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The directors of your company are pleased to present you their report along with results for nine months of FY17.

Economy Brief: With three months to end the running fiscal year, fiscal and trade deficit, revenue collection, 
remittances, exports are apparently missed out targets. Domestic inflation started picking up following the 
increase in oil prices. Combined with domestic political ambiguity, rapid and increasingly changing and 
challenging global situations are stretching businesses nerves. Changing global weather and new regional and 
countries alliances could bring ups and downs.

Many developments happened and are in pipeline on development sector in Pakistan. CPEC appears to 
strengthen its roots. Trade corridor has started catching people’s attention and investment avenues are being 
explored. Government has approved various projects of development nature and started work on some 
including Dasu phase-I. These projects are positive signs for construction including cement sector.   

Industry Performance: Pakistan Cement Industry witnessed an overall growth of 7% for nine months period. 
This growth is primarily domestic driven that is about 11%. On the contrary exports are reduced by 15%. March 
2017 hit the highest ever local despatches record in Pakistan Cement Industry. 

The results of your company for nine months ending March 31, 2017 are as under:

Volumetric comparison: The Company’s clinker production increased by 12%. Cement production soared 
by 8%. Local dispatch growth hit 11% and exports declined by 9%.

Production Capacity Utilisation: Clinker production utlisation is 106% (NMFY16: 94%). Cement production 
utilization 108% (NMFY16: 99%).

  PKR in thousands

 NMFY17 NMFY16
Sales 22,632,898 21,318,143
Cost of sales 13,418,020 12,423,166
Gross profit 9,214,878 8,894,977
Administrative expenses            395,118 359,591
Selling and distribution expenses            727,700 622,610
Other operating expenses            715,489 690,409
Other income           1,617,407 1,804,494
Profit / (Loss) from operations           8,993,978 9,026,861
Finance cost            272,329 98,656
Profit before taxation           8,721,649 8,928,205
Taxation         2,267,629 2,549,698
Profit after taxation           6,454,020 6,378,507
EPS                14.73 14.56

Production and Sales volumetric data is as under:
  Figures in MT

 NMFY17 NMFY16
Clinker Production             3,198,299 2,845,667
Cement Production             3,408,206 3,152,446
Total Sales                        3,400,842 3,155,009
Local Sales (inclusive of own consumption)                     2,959,316 2,664,574
Exports Sales           441,526 490,435
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Despatch Efficiency: With respect to rated capacity, cement despatches reached 107% (NMFY16: 99.6%) 
with local share of 93% (NMFY16: 84%)  and exports share of 14% (NMFY16: 15%).

Sales Volume Composition: Local sales comprise of 87% (NMFY16: 84%) of total sales while exports are 
13% (NMFY16: 16%).

Gross Profit for nine months increased by 3.6% but for Q3 decreased by 15%. Decrease in Q3 profitability is 
attributed to higher coal prices. Another factor for decrease in profitability is supply of LNG instead of system 
gas that is comparatively expensive. On the topline side the sales prices almost remained stable and could not 
pass on the input cost increase impact to customers due mounting despatch pressure. However, better plant 
operations in terms of days and efficiency reduced the hard hitting impact of gas and coal price hikes.

Long term loans increase is on account of term financing for Hub cement plant project.

In coming quarter, despatches are expected to continue the high growth trend that was picked up in March. 
Coal prices came down but not much. However, it is expected that a little bit more correction in coal prices 
may bring the prices down.  Presently CNF coal prices are in range of USD 90 - 100. Movement in coal price 
to either side would bring its respective implications.

Almost all major plant machinery has arrived for Hub plant. Erection work started. Project is expected to meet 
its timelines.

We thank all our stakeholders and admire efforts of our employees.

For and on behalf of the Board

Raza Mansha
Chief Executive Officer
April 19, 2017

% Increase / Decrease wrt comparative period
 Nine Months Q3

Sales                     6.17 3.42

COGS                    8.01 18.61

GP 3.6 (15.63)

PBT (2.31) (21.11)

PAT 1.18 (15.23)

  % to respective period Net Sales (Vertical Analysis)
 NM FY17 NM FY16 Q3 FY17 Q3 FY16

COGS  (59.29) (58.28) (63.81) (55.64)

GP 40.71 41.72 36.19 44.36

PBT 38.54 41.88 33.25 43.58

PAT 28.52 29.92 24.52 29.92
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 21,318,143 22,632,898
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Chief Executive

   31 March, 30 June,
   2017 2016
   Un-Audited Audited
  Note (Rupees in thousand)

EQUITY AND LIABILITIES

CAPITAL AND RESERVES

 Authorised capital
 - 950,000,000 (June 30, 2016: 950,000,000) 
   ordinary shares of Rs 10 each  9,500,000 9,500,000
 - 50,000,000 (June 30, 2016: 50,000,000) 
   preference shares of Rs 10 each  500,000 500,000
    10,000,000 10,000,000

 Issued, subscribed and paid up capital 
    438,119,118 (June 30, 2016: 438,119,118)
      ordinary shares of Rs 10 each  4,381,191 4,381,191
 Reserves  37,376,735 34,238,885
 Accumulated profit  30,988,658 27,163,353
    72,746,584 65,783,429

NON-CURRENT LIABILITIES

 Long term finances - secured 5 12,145,000 2,400,000
 Long term deposits  79,852 77,813
 Retirement and other benefits  147,573 111,334
 Deferred taxation  5,006,562 4,989,055
    17,378,987 7,578,202

CURRENT LIABILITIES

 Trade and other payables  4,766,004 5,366,340
 Short term borrowings - secured  5,677,826 3,451,352
 Current portion of non-current liabilities  957,146 1,150,921
 Accrued finance cost  213,256 52,931
 Provision for taxation  35,090 35,090
    11,649,322 10,056,634

CONTINGENCIES AND COMMITMENTS 6 - -
   
    101,774,893 83,418,265

The annexed notes 1 to 16 form an integral part of this condensed interim financial information.
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Director

   31 March, 30 June,
   2017 2016
   Un-Audited Audited
  Note (Rupees in thousand)
   

ASSETS 

NON-CURRENT ASSETS

 Property, plant and equipment 7 57,181,701 39,576,830
 Investments 8 15,673,094 12,947,976
 Long term loans, advances and deposits  46,827 57,938
    72,901,622 52,582,744

CURRENT ASSETS

 Stores, spares and loose tools  3,878,215 4,006,181
 Stock-in-trade  922,144 766,633
 Trade debts  215,904 201,574
 Investments 8 18,419,108 17,819,005
 Advances, deposits, prepayments 
    and other receivables  3,868,200 584,447
 Income tax receivable  893,183 433,136
 Derivative financial instrument  6,389 14,701
 Cash and bank balances  670,128 7,009,844
    28,873,271 30,835,521

    101,774,893 83,418,265
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DirectorChief Executive

   2017 2016  

   July to January to July to January to

   March March March March

  Note (Rupees in thousand) (Rupees in thousand)
   

