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Standard Chartered Bank (Pakistan) Ltd.

Points of interest

« Standard Chartered is proud to be operating in Pakistan as the largest and oldest international bank since 1863
2013 marked Standard Chartered's 150th year of presence in the country.
The Bank's franchise in Pakistan has the second largest distribution network in the Standard Chartered Group.

* The largest international Bank in Pakistan with 101 branches in 11 cities and a workforce of over 3400 employees.

Standard Chartered Pakistan is the first international bank to get an islamic Banking license and to open the first
Islamic Banking branch in Pakistan,

The Asset Triple A Treasury, Trade and R M
Best in Treasury and Working Capital - MNCs / LLCs,
Best in Treasury and Working Capital — SMEs,

Best in Treasury and Working Capital — Financial Institutions.

Best in Treasury and Working Capital — Non-bank Financial Institutions
Best Cash Management Bank

Managem:

Istamic Finance News (IFN) Awards for 2015

Pakistan Deal of the year award for Standard Chartered Saadiq’'s UUSD 1bn Sukuk issue

Global Finance Awards 2015

Pakistan - Best Emerging Market Bank In Asia Pacific 2015
Best Islamic Digital Bank in Asia’ Award for 2015

Best Digital Bank in Pakistan' award for 2015

National CSR Association Award for 2015 - “Child Centric CSR"

Our strategy

Driving investment, trade and the
creation of wealth across Asia,
Africa and the Middle East

Our Brand Promise

Here for good

% To establish a strongly capitalised bank poised for growth in our dynamic and growing
8 markets, with the goal to deliver returns by business of 10 per cent
o<
Secure the foundations Get lean and focused Invest and innovate
§ Strengthening our balance sheet and Driving sustainable improvements in refurns Investing in our core strengths
§ aligning our strategy to a tightened risk by restructuring our client businesses and and taking advantage of opportunities in
g g tolerance assertively managing costs our markets
Courageous: Responsive:
! International: Creative: Trustworthy:
We stand up for what We can be relied on to . ;
~ ) . We value others and We adapt and innovate  We act with integrity and
@ we believe and do the respond quickly and E
3 g : s . actively collaborate lo meet evolving needs earn the trust of others
38 right thing deliver lasting value
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Standing from left to right Najam |. Chaudhri | Parvez Ghias | Spenta Kandawalla | Sunil Kaushal (Chairman) | Shazad Dada (Chief Executive)




Pakistan Executive Committee — 2015 Standard .
Top row: Shezad Arif, Naveed Qazi, Majid Aziz, Shahzad Salamullah, Mubbashir Yasin, Khurram Khan, Muslim Reza, Mujahid Zuberi
Front row: Zaheer Mehdi, Adil Salahudin, Khadija Hashimi, Shazad Dada, Sunil Kaushal, Asad Shariff, Azhar Aslam, Muhammad Umer Chartered
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STANDARD CHARTERED BANK (PAKISTAN) LIMITED
NOTICE OF ANNUAL GENERAL MEETING

Notice is hereby given that the Tenth Annual General Meeting of the shareholders of Standard Chartered Bank
(Pakistan) Limited ("Bank") will be held on Wednesday, 30 March 2016 at 4:00 PM at the Moosa G. Desai
Auditorium, Institute of Chartered Accountants of Pakistan, ICAP House, Block 8, Clifton, Karachi, to transact the
following business:

A. ORDINARY BUSINESS

1. To receive, consider and adopt the Audited Accounts (consolidated and un-consolidated) of the Bank and
its subsidiaries for the year ended 31 December 2015 along with the Directors’ and Auditors' Reports
thereon.

2. To consider the appointment of external auditors namely M/s KPMG Taseer Hadi & Co., Chartered
Accountants, for the year 2016 and to authorize the Chief Executive Officer and Chief Financial Officer
to fix their remuneration. M/s KPMG Taseer Hadi & Co., Chartered Accountants, being eligible, have offered
themselves for re-appointment.

3. To consider and approve final cash dividend @ 12.50% (i.e. Rs. 1.25 per share) as recommended by the
Board of Directors in addition to interim dividend of 7.50% already paid for the year 2015.

B. SPECIAL BUSINESS

4. To approve the remuneration paid to the Independent Non Executive Directors of the Bank for the year
ended 31 December 2015 in accordance with the Articles of Association of the Bank and in that connection
to pass the following resolution, as ordinary resolution, with or without modification, addition or deletion:

"RESOLVED THAT the decision of the Board of Directors of Standard Chartered Bank (Pakistan) Limited
to pay a fee of Rs. 5,335,000 during the year ended 31 December 2015 to the independent non-executive
members of the Board, in terms of their discretion under the Articles of Association of the Bank, be and
is hereby confirmed and approved by the shareholders."

A statement of material facts under section 160 (1) (b) of the Companies Ordinance, 1984 relating to the
aforesaid special business to be transacted in the said Annual General Meeting is appended below.

C. OTHER BUSINESS

5. To transact any other business as may be placed before the meeting with the permission of the Chair.

By Order of the Board

Asif Igbal Alam
Company Secretary

Karachi: 03 March 2016




NOTICE OF ANNUAL GENERAL MEETING

Notes:

1. The Share Transfer Books of the Bank will remain closed from 23 March 2016 to 30 March 2016 (both days inclusive).

Transfer received at the Share Registrar by the close of business on 22 March 2016 will be treated in time.

2. Only those persons whose names appear in the Register of Members of the Bank as at 22 March 2016 are entitled

to attend and participate in and vote at the Annual General Meeting.

3. A member entitled to attend and vote at the above meeting is entitled to appoint another member as his/ her proxy
1o attend and vote instead of him/ her. Proxies, in order to be valid, mus! be received by the Bank at its registered
office marked for the attention of the office of the Company Secretary, rot less than 48 hours before the time for
holding the meeting and must be duly stamped, signed and witnessed. A member shall not be entitled to appoint

more than one proxy.

4. Members are requested to notify change in their address. if any, to the Bank's Share Registrars, M/s. Central Depository
Company of Pakistan Limited (Share Registrar Department), CDC House. 99-B, Block B, SMCHS, Main Shahra-e-

Faisal, Karachi - 74400.
Toll Free: 0B00-CDCPL (23275), Fax: (021) 34326053, Email; info@cdcpak.com.

5. A. For Attending the Meeting:

) In case of individuals, the account holder or sub-account holder andor the person whose securities are in group
account and their registration details are uploaded as per the Regulations, shall authenticate his identity by showing
his original Computerized National Identity Card (CNIC) or original passport at the time of attending the Meeting.

nominee shall be produced at the time of the Meeting.

B. For Appointing Proxies:

1) In case of individuals, the account holder or sub-account holder and / or the person whose securities are in group
account and their registration details are uploaded as per the Regulations. shall submit the proxy form as per the

above requirement,

i) The proxy form shall be witnessed by two persons whose names, addresses and CNIC numbers shall be mentioned

on the form,

iii) Attested copies of CNIC or the passport of the beneficial owners and the proxy shall be furnished with the proxy

form.

iv) The proxy shall produce his original CNIC or original passport at the lime of the Meeting.

V) In case of corporate entity, the Board of Directors' resolution / power of attorney with specimen signature shall

be submitted along with proxy form to the Bank.

6. Members may inspect the minutes of the Annual General Meeting held on 30 March 2015, in terms of Section 173

of the Companies Ordinance, 1984, at the Bank's registered address.

7. In terms of Securities and Exchange Commission of Pakistan's (SECP) SRO. 634(1)/2014. the Annual Report for the
year ended 2015 will also be placed on the Bank's website simultaneously with the dispatch of the same to the

members.

Statement under section 160(1) (b)

The meeting fee payable to the independent non-executive members of the Board was approved by the Board of
Directors in terms of Article 60 of the Articles of Association of the Bank This meeting fee requires approval of the
shareholders in Annual General Meeting in terms of paragraph C-2 of Regulation G-1 of prudential regulations for
Corporate / Commercial Banking issued by the State Bank of Pakistan. The independent non-executive members
of the Board are interested in the payment of fees and remaining members of the Board have no interest in the matter.

In case of corporate entity, the Board of Directors' resolution / power of attorney with specimen signature of the
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NOTICE OF ANNUAL GENERAL MEETING

SHAREHOLDERS AWARENESS:

1. CINC Requirements: In compliance with Securities and Exchange Commission of Pakistan's (SECP) directive
SRO 831 dated 5 July 2012, printing of Computerized National ldentity Card (CNIC) numbers of shareholders
on dividend warrants is MANDATORY, therefore shareholders are requested to provide a copy of their valid
CNICs, if they have not already done so, to our Share Registrar at their above referred office address latest by
22 March 2016. Failing which may result in withholding of dividend warrants of respective shareholders.

2. Tax Requirements: The dividend income on shares is liable to deduction of withholding tax under Section 150
of the Income Tax Ordinance, 2001and pursuant to the provisions of Finance Act, 2015, effective from 01 July
2015; the 'Filer' and 'Non-Filer' shareholders will pay tax on dividend income @ 12.50% and 17.50% respectively.
The Filer status of shareholders will be determined by referring National Tax Number (NTN) and appearance
of shareholder's name in Active Taxpayers List (ATL) uploaded by the Federal Board of Revenue (FBR)
on their website http://www.for.gov.pk/ as on 22 March 2016.

In case a Folio/ CDS Account is jointly held, each joint-holder will be treated separately as Filer or Non-Filer and
tax will be deducted on the gross dividend amount determined by bifurcating the shareholding of each joint-holder
on equal proportions, except where shareholding proportion of joint-holders Is pre-defined as per the records of
Bank's Share Registrar and thus tax rates will be applied in line with respective proportions. Those shareholders,
whao are holding shares jointly, are requested to update/ notify the shareholding proportions of Principal and Joint-
holder(s) in writing to our Share Registrar latest by 22 March 2016 al their above referred office address.

In this regard, all shareholders, whose names are not entered into the ATL despite the fact that they are filers,
are advised to make sure that: (i) their names appear into the ATL before start of closed period (referred above),
otherwise they will be treated as non-filers for tax deduction purpose, and (i) a copy of their National Tax Number
is submitted to their relevant Participant/CDC Investor Account Services or to our Share Registrar (in case of
physical shareholding cnly) at their above referred office address.

Corporate shareholders are requested to provide of a copy of valid Income Tax Exemption Certificate issued by
the concerned authority to your institution which is compulsorily required to claim tax exemption in terms of
clarification issued by FBR vide their letter C.No.1 (43) DG (WHT)/ 2008- Vol.11-66417-R dated 12 May 2015
(viewable at FBR's website at following link: http://Awww.fbr.gov.pk/ShowDocument.aspx? type=Doc&Actionid=4141.
In case you are subject to any special tax rate, please also provide a capy of relevant certificate issued by the
concerned authority. Relevant copies should reach our Share Registrar al their above mentioned office address.

3. e-Dividend/ Bank Mandate: Furthermore, the Bank encourages its shareholders to provide dividend mandates
of their respective Banks. The benefits associated with this are instant credit of dividends, no chances of dividend
warrants getting lost in the post, undelivered or delivered to the wrong address etc. For more information, the
members may contact our Share Registrars.

4. Electronic Transmission of Audited Financial Statements along with Notice to members through email:
Shareholders, who wish to receive audited financial statements and notice of general meeting through email in
terms of provisions of SECP's SRO 787 (I)/ 2014 dated 08 September 2014, are requested to provide their consent
and their email addresses, in writing, to our Share Registrar at their above mentioned office address or at
info@cdcpak.com
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DIRECTORS’ REPORT

On behall of the Board of Directors, | am pleased to present the Directors' Report of Standard Chartered Bank (Pakistan) Limited
(SCBPL) along with the audited financial statements and auditors' report thereon for the year ended 31" December 2015,

Economy

With improved macroeconomic indicators and market sentiments, Pakistan's GDP in FY 15 posted a 4.2% growth vs. 4.1% in
FY14. Looking ahead, growth is expected to increase ta 4.4% in FY16; and rise gradually over the medium-term to over 5% as
infrastructure and energy projects, part of the China-Pakistan Economic Corridor, pick up pace.

Consumer-price inflation declined to an average of 4.5% in FY15 from 8.6% in the previous year, due to the decline in global oil
and domestic food prices. The macroeconomic situation saw improvement in consumer and investor's confidence with increase
in remittances, successful conclusion of the 10" IMF review and a record all time high FX reserves of over USD 20bn by December
2015. This has given room to central bank to ease monetary policy - cutting rates by 400 bps since November 2014, with the
policy rate at 6% by end-December 2015. Lower interest rates have supported private credit off-take, for both corporate and
consumer loans; in particular, fixed investment and loeng-term loans increased by nearly 19% y/y by December 2015.

Meanwhile, the decline in global cil prices helped narrow the current account deficit to 0.9% of GDP in H1-FY16 compared to
1.8% for the corresponding period last year. The country also issued a USD 500 million Euro bond in September 2015.

The banking system remains well capitalized with the CAR of 18.2% and remains profitable with ROE of 15.7%. NPLs of the
banking sector have declined to 12.5% by September 30, 2015, down from 13.0% in September 2014. Higher private credit sector
growth and declining NPLs are positive for banking sector outlook for 2016.

Operating Results and Business Overview

December 31, 2015 December 31, 2014

Balance Sheet (PKR millions) (PKR millions)
Paid-up capital 38,716 38,716
Total equity 55,016 54,456
Deposits 327.238 304,504
Advances - gross 128,302 150,040
Advances — net 106,785 128,590
Investments — net 225,318 189,678
Profit and Loss

Revenue 29,405 28,256
Administrative expenses 12,105 12,248
Other non mark-up expenses 358 312
Operating profit (before provisions and tax) 16,942 15,696
Provisions / (net of recoveries) 1,557 466
Profit before tax 15,385 15,23
Profit after tax 9,288 9,725
Earnings per Share (EPS) - Rupees 2.40 2.51

The bank delivered strong financial performance with Profit before tax of PKR 15.4 billian compared to PKR 15.2 billion in 2014.
Revenue increased 4% year on year on account of improved mix and volume growth. Administrative costs continue to be well
managed through operational efficiencies and disciplined spending, thereby leading to a 1% decrease year on year. The bank
continues to invest in its distribution network through re-investing saves from branch optimization into the bank’s digital agenda
and infrastructure to enhance customer experience.

On the liabilities side, the bank's total deposits increased by 7% in 2015. The continuous increase in low cost deposits has
significantly supported the bank's performance with current and savings accounts comprising over 93% of the deposits base.
This has resulted in the bank having one of the lowest cost of deposits in the industry. On the advances side, momentum in Retail
assets is building up since the latter half of 2015 while the Corporate and Commercial segments continue with the strategy to
build a profitable, efficient and sustainable advances portfolio. As the economic activity improves further, advances growth will
pick-up. Surplus liquidity continues 1o be deployed in Government securities with a balanced mix of short and long term.

During 2015, the bank contributed around PKR 12.1 billion to the national exchequer in lieu of direct income taxes, as an agent
of Federal Board of Revenue and on account of FED / Provincial Sales Taxes.

Considering the long history of presence in Pakistan, the bank is committed for sustained growth by continuous focus on clients
and product suite along with a prudent approach to building the balance sheet.

Qutlook

Despite the changing external environment we believe opportunities exist and intend to follow a prudent growth strategy at the
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DIRECTORS’ REPORT

back of the balance sheet strength, effective capital and risk management practices and unique global capabilities. In line with
the strategic priorities, the bank will continue to focus on deepening client relationships, utilising cross selling opportunities and
further improve customer service and engagement.

Dividend

Final cash dividend of 12.50% (Rs.1.25/- per share) has been recommended by the Board of Directors for approval at the Tenth
Annual General Meeting of the Bank's shareholders. This is in addition to 7.50% (Re. 0.75/- per share) interim cash dividend
announced during the year,

External Annual Audit

The financial statements of SCBPL have been audited without any qualification by the auditors of the Bank, namely KPMG Taseer
Hadi & Co., Chartered Accountants.

Credit Rating

Pakistan Credit Rating Agency (PACRA) has maintained the Bank's long-term and short-term ratings of "AAA" (Triple A) and
"A1+" (A One Plus) respectively in 2015. The Bank's outstanding subordinated TFC has also been assigned "AAA" rating. These
ratings denote the lowest expectation of credit risk emanating from an exceplionally strong capacity for timely payment of financial
commitments.

Sustainability

As the largest International Bank in the country. with 101 branches in 13 cities of Pakistan, Standard Chartered is now truly a
part of the social fabric of this country. Through our sustainability strategy we seek to strengthen relationships between our
business, communily, government and customers.

In Pakistan, the Bank's community efforts are focused on health and education Through our flagship Community Investment
heaith programme "Seeing is Believing", we continue contributing to the prevertion of avoidable blindness. In November 2015
we marked a successful close to our “Pakistan Urban Paediatric Eye Care Programme® under which we screened 1.5 million
children for refractive errors. We also announced our commitment in the form oi additional funding to improve eye health care
In selected districts of Pakistan. The Bank is also supporting an eye health programme focused on Diabetic Retinopathy which
focuses on reaching 1 million people- directly and indirectly- over the span of five years. In recognition of our contribution for the
cause of tackling avoidable blindness, the Government of Pakistan has made Standard Chartered its official and only corporate
partner with presence on both National and Sindh eye councils of the country.

The Bank also runs a programme called "Positive Living" to create awareness about HIV and AIDS. In 2015 our volunteers
imparted basic HIV awareness training to over 1,000 people.

Through our education programme, the Bank has extended post matriculation scholarships to deserving students and supports
institutions of both vocational and higher learning. To encourage employees to participate in these initiatives and engage with
the communities, Standard Chartered provides three days paid volunteering leave to each member of staff. In 2015, SCBPL
employees logged 2,673 volunteering days.

Performance of the Group

In compliance with section 236(5) of the Companies Ordinance, 1984, attached with this report are the consolidated financial
statements of SCBPL and its subsidiaries (the Group) namely - Standard Chartered Leasing Limited, Standard Chartered Services
of Pakistan (Private) Limited and Standard Chartered Modaraba, for the year ended December 31, 2015.

Operating Results

December 31, 2015 December 31, 2014
Balance Sheet (PKR millions) (PKR millions)
Paid-up capita| 38,716 38,716
Total equity 55,256 54,716
Deposits 327,121 304,306
Advances — gross 128,112 150,025
Advances - net 106,595 128,575
Investments — net 224,632 188,992
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. December 31, 2015 December 31, 2014
Profit and Loss (PKR millions) (PKR millions)
Revenue 29,883 28,796
Administrative expenses 12,307 12,497
Non mark-up expenses 456 448
Operating profit (before provisions and tax) 17,120 15,851
Provisions / (reversal) (net of recoveries) 1,555 483
Profit before tax 15,565 15,368
Profit after tax 9,431 9,815
Earnings per Share (EPS) - Rupees 2.39 2.49

Corporate Governance

The directors are pleased to give the following statement as required by Clause 5.19.11 of the Code of Corporate Governance
as contained in the Rule Book of Pakistan Stock Exchange (the Exchange):

e The financial statements present fairly the Bank's state of affairs, results of its operations, cash flows and changes in equity.
e Proper books of accounts of the Bank have been maintained.

e Appropriate accounting policies have been consistently applied in the preparation of financial statements, except for the
change in accounting policy as described in note 3. Accounting estimates are based on reasonable and prudent judgment.

e The International Financial Reporting Standards and International Accounting Standards as applicable in Pakistan have been
followed In the preparation of financial statements.

e The system of internal control is sound in design and has been effectively implemented and monitored.
e There is no doubt upon the Bank's ability to continue as a going concern.

* There has been no material departure from the best practices of corporate governance, as detailed in the Rule Book of the
Exchange.

® Summarized key operating and financial data is tabulated in this Annual Report.
e Details of Board and its Commitlees meetings held and attended by the directors/ members form part of this report.

e The Directors, CEQ, CFO and Company Secretary have confirmed that neither they nor their spouses are engaged in the
business of stock brokerage.

e Statement of Compliance along with Auditors' Review Report thereon form part of this Annual Report.

s All statutory liabilities, if any, have been adequately disclosed in the financial statements.

Statements on Internal Controls and Risk Management Framework

The management of SCBPL is responsible for establishing and maintaining a system of adequate internal controls and procedures.
Management's statements on Internal Controls and Risk Management Framewaork form part of this Annual Report.

Directors' Meetings

Five (05) meetings of the Board of Directors, five (05) meetings of Board Audit Committee and four (04) meetings of Board Human
Resource (HR) and Remuneration Committee were held during 2015 Attendance by each director/ member was as follows:

Board of Directors Board Audit Board HR &
Sr. Name of Director Meetings Committee Meetings Remuneration Meetings
L Held during | Attended' | Held during | Attended' | Held during | Attended’
the tenor in the tenor in the tenor in
the year the year the year

1 Christos Papadopoulos® 4 2 - a8 1
2 Sunil Kaushal 1 1 - - - Al
3  Shazad Dada® 5 5 - 4 4 &
4 Najam |. Chaudhrf? 5 5 5 5 - - g ot
5  Parvez Ghias®*® 5 5 5 5 B 4 |{
6  Spenta Kandawalla® 5 5 - 4 “ r Bl
7 Raheel Ahmed 2 1 - bl
8  Vinod Ramabhadran 5 4 5 3 ¥ g

' Leave of absence was granted to the Directors/Members who could not attend some of the mestings

2 Member of Board Audit Committee
3 Member of Board HR & Remuneration Committee
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Statement of investments of Provident, Gratuity and Pension Funds

Value of investments including accrued income of pravident and gratuity funds as at December 31, 2015 on the basis of
un-audited accounts is:

PKR ‘000
Provident Fund 2,029,066
Management Staff Gratuity Fund 1,079,677
Non- Management Staff Gratuity Fund 24,456
Management Staff Pension Fund 42 255
Non- Management Staff Pension Fund 49,133

Changes in Board of Directors
The following changes have taken place in the Board of Directors since the last directors’ report:

Board of Directors has appointed Mr. Sunil Kaushal (who has been appointed as director in October 2015) as the new Chairman
and Mr. Ferdinand Pieterse as director (subject to clearance from State Bank of Pakistan) in place of Mr. Christos Papadopoulos.

The Board welcomes Mr. Kaushal as the new Chairman and also places on record its sincere appreciation for the invaluable
support and contribution of Mr. Papadopoulos during his tenure of over five years as a Chairman of the Board of the Bank.

Pattern of Shareholding

The pattern of shareholding as required under section 236(2)(d) of the Companies Ordinance, 1984, and Clause 5.19.11 of the
Code of Corporate Governance (as contained in the Rule Book of the Exchange) forms part of this Annual Report. At 31 December
2015, Standard Chartered Bank, UK (holding company) held 98.99% shares ot SCBPL.

External Auditors

The Audit Committee has suggested the name of KPMG Taseer Hadi & Co., Chartered Accountants as external auditors of the
Bank for the next term. The Board of Directors, on the suggestion of Audit Committes recommended the name of retiring auditors
KPMG Taseer Hadi & Co., Chartered Accountants as external auditors for the next term. The retiring auditors, being eligible, offer
themselves for re-appointment in the forthcoming Annual General Meeting.

Appreciation and Acknowledgment
We take this opportunity to express our gratitude to our customers and business partners for their continued support and trust.

We offer sincere appreciation to the State Bank of Pakistan for their guidance and cooperation extended to the Bank. Finally,
we are also thankful to our associates, staff and colleagues for their committed services provided to our valued customers.

On behalf of the Board
fi‘,ll

S

Shazad Dada
Chief Executive Officer
Karachi: March 03, 2016
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Management’s Statements on Internal Controls
and Risk Management Framework

The following statements are made by the management to meet the requirements of the State Bank of Pakistan (SBP) BSD
Circular letter no. 2 of 2005 and BSD Circular letter no. 3 of 2005.

Internal Controls

Management of Standard Chartered Bank (Pakistan) Limited (the Bank or SCBPL) is responsible for establishing and maintaining
a sound system of internal controls aimed at achieving the following objectives of the Bank:

10.

e Efficiency and effectiveness of operations
e Compliance with applicable laws and regulations
e Reliability of financial reporting

The Management has adopted different strategies to ensure effective monitoring and improvement of internal contrals.
These include Internal Audit and Operational Risk Framework (ORF) in which assurance responsibilities are divided into
three lines of defense |.e. first being the business function, second is the Operational Risk Assurance and support from
Group Internal Audit is the third line of defense.

The policies and procedures in all significant areas and as per the directives of the regulators have been duly approved
by the Board.

An organization structure has been established which supports clear lines of communication and tiered levels of authority
with accountability.

The Bank has an effective Internal Audit Department, which reports directly to the Audit Committee of the Board. The
department periodically carries out detailed reviews/audits of its branches and various departments/ units based on a
yearly plan which is approved by the Audit Committee.

Internal control palicies, tools and reporting structures have been enhanced to provide greater clarity over roles and
responsibilities. Relevant training materials have also been updated and deployment is underway.

Management gives due consideration to the recommendations made by the internal and external auditors for improvements
in the internal control system and take action to implement such recommendations.

The management has put in place evaluation and approval procedures for major capital expenditure and other transactions.

There is an annual budgeting and strategic planning process. Financial forecasts are reviewed during the year on a periodic
basis to reflect significant changes in business environment. Regular reporting and monitoring of financial performance
of the departments and the Bank as a whole, using operating statistics and monthly management accounts which highlight
key performance indicators and variance from budgets and forecasts is in place.

Review and implementation of health, safety, environment and contingency management processes and other significant
policies are carried out and reporting mechanism is in place.

SCBPL has adopted the internationally accepted Committee of Spansoring Organizations of the Treadway Commission
(COSOQ) Internal Controls Integrated Framework 1992 and available international practices in relation to Internal Controls
over Financial Reporting (ICFR) to comply with SBP guidelines on Internal Controls.

SCBPL maintains a system of ICFR, which is designed to provide reasonable assurance to the Bank's management and
Board of Directors regarding the preparation of reliable published financial statements. The system contains self-monitoring
mechanisms, and actions are taken to correct deficiencies as they are identified. Even an effective internal control system,
no matter how well designed, has inherent limitations and therefore can provide only reasonable assurance with respect
to financial statements preparation. Further, because of changes in conditions, internal control system effectiveness may
vary over time.

SCBPL has devised a well defined and comprehensive Internal Control Program along the lines of stage wise roadmap,
as suggested by SBP. Accordingly, the Bank has successfully completed all of the stages of the SBP roadmap on ICFR.
This involved completing detailed documentation of the existing processes and controls and related Risk and Control

Matrices. It also involved completing a comprehensive gap analysis of the control design and developing remediation plans |

for the gaps identified. The bank has developed comprehensive management testing plans and reporting framework to
ensure operating effectiveness of key controls and has significantly addressed the design improvement opportunities
idenlified to complete the project related initiatives. Furthermore, Internal Audit is currently performing assurance over
ICFR.

The Bank will continue enhancing its coverage and compliance with the SBP guidelines on Internal Controls and further

strengthen its control environment on an ongoing basis. The Bank engaged external consultants to facilitate in reviewing
the process and control documentation and provide professional guidance in documenting, assessing and testing the _

existing key Processes and Controls in line with requirements of SBP guidelines and leading practices. Further the
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consultants also independently performed the Quality Assurance / Validation exercise to provide assurance whether after
completion of remedial plans, gaps have been bridged accordingly

Risk Management Framework

The Bank in an effort to fully implement guidelines issued by SBP on risk management throughout the Bank, has integrated
enterprise wide risk management, which brings together various types of risks baing faced by the entire organization under one
umbrella. Through the risk management framework the Bank seeks to manage efficiently the core risks: credit, market and liquidity
risk. These arise directly through the Bank's commercial activities whilst operational risk, reputational risk, pension risk, capital
risk and strategic risk are normal consequences of any business undertaking.

The basic risk management principles followed by the Bank include:

Balancing risk and reward: Risk Is taken in line with the requirements of the Bank's stakeholders. Risk should be taken within
the Bank's risk appetite, consistent with the approved strategy. Any such risks are avoided which have a material probability of
causing financial distress to the Bank or its clients or customers.

Responsibility: Given the Bank is in the business of taking risk, it is everyone's responsibility to ensure that risk taking is both
disciplined and focused. The Bank takes account of its social responsibilities and its commitment to customers in taking risk to
produce a refurn.

Accountability: Risk is taken only within agreed authorities and where there is appropriate Infrastructure and resource. All risk
laking must be transparent, controlled and reported.

Anticipation: The Bank looks to anticipate future risks and to ensure awareness of all risk.

Competitive Advantage: The Bank seeks to achieve competitive advantage through efficient and effective risk management and
control.

Risk management: The Bank aims to implement best practices and have a specialist risk function of international standards, with
strength In depth, experience across risk types and economic scenarios.

Ultimate responsibility for the effective management of risk rests with the Bank's Board of Directors. Acting within an authority
delegated by the Board, the Executive Committee reviews specific risk areas and monitors the aclivities of the Country Risk
Committee (“CRC") and the Asset and Liability Committee ("ALCO").

CRC headed by Country Chief Risk Officer (CCRO), through authority delegated by the Board through the Bank's Executive
Committee, is responsible for credit risk, market risk, operational risk, compliance and regulatory risk, legal risk and reputational
risk. ALCO, through authority delegated by the Board through the Bank's Executive Committee, is responsible for management
of the Bank's liquidity, capital adequacy and structural foreign exchange risk. The Pensions Executive Committee through authority
delegated by the Board through the Bank's Executive Committee, is responsible for the management of pension risk.

The day to day respensibility for managing risk rests with CCRQO who oversees and manages the risk through a team of managers;
Senior Credit Officer responsible for credit risk in Corporate & Institutional Bank and Commercial Bank, Head of Consumer
Credit responsible for credit risk in Retail Bank , Head of Special Assets Management responsible for remedial risk management,
Head of Credit Risk Controls responsible for collateral management, security documentation, credit MIS and controls, Market
and Traded Credit Risk (MTCR) is responsible for liquidity risk and risks associated with price movements, arising from interest
and exchange rate movements. The Country Head of Operational Risk is responsible for enterprise wide operations risk. The
Bank has established policies, procedures, processes, and cantrols and has provided the Risk team adequate support by way
of risk systems and tools for measuring and reporting risk for monitoring. controlling, reviewing and managing risk.

Following are the important factors of the risk management function within the Bank.
Credit Risk

Credit risk is the risk that a counter party will not settle its obligations in accordance with agreed terms. Credit exposures may
arise from lending, trade finance, securities and derivative exposures. Credil exposures include both individual borrowers and
groups of connected counterparties and portfolios in the banking and trading books.

