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Notice of Annual General Meating

Notice Is hereby given that the 29th Annual General Meeting of CHAKWAL SPINNING MILLS LIMITED will be held on
wednesday, Movember 30, 2016 at 11:00 a.m. at 11-E, Main Gulberg, Lahore to deal with the following matters :-

ORDINARY BUSIMNESS:
1.  To confirm the minutes of last AGM held on January 31, 2016.

2.  To recelve and adopt the audited accounts of the Company for the year ended June 30, 2016 together with the reports
of directors and auditors thereon.

3.  To appoint auditors fior the year ending June 30, 2017 and bo fix their remuneration.

4.  To transact any other business which may be brought forward with the permission of the Chair.

BY ORDER OF THE BOARD

Lahara: MUHAMMAD ASHRAF
Movember 08, 2016 Company Secretary

BOOK CLOSURE
The Member's Register will remain closed from MNovember 24, 2016 to Movember 30, 2016 (both days Inclusive).
NOTES:

1. A member entitled to attend the meeting may appoint another member as hisfher proxy to attend the meeting of him/her
behalf. Prouges In order to be effective must be received by the Company not [ater than 48 hours before the meeting.

2.  The beneficial owner of the shares of the company In the central deposttory system of the CDC or his/her prosy entitled
to attend this mesting shall produce hisfher original CHIC or passport to prove the identity. COC Account Holders wsill
further have to follow the guidelines as lald down In Circular Mo, 1 dated 26 January 2000 1ssued by the Securities and
Exchange Commission of Paklstan.

3.  Transfer recelved In order by the dose of business howrs on Movember 23, 2016 will be treated In Hime. The same or
any change In address, If any, alongside walid copy of CNIC for filing annual reburn of company be sent to our share
registrar Mfs Corp link (Pvt) Umited, Wings Arcade, 1-K, Commerclal, Model Town, Lahore. Tel. 042-358391B2.

4. In terms of SECP,s SRO 787(1)/2014, membears can now recelve audited financial staterments alongside notice of AGM
electronically through email. Therefore members (physical or COC shareholders) who are interested In recetving the same
are required to send their emall addresses and consent for electronic transmission to share registrar of the company or
directly to their broker {participant)/'CDC Investor account services, as the case may be.

5.  The company has also placed the audited finandal statements for the year ended 30-6-2016 alongside directors and
auditor's report thereon on s website ww. chakwalspinningmills.com
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Directors’ Report to the Shareholders

ion behalf of the board of directors of the company, I present before you the 29th Annual Report of your company together with
Audited Anancial Statements for the year ended June 30, 2016.

Financial Performance

During the year under review, the performance of the company was not encouraging as net sales of the company has decreased
from Rs.2,112.615 million to Rs.1,057.840 million. The drastic decrease In sales {50%) was mainly due to long recession In
international market resulting low market demand of yarn and decrease In sales prices of yarn worldwide. Further, sluggish export
market caused most of the spinning units to sell yam In domestic market which put downward pressure on the prices of yarn.
In view of demand and prices of yamn, the company was operated at lower capacity level of almost 60% which also Includes a
shut down period of 36 days. The profitability ercded due to contraction in production level with vide margin resulting the company
experlenced a gross loss of Rs.230.599 milllon compared to gross profit of Rs.34.805 milllon last year.

The other factors which caused high Input cost are high priced raw material, iIncrease In minimum wages and high tanff of enengy
cost In addition to eleciridty and gas curtallment. Distribution cost for the year decreased to Rs13.170 million from Rs.Rs.48.579
milllion last year mainly due to drop in export sales by 87.55% compared to last year. Administrative expenses and finance cost
were decreased by 22.33% and 27.99% respectively compared to last year. The company has registered a net loss of Rs.334.736
milllion compared to net loss of As.139.431 milllon of last year.

The finandal results are sumimarized hereunder:

une 30, 2016 une 30, 2015
Rs. In Million Rs. In Million
Sales - net 1,057.846 2, 112.615
Gross (Loss)Profit (230.599) 34.805
Los=s Before Taxathon 332.704 131.602
Loss After Taxation 334.736 139.431
Eamning Per Share (Rupess) {B.37) (3.49)

Future outlook

Spinning Industry Is the backbone of economy of the country and Is playing a pivotal role in strengthening the economy of the
country. Presently it Is very difficult time for spinning Industry due to dedine In cotton crop for next year, high cost of production
and recession prevalling In bath International and domestic markets. As per news from medla and promise of Prime Minister of
Pakistan, a bale out package for revival of the textile sector 1s under constdderation and will be anncuncad shorthy which hopafully
may support the industry to save the major contribution sector of the economy.

Going concem assumption

The company has been facng operational losses since last year mainly due to long recession In yarn markets worldwide, sever
power crises, high tanff energy cost, dumping of Indian yarn at low prices, Instable economic podicles and business conditions,
unfavourable textile policy which severely affected the textile particularly spinning Industry. Resulting, the company has not been
able to utilize at an optimal level of capacity resulting the desired profitability lewvel could not be achleved.

The statutory auditors of the company have ratsed doubts on the company’s ability to continue as a going concemn as reflected
In Mobe 2.2 In the financial statements. However, these financial statement have been prepared on going concern basis on the
grounds that:

a. The management Is optimistic that the Gowvernment will ban the dumping of Indian yam in ouwr local market as also
taken up by APTMA with the concerned government authorities.

Fage 4



Chakwal Spinning Mills Limited Annual Report 2016

b. Government has started to provide RNLG to bextile sector to owercome the energy oses. A bale out padkage from the
government Is expected shortly for revival of textile industry.

c. The directors of the company are fully aware of the affairs of the company and are making their strenuous: efforts to
Improve overall performance of the company. Company has continued financial support from the sponsors in term of
Interest free loans. During the year they also have Injected R=.42.714 milllon Interest free short term loan.

Board mesatings

During the year ended June 30, 2016, four meetings of Board of Directors were held and attendance of Directors was as under:

Mr. Mohammad Tarlq Sufi 04 Nos
khawaja Mohammad Jahangir 04 Mos
khawaja Mohammad Kaleem 04 Mos
khawaja Mohammad Jawed 04 Nos
khawaja Mohammad Tanweer 04 Nos
khawaja Mohammad Nadesm 04 Mos
Mr. Mohammad Mavesd 04 Mos
Mr. Mohammad Aman 04 Mos
Auditors

The presant auditors M/s H.AM.D & Co. Chartered Accountants, being eligible have offered themselves fior re-appointment for
the next year ending June 30, 2017.

Pattern of shares holders
The Information wnder this head as on June 30, 2016 Is enclosed.
cCorporate Social Responsibility

The company Is fully aware of corporate soclal responsibilities and supporting the soclal sector in terms of donations In addition
to employees welfare ke medical facilities, group life Inswrance and fair price shops facllitles at subsidies rabes.

Acknowledgement

The board of directors appredates continued support of Its bankers, oreditors and stake holders In addition to dedicaticn and hard
work of all the employees of the company.

For and on behalf of the Board

Lahara (KHAWAIA MOHAMMAD KALEEM)
Mowernber 0B, 2016 Director
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STATEMENT OF COMPLIANCE WITH CODE OF CORPORATE GOVERMNANCE

This statement Is being presented to comply with the Code of Corporate Governance (CCG) contained In regulation Mo. 35 of
listing regulations of both Karachi Stock Exchange and Lahore Stock Exchange for the purpose of establishing a framework of

good governance, whereby a listed company i managed In compliance with the best practices of corporate governance.(C0G)
The company has applied the prindples contained In the COG in the following manner:

1. The company encourages the representation of independent non-executive directors on ks Board of Directors. At present
the Board Indludes -

Mr. Mohammad Navesd
Mr. Mohammad Aman

Category Names
Independent Director 1. Mr. Mchammad Tarlg Sufi
Executive Directors L khawaja Mohammad Jahangir
2. khawaja Mohamimad Kaleem
Mon Executive Directors 1. khawaja Mohammad Javed
2. khawaja Mohammad Tameer
3. khawaja Mohammad Madeem
4.
5.

2.  The directors hawve confirmed that none of them Is serving as a director on more than seven listed compandes, Induding
this company.(exchuding the listed subsidiaries of listed holding companies wherever applicable)

3. Al the resident directors of the company are registered as taxpayers and none of them has defauited in payment of any
loan to a banking company, a DFI or an NBFI or, being a member of stodk exchange, has been declared as a defaulter by

that shock exchange.
4, Mo casual vacancy oocurred In the Board during the year.

5.  The company has prepared a "Code of Conduct” and has ensured that appropriate steps have been taken to disseminate
It throughout the company along with Its supporting policies and procedures.

6.  The Board has developed a vislon fmission statement, overall corporate strategy and significant polides of the company.
A complete record of particulars of significant policies along with the dates on which they were approved or amended has
been malntained.

7. Al the powers of the Board have been duly exercised and decisions on material transactions, Induding appointment and
determination of remuneration and terms and condition of employment of the Chief Executive and other working directors)
have been taken by the board/shareholders.

8.  The meetings of the Board were presided over by the Chief Executive or In his absence other director elected by the board
for this purpose. The Board met at least once in ewery gquarter. Written notices of the Board mestings, along with agenda
and working papers were droulated at least seven days before the mestings. The minutes of the meetings were appropriately
recorded and ciroulated.

9.  The Directors at Chakwal Spinning Mills Board are fully conversant with their dutles and responsibilities as Director of
corporate bodlies. The Chief Executive recommends that the members of the Board should approach him, should they feel
any necessity to conduct other orentation courses In this regard.
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i0.

The Board has already approved appointment of Chief Financial Officer, Company Secretary and Internal Auditor,
their remuneration and terms & conditions of employment.

11. The direcior's report for this has been prepared in compliance with the requirements of the CCG and fully describes
the salient matters required to be disclosed.

12. The financial statements of the company were duly endorsed by CEQ and CFO before approval of the Board.

13. The directors, CEQ and executives do not hold any interest in the shares of the company other than that disclosed
in thie pattern of sharsholding.