Sales   22,632,898 7,945,735 21,318,143 7,682,801

Cost of sales 9 (13,418,020) (5,070,422) (12,423,166) (4,274,902)

Gross profit  9,214,878 2,875,313 8,894,977 3,407,899

Administrative expenses  (395,118) (133,795) (359,591) (117,340)

Selling and distribution expenses  (727,700) (222,995) (622,610) (236,613)

Other operating expenses  (715,489) (209,112) (690,409) (235,802)

Other income  1,617,407 441,566 1,804,494 567,280

Profit from operations  8,993,978 2,750,977 9,026,861 3,385,424

Finance cost  (272,329) (109,216) (98,656) (36,915)

Profit before taxation  8,721,649 2,641,761 8,928,205 3,348,509

Taxation  10 (2,267,629) (693,422) (2,549,698) (1,050,000)

Profit after taxation  6,454,020 1,948,339 6,378,507 2,298,509

Earnings per share

(basic and diluted) Rupees 14.73 4.45 14.56 5.25

The annexed notes 1 to 16 form an integral part of this condensed interim financial information.

For the Quarter and Nine Months Ended March 31, 2017 (Un-audited)



Unconsolidated Condensed Interim Statement of Comprehensive Income

113rd Quarter 2017

DirectorChief Executive

   2017 2016  

   July to January to July to January to

   March March March March

   (Rupees in thousand) (Rupees in thousand)

   

Profit after taxation  6,454,020 1,948,339 6,378,507 2,298,509

Other comprehensive income for the period

Items that may be re-classified 

 subsequently to profit or loss

Change in value of available-for-sale  

financial assets  3,137,850 (785,207) (4,909,208) (1,138,320)

Gain during the year transferred to profit 

 and loss account on derecognition

      of investment  - - - -

    3,137,850 (785,207) (4,909,208) (1,138,320)

Items that will not be subsequently 

 re-classified to profit or loss  - - - -

Other comprehensive income for the period 3,137,850 (785,207) (4,909,208) (1,138,320)

Total comprehensive income for the period 9,591,870 1,163,132 1,469,299 1,160,189

The annexed notes 1 to 16 form an integral part of this condensed interim financial information.

For the Quarter and Nine Months Ended March 31, 2017 (Un-audited)
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DirectorChief Executive

Nine Months Ended March 31, 2017 (Un-audited)

   2017 2016
   July to July to
   March March
  Note (Rupees in thousand)
   

Cash flows from operating activities

Cash generated from operations 12 5,068,888 9,649,237

Finance cost paid  (112,035) (71,817)

Retirement and other benefits paid  (42,757) (42,942)

Taxes paid   (2,659,669) (1,669,789)

Payment to subsidiary against tax losses  (50,500) (136,000)

Long term deposits - net  2,039 3,540

Net cash generated from operating activities  2,205,966 7,732,229

Cash flows from investing activities

Fixed capital expenditure  (19,152,318) (5,833,076)

Proceeds from sale of property, plant and equipment  4,559 22,995

Investments made  - net  (186,091) 4,518,045

Long term loans, advances and deposits - net  11,111 12,944

Interest received  153,532 268,689

Dividend received  1,471,403 1,429,761

Net cash used in investing activities  (17,697,804) 419,358

Cash flows from financing activities

Repayment of long term finances  (769,358) (821,201)

Disbursement of loans  10,320,000 3,300,000

Settlement of derivative financial instrument  11,310 (4,403)

Dividend paid  (2,628,387) (2,170,209)

Net cash used in financing activities  6,933,565 304,187

Net (decrease) / increase in cash and cash equivalents  (8,558,273) 8,455,774

Cash and cash equivalents at the beginning of the period  3,558,492 (1,568,349)

Exchange loss on cash and cash equivalents  (7,917) (50,146)

Cash and cash equivalents at the end of the period 13 (5,007,698) 6,837,279

The annexed notes 1 to 16 form an integral part of this condensed interim financial information.
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1. Status and nature of business

 D. G. Khan Cement Company Limited ("the Company") is a public limited company incorporated in 

Pakistan and is listed on Pakistan Stock Exchange. It is principally engaged in production and sale of 

Clinker, Ordinary Portland and Sulphate Resistant Cement. The registered office of the Company is 

situated at 53-A Lawrence Road, Lahore.

2. Basis of preparation

 This condensed interim financial information is un-audited and is being submitted to the members as 

required by section 245 of the Companies Ordinance, 1984. The condensed interim financial information 

has been prepared in accordance with the requirements of the International Accounting Standard (IAS) 

34 'Interim Financial Reporting' and provisions of and directives issued under the Companies Ordinance, 

1984. In case where requirements differ, the provisions of or directives issued under the Companies 

Ordinance, 1984 have been followed. This condensed interim financial information does not include all 

the information required for annual financial statements and therefore, should be read in conjunction with 

the annual financial statements for the year ended June 30, 2016.   

3. Significant accounting policies

 3.1 The accounting policies adopted for the preparation of this condensed interim financial information 

are the same as those applied in the preparation of preceding annual published financial 

statements of the Company for the year ended June 30, 2016.

 3.2 Initial application of standards, amendments or an interpretation to existing standards

  The following amendments to existing standards have been published that are applicable to the 

Company’s financial statements covering annual periods, beginning on or after the following dates:

  3.2.1 Standards, amendments to published standards and interpretations that are effective 
in the current period    

   Certain standards, amendments and interpretations to approved accounting standards are 

effective for accounting periods beginning on July 01, 2016 but are considered not to be 

relevant or to have any significant effect on the Company’s operations and are, therefore, not 

detailed in this condensed interim financial information except for:

  - Equity method in separate financial statements – Amendments to IAS 27' applicable from 

periods beginning on or after January 1, 2016. These amendments will allow entities to use 

the equity method in their separate financial statements to measure investments in 

subsidiaries, joint ventures and associates. IAS 27 currently allows entities to measure their 

For the Quarter and Nine Months Ended March 31, 2017 (Un-audited)



   investments in subsidiaries, joint ventures and associates either at cost or as a financial 

asset in their separate financial statements. The amendments introduce the equity method 

as a third option. The election can be made independently for each category of investment 

(subsidiaries, joint ventures and associates). Entities wishing to change to the equity method 

must do so retrospectively. The Company has elected to measure its investments in 

subsidiaries at cost in its separate financial statements, which has been followed earlier. 

  3.2.2 Standards, amendments and interpretations to existing standards that are not yet 
effective and have not been early adopted by the Company 

   The following amendments and interpretations to existing standards have been published 

and are mandatory for the Company's accounting periods beginning on or after July 01, 

2017 or later periods, and the Company has not early adopted them: 

     Effective date (accounting 
     periods beginning on or after) 

Other standards or interpretations

   Amendments to IAS 7, ‘Statement of cash flows’ 

    on disclosure initiative January 01, 2017

   Amendments to IAS 12, ‘Income taxes’ on Recognition of 

    deferred tax assets for unrealised losses January 01, 2017

   Standards under consideration of the relevant committee 
    of the Institute of Chartered Accountants of Pakistan

   IFRS 9, 'Financial instruments' January 01, 2018

   IFRS 15, 'Revenue from contracts with customers' January 01, 2018

   Amendments to IFRS 15, ‘Revenue from contracts 

    with customers' on gross versus net revenue presentation January 01, 2018

   IFRS 16 ‘Leases' January 01, 2019

   The Company will apply these standards/amendments from their respective effective dates 

and has yet to assess the impact of these amendments on its financial statements.