The Board of Directors has delegated down the autherity to CRC through the Bank's Executive Committee to establish risk
appetite and make recommendations to the Board for approval of risk appetite and policies for managing credit risk. The CEO
and the Executive Committee in turn rely on CCRO and the CRC to determine these and recommend for their support and
Board's approval. The CRC is also delegated down by the Boards' responsibility to delegate credit authorities to independent
Risk Officers.

Credit risk appetite is established through business strategy papers and underwriting standards by the business managers. which
are approved by the Board once recommended, and supported by the Executive Committee.
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Management’s Statements on Internal Controls
and Risk Management Framework

Specific procedures for managing credit risk within Corporate & Institutional Bank, Commercial Bank and Retail Bank are
determined at the Senior Credit Officer and Head of Consumer Credit levels for their respective jurisdictions with specific policies
and procedures being adapted to different risk environments and business goals. Credit analysis includes review of facility details,
credit grade determination and financial spreading / ratio analysis. Portfolio review, Early Alerts and Stress Testing based on
scenario analysis is a combined responsibility of Client Relationship and Risk and Finance function. Client relationship origination
and credit approval roles are clearly segregated throughout Corporate & Institutional Bank, Commercial Bank and Retail Bank.

Corporate & Institutional Bank and Commercial Bank: Within the Corporate & Institutional Bank and Commercial Bank business,
an alpha numerical risk grading system is used for quantifying the risk associated with counter-party. The grading is based on a
probability of default measure, with customers analyzed against a range of quantitative and qualitative measures. Expected Loss
is used for further assessment of individual exposures and portfolio analysis. There is a clear segregation of duties with loan
applications being prepared separately from the approval chain.

Retail Bank: Program based standard credit application forms are generally used, which are processed in central units for different
products and market segments. Credit Portfolio Monitoring and Forecasting team has developed Bureau scores and uses Bureau
data for portfolio monitoring and for underwriting new business.

Market Risk

The Bank recognizes market risk as the exposures created by potential changes in market prices and rates. Market risk exposures
arise primarily from interest rate and foreign exchange related contracts. The Bank has no exposure to equity and commodity
price risk.

MTCR approves the limits within delegated authorities and monitors exposures against these limits, and is locally under governance
of CCRO, who agrees policies and procedures and levels of risk appetite in terms of Value at Risk ("VaR"). Limits are then
proposed by the business within the terms of agreed policy. These are agreed and delegated down by CRC under delegated
authority from the Board. Policies cover both trading and non-trading books.

In addition to market risk policies, as well as VaR and other market risk limits, independent stress testing of portiolios and factor
sensitivity measures are also employed as additional risk management tools to manage and hedge market risk exposures, Risk
models are periodically back tested against actual results to ensure that pre-determined levels of accuracy are maintained.

Liquidity Risk

The Bank defines liquidity risk as the potential that the Bank either does not have sufficient liquid financial resources available
to meet all its obligations as they fall due, or can only access these financial resources at excessive cost.

Liquidity risk, both short-term and structural, is monitored through liquidity risk management framework and is managed by ALCO.
This committee, chaired by the CEO, is responsible for liquidity risk management.

A range of tools are used for the management of liquidity. Tools for structural liquidity comprise of commitment and wholesale
borrowing guidelines, key balance sheet ratios, and medium term funding requirements whereas short-term liquidity toals include
day to day monitoring of future cash flows and liquidity stress tests using various behavioral and rollover assumptions.

In addition, liquidity contingency funding plans are reviewed periodically to ensure that alternative funding strategies are in place
and can be implemented on a timely basis to minimize the liquidity risk that may arise due to unforeseen adverse changes in
the market place.

A substantial portion of the Bank's assets are funded by customer deposits made up of current and savings accounts and other
deposits. These customer deposits, which are widely diversified by type and maturity, represent a stable source of funds.

The Bank also maintains significant levels of marketable securities either for compliance with local statutory requirements or as
prudential investments of surplus funds.

Operational Risk

Operational risk is the risk of loss resulting from inadequate or failed internal processes, people and systems or from external
events. Operational risk is inherent in the Bank's activities and as with the other risk types is managed through an overall framework
with checks and balances that includes recognized ownership of the risk by the businesses, independent risk management
oversight and an independent review by the Group Internal Audit.

The Operational Risk Framework sets out the governing principles of operational risk management. In accordance with the
framework, business areas and functions are responsible to identify its key operational risks as well as the controls established
to mitigate those risks and to ensure compliance with the laws, regulations, regulatory administrative actions and the Bank's
policies.

Furthermore, the Country Operational Risk Committee ("CORC") ensures that an appropriate risk management framework is
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Management’s Statements on Internal Controls
and Risk Management Framework

in place and reports, monitors and manages significant operational risks. The CORC is chaired by the Chief Executive Officer
(CEQ), and the Country Chief Risk Officer (CCRO) is an active member of this committee, Depending on the severity, significant
issues and exceptions are also picked by the independent Risk function, for discussion at the Executive Risk Committee chaired
by the CCRO.

Disaster recovery procedures, business contingency planning, self-compliance assurance and internal audits also form an integral
part of the operalional risk management process.

Reputational Risk

Reputational risk is any material adverse effect on the relations between the Bank and any one of its significant stakeholders. It
is Bank policy that the protection of the Bank's reputation should take priority over all activities including revenue generation at
all times. Reputational risk is not a primary risk, but will arise from the failure to effectively mitigate one or more of country, credit,
liquidity, market, legal, requlatory and operational risk. It may also arise from the failure to comply with Social, Environmental
and Ethical standards. All staff are responsible for day to day identificalion and management of reputational risk.

Pension Risk

Pension risk s the potential for loss that surfaces from having to meet an actuarially-assessed shortfall in the Bank's defined-
benefit pension schemes. The pension obligation risk to a bank arises from its contractual or other liabilities to, or related to, an
occupational pension scheme. In other words, it represents the risk that additional contributions will need to be made 1o a pension
scheme because of a future shortfall in the funding of the scheme.

The Bank assesses and monitors the assets and liabilities within the defined-benefit scheme, with support from independent
actuarial advisers, Actuarial methodologies are used for determining the presen! values of the assets and liabilities of the defined-
benefit scheme. The assumptions used account for the projected trends in the salaries, turnover and mortality of the membership.
The Bank's Country Pensions Committee has oversight of the pension schemes and reviews the assets and liabilities position
on a regular basis.

Capital Risk

Capital risk is the potential for actual or opportunity loss arising from sub optimal allocation of capital or increase in cost of capital.
The Bank manages its demand for capital by regular monitoring of capital requirements and asset exposures. The Bank's ALCO
monitors Risk Weighted Assets (RWA) growth and provides guidance for RWA management, capital structure and maintenance
of capital adequacy ratio.

Strategic Risk

Strategic risk is the potential for opportunity loss from failure to optimize the earnings potential of the Bank's franchise. A key
driver of Bank's strategic risk profile is the sustainability of an expanding operations base and the ability to successfully identify
and integrate value-adding acquisition targets.

The CEQ is the RCO responsible for strategic risk. Strategic risk is not governad or managed through the use of a policy. Rather,
the Board and relevant committees develop its strategies, which include a view on the forecast capital position, in line with the
Group's slated risk appetite and overall strategy. The Bank's actual performance to budget is measured on a continual basis at
a mare granular level at relevant committees, but also from an overall perspactive by the Board.

Compliance and Regulatory Risk

Compliance and Regulatory risk includes the risk of non-compliance with regulatory requirements. The Compliance and Regulatory
risk function is responsible for establishing and maintaining an appropriate framework of compliance policies and procedures.
Compliance with such policies and procedures is the responsibility of all statf,

Legal Risk

Legal Risk is the risk of unexpected loss, including but not limited to reputational loss arising from defective transaction or contracts,
claims being made or some other event resulting in a liability (anticipated/contingent) or ether loss for the Bank, failure to protect
the title to and ability to control the rights to assets of the Bank (including intellectual property rights), changes in the law or
jurisdiction risk. The Bank manages legal risk through Legal function, Legal risk policies and procedures and effective use of its
internal and external lawyers,

By order of the Board
Shazad Dada
Chief Executive Officer
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Report of Shari’ah Board

For the year ended December 31, 2015
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We, as being Shari'ah Board of the SCBPL, are presenting this report on overall Shari'ah compliance environment
of Standard Chartered Bank (Pakistan) Limited (SCBPL):

As per new Shari'ah Governance Framework, the Shari’ah compliance of Islamic Banking within Standard Chartered
Bank (Pakistan) Limited (SCBPL) is the sole responsibility of Board of Directors and Executive Management.

To form an opinion on Shari'ah Compliance of the bank, the Shari'ah Compliance Department of the bank carried
out Shari'ah reviews during the year under review, on test check basis of each class of transactions, the relevant
documentation and process flows etc. Furthermore, we have also reviewed the report of the internal Shari'ah audit.

We could not include external Shari'ah audit report as it is still awaited. Based on above activities, we are of the
view that;

1. The Bank has complied with Shari'ah rules and principles provided in the fatawa, rulings and guidelines issued
by Shari'ah Board.

2. The Bank has complied with directives, regulations, instructions and guidelines related to Shari'ah compliance
issued by SBP in accordance with the rulings of SBP's Shari'ah Board.

3. The bank has a comprehensive mechanism in place to ensure Shari'ah compliance in their overall operations.

4. The Shari'ah Board has been provided resources enabling it to discharge its duties. However, due to continuous
increase in the volume of Saadiq business, Shari'ah Board may require some resources in future.

Implementation of Shari’ah Governance Framework

SCBPL has implemented the Shari'ah Governance Framework (SGF) issued by State Bank of Pakistan (SBP) from
1st July 2015 which includes:

i.  Formation of Shari'ah Board,

ii. Appointment of Resident Shari'ah Board Member & Head Shari'ah Compliance,

iil. Formation of Shari'ah Compliance Department (SCD),

iv. Development of Shari'ah Compliance Framework and SCD's Operating manual,

v. Formation of Internal Shari'ah Audit Unit (ISAU),

vi. Development of ISAU’s manual,

vii. Advise Scope of Shari'ah Audit to External Shari'ah Auditor,

viil. Basic Islamic Banking Training to Board of Directors (BOD) and Executive Management (EXCO)
ix. Advise role and responsibilities to BOD & EXCO

Shari’ah Compliance Reviews

During the year under review, annual Shari'ah compliance review of Islamic Banking Business was conducted on
a test check basis. During the Shari'ah review Islamic Products (including liabilities) and Islamic transactions based
on different mode of Islamic financing including Murabahah, Musawamah, Musharakah, Diminishing Musharakah,
Ujrah etc. were checked.

The following major activities have been performed to ensure Shari'ah Compliance of Islamic Banking Business:
I.  Review of Standard Agreements of Financing products
Il Review of Murabahah transaction notices, confirmation of purchases, Form of offers, Payment evidences,
Purchase evidences and Physical inspections

23



Report of Shari’ah Board

For the year ended December 31, 2015

Ill. Review of Process flow adherence in Murabahah transactions

IV. Review of Qard and Mudarabah based accounts documents

V. Review of profit and loss distribution and Pool Management framework

VI. Review of Participation ratio of Bank & Customer in Diminishing Musharakah

VII. Review of Profit / Loss Sharing Ratio and Profit Adjustment activity of Musharakah

The bank has complied with SBP instructions on profit and loss distribution and pool management. Some improvements
/ enhancement in EIBM - Profit Distribution & Calculation System have been advised in Shari'ah Compliance Review.

Shari'ah Review of dedicated Islamic branches and Islamic Windows were also conducted and suggestions for
Shari'ah excellence and further improvement in understanding of Islamic Banking and Saadiq Products were advised.
The overall Shari'ah compliance of the Islamic Business operation and their alignment with the Shari‘ah guidelines
was also reviewed.

In addition, as part of continuous improvement necessary recommendations and corrective measures were suggested,
all issues identified were duly addressed by management and agreed for implementation.

Late Payment and Non-Compliant Income Charity

During the year an amount of approximately Rs. .38 million was received from the customers due to “Delay in
Payments” and the same amount has been transferred to the charity account. Further more, Non-Shari'ah compliant
income related to transactions identified approximately Rs. 1.5 million and the same has been transferred to the
charity account as well. The collected Charity was disbursed as per the guidance of Shari'ah Board. The Bank has
a system in place which ensures that any earnings realized from sources or by means prohibited in Shari'ah have
been credited to charity account and are being properly utilized.

Awareness, Training and Capacity Building

In compliance with SGF, the basic Islamic Banking Training to Board of Directors (BOD) and Executive Management
(EXCO) has been imparted. Furthermore, during the year under review, in SCBPL approximately 159 training
sessions related to Islamic Banking and Saadig products were arranged and more than 1600 staff members were
trained throughout Pakistan. It is good to see that the management is paying attention on Islamic Banking training
programs and importance of Shari'ah Compliance in the products and processes of the bank.

In addition to that BOD and EXCO have been briefed about their role and responsibilities under SGF. The BOD and
management are now focusing on the importance of Shari'ah compliance on all level including awareness, capacity,
sensitization of the staff etc.

As an initiative to create awareness within the bank, during the year under review the bank has published ‘Saadiq
Sales Pitchbook' to create awareness within the internal stakeholders. It helps frontline staff to understand Islamic
structures and products and enable them to explain the same to the bank’s customers.

SCBPL and Lahore University of Management Sciences (LUMS) has signed a memorandum of understanding (MoU)
with a primary focus to promote State Bank of Pakistan's (SBP) initiative of establishing Centres of Excellence in
Islamic Finance for promoting the Islamic banking industry in the country. The Bank also nominated staff for a training
programme on “Leadership Development for Islamic Financia! Institutions (IFls)" organized by LUMS.

SCBPL has also organized awareness sessions for the bank’s clients. In November 2014, the bank started a thought
provoking series with the name of 'Living Islam', where leading Muslim scholars of the country discussed the topic
of 'Inheritance & Will' followed by another discussion on ‘Zakat’ in June 2015 to create overall awareness of the clients.
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Recommendation

1- The bank should continue to nominate key executives/Islamic Banking staff for certification, diploma programs,
seminars and workshops etc.

2- In continuation of Islamic banking awareness program, the bank should keep arranging engagement sessions
with its clients in other cities of the country during the year 2016.

3- The bank is advised to offer Islamic Banking Products ‘as first choice' while on board customer as new to the

bank.

May Allah Subhanah wa Ta’ala accept our endeavours and grant us devotion to accomplish His cherished tasks,
make us successful in this world and in the Hereafter, and forgive our mistakes.

= )

Shaikh Nizam Yaqouby Mufti Muhammad Abdul Mubeen
Chairman Shari’ah Board Member Shari'ah Board

\

i
Mufti Irshad Ahmad Aijaz Mufti Muhammad Abdullah
Member Shari‘ah Board Resident Shari'ah Board Member
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M KPMG Taseer Hadi & Co. Telephone: + 92 (21) 3568 5847

Chartered Accountants Fax: + 92 (21) 3568 5095
First Floor Internet:  www.kpmg.com.pk
Sheikh Sultan Trust Building No. 2

Beaumont Road

Karachi 75530 Pakistan

Review Report to the Members on Statement of Compliance with the
Code of Corporate Governance

We have reviewed the enclosed Statement of Compliance with the best practices contained in the Code of Corporate Governance
(“the Code") prepared by the Board of Directors (“the Board") of Standard Chartered Bank (Pakistan) Limited (“the Bank")
for the year ended 31 December 2015 to comply with the requirements of Listing Regulations of the Karachi, Lahore and Islamabad
Stock Exchanges (now Pakistan Stock Exchange) where the Bank is listed.

The responsibility for compliance with the Code is that of the Board of Directors of the Bank. Our responsibility is to review, to
the extent where such compliance can be objectively verified, whether the Statement of Compliance reflects the status of the
Bank's compliance with the provisions of the Code and report if it does not and to highlight any non-compliance with the
requirements of the Code. A review is limited primarily to inquiries of the Bank's personnel and review of various documents
prepared by the Bank to comply with the Code.

As a part of our audit of the financial statements we are required to obtain an understanding of the accounting and internal control
systems sufficient to plan the audit and develop an effective audit approach. We are not required to consider whether the Board
of Directors' statements on internal control covers all risks and controls, or to form an opinion on the effectiveness of such internal
controls, the Bank's corporate governance procedures and risks.

The Code requires the Bank to place before the Audit Committee, and upon recommendation of the Audit Committee, place
before the Board of Directors for their review and approval its related party transactions distinguishing between transactions
carried out on terms equivalent to those that prevail in arm's length transactions and transactions which are not executed at arm's
length price and recording proper justification for using such alternate pricing mechanism. We are only required and have ensured
compliance of this requirement to the extent of approval of related party transactions by the Board of Directors upon recommendation
of the Audit Committee. We have not carried out any procedures to delermine whether the related party transactions were
undertaken at arm’s length price or not.

Based on our review, nothing has come to our attention which causes us o believe that the Statement of Compliance does not

appropriately reflect the Bank’s compliance, in all material respects, with the best practices contained in the Code as applicable
to the Bank for the year ended 31 December 2015.

=
Kl tancas =

Date: 03 March 2016 KPMG Taseer Hadi & Co.
Chartered Accountants
Karachi
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Statement of Compliance with the Code of
Corporate Governance

The Board of Directors of Standard Chartered Bank (Pakistan) Limited ("Bank") supports and re-confirms its commitment to
continued support and implementation of the highest standards of Corporate Governance at all times.

This statement is being presented to comply with Clause 5.19 of the Code of Corporate Governance ('the Code') as contained
in the Rule Book of the Pakistan Stock Exchange (previously listing regulations of Karachi, Lahore & Islamabad Stock
Exchanges), for the purpose of establishing a framework of Good Governance, whereby a listed company is managed in
compliance with the best practices of Corporate Governance.

The Bank has applied the principles contained in the Code in the following manner:

10.

11.

12.

13.

The Bank encourages representation of independent non-executive directors on its Board of Directors. At present the
Board consists of the following directors:

Mr. Sunil Kaushal (Chairman) Non Executive Director

Mr. Shazad Dada (CEQ) Executive Director

Mr. Vinod Ramabhadran Non Executive Director

Mr. Ferdinand Pieterse” Non Executive Director

Mr. Najam |. Chaudhri Independent Non Executive Director
Mr. Parvez Ghias Independent Non Executive Director
Mrs. Spenta Kandawalla Independent Non Executive Director

Independent non-executive directors meet the criteria of independence under clause 5.19.1 (b) of the Code.

The Directors have confirmed that none of themis serving as a director in mare than seven listed companies, including this
Bank.

All the resident directors of the Bank are registered taxpayers and none of them has defaulted in payment of any loan to
a banking company, a DFI or an NBFI or, being a member of a stock exchange, has been declared as a defaulter by that
stock exchange.

The Bank has adopted Group's 'Code of Conduct', which has been approved by the Board and is disseminated to all the
directors and employees of the Bank along with its supporting policies and procedures.

The Board has developed and approved a vision/mission statement and overall corporate strategy. The Board has also
approved significant policies and adopted certain Standard Chartered Group policies as far as they are in accordance with
the local laws and regulations. A complete record of particulars of significant policies along with the dates on which they
were approved or amended has been maintained.

All the powers of the Board have been duly exercised and decisions on material transactions, including appointment and
determination of remuneration and terms and conditions of employment of the CEO are taken by the Board.

The meetings of the Board were presided over by the Chairman and, in his absence, by a director elected by the Board
for this purpose.

Two casual vacancies were created during the year on 01 July 2015 and 28 October 2015.These were filled by the Board
on 22 September 2015 and 24 February 2016 respectively,

The Board met at least once in every guarter. Notices of meetings, agendas and related papers are circulated at least
seven days before the meeting except in case where an emergent meeting is to be held. The minutes of the meetings
were appropriately recorded and circulated.

The Board approved appointment of CFO, Head of Internal Audit and Company Secretary including their remuneration and
terms and conditions of employment. No new appointments have been made during the year except the fresh appointment
of CFO.

The Board has formed an Audit Committee. The terms of reference of this Committee have been approved by the Board
and advised to the Committee for compliance. Committee also ensures independence of the internal audit function and
independence and objectivity of the External Auditors.

The Audit Committee of the Board comprises of three members. Two members including the Chairman are independent
non-executive directors while the other member is a non-executive director.

The meetings of the Audit Committee are held at least once every quarter prior to approval of interim and final results of
the Bank and as required by the Code.

*Subject to clearance from Stale Bank of Pakistan

27




14. The Board has constituted a Human Resource & Remuneration Committee It comprises of four members; two independent
non-executive directors, an executive director and a non-executive director.

15. The Directors' Report for this year has been prepared in compliance with the requirements of the Code and fully describes
the salient matters required to be disclosed.

16. The financial statements of the Bank were duly endorsed by CEO and CFO before approval of the Board.

17. The directors, CEOQ and executives do not hold any interest in the shares of the Bank other than that disclosed in the
pattern of shareholding. No trading in shares of the Bank was carried out by the Directors, Executives and their spouses
and minar children during the year as confirmed by them.

18. All Directors are provided with an Orientation Pack on their appointment. During the period under review, a number of
in-house orientation sessions were attended by the directors. All Directors on the Board have completed directors training
programs arranged by Pakistan Institute of Corporate Governance (PICG) except for the two Non-Executive Directors for
whom training will be arranged in due course of time.

19. The Bank has complied with all the corporate and financial reporting requirements of the Code.

20. The Board has set up an effective Internal Audit department. Head oi Internal Audit Department reports directly to the
Chairman of the Board Audit Committee. Personnel of internal audit function are suitably qualified and experienced for the
purpose and are conversant with the policies and procedures of the Bank.

21. The statutory auditors of the Bank have confirmed that they have been given a satisfactory rating under the quality control
review program of the Institute of Chartered Accountants of Pakistan, that they or any of the partners of the firm, their
spouses and minor children do not hold shares of the Bank and that the firm and all its partners are in compliance with
International Federation of Accountants (IFAC) guidelines on code of ethics as adopted by Institute of Chartered
Accountants of Pakistan.

22. The statutory auditors or the persons associated with them have not been appointed to provide other services except in
accordance with the listing regulations and the auditors have confirmed that they have observed IFAC guidelines in this
regard.

23. Material/ price sensitive information, if any, as described in clause 5.18.13 (c) of the Code has been disseminated to the
Stock Exchanges and Securities and Exchange Commission of Pakistan in a limely manner.

24. The 'closed period', prior to the announcement of interim/final results, and business decisions, which may materially affect
the market price of company's securities, was determined and intimated to directors, employees and stock exchange(s).

25. The Bank has complied with the requirements as stipulated in clause 5.19.6 (b) of the Code relating to Related Party
transactions.

26. All other material principles contained in the Code have been complied with,

By Order of the Board

Shazad Dada

Chief Executive Officer
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Six Years Key Financial Data

Rupees in million
= 2010 § . 2014 2015

Revenue 23,473
Operating Profit 9,993
Profit before Tax . 5,563
Profit after Tax 3,606
Net Mark-up Income before provision 17,278
Non Mark-up Income . 6,195
Non Mark-up Expenses - 13,480
Shareholder's Equity 48,100
Total Assets - 321,923
Advances - net 139,269
Investments - net | 72,637
Deposits 220,266
Expense / Income Ratio d 57%
Advances / Deposits Ratio i  63%§
Return on Equity 7.78%
Return on Assets 1.14%
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KPMG KPMG Taseer Hadi & Co. Telephone: + 92 (21) 3568 5847
Chartered Accountants Fax: + 92 (21) 3568 5095
First Floor Intemet:  www.kpmg.com.pk
Sheikh Sultan Trust Building No. 2
Beaumaont Road
Karachi 75530 Pakistan

Auditors’ Report to the Members

We have audited the annexed unconsolidated statement of financial position of Standard Chartered Bank (Pakistan) Limited
(“the Bank") as at 31 December 2015 and the related unconsolidated profit and loss account, unconsolidated statement of
comprehensive income. unconsolidated cash flow statement and unconsolidated statement of changes in equity together with
the notes forming part thereof (here-in-after referred to as the ‘financial statements') for the year ended 31 December 2015, and
we state that we have obtained all the information and explanations which, to the best of our knowledge and belief, were necessary
for the purposes of our audit,

It is the responsibility of the Bank's Board of Directars to establish and maintain a system of internal control, and prepare and
present the financial statements in conformity with the approved accounting standards and the requirements of the Banking
Companies Ordinance, 1962 (LVII of 1962), and the Companies Ordinance, 1984 (XLVII of 1984). Our responsibility is to express
an opinion on these statements based on our audit.

We conducted our audit in accordance with the International Standards on Auditing as applicable in Pakistan. These standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of
any material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements. An audit also includes assessing the accounting policies and significant estimates made by management,
as well as, evaluating the overall presentation of the financial statements. We believe that our audit provides a reasonable basis
for our opinion and, after due verification, which in case of loans and advances covered more than 60% of the total loans and
advances of the Bank, we report that:

a) in our opinion, proper books of account have been kept by the Bank as required by the Companies Ordinance, 1984
(XLVII of 1984);

b)  inour opinion:

i) the statement of financial position and the related profit and loss account together with the notes thereon have been
drawn up in conformity with the Banking Companies Ordinance, 1962 (LVIl of 1962), and the Companies Ordinance,
1984 (XLVII of 1984), and are in agreement with the books of account and are further in accordance with the
accounting policies consistently applied except for the change in accounting policy as disclosed in note 3 to the
accompanying financial statements, with which we concur;

ii) the expenditure incurred during the year was for the purpose of the Bank's business; and

iii) the business conducted, investments made and the expenditure incurred during the year were in accordance with
the objects of the Bank and the transactions of the Bank which have come to our notice have been within the

powers of the Bank;

c) in our opinion and to the best of our information and according to the explanations given to us, the unconsolidated
statement of financial position, unconsolidated profit and loss account, unconsolidated statement of comprehensive
income, unconsolidated cash flow statement and unconsolidated statement of changes in equity together with the notes
forming part thereof conform with approved accounting standards as applicable in Pakistan, and give the information
required by the Banking Companies Ordinance, 1962 (LVII of 1962), and the Companies Ordinance, 1984 (XLVII of
1984), in the manner so required and give a true and fair view of the state of the Bank's affairs as at 31 December 2015
and its true balance of profit, its cash flows and its changes in equity for the year then ended; and

d) in our opinion Zakat deductible at source, under the Zakat and Ushr Ordinance, 1980 (XVIII of 1980), was deducted
by the Bank and deposited in the Central Zakat Fund established under section 7 of that Ordinance.