14. The company has complied with all the corporate and financial reporiing requirements of the CCG.

15. The Board has formed an Audit Committee, |t comprises of three members, of whom all are non executive directors
and the chairman of the committee is also from non executive director.

16. The meetings of the Audit Committee were held at least once every guarter prior o approval of interim and final
results of the Company and as reguired by the CCG. The terms of references of the committes have been formed
and advised io the committes for compliance.

i17. The board has formed an HR and Remuneration committee; |t comprises of three members, incleding the CEQ and
the non executive directors while the chairman of the committes is a non executive director.

18. The Board has set up an effective nternal audit department which is suitably qualified and expernenced for the punposse
and is conversant with the policies and procedures of the company.

18. The siatutory auditors of the company have confirmed that they hawe been given satisfactory rating under the guality
control review program of the ICAP, that they or any of the partners of the firm, their spouses and minor children do
not hold shares of the Company and that the firm and all its partners are in compliance with Intermational Federation
of Accountants (IFAC) guidelines on code of ethics as adopted by ICAP.

20.  The statutory auditors or the persons associated with them hawve not been appointed to provide other services axcept
in accordance with the listing regulations and the auditors hawve confirmed that they have observed IFAC guidelines
ini this regard.

21. The “closed perod” prior to the announcement of interimifinal resulis and business decisions which may materially
affact the market price of Company's securities, was determinad and intimated to directors, employees and stock
exchange(s).

22, Materialiprice sensitive information has been disseminated among all market participants at once through stock
exchange(s).

23.  All relaied party transactions entered during the year were at arm's length basis and these have besen placed before
the Audit Commitiee and Board of Directors. These transactions are duly reviewed and approved by Audit Commities
and Board of Drectors.

24, We confirm that all other material pninciples enshrined in the CCG have been complied with.

Lahara (KHAWAIA MOHAMMAD KALEEM)

Mowernber 0B, 2016 Director
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REVIEW REPORT TO THE MEMBERS OMN THE STATEMENT OF COMPLIANCE
WITH THE CODE OF CORPORATE GOVERMNANCE

‘We have reviewed the enclosed Statement of Compliance with the best practices contalined in the Code of Corporate Governance
(the Code) prepared by the Board of Directors of CHAKWAL SPINNING MILLS LIMITED (the Company) to comply with the
requirements of Listing Regulation Mo. 35 of Pakistan Stock Exchange where the company s listed.

The responsibility for compliance with the Code Is that of the Board of Directors of the Company. Our responsibility Is to resiew,
to the axtent where such compliance can be objectively verified, whether the Statement of Compliance reflects the status of the
Company's complliance with the provisions of the Code and deport f it does not. A review Is limited primanily to Inquiries of the
Company’s personnel and review of varouws documents prepared by the Company to comply with the Code.

As part of our audit of financial statements we are required to obtain an understanding of the accounting and inbernal control
systems sufficlent to plan the audit and develop an effective audit approach. We are not required to consider whether the Board
of Directors’ statement on Internal control covers all risks and controls, or o form an opinion on the effectiveness of such Inbernal
controls, the Company’s corporate govermance procedures and risks.

The Code requires the Company to place before the Audit Committes, and upon recommendation of the Audit Committee, place
b=fore the Board of Directors for thelr review and approval its related party transactions distinguishing bebwesn transactions
camied out on terms equivalent to those that prevall In amm’s length trarsactions and transactions which are not executed at arm's
length price and recording proper justification for wsing such altemats pricing mechanism. We are only required and have ensured
compliance of this requirement to the extent of the approval of related party transactions by the Board of Directors upon
recommendation of the Audit Committes. We have not carrled out any procedures to determine whether the related party
transactions were undertaken at anm's length price or mot

Based on our review, nothing has come to our attention which causes us to believe that the Statement of Compliance does not

appropriately reflect the Compamy's compllance, in all material respects, with the best practices contalned In the Code as applicable
to the Company for the year ended 30 June 2016.

Lahore H.A.M.D & Co.
Crated: November 08, 2016 Chartered Accountants

Engagemsant Partner: Wasesm Ashfag
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AUDITORS' REPORT TO THE MEMBERS

‘wie have audited the annexed balance shest of CHAKWAL SPINNING MILLS LIMITED (“the Company”) as at June 30, 2006
and related proft and loss account, statement of comprehensive Income, cash Aow statement and staterment of changes In equity
together with the notes formang part thereof, for the year then ended and we state that we have obtained all the mformation
and explanations which, to the best of our knowledge and belief, were necessary for the purposes of our audit.

It Is the responsibility of the Company's management to establish and malntain a system of Internal contrel, and prepare and
present the above sald statements In conformity with approved accounting standards and the requirements of the Companies
ordinance, 1984, Our responsibility i to express an opindon on these financial statements based on our awdit.

‘We conducted our audit in accordance with the auditing standards as applicable In Pakistan. These standards require that we
pfan and perform the audit to obtan reasonable assurance about whether the above said statements are free of any material
misstaterment. An audit Includes examining, on a test basis, evidence supporting the amownts and disclosures In the above said
statements. An audit also Inchudes assessing the accounting polides and significant estimates made by managemeant, as well as,
evaluating the overall presentation of the abowve sald statements. We belleve that ocur audit provides a reasonable basis for cur
opinion and, after due verification, we report that:

a)  Inowr opinion, proper books of accounis have been kept by the Company as required by the Companies Ordinance,
1984,

b)  Inour opinion

{1}  the balance shest and profit and boss account together with the notes  thereon have been drawn up in conformity
with the Companies Ordinance, 1984 and are In agreement with the books of acoounks and are further In
acoordance with accounting policies consistently applied;

) the expenditure Incurred during the year was for the purpose of the Company's business; and

() the business conducted, Investments madie and the expenditure Incurred during the year were In accordance
with the objects of the Company;

c]  Inowur opinion, and to the best of our Information and according to the explanations given to us, the balance sheat,
profit and loss account, staterment of comprehensive Income, cash flow statement and statement of changes in equity
together with the notes forming part thereof conform with approved acoounting standards as applicable In Pakistan,
and, give the Information required by the Companses Ordinance, 1984, In the manner 5o required and respectivaly
give a true and fair view of the state of the Company’s affalrs as at June 30, 2016 and of the loss, comprehensive
loss, Its cash flows and changes In equity for the year then ended; and

dj  Inour opinion, no Zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (*VTII of 1980).

‘wie draw attention to note 2.2 to the finandal statements which refers to the fact that the Company has incurred gross loss of
Rs. 230.59 million and loss after taxation of As. 334.74 millon during the year ended June 30, 2016, As at June 30, 2016, the
Company has accumulated losses of Rs. 249.31 million as at the reporting date. Its current llabilittes excesd Its current assets
by Rs. 591.28 millon. These factors ralse doubts about the Company's ability to continue as a going concern. However, these
financial statements have been prepared on going concern basks for reasons explained In note 2.2, Our opinion Is nok qualified
in respect of this matter.

Lahore H.A.M.D & Co.
Dated: Movember 08, 2016 Chartered Accountants

Engagement Partner: Wasesm Ashfag
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Balance Sheet

2016 2015
Note Rupssas Rupsess
CAPITAL AND LIABILITIES
share Capital and Reserves
Authorized capital:
104,000,000 (2014: 100,000, 0000f Rs.05/- sach) ordinary
shares of R=.5/- each SMME 5!]'IZIIIII'D o0
Issued, subscribed and paid up share capital 3 200,000,000 200,000,000
Loan from Directors {subordinated) 4 271,256,000 271,256,000
Accumulated Profit / {Loss) (240,314 434) 78,852,703
221,941 566 550,118,703
Surplus on Revaluation of Property,
Plant and Equipment 5 175,603 662 184,222,910
to Finance Leasa [ - 6,007 434
Mon Current Liabilities
Defarred ibilibes 7 70,303,010 84,650,500
Current Liabilities
Trade and other payables 8 520,504,028
Accrued mark- up 9 8,076,474
Short term bormowings 10 375,665,038
iCurrent portion of non current kabilires: 7 5,727,696
Provision for tEeation 11 15,744, 853
1,013, 956,607 525,720,069
contingencies and Commitments 12 - -
1,482 004 B44 1,750,809 726

The annexed notes 1 to 43 form an integral part of these finandal statements.

Pursuant to Section 241(2) of the Companies Ordinance, 1964, these financial statements have been signed by bwo Directors In the
absence of the Chief Executive wha for the time being s not In the country.

Lahore {Khawaja Mohammad Kalesm)
Movemebr OB, 2016 Director

Page = 12
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AS AT JUNE 30, 2016

2016 2015
Moite Rupees RUpaes
ASSETS
Mon Current Assets
Froperty, plant and equipment 13 1,043,624, 762 1,125,705, 762
Capital Work In Progress - Bullding 14 1,259,810 B2, 386
1,044, B84, 572 1,127,508, 168
Long term loans 15 6,151,146 7,129,250
Long term deposits 16 B,207.191 0,622,191
14,448 337 16,751,441
Current Assals
Stores and spares 17 8,476,966 11,756,574
stock In trade 18 133,050,665 342,924,309
Trade debts 19 109,817,294 54,209, 558
Loans and advances 20 168,619,368 167, 200,724
Trade deposits, prepayments
and other recenables 21 DEE 840 6,517,750
Cash and bank balances ] 1,740,763 3,940, 793
4322 671,936 606,550,117
1,362 D04, 844 1,750,809, 726
(Khawaja Mohammad Tanweer)
Director

Page = 13
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PROFIT AND LOS5 ACCOUNT
FOR THE YEAR ENDED JUNE 30, 2016

Annual Report 2016

2016 2015
HNote Rupees Rupess
Sales 23 1,057, 846,152 2,112,614,812
Cost of sales 24 (1,268,444 925) (2,077,809,676)
Gross (Loss) / Profit (230,598,733) 34,605,136
Distribution cost 5 {13,170,329) {48,578,990)
Administrative expenses 26 {56,591,136) {72,863,490)
{69, 761,465) (121,442, 460)
Operating Loss (300,360,198) (86,637,344)
Finance cost 7 {30,535,449) {42,958,014)
Other operating expensas 2B (2,645,900 (2,904 840
Other operating Incoms 29 1,237,339 B0E 353
Loss before Taxation (332, 704,20B) (131,691,845}
Taxation 30 (2,0031,966) (7,739,309)
Loss after Taxation (334 736,174) (139 431,154}
(Loss) [ Earnings per Share - Basic & Diluted 31 {B.37) {3.49)

The annexed notes 1 to 43 form an Integral part of these finandal statements.