 3.3 Significant accounting estimates, judgements and financial risk:

  The preparation of this condensed interim financial requires the management to make judgements, 

estimates and assumptions that affect the application of policies and the reported amounts of 

assets, liabilities, income and expenses. Actual results may differ from these estimates. 

  In preparing this condensed interim financial information, the significant judgements made by 

management in applying the Company’s accounting policies and the key sources of estimation 

uncertainty were the same as those that applied to the financial statements for the year ended

153rd Quarter 2017
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  June 30, 2016, with the exception of changes in estimates that are required in determining the 

provision for income taxes as referred to in note 4.

  The Company's financial risk management objectives and policies are consistent with those 

disclosed in the financial statements as at and for the year ended June 30, 2016.

4. Taxation

 Income tax expense is recognised based on management's estimate of the weighted average effective 

annual income tax rate expected for the full financial year. 

   March 31, June 30,

   2017 2016

   Un-audited audited

   (Rupees in thousand)

5. Long term finances

 Long term loans - note 5.1 13,089,475 3,538,251

 Less: Current portion shown under current liabilities  944,475 1,138,251

     12,145,000 2,400,000

 5.1 Long term finances
 

  Opening balance  3,538,251 1,348,522

  Add:  

  Proceeds of borrowing  10,320,000 3,300,000

  Exchange loss during the period  583 30,102

     13,858,834 4,678,624

 

  Less:  

  Repayment during the period  769,359 1,140,373

  Closing balance  13,089,475 3,538,251

6. Contingencies and commitments

 6.1 Contingencies

  There is no significant change in contingencies from the preceeding annual financial statements of 

the Company for the year ended June 30, 2016 except for letters of guarantees issued to various 

parties aggregating to Rs 1,007.210 million (June 30, 2016: Rs 913.200 million)

 6.2 Commitments in respect of:
    

  (i) Contracts for capital expenditure Rs. 164.904 million (June 30, 2016: Rs. 274.830 million)  

   

  (ii) Letters of credits for capital expenditure Rs. 1,339.552 million (June 30, 2016: Rs. 11,142.576 

million)
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  (iii) Letters of credit other than capital expenditure Rs. 1,559.736 million (June 30, 2016: Rs. 

1,152.906 million)

  (iv) The amount of future payments under operating leases and the period in which these 

payments will become due are as follows:   

   March 31, June 30,

   2017 2016

   Un-audited audited

   (Rupees in thousand)

  Not later than one year  331 331

  Later than one year and not later than five years  1,325 1,325

  Later than five years  4,727 4,976

     6,383 6,632

7. Property, plant and equipment   

 Operating assets - note 7.1 30,738,854 31,806,997

 Capital work-in-progress - note 7.2 26,339,018 7,674,465

 Major spare parts and stand-by equipment  103,829 95,368

     57,181,701 39,576,830

 7.1 Operating assets

  Opening book value  31,806,997 27,979,032

  Add: Additions during the period - note 7.1.1 479,305 5,730,167

  Less: Disposals during the period 

            - at book value - note 7.1.2 11,281 30,336

  Less: Depreciation charged during the period  1,536,167 1,871,866

     1,547,448 1,902,202

  Closing book value  30,738,854 31,806,997

  7.1.1 Additions during the period

   Freehold land  5,313 829,502

   Buildings on freehold land  116,411 1,133,793

   Office building and housing colony  10,462 426,872

   Roads  60,389 -

   Plant and machinery  164,518 2,911,098

   Quarry equipment  16,097 163,922

   Furniture, fixtures and office equipment  23,348 83,061

   Motor vehicles  70,087 134,756

   Power and water supply lines  12,680 47,163

     479,305 5,730,167
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   March 31, June 30,

   2017 2016

   Un-audited audited

   (Rupees in thousand)

  7.1.2 Disposals during the period

   Office equipment  224 -

   Motor vehicles  11,057 30,336

     11,281 30,336

 7.2 Capital work-in-progress

  Civil works  207,678 308,742

  Plant and machinery  598,958 3,469,759

  Advances for capital expenditure  1,565,985 1,135,546

  Unallocated expenditure  1,108 1,369

  Expansion project:

  -Civil works  7,056,188 1,985,126

  -Plant and machinery  15,924,454 45,184

  -Others  984,647 728,739

     23,965,289 2,759,049

     26,339,018 7,674,465

8. Investments

 Carrying value of investments at the beginning of the period / year 30,766,981 37,773,978

 Investments made during the period / year

 - Related parties  187,371 804,090

 - Others   - 3,020,214

     187,371 3,824,304

 Fair value gain / loss during the period / year on:

 - Available for sale investments  3,137,850 (3,148,887)

 - Investments at fair value through profit or loss  - -

     3,137,850 (3,148,887)

 Investments disposed off during the period/year  - (7,682,414)

 Carrying value at the end of the period / year  34,092,202 30,766,981

 Investments classified in current assets  (18,419,108) (17,819,005)

 Closing balance  15,673,094 12,947,976
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   2017 2016 
   July to January to July to January to
   March March March March
    (Rupees in thousand)
   
9. Cost of sales

 Raw and packing materials consumed 1,746,658 591,472 1,733,449 616,953
 Salaries, wages and other benefits  1,368,781 457,931 1,233,743 397,554
 Electricity and gas  1,968,322 738,268 1,546,307 367,762
 Furnace oil and coal  5,703,486 2,460,293 4,747,875 1,742,517
 Stores and spares consumed  999,409 340,597 1,033,183 398,578
 Repair and maintenance  179,525 59,436 146,243 42,549
 Insurance   40,592 13,477 49,807 16,805
 Depreciation on property, plant 
    and equipment  1,480,731 497,487 1,327,850 444,117
 Amortization on intangibles  - - 9,687 3,229
 Royalty  252,284 91,208 222,300 79,871
 Excise duty  23,890 8,605 21,168 7,605
 Vehicle running expenses  19,608 7,787 21,403 6,202
 Postage, telephone and telegram  3,065 1,861 2,843 682
 Printing and stationery  7,895 3,196 3,230 1,278
 Legal and professional charges  2,394 585 1,124 569
 Travelling and conveyance  10,611 5,605 8,515 2,867
 Estate development  20,339 7,879 18,014 7,415
 Rent, rates and taxes  45,776 16,473 38,999 14,417
 Freight charges  21,042 6,683 18,885 6,947
 Other expenses  42,264 8,559 16,047 4,917
 Total manufacturing cost  13,936,672 5,317,402 12,200,672 4,162,834