=
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Date: 03 March 2016 KPMG Taseer Hadi & Co.
Chartered Accountants
Karachi Muhammad Taufig
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Un-Consolidated Statement of Financial Position

As at 31 December 2015

ASSETS

Cash and balances with treasury banks

Balances with other banks

Lendings to financial institutions

Investments
Advances

Operating fixed assets
Intangible assets
Other assets

LIABILITIES

Bills payable

Borrowings

Deposits and other accounts
Sub-ordinated loans
Deferred tax liabilities - net
Other liabilities

NET ASSETS

REPRESENTED BY:

Share capital
Reserves
Unappropriated profit

Surplus on revaluation of assets - net of deferred tax

CONTINGENCIES AND COMMITMENTS

Note

NoO@NOOA

13
14
15
16
1
17

18
19

20

21

————— (Hu pees in 000] e
29,482,134 21,475,345
4,300,002 387,301
26,969,566 10,813,559
225,318,405 188,678,370
106,784,996 128,590,059
5,963,952 6,282,553
26,126,720 26,173,114
22,402,016 | 26,167,582
447,347,791 409,567,883
11,401,191 5,563,605
21,784,451 17,244,671
327,237,527 304,503,668
2,500,000 2,500,000
3,221,120 2,575,833
1 16,464,654
385,397,336 348,852,431
61,950,455 60,715,452
38,715,850 38,715,850
10,847,005 8,989,320
5,453,310 6,751,303
55,016,165 54,458,473
__ 6934200 6258079
61950455 __ 60715452

The annexed notes 1 to 42 and Annexure | form an integral part of these un-consolidated financial statements.
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Un-Consolidated Profit and Loss Account
For the year ended 31 December 2015

Mark-up / return / interest earmed
Mark-up / return / interest expensed
Net mark-up / return / interest income

Provision against non-performing loans and advances - net
Recovery of amounts written off

Provision for diminution in the value of investments

Bad debts written off directly

Net mark-up / return / interest income after provisions

NON MARK-UP / NON INTEREST INCOME

Fees, commission and brokerage income

Dividend income

Income from dealing in foreign currencies

Gain on sale of securities - net

Unrealized gain on revaluation of investments
classified as held for trading

Other income

Total non mark-up / non interest income

NON MARK-UP / NON INTEREST EXPENSES
Administrative expenses

Other (provisions) / reversal / asset write-offs
Other charges

Total non mark-up / non interest expenses

Extra-ordinary / unusual items
PROFIT BEFORE TAXATION

Taxation - current
- prior years’
- deferred

PROFIT AFTER TAXATION

BASIC / DILUTED EARNINGS PER SHARE

Note

22
23

B3&17.2

7.3

8.5.1

24

7.10
25

26
27
28

29

-—-—-—— (Rupees in '000) —~-----
32,937,559 34,105,789
(10,629,849) (13,242,563)
710 20,863,226
(1,616,385) (489,241)
245573 312,891
(4,729) | (74.151)
(181,865) | | (215,344)
(1,557,406 (465,845)
20,750, 20,397,381
3,671,329 | | 3,300,165
14,977 84,204
2,061,390 2,908,748
1,015,697 727267
4,042 54,460
. 329,689 318,029
?,W'J’Jztl 7,392,873
27,847,428 27,790,254

(12,247 951 |

(311 740) '
(12,5539,601)
15,384,619 15,230,563
15,384,619 15,230,563

[ (4.255131) |
l (187.994)
(1,062,535)

(5.505,660)
9.724.903

------------- (Rupees) ~——-—mssemeee
2.40 251

The annexed notes 1 to 42 and Annexure | form an integral part of these un-consolidated financial statements.
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Un-Consolidated Statement of Comprehensive Income

For the year ended 31 December 2015

[ 2015 oo

--ememmeee- (Rupees in '000) —-——-—-
Profit after tax for the year 9,288,426 9,724,903
Other comprehensive income
Items that will never be reclassified to profit or loss
subsequently
Remeasurement of post employment obligations (81,349) 3,023
Related tax charge 28,472 (1,058)
(52,877) 1,965
Comprehensive income transferred to equity 9,235,549 9,726,868
Components of comprehensive income not reflected in equity
Surplus on revaluation of available for sale securities- nel 1,087,035 3,834,308
Related tax charge (380,462) (1,342,007)
706,573 2,492,301
Surplus on revaluation of operating fixed assets - 380,110
Related tax charge 5 (51,480
- 328.630
Total comprehensive income for the year _ 9942122 12547799

The annexed notes 1 to 42 and Annexure | form an integral part of these un-consolidated financial statements.
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Chief Execulive Officer Director Director Director
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Un-Consolidated Cash Flow Statement
For the year ended 31 December 2015

Note 2014 ]

CASH FLOW FROM OPERATING ACTIVITIES ——— (Rupees In"000) ———
Profit before taxation for the year 15,384,619 15,230,563
Less: Dividend income 14,9 (84,204)

ﬁ—!mTGZL " 15,146,359
Adjustments for: )
Depreciation 475,501 478,888
Amortization 46,394 48,803
Gain on disposal of fixed assets - net (3,460) (12,366)
Unrealized gain on revaluation of investments classified as held for trading - net (4,042) (54,460)
Asset write-offs / other provisions / (reversals) 3,164 -
Provision for diminution in the value of investments 4,729 74151
Provision against non-performing loans and advances - net of recoveries 1,552,677 391,694

2,074,963 926,710

17,444,605 16,073,069

Decrease / (increase) in operating assets

Lendings to financial institutions (16,156,007) 11,345,281
Net investments in 'held for trading' securities 6,725,869 (7.100,324)
Advances 20,252,386 6,513,279
Other assets (excluding advance taxation) (2,381,823) |
15,156,823 8,376,413
Increase / (decrease) in operating liabilities -
Bills payable 5,837,586 ’ ~ (976,608) |
Borrowings from financial institutions 4,539,780 678,496
Deposits and other accounts 22,733,859 7,946,677
Other liabilities 2,740,288 714,512
35,851,513 8,363,077
Cash inflow before taxation 68,452,941 32,812,559
Income tax paid (6,453,254) (4,218,281)
Net cash generated from operating activities 61,999,687 28,584,278
CASH FLOW FROM INVESTING ACTIVITIES
Net investments in 'available for sale' securities (41,279,556) (32,076,713)
Dividend income received 14977 84,204
Net investment in fixed assets (including intangible assets) (203,814) (228,364)
Sale proceeds on disposal of operating fixed assets 47,210 14,621
Net cash used in investing activities (41,421,183) (32.206,252)
CASH FLOW FROM FINANCING ACTIVITIES )
Dividend paid | (8,659,014)| | (8,308,021) |
Net cash used in financing activities (8,659,014) (8.308.021)
Increase / (decrease) in cash and cash equivalents for the year 11,919,490 (11,919,995)
Cash and cash equivalents at beginning of the year 21,862,646 33,782,641
Cash and cash equivalents at end of the year 33,782,136 21,662,646
CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR
Cash and balances with treasury banks 29,482,134 21,475,345
Balances with other banks 4,300,002 387.301
a1 33,782,136 21,862,646

The annexed notes 1 to 42 and Annexure | form an integral part of these un-consolidated financial statements,

Shazad Dada Najam |. Chaudhri Parvez Ghias Spenta Kandawalla
Chief Executive Officer Director Director Director
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Un-Consolidated Statement of Changes in Equity
For the year ended 31 December 2015

Share Share Statutory Unappropnated Total
Capital Premium Reserve Profit (a) iy

- (Rupees in '000)

Balance as at 01 January 2014 38,715.850 1,036,090 6,008,249 6,526,127 52,286,316

Total Comprehensive income for the year

Profit after tax for year ended 31 December 2014 - §| ‘ 9,724,308 9,724,903
Surplus on revaluation of assets - net of tax . - 0 o
Other Comprehensive income
Remeasurement of post employment obligations - net of tax = ‘ | 1,965 1,965
. 9,727,208 9,727,208
Transactions with owners, recorded directly in equity =
Share based payment transactions (contribution from
holding company) . - geedn 82.231
Payment against share based payment transactions (to
holding company) : | - _ 10,157 10,157
- - - 92,388 92,388
Reversal of fiability against share based payment fo
holding company - . 670,156 670,156
Transfer to statutory reserve . . 1,944,081 (1.944,981) .
Cash dividend (Final 2013) at Rs. 1.40 per share . . s (5,420.219) (5,420,219)
Cash dividend (Interim 2014) al Rs. 0.75 per share . . - (2,903,688 {2,903.689)
Transferred from surplus on revaluation of fixed asset - - .
- net of deferred tax 4313 4313
Balance as at 31 December 2014 38,715850 1,036,080 7,953,230 6,751,303 54,456,473

Total Comprehensive income for the year

Profit after tax for year ended 31 December 2015 . . . 9,288,426 9,288,426
Surplus on revaluation of assets - net of tax : - ‘ - 6,358 6,358
Other Comprehensive income
Remeasurement of post employment obligations - net of tax . . - (52,877) (52877
- . . 9,241,907 9,241,907
Transactions with owners, recorded directly in equity :
Share based payment transactions (contribution from | [
helding company) . e | ? 25,695 25,695
Payment against share based payment transactions (fo
holding company) 2 : | . 15,163 15163
- - - 40,858 40,858
Transfer to statutory reserve . . 1,857,685 (1,857.685) -
Remeasurement of liability against share based payment
to helding company - - . (36,910) (36,910)
Cash dividend (Final 2014) at Rs. 1.50 per share - - - (5.807.378) (5,807,378)
Cash dividend (Interim 2015) at Rs. 0.75 per share . . - (2,903,689) (2,903,689)
Transferred from surplus on revaluation of fixed asset
- net of deferred tax - - - 24,904 24904
Balance as at 31 December 2015 38,715,850 1,036,090 9,810915 5453310 55,016,165

(a) As further explained in note 8.2.1 of these un-consalidated financial statements the amount of Rs. 505.713 million as at 31 December
2015 represents additional profit arising from availing forced sale value benefit for determining provisioning requirement which is not available
for the purpose of distribution of dividend to shareholders / bonus to employees.

The annexed notes 1 to 42 and Annexure | form an integral part of these un-consolidated linancial statements.
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Shazad Dada Najam |, Chaudhri Parvez Ghias Spenta Kandawalla
Chief Executive Officer Director Director Director
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Notes to the Un-Consolidated Financial Statements
For the year ended 31 December 2015

2.1

2.2

STATUS AND NATURE OF BUSINESS

Standard Chartered Bank (Pakistan) Limited ("the Bank") was incorporated in Pakistan on 19 July 2006 and was granted
approval for commencement of banking business by State Bank of Pakistan, with effect from 30 December 2006. The
ultimate holding company of the Bank is Standard Chartered PLC, incorporated in England. The registered office is at
Standard Chartered Bank Building, |.I. Chundrigar Road, Karachi.

The Bank commenced formal operations on 30 December 2006 through amalgamation of entire undertaking of Union
Bank Limited and the business carried on by the branches in Pakistan of Standard Chartered Bank, a bank incorporated
by Royal Charter and existing under the laws of England. The scheme of amalgamation was sanctioned by State Bank
of Pakistan vide its order dated 4 December 2006. The Bank's shares are listed on all stock exchanges of Pakistan
(subsequent to year end due to demutualization, all stock exchanges are integrated into Paksitan Stock Exchange).

The Bank is engaged in the banking business as defined in the Banking Companies Ordinance, 1962 and has a total
number of 101 branches in Pakistan (2014: 116 branches in Pakistan) in operation at 31 December 2015.

Standard Chartered Bank (Pakistan) Limited has the following three subsidiaries. All of them are incorporated in Pakistan.

e Standard Chartered Leasing Limited
s Standard Chartered Modaraba
e Standard Chartered Services of Pakistan (Private) Limited

The Bank decided to divest its entire shareholding in its subsidiaries namely Standard Chartered Leasing Limited, Standard
Chartered Modaraba and Standard Chartered Services of Pakistan (Private) Limited (management company of Standard
Chartered Modaraba). On 1 September 2015, the bank has entered into an agreement with Orix Leasing Pakistan Limited
for divestment of its stake in these subsidiaries. The transaction is subject to final approval by regulator and shareholders.

These financial statements are separate financial statements of the Bank. Consolidated financial statements are presented
separately.

BASIS OF PREPARATION
Basis of presentation

in accordance with the directives of the Federal Government regarding the shifting of the banking system 10 Islamic
modes, the State Bank of Pakistan has issued various circulars from time to time. One permissible form of trade related
mode of financing comprises of purchase of goods by the Bank from its customers and immediate resale to them at
appropriate profit in price on deferred payment basis. The purchases and sales arising under these arrangements are
not reflected in these financial statements as such but are restricted to the amount of tacility actually utilised and the
appropriate portion of profit thereon.

The financial results of the Islamic banking branches have been consolidated in these financial statements for reporting
purposes. Key financial figures of the Islamic banking branches are disclosed in note 41 to these financial statements.

Statement of compliance

These financial statements have been prepared in accordance with approved accounting standards as applicable in
Pakistan. Approved accounting standards comprise of such International Financial Reporting Standards (IFRS) issued
by the International Accounting Standards Board (IASB) and Islamic Financial Accounting Standards (IFAS) issued by
the Institute of Chartered Accountants of Pakistan (ICAP) as are notified under the Companies Ordinance, 1984, provisions
of and directives issued under the Companies Ordinance, 1984 and Banking Companies Ordinance, 1962 and the
directives issued by State Bank of Pakistan. In case the requirements ditfer, the provisions of and directives issued under
the Companies Ordinance, 1984 and Banking Companies Ordinance, 1962 and the directives issued by the State Bank
of Pakistan shall prevail.

The Securities and Exchange Commission of Pakistan has approved and notified the adoption of International Accounting
Standard 39, 'Financial Instruments: Recognition and Measurement' (IAS 39) and International Accounting Standard 40,
‘Investment Property' (IAS 40). The requirements of these standards have not been followed in the preparation of these
financial statements as the State Bank of Pakistan has deferred the implementation of these standards for banks in
Pakistan till further instructions. However, investments have been classified and valued in accordance with the requirements
of various circulars issued by the State Bank of Pakistan.
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Notes to the Un-Consolidated Financial Statements
For the year ended 31 December 2015

23

24

341

3.2

Basis of measurement

These financial statements have been prepared under the historical cost convention, except that certain available for
sale, trading and derivative financial instruments have been measured at fair value, whereas certain fixed assets are
stated at revalued amounts less accumulated depreciation and accumulated impairment losses, where applicable.

Use of estimates and judgments

The preparation of financial statements in conformity with approved accounting standards requires management to make
judgments, estimates and assumptions that effect the application of accounting policies and reported amounts of assets,
liabilities, income and expenses. Actual results may differ from these estimates. The estimates and underlying assumptions
are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period in which the estimate
is revised if the revision affects only that period, or in the period of the revision and future periods if the revision affects
both current and future periods.

In particular, information about significant areas of estimation uncertainty and critical judgments in applying accounting
policies that have the most significant effect on the amounts recognised in the financial statements are described in the
following:

- Note 7 Classification and provisioning against investments

-Note 8.3 Classification and provisioning against non-perfarming advances

-Note 9 & 10 Valuation and depreciation / amortisation rates for fixed / intangible assets
- Note 9 & 10 Impairment of non-financial assets including goodwill and other intangibles.
- Note 11 Deferred taxation

- Note 21.8 Derivative instruments

- Note 29 Income laxes

- Note 33 Employees' retirement defined benefit plans

Functional and presentation currency

These financial statements are presented in Pakistan Rupees, which is the Bank's functional currency. Except as indicated,
financial information presented in Pakistan Rupees has been rounded to the nearest thousand.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies applied in the preparation of these financial statements are set out below. These policies
have been applied consistently to all years presented except for the standards mentioned in note 3.27 which became
effective during the year:

Business acquisitions
Acquisitions from entities under common control

Business combinations arising from transfers of interests in entities that are under the control of the shareholder that controls
the Group are accounted for as if the acquisition had occurred at the beginning of the earliest comparative period presented.
For this purpose comparatives are restated, where required. The assets and liabilities acquired are recognised at the carrying
amounts recognised previously in the combining entity's financial statements.

Other acquisitions

Other business combinations are accounted for using the acquisition method. For acquisition prior to 1 January 2009, the cost
of acquisition is measured as the fair value of the asset given, equity instruments issued and the liabilities incurred or assumed
at the date of exchange, plus costs directly attributable to the acquisition. Identified assets acquired are fair valued at the
acquisition date, irrespective of the extent of any non-controlling interest The excess of cost of acquisition over the fair value
of identifiable net assets acquired is recorded as goodwill. Subsequently. any recoveries or losses to fair value of net assets
are taken to profit and loss account and disclosed in note 25 to these financial statements.

Cash and cash equivalents

For the purposes of cash flow statement, cash and cash equivalents comprise of cash and balances with treasury banks and
balances with other banks.

a8
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Notes to the Un-Consolidated Financial Statements
For the year ended 31 December 2015

3.3

3.4

3.5

Investments
The Bark classifies its investments as follows:
a) Held for trading

These are securities, which are acquired with the intention to trade by taking advantage of short term market / interesl rate
movements and are carried at market value. The surplus / deficit arising as a result of revaluation at market value is recognised
in the profit and loss account. These securities are to be sold within 80 days from the date of their classification as 'Held for
trading’ under normal circumstances, in accordance with the requirements specified by BSD Circular 10 dated 13 July 2004
issued by the State Bank of Pakistan. Market value of investment in Govemment securities is determined based on the relevant
PKRV and PKISRV rates.

b) Held to maturity

These are securities with fixed or determinable payments and fixed maturity that are held with the intention and ability to hold
to maturity. These are carried at amortised cost.

c) Available for sale

These are investments that do not fall under the held for trading or held to maturity categories and are carried at market value.
The surplus / deficit arising as a result of revaluation at market value is kept in a separate account below equity. Market value
of investment in Govemment securities is determined based on the relevant PKRV and PKISRV rates.

d) Subsidiaries
Investments in subsidiaries are carried at cost less impairment in value, if any.

All ‘regular way' purchases and sales of investments are recognised on the trade date |.e. the date that the bank commits to
purchase or sell the asset. Regular way purchases or sales are purchases or sales of investments that require delivery of assets
within the time frame generally established by regulation or convention in the market place.

Impairment

Impairment loss in respect of equity securities classified as available for sale and subsidiaries is recognised based on management's
assessment of objective evidence of impairment as a result of one or more events that may have an impact on the estimated
future cash flows of the investments. A significant or prolonged decline in fair value of an equity investment below its cost is
also considered an objective evidence of impairment. Provision for diminution in the value of debt securities is made as per the
Prudential Regulations issued by the State Bank of Pakistan. In case of impairment of available for sale securities, the cumulative
loss that has been recognised directly in surplus / (deficit) on revaluation of secunties on the statement of financial position below
equity is removed there from and recognised in the profit and loss account. For investments in subsidiaries, the impairment loss
is recognised in the profit and loss account.

Sale and repurchase agreements

Securities sold subject to repurchase agreements (repos’) remain on the balance sheet; the counterparty liability is included in
borrowings from financial institutions. Securities purchased under agreements to resell (reverse repos’) are recorded as lendings
to financial institutions. The difference between sale and repurchase price is treated as interest / mark-up / return and accrued
over the life of the underlying agreement using the effective interest method.

Advances

Advances are stated net of provision against non-performing advances. Specific and general provisions are made based
on an appraisal of the loan portfolio that takes into account Prudential Requlations Issued by the State Bank of Pakistan
from time to time. Specific provisions are made where the repayment of identified loans is in doubt and reflect an estimate
of the amount of loss expected. The general provision is for the inherent risk of losses which, although not separately
identified, are known from experience to be present in any loan portfolio. Provision made / reversed during the year is
charged to the profit and loss account and accumulated provision is netted off against advances. Advances are written-
off when there is no realistic prospect of recovery.

When the Bank is the lessor in a lease agreement that transfers substantially all of the risks and rewards incidental to
ownership of an asset to the lessee, the arrangement is presented within loans and advances.
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Notes to the Un-Consolidated Financial Statements
For the year ended 31 December 2015

36

37

Murabaha financings are reflected as receivables at the sale price. Actual sale and purchase is not reflected as the goods
are purchased by the customer as agent of the Bank and all documents relating to purchase are in customer's name.
Funds disbursed under Murabaha financing arrangements for purchase of goods are recorded as Advance Against
Murabaha.

In Diminishing Musharaka based financing, the Bank enters into a Musharaka based on Shirkat-ul-milk for financing an
agreed share of fixed asset (e.g. house, land, plant or machinery) with its customers and enters into a periodic rental
payment agreement for the utilization of the Bank's Musharaka share by lhe customer.

Assets under ljarah are stated at cost less accumulated depreciation and accumulated impairment losses ,if any. Assets
under ljarah are depreciated over the term of the lease.

Musharakah is a partnership contract where the Bank enters into financing relationship with the customer based on
Shirkat-ul-Aqd. The profits are shared as per agreed ratios between partners and losses are borne in proportion to their
respeclive capital contributions.

Operating fixed assets - Tangible
Owned

Operating fixed assets, other than land and buildings, are stated at cost less accumulated depreciation and accumulated
impairment losses thereon. Cost includes expenditure that is directly afributable to the acquisition of fixed assets. Land and
buildings are stated at revalued amounts less accumulated depreciation

Subsequent costs are included in the asset's carrying amount or are recegnised as a separate asset, as appropriate, only when
it is probable that future economic benefits associated with the item will flow to the Bank and the cost of the itemn can be measured
reliably. All other repairs and maintenance expenditures are charged to profit and loss account during the financial period in
which they are incurred.

Land and buildings are revalued by independent professionally qualified valuer(s). Surplus arising on revaluation is credited to
the 'surplus on revaluation of fixed assets' account (net of deferred tax). lUnder the provisions of the Companies Ordinance,
1984, deficit arising on revaluation of fixed assels is adjusted against the balance in the above-mentioned surplus account. The
revaluation is carried out with sufficient regularity to ensure that the carrying amount does not differ materially from that which
would have been determined using fair value at the balance sheet date.

Accumulated depreciation on owned buildings, at the date of revaluation. Is eliminated against the gross carrying amount of
buildings. The net amount is then restated to the revalued amount.

Surplus on revaluation of fixed assets (net of deferred tax) is transferred to unappropriated profit to the extent of incremental
depreciation charged on related assets.

Land is not depreciated. Depreciation on all other fixed assets is calculated using the straight line method to allocate their
depreciable cost or revalued amount to their residual values over their estimated useful lives,

The residual values and useful lives of fixed assets are reviewed, and adjusted (if appropriate) at each balance sheet date.

Gains and losses on disposal of fixed assets are included in profit and loss account currently, except that the related surplus
on revaluation of fixed assets (net of deferred tax) is transferred directly to unappropriated profits.

Leased

Fixed assets held under finance lease are stated at the lower of fair value of asset and present value of minimum lease payments
at the inception of lease, less accumulated depreciation. Financial charges are allocated over the period of lease term so as to
provide a constant periodic rate of financial charge on the outstanding liability. Depreciation is charged on the basis similar to
owned assets.

Intangible assets

Goodwill

Goodwill represents the excess of cost of an acquisition over the fair value of the share of net identifiable assets acquired
at the date of acquisition. Goodwill is tested annually for impairment and carried at cost less accumulated impairment.

Computer software

Acquired computer software licenses are capitalised on the basis of costs incurred to acquire and bring to use the specific
software. These costs are amortised over their expected useful lives using the straight line method.

40
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Notes to the Un-Consolidated Financial Statements
For the year ended 31 December 2015
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3.9

3.10

3.1

Acquired intangibles in business combination

Acquired intangibles in business combination that have finite lives are amortised over their economic useful life based
on the manner that benefits of the relevant assets are consumed.

Impairment of non-financial assets

The carrying amounts of the Bank's non-financial assets, other than deferred tax assets, are reviewed al each reporting
date to determine whether there is any indication of impairment. If any such indication exists then the asset's recoverable
amount is estimated. An impairment loss is recognised if the carrying amount of an asset or its cash-generating unit
exceeds its recoverable amount.

The recoverable amount of an asset or cash-generating unit is the greater of its value in use and its fair value less costs
to sell. In assessing value in use, the estimated pre-tax future cash flows are discounted to their present value using a
pre-tax discount rate that reflects current market assessments of the lime value of maney and the risks specific to the
asset.

An impairment loss in respect of goodwill is not reversed. In respect of other assets, impairment losses recognised in
prior periods are assessed al each reporting date for any indications that the loss has decreased or no longer exists. An
impairment loss is reversed if there has been a change in the estimates used to determine the recoverable amount.

Staff retirement benefits

Defined benefit plan

The Bank operates approved funded pension and gratuity schemes for all its non-management employees, and a management
pension scheme only for its existing pensioners.

For defined benefit plans, the net defined benefit liability /asset recognised in the balance sheet is the deficit or surplus, adjusted
for any effect of limiting a net defined benefit asset to the asset ceiling. The deficit or surplus is:

(a) the present value of the defined benefit obligation less
(b) the fair value of plan assets (if any).

The present value of defined benefit obligation is calculated annually by independent acluanes by discounting the estimated
future cash flows using an interest rate equal to the yield on high-quality corporate bonds.

Actuarial gains or losses that arise are recognised in other comprehensive income in the period they arise. Service cost and
Net interest on net defined benefit liability / (asset) are also recognised in profit and loss account.

Defined contribution plan

The Bank also operates a defined contribution gratuity scheme for all its management staff, and a provident fund scheme for
all its permanent staff, contributing at 8.33 percent and 10 percent of basic salary raspectively.

Foreign currency transactions

Transactions in foreign currencies are translated to Pakistan Rupess at exchange rates prevailing at the date of transaction.
Monetary assets and liabllities denominated in foreign currencies at the reporting date are retranslated to Pakistan Rupees
at the exchange rate prevailing at that reporting date. Foreign currency differences arising on retranslation are recognised
in profit or loss.

Taxation

Income tax expense comprises of current and deferred tax. Income tax expense is recognised in the profit and loss
account except to the extent thal it relates to items recognised directly in equity or in other comprehensive income.

Current tax

Current tax is the expecled tax payable on the taxable income for the year (using tax rates enacted or substantively
enacted at the balance sheet date), and any adjustment to tax payable in respec! of previous years.

Deferred tax

Deferred tax is provided for using the balance sheet method, providing for temporary differences between the carrying
amounts of assets and liabilities for financial reporting purposes and the amounts used for taxation purposes. Delerred
tax is not recognised on temporary differences relating to: (i) the initial recognition of goodwill; (i) the initial recognition
of assets or liabilities in a transaction that is not a business combination and that affects neither accounting nor taxable
profit; and (jii) differences relating lo investments in subsidiaries to the extent that they probably will not reverse in the
foreseeable future.
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Notes to the Un-Consolidated Financial Statements
For the year ended 31 December 2015

3.12

3.13

3.14

3.15

3.18

Detferred tax is measured at tax rates that are expected to be applied to the temporary differences when they reverse, based
on the laws that have been enacled or substantively enacted by the reporting date.

A deferred tax assel is recognised only to the extent that it is probable that fulure taxable profits will be available against which
the asset can be ulilised. Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is no
longer probable that the related tax benefit will be realised.

Revenue recognition

Mark-up / retum on advances and investments is recognised on an accrual basis using the effective interest rale method. The
effective interest rate is the rate that exactly discounts the estimated fuluire cash payments and receipts through the expected
life of the financial asset or liability (or, where appropriate, a shorter period) 1o the carrying amount of the financial asset or liability.

Mark-up recoverable on classified loans, advances and investments is recognised on a receipt basis in accordance with the
requirements of Prudential Regulations issued by the State Bank of Pakistan. Mark-up on rescheduled / restructured loans,
advances and investments is also recognised in accordance with the requirements of these Prudential Regulations.

Where debt securities are purchased at a premium or discount, those premiums / discounts are amortized through profit and
loss account over the remaining maturity, using the Effective Yield Method.

Fees and commission income are generally recognised on an accrua!l basis when the service has been provided. Fees and
commission which in substance amount to an additional interest charge, are recognised over the life of the underlying transaction
on a level yield basis.

Dividend income is recognised when the right to receive income is established,

The cost from award credits for loyalty points eamed on use of various products of the Bank is measured by reference to their
fair value and is recognised when award credits are redeemed.

Murabaha transactions are reflected as receivable at sale price. Actual sale and purchase are not reflected as the goods are
purchased by the customer as agent of the Bank. Profit on the sales revenue not due for payment is deferred by recording a
credil to 'Deferred Murabaha Income' account.

ljarah rentals are recognised as income over the term of the contract net of depreciation expense relating to the ljarah assets.

Derivative financial instruments

Derivative financial instruments are initially recognised at fair value and are subsequently remeasured at fair value. All derivative
financial instruments are carried as assets when fair value is positive and liabilities when fair value is negative. Any change in
the fair value of derivative financial instruments is taken to profit and lcss account.

Provisions

Provisions for restructuring costs and legal claims are recognised wher: {i) the Bank has a present legal or constructive obligation
as a result of past events; (i) it is more likely than not that an outflow of resources will be required to settle the obligation; and
(iii) the amount has been reliably estimated.

Fiduciary activities

The Bank commonly acts in fiduciary capacities that result in the holding or placing of assets on behalf of individuals, trusts,
retirement benefit plans and other institutions for which it earns a fee. These assets and its related income arising therean are
excluded from these financial staterments, as they are not assets of the Bank.

Segment reporting

A segment is a distinguishable component of the Bank that is engaged either in providing products or services (business
segment), or in providing products or services within a particular economic environment (gecgraphical segment), which is subject
lo risks and rewards that are different from those of other segments. The Bank's primary format for segment reporting is based
on business segments. A brief description of the products and services offered by different segments of the Bank is given in
note 37 to these financial statements.
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3.18

3.19

3.20

321

3.22

3.23

3.24

3.25

3.26

Offsetting

Financial assets and liabilities are set off and the net amount presented in the balance sheet when, and only when, the Bank
has a legal right to set off the amounts and intends either to settle on a net basis or to realise the asset and settle the liability
simultaneously.

Subordinated liabilities

Subordinated liabilities are initially measured at fair value plus transaction costs, and subsequently measured at their amortised
cost using the effective interest method.

Non-current assets and disposal groups held for sale

Non-current assets and disposal groups comprising of assets and liabilities that are expected to be recovered primarily through
sale rather than continuing use are classified as held for sale. Immediately before being classified as held for sale, the assets
and components of dispasal group are remeasured in accordance with the Bank's accounting policies. Thereafter, the assets
and disposal group are measured at the lower of their carrying values and fair values less cost to sell.

Share-based compensation

The Group operates various share-based compensation plans which are accounted for as equity settled share based payment
transactions, regardiess of inter group repayment arrangements. The cost for such share based payment transactions is
determined by reference to the fair value of options at the grant date. The fair value is determined based on the market price
or using an appropriate valuation technique. The cost is charged to profit and loss account and credited to equity as a contribution
from parent. The liability for these transactions which is based on the fair value of these options at the settlement date is settled
through debiting equity.

Acceptances

Acceptances comprise undertakings by the Bank to pay bills of exchange drawn on customers. The Bank expects most
acceptances to be simultaneously settled with the reimbursement from the customers. Acceptances are accounted for as off-
balance sheet transactions.

Basic and diluted earnings per share

The Bank presents basic and diluted eamings per share (EPS) for its shareholders. Basic EPS is calculated by dividing the profit
or loss attnbutable to ordinary shareholders of the Bank by the weighted average number of ordinary shares outstanding during
the period / year. Diluted EPS is determined by adjusting the profit or loss attributable to ordinary shareholders and the weighted
average number of ordinary shares outstanding for the effects of all dilutive potential ordinary shares, if any. There were no
convertible dilutive potential ordinary shares in issue at 31 December 2015.

Dividend and appropriation to reserves

Dividend and appropriation to reserves, except appropriation which are required by law after the balance sheet date, are
recognised as liability in the Bank's financial statements in the year in which these are approved.

Barrowings / deposits and their cost
- Borrowings / deposits are recorded at the time when the proceeds are received.

- Borrowing / deposit costs are recognised as an expense in the period in which these are incurred using effective mark-up /
Interest rate method.

Financial assets and liabilities

Financial instruments carried on the balance sheet include cash and balances with treasury banks, balances with other banks,
lendings to financial and other institutions, investments, advances, certain receivables, bills payable, borrowings from financial
institutions, deposit accounts and other payables. The particular recognition methods adopted for significant financial assets
and financial liabilities are disclosed in the individual policy statements associated with them,

Provision for guarantee claims and other off balance sheet obligations

Provision for guarantee claims and other off balance sheet obligations are recognised when intimated and reasonable certainty
exists for the Bank to settle the obligation. Charge to profit and loss account is stated net of expected recoveries.
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3.27

3.28

New, Amended And Revised Standards And Interpretations of IFRSs

IFRS 10 '‘Consolidated Financial Statements,’ IFRS 11 ‘Jaint Arrangemenis’, IFRS 12 'Disclosure of Interests in Other Entities’,
IFRS 13 'Fair Value Measuremenis'.

These standards became applicable from January 1, 2015, as per the adoption status of IFRS in Pakistan.

IFRS 10 replaces the current guidance on consolidation in IAS 27 Consolidated and Separate Financial Statements. It introduces
a single model of assessing control whereby an Investor controls an investee when it has the power, exposure to variable retums
use its power to influence the retumns of the investee. IFRS 10 also includes specific guidance on de facto control, protective
rights and the determination of whether a decision maker is acting as principal or agent, all of which influence the assessment
The application of IFRS 10 did not result in any investee being in control of the Bank.

IFRS 11 replaces IAS 31 Interests in Joint Ventures. It requires all joint ventures to be equity accounted thereby removing the
option in IAS 31 for proportionate consolidation. It also removes the IAS 31 concept of jointly controlled assets.The application
of IFRS 11 did not result in identification of any associate as a joint venture.

IFRS 12 prescribes additional disclosures around significant judgements and assumptions made In determining whether an
entity controls another entity and has joint control or significant influence over another entity. The standard also requires disclosures
on the nature and risks associated with interests in unconsolidated structured entities.

IFRS 13 Fair Value Measurement, consclidates the guidance on how to measure fair value, which was spread across various
IFRS, into ane comprehensive standard. It introduces the use of an exil price, as well as extensive disclosure requirements,
particularly the inclusion of non-financial instruments into the fair value hierarchy. The application of IFRS 18 doesnot have any
impact on the Bank's financial statements except for disclosures in note 36

New standards and interpretations not yet adopted

The following standards. amendments and interpretations of approved accounting standards will be effective for accounting
periods beginning on or after 1 January 2016:

- Amendments to IAS 38 Intangible Assets and IAS 16 Property. Plant and Equipment (effective for annual periods beginning
on or after 1 January 2016) introduce severe restrictions on the use of revenue-based amortization for intangible assets and
explicitly state that revenue-based methods of depreciation cannot be used for property, plant and equipment. The rebuttable
presumption that the use of revenue-based amortization methods for intangible assets is inappropriate can be overcome only
when revenue and the consumption of the economic benefits of the intangible asset are ‘highly correlated’, or when the intangible
assel is expressed as a measure of revenue.