Pursuant to Section 241(2) of the Companies Ordinance, 1984, these financlal statements hawe bean signed by two Directors in the
absence of the Chief Executive whio for the time being 1s mot in the cowntry.

Lahore (Khawaja Mohammad Kaleam) (Khawaja Mohammad Tanwveer)
Mowemebr 0B, 2016 Director Director
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STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2016

2016 2015
Mote Rupaes RuUpaas
Loss after taxation (334,736,174) (139,431,154)
Other comprehensive Incoms for the year -
Items that will not be reclassified to Profit or loss
remeasurment of net defined benefit kability 7.13 511,728 1,146,194
Total comprehensive Income for the year (334,224 445) {138,264 560)

The annexed notes 1 to 43 form an integral part of these financal statements.

Pursuant ko Section 241(2) of the Companies Ordinance, 1964, these finandal statements have been signed by bwo Directors In the
absence of the Chief Exeoutive who for the time being i not In the country.

Lahore (khawaja Mohammad Kalesm) (Khawaja Mohammad Tanweer)
Movemebr 08, 2016 Cirector Director

Page = 15
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CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 30, 2016

2016 2015
— - Rupess Rupses
Loss before taoation (332,704, 208) (131,591,845
Adjustments for:
- Depreciation 58,846,658 9,684,057
- Provision for gratulty [64,108] 9,175,049
- Lo=s [ (Gain on disposal of property, plant and equipment 500,430 (0B, 353)
- Agsets writen off - 2,211,780
Interest Inoome [2,670)
- FAnance cost 30,935,449 42,958 014
101 216,769 133 424 547
Cperating boss before working capital changes (231,487 419) (B 267,299]
- Stores and spares 3,260,008 3,003,673
- Stodk In trade 208,873,624 {47 588, 505)
- Trade debts (55,607,736) 36,762,510
- Loans and advances 14,487 566 2,525,234
- Trade deposks, prepayments, accred Interest and
other receivables 5,550,919 7,252,544
Inoreass | (decrease) in current liabilities
- Trade and other payables 7,611 965 136,329 480
18 ] 138 783 536
Cash (used in) / generated from operations 46,091,073 130,516,237
FArance cost paid [32,774,406) (44,525,702)
Gratuty paid (14,283,473) (7,032,117)
Long term advance - {2,000,000)
Irscoeme i paid (4623,335] (14,895 134)
Met cash from [ (used in) Operating Activities (97, 772,288) 62,063 284
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of praperty, plant and eguipment {571,100} (E3,632,348)
Capital Waork n Progress (457 42 13,040,011
Long term loans 978,104 (1,617,750
Long term deposits 1,325,000 (B25,000)
Procesds from disposal of property, plant and equipmant 13,304,000 7,618 B46
Interest recehved 2670 -
Met Cash from [ (used in) Investing Activities 14,581,250 (65,416,241)
CASH FLOWS FROM FINANCING ACTIVITIES
Short term bormwings BE,015,991 3,401,525
Liabilities against subject to finance lease (5,024,584) {5,345, 410)
Cividend paid = 312 053
Met Cash from [ (used in) Financing Activities 80,951 007 EE,HE,QE.E;
Het Decrease in Cash and Cash Equivalents (2,200,030) (5,612,895}

Cash and cash equivalents at the beginning of the year %HDI?B:-I QISEH%

Thee annexed notes 1 bo 43 form an Integral part of these financial statements.

Pursuant to Saction 241(2) of the Companies Ordinance, 1964, these financal statements have been signed by bwo Directors: In the
absence of the Chief Executive who for the time being Is not In the country.

Lahore (Khawaja Mohammad Kaleem) (Khawaja Mohammad Tanwear)
Movemebr 08, 2016 Director Director

Page = 16
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STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2016

Paid Up Accumulated Loan from

Share Capital Profit / (Loss) Directors Total
Rupaes Rupess Rupess Rupess

Balance as at June 30, 2014 200,000,000 211,166,140 271,255,000  GB2,422 140
Total comprehensive Income for the
Year ended June 30, 2015 (138,284,960) (13E,264,560]
Interim dividend {475,592) (475 592)
Remeaurement of net defined benefit liability (1,146,194) 1,146,194)
Transfer from surplus on revaksation of property, plant and
equipment In respact of Incremental depreciation changed
In current year - net of defemed tEx 7,603,309 7,603,300
Balance as at June 30, 2015 200,000,003 7E,BE2,703 271,256,000 550,118,703
Total comiprehensive Income for the:
Year ended June 30, 2016 (334,224 445] (334,224 445)
Remeasurment of net detfned benefit labiliby (511,729) (511,729)
Transfer from surplus on revaksation of property, plant and
equipment In respact of Incremental depreciation changed
In curment year - net of defemed tax 6,559,037 6,559,037
Balance as at June 30, 2016 200 (W]01] 314 434 27 221 041 565

The annexed notes 1 to 43 form an Integral part of these financial statements.

Pursuant ko Section 241(2) of the Companies Ordinance, 1964, these finandal statements have been signed by bwo Directors In the
absence of the Chief Exeoutive who for the time being i not In the country.

Lahore (khawaja Mohammad Kalesm) (Khawaja Mohammad Tanweer)
Movemebr 08, 2016 Cirector Director

Page 17
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2.2

(a)

(b)

(<)

(d)
(e)
23

2.4

MOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 20, 2016

THE REPORTING ENTITY

The Company was Incorporated In Pakistan on January 31, 1988 as a Public Limited Company. Its shares are quoted on
Pakdstan Stock Exchanges Limited. The registered office of the Company Is situated at Kashana-e-vousaf, khawaja
Chakwal. The Company ks engaged i the niess of textlle spinning, knitting, fabrcs processang and garment stitching.

BASIS OF PREPARATION
Statement of compliance

These financial statements hawve bean prepared In accordance with approved accounting standards as applicable in Pakistan
and the requirements of Companies Ordinance, 1984. Approved accounting standands comprise of such International Ainanclal
Reporting Standards ('IFRSs ') Issued by the Intemational Accounting ds Board as notified under the provisions of
the Companies Ordinance, 1984, proviskons of and directives issued under the Companses Ondinance, 1984, In casa requiraments
differ, the provisions of or directives under the Companies Ordinance, 1984 shall prevail.

Appropriateness of the Going Concern Assumption

The Company has been facing operational losses since the previous year malnly due to long recession In yam markets
waorldwide, the severe power crises, high &nff aﬂ'gir cost, dumping of Indian at low prices along with other factors,
Including economic inst@biity and unfavourbale textlle palicy of the Government, affecting the textile Industry, partioularly
spinning Industry. The Company has not been able to utilize ks production capacity at an optimum level due to which the
desirad profitability remained unachieved.

#s a result, the Company has Incurred gross loss of Rs.230.598 million and boss after taxation of As.334.736 million during
the year. The Company has acoumulated bosses of Rs.249.314 milllon as at the reporting date. Its current llabiities exceed
Its current assets by Rs.591.284 milllon. These factors rakse doubts about the Company’s ability to continue as a going
concern. However, these financlal statements have been prepared on going concemn basls based on the following:

Management Is optmistic that the government will ban the dumpang of Indian yam In owr local markets to help the local
Industry. Meanwhila the textile sactor, through AFTMA forum has also forwarded a petition to Impose anti-dumpang and anbi-
subsidy duty on Indian yam.

Government has started to provide RMLG bo bextile sector to owercome the energy crises. A bale out package from the
government |s expected shortly for revival of textile Industry.

The directorsfsponsors continued to suppart the Company In the form of interest free loans. During the year, the sponsars
provided finandal support amounting to Rs. 42.714 milllon in the form of short term bomrowing to meet the working capital
reguiremants of the company (see note 10.3). Further, the sponsor have already given long term koan to be pald at the
discretion of the entity (see note 4).

The management expects continued support of Its bankers in providing financial support to the Company (se2 nate 10.1).
The Company has drawn up cost cutting planning alimed at curtaling/reducing fixed costs and rationalizing variable costs.

Basis of measurement

Thess financial statements have been prepared under the historical cost convention except certasn property, plant and
equipment that have been stated at revalued amount and retiremeant benefits which hawve been recognized at

determined by actuary. In these financial statements, except for the amounts reflected In the cash flow statement, all
transactions have been accounted for on accrual basts.

Significant Accounting Judgments and Estimates

The preparation of financial statements In confarmity with approsed accounting standards requires the wse of certain critical
accounting estimates. It also requires management to exercise Its judgment In the ||_:Iar|:|n|:ﬁs of applying the Company’s
aooounting policies. Estimate and judgments are continually evaluated and are based on historic exparience and other factors,
Induding expedtations of future events that are belleved to be reasonable under the drcumstances, In the process of apphying
the Company's accounting polides, management has made the following estimates and judgments which are significant to
the financial statements.



Chakwal Spinning Mills Limited Annual Report 2016

2.4.1 Staff retirement benefits

Certaln actuarial assumption has been adopted as disdosed In note 2.4.5 of the financial statements for valuation of present
value of defined benefit obligations.

2.4.2 Depreciation method, rates and useful lives of operating fixed assats

The Company has made certaln estimations with respect to residual value and depreciable lives of property, plant and
equipment. The Compary reviews the value of assets for possible Impalrment on an annual basis. Any change In the estimates

In future years might effect the remalning amounts of respective ttems of property, plant and eguipments with a cormesponding
effect on the depreciation charge and Impalrment.

2.4.3 Taxation

In making the estimates for iIncome taxes payable by the Company, the management considers current Income Tax law and
the dedsions of appellate authorities on cartain cases Esued In past.