 Opening work-in-process  166,940 184,974 508,578 400,258
 Closing work-in-process  (409,880) (409,880) (313,760) (313,760)
    (242,940) (224,906) 194,818 86,498
 Cost of goods manufactured  13,693,732 5,092,496 12,395,490 4,249,332

 Opening stock of finished goods  185,342 272,970 305,741 271,245
 Closing stock of finished goods  (221,578) (221,578) (220,984) (220,984)
    (36,236) 51,392 84,757 50,261

 Less: Own consumption capitalized (239,476) (73,466) (57,081) (24,691)
    13,418,020 5,070,422 12,423,166 4,274,902

10. Taxation

 Current 
 - For the year  2,199,621 639,399 2,034,163 858,515
 - Prior years  - 33,228 - (180,515)
    2,199,621 672,627 2,034,163 678,000
 Deferred  68,008 20,795 515,535 372,000

    2,267,629 693,422 2,549,698 1,050,000



11. Transactions with related parties

 The related parties comprise subsidiary company, associated companies, other related companies, 

directors of the company, key management personnel and post employment benefit plans. Significant 

transactions with related parties are as follows:   

  

   July to July to

   March March

   2017 2016

   Un-audited Un-audited

   (Rupees in thousand)

 Relationship with the Nature of transaction
 Company 
 

 Subsidiary company Purchase of goods and services 1,049,059 1,010,361

    Rental income  625 625

    Dividend  income  38,393 -

    Sale of goods  17,958 15,600

 Other related parties Purchase of goods and services 1,354,676 1,107,184

    Insurance premium  106,218 66,345

    Sale of goods  115,766 107,932

    Mark-up income on balances

       with related parties  27,214 479

    Insurance claim received  2,458 31,589

    Dividend income  1,429,561 1,426,553

 Key management  Salaries and other

    personnel    employment benefits  143,067 127,887

 Post employment Expense charged in respect of staff 

   benefit plans   retirement benefits plans (defined

         benefit plan)  73,699 73,492

    Expense charged in respect of staff

       retirement benefits plans

          (contribution plan)   36,686 33,114
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   March 31, June 30,

   2017 2016

   Un-audited audited

   (Rupees in thousand)

 Balances with related parties:

 Long term loans, advances and deposits  4,956 17,205

 Trade debts   102,274 12,265

 Advances, deposits, prepayments and other receivables  14,365 24,973

 Trade and other payables  214,933 116,169

   July to July to

   March March

   2017 2016

   Un-audited Un-audited

   (Rupees in thousand)

12. Cash flow from operating activities

 Profit before tax  8,721,649 8,928,205

 Adjustment for:

 - Depreciation on property, plant and equipment  1,536,167 1,384,635

 - Profit on disposal of property, plant and equipment  6,721 12,518

 - Profit on bank deposits  (100,245) (335,575)

 - Amortization on intangibles  - 13,839

 - Dividend income  (1,471,403) (1,429,761)

 - Retirement and other benefits accrued  78,996 63,253

 - Mark-up income  (27,214) (319)

 - Exchange loss - net  40,295 81,640

 - Finance cost  272,329 98,656

 - Provision of WPPF  466,816 476,599

 - Gain on disposal of investments at fair value through profit or loss (1,280) (332,626)

 - (Gain)/loss on derivative financial instruments  (2,998) (3,874)

 Profit before working capital changes  9,519,833 8,957,190

 Effect on cash flow due to working capital changes:

 - (Increase) / decrease in stores, spares and loose tools  127,966 197,760

 - (Decrease) / Increase in stock-in-trade  (155,511) 333,687

 - (Increase) / decrease in trade debts   (14,330) (139,491)

 - Increase in advances, deposits, prepayments and other receivables (3,309,826) (260,353)

 - Decrease / (Increase) in trade and other payables  (1,099,244) 560,444

     (4,450,945) 692,047

 Cash generated from operations  5,068,888 9,649,237
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   March 31, March 31,
   2017 2016
   Un-audited Un-audited
   (Rupees in thousand)

13. Cash and cash equivalents

 Short term borrowings - secured  (5,677,826) (2,173,434)

 Cash and bank balances  670,128 9,010,713

     (5,007,698) 6,837,279

14. Financial risk management

 14.1 Financial risk factors

  The company’s activities expose it to a variety of financial risks: market risk (including currency risk, 

fair value interest rate risk, cash flow interest rate risk and price risk), credit risk and liquidity risk.

  The condensed interim financial information does not include all financial risk management 

information and disclosures required in the annual financial statements, and should be read in 

conjunction with the company’s annual financial statements as at June 30, 2016.

  There have been no changes in the risk management department or in any risk management 

policies since the year ended June 30, 2016.

 14.2 Liquidity risk

  Compared to year end, there was no material change in the contractual undiscounted cash out 

flows for financial liabilities.

      

  Rupees in thousand
    Less than 1 Between 1 and More than 3
   Carrying value year 3 years years
 As at March 31, 2017
 Long term finances - secured  13,089,475 944,475 3,750,000 4,900,000

 Long term deposits  79,852 - - 79,852

 Trade and other payables  4,752,447 4,752,447 - -

 Short term borrowings - secured  5,677,826 5,677,826 - -

 Accrued finance cost  213,256 213,256 - -

    23,812,856 11,588,004 3,750,000 4,979,852

 As at June 30, 2016
 Long term finances - secured  3,538,251 1,138,251 800,000 1,350,000

 Long term deposits  77,813 - - 77,813

 Trade and other payables  4,763,371 4,763,371 - -

 Short term borrowings - secured  3,451,352 3,451,352 - -

 Accrued finance cost  52,931 52,931 - -

    11,883,718 9,405,905 800,000 1,427,813
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 14.3 Fair value estimation

  The different levels for fair value estimation used by the Company have been defined as follows:

  - The fair value of financial instruments traded in active markets (such as publicly traded available 

for sale securities)  is based on quoted (unadjusted) market prices at the end of the reporting 

period. The quoted market price used for financial assets held by the company is the current bid 

price. These instruments are included in Level 1.

  - The fair value of financial instruments that are not traded in an active market (for example 

over-the-counter derivatives) is determined using valuation techniques. These valuation 

techniques maximise the use of observable market data where it is available and rely as little as 

possible on entity specific estimates. If all significant inputs required to fair value an instrument are 

observable, the instrument is included in Level 2. 

  - If one or more of the significant inputs is not based on observable market data, the instrument is 

included in level 3.

