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Viion
tseon Cllalemend

To be the leader in textile industry by building the Companys' image
through quality, competitive prices, customer's satisfaction and meeting

soctal obligation.

Our Mission is to be recognized as a premivm quality varn

manufacturing unit.

The Unit is setup with an idea to cater to the premium market of

Jine count compact varn to satisfy the vatuable customers.

lo assume leadership role in the technological advancenment of the

industry.

To benefit the customers, emplovees and

shareholders and to fulfill our commitments to the society:

Qur trademark is honesty, innovation, fairness, teanwork of our people
and integrity in relationship with our customers, associates,

shareholders, community and stake holders.
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YWD A YOUSUF DEWAN COMPANY

NOTICE OF ANNUAL GENERAL MEETING

NOTICE IS HEREBY GIVEN that the Fleventh Annual Goeneral Meceting of Dewan Farooque Spinning
Mills Limited ("DFSML” or “the Company”™ ) will be held on Thursday. October 30, 2014, at 02:00 p.m. at
Dewan Cement Limited Factory Site. at Deh Dhando, Dhabep. Distriet Malir, Karachi. Pakistan: 1o transact
the following businesses upon recitation from Holy Qur'aan and other religious recitals;

. To conlirm the minutes of the preceding Lxtra Ordinary General Meeting of the Company held on
Thursday, January 30, 2014:

2. To receive, consider. approve and adopt the annual audited financial statements of the Company for the
year ended June 30, 2014, together with the Directors' and Auditors’ Reports thereon:
3. Toappoint the Statutory Auditors’ of the Company {or the cnsuing year, and to fix their remuneration:

4, 'loconsider any other business with the permission ofthe Chair,

By Order of the Board

% Sved Muhammad Salahuddin
Karachi September 26, 2014 Company Secretary

NOTES:
1. The Share Transfer Books of the Company will remain closed for the period from October 23, 2014 10
October 30, 2014 (both days inclusive).

2. Members are requested fo immediately notity change in their addresses, il any, at our Shares Registrar
Transfer Agent BMF Consultunts Pukistan (Private) Limited. Tocated at Anum Estate Building. Room Na.
310 & 311. 3" Floor. 49. Darul Aman Society. Main Shahrah-e-Faisal, adjacent lo Baloch Colony Bridge,
Karachi. Pakistan.

3. A member of the Company entitled to attend and vote at this meeting. may appoint another member as
his‘her proxy to attend and vote instead of himvher,. Provies, in order to be effective. must be received by
the Company at the ahove-said address, not less than 48 hours betore the mecting,

4 CDC Account holders will further have to observe the [ollowmg guidelines. as laid down im Crrcular 01
dated January 20. 2000, issucd by the Securities and Exchange Comnussion of Pakistan:

a) ForAttending VMeeting:

i) In case of individual. the aecount holder or sub-account holder. andror the person whose securities are in
group account and their registration details are uploaded as per the regulations, shall authenticate his‘her
identity by showing his/her original National Identity Card (CNIC), or original passport at the time of

attending the meeting.

ii) In case of corporate entity, the Board of Directors' resalution/power ol attorney, along with the spectinen
signature of the nominee, shall be produced iunless it has been provided carlicer) at the time of meeting.
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DEWAN FARCOQUE SPINNING MILLS LIMITED

h) FoerAppointing Proxies:

1) Incase ofindividual, the account holder or sub-account holder, and/or the persan whose securities are in
group aceount and their registration details are uploaded as per the regulations. shall submit the proxy
form as per the above requirements.

i} Two persons., whose sanies. addresses, and CNIC niumbers shall be mentioned on the form, shall witness
the proxy.

i) Attested copics of CNIC or passport of the beneficial owners and proxy shall be furnished along with the
proxy form.

iv) The proxy shall produce his‘her original CNIC or original passport at the time of the meeting.
v} Incase of corporate entity, the Board of Directors' resolution/power of attorney, along with the specimen

signature of the naminee. shall be produced (unless it has been provided earlier) along with the praxy fonm
to the Company.,
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DIRECTORS’ REPORT TO THE SHAREHOLDERS

IN THE NAME OF ALLAH: THE MOST GRACTOUS AND MERCIFUL
IFYEGIVE THANKS. T WILL GIVE YOI MORE (HOLY QURAN)

Dear Shareholder(s).
Assalam-o-Alykum!
The Board of Directors, other members of the management of your Company are pleased to present the Annual
Audited Finaucial Statements of the Company for the year ended June 30, 2014 together with the Auditors’ Report

thereon.

Overview

The textile spinning industry faced many challenges during the vear under review. Textile spinning industry has
been facing distressed and unfortunate set o Cireumsunees W fieh hampered the smooth operations of several
units. The market has been undergoing throngh its bud time both domestically and internationally. Extensive loud
shedding and limited gas supply have adversely aflected the praduction capacinies of the industry. Morcover
sluggish cconomic growth. deteriorating law & order situation coupled with increased cost of gas and electricity
have made vam prices uncompetitive in the market In cffecl, many units n the sector are facing financial

difficulties but have managed o remain in production to keep thenafloat.

Operating results and performance:

The operating results for the year under review are as lollows

"Rupees”
SALES(NET) 1.636.369,501
COSTOF SALES (1,554 485.872)
GROSS PROFIT $1.883.989
OPERATING EXPENSES (61,581,255)
OPERATING PROFIT 20,302,7334
OTHER ¢ HARGES: (53.520.650)
LOSS BEFORE TAXATION (33,217.922)
TAXATION (20,747 .790)
LOSS AFTER TAXATION (53.963.712)

During the year, Compuny has achieved net sale of RS, 1.636 hillign as compared to Rs 1.3 14 billian of Jast year,
Company has carned gross profit of Rs. X1.884 million us compared to the grass profitof Rs. 120,382 million of

preyious vedr, whercas operating expenses of the company hay ¢ inereased by Rs. 3 326 nulhion,
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DEWAN FARQOOQUE SPINNING MILLS LIMITED

Your Company continued to be in the grip of challenges; power outages and in gas load shedding resulted into non
utilization of optimum capacity that has hindered the Company’s plan to achiveve the desired production targets
which have further atfected our sales turnover  The Company had to operate in the Jepressed textile market when

cast contnued to go up duc to increased cost of production.

In2011-12, Company had settled with its lenders through Compromise Agreement apainsl which consent decrees
had been granted by the Honorahle Fligh Court of Sindh, Karachi. Company's short term and lung termn loans had
been rescheduled in the form of long term loans, howcever certain lenders having suits ol Rs.69.60 millien, did not

aceept the restructuring proposal af that time.,

Future Quilook

The key challenges facing Pakistans cconomy regarding fong standing financial 1ssucs have continued to
suppress ceonomic activity and growth of the country. The macrocconomic outlook is targely dependent on
government’s ability to control fiseal deficit while addressing eneryy shorlage (o revitalize large scale
manultacturing mdustry. At present onergy crisis and load shedding are affveting the ceononty badly: however,
some initiatives which are being wken by the government will hopefully improve the situation in near future,

Business envitonment needs political stability along with improvementin law and order situation in the country.

Inabackdrop ol recent Moods, a decling incotton production has been forecast which might result in higher cotton
prices in titure. Since the input costs ol man-made fiber as compared 1o cotton cost is relatively cheaper tor the last
few years. therefore the usage of man-made fiber might be increased in the times to come due to its cost
¢flectiveness and availability. butin it is effect the demand supply phenomenon that may pul prassure on the prices
of raw material in future

Corparate Social Responsibilities

We are also committed to sorporate sacial responsibility (CSR) and integrating sound social practices inour day to
day business activities.CSR is an important part of who we arc and how we operate, We measire our success noet
only n rerms of financial criteria but also in building customer satisfaction and supporting the communities we
serve. Company has donated a sum of Rs. 3.90 1 miltion tor social and charitable cause.

Healch, Safety and Environment

The management of the company is aware of its Fesponsibi lity to provide a safe and healthy working environment
1o our associates and give it the highest priority. Our satetv culture is founded on the premise that all injuries are
preventable 1f due care 15 raken. Continual efforts for provision of safe. healthy and comfartable working
conditions for the cmployees are made. We follow up and investigate on all incidents and injuries to address their
root causes. We believe that safety and health is a journey of continuous improvement and eternal diligencee. We

will continuc to ke steps fo improve the safery and health oFall of our associates,

Human Resource

The management of the Company is committed to excellence and has a clear vision that human resaurees aid
strong leadership pructices are important enablers of high productivity and sustainable competitive advantage of
our Company. Theretore. management of the Company gives much importance to the optimal use of hwman
resources by way of raining proper guidance. motivation and incentive schemes for the employees,
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Y D A YOUSUF DEWAN COMPANY

Post Balance Sheet Exents
There has been no event subsequant ta the halance sheet daie thar would require an appropriate disclosure or

adjustment o the Anancial statements referred herem,

Compliance with Code of Corporate Governance
Security and Lxchange Commission of Pakistan framed o code of carporate govemance. which was incorporated
throngh the listing regulations of all stock exchanges of the canntry: The directors ol vour Compiny have ensured

implementation ot all provisions of eode of corporare governince applicable forthe period ended June 30,2074

Review report on statement of Compliance with ¢ade of corporate governance of Auditors is annexed with this

report

Directors of the Company are pleased ta confirm that there is no materal departure from the best practices as

detailed in the hsting regulations,

I The financial Statements presented by the management of the Company 2ive a fair aceount of the state of

atfairs. the results of 1ts operations, cash flow and changes maquity
3 Properbooks of accounts have been maintained as required under the C ompanies Ordinance. 1984,

U Accounting policies have been consistently applied in the preparation of inanetal starements and acconnting

estimates dre based on reasonable and pradent judegment.

1 Ipternational Financial Reporting Standhards as applicable n Pukistan have been ollowed in preparatipm of

financal statements and any departtre there from, ifany. hus heenadequately dhiselosed.

5 The svstem of internal contrals, which s in place, is sonnd m design and has been effectively implemented

and momitored.
6. There has been no material departure from the bestpracuces ol the corporale governanee.
7. The Company has constituted an Audit Committee fromanongst the non-executivemeimbet sotits Board.

& The Board has prepared und cireulated a Statement of Ethics and Business Pract icesamongst its members and

the company's emplovees,
Y. Thereare no doubts upon the company's Going Coneern.