1.4.4 Provisions

Prowision Is recognized In the balance sheet when the Company has a legal or constructive obligation as a result of a past
event and It Is probable that an gutflow of economic benefits will be required to setthe the obligation and a rellable estimate
of the amount can be made.

1.4.5 Staff retirement benefits

The D:H'H[Bn%' operates an unfunded and unapproved gratulty scheme for Its Egbﬁes, which Is a defined banefit plan
based upan the last salary drawn by an employes. Present value of defined benefit obdigation is calculated on the basis of
actuarial valuation at the end of the year. The valuation In these accounts Is worked out on the Projected Unit Credit Actuarial
Cost methad.

Any Actuarial galns and losses are recognized iImmediately in the statement of other Comprehensive Income.
2.4.6 Met realizable values of stock in trade

The company estimates net realizable values of Its stock In trade as the estimated seling price In the ordinary course of
business less estimated costs of completion and estimated costs necessary to make the sale.

2.4.7 Functional currency
These financial statements have been prepared In Pak Rupees which ks the Company's functional cumency.
2.5 MNEW AND REVISED STANDARDS, INTERPRETATIONS AND AMENDMENTS EFFECTIVE IN CURRENT YEAR

The following new and revised standards, Interpretations and amendmenits are effective In the current year but are esther
not refevant to the Company or their application does not have any matenal iImpact on the finandal statements of the
Company other than presentation and disdlosures.

- IFRS 10 - Consolidated Financlal Statements (2011}

- IFRS 11 - Joint Arrangements (2011]

- IFRS 12 - Disclosure of Int In Other En

- IFR5 13 - Falr Value Measurement (2011)

- Consolidated Fnandal Statements, Joink Armangements and Disclosure of Interests in Other Entities :
Transition Guidance [Amendments to IFRS 10 - Consolidated FAnandal Statemeants, IFRS 11 -
Joint Arrangements and IFRS 12 — Disclosure of Interests In Othear En

- Investment Entities (Amendments o IFRS 10 — Consolidated Fnandal Statements,
IFRS 12 — Dischosure of Interests In Other En

2.6 MNEW AND REVISED STANDARDS, INTERPRETATIONS AND AMENDMENTS NOT YET EFFECTIVE.

Standards, amendments and Interpretations to axisting standards that are not yet effective and hawve not been early adopted
by the Compary:
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2.7

Effective date (annual reporting
perinds baginning on or after]

IFR5-2 Share-based Payments [Amendments) 1-Jan-18

IFRS-4 Insurance Contracts (Amendments) 1-Jan-18

IFR5-9 Finandal Instruments 1-Jan-18

IFRS-15 Revenue from Contracts with Customers 1-Jan-18

IFR5S-16 Leasas 1-lan-19

IAS-7 Statement of Cash Flows (Amendments) 1-Jan-17

1A5-12 Income Taxes (Amendments) 1-Jan-17

The management anticlpates that adoption of above standards, amendments and Interpretations In future periods will have
nia material Impact on the Company’s financial statements other than In presentation | disdosures

Further, the following new standards and Interpretations have bean ssued by the International Acoou Standards Board
(1A=B), which hawve not been notiflied wpto June 30, 2016 by the Securities and Exchange Commission of Pakistan, for the

purposa of their applicabiity in Pakistan:

IFR5-1  First-time adopbion of International FAinandal Reporting standards
IFR59  Financial mstruments -Classfication and Measuremsa

IFRS-14 Regulatory Deferral Accounts

IFRS-15 Rewvenue from Contracts with Customers

IFRS-16 Leases

The following Interpretations ksued by the IASE have been walved off by SECP:

IFRIC 4 Determining whether an arrangement contains a lease
IFRIC 12 Service concesslon arrangements

SIGNIFICANT ACCOUNTING POLICIES
The acoounting policles set put below have been applied consistently to all periods presented in thase financial statements.

2.7.1 Property, plant and equipmemnt

Property, plant and eguipment are stated at cost | revalued amount bess accumulated depreciation and identified smpasrment
losses except free hold land that I1s stated at cost. Cost of property, plant and eq nt consist of historical cost, bormowing
cost pertaining to the construction and erection period and directly attn cost of bringing the assets to working
condition.

Depredation on property, plant and eguipment has been provided for using the reduding balance method at the rates specified
in Moke 13, Depreciation on all additions s charged from the month the asset 1s ready for the Intended use and on disposals
ks charged upto the month In which the assat s disposed off.

‘where an smpairment loss 1s recognized, the depreciation charge i adjusted In future periods to allocate the asset's revised
camying amaunt gver Its estimated useful Iife.

Maintenance and nonmal repairs are charged to Income as and when Incumad. Major renewals and replacements are capitalized.
Galn or loss on disposal of property, plant and eguipment are Induded in the current year Income.

Leased assats

Assets subject to finance lease are stated at the lower of present value of minimum lease nts undar the lease
agresments and the fair value of such assets. The related obligations under the lease are accounted for ak net present value
of llabllities. The assets so acquired are deprediated over thelr expected wseful life at the same rates and basis as of owned
assets given In Note 13. The depreciation Is charged to current year's Income.

Page = 20
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2.7.2

273

7.4

7.5

L.T.6

2.7.7

7.8

Capital work-in-progress
Capital work-In-progress ks stated at cost less any Identified Impalrment koss.

Impairment

Carrying amounts of the Company's assets are reviewed at each balance sheet date to determine whether thare Is any
Indication of Impalrment. If any such indication exists, the asset's recoverable amount Is estimated and impairment losses
are recognitzed In the profit and loss acoount.

Stocks and stores

These are valued at lower of cost and net realisable value. Costs are determined using the following basis:

Stores and spare parts - at moving average cost

Raw materials - at average cost

Work In process - at manufacturing cost using average cost method

Finkshed - at average manufacturing cost .

Goods in transit - at cost comprising involce value plus other charges incurred thereon,

Manufacturing cast In relation to work In process and finished goods comprises cost of material, labour and appropriate
manufacturing overheads.

Met realizable value signifies estimated salling price in the ordinany course of business |ess necessary cost to make the sale.
Trade debts

&l outstanding recelvables are reviewed at the balance sheet date. The Company recognizes and carries these recelvables
at original Immlce amount bess an allowance for any uncollectible amounts, IF any. Bad debts, If any, are written off as
Incurred and prowision ks made against debts considered doubtful when collection of the full amount 15 no longer probabde.
Foreign currency transactions and translation

Transactions denominated In foresgn currencles are Initlally recorded at Pak Rupess by applying the forelgn exchange rate
ruling on the date of transaction. Monetary assets and llabilities In forelgn currencies are slated Into Pak Rupees at
exchange rate prevalling at the balance shest date excapt for balances covered under forward exchange contracts, which
are converted at the contracted rates. Exchange differences are Induded In Income currenthy.

Cash and cash equivalents

Far the purpose of cash flow staterment, cash and cash equivalents Include cash in hand, chegues In hand and depaosits with
banks.
Financial instruments

Anancial instruments are recognized In the finandal statements when the Company becomes a party to the contract and
ceases to recognize when It loses control of contractual rights, In case of financial assets, and In case of finandal lEbility
when the labiity i extinguished. Any gain or loss on subseguent remeasuremant / derecognition Is charged to income.

# finandal asset and financial Rability 1s offsst and the amount |s reported in the balmsl‘raetl‘ﬂ&etm;n has a bagal
enforceable right to set-off the recognized amounts and Intends esther to sattle on a net basis or to re Lae”il'le asset a
settle the hability simultansoushy.

Related party transactions

Transactions with related parties are made at arm's kength prices using comparable uncontrolled price method except in
cimumstances where It Is not In the Interast of the Company to do so.
Financial Assets and Liabilities

Financial assets and habilitles are recognized when the Company becomes a party to the contractual prowvisions of the
Instrument and are de-recognized, in case of financlal assets when the Company loses control of the contractual s
through elther reallzation, surrendar or expiration and In cse of financial Bability on extinguishments, discharge, cancellation
or expiration of obBgation spacified In the contract.

Page = 21
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Financial assets Include Investments, cash and bank balance, trade debts, advances, deposits and other receivables. Trada
debts are stated at thelr nominal value as reduced by appropriate allowances for estimated Irrecoverable amounts, whila
other finandal assets are stated at cost. Any galn or boss on the recognition and derecognition of the financlal assets Is
Included In the net profit and koss for the period In which it arises.

Financial llabities are classified according to the substance of the contractual amangement entered Into. Significant finandal
labilities include creditors, acorued and other liabilities and wnclaimed creditors, acorued and other Dabilities and wnclaimed
dividend are stated at thelr nominal value. financial charges are accounted for on acorual basis. Any galn or boss on the
recognition and derecognition of the finandal liability s Included in the net profit and loss for the period In which It anses.

2.7.9 Trade and other payables

Liabiities for trade and other amounits payable are camled at cost which Is the fair value of the consideration to be paid In
future for goods and services recaived, whether or not billed to the Company.

1.7.10 Taxation
Current

Charge for taxable Income Is based at current tax rates after taking Into account all tax credits and rebates avallable, if any.
In case of taxable loss higher of minimum tax ufs 113 and presumptive tax ufs 154 of the Income Tax Ordinance, 2001 Is
provided in the accounts.

Deferred

Deferred taw Is accounted for using the balance shest llability method In respect of all temporary differences arlsing from
differances betwean the g amount of assets and llabilities In the finandal statements and the comesponding tax bases
used In the computation of the taxable profit. Deferred tax labilities are generally recognized for all taxable temporary
differences and deferred tax assats, as required by 1A5-12 (Income Taxes), are recognized to the extent that i s probabla
that taxable profits will be avallable against which the deductible temporary differances, wnused tax losses and taw credits
can b utilized.

2.7.11 Borrowing Cost

Bormowing costs are charged to Income as and whean Incumed excapt to the extent costs directly attributable to the acquisition,
tmstn.%n or production of a qualifying asset are capltalised as part of the cost of asset.