  The following table presents the Company's assets and liabilities that are measured at fair values:

     

   Level 1 Level 2 Level 3 Total
 As at March 31, 2017 (Rupees in thousand)

 Assets
 Investments - available for sale  30,538,428 1,000,000 - 31,538,428

 Derivative financial instrument  - 6,389 - 6,389

 Total assets  30,538,428 1,006,389 - 31,544,817

   Level 1 Level 2 Level 3 Total
 As at March 31, 2017 (Rupees in thousand)

 Liabilities  - - - -

 Total liabilities  - - - -

   Level 1 Level 2 Level 3 Total
 As at June 30, 2016 (Rupees in thousand)

 Assets
 Investments - Available for sale  27,213,207 1,000,000 - 28,213,207

 Derivative financial instruments  - 14,701 - 14,701

 Total assets  27,213,207 1,014,701 - 28,227,908

 Liabilities   - - - -

 Total liabilities  - - - -



 There were no transfers between Level 1 and 2 during the period. There were no changes in valuation 

techniques during the periods.

15. Date of authorization for issue

 This interim financial information was authorized for issue on April 19, 2017 by the Board of Directors of 

the Company.

16. Corresponding figures

 In order to comply with the requirements of International Accounting Standard 34 - 'Interim Financial 

Reporting', the condensed interim balance sheet have been compared with the balances of annual 

audited financial statements of preceding financial year, whereas, the condensed interim profit and loss 

account, condensed interim statement of comprehensive income, condensed interim cash flow 

statement and condensed interim statement of changes in equity have been compared with the balances 

of comparable period of immediately preceding financial year.   

      

   

DirectorChief Executive
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Chief Executive

   31 March, 30 June,
   2017 2016
   Un-Audited Audited
  Note (Rupees in thousand)

EQUITY AND LIABILITIES

CAPITAL AND RESERVES

 Authorised capital
 - 950,000,000 (June 30, 2016: 950,000,000) 
    ordinary shares of Rs 10 each  9,500,000 9,500,000
 - 50,000,000 (June 30, 2016: 50,000,000) preference 
    shares of Rs 10 each  500,000 500,000
    10,000,000 10,000,000

 Issued, subscribed and paid up capital  4,381,191 4,381,191
 Reserves  37,343,082 34,205,232
 Accumulated profit  30,933,005 27,108,337
    72,657,278 65,694,760

 Non-controlling interest  2,009,955 2,041,337
     74,667,233 67,736,097

NON-CURRENT LIABILITIES

 Long term finances 5 12,172,500 2,513,750
 Long term deposits  79,852 77,813
 Retirement and other benefits  147,573 111,335
 Deferred taxation  5,389,446 5,379,939
    17,789,371 8,082,837

CURRENT LIABILITIES

 Trade and other payables  5,139,165  5,296,293
 Short term borrowing-secured  5,996,829 3,750,006
 Current portion of non-current liabilities  1,074,646 1,284,046
 Accrued finance cost  213,256 60,421
 Provision for taxation  35,090 35,090
    12,458,986 10,425,856

Contingencies and Commitments 6 - -
    104,915,590 86,244,790

The annexed notes form an integral part of this condensed interim consolidated financial information.
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Director

   31 March, 30 June,
   2017 2016
   Un-Audited Audited
  Note (Rupees in thousand)
   

ASSETS 

NON-CURRENT ASSETS

 Property, plant and equipment 7 60,578,636 43,067,616
 Biological assets  625,488 660,491
 Investments 8 15,745,095 10,441,240
 Long term loans, advances and deposits  47,732 58,842
    76,996,951 54,228,189

CURRENT ASSETS

 Stores, spares and loose tools  4,016,999 4,124,476
 Stock-in-trade  1,643,933 1,338,211
 Trade debts  733,917 524,974
 Investments 8 15,930,948 17,819,047
 Advances, deposits, prepayments and other receivables  3,975,190 604,398
 Income tax recoverable  896,119 568,700
 Derivative financial instrument  6,389 14,701
 Cash and bank balances  715,144 7,022,094
    27,918,639 32,016,601

    104,915,590 86,244,790



Consolidated Condensed Interim Profit And Loss Account

28 3rd Quarter 2017

DirectorChief Executive

   2017 2016  

   July to January to July to January to

   March March March March

  Note (Rupees in thousand) (Rupees in thousand)
   

Sales   24,249,034 8,502,818 22,791,592 8,091,128

Cost of sales 9 (14,759,367) (5,479,220) (13,908,915) (4,603,047)

Gross profit  9,489,667 3,023,598 8,882,677 3,488,081

Administrative expenses  (436,829) (148,960) (390,620) (128,458)

Selling and distribution expenses  (740,447) (226,880) (633,468) (240,360)

Other operating expenses  (874,461) (235,850) (934,360) (346,944)

Other income  1,640,383 488,389 1,810,617 459,526

Profit from operations  9,078,313 2,900,297 8,734,846 3,231,845

Finance cost  (297,141) (117,075) (150,836) (51,972)

Profit before taxation  8,781,172 2,783,222 8,584,010 3,179,873

Taxation  10 (2,327,759) (720,000) (2,525,698) (957,043)

Profit after taxation  6,453,413 2,063,222 6,058,312 2,222,830

Attributable to:

Equity holders of the parent  6,453,383 2,028,747 6,201,894 2,268,217

Non-controlling interest  30 34,475 (143,582) (45,387)

    6,453,413 2,063,222 6,058,312 2,222,830

Earning per share basic and diluted (Rupees) 14.73 4.71 13.83 5.07

The annexed notes form an integral part of this condensed interim consolidated financial information.

For The Quarter And Nine Months Ended March 31, 2017 ( Un-audited) 
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   2017 2016  

   July to January to July to January to

   March March March March

   (Rupees in thousand) (Rupees in thousand)
   

Profit after taxation  6,453,413 2,063,222 6,058,312 2,222,830

Items that may be re-classified

to profit or loss

Available for sale financial assets

 -   Change in fair value of available

     -for-sale financial assets  3,137,850 (786,351) (4,909,208) (1,138,320)

 -   Gain during the year transferred 

     to profit and loss account on 

  derecognition of investment  - - - -

    3,137,850 (786,351) (4,909,208) (1,138,320)

Items that will not be subsequently 

 re-classified to profit or loss  - - - -

Other comprehensive income / (loss) 

 for the period  3,137,850 (786,351) (4,909,208) (1,138,320)

Total comprehensive income for the period 9,591,263 1,276,871 1,149,104 1,084,510

Attributable to:

Equity holders of the parent  9,591,233 1,242,911 1,292,686 1,129,897

Non-controlling interest  30 33,960 (143,582) (45,387)

    9,591,263 1,276,871 1,149,104 1,084,510

The annexed notes form an integral part of this condensed interim consolidated financial information.