10

[nformation regarding the outstanding taxes and levies s givenin the notes to the inancial statements,

I1. As required under the Code of Corporate Governance, the following miormation has been presented in this
report:
i) Patternof Shareholding:
i) Shares held by associated undertaking and related persans:
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DEWAN FARGOQUE SPIMNNING MILLS LIMITED

12, The value of investmeans made by the Providert Fund as per its respeetive accounts is Rs. 20.086 million
(2013:Re. ¢ 738 million}

Buard
The Board of Directors comprises of individuals with diversified knowledge who endeavor to contribute towards
the anm ol the Company with the best ol 'their abilites, During the year seven meetings ol the Board were held. The

atendance ol direclors was us folluws;

No. of Mcetings

Names attended
Dewan Muhammad Yousut Faroogui 5
Dewan Abdal Bagt Fatooyui G
Newan Asim Mushtiq Farooqui I
Dewan Abdulfuh Ahmed Swaleh ]
Newan Abncdul Rehman Farooqui 7
Mr Haroon Igbal K
Mr, Azte-ul-llague 7
M. Mansur-ul-Hague 3
" Mr Ishtiaq Ahmed 4

Leave of absence was graned to directors who could not attend these meetings.

Audir Committec
Audi commitres was established by the Board 1o assist the Direciors in discharging theis responsibilities for
Corparate Governance. Financial Reporting and Corporatz Conrenl. The commitice consists of three members.

Majority of members inchiding the chairman of the commitice are pon-cxceuti ve dircclors.

During the year, four Audit Committee mectings were held and atendance was as follows.

Na. of Meetings

Names atfended
M Aziz.1} Haque 4
Dewan Abdul Rehman Farooqus 4
Mr. Haroon Ighal 1

Human Resource and Remuneration Committee
Human Resource and Renumeration Commutee was cxtublished by the Board o assist the Directors in

discharging their responsibihitees with regard to devising and periodic reviews of human resource policies. Tt also

assists Board in selection, evaluanon, compensation and succession planning of key management personne!.
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The committee consists of three members. During the year two Human Resource and Remuneration committee

meetings were held and attendance was as follows

No. of Meetings

Numes attended
Dewan Mouhammad Yousut Faroogui 2
Dewan Abdul Bagi Farooqui 2

Mr. Haroon Igbal 2
Farnings per Share
{1 0ss)/ Farnings per share during the period under report worked out 1o Rs (0.55) [(2013: Rx.0.36)]

Appointment of Auditors

The present auditors. Mrs, Feroze Sharif Tarig & Co.. Chartered Accountants, Karachi. retire and being eligible for
reappointment under the Compunies Ordinanee. 1984, and the Code ol Corpurate Governuney issucd by the
Securities and Exchange Commission of Pakistan, have offered themselves for the same, The Board of Directors
of your company. based on the recommendations of the Audit C ommiriee of the board. propose Mes. Feroze Sharif

Tariq & Co.. Chartered Accountants, for reappointment as auditors ofthe company Tor the ensuing year,

Pattern of Sharcholding
The preseribed sharcholding information. both under the Companies Ordinunce. 1984, and the Listing

Regulations. vis-a-vis. Code of Corporate Governance, is attached at the end ot this repurt.

Kev operating and financial data
Key operating and financial data for preceding six years s annexed,

Vaote of Thanks & Conclusion
On the behalfof the Board, [ appreciate the valuable, Toyal. and commendable services rendered 1o the Company

by itsexeeutives, members of the stalTand workers

In conclusion. we bow, beg and pray to Almighty Allah, Rahman-o-Ar-Rahim, in the name vlour beloved Prophet
Muhammad (peace be upon him) for the continued showering of s blessings. guidance, strength. health. and
prasperity 1o us, our company, country and nation: and also pray to Almighty Allah to bestow peace. harmony,

brotherhood. and unity in true slamie spiritto whale of the Mushim Ummah: Ameen: Summa Ameen,

LO-MY LORD IS INDEED HEARER OF PRAYER (HOLY QURAN)

By and under Authority of the Board of Divectors

Dewan Abdul Bagi Fareoqui
Chiel Exceutive
Date: September 26, 2014
Place: Karachi
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DEWAN FAROOQUE SPINNING MILLS LIMITED

FINANCIAL HIGHLIGHTS

200w 2010 2011 2012 2013 2014
(Rupees in Thousands)

Sales - Nel 920419 1247720 1736128 1303080 1301852 1,636,370
Gross profits/ (loss) (34,422) [38.952 34,353 (17.510) 107846 N1.884
Profit {Loss) before tax (217.008) 85640 (16.942) (105.825) 9.277 (33,218)
Profit’ {Loss) atter tax (209.510) 75 hhd (73.750) (107.625) 527 (53,966)
Current assets S86,138 86,936 846,151 907.081 YR R%6 826,838
Sharcholders equity 375,684 431 348 750,204 656,019 730.249 711.966
Currenr liabilitics 838,390 TUITI0 [.151.888 440,601 4R5.854 473,840
Eaming’ (Loss) per share (Rs,) (349) 126 (1.05) (1.101) 0.36 (0.535)
Breakup value per shure (Rs.) 6.26 7,52 67 071 747 7.28
Current rato (' Times) 0.70 0.74 073 203 18O 1.74
Crross profiv (loss) s -5.01% L0144 1.89% -1.28% 8.28% 5.00%
Net profit’ (loss) %o -22.76% £.06% 4.25% -7.90% 2.71% -3.30%
Debt equity ratio (Times) 0.67 (.62 0.52 .6l 0.53 0.55
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WD A YOUSUF DEWAN COMPANY

STATEMENT OF COMPLIANCE WITH THE CODE OF
CORPORATE GOVERNANCE FOR THE YEAR ENDED JUNE 30, 2014

I'he statement 1s being presented to comply with the Code of Corporate Governanee ("CCG™) contained i Regulution
No 38 of listing regulation of Karachi Stock Exchange, for the purpose of establishing a frimework of gaod
goyernance, whereby alisted company is managed in compliance with the best practices of corporate governancee.

The company has applied the principles contained in the CCG in e following nianner:
I, The Company encourages represcntation of mdependent non exceniive directors and directors representing
minarity interests on its Board of Directors, At present the board meludes One Independent Director, five Non

Executive Directos and ame Executive Directors ol the Company.

20 The condition of maximum number ol seven dircetarships to be held by adirector in listed companies as per ¢lause
i of the CCG will beapphieable atter election ol next Board of Dhrectors of the Company.

Cad

All the resident directors of the company are registered as tas puyers and none ot them has defiaulted in payment of
any loan to a banking company, & DELaran NBFLar being o member of a stock exchange, has been declared as o
delaulter by that stock exchunge.

4. Acasual vacaney occurrmg on the Board onJune 27, 20 14w filled up by (he Board of Directors within six days.

S The company has prepared a “Code of Conduct™ and has cosured that appropriate steps have been taken (o
disseminate it throughout the company along with its supporting policies and procedures,

6. The board has deveioped a vision/mission statement ovenill corporate strategy and significant policies of the
company. A complete record of purticulars af sigmticam pelicies along with the dates on which they were
approved or anended has been maintaned.

7 All the powers of the hoard have been duly exereised and decisions on malerial ransactions including appaintment
and determination of remuneration and terms and conditions of emplovment uf the CEO), other executive and non-
exccutive directors have been tuken by the board sharcholders

& The mectings of the board were presided over by the Chairmun and. i is abscoee, hy the director elected by the
bourd for this purpose and the board met ar leastonce i every quarter. Wrinten notices ol the board meetings, alony
with agenda and warking papers were circulared at least seven days hefore the meetings.  The minutes of the
meetings were appropriately recorded and circulated.

9. Inaccordance with the eriteriaspecitied on clause (x1) ol CCCsome directors are exempted from the requirement
ot directors' training pragram and rest of the Directorsto be tramed within specified time

10, There was no change in the position of € FO. Company Secretary and Head o Internal Audit during the vear. The
Directors report for this have been prepared incompliance with the requirement ot the CCG and fully deseribes the
salient matters required to be disclosed.

11 The financial staterments af the company were duly endorsed by CEQand CFO beforeapproval of the board.

12, The director. CFO and executives do not bold any interest in the shares of the campany other thun the disclosed in
rhe pattern of sharcholding.

13. Thecompany has complied withall the corporate and finangial reporting requirements o CCG.
14, The hoard has formed an Andin Comnittee. 1t comprises three members who are non-executive directors

including the chairman of the committee. The condition of cluuse 1b) of the CCG m relation to the independent
directorwill be applicuble on eleetion of the next Bourd of Dircctors ot the Company.
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DEWAN FAROCQUE SPINNING MILLS LIMITED

e

The mueetings of the audic conmiitee were held at least omce every quarter prior to approval of interim and final
results of the company and as requaired by CCG. The terms of reterence of the comniitiee have been fonned and
advised tothe committee for compliance,

{6, The bourd has formed an HR and Remuncration Commuittee. Ircomprises of three members of whom two are non-
executive directors and the chairman of the committee is a non-exeeutive director

17 The board has sel up an eftective infernal audit functron. the stafts are considered suitably qualified and
eapetienced for the purpose and are conversant with the policics and procedures of the company.

X, Ihe statulory audilors of the company have conlinmed that they have heen given a satisfactary rating under the
quulity control review program of the LCAP, that they or any of Lhe pariners of the firm, their spouses and minor
children do not held shares of the company and that the Tirm and ald its partners are in compliance with
International Federation Accountants { FAC) guidehines on code ot ethics as adopled by the ICAP.

19. The statutory auditors or the persons assoctated with them have not been appointed to provide other services
sxcept it accordunce with the listing regulations and e auditors have confirmed that they have observed IFAC
gurdelines in this regard.

20, The closed pericdd. prior to the announcemcat of interim/final results. and business decisions, which may
materially effect the markert price of compuny's securities, was determined and intimated 1o dircctors, cinployvees

and stock exchangeis).

210 Material / price sensitive information has been disseminated among all market participants at ance through stock

exchangels).
22, Wecondinn that all the other material principles enshrined in the CCG have been complied with,
“35:)
Date : Seplember 26, 2013 Dewan Abdul Baqgi Farcoqui
Place : Karachi Chiel Executive
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Wince. (49221) 4540891
(49221) 4522734

Faciomle: [v9221) 4540891

Fmal o fste caggemail com

AUDITORS' REVIEW REPORT TO THE MEMBERS ON
STATEMENT OF COMPLIANCE WITH BEST PRACTICES
OF CODE OF CORPORATE GOVERNANCE

We have reviewed the Statement of Compliance with the best prictices contained in the Code of Corporale
Governance prepared by the Board of Directors of Dewan Farooque Spinning Mills Limited ('the Company’) [or
the vear ended June 30, 2014 to comply with the requirements of Listing Regulations No. 33 of the Karachi Stock
Exchange where the Company s listed,

The responsibility [or compliance with the Code s that of the Board of Directors of the Company. Our
responsibility is to review, to the extent where such compliance can be objectively verified, whether the
Statement of Compliance reflects the status of the Companv's compliance with the provisions of the
Code and reportif it does not and to highlight any non-compliance with the requirements of the Code. A
review is limited primarily to inquiries of the Company's personnel and review of various documents
prepared by the Company to comply with the Code.