- Investment Entities: Applying the Consolidation Exception (Amendments lo IFRS 10 — Consolidated Financial Statements
and IAS 28 — Investments in Associates and Joint Ventures) [effective for annual periods beginning on or after 1 January 2016)
clarifies (a) which subsidianies of an investment entity are consalidated: (b) exemption to present cansolidated financial statements
is available to a parent entity that is a subsidiary of an investment entity. and (¢) how an entity that is not an investment entity
should apply the equity method of accounting for its investment in an associate or joint venture that is an investment entity.

- Accounting for Acquisitions of Interests in Joint Operations — Amendments to IFRS 11 ‘Joint Arrangements’ (effective for
annual periods beginning on or after 1 January 2016) clarify the accounting for the acquisition of an interest in a joint operation
where the aclivities of the operation constitute a business. They require an investor to apply the principles of business combination
accounting when it acquires an interest in a joint operation that constitutes a business.

- Amendment to IAS 27 ‘Separate Financial Statement’ (effective for annual periods beginning on or after 1 January 2016)
allows entities to use the equity method to account for investments in subsidiaries, joint ventures and associates in their separate
financial statements.

- Agrnculture: Bearer Plants [Amendment to IAS 16 and IAS 41] (effective for annual periods beginning on or after 1 January
2016). Bearer plants are now in the scope of IAS 16 Property, Plant and Equipment for measurement and disclosure purposes.
Therefore, a company can elect to measure bearer plants at cost. However, the produce growing on bearer plants will continue
to be measured at fair value less costs to sall under IAS 41 Agriculture. A bearer plant is a plant that: is used in the supply of
agricultural produce; is expected to bear produce for more than one period: and has a remote likelihoad of being sold as
agricultural produce, Before malurity, bearer plants are accounted for in the same way as self-constructed items of property,
plant and equipment during construction.

- Annual Improvements 2012-2014 cycles (amendments are effective for annual periods beginning on or after 1 January
2016). The new cycle of improvements contain amendments to the following standards:
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- IFRS 5 Non-current Assets Held for Sale and Discontinued Operations. IFRS 5 is amended to clarify that if an entity changes
the method of disposal of an asset (or disposal group) i.e. reclassifies an asset from held for distribution to owners to held for
sale or vice versa without any time lag, then such change in classification is considered as continuation of the original plan of
disposal and if an entily determines that an asset (or disposal group) no longer meets the criteria to be classified as held for
distribution, then it ceases held for distribution accounting in the same way as it would cease held for sale accounting.

IFRS 7 ‘Financial Instruments- Disclosures’. IFRS 7 is amended to clarify when servicing arrangements on continuing
involvement in transferred financial assets in cases when they are derecognized in their entirety are in the scope of its disclosure
requirements. IFRS 7 is also amended to clarify that additional disclosures required by ‘Disclosures: Offsetting Financial Assets
and Financial Liabilities (Amendments to IFRS7)’ are not specifically required for inclusion in condensed interim financial
statements for all interim periods.

- |AS 19 'Employee Benelfits'. IAS 19 is amended to clarify that high quality corporate bonds or government bonds used in
determining the discount rate should be issued in the same currency in which the benefits are to be paid.

- IAS 34 'Interim Financial Reporting'. IAS 34 is amended to clarify that certain disclosures, if they are not included in the notes
to interim financial statements and disclosed elsewhere should be cross referred.

Certain amendments / improvements may impact the financial statements of the Bank and the management is in the process
of assessing the full impact of the change.
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Not
4 CASH AND BALANCES WITH TREASURY BANKS =

In hand

- Local currency 4.1
- Foreign currencies

With State Bank of Pakistan in:

- Local currency current account

- Local currency current account-Islamic Banking
- Foreign currency deposit account

Cash reserve account

Special cash reserve account

Local US Dallar collection account

With National Bank of Pakistan in:

- Local currency current account

4.1 This includes National Prize Bonds of Rs. 1.055 million (2014: Rs. 2.282 million)

5 BALANCESWITH OTHER BANKS

In Pakistan
- In current accounts

Qutside Pakistan 5.1
- In current accounts

2014
-—=-——— (Rupees in '000) —--———
3,135,496 2374613
3,586,031 2,168.908
8,814,291 2,351,724
1,468,964 1,476,212
3,051,786 3,132,302
8,521,249 8,593,265
42,833 104,283
861,484 1,274,038
29,482,134 21,475,345

2014

--------- (Rupees in '000) —-——-

-

4,300,002

387,301

4,300,002

387,301

5.1 This includes balances of Rs.4,253.892 million (2014; Rs.337.420 million) held wilh other branches and subsidiaries of Standard

Chartered Group outside Pakistan

6 LENDINGS TO FINANCIAL INSTITUTIONS Nete
Call money lendings 6.1
Repurchase agreement lendings (Reverse Repo) 528566
Bai-Muajjal of ljarah Sukuk 6.3
Placements 6.4

s (Rupees in '000) ~———-——
2,000,000 -
2,000,000 2,500,600
6,518,946 -

16,450,620 8.313,559
26,969,566 10,813,559

6.1 These carry mark-up rates ranging from 6.25 percent to 6.45 percent per annum payable at maturity. and are due to mature during

Janaury 2016.

6.2 These carry mark-up at rate 6,35 percent per annum (2014: 9.6 percent per annum) payable at malurity, and are due to mature
during Janaury 2016. These arrangements are governed under Master Repurchase Agreements.

6.3 This represents lending to State Bank of Pakistan under Bai-Muajjal agreement at a return of 5.83 percent per annum (2014: Nil)

and due to mature in November 2016.

6.4 This represents placements with other branches and subsidiaries of Standard Chartered Group outside Pakistan at mark-up rates
ranging from 0.18 percent to 0.35 percent per annum (2014: 0.06 percent to 0.35 percent per annum), and are due to mature

during January 2016.

Not
6.5 Particulars of lending ote

In local currency
In foreign currencies

2014

weemeee- (Rupees in '000) -——-—---

10,518,946 2,500,000
16,450,620 8,313,559
26,969,566 10,813,559
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6.6 Securities held as collateral against lendings to financial institutions

Pakistan Investment Bonds

2015 2014
Held by Further Total Held by Further Total
bank given as bank given as
collateral collateral
{Rupees in "000)
2,000,000 - 2,000,000 2,500,000 - 2,500,000
2,000,000 - 2,000,000 _2.,500.000 - 2,500,000

6.6.1 The market value of securities held as collateral against lendings to financial institutions amounted to Rs. 2,074.792 million (2014: Rs.

71

2.561.559 million).

INVESTMENTS

Investments by type

Held for trading securities
Market Treasury Bills
Pakistan Invesiment Bands
Sukuk and ljarah Bonds
Available for sale securities
Market Treasury Bills
Pakistan Investment Bonds
Ordinary shares of listed companies
Term Finance Certificates -unlisted
Ordinary shares of unlisted companies
Sukuk and ljarah Bonds - unlisted
Investments at cost
Provision for diminution in
the value of investments

Investments (net of provisions)
Surplus on revaluation of

held for trading securities - net
Surplus / (Deficit) on revaluation of

available for sale securties - net

Subsidiaries - Held for sale
Total Investments - net

Note

7.6
76
7.7
79
7.8

76&79

7.3

7.10

711

2015 - 2014
Held by Given as Total Held by Given as Total
bank collateral bank collateral
{Rupees in '000)
246,513 - 246,513 6,498,875 - 6,498,875
1,240,669 - 1,240,669 1,715,203 - 1,715,203
1,990 - 1.990 963 - 963
67,952,335 1,192,726 69,145.061 50,447 654 2295115 52,742,769
143,388,679 18,953 143,407,632 112,011,680 18,696 112,030,376
662,061 - 662,061 662,061 - 662,061
285,025 - 285,025 285,025 - 285,025
3,004 - 3,004 3,004 - 3.004
5,425,000 - 5,425,000 11,870,532 - 11,870,532
219,205,276 1,211,679 220,416,955 183,494,997 2,313,811 185,808,808
(808,221) - (80B,221) (803.492) ¥ (803.492)
218,397,055 1,211,679 219,608,734 182,691,505 2,313,811 185,005,316
4,042 - 4.042 54.460 - 54.460
g
5,018,926 430 5,019,356 3,931,060 1,261 3,932,321 §
223,420,023 1,212,109 224632132 186,677,025 2,315,072 188,992,097 & |
u
686,273 - 686,273 686,273 - 686,273 g
224,106,296 1.212,109 225318,405 187.363298 2315072 189,678.370 [
3
&
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Note 2014

7.2 Investments by segment

————— (Rupees'in '000) —-—-—-—-
Federal Government Securities
Market Treasury Bills 69,391,574 59,241,644
Pakistan Investment Bonds 144,648,301 113,745,579
GoP ljarah Sukuk Bonds 4,001,990 10,396,495
Fully paid up ordinary shares
Listed companies 662,061 662061
Unlisted companies 3.004 3,004
Bonds and Term Finance Certificates - Unlisted
Term Finance Certificales 285,025 285,025
Sukuk and ljarah Bonds 1,425,000 1,475,000
Total investment at cost 220,416,955 185.808,808
Less: Provision for diminution in the value of invesiments 7.3 (808,221) (803,492)
Investment (net of provisions) 219,608,734 185.005316
Surplus on revaluation of held for trading securties - net 4,042 54 460
Surplus on revaluation of available for sale securities - net 20.2 5,01 1,356 3,932,321

224,632,132 188,992,097

Investment in subsidiaries - Held for sale 7.11 686,273 686,273
Total Investments - net 225,318,405 189.678.370

7.3 Particulars of provision for diminution in the value of investments

Opening balance 803,492 860,157
Charge for the year 4,729 74,151
Reversals * o
Net charge 4,729 74,151
Provision against investment in subsidianes classified as held for sale - (130,816)
Closing Balance 7.3 808,221 803,492

7.3.1 The details of provision held against investments are as follows:

Ordinary shares / units - available for sale 77&78 523,196 518,467
Term Finance Cerlificates -unlisted 7.9 285,025 285,025
808,221 803,492

7.4 Investments include securities having book value of As. 18.953 million (2014: Rs. 18.696 million) pledged with the State Bank of
Pakistan as security to facilitate T.T. discounting facility to the Bank, including an amount earmarked against the facilities allocated to
branches now in Bangladesh.

7.5 Market Treasury Bills and Pakistan Investmen! Bonds are eligible for discounting with the State Bank of Pakistan.
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2015 2014
Quality of ‘Available for Sale' securities  Note Rating Cost Market Rating Cost Market
value value
7.6 Federal Government Securities (Rupees in '000) (Rupess In '000) -
Market Tm%u;y Bills Unrated 69.145.061 69.193.099 Unrated 52,742,769 52,763.082
Pakistan Investment Bonrs Unrated 143.40?.632 143'330.821 Unrated 1 12,030376 1159 8.343
GoP ljarah Sukuk Bonds 793 Unrated 4,000,000 4,016,000 Unrated 10385532 10,419,840
Total 216,552,693 221,539,920 175,168,677 179,101,270
2015 2014
7.7  Particulars of shares held - listed Rating Cost B\ir::‘ukgt Rating Cost Market
2015 2014 Valun
(Number of shares) (Rupees in '000) (Rupees in '000) —--—eeeev
18,916,023  18916,023 Agritech Limited D 662,061 662,061 D 662,061 662,061
662,061 662,061 662,061 662,061
Provision for diminution in
the value - note 7.3.1 (520,192) (515,483)
Surplus on revaluation - 34,995 - -
Total 662,061 176.864 662,061 146,598
All shares are ordinary shares of Rs. 10 each excepl otherwise mentionad.
7.8 Particulars of shares held - unlisted
2015 2014 2015 2014 2015 2014
(Number of shares) Rating (Rupees in '000)
573,769 573,789  Pakistan Export Finance Guarantee Unrated Unrated 3,004 3,004
Agency Limited
Chairman : Mr Muneer Kamal
3,004 3,004
Provision for diminution
in the value 7.3.1 (3,004) (3,004)
7.9 Bonds and Term Finance Certificates - unlisted 2015 2014
(Rupees in '000) -
Term Finance Certificates of Rs. 5,000 each Z
Agritech Limited 147,000 ta7000 3
Azgard Nine Limited 138,025 138025 [
g
285,025 285,025 §
7
Provision for diminution in the value 7.3.1 (285,025) (285,025) B
B 3 a
Sukuk and ljarah Bonds
Note 2015 2014
Rating Cost Market Rating Cost Market
value value
(Rupees in '000) (Rupees in '000) —--—-
Wapda Sukuk Bonds 7.9.1 Unrated 100,000 97,134 Unrated 150.000 149,728
Pakistan International Airlines (PIA) Sukuk Bonds 7.9.2 Unrated 1,325,000 1,325,000 Unrated 1,325,000 1,325,000
1,425,000 1,422,134 1,475,000 1,474,728

7.9.1 Wapda Sukuk Bonds carry mark-up rates 0.29% above 6 months KIBOR The principal and profit is payable semi-annually with maturity in July 2017,
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7.92

7.9.3

7.10

1

PIA Sukuk bonds carry mark-up rates 1.75% above 6 months KIBOR. The principal and profit is payable semi-annually with
maturity in Cclober 2019.
GoP ljarah Sukuk Bonds carry mark-up rates of 0.22% below weighted average yield of 6 months treasury bills. The profit is
payable semi-annually with principal redemption at maturity falling due on March 2018,
Unrealized gain / (loss) on revaluation of investments classified as held for Note
trading <eeee (RUpEES IN '000) -
Market Treasury Bills 148 41,237
Pakistan Investment Bonds 3,886 13,182
GoP ljarah Sukuk Bonds 8 40
4,042 54.460
Investment in Subsidiaries - Held for Sale
2015 2014
(Number of shares)
4,450,000 4,450,000 Standard Chartered Services of Pakistan
(Private) Limited - 100% owned 44,500 44,500
4,538,353 4,538.353 Standard Chartered Modaraba - Listed
20% owned 42,000 42.000
84,579,276 84,579 276 Standard Chartered Leasing Limited - Listed
B6.45% owned 730,589 730,589
Provision for diminution in the value of Investmeant 7.11.2 {130,816) (130.816)
686,273 686,273

7.11.1 Last year, the bank decided to divest its entire shareholding in its subsidiaries namely Standard Chartered Leasing Limited,

Standard Chartered Modaraba and Standard Chartered Services of Pakistan (Private) Limited (management company
of Standard Chartered Modaraba). On 1 September 2015, the bank has entered into an agreement with Orix Leasing
Pakistan Limited for divestment of its stake in these subsidiaries. The transaction is subject to linal approval by regulatar
and shareholders. These subsidiaries continue to be accounted for in accordance with the requirements of IFRS 5 and
are classified as Held for Sale till the completion of the transaction.

7.11.2 The market value of investments in listed subsidiaries, namely, Standard Chartered Modaraba and Standard Chartered

Leasing Limited at 31 December 2015 amounted to Rs 123.443 million and Rs 795.045 million respectively (2014: Rs
110.963 million and Rs 711.312 million respectively).

8  ADVANCES Note 2014 ]
{Rupees in '000) =--——
Loans, cash credits, running finances, elc.
- In Pakistan 113,979,974 128,263,846
- Outside Pakistan - -
113,979,974 128,263,846
Net investment in Finance Lease
- In Pakistan - -
- Qutside Pakistan &
Bills discounted and purchased (excluding treasury bills)
- Payable in Pakistan 12,611,897 14,089,817
- Payable outside Pakistan 1,709.843 7,686,396
14,321,740 21,776,213
Advances - gross 8.1 128,301,714 150,040,059
Provision for non-performing advances 8.3 (21,516,718) (21,450,000
Advances - nel of provision 106,784,996 128,590.059
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8.1 Particulars of advances - gross
- - (Rupees in '000) ~—--—-—--
8.1.1  Inlocal currency 121,910,866 128,739,439
In foreign currencies 6,390,848 21,300,620
128,301,714 150,040,059
8.1.2 Short term (for upto ane vear) 110,252,762 103,056,083
Long term (for over one year) 18,048,952 46,983,976

128,301,714 150,040,059

8.1.3  This includes assets under ljarah arrangements amounting to Rs. 476.053 million (2014: Rs. 856.895 million). Refer note 41.5.
8.2 Advances include Rs 24.018.416 million (31 December 2014: Rs 23,095.733 million) which have been placed under non-performing status as

delailed below:
2015
Classified Advances Provision Required Provision Held
Domestic ~ Overseas Tolal Domestic ~ Overseas Total Domestic ~ Overseas Total
Category of classification (Rupees in '000)
OAEM 39,676 . 39676 . . - - - -
Substandard 710,067 s 710,067 139,866 - 139,666 139,866 . 139,866
Doubtful 3313782 ¥ 313,782 1,526 503 - 1,526,603 1,526,603 . 1,526,603
Loss 19854891 - 19,954,891 19,294,343 - 19294343 19294343 - 18,294,343
24,018,416 E 24018416 20,960,812 - 20860812 20,960,812 . 20,960,812
General Provision - - 555,906 _ 555906 _ 555906 _
24018416 - 2408416 21516718 - 21516718 21,516,718 - 21516.718
2014
Class:fid Advances Proviscn Required Provision Held
Domestic Overseas Tolal Domestic Overseas Total Domestic Querseas Total
Category of classification (Rupees in '000)
CAEM 44,774 . a7 - - - : : .
Substandard B3BITS : 836175 212548 . 212546 212546 . 21254
Doubtful 857.708 . 857,708 297098 £ 207 095 297,085 . 297,095
Loss _21.357.075 . 21,357,075 20400894 > 20400894 20400894 - 20,400 894
23,095,733 . 23086733 20810535 - 20810535 20910535 - 20910535
General Provision - .+ B%465 _ - 538465 _ 539465 - 539465
23,095.733 - 23005733 21,450,000 . 21450000 21450000 - 21450000 ul
8.2.1 At 31 December 2015, the provision requirement has been reduced by RBs.7758.020 million (31 December 2014: Rs. 1,068.870 million) being beneiit 5
of Forced Sale Value (FSV) of commercial, residential and industrial properties (land and building only) held as collateral, in accordance with the B2
State Bank of Pakistan Prudential Regulations (PR) and SBP Circular 10 dated 21 October 2011. Increase in accumulated profits amounting to Rs. 3
505.713 million due to the said FSV benefit is nol available for distribution of cash and stock dividend / banus o employees. ;':_
83 Particulars of provision against non-performing advances g
g
2015 2014 I
Note Specific  General Total Specific General Total
(Rupees in '000)
Opening balance 20,910,535 539.465 21,450,000 21,518,140 560462 22,078,602
Charge for the year 2,755,378 ‘ 48,009 2,803,387 2.226,563 209,770 2,436,333 |
Reversals (1,408,778) |  (31,568)| | (1,440,348)| | (1,811.771)] | (230.767) | | (2.042,538)
1,346,600 16,441 1,363,041 414,792 (20,997) 393,795
Amounts written off 8.5.1 (1,238,681) - (1,238,681) (895,127) = (895,127)
Ofther movements (57.642) . (57,642) (127,270) = (127,270)

Closing balance 20,960,812 555906 21,516,718 20,910,535 539,465 21,450,000

a
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Note

8.4  Particulars of provision against non-performing advances

——m (Rupees in '000) —-—--—-

In local currency 20,814,455 20,731,054
In foreign currencies 702,263 718,946
21,516,718 21,450,000

85  Particulars of write offs
8.5.1 Against provisions 1,238,681 895,127
Charged and written oft during the year 181,865 216.344
852 1,420,546 ] 1,110,471
8.5.2 Write-offs of Rs. 500,000 and above 1,026,913 629,738
Write-offs of below Rs. 500,000 393.633 480,733
1,420,546 1,110.471

8.6 Details of loans written-off of Rs. 500,000 and above

In terms of sub-section (3) of section 33A of the Banking Companies Ordinance, 1962, the statement in respect of written-off loans or
any other financial rellef of five hundred thousand rupees or above allowed to a persan(s) during the year ended 31 December
2015 is given in Annexure 1.

87 Thisincludes loans charged off as per Bank's policy. Recovery efforts on the amount charged off are ongoing, as the Bank continues
to have the legal right of recovery.

8.8 Particulars of loans and advances to directors, associated companies, etc. Note
-—-—-—-- (Rupees in '000) -

(i) Debts due by directors, executives or officers of the bank or any of
them either severally or jointly with any other persons

Balance at beginning of the year 888,507 1,195,443
Loans granted during the year - -
Repayments (240,779) (306,936)
Balance at end of the year 647,728 888,507

(i) Debts due by companies or firms in which the directors of the bank are interested
as directors, partnérs or In the case of private companies as members

Balance at beginning of the year 693,293 29,966
Loans granted during the year 777,216 1,668,929
Repayments (1,349,162) (905,602)
Balance at end of the year 121,347 693,203

(iily Debts due by subsidiary companies, controlled firms, managed modarabas and

other related parties .

Balance at beginning of the year 776,579 442 908
Loans granted during the year 2,681,969 B.613,650
Repayments (3,136,735) (8.279.979)
Balance at end of the year 321,813 776,579

9 OPERATING FIXED ASSETS

Capital work-in-progress + =
Property and equipment 91 5,963,952 6,282,553
5,963,952 6,282,553
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9.1

9.2

Property and equipment
2015
i Fumniture,
Freshold  Leasehold  Buldingson  Buldingson e bumsand
land lnd " freeholdfand  asefiold hold office o
mprovements o ioment
(Rupees in '000)
Cost /Valuations
Al 1 January 2015 588,374 3622108 238,401 604,799 1,266,665 2,758,523 93,393 9,374,263
Additions during the year . . - 642 16,455 184,976 1,741 203814
Transters / write offs . - . - {31,970) (203.027) . (234,997)
Deletions - 43,750) . - - (47,133) - (90,883)
At 31 December 2015 588374 3778358 238401 605,441 1,253,150 2,693,339 %13 9252157
Accumulated Depreciation
At1 January 2015 . B . . 764525 2245293 81,892 3,001,710
Charge lor the year - - 39644 88,532 103,036 232,768 1,521 475,501
Transters / write offs . - - - (28,607) (203,026) . (231,833)
Deletions - . . - . (47,133) - (47,133)
At 31 December 2015 - - 3054 86532 838,754 2227302 93413 3288585
Net book value 588,374 3,778,358 198,757 516,909 414,396 465,437 1,721 5,963,952
Rale of depreciation - - 6.67% B.67% 6.67%10% 14.28% - 33.33% 13.33%
2014
. Funiture,
Freshald Leasshoid Bu on Build 'ﬁs ot Loased fidures and .
land g hechogand Bt el olice Venicles Tol
a equipman
e (Rupees in '000)

Cost /Valuations
At1 January 2014 571,080 3606 428 280408 847,257 1,207,010 2732840 g7.855 9,392.828
Sumplug/ (Deficit) on revaluation 17344 215,580 69,657 77428 s . L 3680110
Revaluation adjusment - - (112.237) (366.133) . - (478,370)
Additions during the year . . 573 6572 68.278 209.578 , 285,001
Transfers / wie offs - - . (8.022) (2.358) (44,155) (2.859) (57.494)
Delations . - . (2,304) (4,265} {139.740) [1.503) (147.812)
At 31 December 2014 588,374 3822108 238.401 604,799 1,268,665 2.758.523 83393 9,374,263
Accumulated Depreciation
At 1 January 2014 . . 88,737 2972 693.253 2149244 52873 3293819
Charge for the year - - 23,500 7E215 77,441 2713543 23188 478,683
Revaluation adjusment * . = (12237 (356,133) - - . (478,370)
Transfers / write offs - - - (8,022} {2.358) (44,155 {2.959) (57434 gy
Deletions . . : (72) (3811) (139.339) a2 (4513 S
At 31 December 2014 - . . . 754,525 2245293 81,532 3,081,710 E

«
Net book value 588374 3822.108 236401 604,709 504,140 513.230 S0 626253 A

3
Rate of depreciation - - 5.67% 6.67% BET-10P  14.28% - 3333% 3335 3

L

[
* The revaluation adjusment relates to the accumulated depriciation as at revaluation date that was eliminited against the gross carrying [y
amount of the revalued buildings. 2

The Bank's owned land and buildings were revalued by independent accredited professional valuers, Igbal A, Nanjee &
Co. (Private) Limited and Colliers International. The valuation performed by the valuers was based on active market
prices, adjusted for any difference in the nature, location or condition of the specific land and building. The date of
revaluation was 31 December 2014. If the owned land and buildings were measured using the cost model, the carrying
amounts would have been as follows:

—--— (Rupees in '000) ===
Cost 2,338,065 2,371,391
Accumulated depreciation @E_,Eﬂ (889,717)
Carrying amount 1,358,485 1,481,674

The movement in surplus on revaluation of fixed assets is given in note 20.1 to the financial statements.
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9.3 Asat 31 December 2015, the cost of fully depreciated fixed assets still in use amounted to Rs.2,502.215 million (2014: Rs.2,354.131
million).

9.4 Depreciation rates for furniture, fixtures and office equipment are as follows:

Furniture and fixtures 33.33 percent
Printers 33.33 percent
Other office equipment 20.00 percent
Computer equipment 33.33 percent
ATM machines 14.28 percent

9.5 Details of disposal of fixed assets whose original cost or book value exceeds Rs. 1 million or Rs 250,000, which ever is less, and
assets disposed of to the Chief Executive or to a director or to executives or to a shareholder holding not less than 10% of the voting
shares of the bank or to any related party, irrespective of value, are given below:

Particulars Cost/ Accumulated Book Sale Gain/(loss)  Mode of Particulars of
Havalue‘d depreciation  value  Proceeds  onSale disposal purchaser
amoun

e ee (RUPEES N '000) ~omememessrmes

Leaseheld Land 43,750 - 43,750 33,968 19,782) Tender Mr. M. Aslama Qureshi
Furniture, fixtures and 8,632 8,632 . 3.752 3,752 Tender M/S Power Tech Engineering
office equipment & Services
7,958 7,958 - 2.900 2900 Tender M/S National Traders
4,490 4,490 . 788 788 Tender M/S National Traders
3,452 3.452 - 560 560 Tender M/S National Traders
3.130 3.150 - 491 491 Tender WS National Traders
2773 2,773 - 395 395 Tender WS Pakistan International SF
General Trading
2,619 2,619 - 114 114 Tender M/S National Traders
2135 2135 - 212 212 Tender M/S National Traders
1,782 1,782 - 800 800 Tender M/S Pakistan International SF
General Trading
1,703 1,703 - 174 174 Tender M/S National Traders
1,566 1,566 - 533 533 Tender M/S National Traders
1,148 1,149 - 318 318 Tender /S Pakistan International SF
General Trading
1,117 1,117 - 41 41 Tender M/S Pakistan Intemational
Trading
1,008 1,008 - 204 204 Tender M/S Pakistan International SF
= General Trading
87,284 43,534 43,750 45,620 1.870
Items having book value of less

than Rs. 250,000 and cost of less
than Rs. 1,000,000:

Furniture, fixtures and
office equipment 3,599 3,599 - 1.580 1,590
Total 90,883 47,133 43,750 47,210 3,460
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10

10.1

10.2

INTANGIBLE ASSETS

- ) 2015 N o

Core Customer
; : Brand Computer
deposits relationships Total
m in!angiblep -
(Rupees in '000)
Cost
At 1 January 2015 26,095,310 1,982,413 774,680 389,400 338,350 29,580,153
Additions during the year S = e B _ ER ® . = -
At 31 December 2015 26,095,310 1,982,413 774,680 389,400 338,350 29,580,153
Amortised
At 1 January 2015 - 1,982,413 761,611 324,665 338,350 3,407,039
Charge for the year ) - - 7460 33934 - 46,384
At 31 December 2015 = = ) 1,862,413 769,071 363,599 338,350 3,453,433
Net book value 26,095,310 - 5,609 25801 - 26,126,720
Rate of amortisation 20%
2014
Goodwill d e?:lgr:its re?at:isc: g;n heirps Brand Computer Total
intangible intangible names Software
(Rupees in '000)

Cost
At 1 January 2014 26,095,310 1,982,413 774,680 389,400 338,350 29,580,153
Additions during the year e ___ . - . N -
At 31 December 2014 26035310 1.982413 774,680 389.400 338,350 29,580,153
Amortised
At 1 January 2014 - 1.982.413 751,742 285,731 338,350 3,358,236
Charge for the year B = 9869 38934 - 48.803
At 31 December 2014 - 1982413 761,611 324,665 338350 3,407,039
Net book value 26,085,310 - 13,069 84,735 - 26,173,114
Rate of amortisation 20%

As at 31 December 2015, the gross carrying amount of fully amortised intangible assets (computer software) still in use
amounted to Rs 338.350 million (2014:Rs. 338.350 million).