For The Quarter And Nine Months Ended March 31, 2017 ( Un-audited) 
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Nine Months Ended March 31, 2017 ( Un-audited) 

   2017 2016
   July to July to
   March March
  Note (Rupees in thousand)

   

Cash generated from operations 12 5,079,293 9,784,688

Financial cost paid  (144,337) (137,823)

Retirement and other benefits paid  (42,758) (42,942)

Taxes paid   (2,595,171) (1,588,096)

Payment to subsidiary against tax losses  (50,500) (136,000)

long term deposits - net  2,039 3,540

Net cash from operating activities [A]  2,248,567 7,883,367

Fixed capital expenditure  (18,958,727) (5,394,175)

Proceeds from sale of property, plant and equipment  4,607 43,788

Long term loans and deposits - net  11,110 12,944

Investments made  - net  (276,626) 4,297,892

Interest received  153,532 266,733

Dividend received  1,471,403 1,429,761

Net cash from/ (used in) investing activities [B]  (17,594,701) 656,943

Repayment of long term finances  (871,233) (930,823)

Settlement of derivative financial instrument  11,310 (4,403)

Proceeds from long term finances  10,320,000 3,300,000

Dividend paid  (2,659,799) (2,185,968)

Net cash from financing activities [C]  6,800,278 178,806

In(De)crease in cash and cash equivalents [A+B+C]  (8,545,856) 8,719,116

Cash and cash equivalents at the beginning of period  3,272,088 (2,082,557)

Exchange loss on cash and cash equivalents  (7,917) (50,146)

Cash and cash equivalents at the end of period 13 (5,281,685) 6,586,413

The annexed notes form an integral part of this condensed interim consolidated financial information.
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1. Legal Status and nature of business

 The group comprises of:

 - D. G. Khan Cement Company Limited, the parent company; and

 - Nishat Paper Products Company Limited, the subsidiary company.

 - Nishat Dairy (Private) Limited.

 The parent company is a public limited company incorporated in Pakistan and is listed on Pakistan Stock 

Exchange. It is principally engaged in production and sale of Clinker, Ordinary Portland and Sulphate 

Resistant Cement. The registered office of the Company is situated at 53-A Lawrence Road, Lahore. 

 Nishat Paper Products Company Limited, the subsidiary company is an unlisted public limited company 

incorporated in Pakistan under the Companies Ordinance 1984 on July 23, 2004. It is principally engaged 

in manufacture and sale of paper products and packaging material.

 Nishat Dairy (private) Limited (the company) was incorporated in Pakistan under the Companies 

Ordinance 1984 on October 28, 2011. The principally activity of the company is to carry on the business 

of production of raw milk.

2. Basis of preparation

 The condensed interim financial statements have been prepared in accordance with approved 

accounting standards as applicable in Pakistan for interim financial reporting. The disclosures in the 

condensed interim financial information do not include the information reported for full annual financial 

statements and should therefore be read in conjunction with the consolidated financial statements for the 

year ended 30 June 2016.

3. Significant accounting policies

 3.1 The accounting policies adopted for the preparation of this interim consolidated financial 

information are the same as those applied in the preparation of the preceding annual published 

consolidated financial statements of the group for the year ended June 30, 2016.

 3.2 Initial application of standards, amendments or an interpretation to existing standards

  The following amendments to existing standards have been published that are applicable to the 

Company’s financial statements covering annual periods, beginning on or after the following dates:

  3.2.1 Standards, amendments to published standards and interpretations that are effective 
in the current period    

   Certain standards, amendments and interpretations to approved accounting standards are 

For The Quarter And Nine Months Ended March 31, 2017 ( Un-audited) 



   effective for accounting periods beginning on July 01, 2016 but are considered not to be 

relevant or to have any significant effect on the group’s operations and are, therefore, not 

detailed in this consolidated condensed interim consolidated financial information.

  3.2.2 Standards, amendments and interpretations to existing standards that are not yet 
effective and have not been early adopted by the Group  

   The following amendments and interpretations to existing standards have been published 

and are mandatory for the group's accounting periods beginning on or after July 01, 2017 or 

later periods, and the group has not early adopted them:

     Effective date (accounting 
     periods beginning on or after) 

Other standards or interpretations

   Amendments to IAS 7, ‘Statement of cash flows’ 

    on disclosure initiative January 01, 2017

   Amendments to IAS 12, ‘Income taxes’ on Recognition of

    deferred tax assets for unrealised losses January 01, 2017

   Standards under consideration of the relevant committee 
    of the Institute of Chartered Accountants of Pakistan

   IFRS 9, 'Financial instruments' January 01, 2018

   IFRS 15, 'Revenue from contracts with customers' January 01, 2018

   Amendments to IFRS 15, ‘Revenue from contracts 

    with customers' on gross versus net revenue presentation January 01, 2018

   IFRS 16 ‘Leases' January 01, 2019

   The group will apply these standards/amendments from their respective effective dates and 

has yet to assess the impact of these amendments on its financial statements.

 3.3 Significant accounting estimates, judgements and financial risk:

  The preparation of this consolidated condensed interim financial requires the management to 

make judgements, estimates and assumptions that affect the application of policies and the 

reported amounts of assets, liabilities, income and expenses. Actual results may differ from these 

estimates. 

  In preparing this consolidated condensed interim financial information, the significant judgements 

made by management in applying the group’s accounting policies and the key sources of 

estimation uncertainty were the same as those that applied to the consolidated financial 

statements for the year ended June 30, 2016, with the exception of changes in estimates that are 

required in determining the provision for income taxes as referred to in note 4.

333rd Quarter 2017



34 3rd Quarter 2017

 The group's financial risk management objectives and policies are consistent with those disclosed in the 

financial statements as at and for the year ended June 30, 2016.   

 

4. Taxation

 Income tax expense is recognised based on management's best estimate of the weighted average 

annual income tax rate expected for the full financial year.

   March 31, June 30,

   2017 2016

   Un-audited audited

   (Rupees in thousand)

5. Long term finances

 Long term loans - note 5.1 13,234,476 3,785,126

 Less:  Current portion shown under current liabilities  1,061,976 1,271,376

     12,172,500 2,513,750

 5.1 Long term loans

  Opening balance  3,785,126 1,712,897

  Add: Disbursements during the period  10,320,000 3,300,000

     Exchange loss during the period  583 30,102

     14,105,709 5,042,999

  Less:  Repayment during the period  871,233 1,257,873

  Closing balance  13,234,476 3,785,126

6. Contingencies and commitments

 6.1 Contingencies

  There is no significant change in contingencies from the preceding annual financial statements of 

the Group for the year ended June 30, 2016 except for letters of guarantees issued to various 

parties aggregating to Rs 1,128.432 million (June 30, 2016: Rs 977.590 million).

 6.2 Commitments in respect of:
    

  (i) Contracts for capital expenditure Rs. 164.904 million (June 30, 2016: Rs. 274.830 million) 

  (ii) Letters of credits for capital expenditure Rs. 1,464.479 million (June 30, 2016: Rs. 

11,195.826 million)

  (iii) Letters of credit other than capital expenditure Rs. 2,017.547 million (June 30, 2016: Rs. 