As a part of our audit of the fmancial statements we are required (o obtain an understanding of the
accounting and internal control systems sufficient to plan the audit and develop an effective audit
approach. We are not required to consider whether the Board of Dircctors' statement on internal control
covers all risks and controls ar to lorm an opinien on the effectiveness of such internal conltrols, the
Company's corparate governance procedures and risks.

The Cade requires the Company to place before the Audit Committee and upon recommendation of the
Audit Committee, place belore the Board of Directors for their review and approval its related party
transactions distinguishing between transactions carried out on terms equivalent to those that prevail in
arm's length transactions and transactions which are not executed at arm's length price and recording
proper justification for using such alternate pricing mechanism. We are only required and have ensured
compliance of this requirement to the extent of the approval of the related party transactions by the
Board of Directors upon recommendation of the Audit Committee. We have not carried out any
procedures to determine whether the related party transactions were under taken atarm's length price or

noft,

Based on our review, nothing has come to our altention which causes us to believe that the Statement of
Compliance does not appropriately reflect the Company's compliance, in all material respects, with the
best practices contained in the Code asapplicable to the Company for the vear ended June 30, 2014

-
-~ :
f&u-f}(_’ %Ahﬁ I/}-:. : AAy.
Audit Engagement Partner: Mohammad Tarig

Dated: September 26, 2014 CHARTERED ACCOUNTANTS
Place: Karachi
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FEROZE SHARIF TARIQ & CO. Chranerea Accmmmtams.
) A M/4, BLOCK 6, P.E.C.H.5.,
EARACHI 75400
Yoice: (+92275 4540891
(4922 1) 4522734
Facimile: {(+9221) 4540891
Email Ble.ca@gmail com

AUDITORS' REPORT TO THE MEMBERS

We have audited the anncxcd Balance Sheet of Dewan Faroogue Spinning Mills Limited. as at June 30, 2014, and
related Profit and Loss account. Statement of Comprehensive Income, Cash Flow Statement and Statement of
Chunges in Equity together with the notes forming part thereof, for the vear then ended, and wo siate that, we have
obtained all the informarion and explanatons which to the best of our knowledge and belief, were necessary far the
purpose af ouraudit.

It is the responsibility of the company’s munagenient to establish and maintain u system of internal control. and
prepare and prescnt the above said statements in conformity with the approved accounting standards and the
requirements of the Companies Ordinance, |984. Our responsibility is to express an opinian on these statements
based or our audit.

We conducted our auditin aceordance with the auditing standards as applicable in Pakistan. These standards require
that we plan and perform the audit 1o oblain reasonable assurance abour whether the above said statements are free
of any material misstatement. An audit includes examining, on a (est basis. evidence supporting the amounts and
disclosures in the above said statements. An audit also includes assessing the accounting policies and significent
estimates made by management, as well as, evaluating the overall presentation of the above said statements, We
belicve that our audit provides a reusonable basis for our opimon and, afrer due verification, we report that:

a) in our opinion. praper books of account have been kept by the company as required by the Companies
Ordinance, 1984,

b)Y  inouropinion:

it the Bulance Sheet and Protit & Loss Account ogeither with the notes thereon have been drawn up in
conformity with the Companics Ordinance, 1984, and are in agreemaent with the books of account and arc
further in accordunce with the accounting policies consistenthy appiied.

i1} theexpenditure incurred during the vear was lor the purpose of the Company's business: and

iii) the husiness conducted. investments made and the expenditure incurred during the vear were in
aceordance with the objects of the Company.

¢)  in our opinion, and to the best of our information and secording to the explanations given to us, the Balance
Sheel. Profit & Loss Account, statzment of Comprehensive income, Cash Flow Statement and Statement of
Changes in Lquiry together with the notes forming part thereof conform with approved accounting standards as
applicable in Pukistan, and.  give the information required by the Companies Ordinance, 1984, (n the
manner so required and respeetively give a tue and tair view of the starc of the Company's affairs as at June
30,2014 and of the loss, its Comprehensive income. Cash flaws and Changes in Equity for the year then ended:
and

d}  Inouropinion, no Zakal was deductble at sowrce under the Zakat and Ushr Oredinance, 1980,

Without qualilying our opinion we draw attention of the members to note 15.2 to the tinancial stalements which
states that the company would he lable (o pay a sum of Rs. 371,60 million in the event of default in term of
seftlementreached with the lenders.

r s g7 S W
Audit Engagement Partner: Mohantmad Tarig W‘"”}L n\' ’ ::‘ ' E ,

Dated: September 26, 2014
Place: Karachi CHARTERED ACCOUNTANTS
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YD ' A yousur DEwAN cOMPANY

BALANCE SHEET
As at 30th June, 2014

EQUITY AND LIABILITIES
SHAREHOLDERS' EQUITY Nates
Share capital

Authorised capital

100,000,000 (June 301, 2013, 100,000,000) ordinary shares of Rs. 10~ cach

[ssued. Subsenbed and Paid-up Capital
WEIMLTZ6 tune 30, 2013 97,750,726} ordinary shares of Ry, [0-cach 6
Un appropriated loss

Surplus on revaluation ol property. plant and equipment 7
NON-CURRENT LIABILITIES

Svndivated Long Teri Loan - Seeured 8

Deterred liabilities for stall benefits 9

Deferred Taxation 10

CURRENT LIABILITIES

Trude & other pavables 11
Accrued mark-up
Shart rerm borrowings- secured 12
Current partion of long term Labilities 13
Provision for taxation 14
Contingencies and Commitments 15
ASSETS
NON-CURRENT ASSETS
Property, plant and equipment 16

Long term deposits

CURRENT ASSETS

Stores & Spares 17
Stock-m-trade 18
Trade Dems- Lnsecured, Considered Good. 19
Loans & advances- Unseoured, Considered Good. 20
[rade deposits & other recevahles- Considered Ciood, 21

Advance income tax
Cnsh and hank balances

(]
4

The armexed notes form an integral part of these linancial stements,

A g

e d e ————

-

Dewan Abdul Bagi Farooqui
Chief Fxecutive
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June 30,
2014

(Rupees)

1,000,000,000

June 340,
013

1O D00, 000

977.507,.260

477,507,260

(265,541,280, {247.257.632)
711,965,980 730,249,428
GE8,U84.804 624667 06K
469130027 6IH.O84.73Y

8.023.322

196,791,303

2 106.A46
192.407.212

101,356,567
2,440,571
18296213
245,195 S9N
K6 24 877

130.552.046
14,264,197
25482.873

245573785
6081, T8

473,839,826

485 R54.079

244N 785262

1d

669969172

1.595,169.837

26,747,245

1.724.236.167

26,747,245

182,635,863
316,191 49kd
17462730
67,974,549
138.263412
13,067,640

35.262. 768
272.073.939
335.242.002

1,134,001

08 555914
101,419,971

25,197,103

N2 NN IR0

918,885,760

248,755,262

2669969 172

A&

Iarcon Igbal

Director




DEWAN FARQOQUE SPINNING MILLS LIMITED

PROFIT & LOSS ACCOUNT
FOR THE YEAR ENDED 30TH JUNEF 2014

Notes 2014 2013
(Rupees)
SALES - NLT 23 1,636,304 861 1314387912
COST OF SALES 24 {1,554 485872 (1.194.006,213}
GROSS PROFIT 81,883,939 [20.381.679

OPERATING EXPENSES

Administrative expenses 25 (30401163} (27.354.360)
Selling and distribution cxpenses 20 (31.180.092) (30.901,104)
(61,581,255} (58,255 464y
COPERATING PROI'TT 20,302,734 f2.126.215
Finance cost 27 (55.575.053) {52,541.345)
Other Charges 28 - (6Y8.306)
Other Incomc 29 2.054 397 390,924
(53,520,656) (52,848,727)
(LOSS)/ PROFIT BRFORLE TAXATION (33.217.922) G277, 48K
TAXATION
Current year (16,363,699} (6,557,010}
Deferred {4,384.091) 32516,182
(20,747,790) 15959172
(LOSS) PROFITAUTER TAXATION (53,965,712) 35,236,660
Basic {loss) / eamings per share (Rupees) 30 {.35) 0.36

The unnexed notes farm an integral part of these financial slatemaents.

e A

Dewan Abdul Bagi Farooqui Haroon Igbal
Chiel Bxceurive Director
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5YID A YOUSUF DEWAN COMPANY

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30TH JUNE 2014

2014 2013
(Rupees)

(LOSS)/ PROFIT AFTER TAXATION (53.965.712) 33,236,660
OTHER COMPREHENSIVE INCOME -
Transter from surplus on revaluation of property plant and
equipment in respect of!

Incremental depreciation 54,064,050 39,990,035

Related deterred tax (18,381.772) (20,996.512)

35.682.264 REIC LRI

TOVTAL COMPREHENSIVE INCOME /(LOSS) FOR T1HE YEAR (18.283.44%) 74.230,183

The annexed notes form an integral part of these finuncial statements,

gy,

- e

e

——

Dewan Abdul Baqi Farooqui

Haroon lgbal
Chiefl Eaecutive Dirccton
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DEWAN FAROOQUE SPINNING MILLS LIMITED

CASH FLLOW STATEMENT
FOR THE YEAR ENDFED 30TH JUNE 2014

Note 2014 2013
{Rupees)

CASH FLOW FROM QPERATING ACTIVITIES
{Loss) !/ Prolit before taxation (33.217.922 G.277 488
Adjusrments tar nan cash and other items;
Gain on sale of property. plant and equipment {549,043} -
Depeeciation 135731131 148.839,305
Financial charges 35,575,053 52,541 343
Cash {low before working capital changes 157.539.217 210,638,128
Working Capital changes
(Tnereasc)’ [ocredse in ussets:
Stores & spares 1,040,766 (12.728.864)
Stack in rade 80.418,076 134,729,540
Trade debts 19050018 (91,987,105
1.oans & advances 3671331 5,266,382
Trade deposits & other receivables 381,365 {19,348.905)
Increase/ (Decrease) in Habilitics:
Trade creditors, other pavables and borrowengs (38.109.01H 25,673,561
Cash generated/{used) in operations 75,652 546 41.610.611%
Taxes paid (33,843,439 (19,306.997)
Gratuity paid {831.324) {¥4,100)
Net vash generated/(used) in operating activities 199,265 000 232.877.653
CASH FLOW FROM INVESTING ACTIVITIES
Capitul expenditure incurred (6,645 756) (16.515,799)
Sale proceads on disposal of fixed assets 630,000 -
Net cash outflow [rom investing activitics (6,015.756) {16,515.709)
CASH FLOW FROM FINANCING ACTIVITIES
Lease repayment - (3.093.944)
Financial charges pafd (67382679} (52808003
Syndicated Lona Term Loan (150,799,368) (65.846,790)
Net cash Inflow/(out tow) trom linancing activitics (218.192,047) (121,848,737)
Net decrease in cush und cash equivalents {24,942 803} G4 513,117
Cash and Cash gquivalents at the beginning of the year (285,770) {94,798 887)
Cash and Cash cyuivalents at the end of the year 31 {25.228,573) (283 770)

The annexed notes form an integral part of these linanciul statements.