The recoverable amount for the purpose of assessing iImpairment on goodwill on acquisition of Union Bank Limited was
based on value in use. The calculations are based on the 2016 budget and forecasts for subsequent two years as approved
by the management. These have then been extrapolated for a further period of 18 years using a steady long term forecast
GDP growth rate and a terminal value determined based on a long term earnings multiple. The cash flows are discounted
using a pre-tax discount rate which reflects the current markel rate appropriate for the business. For the calculation as
at 31 December 2015, the bank has used a long term forecast GDP growth rate of 4.96 percent and a discount rate of
22.91 percent. The management believes that any reasonable possible changes to the key assumptions on which
calculation of recoverable amount is based, would not cause the carrying amount to exceed the recoverable amount.
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1

DEFERRED TAX ASSETS / (LIABILITIES)

The following are major deferred tax assets / (liabilities) recognised and movement thereon:

Note 2015
At1 (Charge) / Debit / (credit) At 31
January credit to profit to ec,’Iuityl December
2015 and loss other 2015
comprehensive
income
(Rupees in "000)
Available for sale investments 20.2 (1,376,312) - (380,462) (1,756,774)
Provisions for loans and advances 11.1 5,356,246 514,550 - 5,870,796
Other assets (86.,986) (164) - (87,150)
Fixed assets (195,311) 52,471 - (142,840)
Surplus on revaluation of Fixed
Assets (69,039) 16,833 - (52,206)
Goodwill and other intangibles (6,190,960) (876,987) - (7,067,947)
Actuarial gains on retirement
benefits (13.471) s 28.472 15,001
(2,575,833) (293,297) (351,990) (3,221,120)
Note 2014
At 1 (Charge) / Debit / (credit) At 31
January credit 1o profit to equity / December
2014 and loss other 2014
comprehensive
income
(Rupees in '000) -
Available for sale investments 20.2 (34,3085) - (1,342,007) (1,376,312)
Provisions for loans and advances 5,577,334 (221.088) - 5,356,246
Other assets (86,822) (164) (86,986)
Fixed assels (227,668) 32,357 (195,311)
Surplus on revaluation of Fixed
Assets (20,064) 2.505 (51,480) (69,039)
Goodwill and other intangibles (5,314,815) (876,145) - (6,190,960)
Actuarial gains on retirement
benefits (12,413) I (1,058) 13,471
(118,753) .062,535) (1,394 545) (2,575,833)

In terms of the Seventh Schadule to the Income Tax Law, the claim of provision for advances and off balance sheet items
in respect of Corporate and Consumer (including SME) advances has been restricted to 1% and 5% of gross advances
respectively. As such Deferred tax asset of Rs. 5,870 million has been recognised. The Bank, since 2010 to date has
been able to realise deffered tax assets aggregating to Rs. 1,321 million. The management based on the exercise carried
out, concludes that the Bank would. in future years be able to achieve deductions in excess of the aforesaid prescribed
limits.
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12

1214

122

13

14

Note [ 2014 |

(Restated)

OTHERASSETS (Rupees in '000) -~ =
Income / mark-up accrued in local currency 8,548,530 8,381,396
Income / mark-up accrued in foreign currencies 13,434 83,963
Advances, deposits, advance rent and other prepayments 581,292 710,980
Receivable from defined benefit plans 333 18,025 -
Receivable from defined contribution plans - 138,949
Advance taxation (payments less provisions) 9,745,525 9,095,167
Branch adjustment account 175 20,095
Unrealized gain on forward foreign exchange contracts 338,424 581,241
Interest rate derivatives and currency options - positive fair value 157,607 302,107
Receivable from SBP / Government of Pakistan 146,060 462,362
Receivable from associated undertakings 34,416 52,057
Receivable from Standard Chartered Bank, Sri Lanka operations 12.2 39,654 39,979
Advances against future Murabaha 689,479 5,693,532
Commodities under Islamic finance 1,378,961 -
Advance Federal Excise Duly 188,443 188,443
Unsettled trades - 2,299
Others 638,364 631,385

22,518,389 26,283,955
Less: Provision against other assets 12.1 (116,373) (116,373)
Other Assets - net of provisions 22,402,016 26,167,582
Provision against other assets
Opening balance 116,373 426,357
Net charge for the year . (309,984)
Closing balance 116,373 116.373

Consequent to Sale and Purchase Agreement (SPA) signed between Standard Chartered Bank, Sri Lanka (SCBSL) and
Standard Chartered Bank (Pakistan) Limited (SCBPL), the Sri Lanka branch operations of SCBPL were amalgamated
with SCBSL with effect from close of business on 10 QOctober 2008. According to the terms of SPA, ‘'unproductive debts’,

‘staff loans of SCBPL who are not retained by the purchaser’, ‘their corresponding housing loans’ and ‘assets arising from
litigation which cannot be assigned’ are held in trust with SCBSL. The recoveries made (nel of expenses) from such
assets are to taken to income from Sri Lanka branch operations, as disclosed in note 25 to these financial statements,
and consequently recorded as receivable. The Central Bank of Sri Lanka previously had allowed remittance of major
portion of the outstanding balance.
BILLS PAYABLE Note
“esemeee—-- (Rupees in '000) ———-rememn
In Pakistan 11,395,470 5,020,614
Qutside Pakistan 5,721 542,991
11,401,191 5,563,605
BORROWINGS
In Pakistan 20,738,176 15,622,715
Outside Pakistan 1,046,275 1,621,956

141 21,784,451 17,244,671
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141 Particulars of borrowings with respect to currencies Note
eeemmemene (RUPGES [N '000) =ereeeeenen

In local currency 20,738,176 15,622,715

In foreign currencies 1,046,275 1,621,956

21,784,451 17,244,671

14.2 Details of borrowings secured / unsecured

Secured
Borrowings from State Bank of Pakistan

under Export Refinance (ERF) scheme 14.2.1 14,831,179 12,085,450
Repurchase agreement borrowings (Repo) 14.2.2 1,192,726 2,295,115
State Bank of Pakistan - LTFF 1423 1,055,711 1,260,102

17,079,616 15,620,707

Unsecured
Call borrowings 1424 3,650,000 -
Overdrawn nostro accounts 14.25 1,054,835 1,623,964

21,784,451 17,244,671

1421 Mark-up on Export Refinance (ERF) from State Bank of Pakistan is charged at 1.5 percent to 3.5 percent (2014: 5.5
percent to 6.5 percent) per annum. ERF borrowings also include borrowings under Islamic Export Refinance scheme
amounting to Rs. 1.459 billion (2014: Rs. 1.349 billion). These borrowings are secured against demand promissory notes
executed by the Bank in favour of State Bank of Pakistan.

14.2.2 Repurchase agreement borrowings carry mark up rates ranging to 6.5 percent (2014: 9.5 percent to 9.65 percent) per
annum payable at maturity and are due to mature by January 2016. These are secured against six months market treasury
bills. The market value of securities held as collateral against lendings to financial institutions amounted to Rs. 1,192.726
million (2014: Rs. 2,295.726 million).

1423 Mark-up on Long Term Finance Facility (LTFF) from State Bank of Pakistan carry mark up rates ranging from 2.5 percent
to 8.2 percent (2014: 6.5 percent to 11 percent) per annum. These loans are secured against promissory notes executed
by the Bank in favour of State Bank of Pakistan.

14.2.4 These carry mark-up at rate 6.5 percent per annum (2014: Nil) payable al maturity, and are due to mature during Janaury
2016.

14.2.5 These include overdrawn nostro accounts with other branches and subsidiaries of Standard Chartered Group outside
Pakistan amounting to Rs. 1,046.275 million (2014: Rs. 1,621.956 million)

15 DEPOSITS AND OTHER ACCOUNTS Note
-------- - (Rupees in '000) ~--s—semes

Customers iy )
Remunerative
- Fixed deposits 24,083,614 22,860,282
- Savings deposits 152,388,122 144,299,742
Non-Remunerative
- Current accounts 142,746,731 134,316,547
- Margin accounts 945934 422 637
- Special exporters' account 572,198 883,186

320,736,599 302,782,394

Financial Institutions
- Remunerative deposits 612,825 1,286
- Non-remunerative deposits 15.1 5,888,103 1,719,988
6,500,928 1,721,274

327,237,527 304,503,668

15.1 This includes Rs. 496.085 million (2014: Rs.438.857 million) against balances of other branches and subsidiaries of
Standard Chartered Group operating outside Pakistan.
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152  Particulars of deposits Note
eeseeeses (Rupees in '000) —=swee-am

In local currency 267,837,354 242 970,932

In foreign currencies 59,400,173 61,532,736

327,237,527 304,503,668

16 SUB-ORDINATED LOANS
Term Finance Certificates issued 16.1 2,500,000 2,500,000

16.1  The Bank, on 29 June 2012, issued fourth rated, unsecured, subordinated TFCs of Rs 2,500 million by way of private
placement. Terms for the fourth outstanding issue are as follow:

4th Issue
Year of Issue 2012
Rating AAA
Rate 0.75% above the six months

Karachi Inter-Bank Offered Rate
("KIBOR") prevailing
one working day prior to
the beginning of each
semi annual period

Floor -
Ceiling -
Repayment 10 years

Niows 2018 |

--------- (Rupees in '000) ~-—-—-—

17 OTHER LIABILITIES

Mark-up / return / interest payable in local currency 335,223 510,731

Accrued expenses 2,937,185 2,543,938

Advance payments 207,914 211,226

Sundry creditors 1,795,376 1,566,204

Unrealized loss on forward foreign exchange contracts 171,676 725,758 5
Unrealized loss on interest rate derivatives and currency oplions 21.8.2 120,633 631,850 §
Payable to defined benefit plans 333 - 32077 g
Due to Holding Company 17.1 7,739,048 6,442,443 “
Unclaimed balances 3,364,784 1,633,683 §—
Dividend Payable 52,053 37,168 2
Provision against off balance sheet obligations 17.2 667,428 414,084 @
Worker's Welfare Fund (WWF) payable 1,071,945 757,972 [
Unsettled trades 203,152 430,024 2
Others 586.630 527496

19,253,047 16,464,654

17.1  Due to Holding Company

On account of reimbursement of executive and general

administrative expenses 7,258,241 5,826,653
Royalty and other payable 480,807 615790
7,739,048 6,442,443

17.2  Provision against off-balance sheet obligations

Opening balance 414,084 318,638
Charge for the year - net 253,344 95,446
Closing balance 667,428 414,084
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18 SHARE CAPITAL

18.1 Authorized Capital
Note

(Number of shares) S (Rupees in '000) —---vsmee
4,000,000,000 4,000,000,000 Ordinary shares of Rs.10 each 40,000,000 40,000,000
18.2 |ssued, subscribed and paid-up Capital
2,939,785,018 2,939,785,018 Ordinary shares of Rs. 10 each 29,397,850 29,397,850
Fully paid in cash
Issued in terms of scheme of
931,800,003 931,800,003 amalgamation 18.3 9,318,000 9,318,000
3,871,585,021 3.871,585,021 38,715,850 38,715,850

18.3 These represent 892,554,151 shares of Rs. 10/- each issued and allotted at par to Standard Chartered Bank. United
Kingdom against transfer of entire undertaking of SCB Branch Business by SCB to the Bank, and 39,245,852 shares issued
and allotted at par credited as fully paid up to persons who were registerad shareholders of Union Bank. These shares have
been Issued in accordante with the scheme of amalgamation duly approved by State Bank of Pakistan on 4 December 2006.

18.4 At 31 December 2015, Standard Chartered Bank , United Kingdom, held 58.99% shares of the Bank.

19 RESERVES Note

weemeememe (Rupees in '000) -=-—eemmmem
Share premium 19.1 1,036,090 1.036.090
Statutory reserve 19.2 9,810,915 7,953,230
10,847,005 8,989,320

19.1 This represents excess of fair value of the shares aver par value of shares issued to registered shareholders of Union Bank
in terms of the amalgamation scheme.

19.2 |n accordance with the Banking Companies Ordinance, 1962, the Bank Is required to transfer twenty percent of its profit
of each year to a reserve fund until the amount in such fund equals the paid-up capital of the Bank.

19.3 The Board of Directors in their meeting held on 3 March 2016 have announced a final cash dividend of 12.50% (Rs 1.25
per share) in respect of the year ended 31 December 2015 (2014: Rs. 1.50/- per share). This is in addition to 7.50% (Rs.
0.75/- per share) interim cash dividend announced during the year. These financial statements for the year ended 31
December 2015 do not include the effect of final dividend appropriations which will be accounted for subsequent to the
year end.

20 SURPLUS ON REVALUATION OF Note
ASSETS - NET OF DEFERRED TAX ~-—— (Rupees in "000) =
Surplus arising on revaluation of:

Fixed assets 2041 3,671,708 3,702,970
Available for Sale Securities 20.2 3,262,582 2,556,009
6,934,290 6,258,979
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20.1  Surplus on revaluation of fixed assets - net of tax
e e (Rupees in "000) ———-—
Surplus on revaluation of fixed assets as at 1 January 3,772,008 3,398,057
Surplus on revaluation of owned properties recorded during the year - 380.110
Surplus realized on disposal of revalued propedies (9,782) (523)
Transterred to unappropriated profit in respect of incremental |
depreciation charged during the year - net of deferred tax (24,904) ‘ (4.313)
Related deferred tax liability (13409) | | (2.323) |
;38.313} (6,636)
Surplus on revaluation of fixed assets as at 31 December ,723,9 3,772,008
Less: Related deferred tax liability on:
Revaluation surplus as at 1 January (69,039) (20,084)
Revaluation surplus recorded during the year - (51.480)
Revaluation surplus realized on disposal during the year 3,424 183
Incremental depreciation charged during the year transterred
lo profit and loss account 13,409 2,323
(52,206) (69,039)
Surplus on revaluation of fixed assels as at 31 December - net of tax 3,671,708 3,702,970
20.2  Surplus on revaluation of Available for Sale
securities - net of tax
Market Treasury Bills 48,038 20,313
Pakistan Investment Bonds 4,923,189 3,887,972
Sukuk and ljarah Bonds 13,134 24,036
Listed shares 34,995 -
5,019,356 3,932,321
Related deferred tax liability (1,756,774) (1,376.312)
3,262,582 2,556,009
21 CONTINGENCIES AND COMMITMENTS Note
211 Transaction-related contingent liabilities —seemeems (RUPEES N '000) —rrmmeeme
Guarantees issued favouring: 2111 é"
- Government 53,137,229 43,455,938 3
- Others 24,925,787 21,471,986 2

o

78,063,016 64,927 924

21.1.1  Guarantees relafing to Islamic Banking Business amount to Rs 3,364 million (2014: Rs 3,074 million).

21.2  Trade-related contingent liabilities
Letters of credit 21.2.1 16,782,316 18,121,183

=
2
=
-
n
w
3
(=3
=
=4
o
o

2121 Guarantees relating to Islamic Banking Business amount lo Rs 4,377 million (2014: Rs 2,969 million),

21.3 Trade-related commitments
Acceptances 21.3.1 6,672,058 5,041,122

21,31 Letters of credil relating to Islamic Banking Business amount to Rs 2,056 million (2014: Rs 528 million).

214  Commitment for acquisition of fixed assets 60,260 28.915

21.5  Other contingencies
Claims against the Bank not acknowledged as debt 21.5.1 24 417,886 25,151,427
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21.5.1 These represent certain claims by thrid parties against the Bank, which are being contested in the Courts of law. The

management is of the view that these relate to the normal course of business and the possibility of an outflow of economic
resources is remote.

21.5.2 The Bank has identified that a regulatory authority has filed a case on the land where an office building is constructed

and the bank owns a portion of that premises. A request for clearance of its premises from the competent court has been
filed based on the fact that the bank is a bonafide purchaser of the premises having no relevance with the principal case.
Considering the facts of the case and the opinion of legal expert, the management expects a favourable decision from
the competent court. The Bank is also in litigation with various tenants for repossessing its office space in one of its other
owned properties. A favourable decision of the High Court of Sindh has been received whereby the High Court has
directed the Lower Court to expeditiously decide these Petitions on meril. The cases are now being tracked at the Rent
Controller' court. Based on the facts of the case and the opinion of legal expert, the management expects a favourable
decision from the dealing court.

21.6 Commitments in respect of forward foreign
exchange contracts —
—--—--—-- (Rupees in "'000) —--—=---—--
Purchase from:
State Bank of Pakistan 19,536,300 3,648,750
Other banks 51,623,327 45,030,485
Customers 3,217,691 4,210,190
Sale to:
State Bank of Pakistan - =
Other banks 53,329,213 32,620,281
Customers 572,496 4,631,521
The maturities of the above contracts are spread over a period of one year,
21.7 Commitments to extend credit
The bank makes commitments to extend credit in the normal course of its business but these being revocable commitments
do not attract any significant penalty or expense if the facility is unilaterally withdrawn.
21.8 Derivative instruments
21.8.1 Product analysis 2015
Interest Rate Swaps :
Cross Currency Swaps FX Options
Counterparties No. of MNotional No. of Notional
Contracts Principal * Contracts Principal *
(Rupess in '000) (Rupees in '000)
With Banks for
Hedging : = [ = 5 '
Market Making 8 | 2,487,312 _ 7 83,624 |
With Fls other than banks
Hedging = | - | = =
Market Making 3 | 649,631 - ‘ -
With other entities for
Hedging - - 1 - - ]
Market Making 13 | 6,080,535 | 7 83,624 |
Total
Hedging = = | [ - =
Market Making 24 | 9,217,478 | 14 167,248
2014
Total Market Making 33 130,560,927 | I = ;

* At the exchange rate prevailing at year end.
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21.8.2

24

Contracts with banks represent contracts entered with branches of Standard Chartered Bank, UK to obtain cover against
the contracts with customers, except for 1 contracts with local banks having notional principal of Rs. 104.7 million.

Maturity analysis
Interest Rate Swaps & Cross Currency Swaps

Remaining
Maturity

Upto 1 month

1 to 3 months

3 to 6 months

& month to 1 year
1to2years

2to 3 years

3to 5 years

5 to 10 years
Above 10 years

MARK-UP / RETURN / INTEREST EARNED

On loans and advances to customers
On loans and advances to financial institutions
On investments in: i) Held for trading securities

ii) Available for sale securities
On securities purchased under resale agreements
On call money lending /Placements

MARK-UP / RETURN / INTEREST EXPENSED

Deposils

Securities sold under repurchase agreements

Call borrowings

Borrowings from State Bank of Pakistan under
Export Refinance (ERF) scheme

Term Finance Certificates (sub-ordinated loans)

GAIN ON SALE OF SECURITIES - NET

Federal Government Securities
Market Treasury Bills

Pakistan Investment Bonds
ljarah Sukuks

Equity Securities - Listed

OTHER INCOME

(Loss) / income from Sri Lanka branch operations
Rent on property

Gain on disposal of fixed assels

Gain / (Loss) on derivatives - net

Gains on assets fair valued at acquisition

Other income

No. of Notional ~ MarktoMarket
contracts principal Negative  Positive Net
{Rupees in "000)
3 649,631 (13.986) 9.880 (4,106)
2 1,618,724 (13.165) 13,165 -
1 167,200 - 4,382 4,382
10 3,351,495 (88,111) 17,233 (70,878)
3 959,865 - 85.829 85.829
5 2,470,563 (4.631) 26,378 21,747
24 9,217,478 (119,893) 156.867 36.974
Note
mmmmm (Rupees in "000) ~————
11,776,186 15,473,675
38,050 35,693
338,859 301,884
20,446,823 17,591,049
315,962 703,147
21,679 331
32,937,559 34,105,789
9,305,522 11,750,987
464,939 296,868
33,506 19.430
600,116 902,755 [
225,766 272,523 §
1&829,849 13,242 563 3
3
:
@
401,881 44780 [
600,291 638,289 g
13 27,004 2
1,015,697 710,073
- 17,184
1,015,697 727,267
12.2 (325) 3,567
22,363 21,240
3,460 12,366
233,456 {331,289)
57,640 494,738
251 13,095 117,407

329,689 318,029
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251 This includes gain on sale of non-banking assets amounting to Rs. Nil (December 2014: Rs. 112.999 million).

26  ADMINISTRATIVE EXPENSES Note
esemaniens (Rupees in '000) ==+

Salaries, allowances elc. 5,485,007 5,238,432
(Reversals) / charge for defined benefit plans (38,848) 7,564
Contributions to defined contribution plans 349,656 234850
Rent, taxes, insurance, electricity etc. 1,268,501 1,345,361
Legal and professional charges 116,738 104,507
Communications 445,073 471,659
Repairs and maintenance 1,064,730 1,142,244
Stationery and printing 238,372 240,735
Advertisement and publicity 376,969 263,514
Donations 26.1 17,656 26,000
Auditors' remuneration 26.2 19,622 18,800
Deprecialion 475,501 478,888
Amortizalion 46,394 48,803
Travelling, conveyance and vehicles' running 188,379 251,557
Reimbursement of executive and general administrative expenses 26.3 1,431,588 1,385,769
Royalty - net 26.4 (77,512) 184.693
Reward and bonus points redemption 36,903 135,463
Premises security and cash transporiation services 339,749 338.760
Documentation and processing charges 145,799 135,618
QOthers 174,669 194,734

12,104,946 12,247,951

26.1 Details of the donations given in excess of Rs. 100,000 are given below:

Donee
Institute of Business Administration
The Citizen Foundation ?m ?ggg
The Kidney Centre 26.1.1 g '
il . - 3,000
Lahore University of Management Sciences :
: iend 1,200 2,400
Habib University
: 4,000 4,000
Aman Foundation 3,456 3,400
The Hunar Foundation ; 4'200

26.1.1 CEO of the bank is also a member of Board of Governors of The Kidney Centre.

26.2 Auditors’ remuneration

Audit fee 16,927 16,927
Fee for audit of pension, gratuity and provident funds 310 310
Special certifications and others 1,385 563
Out-of-pocket expenses 1,000 1,000

19622 18800

26.3 Total cost for the year included in Administrative Expenses relating to outsourced activites is Rs 1,816 million (December
2014: Rs 1,828.5 million). This includes payments to local companies for obtaining routine services such as personnel
for collection and recoveries, contact centre, service quality and technology maintenance, courier services and executive
and general administrative expenses of SCB UK,

264 During the year, the State Bank of Pakistan has partially restricted the remittance of royalty expense to SCB group.
Accordingly the royalty amounting to Rs 267.755 million has been reversed.

27  OTHER PROVISIONS / ASSET WRITE OFFS
—meemee= (RUpEES iN '000) ~rereeer
Fixed asset write offs 3,164
Other provsions
Provision released against other assets [ = I ‘ = ‘

84 Standard Chartered Annual Repor! 2015
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28

292

OTHER CHARGES AT
-=-——— (Rupees in '000) ~~=eremeees
Net charge against fines and penalties imposed by SBP 40,725 835
Worker's Welfare Fund (WWF) 313,974 310,805
354,699 311,740
TAXATION
For the year
- Current 5,105,573 4,255,131
- Deferred 293,297 1,062,535
5,398,870 5,317,666
For prior years' 697,323 187,994
6,096,193 5,505,660
Relationship between tax expense and accounting profit
Profit before taxation 15, 15,230,563
Tax at the applicable tax rate of 35% (2014: 35%) 5,384,617 5,330,697
Income (dividend. capital gain etc.) al reduced rates - (13,325)
Expenses that are not deductible in delermining taxable income 14,253 294
Prior year provision 697,323 187,994
6,096,193 5,505,660

The return for income year 2015 (Tax Year 2016) is due for filing by 30 September 2018.

The tax department amended the assessment for income years 2007 to 2014 (tax years 2008 to 2015 respectively) under
the related provisions of the Income Tax Law, determining additional tax liability on account of various issues such as
disallowances of expenses relating 1o provision against loans and advances, goodwill amortisation etc. The resultant tax
demands have been paid by the Bank which includes Rs 7,542 million for which no provision has been made. Appeals
against the amended assessment orders are pending before different appellate forums. The management considers that
a significant amount of the additional tax liability is the result of timing differences and is confident that the issues in the
above mentioned tax years will be decided in favour of the Bank at appellate forums. Accordingly, no additional provision
is required.

The Commissioner (Appeals), during the year, has disposed off appeals for tax years 2011, 2012 and 2013, deciding
certain issues including claim of provision for bad debts under seventh schedule in favour of the Bank, resulting in aggrgate
refund of Rs. 644 million due to the Bank.

The Tax Authorities have passed an order for the income years 2009 and 2010 levying Federal Excise Duty amounting
to As. 141 million on certain items. The Bank is contesling the order in the appeal. The Bank has paid entire amount under
protest.

Further, an order for income year 2011 levying Federal Excise Duty of Rs. 515.6 million has been issued. The demand
has been stayed by the Sindh High Court.

EARNINGS PER SHARE - BASIC AND DILUTED

o5 a0t ]

e (RUpees in '000) «-eeeememen

Profit for the year 9,288,426 9,724,903
Weighted average number of ordinary shares in issue during the year (Number of shares)
3,871,585,021  3,871,585,021
Earnings per share - basic and diluted s (Rupees) =
240 251
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31 CASH AND CASH EQUIVALENTS
meeeeseeese (Rupees in '000) =-—eeesves
Cash and balances with lreasury banks 29,482,134 21,475,345
Balances with other banks 4,300,002 387,301
33,782,136 21,862,646
32 STAFF STRENGTH sremmmemsrnces (NUMDEF) «rmeeeeesemeces
Permanent 3,384 3,251
Temporary / on contractual basis / direct contracts 6 5
Bark's own staff at the end of year 3,3%0 3,256
Outsourced 408 1,072
Total staff strength 3,798 4.328
33 DEFINED BENEFIT PLANS
331 General description
Non Management Staff Pension Fund
The plan provides pension calculated at 50% of the average pensionable salary after completing 30 years of service. The employees
of the bank are entitled to either pension or gratuity, but not both. However, the employees of ANZ Grindlays Bank transferred to the
bank are entitled to both pension and gratuity and the minimum number of years required for entitliement of pension is 25 years for these
employees, Pension is calculated as 1/120 limes the last drawn merged salary for each year of service.
Non Management Staff Gratuity Fund
The plan provides a lump sum gratuity calculated at one month's salary for each completed year of service (maximum 40 months) after
completing 5 years of service. For the employees of ex-ANZ Grindlays Bank. the plan provides a lump sum calculated at 50% of last
drawn merged salary for each completed year of service (maximum 40 months) after completing 5 years of service. However, if the
employee is not entitled for pension, the percentage is increased lo 100%. The employees of SCB are entitled to either pension or
gratuity, but not both. During the year the bank has converted its non management staff gratuity defined benefit scheme inte defined
contribution scheme. The conversion date is December 31, 2015.
Management Staff Pension Fund
The plan is closed to active employees. The entire liability is in respect of existing pensioners.
33.2 Principal Actuarial Assumptions
The last actuarial valuation of the scheme was carried out on 31 December 2015 and the key assumptions used for actuarial
valuation were as follows:
2014
Discount rate 9% p.a. 13.5% pa.
Expectled rate of increase In salary in future years 10% p.a. 11% p.a.
Expected rate of return on plan assets 9% p.a. 13.5% p.a.
Expected long term rate of increase in pension 5% p.a. 8.5% p.a.
Mortality rate SLIC (2001-05) ultimate mortality ~ SLIC (2001-05) ultimate mortality
table rated down one year table rated down one year
Withdrawal rate Light Light
66 Standard Chartered Annual Report 2015
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SCB Non Management SCB Non Management SCB Management Total
Pension Fund Gratuity Fund Pension Fund
2015 201 2015 2018 2015 2614 215 2014

333 Reconciliation of (recaivable) / payable from / to defined benefil plan - (Rupees in '000)

Present value of defined beneft obligations 56 2881 - 75665 | SO 47543 | {iAmEl 175889

Falr value of plan assets (51,615) _(72941) _% _(26444)  (B0461) (44427) (132.848) (143812)

{Asset) { liability recognised 3,931 (20,260} 2) 40091 3,116 32077
334 Movement in defined benefit obligation

Obligation as at 1 January 52681 50346  7EEES 100765 4TS 45716 175889° 206827

Current service cost 218 502 3,080 3708 - - 3z 4210

Interest cost 6,792 6460 86 12745 60 57 | 2AE 25000

Amoun transferred to Defined Contribution Plan =3 - (95.003) " Pl - (85003 -

Beneiits paid (6606) (17252 (13123) (30620)  (6268)  (5267) (25983)  (53,148)

Re measurement : Actuarial (gain) / loss on obligation 2461 3625 65824 (10,925) ~ 11,919 300 80,204 {7,000

Liability Setisment (gain) / loss - - _(e8087) . - - N ' -

Obiigation as al 31 December _55546  ma6a1 - _ 75865 920 47543 _14%B 175869

33.5  Movement In fair value of plan assets

Fair value as at 1 January 72041 62838 2644 52389 4427 44064 143812 17920
Interest income an plan assel 9513 9425 3417 6,764 5,684 5456 'I’uﬂ 21,646
Contribution / (refund) by the bank (22,983) - 99397 - 16189 -
Amount transferred to Defined Contribution Pian - - (85.003) . - -
Benefits paid (6608 (17.252) (13128) (30629 (6.264) f52671 m (53,148)
Re measurement ‘Actuarial gain / (loss] on pian assets {1250 (2071,  (320) (2080) 425 174 1, (3977)
Fair value as at 31 December TS6I5 oW —5% 6455 60461 — ddaar '% 143,812
336 Movement in (receivable) / payable from /to defined beneft plan :
Balance as at 1 January (20260) (23492) 49221 4837 3116 2852 RO 2753
Charge for the year (2503)  (246¢) (96740) 9690 395 333 (38,848) 7564
Contribution to the fund during the year 22,983 - (99,397) - (16.189) (92,603) -
Actuarial (gain) / loss on plan assets am 569 66,1 (8845 _ 11494 126 _B1M8 (3023
Baiance as at 31 December 391 _(20260) (0772 921 _(1484) _ 3116 (18, 32,077
337 Actual return on plan assets . [
- Expectad return on plan assels 9513 9426 | 33 573 5884 5456 | 185M 21545
- Actuarial gain / (loss) on plan assets (1.250) (207 (3200 (2080 425 174 (1145)  (3977)

7,355 ﬂ 4,684 8.‘12. 5630 17429 17,660

Amount recognized in total comprehensive income
The following amaunts have been charged in respect of these banefits lo profit and loss account and other comprehensive income:
Companents of defined benfil costs recognized in profit and loss account,
Current service cost 218 502 8060 3708 - - 3 4210
Interest cost 6,792 6.460 0,614 12.746 6,079 5.794 2485 25000
Expected rafurn on plan assels {&513] (3.428) (6. "54} (5,684) (5456 (18574)  (21,646)
Liability setlement (gain)/ loss ) Lol - 037 -

[_2,503 [2463) 45-1} Sﬁ 338 O 7.564

Componenis of dafined benefil costs (ra-measurement) recognised in ofher comprehansive income

Re-measurement : Actuarial gain / loss on obligation

- Change in financial assumptions (788) 209 847 (10 534) ;m

- Change in dzmographic assumptions ko 5,555 - S

- Change In experience assumptions 3248 (4009) _ 39647 (331 _m_
2,461 3625 65824 (10925 11919

Re-measurement : interest income net of return on plan assels

Actual net return on plan assets —l 7.355 | 654_‘ 5,109
Interest income on plan assets !,51 9426 |
207

Net re-measurement recognisad in other comprehensive income §,711 __ 569 Q‘i« ;a 8451 ﬂ_ﬂ_:-

3371 Components of plan assets as a percentage of total plan assets

Bonds 95% 8% 21% 76% T0%
Cash and net current assets 5% 14% 9% 24% 30%

ssa m (7.562!

[ysa; 558 ;sm!
*&' (7,000)

17,689

5453 21,646 |
174 'l 145 3.977

| (3,023
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2015 2014 2015 2014 2015 2014
33.7.2 Sensitivity Analysis on defined benefit obligations +1% 1% 1% 9% H% 19
Discount Discount  Salary Salary Pension  Pension
rate rate increase  Increase  increase increase
(Rupees in '000)
Non Management Pension Fund 52,018 59,549 55,546 55,546 59,712 51,826
Non Management Gratuity Fund - - - . - -
Management Pension Fund 55,350 63,753 59,277 59,277 63,936 55,136
33.7.3 Five year data on surplus/ (deficit) of the plans 2015 2014 2013 2012 2011
and experience adjustments
(Rupees in '000)
Present value of defined benefit obligation 114,823 175,889 206,827 168,429 169,645
Fair value of plan assets 132,848 143,812 179,291 175,728 169.423
Deficit / (Surplus) (18,025) 32,077 27,536 (7,300) 222
Experience adjustments on plan liabilities - loss / (gain) 65,004 16,493) 5,373 (18,000 (741)
Experience adjustments on plan assets - loss / (gain) 1,145 3,977 6,439 (7.637) (3.889)

33.7.4 Expected conlribution for the year ending 31 December 2015 in relation to Non-Management Pension Fund amounts to Rs. 0.339 million.