2.7.12 0ffsetting of Financial Assets and Financial Liabilities
A financlal asset and a financial llability 1s offset and the net amount Is reported In the balance sheet i the company has
legally enforceable right to set-off the recognised amounts and Intents elther to sattle on a net basis or to realise the assat
and settle the llabity simultaneously.
2.7.13 Dividend
Davidend distnbution to the shareholders 1s recognized as a lability in the period in which it 1s approved by the sharsholders.
2.7.14 Functional and presentation currency

The finandal statements are prepared and presented In Pak Rupees which 1s the Company's functional and presentation
CLETENLCY.

2.7.15 Revenus recognition

- Rewvenue from local sabes i recognized on despatch of goods to customers and from exports at the time of bill of lading.
- Dividend mcome |5 acoountad for when the right to recetve dividend has been established.

- Profit / Interest ks accounted for on aconual basis.

- Rebates are accounted for as and when allowed.
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Mate 3
Issued, Subscribed and Paid up Capital
2016 2015 2016 2015
Mo. of shares Rupess Rupess
40,000,000 40,000,000  Ordinary shares of As. 5 each (2015 : Rs. 5) fully paid in cash. 200,000,000 200,000,000

3.1 The paid up Capital of Hm:m'palg:as reducad to the extent of 50% 1Le. Rs. 200 milllon during the year 2013 by cancelh
the Issued and paid up capital of compary which has been lost are un- presented by Its waluable assets as per orders
honorable Lahore High Court, Lahore vide CO No.54/2011 duly acknowledged by Securitles and Exchange Commission of

Pakistan.
Mote 4
Loan from related parties
2016 2015
Rupess Rupess
Loan from directors 271,256,000 271,256,000

4.1 The directors have Injected unsecured and Interest free loans for the repayment of liabilfes of the banks and BMR of the
Company. The loan Is repayable at the discretion of the company and are subordinated to facillities obtained from M/'S Habib
Matropolitan Bank Ltd. & The Bank of Punjab. In line with Technical Release - 32 (TR 32 - Accounting Directors' Loan ) Issued
by the Institute of Chartered Aocountants of Pakistan (ICAP], thesa loans are shown as part of equity and corresponding
figures have accordingly been reclassified. Previously, these loans were shown after equity as a separate Bna rtem.

Mate 5
Surplus on Revaluation of Property Plant and Equipment
20186 2015
Hote Rupess Rupess

Free hold Land
Balance as at July 01 5.1 69,510, 708 69,510, 708
Building on fres hold Land
Balance as at July 01 5.1 52,067 471 50, B2, TAG
Redated defermed ta 52 11,195 642) {1,028,523.00)
Incremental depredation charged on revalued plant and machinery

In current year transferred to retained earnings (4,101,105} {4,053, 352 .00)

47,670,724 52,967,471

Plant and machinery
Balance as ak July 01 5.1 51,033,444 04,232,048
Related deferred tax 52 (649,558) (530,079)
Incremental depredation charged on revalued plant and machinery

In ourrent year transferred to retained earnings (2,402 414) [2,682,523)

537,987 474 61,039, 346

Power house
Balance as at July 01 5.1 705,285 T3, 550
Related deferred tax 5.2 {15,011) (12,830)
Incramental depredation charged on revaluwed plant and machinery

In current year transfermed o retained earnings [55,518] (B8, 435)

634,757 705,285
375803662 _ 184222010

5.1 This represents surplus resulting from revaluatin of freehold land, buliding and plant & machinery camied out on June 27,
2014 by Messrs Material & Deslgn Services (pyt) Limited, an imdependeant valuer on prevaling market prices.

5.2 This represents amount transferred (to)ffrom deferred tax llability due to change In proportion of local and export sales that
has resulted In change In estimate of deferred tax on surplus on revaluation of property, plant and equipment.

Page = 23
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Hote &
Liabilities against Assets Subject to Finance Lease

2040 2013
Minimum | Finance Minimum | Finanoe
Lease Charges Principal Lease Charges Principal
Payments | Walue Payments | Value
Mot |ater than one year 7204551 404405 6800146 7294551 1,197,117 6,097,434
Lafter than one year and not |ater than five years = = = 6,078,793 351,087 5,727,696
7 204 551 454 405 146 13 373 344 1 214 11825130

6.1 This reprasents lease of Auto Cone with Hablb Metropolitan Bank Lid. The principal amount of lease comes to Rs. 18 million
carry mark-up @ 13.16% repayable in 36 equal monthly installments. The first Installment was due on 18-05-2014 and kast
instalment Is due on 18-05-2017

Mote 7
Deferred Liabilities
2016 2015
Hote Rupesas Rupees
Gratuty payable 7.1 22,205,928 36,644,508
Long tenm depact 72 48005082 4B, D06, 082
70,303,010 84,650,590

7.1 Staff Gratuity-Defined Benefit Plan

The Company operates unfunded gratuity scheme for is employees that pays a lump sum gratulty to members on leaving
mpmflfmrw.:e after completion of one year of continuous service. The future contribution rates of the scheme indude
allowances for defict and surplus. Projected wnit credit method based on the following significant assumptions used for
valuation of this scheme. The latest actuarial wvaluation was carred out by TRT Assoclates as on June 30, 2016.

2016 2015
Rupess Rupees
7.1.1 Present value of dafined benefit obligation 22 206 937 36, 644 508
7.1.2 Thie amounts recognisad Ini the profit and boss account and balance sheet are as follows:
Current service cost (2,355,142) 6,686,070
Inkerest cost 2,802 763 3,639,173
447 621 10,325,243
7.1.3 Changes net In llabiity recognized in the balance sheet
At the beginning of the year 36, 544, 508 34,497,576
Amount recognised during the year - as shown 447 621 10,325,243
Benafits payments {14,263 473) (7,032,117}
Remeasurements chargeable in other comprehensive Income {511,729} (1,146,194}
22 706 927 36,644, 508
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7.1.4 Allocation of charge for the year

Cost of sales
Administrative expenseas

HsCount rate

Expected rate of Increase In salary
Average expected remalning working ife of Employess
Mortality Rates

Withdrawal Rates

Retirement assumption

Mate

4.2
26.1

2016 2015

Rupees Rupees
(432,167) 6,686,070
879,768 3,639,173
447 621 10,325,243

2016 2015

725% 59.50%%

6.25% B.50%%

49 years 7 years
SLIC 2001-2005 SLIC 2001-2005
sethack 1 year Sethack 1 year

Aps-Based Apge-Basad
{per appendx) ([per appendix)
B0 years age 60 years age

7.2 This represents an Interest free and unsecured long term advance received from a customer against the exclusive sale
commitment of & particular gualtty of waste to him for a period of six years. The same has bean extended | renawed far a
further period of five years and shall be adjusted In the year 2017 or shall be extended [ renewed for a further term as

muftually agreed betwesn the parties.
MNote B
Trade and Other Payables

2016 2015
Mot Rupess Rupess

Creditors

Secured - 34,156,246

Unsecured a1 8B, 213,614 337,673,401
sconued Babilties 132,574, 704 112 544 173
Other Eabilities 6,202,956 1,947,974
Adwvances from customers BO492 116 30,745,220
Dividend payable 384,347 384,347
Income tax payable 4 309 532 2,652 666
Sales Tax Payable 8,795,493 -

workers' (profit) participation fund

=228 070807 320304057

B.1 This mcdudes an amount of Bs. 1,956,933 (2015 Rs. 1,356,932) due to Kohinoor Spinning Mills Ltd and Rs. 10,276,340
{2015 : R5.112,740) due Cakowal Textile Mills Lmd. assocated undertaking as at June 30, 2016

8.2 Workers' [profit) participation fund
Opening balance
Contribution for the year

Paymeant during the year

Page = 25

3,309,673

3,309,673
[3.308.673)




Chakwal Spinning Mills Limited Annual Report 2016

Niote 9
Accrued Interest [ Mark- up
2016 2005
Mot Rups=es Rupses
Aomued mark up / inkerest on:
- Short term bormowings from bandang companies 6,239,517 B, 07E 474
6,239,517 B,07E 474
Note 10
Short Term Bomowings
2016 2005
Mobe Rupsaes Rupses
Banking companies - Secured
Running | cash finance 10.1 358,137,853 323,095,541
Uniprasented cheques 10.2 B B22 562 583,276

Related parties - Unsecured
Loan from directors and othars 10.3 04, 720, 554 52 006,221
—SELERELOCE . STRERLIEE

10,1 These represent wtilized portion of short term finance facllities of Rs. 350 millkon (2015: Rs. 350 milkon) avallable from
various banks under mark up arrangements. These are secwred against pledge of cotton bales, yam, synthetic [/ polyester
fiber of appropriate value, lien over expaort LCs, Ist charge of Rs.400 milllan over property, plm't& equipment and perscnal
guarantesas of directors. Mark-up on the above facllities ranges from 3 months ¥bor phus 2% per annwm, payable quarterly.
These fadbties shall expire on Saptember 30, 2016 and are In the process of renewal.

10.2 This represents cheques Isswed In excess of bank balance that have not been presented at the balance sheet date but have
been deared subsaguentty.

10.3 These are un-secured and interest free funds obtained from the directors to meet the working capital requirements of the
Company. These loans are repayable on demand.
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Hate 11
Provision for Taxation - Met
2016 2015
Mate Rupess Rupses
Balance at the beginning of the year 15,744 B53 7,118,745
Provision for the year 10,639,347 21,332,555
Prior year adjustment - 370,87
26,364,200 28,822, 167
Fald | adjusted during the year {17,121,142) (13,077,334)
Balance at the end of the year 9,263,058 15,744,653

11.1 Assessments upko and Including tax year 2015 have been finalized by deeming provisions of the Income Tax Ordinance, 2001.

Note 12
Contingencies and Commitments

12.1 Contingencies

The Company has provided bank guarantee In favour of Sul Morthern Gas Pipelines Limited amounting to Rs.38.522 milllon
(2015: R=.38.522 milllion} on account of payment of dues against consumption of natwral gas.

Tax llabdity for Rs.4,870,776 (2015:Rs. 4,870,776) has been demanded by the concerned assessing officer for the varous
asseszment years agalnst which company has filed appeals. Mo provision for this amount has been made because the
management |5 confident that the decision shall be in favowr of the company.