——

—_—— >
M
T T

L4

Haroon Igbal
Direcior

Dewan Abdul Baqgi Farooqui
Chief Executive

R (UAL REPORT 2014 20



YWD A YOUSUF DEWAN COMPANY

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30TH JUNE 2014

Share Capial

Unappropriated

Profit (lassy

Total

Balance as at July 01,2012 977.307.260

[otal comprehensive income / (loss) for the vea -

(321 488.013)

74,230,183

656019245

74.230.183

(247.257.832)

730.249.428

Balance as at June 30, 2013 977 307,260
Balunce as at Inly 01, 2013 977.507.260

Total comprehensive income - tloss) for the year -

(247.257.832)

(18,283 448)

730,249.428

(18,283.449)

Balance as at June 30, 2014 977.507.260

(265.5341.280)

711,965,979

The annexed notes form an integral part of these financial statements

Dewan Abdul Bagi Farooqui
Chief Executive
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DEWAN FAROOQUE SPINNING MILLS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30th JUNE 2014

1 FHECOMPANY ANDITS OPERATIONS

Dewan Farooque Spinning Mills Timited is incorporated in Pakistan on December 22, 2003 s public
limited company, under the Companies Ordinance, 1984, The shares of the company are listed on the
Karachi Stock Lxchange The registered office of the company 1s located a1 Finance & Trade Centre. Block
"A" 7th flvor, Shara-c-Faisal, Karachi. Pakistan: while its manufacturing facilities are located at 54 km
Multan Road. Phool Nagar By-pass District kasur near the city of Lahore in Pakistan. The principal actvity
of the company s manufacturing and sale of fine quality yam, The company has installed capacity of 28,800
spindles

L]

STATEMENTOF COMPLIANCE

These financial statements have heen prepared in accordance with approved accounting standards, as
applicable in Pukistm. Approved accounting standards comprise ol such International Financial Reporting
Standards (IFRS) issued by the International Accountng Standards Board as are notified under the
Companies Ordinance. 1984, provisions of and directives issued under the Companies Ordinance. 1984, In
case requirenients difter, the provisions or directives of the Companies Ordinance. 1984 shall
prevail,

2.1 Standards and amendments to approved accounting standards that are not yet effective
Fhe tollowing revised standards, amendments and interpretations with respect 1o the approved
accounting standards as applicable in Pakistan would be effective from the dates mentioned below
againstthe respective standard or interpretation;

Standard or Inferpretation I'ffective date
(aceounting periods
beginning on or after)

IAS 16 & 38 - Clarification of Acceptahle Methad of

Depreciation and Amortization 0 Tanuary 20140

IAS 19 - Emplovee Contributions 01 July 2014

IAS 32 Oflsewing Financial Assets and
Financial abilities  (Amendment) U1 iy 201 4

TAS 36 - Recoverable Amount for Non-Financial Assets
tAmendment) 01 Jaruary 2004

IAS 39 Novation of Derivatives and Continuation ol Hedge
Accounting  (Amendiment) 01 January 2014

The Company expectsthat the adoption of the above revisions and amendments of the stindards will
not materilly atfect the Company's financial statements except as disclosed in notes to the financials

Statements i the period of minal apphication

In addition 10 the above. the following new standards have been issued by IASB which are yet to be
notified by the SECP for the purpose of applicability in Pakistan.
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’YD A YOUSUF DEWAN COMPANY

Standard IASB Effective date
(accounting periods
beginning on or after)

IFRS 9— Financial Instruments:

Classification and Measurement 01 January 2018
IFRS 10— Consolidared Financial Statements 01 Junuary 2013
IFRS 11 Jomt Arrangements 01 January 2013
[FRS 12 - Disclosure of Interests in Other Entities 01 January 2013
[FRS 13 - Fair Value Measurement 01 Junuary 2013
[FRS 14 - Regulatory Deferral Accounts 01 January 2016
(VRS 15 Revenue from Contracts with Customers 01 January 2017

3 SIGNIFICANTACCOUNTING JUDGEMENTS, ESTIMATESAND ASSU MPTION
The preparation of finuncial statcments in contonmity w it approved accounting standards requires the use
of certuin critical accounting estimates. [t also requires management ta exercise 1ts judgment in the process
of applying the Company’s accounting policies. Fstimates and judgments are contimually evaluated and are
hased on historic experience and other factors. including expectations of future events that are believed to be
reasonable under the circumstances. Revistons to accounting estimates are recognized in the period in
which the estimate 15 revised and inany future periods aficered

In the process of applving the Company’s accounting policies, managentent has made the fellowing
Mg P =1 = =
estimates and judgments which are significantio the tinancial statements;

3.1 Property, plant and cquipment
Estimates with respect 1o restdual values and depreciable lives and pattern of low b ceonomic
benefits are based on the recommendation of eehnical tewm ot the Company, Further, the Company
reviews the value of the assets for possible impairtient on an annual basis. Any change i the
estimates 10 future years might affecr the carrying amounts of the respective ilems ol tangible
property, plant and equipment with u corresponding aflect on the depreciation charge and
impairent,

3.2 Taxarion

In making the estimates for income taxes payable by the Company, the management considers
applivable tax laws and the decisions of appellate authorities on certain cases issued i past.
Deferred tax assets are recognized for all unused tx Tosses and eredits to the estent tat itis probable
that taxable profit will be available against which such losses and credits can be utihized. Signiticant
management judgment is required to determine the umount of deferred tax assets thar can be
recognized. based upon the likely timing and level of Tuture axable profits wgether with future tax
planning strategics.

3.3 Stock-in-Irade
The Company reviews the Net Realizable Value (NRV) of stock-in-trade 10 assess any diminution in
the respective carrving values

34 Provision for doubtful receivables
A provision for impairment of trade and other receivables is estublishoed when there is objective
evidence that the company will not be able w colleet all amounts due according o the original terms
ol reccivables. These estimates and underlying assumptions are reviewed on an ongoing basis.
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DEWAN FAROOCQUE SPINNING MILLS LIMITED

4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The accounting policies adopied in the preparation of these financial statements are consistent with those of
the previous lnancial year exeept as described helow:

4.1 New and amended standards and interpretations
The Company has adopted the following amendments to IFRSs which became effective during the
year:

[A5 19 - Employee Benefits —{ Revised)

(FRS 7 Financiai [nstruments : Disclosures  (Anrendments)

-Amendments enhancing disclosures about offsetting of financial assets and  financial
liabilities

Improvements to Accounting Standards

IAS | - Presentation of Financial Staternents - Clarfication of the requirements for comparative
information

IAS 16 —Property, Plunt und Equipmenl - Clarification of Servicing  Equipment

JIAS 32 — Financial Instruments: Presentation - Tax Effects of Distribution to 1latders of Equiry
Instruments

1AS 34 — Inilerim Financial Reporting — Interim Financial Heposting and Segment Infortmation for
Total Assets and Lisbilitics

The adoptian of the ahove standards, amendments, inferpretations and improvements did not have
any material cffeet on the fnancial statements exeept disclosed in noles to the financial
statements.

4.2 Busis ol Preparation and measurement
These tinancial statements are presented in Pakistani Rupees, rounded off to the nearest Rupee. The
financial stalements have primarily heen prepared on the historical cost basis except certain Fixed
Assets which are stated their revalued amounts, unless an accountings policy herein slates
otherwise 'The financial statements, except tor the cash flow statement. have been prepared under
the accrual basis of accounting.

4.3 Property, plant and equipment
Owned
Operating assets except Freehold land are stated at cost or revalued wnount less accumulated
depreciation . Frecholdhold land and capiial work-in-progress are stated at cost.

Any surplus arising on revaluation of properly plant and equipment is credited W the surplus on
revaluation account. Revaluation is carried vut with sufficient regularity vo ensure that the carrying
amount of asscts does not differ materially from the fair value. To the extent of incremental
depreciation (net of tax) charged on the revalued assets, the related surplus on revaluation of
property, plant and equipment is transterred to unappropriated protit through statement of
comprchensive income.

Leased

The company accounts for property. plant and equipment acquired under finance leases hy
recurding the assets and the reluted liability, These ainounts are detennined as the Cair values or
discounted value of mintmum lease payments: whichever is the lower. as at inception, less
accumulated depreciation and impairment losses when chargeable. Financial charges are ailocated
to the accounting period in a manner so as (o provide u constant periodic rate of charge on the
outstanding liability.
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Depreciation

Depreciation is charged to income using the reducing balance method wherehy the costor revadued
amount of an asset s wrirten off over s estimated useful Ltz and rates applied are in no case less
than the rates prescribed by Federal Board of Revenue. Depreciation is charged from the month of
acquisition or transler of assets from capital work 11 progress on proportionate basis. The assers’
residual values and useful lives are reviewed at cach inancial year end. and adjusted | ifappropriate.
ar each balance sheet date. Depreciation is charged before month of disposal on proportionate
busis,

Repairs, renewals and mainfenance

Major repairs and rencwals are capitalized. Normal repairs and maintenance are charged as expense
when incurred. Gidns or losses on disposal or retirernent of assets are determimed as the difference
between the sale proceeds and the earrying amounts of these assels and are included in the income
currently

Finance Leases

[ mance leases, which transfer to the company, substantially all the risks and benefits incidental 10
ownership. are capitalized at the inception o 'the lease arthe tair value of the leased asset or it lower,
at the present value of the muimimum lease payments | case payments are apportioned between the
finance charges and the reduction of lease Habilily so ws 10 achieve a constant rate of interest on the
remaining balunce ol the habaliny

44 Stores, spares and loose toals

' Fhese are valued at moving average cost except items o transit which are valued at cost
accurnulated to balance sheet date.
Provision is made forany slow moving and vhsolete iems.

4.5 Stock-in-Trade
Raw Matenal At lowerafweighted average costand net realizable value.
Cost of raw material and components represents invoice value plus other
charges pard thereon

Iimished goods Atlower olweighted average costand netrealizable value

Caostof Tinished goods comprises of prime costand an appropriate portion of
praduction overheads.

Wasle Alnetrealizable value

Work-in-process Atwerghted average cost,
This comprises the direct cost of raw materials, wages, and appropriate
manufacturing overheuds

Stock in transit Atcostaccumulated upto the halance sheetdare

Packing material At lower ol weighted average costand net realizable value

Net realizable value signifies the estimated selling price in the ordinary course of business less cost
necessary to- be ineurred inorder o make sale,

Provision for obsalete and slow maving stock 1« detcrmined based on the managenent assessments
regarding their future uscability.