34 SHARE BASED PAYMENTS
The Bank's employees participate in the following share compensation plans operated globally by the ultimate holding company, Standard
Chartered Plc (SCPLC). For employees in Pakistan, the Group has changed its arrangement to issue shares of SCPLC upon meeting the
vesting conditions. Previously the Group operated cash equivalent or "phantom” arrangements under which employees can receive a cash
benefit linked to either the growth in Group's share (Sharesave scheme) or the value of the Group's share (restricted / performance share
awards) and the arrangement did not give an option to the Bank's employees fo buy SCPLC shares, The market value of shares is denominated
in pounds sterling at the time of grant, Phantom scheme not yet vested are stlll being accounted for cash seltled basis.
The total expense recognised in respect of above schemes on equily settled basis amounts to Rs. 25.695 million (2014: Rs.82.231 million).
As also explained in note 3.20 in detail, the Bank's liability towards its parent, however continues to be determined and recorded on cash settled
basis for options not yet vested. The main features of each plan are as follows :
i) Standard Chartered Share Plan
The 2012 Standard Chartered Share Plan replaced all the Group's existing discretionary share plan arrangements following approval by
shareholders at the Group's Annual General Meeting on 5 May 2011. It is the Group's main share plan, applicable to all employees with
the flexibility to provide a variety of award lypes including performance shares. deferred awards (shares or cash) and restricted shares.
Performance and restricted share awards will generally be in the form of nil price options to participate in the shares of SCPLC. The
remaining life of the plan is ten years.
Movements in the number of share options held by the Bank's employees are as lollows:-
2015 Weighted 2014 Weighted
Number average Number average
('000) exercise price ('000) exercise price
— £ per share ——— Epershare
At 1 January 85 - 97 -
Granted during the vear 28 . 18
Exercised during the year (14) - {(16)
Lapsed during the year (22) - (15) -
Notional dividend 1 B 1 -
Adjusment due fo righl issue 4 - -
At 31 December 82 . 85
The weighted average price at the time the options were exercised during 2015 was £ NIL (2014: ENIL).
68  Standard Chartered Annual Report 2015
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2015 2014
~ Weighted average remaining life Welghted average remaining ifle
Range of exercise price Weighted No. of Expected Contractual Weighted No, of Expacted Contractual
average options years years average ootions years years
exercise price (000) exercise price (000)

NIL - 82 10 546/7.41 - 85 10 5.09/7.91

The Intrinsic value of vested International Sharesave cash-settled awards as at 31 December 2015 was Rs. 23,647
thousand (2014: Rs 11,063 thousand).

As at 31 December 2015, total number of options excercisable were 10,933.
ii) International Sharesave Scheme

The International Sharesave Scheme was first launched in 1996 and made available to all employees of the Bank.
Employees have the choice of opening a three-year or a five-year savings contract. Within a period of six months after
the third or fifth anniversary, employees may exercise the awards and receive any benefit in cash; alternatively, the
employee may elect to have the savings, plus interest, repaid in cash. The price at which they may purchase shares
is at a discount of up to 20 percent on the share price at the date of the invitation. There are no performance conditions
attached to options granted. The options granted do not confer any right to participate in any share issue of any other
company.

Movements i the number of share oplions held by the Bank's employees are as follows:-

2015 Weighted 2014 Weighted
Number average Number average

('000) exercise price ('D00)  exercise price

———— £ per share ~ Epershare
At 1 January 70 10.83/10.85 B4 11.91/11.78
Granted during lhe year 25 5.86 26 9.85
Exercised during the year (3) 10.65 (1) 9.80
Lapsed during the year (33) 8.78/10.45 (39) 11.27112.99
Adjusment due ta right issue 3 5.86 . -
AL 31 December 62 8.11/10.89 70 10.85

The weighted average price at the time the options were exercised during 2015 was £10.65 (2014: £9.8),

2015 2014
~ Weighted average remaining life Weighted average remaining i
Range of exercise price Weighted No. of Expected Contractual Weighted No. of Expected Contractual
average tions years years average opians years years
exercise price ornm) BXEMCISe price {000)
£5.57/£13.93 8.11/10.89 62 3.33/5.33 1.221261 10.85 70 3.33533 0.82:2.91

The intrinsic value of vested International Sharesave cash-settled awards as at 31 December 2015 was 2,408 thousand
(2014: Rs. 32,854 thousand).

As at 31 December 2015, total number of options excercisable were 1,113.

iii) Restricted Share Scheme
The Restricted Share Scheme is a discretionary share incentive scheme for high performing and high potential staff at any level of the
organisation whom the Group wishes to motivate and retain. Except upon appointment when an executive director may be granted an
award of restricted shares. the Restricted Share Scheme is not applicable to the Group's executive directors, as il has no performance
conditions attached to it. Fifty per cent of the award vests two years after the date of the grant and the remainder after three years. The
awards granted under this scheme are nil cost options with any benefit payable in cash. The options granted do not confer any right to
participate in any share issue of any olher company

Movements in the number of share options held by the Bank's employees are as follows:-
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2015 Weighted 2014 Weighted
Number average Number  average
('000} exercise price ('000) exercise price
- £ per share — Epershare
At 1 January 13 * 22 -
Granted during the year - - - -
Exercised during the year (1) - (9) -
Lapsed during the year (3) - - -
Adjusment due to right issue 1 - - -
Al 31 Dacember 10 - 13 -

The weighted average price at the time the options were exercised during 2015 was Nl (2014: Nil)

2015 B 2014
Weighted average remaining life Weighted average remaining life
Range of exercise price Weighted No. of Expected Contractual Weighted No. of Expecled Confractual
average options years years average ions years years
exercise price (000) eXerTiss price 000)
N/A - 10 - 13 - 13 . 207

The intrinsic value of vested Restricted Share Scheme cash-settled awards as at 31 December 2015 was Rs 21,211
thousand (2014 : Rs. 23,062 thousand).

As at 31 December 2015, total number of options excercisable were 9,807,

iv) Supplementary Restricted Share Scheme
The Group operates a Supplementary Restricted Share Scheme which can be used to defer part of an employee's annual bonus in shares.
The plan is principally used for employees in the global markets area and Is similar fo the RSS outlined above for three important factors:
executive directors are specifically prohibited from the plan; no new shares can be issued to satisfy awards; and there is no individual

annual limit.

Movements in the number of share options held by the Bank's employees are as follows:-

2015 Weighted 2014 Weighted
Number average Number average
('000) exercise price {'000) exercise price
— £ per share o £ per share
At 1 January 1 - 1 -
Granted during the year . - - -
Exercised during the year - - - -
Lapsed during the year - - - -
Adjustment due to right issue = 2 — -
At 31 December . | C 1 -
2015 2014
Weighted average remaining life Weighted average remaining life
Range of exercise price Weighted No. of Expected Contractual Weighted No. of Expected Contractual
average s years years years CE
exoiseprce 000 oeanics 000, /
N/A - 1 5 207 . 1 5 3.07

The intrinsic value of vested Supplementary Restricted Share Scheme cash-settled awards as at 31 December 2015 was
Rs 3,089 thousand (2014 : Rs 2,327 thousand).

As at 31 December 2015, total number of options excercisable were 1,428,
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353

COMPENSATION OF CHIEF EXECUTIVE AND EXECUTIVES

Chief Executive* Directors Executives
(Rupees in '000)

Director's remuneration / lees 351 - - 5,335 5.795 - -

Managerial remuneration 3.3 30,000 18,954 - - 1,574,187 1,600,109
Contribution to defined

contribution plan 5,499 1,630 . - 233,031 207,348

Rent and house maintenance 12,000 3,558 - - 518,960 461,721

Medical 3,000 889 - - 129,740 115430

Others 18,957 26,097 . - 458,978 156,768

69,456 51,128 5,335 5,795 2,914,896 2541376

Number of persons 1 3 3 3 1,213 1,094

*This includes managerial remuneration and other benefits of current and previous Chief Executives.

The director's remuneralion / fees represents remuneralion paid to the Bank's 3 non-executive directors (2014: 3) for
attending Board and Sub-Commiltee meetings.

The Chief Executive is also entitled to house allowance in lieu of furnished accommodation and provided with Bank
maintained car, In addition, the Chief Execulive and some of the executives are also reimbursed for cost of medical
expenses and other benefits like club subscription, etc. as per their terms of employment.

In addition to the above, all Executives, including Chief Executive of the Bank are also eligible for discretionary variable
compensation which includes cash &/or share awards. This is determined on the basis of employee's evaluation and the
Bank's performance during the year. The aggregate amount in this respecl, relating to all Executives, including Chief
Executive of the Bank amounted to Rs. 485.521 million (2014: Rs. 521.332 million).

FAIR VALUE OF FINANCIAL INSTRUMENTS

On-balance sheet financial instruments . “ “
Book value Fair value Book value Fair value
(Rupees in '000)
Assets
Cash and balances with treasury bank 29,482,134 29,482,134 21,475,345 21,475,345
Balances with other banks 4,300,002 4,300,002 387,301 387,301
Lendings lo financial institutions 26,969,566 26,969,566 10,813,559 10,813,559
Investments 225318405 225318.405 189,678,370 189,678,370
Advances 106,784,996 106,784,996 128,590,059 128,590,059
Other assels 10,549,285 10,549,285 16,174,791 16,174,791
403,404,388 403,404.388  367.119.425 367,119,425
Liabilities
Bills payable 11,401,191 11,401,191 5563605 5,563,605
Borrowings 21,784,451 21,784,451 17,244,671 17,244,671
Deposits and other accounts 327,237,527 327237527 304,503,668 304,503,668
Sub-ordinated loans 2,500,000 2,500,000 2,500,000 2,500,000
Other liabilities 17,802,513 17,802,513 15,311,850 15,311,850

380,725,682 _ 380,725,682 _ 345.123,794 345,123,794
Off-balance sheet financial instruments

Interst Rate swaps / Foreign currency cplions /
Forward purchase contracts 81,295,849 81,791,880 68,381,789 69265137

Interest Rate swaps / Foreign currency options /
Forward sale contracts 56,367,907 56,660,216 52,320,366 53.677.974
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Fair value is the amount for which an asset could be exchanged, or a liability settled, between knowledgeable willing
parties in an arm's length transaction. Fair value of financial instruments is based on:

Federal Government Securities PKRV and PKISRV rates (Reuters page)
Sukuk Bonds (other than government) MUFAF rates
Listed securities Market prices

Fair value of fixed term advances of over one year, staff loans and fixed term deposits of over one year cannot be calculated
with sufficient reliability due to non - availability of relevant active market for similar assets and liabilities. The provision
for impairment of debt securities and loans and advances has been calculated in accordance with the Bank's accounting
policies as stated in note 3.6.

36.1 The table below analyses financial instruments measured at the end of the reporting period by the level in the fair value
hierarchy into which the fair value measurement is categorised:
On balance sheet financial instruments
Carry value Fair value
Note  Held Available  Loans Other Other
for for and financial  financial Total  Level! Level2 Level3 Tolal
Trading Sale  Recelvables Assels liabilities
(Rupees in "000)
Financial assets measured at fair value
- Investments
Government Szcrurities [Thils + PIBs + Suxuks) 1493214 221,538,920 . . - 223,033,134 - 223033134 - 22303314
Sukuk Bonds {other than government) . 9713 . - . 97134 . 97134 - 97134
Equity securites fraded (Shares) . 176,864 . . - 176,864 176,864 . - 176,864
Financial assets not measured al fair value -
- Cash and bank balances with SBP and NBP 3.2 - - - 9482134 - 29482134 - .. -
- Balances with ather banks 3.2 - . - 4,300,002 - 4300002 - .. .
- Lending to financial Instruments 362 - . - 26,969,566 - 26,969,566 - o .
- Sukuk Bonas (olher than govemmert) 3.2 -+ 1,325,000 . . - 1,325,000 . .. -
- Investments in Subsidiaries - Heid for Sale 3.2 - . - 686273 - 686273 . .o .
- Advances 362 - - 106,784,996 - - 106,784,996 - .o .
- Otner assels 3.2 . - - 10,549,285 - 10,549,285 - . . .
1493214 223,138,918 106,784,996 71,987,260 - 403404388 176,864 223130268 - 223,307132
Financial liabilities not measured at fair value
- Bills Payable 3.2 . . . - 11401191 11,401,191
- Deposits and other accounts %2 - - - - 327.237.527 327231527 B .
- Bamrowings %2 . - - < 21784451 21784451 - .
- Sub - orginated loans 362 - . . < 2500000 2,500,000 . .
- Other liabiiities (excluding liabilities against
assets subject o finance lease) %2 - - - - 17802513 17802513 - -
. - s - 380,725,682 380,725,662 - .
Off balance sheet financial instruments
Interst Rate swaps / Foreign curency options /
Forward purchasa contracs . - - B1,295849 - 81,295,849 - 81791880 - 81,791,880
Inerest Rate swaps | Foreign currency oplions /
Forward sale contracts = d . - 56,367,907 56,367,907 - 56660.216 -  56,660.216
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On balance sheet financial instruments
Carry value Fair value

Nole  Held Available Loans Other Qthear
for fr and financial financial Total Levell  Leval?2 Lleweld Tokal
Trading Sae  Recelvables  Assels liabifties

(Rupees in '000)

Financial assets measured at fair value
- Investments
Government Secrunties (Thills + P/Bs + Sukuks| E268501 179101270 . - - 187370 < 187370771 - 187IIOTTH
Sukuk Bonds (other than governman) . 148,728 . . - 149,728 < 143728 . 149 728
Equity secunties traded (Shares) - 146,558 . - - 145,538 146,598 . 145,598
Financial assets not measured al fair value
- Cash and bank dalances wih SBP and NaP 362 - . . 21475345 - 21475345
- Balances with afher banks 3.2 . - - 387301 . 387 301 . .
-Lending 1o financlal instruments 32 i 2 . 10,813,559 - 10813359 : = &
- Sukuk Bonds (other than govemment| 32 - 1,325,000 - - 1,325,000 - - -
- Investments in Subsidiaries - Held for Safe %2 - - - 886,273 - 686.273 . - =
- Aovances 62 . - . 128,580,054 - 128,590,059 . ..
- Otner assats 3.2 . - - 16,174,731 - 1617479 - . - .
EZ60501 180722506 . 178,127 328 - 387110425 146508 187,520 43¢ 187,667,097
Financial liabilities not measured af fair value
- Bills Payahlz 3.2 - - . - 5563805 5583605
- Deposits and cther accounts ¥? . - - - 304,500,668 304,500,568 - .
- Bormowings 362 - - - - 1T244ET 1724487 - -
- Sub - ordinated loans .2 . - . - 2500000 2500000 - .
« ther abilities (excluding iabilties against
835eiS subject o financs laase) 362 - - . < 15311850 15311850 - .
- S - W5,12879 345123708 - :
Off Balance sheet financial instruments
Interst Rate swaps / Foreign currenty options /
Forward purchase sontracts - . : 68,381,783 - 66,361,789 - B92B5137 - 69265137
Interst Rate swaps / Soreign carency options /
Farward sale confracts . . . 52,320,366 - 52320386 < 538T7OM - S3GTTOT4

The Bank measures fair values using the following fair value hierarchy that refiects the significance of the inputs used in
making the measurements:

'Level 1: Fair value Mmeasurements using quoted prices (unadjusted) in active markets for identical assets or liabilities,

i
i
@
o
]
S
5‘1
a
8
1

‘Level 2: Fair value measurements using inputs other than quoted prices included within Level 1 that are observable for
the assets or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

‘Level 3: Fair value measy rements using input for the asset or liability that are not based on observable market data (Le.
unobservable inputs).

36.2 These financial assets and liabilities are for short lerm or reprice over short term. Therefore their carrying amounts are

73



Notes to the Un-Consolidated Financial Statements
For the year ended 31 December 2015

37 SEGMENT DETAILS WITH RESPECT TO BUSINESS ACTIVITIES
Segment analysis with respect to business activity [N S s S5 SoLr o & =1 .= 2Fdl)
Corporateand ~ Commercial Retail Total
instilutional clients clients
clients

2015 (Rupees in '000)
Internal Income (12,379,718)  (1,343,108) 13,797,905 75,079
Net mark-up / return / interest income 23,513,117 1,819,191 (3,024,598) 22,307,710
Non mark-up / non interest income 3245176 389,243 3,462,705 7.097.124
Operating income 14,378,575 865,326 14,236,012 29,479,913
Non mark-up / non interest expenses 3,042,094 670,178 8,750,537 12,462,808
Internal non mark-up / non interest expenses B 15,408 3,605 56,066 75,079
Operating profit before provisions and taxation 11,321,073 191,543 5,429,409 16,942,025
Direct write-offs / provisions against non-performing

loans and advances - net of recoveries 1,268,251 329,697 (45,271) 1,552,677
Provision for diminution in the value of investments - net N 4,729 - - 4,728
Profit before taxation 10,048,083 (138,154) 5474680 15,384,619
Other segment items:
Depreciation on tangible fixed assets 142,650 19,020 313,831 475,501
Amortisation on intangible assets 13,918 1,856 30,620 46,394
Segment assets (gross) 403,338,802 31,435,823 35,014,478 469,789,103
Segment non performing loans 11,349,894 8,743,150 3,925,372 24,018416
Segment provision required 9,730,860 7,767,873 4,017,985 21,516,718
Segment liabilities 128,088,019 3,516,641 253,792,676 385,397,336
Segment return on net assets (ROA) (%) * 2.55% -0.58% 17.66% 3.43%
Segment cost of funds (%) ** 4.42% 2.89% 2.30% 2.97%
2014
Internal Income: (13,212,375) (1,607 244) 14,928,110 108,491
Net mark-up / return / interest income 22,800,579 2239188 (4,176,541) 20.863.226
Non mark-up / non interest income 3,382,691 424,419 3585763 7,392,873
Operating income 12,970,895 1,056,363 14,337,332 28,364,530
Non mark-up / non interest expenses 3,702,848 493,183 8,363,660 12559,691
Internal non mark-up / non interest expenses 21,303 7,081 80,107 108,481
Qperaling profit before provisions and taxation 9,246,744 556,099 5,893,565 15,696,408
Direct write-offs / provisions against non-performing

loans and advances - net of recoveries 645,448 (104,631) (149,123) 391,694
Provision for diminution in the value of investments - net 74,151 - - 74.151
Profit before taxation 8,527,145 660,730 6,042,688 15,280,563
Other segment items:
Depreciation of tangible fixed assets 95,183 5.848 377.856 478,888
Amortisation of intangible assets 44,410 4,393 - 48,803
Segment assets (gross) 365,714,055 32,232,997 34,121,512 432,068,564
Segment non performing loans 9,476,183 9.082,774 4,529,776 23,095,733
Segment provision required 8,744,098 8,333,478 4372424 21,450,000
Segment liabilities 105,905,186 3477556 239,469,683 348,852 431
Segment return on net assets (ROA) (%) * 2.39%% 2.76% 20.31% 3.71%
Segment cost of funds (%) ** 6.32% 6.43% 3.03% 3.98%
*  Segment ROA = Profit before tax / (Segment assets - Segment provisions)
** Segment cost of funds have been computed based on the average balances.
The management reviews the business activities of the Bank under the following segments:
Corporate and Institutional Clients
This includes deposits, trade, advisory services and other lending activities for carporate and financial institutions. It also
includes the overall management of treasury of the Bank, which entails various cash and interest risk management
products for customers. The products include FX forwards, FX options and interest rate swaps.
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Commercial Clients

This includes deposits, trade, Wealth management and SME discretionary lending activities,

Retail Clients

Wealth management, deposits, secured lending (mortgages, overdrafts etc), unsecured lending (credit cards, personal loans
etc.) for priority and small business clients.

38 RELATED PARTY TRANSACTIONS

Related parties comprise of Standard Chartered Plc.. ultimate parent company, its other subsidiaries and branches and
bank's subsidiaries, key management personnel, employees' retirement benefit funds and other associated undertakings.
The transactions with related parties are conducted at commercial / agreed terms. The Bank also provides advances to
employees al reduced rates in accordance with their terms of employment.

The transactions and balances with related parties are summarised as follows:

OUTSTANDING BALANCES Note

-——— {Rupees in '000) ———--
Group
Nostro balances with other subsidiaries and branches
of the halding company 4,253,892 337.420
Overdrawn nostro balances with other subsidiaries and
branches of the holding company 1,046,275 1,621,956
Vostro balances of other subsidiaries and branches of the holding company 496,085 438,857
Placements with other subsidiaries and branches of the holding company 16,450,620 8,313,559
Deposits of group company 38.1 25,445 33,745
Due from group companies 19,748 290
Due to holding company 7,739,048 6,442,443
Due to group company - -
Due from other subsidiaries and branches of the company 74,069 93,716
Interest receivable from group companies 202 65
Inter-company derivative assets 31,079 20,301
Inter-company derivative liabilities 56,183 214,493
Other receivables - SLA 453 1,508
Transaction-related contingenl liabilities - Guarantees 21,183,434 24,199,988
Commitments in respect of forward foreign exchange contracts 4,037,342 7,540,663
Derivative instruments- Interest rate swaps - Notional 2,382,572 4459958
Derivative instruments- FX options - Notional 83,624 = n
]
Subsidiaries 2
Deposils of subsidiaries 381 116,203 198,128 o
Loans to subsidiaries 381 190,095 14,705 )
Accued interest receivable 2,814 2,675 Z
Transaction-related contingent liabilities - Guarantees = - &
Other receivables - SLA 2,131 2,125 ':3_
Commisian payable 4,601 - 2
®
Key management personnel x
Loans and advances loc key management personnel 38.1 131,718 68,581
Deposits of key management personnel 38.1 B7,112 172,834
Rent payable - 1574
Others
Loans and advances to customers with common directorship 38.1 121,347 693,263
Deposits by staff retirement benefit funds 38.1 176,807 113,870
Deposits by customers with common directorship 381 555,683 435,906
Accued interest receivable against loans and advances o customers
with common directorship 3,506 17,855
{Receivable from) / payable to defined benefit plans (18,025) 32,074
Receivable from defined contribution plans - 138,949
Transaction-related contingent liabilities - Guarantees 101,739 526,739
Trade-related contingent liabilities - Letter of Credit 1,689,606 1,087
Advance receivable - 1,802
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38.1

PROFIT AND LOSS

Group

Mark-up / return / interest earned
Mark-up / return / interest expensed
Fee and commission expense

Fee and commission income

Reimbursement of executive and general administrative expenses

Payment to group company for direct sales services rendered
Reimbursement of administrative expenses (including rent and other charges)

Net gain / (loss) on inter-company derivatives

Royalty expense / (reversal)
Dividend paid

Subsidiaries

Mark-up / return / interest earned
Mark-up / return / interest expensed
Commision income earned

Note

26.3

Reimbursement of administrative expenses (including rent and other charges)

Dividend income

Key management personnel
Mark-up / return / interest earned
Mark-up / return / interest expensed
Salaries and benefits

Post retirement benefits

Remuneration / fee paid to non-exective directors

Rent expenses

Others

Contribution to defined contribution plans - net of payments received

Charge for defined contribution plans

Net charge / (income) for defined benefit plans
Mark-up / return / interesl expensed on deposits of staff

retirement benefit funds

Mark-up / return / interest expensed on deposits of customers

with common directorship

Mark-up / return / interest earned on advances to customers

with common directorship
Donation to The Kidney Centre
Net gain / (loss) on derivatives

Payment made to Central Depository Company of Pakistan Limited

Gas charges

Miscellaneous income from company with common directorship

26.1

38.2

Net movements in loans and deposits are summarised as follows:

Loans and advances
Key managemenl personnel

Subsidiaries
Others

Deposits

Group companies
Subsidiaries

Key management personnel
Others

------ ~ (Rupees in "000) -—-ssemeame

23,747 37,968
28 202
6,363 8.991
77,414 118,038
1,431,588 1,385,769
207,628 669,494
11,687 11,745
169,088 178,064
(77,512) 184,693
8,623,085 8,239,528
8,268 30,264
4,695 5218
51,026 60,371
27,309 24,967
- 81,278
4,304 3,205
1,540 4,151
421,158 387.747
24,702 19,349
5,335 5,795
2.7“ 64?
488,605 373,796
349,656 234,849
(38,848) 7,564
11,745 16.639
184,419 20,606
28,613 22,801
. 3,000

- (9,775)

. 4,629

873 82
5,625 1,753

Balance as at Net Net Balance as at
31 December M disbursement /@ repayments/ j 31 December
2014 deposits withdrawais 2015
(Rupees in '000)

68,581 149,534 (86,397) 131,718
14,705 2,532,435 (2,357,045) 190,095
693,293 777,216 (1,349,162) 121,347
33,745 503,726 (512,026) 25,445
198,128 15,132,331 (15,214,256) 116,203
172,834 1,018,749 (1,104,471) 87.112
549,776 166,715,153 (166,532,439) 732,490
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38.2

39

The previous CEO of the bank was also the member of the Board of this organisation.

CAPITAL ASSESSMENT AND ADEQUACY

Capital Structure

The State Bank of Pakistan through its BSD Circular No.07 dated 15 April 2009 requires the minimum paid up capital
(net of losses) for all locally incorporated banks to be Rs. 10 billion on 31 December 2013 and onwards. The raise was
to be achieved in a phased manner requiring Rs.10 billion paid up capital (net of losses) by the end of the financial year
2013. The paid up capital of the Bank for the year ended 31 December 2015 stands at Rs. 38.715 billion and is in
compliance with the SBP requirement.

Furthermore, the State Bank requires the Bank to maintain prescribed capital to total risk-weighted assets ratios. The
capital adequacy ratios of the Bank were subject to the Basel 3 capital adequacy guidelines stipulated by the State Bank
through its BPRD Circular No.6 dated 15 August 2013. These instructions are effective from 31 December 2013 in a
phased manner with full implementation intended by 31 December 2019. Under Base! |1l guidelines banks are required
to maintain the following ratios on an ongoing basis:

Phase-in arrangement and full impiementation of the minimum capital requirements:

Year End 31 December

| S No. Ratio 2013 2014 | 2015 | 2016 | 2017 [ 2018 2019
|1 | Common Equity Tier 1 (CET 1) | 5.00%| 5.50%| 6.00%| 6.00%| 6.00% 6.00% 6.00%
2 | Additional Tier-1 (ADT 1) 1.50% | 1.50%| 1.50%| 1.50%| 1.50% | 1.50% 1.50%

3 [ Tier1 6.50%| 7.00%| 7.50%| 7.50% 7.50% 7.50% 7.50%
Total Capital 10.00% 10.00%| 10.00% | 10.00% | 10.00%[ 10.00% |  10.00%

4 *Capital Consumption Buffer (CCB) - | -| 0.25%| 0.65% ! 1.28%| 1.90% 2.50%
Total Capital plus CCB 10.00% ] 10.00%[ 10.25%[ 10.65%] 11.28% [ 11.90% |  12.50%

*(Consisting of CET1 only)

Moreover, the State Bank, through its BPRD circular No. 02 dated 09 January 2015 issued revised instructions for
calculation of risk weight on ocutstanding exposures against large unrated private sector borrowers. The circular requires
that the risk weight on all unrated private sector borrowers with aggregate outstanding exposure from financial institutions
(both fund-based and non-fund based) of Rs. 3.0 billion or above, net of liquid assets, shall be taken 125% for the year
ended 31 December 2015 instead of previous requirement of 115% risk weight on all unrated private sector borrowers
with aggregate outstanding exposure from financial institutions (both fund-based and non-fund based) of Rs. 5.0 billion
or above, net of liquid assets.

Banking operations are categorised in either the trading book or the banking book, and risk-weighted assets are determined
according to specified requirements that seek to reflect the varying levels of risk attached to assets and off-balance sheet
exposures.

The Bank's regulatory capital is analysed into three tiers. with total Tier 1 capital being the sum of CET1 and ADT1 below:

Common Equity Tier | capital, which includes fully paid up capital (including the bonus shares), balance in share
premium account, general reserves, statutory reserves as disclosed on the balance sheet and un-appropriated profits
(net of accumulated losses, if any). Goodwill and other intangibles are deducted from Tier | capital.

- Additional Tier | capital, which includes perpetual non-cumulative preference shares and share premium resulting from
the same. The Bank did not have any ADT1 as of 31 December 2015.

The deduction from Tier 1 Capital include mainly:

i) Book value of goodwill / intangibles:

ii) Deficit on revaluation of available for sale investments

iii) Defined-benefit pension fund net assets

iv) Reciprocal cross holdings in equity capital instruments of other banks, financial institutions and insurance companies;

v) Investment in mutual funds above a prescribed ceiling;

vi) Threshold deductions applicable from 2014 on deferred tax assels and certain investments;

vii) 50% of investments in majority owned securities or other financial subsidiaries not consolidated in the statement of
tinancial position,
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- Tier Il capital includes sub-ordinated debt, revaluation reserves on assets, exchange translation reserves and impairment
allowances that are not held against identified debts. Information on the terms, conditions and other features of the
Bank’s sub-ordinated debt currently in issue is given in note 16 to these financial statements. There is a restriction
on the amount of impairment allowances that are not held against identified debts upto 1.25 percent of credit risk
weighted assets.

The deductions from Tier 2 include mainly:
i) Reciprocal cross holdings in other capital instruments of other banks, financial institution and insurance companies;

ii) 50% of investments in majority owned securities or other financial subsidiaries not consolidated in the statement of
financial position, during transition phase.

The Bank remained compliant with all externally imposed capital requirements through out the year. Further, there has
been no material change in the Bank's management of capital during the year.

Leverage Ratio

Tier-1 Leverage Ratio of 3% is being introduced in response to the recently published Basel IIl Accord as the third capital
standard. Bank level disclosure of the leverage ratio and its components has started from 31 December 2015. As at 31
December 2015, the bank has a leverage ratio of 6.61 % (2014: 7 12 %) and Tier-1 capital of Rs. 34,888 million (2014:
Rs. 33,882 million).