12.2 Commitments
Commitments for:
- Purchase of raw materials (Local)
Purchase of raw materials {Import)
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Mote 14
capital work In Progress
2016 2015
Rupess Ini milllion

Capital Work In Progress

Opening Balance 802,385 13,842,397
Addrtion during the year 457,424 1,243,264
Less:
Transfermed = (14,283 375)
1,259,810 802 385
14.1 This represent the Construction of Colony bullding In factory premises.
Mote 15
Long Term Loans
2016 2015
hote Rupees Rups=es
Loans to employees - Unsecurad and considered good 15.1 6,919,146 7,526,494
Current portion (768, 000) (797 244)
6,151,146 7,120,250

15.1 These represent Interest free long term loans given to employess (ather than chief executive, and directors) as per the policy
of the Company, as house bullding finance.

MOte 16
Long Term Deposits
2016 2015
Aupses Rupses
Deposits against:
- Uilities 2,151,246 2,151,246
Margin on letter of guarantes 6,145 845 7,470,945
B,207,181 5,622,191
Mote 17
Stores and Spares
2016 2015
Aups=es Rups=es
Stores 6,357,725 B, 53,504
Spares 2119242 2,773,470
B,476,966 11,756,574

17.1 Stores and spares include lkems which may result in capital expenditure but are not distinguishable.

MNote 18
Stock in Trade
2016 2015
Rupees Rupses
Raw materials 79,774,155 254,587,750
Work In process 45 458 785 41,863,970
Finishad guuds T BLT 742 4f 472 569
133,050,565 342,924,309

18.1 Raw materals and finished goods are under first charge by way of pledge as security for certain short term borrowings (refar
to Mote 10).
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Mate 19
Trade Debis
2016 2015
Mate Rupess Rupess
Local - Unsecured and considerad good 19.1 109,817,794 53,470,857
Forelgn - Secured and considered good - 4,838,112
109,817,794 58,306, 964
Local - Unsecured and considered daubtful
Lesss: Provision for doubtful debts - || {4,059 411}
= {4,099 411)
109,817,794 54,209, 556

18.1 This includes Rs. 27,000 (2015: Rs. NI} due from Chakwal Textlle Mills Limited, an assodated undertakings on account of

Processing Changes.

Mate 20
Loans and Advances
2016 2015
Mate Rupesas Rupess
Current portion of loans to employees 15 768,000 747,244
Advances - Considared good
- Suppliers and contractors 01 131,739,438 147 317,440
- Employees 0.z 1,764,935 2,052,997
- Sales tax and federal excise duty 12,102,567 9,794,825
Inmme tax 26,338,218
158 619 388 187 200,724

20.1 This Includes Rs. 83,240,274 (2015: Rs. 83,240,274 ) due from Yousaf Weaving Mills Limited on acocount of purchase of raw

matarial.

20.2 Amount due from directors, chief exeoutive and executives of the Company 1s NIl (2015: Nl

MNote 21
Trade Deposits, Prepayments, Accrued Interest and Other Receivables
2016 2015
Rupesas Rupess
Margin against letter of credit - 5,795,000
Prapayments 959 B4 509,588
Other recevables 7,000 213,171
DE6B40  B517,750
Mate 22
cash and Bank Balance
2016 2015
Rupesas Rupeas
Cash In hand 212,824 175,230
wwith banks
- Current accounts 1,527,939 3,815,563
1,740,763 3,940,793
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Mote 23
Salas
2016 2015
Rups=es Rups=es
Logal 965,774,234 1,174,214,358
Expart 123,552 409 992,756,432
Local - Yam processing Charges 17,151 673 21,213,279

1,106,518,316 2 185,194,129

Sales ftax [42, lﬂ {54,619, 933}'
Comimissian to selling agants 20,750, 384

s s
El 57,846,192 2,112 614,812
Moke 24
Cost of Sales
2016 2015
Note Fupses Rupsaes
Raw matenals consumed 24.1 723,787,271 1,317 375,497
Fued and power 183,364,539 297,953,072
Salaries, wages and benefits 242 160,948,875 242,582,630
Store and spares conswmed 38 680,623 5B 911 301
Packing material 31324248 64,648,652
Repairs and maintenance 10,450 328 9,226,006
INSurance 5,590, 745 5,556,912
¥am Doubling Charges 33,173,772 22,330,653
Depreciation 132 £, 555 453 £i5, B45 551
1,253,384,693  2,085,030,673
work in process
- Opening 41,8639 27,018,455
- Closing | f-liﬁg._]] | (41,653,570}
(3,594,816) (14,845,475)
Cisst of goods manufactuned 1,249,790,0077  2,070,185,198
Finished goods
- Dpaning stock | 465, 472 ”A | 54097 067
- Closing stodk (7 817, (46472 589)
7,624 478

1288443025 2,077 606,676

24.1 Raw materials consumed
Opening stock 254,587,750 213,818,843
Purchases 549,697,057 1,361 096 675
B0D4. 284 B47  1,574,915,518

Sales (1,223 420) (2,852,271)
Closing stack (79,774,156) _ (254,587,750)

723,787,271 1 317,375,457

24.2 This Includes R=. (432, 167) [2015: As. &§,686,070) In respect of employes benefits - gratulty schems.
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Mote 25
Distribution Cost
2016 2015
Rupaes Rupaes
Export expenses 0,445 459 43,851,957
Frelght 3724870 4,727,033
13,170,339 48,578,590
Mote 26
Administrative Expenses
2016 2015
Mole Rupees Rupass
Salaries, wages and benafits 26.1 17,437,000 21,556,443
Director’ remuneration 12,000, 000 &, 000,000
Traveling and conveyance 2,410,414 5,178,411
Rent, rabes and taxes 2,531,508 2,508,500
Pastage, fax and telephone 1,365,672 2,527,461
Repairs and malntenance 3,056,921 2,621,201
INsurance 2,741,783 2,301,669
Litilities 3,200,858 3,559,568
Printing and stationery 950,551 1,720,713
Entertainment 2,467 408 5,783,837
vehide runining and maintenance 2,978 368 8,230,804
Fees and subscriptions 1,296,346 979,569
Legal and professional charges 556, 269 1,235,881
Advertisement and publicity 34,400 56,950
Donations 26.2 153,000 16,700
Prostsion for doubtful debts - 4,099,411
Depreciation 13.2 3,291,199 4,038,106
Miscellaneous 18,439 6,246
56,591,136 72 B63,490
26.1 This includes Rs. 879,768 (2015: Rs. 3,639,173] In respect of employes benafits - gratulty scheme.
26.2 MNone of the directors and their spouses had any interest in any of the donees.
Moke 7
Finance Cost
2016 2015
Rupaes Rupses
- Fnance laase 1,053,796 1,945,125
- short term borrowings 28,827 300 35,122,415
-  Bank charges and commission 1,053,753 474
30,535,449 47,558,014
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Maote 28
other Operating Expenseas
2016 2015
Mote Rupess Rupess
Auditors’ remuneratian 25.1 700,000 675,000
Loss on dispasal of property, plant and equipment 1,736,099 2,211,780
Fine & Penalty 203 801 1B a0
2,645,900 2,504,540
28.1 Auditors' remuneration
Audr fee 600,000 550,000
Half yearly review and code of corporate governance 100,000 125,000
710,000 675,000
Moke 29
oOther Operating Income
2016 2015
Rupess Rupess
Income from non financial assets
Profit on sale of property, plant and equipment 1,234 669 BOB,353
Initerest Incoms 671 -
1,237 339 BOB,353
Maote 30
Taxation
2016 2015
Mote Rupeas Rupess
Currenk
- For the year 30l 10,639,347 21,332,556
- Prioryears (6,747,170 370,887
Tax ad - (12,391,201}
3,502,177 9312 247
Defermad 1,860 211! jlé?lt‘ﬂﬂk
2,031,966 7,739,300

30.1 This represents [abiity provided under section 113 & 154 of the Income Tax Ordinance 2001 calculated on the basis of gross

turnower.

30.2 The Income tax assessment of the company has been finalized wpto and Including tax year 2015 by deeming provisions of

the Income Tax Cwdinance 2001.

30.3 Humerical tax reconciliation has not been given since the company Is llable to pay minimum tax of 1.0%.

30.4 Deferred tax asset amounting to Rs. 8,092 milion (2015 : Rs. 117 million) arsing mainly due to browght forward losses
amounting to Rs. 327 million (2015 : Rs.355 milllon) has not been recognized in the current year, as the attributable temporary

differences are not expected to reverse In the forsesable future.
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Moke 31
(Loss) [ Earnings per Share

2016 2015
Loss after taxation Rupess (334,736,174) [139,431,154)

Mumber of shares

‘Welghted average number of ordinary shares
outstanding during the year Humbser Eo ] 40,000, 000
{Loss) / Eamings per share - basic Rupess (B.37) (3.45)

31.1 Diluted earnings per share
There ks no difution effect on the basic {Loss) § earmings per share of the Company as the Company has no such committments
that would result In diution of earnings of the Company.

Moke 32
Remuneration of Chief Executive, Directors' and Executives

The aggregate amounts charged In the accounts for the year as remuneration and benefits to the chief executive, directors and
executive of the Company are as follows:

2016 2015 |
Drirector Executives Director Executives
Rupses Aupess
Managerial Remuneration 8,000,000 5497472 4,000, D00 5,690,191
House rent allowance 3,200,000 2,15E,589 1,500,000 2,276,077
Medical - B2, 483 - 327,184
utilities 000 49,747 400,000 569,019
12,000,000 B,328,991 £,000,000 8,862 471
Number of persons 1 & 1 [

32.1 Na fes has been charged by the directors for attending the Board Meetings.
32.2 Executives are defined as employees with basic salary excesding Rs.500,000.
32.3 chief Executive, Director and executives are provided with company maintalned cars In addition to abowe.