4.6 Long term loans/ Borrowings
Long term loans’ borrowings are mitially recognized ar cost, After mital recognimon same are
measured at origimal recorded amount less principal repayments thereot.

4.7 Irade and other payables

Liabilities for trade and other amounts payable are carried at cost which s the o value ol the
consideration to be paid in future for goods and services.
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DEWAN FAROQQUE SPINNING MILLS LIMITED

4.8 Foreign currency translation
Transactions in foreign currencics arc initially recorded using the rates of exchange ruling arthe date
af transaction. Monetary assets and liabilities in forcign currencies arc translated into Rupees at the
cxchange rates prevailing on the balance sheet date, In order to hedge its exposure to foreign
exchange risks, the company enters into forward exchange contracts, Such transactions are
translated at contracted rates, The company charges all exchange differences to Profit and Loss
Account,

4.9 Borrowing costs
Barrowing Costs are recognised inidally in fair value net of transaction costs incurred,

Borrowing cost directly attributable to the zequisition, construction or production of gualifying
assets. which arc assets that necessarily take a substantial periad of time 1o get ready for their
Intended use, are added wthe cost of those assets until such time the asscls arc substantially ready for
their intended use. All other borrowing costs are charged to inconie in the period in which they are
incurretl.

410 Financial instruments
Recognition
All financial assets and liabilities are recognized at the time when the company becomes a party to
the contractual provisions of the instrument. Any gain or 10ss on derecognition ot'the financial assets
and financial liabilines are taken to profitand loss account 1o which it arises.

OffSetting
Financial asset and tinancial liability is set offand the net amount is reported in the balance sheet 1§
the company has u tegal right to st off the transaction and ulso intends cither to settle on a net basis
or to realize the asset and settle the Kability simultaneously. Corresponding income on assets and
charge on liahility is also oftset.
Derivatives
Derivatives that do net qualify for hedge accounting are recognized in the balance sheet at estimated
fair value with corresponding cfTeet to profitand lass. Derivative financial instruments are carried as
assels when fair value 1s posiive and liabilities when fair value is negative.

4.11  Cash and cash equivalents.
Cush and cash equivalents are carried in the balance sheet at cost. For the purpose of the cush flow
statement. cash and cash equivalents comprise cash in hand, with banks on current and saving
accounts. term deposits with maturities of three months or less and short term running tinance.

4.12  Related party transactians
All transactions with related parties are carried out by the company al arm's length price using the
micthod prescribed under the Companies Ordinance’ 1984,

4.13  Revenue recognition
Revenue trom sales is recognized on dispatch of goods and on performarce of service

Revenue trom Export Sales ol Goods recognized when significant risks and rewards of ownership
ure transferred ro buyer, this is , when shipped which coincides with date of Shipping Bill.

Gamon Sale of Fixed Assuts is recorded when the title is transterred in favor oftransferor,
[nterest Income is recognized ona time proportioned busis using the effective rate of return.
Income from serapis recorded on dispaich of serap to the customers.

Rebate onexport is recognized alter finalization of export documents.
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414 Trade debts & other receivables
Trade debts originated by the company are recounized and carried at the arigimal invoice amount
less an allowanee for any uncollectible amounts. An estimate fora doubttul receivable s made when
collection of the whole or part of the amount 18 no longer probable. Bad debts are written ofl us
incurred.

4.15  Provisions
A pravision 1s reconized in the balance sheet when the company has lepal or constructive
ahligation, and. as a result of past event. it is probuble that an ot flow ol resources embodying
ceonvmic benefits will be required to settle the obhigation. and thut a reliable estimate can be made
for the amount of this obligation.

4.16  Impairment of assets
The carrying amounts of the assets are reviewed for impairment whenever events or changes m
circumstances indicate that the carrving amonnt may nut be recoverable. An impairment loss is
recornized whenever the carrying amount ol an asser exceeds 1ts recoverable amount, whereby the
assel is written dowr and that impairment losses are recognized in the profitand loss account

4.17  Loans.advances and other receivahles
Loans. advances and other receivables are recognized initially at cost, and subsequently at their
amornized: residual cost,

4.18  Shortterm and long term loans
Short Term and Long Term Loans are recognized mitially at cost and suhsequently measured at
amortized cost,

4.19  Post Employment Benefits - Defined Contribution Plan
The company upto June 30, 2010 was operaling an un-tunded grawnty scheme for its employees.
Provision was made accordingly in the linancial statements 1o cover obligations under the scheme
and the Company had fully provided for the liability under the gratwity scheme as of June 30,
2000

Eftective from July 01, 2010, the company has, in place of gratuity scheme. established u recognised
provident fund for its permanent emplovees. Equal contributions are being made in respect thereof
by company and employees inaccordance with the terms of the Tund.

420 Taxation
Current Year
Provision in respect of current year's taxation is based on the method of taxation preseribed under
the Income Tax Ordinatce. 2001, whereby taxable ncome 1s determined and tux charged at the
current rates of taxation afrer taking into account tax credits and rebates available. itany. or the
minimum tax hability determined under Secnon 115 afthe Income Tax Ordinance. 2001w hichever
15 neher.

Deferred

Deterred tax is provided using the liability method vnall remporary differences at the balance sheel
date. between the fax hases of assets and liabilies and their carrving amount for financial
statements reporting purposes. Deferred tx liubilies are generally recognized for all tentporary
taxable differences.

Deterred tax assets wre recognized for all deductible temporary differences 1o the extent that it 15
probahle that taxable profit will be available against which the deduerible temporary dilferences.
unused tax losses and tx eredits can be utilized

Deterred tus assets and labilities are measured at the tax rates that are expected to apply when the

asset is realized or the liability 18 serded, based on the tax rates that have been anacted o
substantially ¢nacted atthe balance sheer date.
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DEWAN FAROOQUE SPINNING MILLS LIMITED

421 Dividend and appropriation to reserves
Dividend is recognized as u hability inthe period in which itis approved by the shareholders.

June 30, Tune 30,
5 AUTHORISED SHARE CAPITAL 2014 2013
June 30, June 30, Rupees
2014 2003
(Number of shares)
100000000 (REIR RSN IRIH] Ordimary shares of Rs, [ eqch 1L 000,000,000 [.O00,000.000
100,000 000 100000000 Ordinary shares of Rs.10- each 1000000000 1.000.000,000
6 ISSUED, SUBSCRIBED AND PAID UP-CAPITAL
June 30 June 31)
2014 2013
{(Number of shares)
97,750,726 Y7.750.726  Ordieary shares of Rs 10/ each 977.507.260 977.507.260
97.750.726 97.750.726  Ordirary shares of Rs. 1) each 977.507.260 977.507.260

I'he pattern of sharcholding. as required under the Cade of Corporate Governance issued by the Securities
and Fxchange Commission of Pakistan. is attached at the end of this report.

Dewan Motors (Private) Limited. an associated company. held 37.750.726 Ordinary shares of Rs. 10

cuch.

7 SURPLUS ON REVALUATION OF PROPERTY PLANT AND EQUIPMENT

Opening Balance 621,667 068 663 660,391
Surplus arsing on revaluaton during the vear - -
624.667.068 663,660,501

Iransferred 1o unapproprated profit:

= Surplus reliutng o incremental depreciation - net of deferred tax (35.682.264) (38,993.523)
SRE. 984 804 624.667.068

The assets of the Company have been revalued as on March 13, 2012, The revaluation is carried out by an
independent vaduer, Mes Igbal AL Namjee & Co. (Pyt) Lid on the basis of professional assessment of present
market values or depreciated replacement values and resulted 1n a surplus on Revaluation of Property Plant
and Equipment over the written down value as follows:

Land

Valuation of land 15 determined by obtaining key market data from property brokers, dealers and
estate agents (o aseertain the Present market value considering its location and market
potential,

Building

Revalued amount of building has been determined 1s simple. After takmg o account the re-
stitement value have been computed after applyving present market rate of construction.
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Plantand Machinery

The plant, Machinery and Equipment values are dernved from the make. model and year from the
local machinery Dealer Agent and/or suppliers Local or Forcign. A complete list of machinery is
prepared on the basis of physical existence, condition and level of maintenance. The total assesseil
value of the plant 1s obtained on the basis of physical existence, condition and level of mamtenance.
The total assessed value of the plant is obtained on the basis of manufacturing cost of individual
machines on the basis of material and technology used for manufacturing of the machine on
international engineering standards and practice Rates of manufacturing of simlar kinds of
machinery are acquired from dilferent manutactures. The total producnon capacity of the project
and wll the ancillary and peripheral machines, which from an integral part ol the production unit and
facilitate the entire process. is taken o consideration. Assessed value 1s determined through a
computation of the remaining useful hife of the asset with the present market vitlue

The closing balance of surplus on revaluation of property. plant and equipment is not avalable tor
distribunion to sharcholders.

The revaluation has resulted in increase insurplus e as follows

Revalued Amount
as per indepaendent
valuer Report as
on Mareh |3,
2012

Written down surplus on
Value as on Mareh [ IRevaluanon as on
(32012 March 13, 2012

Rupees

349,650,000
143,112,063
1. 143,972 486
XN 130,113

Free hold land

Factory Building on Free hold land
Plant and Machinery

Non Factory Building

NAA1S5.080
| 24,666,603
550,935,520
SNA442 K14

264,234,920
84454060
587,036,960
29696299

1.724.873.062

825,460,023

§99.413.639

Note

SYNDICATED LONG TERM LOANS - SECURED
Syndicated Long Term Loan - Secured 8.1
Less: Pard during the year

June 30,
2004

Rupees

776,332,738
150,799,368

Tune 30,

2013

842,179,528
65 846,790

625533370 776.332.738
Less: [ransferred to current poruon 1536 383,342 156,561,329

409,150,027 (19,771,209
8.1 The Company had settled with ity lenders through Compromise Agreement dated December 23,

2011 against which consent decrees had been grunted by the Honoruble High Court of Sindh.
Karachi. As perthe terms, Company’s short term and long term loans had been rescheduled in the
form of long term loans of Rs.875.13 million which was to he repaid in sivand halfyears from the
date of restructuring with progressive mark up ranging from 6% 1o 4% over the period on
outstanding principal. This loan 1s secured by wav of mortgage charge aver immovable properties
and hypothecation of movable assets af the company. Moreover banks Tinuncial institution have
also approved further working capital limit to the Company amounting to Rs. 192,10 mullion by
providing syndicated cash finance agamst pledge of stocks i proportion 1o therr loan amaunts as
exphained innote 1201 to these financial statements. This has streamlmed the [unding requirements
ol the Company which has ultimately helped the management to run the operations smoathly with
optimum utilizaton of production capacity. However, in case of default by the company the entire
onrstanding mark up as disclosed in the agreement will remain outstanding liubihty of the company
and all amounts in respeet of its liabilities shall become pavable with immediate effect as disclosed
melause 102 ol the Compromise Agrecment ofthe company
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9 DEFERRED LIABILITIES FOR STAFF BENEFITS

Opening Balance of stalT gratuity
Provided during the yvear

Paid during the year
Closing balance of stall gratuity

SPINNING MILLS LIMITED

Note Jane 30, June 34,
2014 2313
Rupees
8,106,648 8,190,746
8,106,646 8,190 746
43,324 84,100
5.023.322 B.106.646

The company has discontinucd unfunded grawity scheme with effect from Junc 30, 2010 and from July 01,
2010 company has started Provident fund scheme in liew of Gratuity. Equal contributions are being made in
respect thereolby company and employees in accordapee with the terms of the Fund.