1,425.616 million)

  (iv) The amount of future payments under operating leases and the period in which these 

payments will become due are as follows:
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   March 31, June 30,

   2017 2016

   Un-audited audited

   (Rupees in thousand)

 Not later than one year  331 331

 Later than one year and not later than five years  1,325 1,325

 Later than five years  4,727 4,976

     6,383 6,632

7. Property, plant and equipment

 Operating assets - note 7.1 34,044,180 35,288,238

 Capital work-in-progress - note 7.2 26,430,627 7,684,010

 Major spare parts and stand-by equipment  103,829 95,368

     60,578,636 43,067,616

 7.1 Operating assets

  Opening book value  35,288,238 31,693,136

  Add: Additions during the period/ year -note 7.1.1 507,368 5,796,462

     35,795,606 37,489,598

  Less:  Disposals during the period/ year 

   - net book value -note 7.1.2 11,308 33,288

      Depreciation charged during the period/ year  1,740,118 2,168,072

  Closing book value  34,044,180 35,288,238

  7.1.1 Major additions during the period

   Freehold land  5,313 829,502

   Buildings on freehold land  116,411 1,148,910

   Office building and housing colony  10,462 426,872

   Roads  60,389 -

   Plant and machinery  185,350 2,927,404

   Quarry equipment  16,097 172,100

   Furniture, fixtures and office equipment  27,110 89,289

   Motor vehicles  73,556 154,170

   Power and water supply lines  12,680 48,215

     507,368 5,796,462

  7.1.2 Disposals during the period

   Office building and housing colony  251 -

   Plant and machinery  - 2,951

   Motor vehicles  11,057 30.337

     11,308 33,288
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   March 31, June 30,

   2017 2016

   Un-audited audited

   (Rupees in thousand)

 7.2 Capital work-in-progress

  Civil works  299,287 315,300

  Plant and machinery  598,958 3,469,759

  Advances for capital expenditure  1,565,985 1,136,947

  Unallocated expenditure  1,108 2,955

  Expansion project:

  -Civil works  7,056,188 1,985,126

  -Plant and machinery  15,924,454 45,184

  -Others  984,647 728,739

     23,965,289 2,759,049

     26,430,627 7,684,010

8. Investments

 Carrying value of investments at the beginning of the period / year 28,260,287 35,220,251

 Investments made during the period / year

 - Related parties  277,906 804,090

 - Others   - 3,065,402

     277,906 3,869,492

 Fair value gain / (loss) during the period / year on:

 - Available for sale investments  3,137,850 (3,147,040)

 - Investments at fair value through profit or loss  - -

     3,137,850 (3,147,040)

 Investments disposed off during the period/year  - (7,682,416)

 Carrying value at the end of the period / year  31,676,043 28,260,287

 Investments classified in current assets  (15,930,948) (17,819,047)

 Closing balance  15,745,095 10,441,240
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   2017 2016 
   July to January to July to January to
   March March March March
    (Rupees in thousand)
   
9. Cost of sales

 Raw and packing materials consumed 2,595,099 804,746 2,703,898 823,394

 Salaries, wages and other benefits  1,464,068 490,974 1,316,502 427,323

 Electricity and gas  2,049,835 758,344 1,615,132 383,417

 Furnace oil and coal  5,703,486 2,460,293 4,747,875 1,742,517

 Stores and spares consumed  1,024,655 348,512 1,046,161 404,957

 Repair and maintenance  214,814 70,893 175,928 51,843

 Insurance  42,770 14,036 89,853 27,268

 Depreciation on property, plant

    and equipment  1,681,371 563,796 1,545,722 522,003

 Amortization on intangibles  - - 9,687 3,229

 Royalty  252,284 91,208 222,300 79,871

 Excise duty  23,890 8,605 21,168 7,605

 Vehicle running expenses  20,058 8,237 21,939 6,337

 Postage, telephone and telegram  3,096 1,874 2,907 695

 Printing and stationery  7,895 3,196 3,232 1,278

 Legal and professional charges  2,494 585 1,224 569

 Travelling and conveyance  10,781 5,256 8,744 2,889

 Estate development  20,339 7,879 18,014 7,415

 Rent, rates and taxes  45,777 16,473 39,041 14,429

 Freight charges  21,057 6,698 19,155 7,048

 Other expenses  99,883 26,031 86,025 14,432

 Total manufacturing cost  15,283,652 5,687,636 13,694,507 4,528,519

 Opening work-in-process  166,940 184,974 508,578 400,258

 Closing work-in-process  (409,880) (409,880) (313,760) (313,760)

    (242,940) (224,906) 194,818 86,498

 Cost of goods manufactured  15,040,712 5,462,730 13,889,325 4,615,017

 Opening stock of finished goods  292,094 418,225 378,542 314,592

 Closing stock of finished goods  (333,963) (333,963) (301,871) (301,871)

    (41,869) 84,262 76,671 12,721

 Less: Own consumption capitalized (239,476) (67,772) (57,081) (24,691)

    14,759,367 5,479,220 13,908,915 4,603,047

10. Taxation

 Current 

 - For the year  2,267,751 665,977 1,993,163 758,558

 - Prior years  - 33,228 - (180,515)

    2,267,751 699,205 1,993,163 578,043

 Deferred  60,008 20,795 532,535 379,000

    2,327,759 720,000 2,525,698 957,043



11. Transactions with related parties

 The related parties comprise subsidiary company, associated companies, other related companies, 

directors of the company, key management personnel and post employment benefit plans. Significant 

transactions with related parties are as follows:   

   

   March 31, March 31,

   2017 2016

   Un-audited Un-audited

   (Rupees in thousand)

 Relationship with the Nature of transaction
 group
 

 Other related parties Purchase of goods and services 1,354,676 1,107,184

    Insurance premium  106,218 66,345

    Sale of goods  115,766 107,932

    Mark-up income  27,214 479

    Insurance claim received  2,458 31,589

    Dividend income  1,429,561 1,426,553

 Key Management Salaries and other

    personnel    employment benefits  143,067 127,887

 Post employment Expense charged in respect of staff

    benefit plans    retirement benefits plans  73,699 73,492

    Expense charged in respect of staff

       retirement benefits plans

          (contribution plan)  36,686 33,114

 All transactions with related parties have been carried out on commercial terms and conditions.  