32.4 Remunaration and aliowances of Chief Executive Rs. Ml (2015 Rs. NIL)
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Nota 33
Transactions with Related Parties

The related parties comprise assoclated companies, related group companies, directors and key management personnel. Tramsactions
with related parties and assoclated companies, other than remuneration and benefits to key managament personnel| under the terms
of thelr employment are as follows:

2016 2015
Rupess In milion

Assodates

Purchase of materiaks (Yousaf Weaving rlls Lid.) - 2.145
(Chaiowal Textile Mills Ltd.) X470 48.941
{¥ohanoor Spinning Mills Lid ) 0.741 -

Sals of materials (Chalowal Testie pills Lid.) 4535 -

sale of raw materials & Spare parts (vousal Weaving Mills Lid.) - 0.455

Direchors

Funds (recelved from) [ repald to directors (net) (42.714) 17.449

Sale and purchase transactions have been camied out on commential terms and conditions under comparable uncontroled price method.

Financial Risk Management
34.1 The Company has exposures to the following risks from s use of financial nstrumenits:
Market Risk

Credit Risk
Liquidity Risk

The Board of Directors has overall responsibility for the establishment and owersight of the Company's risk management framework.
The Board Is also responsibée for developing and monitoring the Company's risk management policies.
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a)

Market Risk

i) Currency Risk

Currency risk ks the msk that the fair value of future cash fiows of a finandal Instrument will fluctuate becawse of changas in
foralgn exchange rates. Cumrency risk arises mainly from future commercial transactions or recefvables and payables that
extst due to transactions In foreign cumenoes.

The Company Is exposed o currency risk arising from various currency exposures. Primarily with respect to the United States
Deollar (WSO, Currently, the Company's forelgn exchange risk exposure |s restricted to the amounts recetvable from | payable

to forelgn entities. The Company's exposure to cumency risk was as follows:

2016 2015
Rupees in million

Trade debis - 4.838
iGross balance shest exposure - 4,838
Outstanding letters of aredit - -
Met axpasurne - 4.838
Thie following significant exchange rates were applied during the year.
Average rate (Rupess per US Dollar) 101.72 96,00
Raporting date rabe [Rupses per US Dollar) 104.58 98.75

Foreign Exchange Risk Management

Forelgn currency risk arises mainly where recalvables and payables exist due to transactions with forelgn undertakings
and baltances held In foredgn currency. However the company 1s not materally exposed to forelgn currency risk on assats
and liablties. As at June 30, 2016 financlal assets Indude Rs. NIl (2015: Rs. NIl) and financial llabilities indude Rs. NIl
{2015: Rs. nal) which are subject to foresgn currency risk against US Dollars.

Foreign Currency Sensitivity Analysis

At June 30, 2016 If the Rupee had weakened / strengthened by 1% against the US Dollar with all other variables hald
constant, profit for the year would have been lower / higher by Rs. NIl (2015: Rs. 241, 506] mainky as a result of forelgn
exchange gains | losses on transaction of forelgn currency trade debts and WS Dollar denominated bomowings.

ii} other Price Risk

Other price risk represents the risk that the fair value or future cash flows of a financial Instrument will fluctuate because
af dha n market prices u&uhanﬂmeansl:gl‘mmmmﬁm risk or currency risk), whether those changes are
caused by factors specific to the Individual financial | of Its Issuer, or factors affecting all smillar financal Instrument
traded In the market. The Company Is not exposed to equity and commaodity price risk.

iii) Interest Rate Risk

This represents the risk that the fair value or future cash flows of a finandal instrument will fluctuate because of dhanges
n market Interest rates,

The Company has no significant long-term Interest-bearing assets. The Company's inkerest rate risk arises from long term
finamcing, lease liabiitles and short term borrowings. As the borrowings are obtained at varlable rates, these expose the
Company to cash flow Interast rate risk.

At the balance sheet date the Interest rate profile of the Company's Interest baaring financial Instruments was:

2016 2015
Rupess Rupess
Floating rate instruments
Financial Liabilities
shaort term bormowings 358,137,853 323,075,541
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b)

Cash flow sensitivity analysis for variable rate instruments

A change of lmhaﬂsp-uln’rslnmtaﬁtmtﬁatlmrqlnurtlngdatevmldhmlncmd{(dmaamd equity and profit or
loss by Rs. 3.587 million [2015: Rs. 3.231). This analysis assumes that all other varlables, In r foregin currency
rates, remaln constant. The analysss Is perfoomed on the same basis as for 2015.

Credit Risk
Credit risk represants the risk that one party to a financial Instrument will cause a finandal loss for the other party by falling

to discharge an obligation. Carmying amounts of finandal assets represant the maximum credit exposwre. The maximum
enposure to oredit risk at the reporting date was as follows:-

€)

2016 2015
Rupees Rupees
Long tesmi loans 6,151,146 7,129,250
Long term depastts 8,267,191 9,622,191
Trade debts 109,817,254 54,2015, 558
Advances, trade deposits and other recelvables 135,230,213 157,585,440
Cash and bank balances 1,740,763 3,540,793

The credit risk on lIquid funds (cash and bank balances) 1s imited because the counter parties are banks with a reasonably
hagh credit rating. The names and credit rating of major banks where the Company maintains Its bank balances are as follows:-

Mame of Bank Rating Agency Credit Rati

Short-term Long-term
Habily Metropolitan Bank Limited PACRA Al+ A+
Meezan Bank Limited ICR-VIS A-1+ AR
Bank of Punjab PACRA Al+ AA-
Allied Bank Limitad PACRA Al+ AR+
Habily Bank Limited JCR-VIS A-1+ ARA
Liguidity Risk

Liguidity risk ks the risk that an entity will encounter difficulty In meeting obliigations assodated with financal kabities. The
Company manages liguidity risk by maintaining suffident cash and the avallability of funding through an adequate amouwnt
of committed credi: facilities. As at the balance shest date, the Company had Rs 350 milion worth short tarm bormowing Bmits
awallable from financial Institutions Rs. 33.004 millon {2015 : RS, 24580 millon) cash and bank balances. Following are the
contractual matwites of finandal Babities, iInduding interest payments.

contractual maturities of financial liabilities as at June 30, 20016

Carrying Contractual Less then Between 5 years
Ammsunt cash flows 1 year 1to 5 years and abowe
Rupeas Rupeas Rupeas Rupees Rupees

Trade and other payablas 440 480,741 440,460,741 440,460,741 -

Accrued Inkerest 6,239,517 6,239,517 6,239,517 -

shart term financas 358,137,853 396,643,244 308,543,244 -

Contractual maturities of financial liabilities as at June 30, 2015:

Carmying Contractual Liss then Betwean 5 years
Amount cash flows 1 year 1to 5 years and abowe
Rupees Rupees Rupees Rup&es Rupees

Trade and other payablas 450,758,807 489,758,807 4B, 758,807 -

Accrued Inkerest 8,078,474 B,078,474 B,078,474 -

shart term financas 323075541 359,615,385 359,515,385

The contractual cash flows relating to the above financial habdities have been determined on the basts of mterest rates |
mark up rates effective as at 30 June. The rates of Interest mark up have been disclosed In Mote 10.1 to these financial
statements.
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35 Fair value Measurements
35.1 Financial Instruments
The Company measures some of its assets at fair value at the end of each reporting period. Fair value measurements
are classifled using a fair value hisrarchy that reflects the significance of the inputs wsed In making the measurements
and has the following levels.
Lewel 1 Cuated prices [unadjusted) in active markets for Identical assets or Babilities.
Lewvel 2 Inputs other than quoted prices induded within Level 1 that are cbservable for the asset or llability,
al directly (that Is, as prices) or Indirectly {that s, derived fram prices).
Lewvel 3 Inputs for the asset or [lability that are not based on observable market data (that Is, unobservable
Inguts].
The falr value hierarchy of assets measured at fair value and the information about how the fair values of these financial
Instruments are determined are as follows:
35.1.1 Financial instruments measured at fair value
(a) Recurring fair value measurements
There are no recurring fair value measurements as at the reporting date.
(b} MNon-Recurring fair value measurements
There are no non-recurring fair vabue measurements as at the reporting date.
35.1.2 Financial instruments not measured at fair value
The management considers the carrying amount of all finandal Instruments not measured at far value to approdamate
their carmying values.
35.2  Assets and liabilities other than Financial Instruments.
35.2.1 Recurring Fair Value Measurements
For recurring fair value measurements, the fair value hierarchy and information about how the fair values are determinaed
Is a5 fiollows:
2016 2015
Lewel 1 Lewel 2 Level 3 Rupees Rupees
Freshold Land 5 74,520,000 : 74,520,000 74,520,004
Factory Buldings on Free hold Land - - 124,226,569 124,226,569 138,029,512
Colony Bulldings on free hald Land - - 54,677 603 54,677 603 71,864,225
Plant and Machinery . 2 80,745, 025 80,745, 025 732,210,080
Power House - - 77,670,444 77,670,444 BE, 300,454

Reconciliation of fair value measurements categorized in Level 2 and 3 Is presented In note 13.1.
There ware no transfers bebween fair value hierarchies during the year.

35.2.2 Non-recurring fair value measurements

There are no non-recurming fair value measurements as at the reporting date.
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36 Plant Capacity and Production
2016 2015

Mumbsar of spindles installad 33,468 33,468
Mumbsar of spindles operated 22 448 31,795
Mumbser of shifts worked 529 1,056
Installed capacity In 20's count

basad on trple shift for 365 days (2015: 365) days (Kgs) - approsimatshy 11,168,743 11,168,743
Actual production after conwversion into 20's count (Kgs) 6,155,831 10,657, 390

1t Is difficult o describe predsely the under utilization of production capadty in spinning since It fluctuates widely depending
on various factors such as count of yarn spun, spindles speed, etc. It also varles according to the pattern of production
adopted In partioular year.

37 MNumber of Employees
2016 2015
Mumber of employees as at June 30, B4 1,031
Avarage No. of employess during the year ES0 1,024
38 capital Risk Management

‘while m Ing capital, the objectives of the ﬂhmmﬂ'ﬁtﬁmﬂusfﬂnﬂﬁﬂegﬂgmmaﬁm
enhar'-c:il:%m olders’ 'HE!MIJ and mests mw axpactations. The Company ensures Its sustainable gomt
maintaining optimal capital structure, keeping Iis finance oost low, exercising the option of Issulng Mght shares or repurchass
shares, If possible, salling surplus property, plant and equipmeant without affecting the optimal productsan and operating level,
and reguiate Its dividend payout thus maintalning smooth capital management.