Commaon Equity Tier 1 capital (CET1): Instruments and reserves

- (Rupees in '000) —--—---

1 Fully Paid-up Capital 38,715,850 38,715,850
2 Balance in Share Premium Account 1,036,090 1,036,090
3 Reserve for issue of Bonus Shares - -
4 Discount on Issue of shares = s
5 General/ Statutory Reserves 9,810,915 7,953,230
5] Gain/(Losses) on derivatives held as Cash Flow Hedge - -
7 Unappropriated profits 5,453,310 6.751.303
8 Minority Interests arising from CET1 capital instruments issued to third parties by

consolidated bank subsidiaries (amount allowed in CET1 capital of the consolidation group) - -
9 CET 1 before Regulatory Adjustments 55,016,165 54,456,473
10 Total regulatory adjustments applied to CET1 (Note 39.1.1) 20,117,618 20,573,934
1 Common Equity Tier 1 34,898,547 33,882,539

Additional Tier 1 (AT 1) Capital
12 Qualifying Additional Tier-1 capital instruments plus any refated share premium - -
13 of which: Classified as equity - -
14 of which: Classified as liabilities - -
15 Additional Tier-1 capital instruments issued to third parties by consolidaled subsidiaries - -

(amount allowed in group AT 1)
16 of which: instrument issued by subsidiaries subject to phase oul - -
17 AT1 before regulatory adjustments - -
18 Total regulatory adjustment applied to AT1 capital (Note 39.1.2) - -
19 Additional Tier 1 capital after requlatory adjustments - -
20 Additional Tier 1 capital recognized for capital adequacy - -
78 Standard Chartered Annual Reporl 2015
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21

22
23

24.

25

27
28
29

3
3z

36
37
38

39
40

41
42

45
47
48

49
50

Tier 1 Capital (CET1 + admissible AT1) (11+20)

Tier 2 Capital
Qualifying Tier 2 capital instruments under Basel il plus any related share premium
Tier 2 capital instruments subject to phase-out arrangement issued under pre-Basel 3 rules
Tier 2 capital instruments issued to third parties by consolidated subsidiaries
(amount allowed in group tier 2)
of which: instruments issued by subsidiaries subject to phase oul
General provisions or general reserves for loan losses-up to maximum of 1.25% of Credit
Risk Weighted Assets
Revaluation Reserves (nel of taxes)
of which: Revaluation reserves on fixed assets
of which: Unrealized gains/losses on AFS
Faoreign Exchange Translation Reserves
Undisclosed/Other Reserves (if any)
T2 before regulatory adjustments
Total regulatory adjustment applied to T2 capital (Note 39.1.3)
Tier 2 capital (T2) after regulatory adjustments
Tier 2 capital recognized for capital adequacy
Portion of Additional Tier 1 capital recognized in Tier 2 capital
Total Tier 2 capital admissible for capital adequacy
TOTAL CAPITAL (T1 + admissible T2) (21+37)

Total Risk Weighted Assets (RWA) {for details refer Note 39.5}

Capital Ratios and buffers (in percentage of risk weighted assets)
CET1 to total RWA
Tier-1 capital to total RWA
Total capital to total RWA
Bank specific buffer requirement (minimum CET1 requirement plus capital conservation
buffer plus any other buffer requirement)
of which: capital conservation buffer requirement
of which: countercyclical buffer requirement
of which: D-SIB or G-SIB buffer requiramen|
CET1 available to meet buffers (as a percentage of risk weighted assets)

National minimum capital requirements prescribed by SBP

CET1 minimum ratio

Tier 1 minimum ratio

Total capital minimum ratio (including buffer requirement of 0.25%)

—eeemeeee (Rupees in '000) ——-omem
34,898,547 33,882,539
1,750,000 2.000,000
555,906 530,465
4,645,974 3,505,028
2,460,044 2,073,663
2,185, 1,431,365
6,951,880 6.044,493
205,882 274,509
6,745,998 5,769,984
41,644,545 39,652,523
198,026,679 207,956,111
17.62% 16.29%
17.62% 16.29%
21.03% 19.07%
7.62% 5.29%
6.00% 5.50%
7.50% 7.00%
10.25% 10.00%

79

=
2
8
3
&
o
3
£
]
g
g
1




Notes to the Un-Consolidated Financial Statements
For the year ended 31 December 2015

39.1 Regulatory Adjustments and Additional Information
Amount Amounts Amount
subject to Pre-
Basel lll
treatment®
39.1.1 Common Equity Tier 1 capital: Regulatory adjustments . - (Rupees in '000) ——r—ssmsseess
1 Goodwill (net of related deferred tax liability) 18,928,832 - 19825701
2 All other intangibles (net of any associated deferred tax liability) 31410 - 77,804
3 Shortfall in provisions against classified assets - -
4 Deferred tax assets that rely on future profitability excluding those - -

arising from temporary differences (net of related lax liability)

5 Defined-benefit pension fund net assets . s
6 Reciprocal cross holdings in CET1 capital instruments of banking, - =
financial and insurance entities

7 Cash flow hedge reserve = 2
8 Investment in own shares/ CET1 instruments - -
9 Securitization gain on sale B -
10 Capital shortfall of regulated subsidiaries - -
11 Deficit on account of revaluation from bank’s holdings of fixed assets/ AFS - .
12 Investments in the capital instruments of banking, financial and insurance

entities that are oulside the scope of regulatory consolidation, where the bank
does not own more than 10% of the issued share capital
(amount above 10% threshold)
13 Significant investments in the common stocks of banking, financial and -
insurance entities that are outside the scope of regulatory consolidation
(amount above 10% threshold) -
14 Deferred Tax Assets arising from temporary differences (amount above 951,494 1,427,241 395,920
10% threshold, net of related tax liability) - -
15 Amount exceeding 15% threshold - -

16 of which: significant investments in the common stocks of financial entities - -
17 of which: deferred tax assets arising from temporary differences - -
18 National specific regulatory adjustments applied to CET1 capital - - -
19 Investments in TFCs of other banks exceeding the prescribed limil .
20 Any other deduction specified by SBF - - -
21 Adjustment to CET1 due to insufficient AT1 and Tier 2 to cover deductions 205,882 205,882 274,509
22 Total regulatory adjustments applied to CET1 (sum of 1 to 21) 20,117,618 20,573,934

39.1.2 Additional Tier-1 & Tier-1 Capital: regulatory adjustments

23 Investment in mutual funds exceeding the prescribed limit - - -
24 Investment in own AT 1 capital instruments - - -
25 Reciprocal cross holdings in Additional Tier 1 capital instruments of banking, - - -
financial and insurance entities
26 Investments in the capital instruments of banking, financial and insurance entities - - -
that are outside the scope of regulatory consolidation, where the bank does not
own more than 10% of the issued share capital (amount above 10% threshold)
27 Significant investments in the capital instruments of banking, financial and - - -
insurance entities that are outside the scope of regulatory consolidation
28 Portion of deduction applied 50:50 lo Tier-1 and Tier-2 capital based on pre-Base!
Il treatment which, during transitional period, remain subject to deduction from
additional tier-1 capital - - B
20 Adjustments to Additional Tier 1 due to insufficient Tier 2 to cover deductions - - -
30 Total regulatory adjustment applied to AT1 capital (sum of 23 to 29) - = =

* as the Bank does not have Additional TIER 1 Capital, deduction is macie from CET 1
39.1.3 Tier 2 Capital: regulatory adjustments

31 Portion of deduction applied 50:50 to Tier-1 and Tier-2 capital basad on - = -
pre-Basel Il treatment which, during lransitional period, remain subject to
deduction from tier-2 capital

32 Reciprocal cross holdings in Tier 2 instruments of banking, financial and - : -
insurance entities

33 Investment in own Tier 2 capital instrument - - -
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Notes to the Un-Consolidated Financial Statements
For the year ended 31 December 2015

34

35
36

38.14

37
(i)

(i)
(iii)

)

38
40
41

42
43

39.2

39.2.1

Investments in the capital instruments of banking, financial and insurance entities
thal are oulside the scope of regulatory consolidation. where the bank does not
own more than 10% of the issued share capital (amount above 10% threshold)
Significant investments in the capital instruments issued by banking, financial

and Insurance entities that are oulside the scope of regulatory consolidation 205.882
Total regulatory adjustment applied to T2 capital (sum of 31 to 35) 205,882

Additional Information

Risk Weighted Assets subject to pre-Basel lIl treatment
Risk weighted assets in respect of deduction items (which during the

transitional period will be risk weighted subject to Pre-Basel |Il Treatment)

of which: deferred tax assets

of which: Defined-benefit pension fund net assets

of which: Recognized portion of investment in capltal of banking,

financial and insurance entities where holding is less than 10% of

the issued common share capital of the entity

of which: Reccgnized portion of investment in capital of banking,

financial and insurance entities where holding is mora than 10% of

the issued common share capital of the entity
Amounts below the thresholds for deduction (before risk weighting)
Non-significant investments in the capital of other financial entities
Significant investments in the common stock of financial entities
Deferred tax assets arising from temporary differences (net of related tax liability)
Applicable caps on the inclusion of provisions in Tier 2
Provisions eligible for inclusion in Tier 2 in respect of exposures subject lo standardized
approach (prior to application of cap)
Cap on inclusion of provisions in Tier 2 under standardized approach
Provisions eligible for inclusion in Tier 2 in respect of exposures subject to internal
ratings-based approach (prior lo application of cap)
Cap for inclusion of provisions in Tier 2 under internal ratings-based approach

x 274,509

e 274,509

2013

------ (Rupees in '000) ~——-

1,427.241 1,583,679

- a

137,256 137,256

411,764 548,018
3,605,592 3,455,297

555,906 539,465
1,810,943 1,932,529

Capital Structure Reconciliation Balance sheet as

p ’ Under regulatory

in published

financial scope of
consolidation
statements 2015
2015

Assets
Cash and balances with treasury banks 29,482,134 29,482,134
Balances with other banks 4,300,002 4,300,002
Lending to financial institutions 26,969,566 26,969,566
Investments 225,318,405 225,318,405
Advances 106,784,996 106,784,996
Operating fixed assels 5,963,952 5,963,952
Deferred tax assets - 5.984.327
Other assets 48,528,736 48,528,736
Total assets 447,347,791 453,332,118
Liabilities & Equity
Bills payable 11,401,191 11,401,191
Borrowings 21,784,451 21,784,451
Deposits and other accounts 327,237,527 327,237,527
Sub-ordinated loans 2,500,000 2,500,000
Liabilities against assets subject to finance lease - -
Deferred tax liabilities 3,221,120 9,205,447
Other fiabilities 19,253,047 19,253,047
Total liabilities 385,397,336 391,381,663
Share capital 38,715,850 38,715,850
Reserves 10,847,005 10,847,005
Unappropriated profit 5,453,310 5,453,310
Minority Interest - -
Surplus on revaluation of assets 6,934,290 6,934,290
Total liabilities & equity 447,347,701 453,332,118
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Notes to the Un-Consolidated Financial Statements
For the year ended 31 December 2015

39.22

Assets

Cash and balances with treasury banks

Balances with other banks

Lending to financial institutions

Investments

of which: Non-significant investments in the capital instruments

of banking, financial and insurance entities exceeding 10% threshold
of which: significant investments in the capital instruments issued by
banking, financial and insurance entities exceeding regulatory threshold
of which: Mutual Funds exceeding regulatory threshold

of which: reciprocal crossholding of capital instrument (separate for
CET1, AT1, T2)

of which: others

Advances

shortfall in provisions/ excess of total EL amount over eligible provisions
under IRB

general provisions reflected in Tler 2 capital

Fixed Assets

Deferred Tax Assels

of which: DTAs that rely on future profitability excluding those
arising from temporary differences

of which: DTAs arising from temporary differences exceeding
regulatory threshold

Other assets

of which: Goodwill

of which: Intangibles

of which: Defined-benefit pension fund net assets

Total assets

Liabilities & Equity

Bills payable

Baorrowings

Deposits and other accounts

Sub-ordinated loans

of which: eligible for inclusion in AT1

of which: eligible for inclusion in Tier 2

Liabilities against assets subject to finance lease

Deferred tax liabilities

of which: DTLs related to goodwill

of which: DTLs related to intangible assets

of which: DTLs related to defined pension fund net assets

of which: other deferred tax liabilities

Other liabilities

Total liabilities

Share capital

of which: amount eligible for CET1

of which: amount eligible for AT1

Reserves

of which: portion eligible for inclusion in CET1
of which: portion eligible for inclusion in Tier 2
Unappropriated profit

Minority Interest

of which: portion eligible for inclusion in CET1
of which: portion eligible for inclusion in AT1
of which: portion eligible for inclusion in Tier 2
Surplus on revaluation of assets

of which: Revaluation reserves on Property
of which: Unrealized Gains/Losses on AFS

In case of Deficit on revaluation (deduction from CET1)
Total liabilities & Equity

Balance sheet as

Under regulat
inpublished M ccornof
financial Qe )
consolidation
statements 2015
2015
(Rupees in '000) ———
29,482,134 29,482,134
4,300,002 4,300,002
26,969,566 26,969,566
225,318,405 225,318,405
106,784,996 106,784,996
555,906 555,906
5,963,952 5,963,952
- 5,984,327
951,494 951,494
48,528,736 48,528,736
26,095,310 26,095,310
31.410 31,410
447,347,791 453,332,118
11,401,191 11,401,191
21,784,451 21,784,451
327,237,527 327,237,527
2,500,000 2,500,000
1,750,000 1,750,000
3,221,120 9,205,447
- 7,166,477
- 2,038,970
19,253,047 19,253,047
385,397,336 390,631,663
38,715,850 38,715,850
38,715,850 38,715,850
10,847,005 10,847,005
10,847,005 10,847,005
5,453,310 5,453,310
6,934,290 6,934,290
3,671,708 3,671,708
3,262,582 3,262,582
447 347,791 452,582,118

Reference

33

QT 0

aa

ab

82 Standard Chartered Annual Report 2015

il -

ad s e . & s sk

- s .

A b,

- s oa . il e . A .

- M -~a A

= o,



b ot _J

Notes to the Un-Consolidated Financial Statements
For the year ended 31 December 2015

39.2.3 Basel lll Disclosure Template

Componentof  Source based on

regulatory capital reference
reported by bank number from
(Rupees in '000) step 2
Common Equity Tier 1 capital (CET1): Instruments and reserves
1 Fully Paid-up Capital/ Capital deposited with SBP 38,715,850
2 Balance in Share Premium Account 1,036,090 (s)
3 Reserve tor issue of Bonus Shares -
4 General/ Statutory Reserves 9,810,915 (u)
5 Gain/{Losses) on derivatives held as Cash Flow Hedge -
6 Unappropriated profils 5,453,310 (w)
7 Minority Interests arising from CET1 capital instruments issued to third party (x)
by consolidated bank subsidiaries (amount allowed in CET1 capital of the
consolidation group) e
8 CET 1 before Regulatory Adjustments 55,016,165
Common Equity Tier 1 capital: Regulatory adjustments
g Goodwill (net of related deferred tax fiability) 18,928,832 (i) - (@)
10 All other intangibles (net of any associated deferred tax liability) 31,410 (k) - (p)
11 Shortfall of provisions against classified assets = M
12 Delerred tax assets that rely on future profitability excluding those ansing
from temperary differences (net of related tax liability) - {(h) - (r} * x%
13 Defined-benefit pension fund net assets - {(h-(q)} " x%
14 Reciprocal cross holdings in CET1 capital instruments - (d)
15 Cash flow hedge reserve -
16 Investment in own shares/ CET1 instruments .
17 Securitization gain on sale *
18 Capital shortfall of regulated subsidiaries =
19 Deficit on account of revaluation from bank's holdings of fixed assets/ AFS - (ab)
20 Investments in the capital instruments of banking, financial and insurance -
entities that are outside the scope of regulatory consolidation, where the
bank does not own more than 10% of the issued share capital (amount
above 10% threshold) (a) - (ac) - (ae)
21 Significant investments in the capital instruments issued by banking, financial -
and insurance entities that are outside the scope of regulatory consolidation
(amount above 10% threshold) (b} - (ad) - (af)
22 Deferred Tax Assels arising from lemporary differences (amount above 10%
threshold, nel of related tax liability) 951,494 (i)
23 Amount exceeding 15% threshold -
24 of which: significant investments in the common stocks of financial entities -
25 of which: deferred tax assets arising from temporary differences -
26 National specific requlatory adjustments applied to CET1 capital -
27 of which: Investment in TFCs of olher banks exceeding the prescribed limit -
28 of which: Any other deduction specified by SBP .
29 Regulatory adjustment applied to CET1 due to insufficient AT1 and Tier 2 to
cover deductions 205,882
30 Total regulatory adjustments applied to CET1 20,117,618
Common Equity Tier 1 34,898,547
Additional Tier 1 (AT 1) Capital 2
31 Qualifying Additional Tier-1 instruments plus any relaled share premium -
32 of which: Classified as equity - (1)
33 of which: Classified as liabilities B (m)
34 Additional Tier-1 capital instruments issued by consolidated subsidiaries and
held by third parties (amount allowed in group AT 1) = (y)
35 of which: instrument issued by subsidiaries subject to phase out -
36 AT1 before regulatory adjustments
Additional Tier 1 Capital: regulatory adjustments &
37 Investment in mutual funds exceeding the prescribed limit (SBP specific adjustment) B
38 Investment in own AT1 capital instruments -
39 Reciprocal cross holdings in Additional Tier 1 capital instruments -
40 Invesiments in the capital instruments of banking, financial and insurance entities (ac)
that are outside the scope of regulatory consolidation, where the bank does not own
more than 10% of the issued share capital (amount above 10% threshold)
83
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Notes to the Un-Consolidated Financial Statements
For the year ended 31 December 2015

Componentof  Source based on
regulatory capital reference
reported by bank number from

(Rupees in '000) step 2
41 Significant investments in the capital instruments issued by banking, - (ad)
financial and insurance entities that are outside the scope of
regulatory consolidation
42 Portion of deduction applied 50:50 to core capital and supplementary -
capital based on pre-Basel Il treatment which, during transitional period.
remain subject to deduction from tier-1 capital
43 Regulatory adjustments applied to Additional Tier 1 due to insufficient -
Tier 2 to cover deductions
44 Total of Regulatory Adjustment applied to AT1 capital -
45 Additional Tier 1 capital -
46 Additional Tier 1 capital recognized for capital adequacy -
Tier 1 Capital (CET1 + admissible AT1) 34,898,547
Tier 2 Capital
47 Qualifying Tier 2 capital instruments under Basel |1l plus any related -
share premium
48 Capital instruments subject to phase out arrangement from tier 2 1,750,000 (n)
(Pre-Basel Il instruments)
49 Tier 2 capital instruments issued to third party by consolidated subsidiaries - (2)
{amount allowed in group tier 2)
50 of which: instruments issued by subsidiaries subject to phase out -
51 General Provisions or general reserves for loan losses-up to maximum
of 1.25% of Credit Risk Weighted Assets 555,906 (g)
52 Revaluation Reserves 4,645,974
53 of which: Revaluation reserves on fixed assets 2,460,044 portion of (aa)
54 of which: Unrealized Gains/Losses on AFS 2,185,930
55 Foreign Exchange Translation Reserves - (v)
56 Undisclosed/Other Reserves (if any) &
57 T2 before regulatory adjustments 6.951,880
Tier 2 Capital: regulatory adjustments
58 Portion of deduction applied 50:50 to core capital and supplementary capital -
based on pre-Basel IIl treatment which, during transitional period, remain
subject to deduction from tier-2 capital 205,882
59 Reciprocal cross holdings in Tier 2 instruments -
60 Investment in own Tier 2 capital instrument -
61 Investments in the capital instruments of banking, financial and insurance
entities that are outside the scope ol regulatory consolidation, where the
bank does not own more than 10% of the issued share capital
(amount above 10% threshold) - (ae)
62 Significant investments in the capital instruments issued by banking
financial and insurance entities that are outside the scope of
regulatory consolidation - (af)
63 Amount of Regulatory Adjustment applied to T2 capital 205,882
64 Tier 2 capital (T2) 6,745,998
65 Tier 2 capital recognized for capital adequacy 6,745,998
66 Excess Additional Tier 1 capital recognized in Tier 2 capital -
67 Total Tier 2 capital admissible for capital adequacy 6,745,998
TOTAL CAPITAL (T1 + admissible T2) 41,644,546
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39.3 Disclosure template for main features of regulatory capital instruments

L]
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10
1
12

14
15

16

17
18
19

21

23
24
25
26

28
29
30
a
32
33
34

39.4

39.441

Main Features Common Shares
Issugr Standard Chartered Bank (Pakistan) Limited
Unigue identifier (KSE Symbol) SCBPL

Governing law(s) ol the instrument

Regulatory treatment

Transitional Basel Il rules

Post-transitional Basel Il rules

Eligible at salo/ group/ group & solo

Instrument type

Amount recognized in regulatory capital
(Currency in PKR thousands. as of reparting dale)
Par value of instrument

Accounting classification

Original date of issuance

Perpetual or dated

Original maturity date

Issuer call subject to prior supervisory approval
Optional call date, contingent call dates and redemption amount

Subsequent call dates, if applicable

Coupons / dividends

Fixed or floating dividend/ coupan

Coupon rate and any related index/ benchmark
Existence of a dividend sfopper

Fully discretionary, partially discretionary or mandatory
Existence of step up or other incentive 1o redeem
Noncumulative or cumulative

Convertible or non-canvertibie

If convertible, conversion trigger (s)

If convertible, lully or partially

If convertible, conversion rale

If convertible, mandatory or optional conversion

If convertible, specify instrument type convertible into

It convertible, specify issuer of instrument it converts infa
Write-down {safure

If wrile-down, write-down trigger(s)

If write-down, full or partial

If write-down, permanent or temporary

If temparary wnite-down, description of write-up mechanism

Position in subordination hierarchy in liquidation {specify instrument

type immediately senior to instrument)
Non-complian! transitioned features
It yes, specity non-compliant fealures

Relevant regulations’ laws

Comman Equity Tier 1
Common Equity Tier 1
Solo and Group
Ordinary shares
38715850

PKR 10 per share
Shareholders' equity
Dec 2006
Perpetual
Not applicable
No
Not applicable

Nol applicable

Not applicablg
Not applicable
Not applicable
Fully Discretionary
No
Noncumuialive
Nenconvertible
Not applicable
Not applicable
Not applicable
Not applicable
Not applicable
Not applicable
Not applicable
Not applicable
Not applicable
Not applicable
Not applicable
Subordinated debt/TFCs

No
No

CAPITAL-ASSESSMENT AND ADEQUACY BASEL lll SPECIFIC

Scope Of Applications

TFCs

Standard Chartered Bank (Pakistan) Limitzd
SCBPL
Relevant requlations/ laws

Tier 2
Ineligible
Solo and Group
Othear Tier 2 (Subordinated Debt)
1,750,000

PKR 5,000 per Certificate
Sub-ordinated debt’ liability
dune 2012
Dated
December 31, 2022
Yes
May be called, sutjec! to regulatory approval, at any
ime after 60th month from the issuance date

Not applicable

Floating
6 M KIBOR + 0.75% pa
No
Mandatory
No
Cumulative
Nonconvertible
Not applicable
Not applicable
Not applicable
Not applicable
Not applicable
Not applicable
Not applicable
Not applicable
Not applicable
Not applicable
Not applicable
Creditors including Depositors

Yes
Absence of point of non-wiahility clause
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The Basel 3 framework is applicable to the Bank both at the consolidated level and also on standalone basis. Subsidiaries are included
while calculating Consolidated Capital Adequacy ratio of the Bank using full consolidation methed. The Standardized Approach is
used by the Bank for calculating the Capital Adequacy ralio for Credit, Market and Operational Risk.
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Notes to the Un-Consolidated Financial Statements
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39.4.2 Capital Structure

During 2012, the Bank issued unsecured, subordinated TFCs of Rs. 2.500 million by way of private placement. The instrument was
issued at 0.75% above KIBOR to supporl the capital base of the Bank and s for a tenor of 10 years. The instrument is structured to
redeem in two equal semi-annual instalments of 50% of the issue amount in 2022, The Bank may however call the TFC subject to
prior approval of the State Bank, on any profit payment date after the 60th month from the issuance date. The instrument is also subject
to a lock-in clause meaning neither principal nor profit may be paid (even at maturity) if such payment means that the Bank falls below
or remains below its minimum capital requirements. The instrument is currantly rated at AAA.

The instrument is classified as a liability and is subordinated to payment of principal and profit to all other indebtedness of the
Bank, including depasits

For further details of the capital instrument currently part of Tier 2 capital, please refer Note 16

Capital Adequacy

The Bank's capital management approach is driven by its desire to maintain a strong capital base to support the development of its
business, to meet requlatory capital requirements at all times and to maintain good credit ratings, maximising shareholder value and
at the same time maintaining investor, creditor and market confidence.

The capital position is reviewed and monitored by the Asset and Liability Committee (ALCO) of the Bank. Regular reviews help
to ensure that adequate levels of capital and an optimum mix of the different components of capital are maintained by the Bank
to support the strategy. This is integrated with the Bank's annual planning process that takes into consideration business growth
assumptions across products and business segments and the relaled impact on capital resources.

The following matters are taken into account while reviewing the Bank’s capital positian:

a) current requlatory capital requirements and our assessment of future standards;

b) demand for capital due to business growth forecasts;

¢) forecasted demand for capital to support credit ratings and as a signalling ool to the market;
d) available supply of capital and capital-raising options

For calculation of Capital Adequacy Ratio, the Bank adheres to the calculation of capital requirements for credit, market and
operalional risk as per the guidelines of SBP.

For credit risk, the Bank uses the 'Standardized Approach'. The Bank uses reputable and SBP approved rating agencies (ECAIs)
for deriving risk weights for specific credit exposures. These are consistently applied across the Bank's credit porifolio for both
on and off balance sheet exposures. The ECAIs used for rating various types of exposures are tabled in note 39.6 to these
financial statements,

For the purposes of Credit Risk Mitigation under the 'Standardised Approac!'’, the Bank follows the instructions laid down by
SBP vide their Circular No. 08 dated 27 June 2006 with regard to eligibility of collaterals, valuation and management. Where a
transaction is secured by an eligible collateral and meets the eligibility criteria and minimum requirements as laid down by SBP,
the Bank reduces its exposure under that particular transaction by taking into account the risk mitigating effect of the collateral
for the calculation of capital requirement. Collaterals used include: Government of Pakistan guarantees, Inter-group guarantees,
margins / liens and saving certificates.

The Bank calculates its capital requirement for market risk in its portfolio, based on the methodology provided by SBP which
takes account of specific and general market risk capital charge for interest rate risk using the duration method.

For calculation of operational risk capital charge. the business activities of the Bank are divided into eight business lines: corporate
tinance, trading and sales, retail banking, commercial banking, payments and ssttlement, agency services, asset management
and retail brokerage. The Bank’s operations are mapped into these eight business lines as per the criteria laid down by SBP
vide Circular No 08 dated 27 June 2006.

Within each business line, gross income is the broad indicator that serves as a proxy for the scale of business operations and
thus the likely scale of operational risk exposure within each of these business lines. The capital charge for each business line
is calculated by multiplying gross income by beta factors assigned by SBP to that business line. Beta serves as a proxy for the
industry-wide relationship between the operational risk loss experience for a given business line and the aggregate level of gross
income for that business line.

The total capital charge is calculated as the three-year average of the simple summation of the regulatery capital charges across
each of the business lines in each year,

The 'Standardised Approach’ is preferrad over the ‘Basic Indicator Approach’ so as to arrive at a capital charge thal is reflective
of the risks assaciated with each of the Bank's business lines.
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Notes to the Un-Consolidated Financial Statements
For the year ended 31 December 2015

The capital requirements for the major risk categories are indicated below:-

39.6

Credit Risk

Portfolios subject to standardized approach (Simple)
Cash & cash equivalents
Sovereign
Public Sector entities
Banks
Corporate
Retail
Residential Morigages
Past Due ioans
Operating Fixed Assets
Other assets

Off-Balance sheet
Non-market related
Loan Repaymenl Guarantees
Performance Bonds etc.
Stand By Letters of Credit

Market related

Equity Exposure Risk in the Banking Book
Listed
Unlisted

Market Risk

Capital Requirement for portfolios subject to Standardized Approach
Interest rate risk
Equity position risk
Foreign Exchange risk

Operational Risk

Capital Requirement for operational risks

TOTAL

Capital Adequacy Ratio

CET1 to total RWA
Tier-1 capital to total RWA
Total capital to total RWA (including buffer requirement of 0.25%)

Types of exposures and ECAl's used

JCR- VIS

PACRA

STANDARD AND POORS
MOODY'S

FITCH

Capital Requirements Risk Weighted Assets
2015 2014 2015 2014
. (Rupees in "000) —-—-m—smmee e
6,426 15,643 64,250 156.425
4,857 27,804 48,567 278,036
1,019,398 565,794 10,193,977 5,657,945
6445769 6,765,938 64,457,686 87.659,385
919,395 B56.478 9,193,950 8,564,776
87,071 90,292 870,711 902,918
27,77 221,771 3272 2,217,708
596,395 628,255 5,963,952 6,282,553
1,407,788 1,290,881 14,077,883 12,908,813
10,814,876  12.462.856 108,148,748 124628558
2,192,077 1,558,604 21,920,770 15,586,037
1,108493 1,127,892 11,084,926 11,278,919
266,115 217,939 2,661,149 2,175,394
3,566,685 2904435 35,666,845 28,044,350
88,299 78,280 882,986 782,804
17,686 14,660 176,864 146,598
17,686 14,660 176,864 146,598
189,440 146,135 1,894,398 1461346
145,483 400.600 1,454,838 4,006,005
334,923 546.735 3,349,237 5,467 351
4,980,200 4,788,645 49,801,999 47 886.450
19,802,669 20,795.611 198,026,679 207,956,111
2015 | 2014 |
Required | Actual | | Required | Actal |
6.00% 17.62% 5.50% 16.29%
7.50% 17.62% 7.00% 16.29%
10.25% 21.03% 10.00% 19.07%
Corporate Banks Sovereigns
v v v
v v v
v’ v v’
v v v’
v’ v v’

The Bank adheres to the mapping instructions issued by SBP on the Revised Regulatory Capital Framework under Basel I, issued
vide BSD Circular No. 8 of 2006 dated 27 June 20086, vide BSD Circular Letter No. 09 of 2007 dated 24 August 2007, vide BSD Letter
No. BSD/BAI-2/201/1141/2009 dated 2 December 2009 and vide BSD Circular No. 5 of 2010 dated 5 October 2010 with regard to

credit ratings to be used. These are as follows:
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Notes to the Un-Consolidated Financial Statements
For the year ended 31 December 2015

LONG-TERM RATING GRADES MAPPING

Risk Weightage g‘;?néas“"sg‘n':ggf R Fitch Ratings PACRA JCR VIS
20°% AAA Aaa AAA AAA AAA
AA+ Aat AA+ AA+ AA+
AA Aa2 AA AA AA
AA- Aa3 AA AA- AA-
50% A+ Al A A+ A+
A A2 A A A
A- A3 A- A- A-
100% BBB+ Baat BEB+ BBB+ BBB+
BBB Baa2 BBB BBB BBB
BEB- Baa3 BBB- BBB- BEB-
100% BB+ Bai BB+ BB+ BB+
BB Ba2 BB BB BB
BB- Ba3 BB- BB- BB-
150% B+ B1 B+ B+ B+
B B2 B B B
B- B3 B- B- B-
150% cce+ Caal cce+ coc+ CCC+
cce Caa2 cce cce coe
cec- Caad cee- cece- cce-
cc Ca cC cc cc
c c c c c
D D D D
SHORT-TERM RATING GRADES MAPPING
Risk Weightage g:““:;:s;vpﬁ"g “"“";:n'n“::m" Fitch Ratings PACRA JCRVIS
20% A1+ P-1 Fi+ A1 A1
A-1 F1
50% A2 p-2 F2 A2 A-2
| 100% A-3 P-3 F3 A-3 A-3
| 150% B NP B Others Others
B-1 c
B-2 D
B-3
c
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Notes to the Un-Consolidated Financial Statements
For the year ended 31 December 2015

RISK MANAGEMENT

Through its risk management structure, the Bank seeks to manage efficiently the core risks: credit, markel, operational, country,
and liquidity risks. These arise directly through the Bank's commercial activities whilst compliance and regulatory risk, operational
risk and reputational risks are normal consequences of any business undertaking.