   

   March 31, June 30,

   2017 2016

   Un-audited audited

   (Rupees in thousand)

 Balances with related parties:
 

 Long term loans, advances and deposits  4,956 17,205

 Trade debts   102,274 24,049

 Advances, deposits, prepayments and other receivable  14,365 27,970

 Trade and other payables  214,933 186,909
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   March 31, March 31,

   2017 2016

   Un-audited Un-audited

   (Rupees in thousand)

12. Cash generated from operations

 Profit before tax  8,781,172 8,584,010

 Adjustment for :

 -  Depreciation on property, plant and equipment  1,471,403 1,605,848

 -  Amortization on Intangible assets  - 13,839

 - Profit on bank deposits  (100,245) (335,575)

 - Profit on disposal of property, plant and equipment  6,700 12,518

 -  Dividend income  (1,471,403) (1,429,761)

 - Provision of WPPF  466,816 492,732

 -  Retirement and other benefits accrued  78,996 63,253

 -  Markup income  (27,214) (319)

 -  Exchange loss - net  40,295 81,650

 -  Finance cost  297,141 150,836

 - Gain on disposal of investments at fair value through profit or loss (1,280) (332,626)

 - (Gain)/loss on derivative financial instruments  (2,998) (3,874)

 Profit before working capital changes   9,539,383 8,902,531

 -  Stores, spares and loose tools  107,477 188,777

 -  Stock-in-trade  (305,722) 480,639

 -  Trade debts   (208,943) (364,314)

 -  Advances, deposits, prepayments and other receivables  (3,396,865) (44,309)

 -  Trade and other payables  (656,036) 621,364

 Net working capital changes  (4,460,089) 882,157

 Cash generated from operations  5,079,293 9,784,688

13. Cash and cash equivalents

 Short term borrowings - secured  (5,996,829) (2,527,906)

 Cash and bank balances  715,144 9,114,319

     (5,281,685) 6,586,413

14. Financial risk management

 14.1 Financial risk factors

  The group’s activities expose it to a variety of financial risks: market risk (including currency risk, 

fair value interest rate risk, cash flow interest rate risk and price risk), credit risk and liquidity risk.

  The consolidated condensed interim financial information does not include all financial risk 

management information and disclosures required in the annual financial statements, and should 

be read in conjunction with the group’s annual financial statements as at June 30, 2016.
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  There have been no changes in the risk management department or in any risk management 

policies since the year ended June 30, 2016.

 14.2 Liquidity risk

  Compared to the year ended June 30, 2016, the group has acquired long term borrowings 

amounting to Rs 10.3 billion as referred to in note 5.1. The contractual undiscounted cash flows for 

the group's financial liabilities are as follows:

   

  Rupees in thousand
    Less than 1 Between 1 and More than 3
   Carrying value year 3 years years

 As at March 31, 2017      

      

 Long term finances - secured  13,234,476 1,061,976 3,777,500 4,900,000

 Long term deposits  79,852 - - 79,852

 Trade and other payables  5,125,608 5,125,608 - -

 Short term borrowings - secured  5,996,829 5,996,829 - -

 Accrued finance cost  213,256 213,256 - -

    24,650,021 12,397,669 3,777,500 4,979,852

 As at June 30, 2016

 Long term finances - secured  3,785,126 1,271,376 800,000 1,350,000

 Long term deposits  77,813 - - 77,813

 Trade and other payables  4,693,324 4,693,324 - -

 Short term borrowings - secured  3,750,006 3,750,006 - -

 Accrued finance cost  60,421 60,421 - -

    12,366,690 9,775,127 800,000 1,427,813

 14.3 Fair value estimation

  The different levels for fair value estimation used by the group have been defined as follows:

  - The fair value of financial instruments traded in active markets (such as publicly traded available 

for sale securities)  is based on quoted (unadjusted) market prices at the end of the reporting 

period. The quoted market price used for financial assets held by the company is the current bid 

price. These instruments are included in Level 1.

  - The fair value of financial instruments that are not traded in an active market (for example 

over-the-counter derivatives) is determined using valuation techniques. These valuation 

techniques maximise the use of observable market data where it is available and rely as little as 

possible on entity specific estimates. If all significant inputs required to fair value an instrument are 

observable, the instrument is included in Level 2.

  - If one or more of the significant inputs is not based on observable market data, the instrument is 

included in level 3.
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 The following table presents the Group's assets and liabilities that are measured at fair values:

     

   Level 1 Level 2 Level 3 Total
 As at March 31, 2017 (Rupees in thousand)

 Assets
 Investment - At fair value through

  profit or loss  41 - - 41

 Investments - Available for sale  30,676,002 1,000,000 - 31,676,002

 Biological assets  - - 625,488 625,488

 Derivative financial instruments  - 6,389 - 6,389

 Total assets  30,676,043 1,006,389 625,488  32,307,920

   Level 1 Level 2 Level 3 Total
 As at March 31, 2017 (Rupees in thousand)

 Liabilities   - - - -

 Total liabilities  - - - -

   Level 1 Level 2 Level 3 Total
 As at June 30, 2016 (Rupees in thousand)

 Assets
 Investment - At fair value through 

  profit or loss  41 - - 41

 Investments - Available for sale  27,260,246 1,000,000 - 28,260,246

 Biological assets  - - 660,491 660,491

 Derivative financial instruments  - 14,701 - 14,701

 Total assets  27,260,287 1,014,701 660,491 28,935,479

 Liabilities   - - - -

 Total liabilities  - - - -

 There were no transfers between Level 1 and 2 during the period. There were no changes in valuation 

techniques during the periods.

 Valuation techniques used to measure level 3 assets

 The fair value of these assets is determined by an independent professionally qualified valuer. Latest 

valuation of these assets was carried out on June 30, 2016. Level 3 fair value of Biological assets has 

been determined using a  replacement cost approach, whereby, current cost of  similar dairy cattle in the 

internatiuonal market has been adjusted for transportation costs to arrive at fair value.

 Valuation inputs and relationship to fair value
   

 The international market prices of similar dairy cattle, when these increase the fair value increases. The 

fair value is also dependent on the age of the cattle. The fair value increases as the cows mature. This 

value decreases as cows age and go through lactations. 



 Fair value sensitivity analysis for biological assets 

 If the fair value of biological assets , at the year end date fluctuates by 1% higher/lower with all other 

variables held constant, pre tax loss for the period would have been Rs 6.255 million (2016: Rs 6.605 

million) lower/higher mainly as a result of lower/higher fair value loss on biological assets.

 The carrying values of all financial assets and liabilities reflected in the financial statements approximate 

their fair values. Fair value is determined on the basis of objective evidence at each reporting date.  

15. Operating segments

 Segment information is presented in respect of the group's business. The primary format, business 

segment, is based on the group's management reporting structure.

 The group's operations comprise of the following main business segment types:

 

 Type of segments Nature of business

 Cement  Production and sale of clinker, Ordinary Portland and 

    Sulphate Resistant Cements.

 Paper   Manufacture and supply of paper products and packing material. 

 Dairy   Production of raw milk

 15.1 Segment analysis and reconciliation - condensed

  The information by operating segment is based on internal reporting to the Group executive 

committee, identified as the 'Chief Operating Decision Maker' as defined by IFRS 8. This 

information is prepared under the IFRS's applicable to the consolidated financial statements. All 

group financial data are assigned to the operating segments.  
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16. Date of authorization

 This interim financial information was authorized for issue by the Board of Directors of the Company on 

April  19, 2017.

17. Corresponding figures

 In order to comply with the requirements of International Accounting Standard 34 - 'Interim Financial 

Reporting', the condensed interim consolidated balance sheet have been compared with the balances of 

annual audited financial statements of preceding financial year, whereas, the condensed interim 

consolidated profit and loss account, condensed interim consolidated statement of comprehensive 

income, condensed interim consolidated cash flow statement  and condensed interim consolidated 

statement of changes in equity have been compared with the balances of comparable period of 

immediately preceding financial year.    
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