In line with others In the Industry, the Company monitors capltal on the basis of the gearing ratio. This ratio Is calculated
as met debt divided by total capital. Met debt Is calculated as total borrowings {Including current and non current) bess cash
and cash eguivalents. Total capital Is calculabed as eguity as shown in the balance sheet plus net debt.

&s on the balance sheet date, the gearing ratio of the Company was as under:

2016 2015

Rupsaes Rupesas
Total bormowings 732,937,029 646,921,038
Cash and bank balances (1,740,763) (3,940,753}
Met Dedt —Laledogn o BRLEELI4Z
Equity 221,941,556 550,118,703
Total capital employed 953,137,632 1,193,098,548
Gearing Ratio 76.71% 53.69%
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38 Segment Information
39,1 The company |s a single reportable segment.
o2 All non-current assets of the company are situated In Pakistan.
o3 All sales of the Company have originated from Pakistan.

40 Recoverable Amounts and Impairment

As at the reporting date, subject to appropriateness of going concem assumption, recoverable amounts of all assets/cash
generating units are egual to or exceed thair carmying amounts, unless stated otherwise In these financlal statements.

41 Authorization of Financial Statements
These accounts have been authorized for lssue by the Board of Directors of the Company on Movember 08, 2016,

41 CORRESPONDING FIGURES

Corresponding figures have been re-arranged, wherever necessary, to fadlitate comparison. Following re-amangements f
reclassifications have besn made In these financal statements for batter presantation:

HMature From To Amount Rupees
Directors” loan Long term labiity  Face of balance shest 271,256,000
[shown in equity)
43 GENERAL

The figures have been rounded off to the nearest Rupees.

Pursuant to Section 241(2) of the Companies Ordinance, 1984, these financlal statements hawe bean signed by two Directors in the
absence of the Chief Executive who for the time being Is not in the counkry.

Lahore (Khawaja Mohammad Kaleam) (Kkhawaja Mohammad Tanwveer)
Mowemebr 0B, 2016 Ddrector Director
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Sales

Gross (Loss) [ Profit

{Loss) /' Profit before Taxation
Tamas

{Loss) /' Profit after Taxation

Total Assels

Current Liabilities

Sahre Capital

Laon fron Directars (Subordirated)
Accumulated (Loss) / Profit

Equity

Surplus on Revaluation of Fixed Assets
Long Tenm Loans

FAnance Lease

Deferred Liabilty

KEY FINANCIAL DATA OF LAST YEARS

[Rupesas In "000)
2016 2015 2014 2013 2012 2011

1,057,846 2,112 515 2,720,963 2,741,832 20,295,439 2,326,626
(230,509) 34,805 228,754 331,140 160,989 151,096
{332, 704) (131,682) 62,443 137,765 55,893 42,423
{2,032) (7,739) (10,184) {22,456) (18,377 35,501
{334,735) (138,431) 52,259 115,309 36,516 77,8924
1,482,005 1,750,810 1,749,560 1,653,856 1,411,533 1,395,077
1,013,957 925,720 777,510 763,619 543,965 622,256
468,048 825,090 972,150 890,237 767,567 772821
200,000 200,000 200,000 200,000 400,000 400,000
271,255 271,255 271,255 371,256 371,258 371,256
(243,314) 78,863 211,165 159,007 (120,749) (160,614)
221,942 550,119 682,422 770,263 650,507 610,642
175,803 164,222 153,399 54,804 58,749 63,135
6,087 11,825 - 42,000

70,303 84,652 B4,504 65,170 58311 57,044
468,048 825,000 972,150 890,237 767,567 772,821
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THE COMPANIES ORDINAMNCE 1984
(Section 236(1) and 464) FORM 34
PATTERN OF SHAREHOLDING

1. Incorporation Mumber | L-01BSS |

2. Mame of the Company |_CHAKWAL SPINMING MILLS LIMITED

3. Pattern of holding of the shares hald by the shareholders as at | 30-D6- 2016 |
——-Sharehoiding—-—-

4. No. of Shareholders From To Total Shares Held
154 1 100 8,177
226 10 500 BB, 558
E5 501 1,000 62,635
124 1,001 5,000 368,072
35 5,001 10,000 300,419
16 10,001 15,000 203,702
13 15,001 20,000 244,000

2 20,001 25,000 42,600
4 5,001 30,000 114,000
2 30,001 35,000 65, 500
1 40,001 45 000 42 700
1 45,001 50,000 50, 000
1 50,001 55, 000 52,000
1 55,001 0,000 57,000
1 £0,001 65,000 £3,000
1 65,001 70,000 B8, 535
1 o5, 001 100,000 100, D00
1 115,001 120,000 118,000
1 120,001 125,000 125,000
1 160,001 165,000 164,600
1 195,001 200,000 200,000
1 200,001 205,000 200,700
1 740,001 45 000 742,008
1 1,365,001 1,370,000 1,357,792
1 1,550,001 1,555,000 1,553,513
1 2,430,001 2,435,000 2,432 720
1 2,555,001 2 560,000 2,557,250
1 2,830,001 2,835,000 2,831,750
1 2,855,001 2 BEQ, 000 2 E55,400
1 22,915,001 22,924,000 22 916, 700
662 40,000,000
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Catagories of Shareholding required under Code of Coprorate Governance (CCG)
As on June 30, 2016

Sr. ND. |Name "“‘"""‘“|m |

Assodlated Companies, Undertakings and Relafsd Partles (Hamee Wikse Daetall)j: = =

Mutual Funds [Mame Wise Detail)
1 ASIAN DEVELOPMENT EQUITY FUND 2,100 00053
2 COC - TRUSTEE NRATIONAL TNVESTHENT (UNIT) TRUST (ODC) 742 OB 1.B550

Directors and their Spouse and Minor Children [Mame Wise Detail):

1 KHAWALA MOHAMMAD 1AVED 2432 729 6.0&81E
2 KHAWALA MOHAMMAD JAHANGIR PHIND 2831 750 7.0794
3 KHAWALA MOHAMMAD TANVEER 2,557 250 6.3931
4 KHAWALA MOHAMMAD KALEEM 24 470,213 61.1755
5 KHAWALA MOHAMMAD NADEEM 2 918 400 7.2060
] KHAWALA MOHAMMAD NAVEED 1,424 792 3.5620
7 M. MUHAMMAD AMAN 365,300 D.o133
A MR. MUHAMMAD TARID) SUF 500 D013
9 MRS, KALUSAR TASHEEM WO EHWAIA MOHAMMAD JEVED 400 001D
10 MRS, RUBINA KHANLUSM W'D KHAWATA MOHAMMAD JAHANGIR 2,000 D D050
Executives: - -

Public Sector Companies & Corporations: - -

Banks, Development Finance Institutions, Mon Banking Finance 130,757 03265
Companies, Insurance Companies, Takaful, Modarabas and Pension Funds:

Shareholders holding five percent or more woting intrest in the listed company (Name Wise Detail)

5.Ho. MAME Holding Yahge
1 KHAWAIA MOHAMMAD KALEEM 24,470,213 61.1755
7 KHAWALA MOHAMMAD 18VED 1432729 £.0618
3 KHAWALA MOHAMMAD 1AHANGIR PHIND 2,831,750 7.0724
4 KHAWALA MOHAMMAD TANVEER 2,557,250 £.3831
5 KHAWALA MOHAMMAD NADEEM 2,913,400 7.2960

All trades in the shares of the listed company, carried out by its Directors, Executives and their
spouses and minor children shall also be discosed:
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10

Categories of shareholders

5.1 Directors, Chief Executive Officers,
and thelr spouse and minor childam

5.2 Associated Companies,

underialongs and related
partles.

53 NIT and ICP

5.4 Banks Dewvelopment
Financial Institutions, Mon
Banking Anancial Instiubions.

5.5 Inswance Companies

5.6 Modarabas and Mutual
Funds

5.7 Share halders holding 10%
or more

5.8 Ganeral Public
a. Local
b. Foraign

5.9 Others (to be spadfied)
1- Joint Stock Companies
2- Imvestment Compandss:

3- Forelgn Companies
4- Persion Funds
5- Others

Sgnature aof
Company Secretary
Mame of Signabony
Designation

NIC Numiber

Date

Share held Percentage
37,003,334 o2 5083
]
]
5,522 00138
4, 300 0.1358
746,108 1.8653
24,470,213 611755
2,025,563 50650
1] =
22 699 00567
12 000 10,0300
58,700 0.1468
68,935 0.1723
2,419 00060
I |
| Compary Secretary |
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Form of Prowy - 28th Annual General Meeting Folio # /
CDC A/C #.
Participant
Th rporat ==
& Co e Secretary
chakwal Spinning Mills Limited SODNN ¥
7/1 E-3 Main Boulevard Gulbeng 111, Lahore shares hald
I'We of
being a member (5) of CHAKWAL SPINNING MILLS LIMITED hold ordinary shares hereby appoint
Mr./Mrs. /Miss of aor
failing him/her & my four

Proxy to attend and vote for me/us and on myfour behalf at the 28th Annual General Meeting of the Company to
be held on Wednesday, Movember 30, 2016 at 11:00 a.m. at 11-E, Main Gulberg, Lahore and at every adjournment

thereof.
Signed this day of 2016.
1 Witness:
mmm AFFIX
REVENUE
Kame: STAMP OF FIVE RUPEES
Address
OMIC:
2 WilTtmess:
signature:
Signature:
— {=ignature appended above should agree
] with the specimen signatures registered
Address: with the Compainy. )
ONIC:
IMPORTANT

1. This Form of proxy, duly completed and signed, must be received at the registered office of the company, at
7/1 E-3 Main Boulevard Gulberg 111, Lahore Pakistan, not less then 48 hours before the time of holding the

meeting.

Z If a member appolnts more than one proxy and more than one Instruments of proxy are deposited by a member
with the company, all such Instruments of proxy shall be rendered Invalid.