10 DEFERRED TAXATION

Deferrad tax liabilite arising due t0 gecelerated s depreciation

Deferred tax liahility arising on liabihity against assets subiect L0 finance lease

Deferred tax ltability due to revaluation uf property plant & equipraent
Delerred tax assels arising on staff pratuity
Deferred tax assels arising on carry forward losses

11 TRADE AND OTHER PAYABLES

Creditors

Accrued cxpenses

Provident Fund

Worken' profits participation fund
Workers' walfare {und

LL.I  Provident Fund

General Disclosures
Size of the fund

Cost of investments

Fair value of investiments
Percentage of investmenls

The hreakup ot investments is:
Term Deposit Receipts
Bank balance

(56,305,514 [74.519. 262
11.810,528% 15,560,632
175,697,078 194,078,850
{2,727,929) (2,837.326)
(144,293 908) (188.914.213)
196,791,303 192,407 212
61,707,662 115,510,606
3¥923.615 13,864,371
11.1 525,774 478,763
11.2 - 498.790
11,3 199,516 199 516
101,356,567 130,552,046
June 34, Junc 30,
2014 2013
----- — (Unaudited} ——-
25.689,527 19.637.463
20,086,408 9,758 280
202781458 9,976,844
789, 0%

25% 6,200,000
330 13.6%6.408

(8% 3,600,000
1% 6,158,280

Investments of provident fund have been made i accardance with the pravisions af Section 227 of the
Companies Ordinance, 1984 and the rules formulated for this purpose.
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Note June 30, June 30,
2014 2013
11.20  Waorkers' profits participation fund Rupees
Balance at beginning ol the year 498,790 g
Add: Allocation for the period - 498,790
498,790 49%.790
Less: Payments during the year 1498.790)
Balance at end of the year - 498.790
11.30 Workers' welfare fund
Balanee at begmning of the year 199516 -
Add: Allocation for the period - 199516
199516 199.516
Less. Payments during the year - -
Balance at end of the year 199516 199,516
12 SHORT TERM BORROWING - SECURED
Short term finanee 2.4 22763484 25482873
Temporary Book Over draft 12.2 15,532,730 -
3R.296.2113 25482873

12.1  Aspartol restructuring banks | fnancial institutions as tully disclosed in note o 8.1 o the financial
statements have approved further working capital 10 the Company amounting to Rs. 192 10 million
by providing syndicuted cash finance against pledge ol stoeks i proportion 10 their loan amounts.
The tenure ol working capital facility is one yea cxpiring on December 31, 2014 on rollover basts
and this tacility 15 seenred by way of pledge of stocks of the compuny. The markup rate for this

facility 1s one month KIBOR which s payable on quurterly basis,

12.2  Temporary over draft due to unpresented Cheques

13 CURRENT PORTION OF LONG TERM LIABILTTIES
Liabilities against assets subjeet to finance lease
Redecmable capital - PRLTCS
Syndicated Long term loan

50,762,256
36.250.000
[506.383.342

36.250.000
136.561.529

245,395,599

245,573,785

14 PROVISION FOR TAXATION

Balance at the beginming ol the year GYORT TN

63.424.16%
,557.0140

6GUORIITN

Provision mude during the year | 6,363,699
86344877

Payment’ Adjusted during the yvear -
86,344.877

HUIRTL LT

The income tax returns of the compuny lias been filed up 10 tx year 2013 1o income tax department and the
assessments of the company deemed to have been finalized up toand including the tax year 201 3 However,
the commisstaner of income tax may at any time duringe a period of five years trom the dute of filling of
return nay select the deemed assessment lor audit.
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Nate June 34, June 34,
2014 2013
Rupees
141 Relationship between income tax expense and accounting profit

Accounting (Loss) / Profit as per acenunts {33,217,922) 8,277,488
Applicable fax rate 34% 5%
Tax puvable / refundable on accounting profit / {ioss) (11,294.093) 3247121
Tax effect of riming difference on depreciation 35,619,593 36.887.647
Tax cffect of expenses / provision that are not deductible in 1,297 875 1,027,565

determining taxablu lass charged ro profit and loss account

Effect of Loss carried / {brought) forward (25,623,374) (41.162.333)
Tax payable under normal rules - -

Mintemum tax payable under Iicome Tax Ordinunce. 2000 16,363,695 6,552,010

15 Centingencies and Commitments

150 During the year, a Leasing Company has hiled a suit for recovery of Rs. 374 million agianst the
Compuny. whereas the company has already been facing litigation with one of its other lenders
for recovery suit of Rs. 32.2 million that is pending in i lonorable High Court of Sindh, Karachi, and
the aggregate suit amount of both lenders is Rs. 69.60 million. The company expects that the
settlement / restructuring of liabilities with these lenders will also be reached in the same manner as
has been done with majority of the lenders. Furthermore, the company has not provided mark up an
above loan since December 2009 amounting to Rs. 33.06 million as fully disclosed in note 27.1 to
the financal statements.

f—
th
[

As per the terms of the restructuring (refer o no, ¥.1) the markup outstanding up to the date of
restructuring is Rs. 37 1.60 million. which the company would be liable to pay in the event of default
of the terms nlagreement, The company expects no defaults to the payments.

153 Conunitments in respect of Letters of Cradits other than Capital Expenditure amounts to
s Nil (2013 M

1534 Capital Expenditurc commitments ontstanding amountsto Rs, Nil (2013 Nil)

16 FROPERTY, PLANT AND EQUIPMENT

Operating fixed assets - net 181 1,595,16%.836 1,724,336, 167
1,595,169,836 1.724.336.167
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161 Operating Fixed Assets

The following is a statement of operating fixed asscls:
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DEWAN FAROOQUE SPINNING MILLS LIMITED

Revaluation ol tand, building. and plant & machinery had been carried out on March £3, 2012 by
independent professional valuers Més [gbal A. Nunjee & Co. un the basis of murket value or depreciated
replacement values as upplicable. Revaluation surplus had been credited o surplus on revaluation of
property plant and cquipment account to comply with the requirement of Section 235 of the Companies
Ordinance. 1984,

Had there been no revaluation the related figures of land. building and plant & machinery at lune 30, 2013
would have been as follows:

Free Todd lami

Factory huilding on Free held Lusd
Non - facrory huilding

Plant & machmery

I'ree hald Jand

Facior huildmg on Free hald band
Now - Tacwry building

Plunc & rachinery

2014 i
Cont Accumulated Written
e Depreciation Down Value
Rupees
a5.415.080 - B3.413.080
[G2. 207,589 w740 104,170,169
ELEY R ELNE N i F2HIN TG
TORL 216 66 613357080 467,859 550
1437314, 188 F2A030.647  710.2%83.541
2013 ]
Accumulated ¥Yritten
Cuast . )
Depreciation Down Yalue
Rupees

R3115.080

189 28y 30y
TRald i
100,767,245

ToaRsAN
22.795.19]

SHLAL T

B5.4 15 080
112,600,987
Fre19.711

Si% 365404

1433 80036

it RS 353

TI3001 253

16.2  Allacation of Depreciation
Depreciation Expenses far the vear has been allocated as (ullows -
Cost of Sales 134,515 867 147.501,571
Admimistrative Expenses 1, 213264 1,337,733
135731131 148,439 304
16.3  Disposal of Operating Fixed Asscts
o ) . Aveumuliled 5 Sules , Muodeof | Particulurs of
Description Oy Cust Deprecistion Ruoh Value proceeds (xain Disposal purchasers
Rupees
Huriksd Spehare Pckap 1 399,000 6l ARI0D S0ME4 AIDGNN S90S G Negofiation M Ather Kivang
1 599.000.44 SERG4500  BR9SSA0  alD000.00  349.045.00
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June 30, June 30,
2014 2013
17 STORES & SPARES Rupees
Pucking material 5,265,720 3713435
Store & spares 28,956,282 31,349 313
34,222,002 35,262,768
18 STOCK IN TRADE
Raw material 3435402 17963728
Work-in-process 11,319,368 16,951,008
Stock in Transit 38223436 66,926 805
Yarn 109,677,658 170,232,39%
182,655,863 272073939

Stocks valuing Rs.26.78 million (2013; Rs.29.98) was pledged with the banks aganst the restructured
finance facilities obtamed by the Company.

19 TRADE DEBTORS - Considered Good, Unsecured

I'rade debis - local 316,191,984 335242002
19.1 The aging of debtors at the reporting date:

Up to one month 175,655,847 180,238,807

1 ta 6 months 80.677.357 85,538,027

More than 6 months 59,858,780 63,465,168

316,191,984 335242002

Based on past experience the management believes that no impairment allowance is necessary in respect of
trade dehits due to major amount of trade debts have been recovered subsequent to the balance sheet date and
for the rest of the trade debts management believes that the same will be recovered in short course of time.
I'he credit quality of the company’s reccivable can be measured with their past performance of' no
defuult.

20 LOANS AND ADVANCES - Unsccured, Considered Good

Suppliers of goods & services
Advance against Impart
Advance o Employees
{Mhers

21 TRADE DEPOSITS AND OTHER RECEIVABLES
Trade deposits
Sales tax refundable

35 ANNUALREPORT 2014 S e e

73.310.221
1,973,561
660 6YR
1.518.250

as_ 10177
2.687.347
687,240
0,657,095

77.462.730

81134061

IN.718.606 16268 341
49255943 32.2R7.573
(7.974,549 6¥.555.914
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DEWAN FAROOQUE SPINNING MILLS LIMITED

CASH AND BANK BALANCES
[nhand - Cash

Atbanks - Current Accounis
Atbanks - PLS Account

SALES - NET

Local sales

Waste sales
Commercial Doubling
Export sales

Sales Tax

COST OF SALES

Opening stock of finished goods
Cost of goods manufactured
Finished poods purchased

I.ess: closing stock of tinished goods

24.1

Cost af goods manufactured

Raw malterial consuned

Stores and spares consumed
Packing mnaterial consumed
Salaries, wages & other benefits
Insurance

Repair & maintenance

Fuel & power

Vehicle running & mainwenance
Communication

Rent. rates & taxes

I nrertainment

Printing & stationary
Travelling & convevance

Other manufacturing expenses
Depreciation

Work-in-process - QOpening
Work-in-process - Clasing
Cost of Goods Manufactured

Mote

4

24.1.1

24.1.2

6.2

Jirne 30, June 30,
2014 2013
Rupees
64 985 91,119
13,002.655 18,700,222
- 6,405,762
13,067,640 25,197,103
2014 2013
Rupees

1,567,137,018

1.236,874,124

97,289,260 78,772,538
4,719,822 6,137.554
- 3,240,518
[.669.146.099 1,325.028.734
(32,776.238) ( 10,640,822)
1,636,369 861 (314387912
170,232,398 159,248,274
1.493.931,132 1.192.581,958
- 12,408,399
1.564. 163,530 1.364 238,63 [
109.677.658 170,232,398
|,554,4R5.872 1. 194.006.233

912,600,819 716,205934
42,136,765 31,822,063
20,939,969 17,046,017

107,748,900 93,646,374

4,509,574 4,523,298
3677865 3711862
255,529,001 174,366,735
23734530 2239001
117,237 484.819
833,234 509,380
238,363 136,807
363,720 360.723
60,146 602,435
942,597 450,155
134,515,867 147,501,571
1,488,299,462 1.193.607 881
16,951,008 13,925,085
11,319,368 16,951,008

1.493.931,132

1192 581,958
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24.1.1 Raw Material Consumed
Openimg Stock

Add: Purchases inclusive of direct expenses

Less: Closing Stock

24.1.2 Salaries and benelits include Rs.A431 mulhon (201

benelits,

ADMINISTRATIVE EXPENSES
Salaries and benetits
Director remuneraton
Travelling & convevance
Printing & statonary

[ egal & professional
Auditors remuneration
Vehiele running expenses
Commurication

Fees & suhseription

Rent Expenses
Donations

Depreciation

Other expenses

Note 2014

013

Rupees

[ 7.963.728
898,072,493

s

TO%. 733 9601
625435702

916,036,221
3435402

734169662
1 7. 9h3.72N

Q12,600,819

T16.203 93

Cles 3 ed million) imorespect of post employment

25.1 8.437.209 N.060.836
3. 840,000 6.840.000

663.649 54,826

510897 4]7.33R

2,256,069 22060097

25:2 S00.000 420,001
R4, 175 425,365

422,833 111,668

1.389.932 I e g

28970100 2.897.012

253 3900603 301200040
16.2 1,215.264 1.337.733
583.502 39A70

30,401,162 27.354.360

251 Salaries and benefits include Ks 090 million (2015 Rs.0.87 mullion) in respect of post employment

benelits

252 Audit Fee
Halt vearly review
Coxde of Corporate Governance
Retmbursable expenses

12
n
i

Dewan Farvoogue Vrust - related party

330,000 2000
73,000 TN
S0.000 23.000
25,000 250000

SO0.000 430,000

2000000

- Dewan M. Yousuf Faroogui- Chairman Board of Trustees

- Dewan Ahdul Bagi Faroogui - Trustee

- M. Haroon lybal - Trustes
- Mr. Ishtiag Ahmed - Trustee
- Mr. Aziz-ul-Hague - Trustee

- Mrs. Hina Yousul (Spouse of Director - Trusted

Interest of the directors or their spouses m the donations made during the year is as follows:

000,000




DEWAN FARQOQUE SPINNING MILLS LIMITED

Note June 30, June 30,
1314 2013
Rupees
26 SELLING AND DISTRIBUTION EXPENSES

Salaries and benefits 26.1 12 823864 10,3445 934
Faporl expenses - 133,744
Qcean freight - HOR, 360
Travelling & convevanee 1.949 408 1.950,578
Export development surcharge - 44,536
Vehicle running expenses 1628724 4,222 901
Cammunication 128,410 499 842
Cammission on sales [G.RI2.159 (72336013
Miscellaneous expenses 637,527 557.094

J1LIR0.092 30901104

26,1 Salanes and benefits include Rs. 138 million {2013 - Rs 1 12 million) in respect of post employment
benedils.

27 PINANCE COSNT

Markup on -

Svndicate Long Term Loans 47,804,014 47463220
Short rerm syndizate [oan 5,037,349 3,356,409
Bank & other clirges 2,733.690 1.721.656

55,875,053 52,541 .345

27.1 The Company bas not made provision of markup for the vear amounting w0 Rs.3.86 million in
respect of horrowings of certain lenders who have not vet accepted the restructuring proposal. The
management of the Company is quite hopeial (hat these lenders will alse accept restructnring
propuosal in near future, Hud the provision beenmade the loss (or the vear and seerued markup would
have heen higher by Rs 33.00 million and sharchaolders” equity would have been lower by Rs 33.06
million.

18 Other Charpes

Worken' profits participation lund - 498,790
Workers' welfare furnd - 1949 516
- 608306

29 OTHER INCOME

Gain on disposal of fixed assets 549,045 -

Exchangs Gain - (Loss) - (33.385)

Profit on Savirg Accounts 1.505,352 426,309
2,054,397 390,924

30 BASIC EARNINGS PER SHARE

{Loss) protit after taxation {Rupees) (53.965,713) 35,236,660
Weighted average number of ordinary shares 97.750.726 97,750,726
(Loss) profit per share {0.55) 0.36

Mo {igure lor diluled carming per share has been presented as the company has not yet issued any instruments
which would bave an impact on basic earning per share when exercised.

N < \NUAL REPORT 2014 | 38



e
.

35

39 | ANNUAL REPORT 2014

Note

June 30,

June 30,

20104 2013
e = Rupees
CASH AND CASH EQUIVALENTS
Cash and Bunk Bulunces 13.067.640 25.197.103
Short term Borrowings (38.296.213) (23 482.873)
(25,228.573) (28577
REMUNERATION OF DIRECTORS & EXLCUTIVES
2014 ] Wi
CHIEF CHIEF
EXECUTIVE|DIRECTOR| EXECUTIVES | [ EXECULINVE [ DIRPCTORIENECUTIVES
{Rupeus) Rupees)
Muanagenal Remuncranon 4412003 < S TOUN 4412808 12034206
House zent allowanae 1.763,. 161 2.4 4749 e Y 4812086
Litilsties allowance 661,935 L 106055 6] 235 1 80> 132
Benus - - - - -
(.840,600 . 11429232 f.540.000 IR.632025
Number of persons l - 5 | |1l

Chief exceutives and executives are als=o provided with € ompany nuuntained cars,

TRANSACTIONS WITH RELATED PARTIES

Related parties include associated group companies, direcrors, executives and kev management personnel.
The remuneration paid 1o executives has been mentioned m Note 32, During the year aggregate transactions
undertaken by the company with the associated companies dre as follows |

Purchases - Raw Material’ Yam
Sales - Yarn/ Waste' Cotton
Shared Based Lxpenses
Purchases - Vehiele
Provident Fund

Daonation - Dewun Farooque Trust

All ransactions were carmied aut on commercial erms and

PLANT CAPACITY AND PRODUCTION

Installed capacity after conversion into 20% (Kys)
Actual production alter conversian into 20% (Kus)
lotal number of spmdles installed

Averaze number of spindles worked

Number of shilts worked per day

Total days worked

Number of employvees

Total number of employees at vear end
Average number of emplovees durmg the year

June 30,
2014
Rupees

62467326
4,410,663
3.635.295
1.549 (00
6.592.524

3.000.001)

T 300330
10.017.297
28,801
24,750

-
L]

34

423
427

June 30,

2013

5.627.769

3.000.000

conditions and were valued at ann's length price.

10,409,600
Q.308.64H)
28800
23.670

'
a
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DEWAN FAROCQQUE SPINNING MILLS LIMITED

36 Financial Instrumeats
The Company has expositres to the following risks fram its use of financial instruments:

Credit risk
Liguidity risk
Market risk

The Board of Directors has averall responsibility for the establishment and oversighl of Company's nisk
management framework, The Board is also responsible for developing and monitoring the Company’s risk
managemen! pelicies,

Juae 30, June 30,
36.1  Credit risk 2014 2013
Rupees
The maximum exposure o credit risk al the reporting date s
Trade Debts - Considered Good 316,191,984 243,254,899
Louans and Advances - Unsecured - Considered good 2,178,548 0,325,728
Trade deposits & other receivable - Considered Good. 67,974,549 49.207.009
Cash and bank balances 13,067,640 16,768,478
199,413,121 315,556,114
36.2 Ligquidity risk

Liquidsry risk is the risk that the Company will nut be able to meet its financial obligations as they
tail duc. The Company’s approach 1o managing liquidity is Lo eosure as far as possible W always
have sufficient liquidity to mectits liability when due.

The company is exposed fo liquidity risk in respect of non current interest bearing liabilities, short
term borrowings, trade and ather payable and mark-up acerued.

The following are the contractual maturities of the financial liabilitics, including estimated interest
payments,

Finangial Instrumems

014
Carrxing Contractual | Six manths or Six to Cne vear
amlint cash flows less twelve anward
Rupees

Firanciaf lihilities

Sendicaled fony werm loan 615533 369 TILHZ1LRID L2902 9787 245 235,901 600
Tracle and other payablzg 191,386,568 10356368 14356568 - -
Short werm Buimwings AR e 23 431 466.202 43 466702 -
Murk-up payable S 5T 2,446,571 2,440,571
T67.H32.720 BR2.U9Y.152 248,372,242 07817245 535 .001.666
2013
Canrving L(’ummctuul Six months or | One w 1wo
Six totwelve
o cash flows [ersg year
Rupees

Finaacied lbilities
Lone ierm Finanees TER.246.268 Q39 TS 950 L2507 16 103.6033.420 734,821,814

Trade and other payables
Sturt werit Bomowings
Mark-up pavabic

13,552 046
R R LY
1 20 197

| ML352.40
2O 06
14,264,197

ko1 AN LY IR | 087

A 7S 823

103,623,420

T34421.814
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I'he contractual cush Mows relating to the above linancial liabilities have been determined on the
hasis of markup rates elfective as at June 30, 2014, The rates ol marknp have been disclosed in
relevant notes to the himancial statements.

36.3  Market risk
Market risk is the risk that the value of a financial instrument will fluctuate resulting in as a result of
changes in market prices or the market prices due 1o change m eredit rating of the issuer or the
mstrument, change in market sentiments, speculative activities, supply and demand of securities
and lgudity inthe market,

364 Currency risk
Foreign currency risk arises mainly due to conversion of foreign currency assets and labiliies mto
local currency: The Company is not materially exposed to forzign currency risk on foreign currency
assets and hubilities.

36.5  Inrerest rate risk
Interest rate risk is the risk that the fair value or [uture cash flows of the financial instruments will
fuctuate because of changes i market interest rates, majority of the interest rate exposure arises
from short and long term borrowings [rom bank and term deposits and deposits in profit and loss
sharing accounts with banks. At the balance sheel date the interest rate profile ol the company's
interest-bearing financial instruments are:

June 30, June 30,
2014 2013
Carrying amounts
Fixed rate instruments
Vartable rate mstruments
Financial assets - -
Financial liabilities SRR, 08 ATH 1.034.766.621
888,108 478 1.034.766.622

36.6  Risk management policies
Risk management is carried out by the management under policies approved by board of directors.
The board provides principles for overall risk management. as well as policies covering specific
arcas like foreign exchange risk, interest rate risk and mvesting excessive liquidity.

36.7  Capital risk management
The Company’s objective when managing capital are to safeguard the Company’s ability 1o
continue as a going concern in order o provide returns for shareholders und henefits for other
stakeholders and o maintain an optimal capital stiucture 1o reduce the cost of capital. In order to
maintain or adjust the capital structure the Compuny may adjust the amount of dividends paid to
sharcholders. issue  new  shares and  lake  other measures  commensuration  to the
cIrcumstances.

Consistent with others in the industry. the compaiy manages its capital nsk by monitoring its debt
levels and liquid assets and keeping in view future investment requirements and expectation of the
sharcholder Debt is calculated as total borrowings (long term loan' and short term borrowings' as
shown in the balance sheet) Total capital comprises shareholders’ equity as shown in the balance
sheet under 'share capntaland reserves’
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DEWAN FARQOQUE SRINNING MILLS LIMITED

June 3}, June 30,
2014 2013
Rupees
Total Borrewings 888,108,478 1.054.766,623
Less Cash and Bank Batances 13,067,640 16,768,478
Net debl 875,040,838 1.037.998,145
Total equity 711,965.979 656,019,245
Total Capital 1,587.006,817 1,694,017,390
Giearing ratio 0.55 0.0]

36.8  Fair value of financial instroments
Fuir value is an amount for which an assets conld be exchanged, or a liability settled. between
knowledgeable willing parties in arm's length transaction, Consequently, differences may arnse
between the carrying value and the fair value estimates.

As at the reporting date the fair value of all financial assets and [iabilities are estimated to
approximate their carrying values,

37 Datecof Authorization
These financial statements have been authurized for issue on September 26, 2014 by the Buard of Directors
of the tompany.

38 {Zeneral

38.1  Comparative figures has been rearranged and re-classified wherever necessary for the purposc of
better presentation and comparison. However, there was no material reclassification to report.

38.2  Figures have been rounded off to the nearcst rupecs.
383 [wms included in the financial starements are measured using the currency of the primary economic

environment in which the company operates. The financial statements are presented in Pakistani
rupees, which 15 the Company's functional and Presentational currency.

= A

Dewan Abdul Bagi Farooqui Haroon Igba)
Chiet Exceutive Director

Karachi.
Dated : Seplember 26, 2014
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PATTERN OF SHAREHOLDING
THE CODE OF CORPORATE GOVERNANCE
AS ON 30TH JUNE 2014

srl# Categories of Sharcholders “:::::,T:d::“ Numlw;:]:;?iharm _».‘1.-‘":::,:::d'..,,_.
L. Assoviated Compuanies l 37,750,726 362"
L NITand ICP . - {3,000,
1. Directors. CEQY, their Spouses & Minor Children 9 [2.240,678 15.59%

4. Executives - . (Loon
5, Public Sector Companies & Corporations [ [ TR K26 1,23%
6. Banks, Development Finance Institutions, Non-Banking Finance | S0n oo

Compunies, Insurance Companies, Modarbas & Mutual Funds

7. Individuals 1330 43,559,996 44 567
TOIAL 1.851 97,750,726 10000

DETAILS OF CATAGORIES OF SHAREHOLDERS

Kr) 4 Niiiios .\umln-rnl Sumber of Shares . Yo of )
Shareholders held Shurehalding
1. Associated Companies
Dewan Motors [Pyt ) Lamted [ | 37,750,726 38.62%
2. NITand ICP
[ - 0,00 |
3. Directors, CEOQ, their Spouses & Minor Children
Directors and CEO
30 Dewan Muhammad Yousuf [Fareogui | D065 451 ‘J.m
32 Dewun Abdul Bagt Furoogui ! 0 R 4.1 7%
33 Dewasn Abdul Rehmuan Faroogun ! S00 000
34 Mo Harean lybal | S0 0™,
14 Mr Azie ul Hague 1 S (U T
300 Syed Mubsesesd Amwar | S00 AR
AT M Ishtiag Almed | S00 0,00
T 13,140,678 13.44%
Spouses of Directors and CEO
38 Mrs Hina Yousul ‘ | [0 000 1,07
3.8 Mrs Nada labri | | IKIRARLLL 1 Q7
2 2,100, 00 215%

Minor Children of Dircctors and CEO

| - ~ll"l1'.l

SHAREHOLDERS HOLDING 5% OR MORE OF THE VOTING SHARES INTERESTS IN THE COMPANY

i Numbier of Number of Shares o nf
Sl # Names ; ,
Sharcholilers held Sharcholding
1 Dewan Motors [Pyt Limited | 37,750,726 IR62%
2 Dewan Muhammad Yousal Faroogu | 2.065,431 9.27%
3 Dewan Zi-ur-Rehman Parooqus I X.622,727 H.82%

DETAILS OF TRADING IN THE SHARES OF THE COMPANY BY DIREC TORS. € EQ, CFO, COMPANY
SECRETARY. THEIR SPOUSES AND MINOR CHILDREN

During the year under review, avue of the CEOQ, CFO. Divectrey, Compun) Secrerary, their spouses and mivor children have

rraded in the shares of the Conpany.
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DEWAN FAROOQUE SPINNING MILLS LIMITED

FORM 34
THE COMPANIES ORDINANCE, 1984
(Scction 236{1) and 464)
PATTERN OF SHAREHOLDING
{. Incorporation Numher [ 0046530 j
2. Name of the Company l DEWAN FAROOQULE SPINNING MILLS LIMITED |

3. attern of holding of the shares held by the
Sharcholders as at

30106 210|114

4. Number of Shareholdings Total Shares
Shareholders held

all i - 160 Sharcs R67
TRG 10t - 300 Shares 389,169
2440 S01 - 1.000 Sharcs 239,600
n2 1.0001 - 3000 Shares 1,116,133
129 5.0111 - 10,00M)  Shares 1.130.756
48 10.{4) 1 . 13.(HH)  Shares 649, 135
42 15.(n3] - 20,004} Shares TAE, 100
35 20001 - 25,000 Shuares 3114
26 25 001 - 31000 Shnes TA3 832
o 30,001 - 3F000 Shures 203 300
12 35,001 - 40,800 Shares 468,802
7 40,001 - 45,000 Shures 302,000
3 S5 4101 - Q000 Shares 64T 500
3 SOLHI - 35, HH) Shares 161 (KM
5] 35,001 - 0,000 Shurey 352,500
7 61,001 - 63 000 Shaes 445,000
5 A5 001 - FOO0 Shares 339,000
2 FO01 - 75000 Shares 145,500
b 75001 - B0 Shares 3Us 0O
2 20,00 - QO Sharcs 176,000
1 GG (M) ] - 95004 Shares 95 DH)
%] 95 .(HH - 10K Shares 1,795.912
3 L0 - 110000 Shares L3, 500
2 Lo, 0m - 120000 Shares 234 000
3 120001 - 130,000 Shares 376,000
2 130,001 - 140 000 Shares 270 000

i 140,001 - 150,000 Shares 145 500
4 150,021 - 200 (M) Shares =00 000
3 200,001 - 250,000 Shares 64 489
3 EATTNG S - NI HK Shares 42X N
| 300,001 - 150.00{K) Shares 335,500
2 350,001 - 00000 Shares Thi 305

1 400,001 - SHLOD Shares 407,511

1 500,001 - 600000 Shares 872,727

1 ana. 001 - 700,000 Shares a1l 500

1 700,001 - KOO0 Shares 7443 000

1 E00,001 - 9000 Shares 245826
s NN 1 - 1,5300,0(H) Shares 5,250.04K)

i 1,500,001 - 300000 Shares ERCIN NG

1 3000001 - 4 M) (KK Shares - 3057 000

2 A 00000 - A HWLOO  Shares 12218 181

l 5,000,001 - 100,000 Sharcs 2,050,000

i R.100.6001 - 9.070.000  Shares Q065 451

] R.07N00) - A2, 755,000 Shares 37,750,726
[ assa | TOTAL | 97,750,726 |
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[

Categories of Shareholders Shares held [ Percentage

51 Directors, Chicf Exceutive Officer, their spouses and 15.240.678 15.50%,
minor children

51 Associated Companics. undertakings and related 37.750.726 18.62%
parties
5.3 NITand ICP - 0.00%%
it Buanks. Development Financial Institutions. Non- i )
3 . y ] ; 3
7 Banking Finance Companies 0.00%
5.5 Insurance Companies - 0.00%,
5.6 Modarabas and Mutual Funds = 1,00%
3.7 Shareholders holding 3% 55438904 6.7 1%
3.8 Generul Public 0.00%
a. Local 3,546,996 44 55%
b. Forcign 13.000 001",
50 Others (Joint Stock Companies, Brokrage Houses, 1.198.826 | 239

Employees Funds & Trustees)
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DEWAN FAROOQUE SPINNING MILLS LIMITED
11th ANNUAL GENERAL MEETING

PROXY FORM
IMPORTANT

This form ol Proxy duly completed must be deposited at our Shares Registrar
Transfer Agent BME Consultants Pakistan (Private) Ltd. Anum Estate Building,
Room No. 310 & 311, 3rd Tloor. 49, Darul Aman Society. Main Shahrah-e-Faisal,
Adjacent Baloch Colony Bridge, Karachi-75330. Pakistan. Not later than 48 hours before
the time oFholding the meeting A Proxy should also be a member of the Company.

IWe i

__being a member

of  Dewan Farooque Spinning Mills Limited and holder of

Participant’s [D and Account No

Ordinary shares as per Registered Folio No./CDC

hereby appoint

\lr

who is also

member of Dewan Farooque Spinning Mills Limited vide Registered Folio No/CDC Participant’s 1D

and Acceount No, my/our proxy o vote for me/our behalf at the 11th Annual General

Meeting ol the Company to be held on Thursday. October 30, 2014, at 02:00 p.m. And any

adjournment thereof,

Signed this

~day ot 2014,

Aflix
Revenue
Stamp
Rs, §/-
Signature
Witness: - Witness: =
Signature Signature

Nam: Name:

Address: Address
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