The basic principles of risk management followed by the Bank include:
Balancing risk and return

Risk is taken in line with the requirements of the Bank's stakeholders. Risk should be taken within the Bank's risk appetite,
consistent with the approved strategy. Any such risks are avoided which have a material probability of causing financial distress
to the Bank or its clients or customers.

Responsibility

Given the Bank is in the business of taking risk. it is everyone's responsibility to ensure that risk taking is both disciplined and
focused. The Bank takes account of its social responsibilities and its commitment to customers in taking risk to produce a retum.

Accountability

Risk is taken only within agreed authorities and where there is appropriate infrastructure and resource. All risk taking must be
transparent, controlled and reported,

Anticipation

The Bank looks to anticipate future risks and to ensure awareness of all risk.

Competitive Advantage

The Bank seeks to achieve competitive advantage through efficient and effective risk management and control.
Risk management

The Bank aims to implement best practices and have a specialist risk function of international standards, with strength in depth,
experience across risk types and economic scenarios.

Ultimate responsibility for the effective management of risk rests with the Company's Board of Directors. Acting within an authority
delegated by the Board, the Executive Committee reviews specific risk areas and monitors the activities of the Executive Risk
Committee (“ERC”) and the Asset and Liability Committee (*ALCQO").

ERC headed by Country Chief Risk Officer (CCRQ), through authority delegated by the Board through the Bank's Executive
Committee. s responsible for credil risk, market risk, operational risk, compliance risk and regulatory risk, legal risk and reputational
risk. ALCO, through authority delegated by the Board through the Bank's Executive Committee, is responsible for management
of the Bank's liquidity, capital adequacy and structural foreign exchange risk. The Pension Executive Committee, through authority
delegated by the Board through the Bank's Executive Committee is responsible for management of pension risk.

The day to day responsibility for managing risk rests with CCRO who oversees and manages the risk through a team of managers:
Senior Credit Officer responsible for credit risk in Corporate & Institutional Clients and Commercial Clients, Country Credit Head
responsible for credil risk in Retail Clients, Head of Special Assets Management responsible for remedial risk management,
Head of Credit Risk Controls responsible for collateral management, security documentation, credit MIS and controls, Head of
Market Risk responsible for liquidity risk and risks associated with price movements, arising from interest and exchange rate
movements and Head of Operational Risk responsible for enterprise wide operations. The Bank has established policies,
procedures, processes, and controls and have provided the Risk team adequate support by way of risk systems and tools for
measuring and reporting risk for monitoring, controlling, reviewing and managing risk.

Credit Risk

Credit risk is the risk that a counter party will not settle its obligations in accordance with agreed terms. Credit exposures may
arise from lending, trade finance, securities and derivative exposures. Credit exposures include both individual borrowers and
groups of connected counterparties and portfolios in the banking and trading books.

The Board of Directors has delegated down the authority to ERC through the Bank's Executive Committee to establish risk
appetite and make recommendations to the Board for approval of risk appetite and policies for managing credit risk. The CEQ
and the Execulive Committee in turn rely on CCRO and the Risk Committee to determine these and recommend for their support
and Board's approval. The ERC is also delegated down by the BOD responsibility to delegate credit authorities to independent
Risk Officers.
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Notes to the Un-Consolidated Financial Statements
For the year ended 31 December 2015

40.1.1

40.1.2

Credit risk appetite is established through business strategy papers and underwriting standards by the business managers, which
are approved by the Board once recommended, and supported by the Executive Committee.

Specific procedures for managing credit risk within Corporate & Institutional Chents, Commercial Clients and Retall Clients are
determined at the Senior Credit Officer and Country Credit Head levels for their respective jurisdictions with specific policles
and procedures being adapted to different risk environments and business gosls. Credit analysis includes review of facility details,
credit grade determination and financial spreading / ratio analysis. Portfolic review, Early Alerts and Stress Tesling based on
scenario analysis is a combined responsibility of Client Relationship and Risk and Finance tunction. Client relationship origination
and credit approval roles are clearly segregated throughout Corporate & Institutional Clients, Commercial Clients and Retail
Clients segments.

Credit concentration risk is governed by specific policy, the adherence to which is managed by the Executive Risk Committee
(ERC). GCradit concentration risk is principally managed based on three componentls: single name borrower exposure, industry
concentrations and product concentration. In addition to the SBP specified prudential limits on single or group exposures, limits
are also established by the CCRO and approved by CRC in line with the Crediit Reference Level framework (“CRL").

Corporate and Institutional and Commercial Banking Clients

Within the two business segments, a alpha numerical risk grading system is used for quantifying the risk associated with a
counter-party. The grading is based on a probability of default measure, with customers analysed against a range of quantitative
and qualitative measures. Expected Loss is used for further assessment of ndividual exposures and portfolio analysis. There
is a clear segregation of duties with loan applications being prepared separalely from the approval chain.

Retail Banking Clients

For Relail Banking. program based standard credit application forms are generally used, which are processed in central units
for different products and market segments. Retail Banking Analytics team has developed Bureau scores and uses Bureau data
for portfolio monitoring and for underwriting new business.

90  Standard Chartered Anrnual Heporl 2015
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Notes to the Un-Consolidated Financial Statements
For the year ended 31 December 2015

2015

40.1.3 Segment by Class of Business

Advances - Gross | Deposits Contingencies and

Chemical and pharmaceuticals

]

Commitments

(Rupees  Percent
in '000)

(Rupees  Percent
In '000)

(Rupees Percent
in '000)

14,670,185 11.43

8,568,500 2,62

13,968,987 13.76

Agri business 4,753,012 3.70 149,805 0.05 - -
Textile 25,733,572 20.06 1,506,909 0.46 1,763,140 1.74
Communication 273652 021 11,095,326 3.39 5,906,301 5.82
Insurance . - 1,139,814 0.35 - -
Telecommunications and

information technology 4,789,558 3.73 2424927 0.74 639,243 0.63
Cementl 1,033,619 0.81 12,725 - 266,153 0.26
Sugar 914,302 0.71 7174 - 2,400 -
Automobile and transportation

equipment 1,879,497 1.46 1,348,926 0.41 3,755,074 3.70
Transportation 1,803,988 1.41 2,730,114 0.83 3,063,500 3.02
Financial 2,491,367 1.94 805,054 0.25 43,178,917 4253
Electronics and electrical

appliances 929,120 0.72 6,432,204 1.97 7,990,607 7.87
Production and transmission

of energy 13,932,278 10.86 9,993,338 3.05 4,204,780 414

Shoes and leather garments
Individuals
Others

Chemical and pharmaceuticals 13,899,988 9.26 4,209,828 1.38 8,757,658 994
Agri business 5,118,266 341 447,393 0.15 26,197 003 B
Texiile 32,843,153 21.89 1.773,702 0.58 3.279.3%4 372 :5,
Communication 94 822 0.06 12,149,161 3.99 4,443 819 504 RO
Insurance - = 1,301,076 0.43 : - B
Telecommunications and E]

information technology 6,555,582 4.37 1,914,641 0.63 175,302 020 @&
Cement 1,972,388 1.31 4675 0.00 225,048 026 [
Sugar 2,184,830 1.46 3.496 0.00 B2.400 007 B
Automobile and transportation 8

equipment 2,070,735 1.38 1,337,670 044 2407788 273 3
Transportation 3,546,158 2.36 1,446,937 0.48 2,587,294 295
Financial 207,868 0.14 824,020 027 38043458 43.19
Electronics and electrical

appliances 1,359,030 0.91 4,460.440 1.46 4103316 4.66
Production and transmission

of energy 18,893,842 1259 14,224 415 467 3587,525 4.07
Shoes and leather garments 1,273,809 0.85 93,181 0.03 20,192 0.02
Individuals 15831439 1055 203,218,343 66.74 645 0.00
Others 44 188,149 29.44 57.094.690 18.75 20,360,183 23.11

922,777 0.72
16,256,171 12,67
37,918,616 29.57

66,366 0.02
212,400,283 64.91
68,556,062 20.95

2,941 0.02

16,755,347 16.51

126,301,714 100.00

327,237,527  100.00

101,517,390 100.00

2014
| ; Conlingencies and
| Advances- Gross Deposits Compiinants
. {Restated)

(Rupees  Percent
in '000)

(Rupees Percent
in '000)

(Rupees Percent
in '000)

150040053 100.00

304,503,668 100.00

88,090,229 100.00
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Notes to the Un-Consolidated Financial Statements

For the year ended 31 December 2015

40.1.4 Details of Non-performing Advances and Specific Provisions 2015 2014

by Class of Business Segment

Chemical and pharmaceuticals
Agri business

Textile

Footwear and Leather garments

Automobile and transportation equipment

Financial

Production and transmission of energy

Telecommunication
Individuals
Others

40.1.5 Segment by Sector

Public / Government
Private

Public / Government

Classified Specific Classified Specific
Advances  Provision Advances Provision

held held

ceremeeeneees (RUPEES IN '000) —wreremeeee
239,568 239,568 306804 306804
- . 14,999 14,999
7119609 7,114,549  7,197015 6757983
- . 5,997 5,997
402,830 201939 502400 302,563
. 49,326 49,326

161,379 155,379 202617 202617
2704210 1,352,105 -
14,500 14,500 16,902 16.802
13,376,320 11,792,772 14799673 13253344
24018416 20,960,812 23095733 20910535

2015
' : ' Contingencies and
| Advenced _ Bepeane ‘ Commitments
(Rupees Y (Rupees % (Rupees %
in '000) in '000) in '000)
5,566,884 4.34% 3,823,086 1.17% - D.00%

122,734,830 95.66% 323,414,441 98.83% 101,517,390 100.00%

128,301.714 100% 327,237,527 100% 101.517,390  100%

2014
: Contingencies and
Advances | Deposits Commitments
(Rupees Ya (Rupees % (Rupees %
in '000) in '000) in '000)

6,167,800 411% 4945769  1.62% 4,795,000 5.44%

Private 143872259 9589% 299,557,899 98.38% 83205229 94.56%
150,040,059 100% 304,503,668 100%  B8,090,229 100%
40.1.6 Details of Non-performing Advances and Specific Provisions by Sector 2015 2014
Classified Specific Classified Specific
Advances  Provision Advances Provision
held held
——ere= (RUpees in '000) ——————
Public / Government - - - -
Private 24,018,416 20,960,812 23,095733 20,910,535

40.1.7 Geographical Segment Analysis

Pakistan

Pakistan

24,018,416 20960812 23095733 20,910,535

2015
Profit Total Net assets Contingencies
before assets employed and
taxation  employed commitments

s (RUpees in '000) -—————
15,384,619 447,347,791 61,950,455 94,845,332

ES&!,SIQ 447,347,791 61,950,455 94,845,332

—— 2014
Frofit Total Netassets  Contingencies
bafore assets employed and
1axation employer commitments
- (Rupees in '000) ——--memeeees

15,230,563 409,567,883 £0.715452 83,049,107

15.230,563 400567883 60715452 83,049,107
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Notes to the Un-Consolidated Financial Statements
For the year ended 31 December 2015

40.2

40.3.

Market Risk

The Bank recognises market risk as the exposures created by potential changes in market prices and rates. Markel risk exposures
arise primarily from interest rate and foreign exchange related contracts. The Bank has no significant exposure to equity and
commodity price risk,

Market Traded Credit Risk approves the limits within delegated authorities and monitors exposures against these limits, and is
locally under governance of Country Chief Risk Officer, who agrees policies and procedures and levels of risk appetite in terms
of Value at Risk ("VaR"). Limits are then proposed by the business within the terms of agreed policy. These are agreed and
delegated down by Executive Risk Committee (ERC) under delegated authority from the BOD. Policies cover both trading and
non-trading books,

In addition to market risk policies, as well as VaR and other market risk limits, independent stress testing of portfolios, factor
sensitivity measures and derivatives are also employed as additional risk management tools to manage and hedge market risk
exposures. Risk models are periodically back tested against actual results 1o ensure that pre-determined levels of accuracy are
maintained.

Foreign Exchange Risk
2015
Assets Liabilities Off-balance Net foreign
sheet items currency
exposure
(Rupees in '000) e
Pakistan rupee 360,837,063 319,137,144 53,837,167 95,537,086
United States dollar 33,057,459 52,117,116  (48,598,110) (67,657.767)
Great Britain pound 5,668,669 5,668,606 (229,477) (229.414)
Euro 3,758,134 3,758,396 (3,497,927) (3,498,189)
Swiss Franc 22,167 22,142 (49,502) (49,477)
Japanese yen 35,218 2,677 (739,986) (707,445)
Others 25,678 19,601 (722,185) (716,088)
403,404,388 380,725,682 - 22,678,706
2014
Assets Liabilities Off-balance Net foreign
sheet items currency
exposure
(Rupees in '000) ~sr—sammmmemeeeee
Pakistan rupee 325,220,097 283.642772 42,444,107 84,021,432
United States dollar 34,393,601 51226462  (39,701,194) (56,534,055)
Great Britain pound 5.809,804 5,808.079 (192,632) (190,907)
Euro 1,621,047 4,380,041 (700,425) (3.459,419)
Swiss Franc 21,350 21,350 (54,676) (54,676)
Japanese yen 27,844 19,472 (603,453) (595.081)
Others 25,682 25,618 (1,191,727) (1,191,663)
367,119,425 345 123,794 - 21,995,631

1 Currency risk is the risk that the value of a financial instrument will fluctuate due to changes in foreign exchange rates.

40.3.2 The management sets limits on the level of exposure by currency in total which are monitored daily.
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Notes to the Un-Consolidated Financial Statements
For the year ended 31 December 2015

404  Mismatch of Interest Rate Sensitive Assets and Liabilities

On-balance shest
financial instruments.

Assets

Cash 2nd balances with
taasury banks

Balances wiih albar Banks
Lendngs 10 fnancal
ngtfiltions

Investments

Amvances

Other assets

Lisbilities

Bills paynble

Borrowings

Daposts ang ofher accounts
Sut-ordinatind 1ans

Cinar labitas

On-palance sheet gap

Of-bslance shest financial instruments
Forward Lending

Irtatest Rate Swap

Fareign Currency cption
Forward Forsgn Sxchange Contracts

Forward Borrawing

Interast Rate Swap

Forsign Currency ophen

Forward Fore'gn Excnangs Confracts

Off-balance sheet gap

Total yield ! interest risk sansitivity gap

Cumulative yield / interest risk sensitivity gap

On-balance sheet
financial Instruments

Assets

Cask and balarces with
Ty Dunks
Hatancas witn ot banss
Lendings 1o fancisl
sitifions

Investmen=

Advances

Other assats

Liabilities.

Bilks payanin

Botrowings

Depasits und other acoounls
Othest lahifibes

On-batance sheet gap
Off-balance sheet financial instrumants

Forwarn Landing

inferest Hate Swap

Feseign Curvency optian

Forward Forgign Exchangs Cantracts

Forwand Barmowing

Intiresd Rate Swap

Foreign Currency option

Forward Foreign Excnange Contracts

Off-balance sheet gap
Total yield / Inkerest risk sansitivity gap

Comulative yisld | interest risk sensitivity gap

2015
_ Exposed lo yield / interest rate risk
EM‘;‘ Total Uptoone  Owerone Owverttwee  Owersix  Overone Overtwo  Overthree Overfive  Overten  Noninterest
[’w1 month maonth to montnsfo  montheto  yearto  yearsto yearsto  years lo years bearing
Ve three months ~ sixmonths  oneyear twoyears three years  five years  ten years financial
rofe
instruments
(Rupees n D0}
= 29482134 B521.249 : - - - B - a 20,950,885
. 4,300,002 . - . . . . - 4,300,002
1.98% 26,960.566 20450620 - - 8,518,544 - - - . -
10.02% 225318405 18458702 34,255,183 7,060,506 106,120,414 36595830 22326728 224088 - 176,864
7.79% 106784996 51265080 31,3458688 16,520,578 2670362 985,150 810,066 685371 - - 2,501,598
403,404 388 35635651 55600881 23681184 115309723 37581980 23136784 909,441 - - 38,485,734
11.401,191 - - . - - . . « 11,401,191
563% 21784451 5032726 12416514 2.224.665 - 82,581 953,267 17,783 - 1,054,835
5.09% 327,237,527 16618872 4,026,990 1,998,238 3087 TETETS 24257 . . - 150,152 966
903% 2,500,000 * . 2,500,000 & . . . . -
= 17,802.513 & E = h - . + . * 17,802,513
725682 171,751 15,442,504 5,722.901 0817 757, 325,352 855.267 17.763 . 180,411,505
LETATOE  (T2.055847) 48,158,377 16,958,283 111,968,500 36824005 22811442 (45.826)  (17.783) 41,822,771}
B.834,907 548,631 * 509,362 167200 3,513,567 956865  17aS2m . - -
83,625 20,640 3002 50,693 . . ¥ » % .
T4ITTINT 3S51E75 35696721 1,780,115 8 808 - - - - .
81295849 37,230,946 35699811 2,540,370 516,006 2513567 §59.865 1735282 . - -
2,382.572 - * 809,362 837,928 . 735,282 . . -
83625 29,640 3,002 50,883 - - B - - - -
§3901.709 36,101,210 15415008 231,709 137482 . . . . - .
56,367,306  36.130850  15.418,100 3,231,964 13,782 B3T928 3 735,282 . - -
24927843 1,100,096 20281713 (581,594) 502534 1675639 959.855  1,000.000 v - -
47606649 (71,955851) 69.440.090 16386680  112.471130 38499644 23,771,307 954,174 (17,763) (141.922,771)
(2515,761) 13850928  126,322,058164.821,702 188,593,009 189,547,153 189,529,420 189,529,420
2014
Exposed to yiekd | interes! rate sk
Elkm.\a Total Uity onay Over ono Owrthiee  Oversa Oworone  Over two Overthiee Overfive  Overten Mo inferest
yiei | monh menth o =onthatc.  monthy s yaar 1o yearsto yearsio yoars ko yeas bearing
Warhgt thmamonthe  memothe  onejesr  tecyedrs  Ihveeyears  fveyearns  lerywars fingnelal
e nstruments
(Fispees in '000)
21475 M5 BERGZED L d . - 12,882 080
387301 - - - . - - 3|
448% 1DEI3SEEE 10873358 . - . . : .
1064% 169678370 25805531 7RI 317265893 1583757 BODEESET 20820670 160,773 . 146 598
10.39% 128330063 57291366 387243525 20005470 76048688 8OO T TATR %00 412709 1,645,733
16,174,731 - - - . . ] . 16,174,791
BT 119425 100205781 46 436 BT 51821383 23442064 81861357 30245685 1357860 413708 . 31,236,503
- 5,563.605 . - . . . . 5 563,605
T2 IR2445T 258525 fE12n 2508248 35461 74,655 74357 EOARC - 1823.964
§50% 304500568 155823281 3Ther 2044748 4A10604 TR 356.305 1,000 . 197042 358
1080% 2500000 * 2.500,000 . . -
. 15,911,850 . . . : - - 15.311.850
1 1 AT 12B50AB7 7140005 ABSE 158 435570 3snag5 70,357 441 648 159841
21595631 (56104695 33484410 44578387 18587 °0€ 81421787 20000360 E52.504 (27 939} (128.,605,274)
15452563 - 00000 4ED3E42 TOEITET  1M4TES 477285
52880426 27003844  217E4180  3ESSSE2 216,000 . . ;
58,381,788 27023644 21.TB41E0 Je85.582 TMESD  AG0IG42  TEEITET  1.64TE59 ATT.295 - -
15 058 564 - Ba3 000 AET4N0E 2305381 1339775 3507 477295 .
372516802 158895113 12.586.699 5,762,390 >
52320056 1BES5TIE 18520839 3760090 4674506 2329381 1308776 313,507 477,295 -
16061423 8123531 3063481 {1.904 408) [3655355] 2774261 GEZE992 13M152 B E -
IBOST 054 [49.876,168) 36.747.891 42773858  VAUPRR) BIADENZS 3ESE33RZ 1.UBE6G) 27.93% (128,608 274)
{13228273) POSASERS 44474 006128170254 154,703,606 166690 267 166 662 278 166.662 328
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405

Yield / Interest Rate Risk

Yield risk s the risk of decline in earnings due to adverse movement of the yield curve. Interest rate risk is the risk that the value
of financial instruments will fluctuate due to changes in the market interest rates. The Bank is exposed to various risks associated
with the effects of fluctuations In the prevailing levels of market interest rates on its financial position and cash flows. The Bank
manages this risk by matching the re-pricing of assets and liabilities and off-balance sheet instruments.

Liquidity Risk

The Bank defines liquidity risk as the potential that the Bank either does not have sufficient liquid financial resources available
to meet all its obligations as they fall due, or can only access these financial resources at excessive cosl.

Liquidity risk, both short term and structural is monitored through the internal liquidity risk management framework and is managed
through the Asset and Liability Committee ("ALCQ"). This committee, chaired by the CEQ, is responsible for both statutory and
prudential liquidity.

A range of tools are used for the management of liquidity. These comprise commitment and wholesale borrowing guidelines,
key balance sheet ratios. medium term funding requirements and day to day monitoring of future cash flows.

In addition, liquidity contingency funding plans are reviewed periodically to ensure that alternative funding strategies are in place
and can be implemented on a timely basis to minimize the liquidity risk that may arise due to unforeseen adverse changes in
the market place.

A substantial portion of the Bank's assets are funded by customer deposits made up of current and savings accounts and other
deposits. These customer deposits, which are widely diversified by type and maturity, represent a stable source of funds.

The Bank alse maintains significant levels of marketable securities either for compliance with local statutory requirements or
as prudential investments of surplus funds.

Maturities of Assets and Liabilities - based on contractual maturity of assets and liabilities of the bank

In accordance with the guidelines issued by SBP through BSD Circular Letter No. 3 of 2011 and BSD Circular Letter No. 2 of
2013, Banks are required to disclose malturities of assets and liabilities separately for 'contractual maturities' and 'expected
maturities'. The expected maturities are calculated using three (3) years historical balances and identifying "Core" and "Non-
Core" balances using monthly volatility analysis. Fixed / intangible assets are presented on the basis of their depreciation /
amortisation schedule,
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Assets

Cash and balances win
teasry banks

Balances wilh char banks

Landings to financial instutions

Investmonts

Bits payable

Borrowings

Deposts 2nd other accounts
Sub-ordinated kcany

Other liahilities

Deterred tax lisbiities

Net assets

Share capial

Resorves

Unappropratzd proft

Surplus o revaivabon
of gesats -« nat

Assets

Cash and balances with
treasury banks

Balances with olhar banks

Landings o tinancial
mstitutions

Investments

Advancas

Onner assets

Operating fxad aszals

Intangibie assets

Defarred lax assets

Liabilities

Bills payanle

BoTowings

Deoosits and other accounts
Sub-ordinated ane

Other lgdifives

Datarred tax fzbiives

Notes to the Un-Consolidated Financial Statements
For the year ended 31 December 2015

2015
Total Upto one Over one Overthree  Oversix Over one Over two Overthree  Over five Over ten
manth manth to months to  months t yearto yearsto years to years to yoars
threamonths  sixmonths  one year two years  three years five years len years
{Rupees in '000)
29,482,134 29482134 - . - -
4,300,002 4,300,002 . . . - . .
26,060,566 20,450,520 . £.518,946 - - - - -
225,318,405 17772428 34941466 5835606 106120414 35,595,830 22,326,728 1,540,068 176,865 -
106,784,995 &SN5794 25979677 1132941 3709464 6,357,367 5,600,537 6,502,608 1.047 587 1,042,541
22,402,016 2245483 6159503 24067 1885975 4,066,392 5,800,013 ®BIn . -
5,963,852 70,564 141,128 211,690 423378 B45,75T B46,757 1693517 1,589,962 140,201
%126,720 20 439 659 1 280 261 5267 13969 26,100,381
447347791 119537245 69222211 17,396,239 118658854 47888080 4576669 f.??s.ﬁ? 2827598 7283023
11,401,191 11,401,191 . ] . - * .
21,784 451 6,087.561 12416514 2224665 - . 82,681 955.267 17,763
2727527 MeFMEE 4025990 1,998,235 1380.m7 757975 2426M . .
zmm - - - - - - . z'mm
19.253,047 1,725,663 3,540,504 1300488 12,593 L0 881 . 4531 -
a0 - - - . - .221,120 -
53 19063098 5523389 15934377 45,086 325,352 181,018 2,517,768 -
61,950,455  (216.549.008)  49.229.113 12072850 102724517 4702288 34251017 585819 308830 27283123
38,715,850
10,847,005
545300
6,934.200
51,950,455
2014
Teta Upto ona Overone Ovrmme  Oversis Qvet one Cearwo Over fhree Ovet fue Over tan
month manth o manits & nonins o Year o yearsic yoars 1 years 10 yoars
threa months s months one year W yEars Ihras vears e years ten yeans
{Rupess in 0
21ATRS  ATSME
387,501 SATA0Y
10,613,539 10,813,558 E - - - - . .
188,678,370 2281937 5395 R4S J4D0EII 15BITSTE BO.SE3SET 295206576 1485775 146 598 .
128,590,059 50735941 28843208 1SO72836  Ba0248 £.741.982 6,109.898 9.520,840 1570758 1,580 497
26167, 1043726 12552417 FRATY 2800377 3476975 5793825 8176 i .
6,282,553 13,164 @3 33,565 b ARY 153.261 158,261 31e397 765 920 4,727 447
26,173,118 553 1107 1880 g 6658 4.63% 13.278 32900 260708
409567883 107389908 4982554 40.614,187 a5 9136244 £1.585,39% 11,426,466 2517049 324249503
5,563,605 5.565.505 . . . . . -
17244571 LE4TS a0 2503248 35458 7465 . 704 357 A41,648 .
AASN3668 203185 H19 3 aer 2LA4T4E  ABBEM 3|25 336,325 1.000 .
2,500,000 . . = - . - 230000
16,464 554 1,858 77 3538442 126603  o42em 121,049 463 546 2020 67t
2575433 = . - 2375813 .
MaBs43l  304SATITT 1E490SH 5800126 H}.B&E_{"’\ 561,519 199871 3283210 2042519 .

7154850
8,989,520
6,751,303

6238672
50715452

12853515 o ‘_ﬁ.é‘ﬁ F0.79 508 £ 146255 t-lE__l?tl 32424553
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Notes to the Un-Consolidated Financial Statements
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40.8 Maturities of Assets and Liabilities - based on expected maturity of assets and liabilities of the bank

e

- -

2015
Tatal Upta one Over one Overthree  Oversix Qver one Over two Over three Over five Over ten
month month 1o montnsio  menths to year o years to yoars o years lo years
Aasat three months  sixmonths  oneyear twoyears  ithreeyears  five years {en years
{Rupees in 000}
Cauhy any halarces with
drzasury Danks 482134 29482134 + - -
Balances with tthe! banks 4,300,002 4,300,002 . - .
Lendings 10 inancia! wstifidiors 26960556 20450520 v 6,518,946 . - . -
Investmants 225318405  17,772.428 34,841,466 5835606 108,120,414 35585830 223I6.728 1,549,068 176,865 -
Ratvanzes 106,784,996 10,670,747 29,544,063 16.675.980 14402622 21298291 5500537 5,502,608 1,047,587 1042541
Clihet assets 2,402,016 2245083 8.159.503 218873 1,885,975 4006392  5.800013 83 - -
Dperating fxeq assats 5,963,952 70,584 141.128 211,680 423,318 845,757 B46,757 1683517 1.569.962 140,201
Intangisle assets 26.126.720 20 43 659 1317 L1634 264 5267 13168 26,100,381
Dhesbeesreed tan ansals - . . - - = - - - -
T3 T B4es213 72,786,597 2542818 129,352,052 62,809,904 34576668 9,776,837 28273593 78113
Liabilities
Biis pavate 11,401,191 11401091 * » - v . - -
Bamowings 21,784,451 £.067,561 12416514 2224585 - - 82,681 955,267 17,763 -
Deposits and other accounts 31723758 #1.37T.0% 13,748,105 16,582,910 32510184 222775479 25TV . . -
Sus-rdingled nans 2,500,000 - . . - - - . 2,500,000 .
Other Ranilites 19.253,047 1,725,653 3,540.594 1,300,488 12,583,560 B3, 4631 - .
Delerred tax [abilives Jaan . . . - - 32120 * -
385.397.336 60591613 29,706,213 20,108,063 45,905,724 222 863,590 325, 4,181,018 7763 -
61950455 29400585 43060389 2834755  84.24B.326 [160.053586) 3251317 5595819 309,830 27,283,123
Net assets
Share caoial 36,715,850
Reserves 10,847,005
Unaipprognatec proft 5453310
Surpris on revlaticn
of assats - nel 5.934.290
1850455
2014
Total Upto one Ower gneé Over thiree Ovar zin Ovet one Over two Over thiee Over five O 12
ranth ranfh 2 meths  montE year years o years o years e years
Assats rea moning L renthe ong ye&* o yeats s years fivg years et vaars
— (FRuseasin T
Cash and bakinoas wih
trzasury Sanks FLATERE 21495345
Balances with athir bans 387 30t 38750
Lendings !0 fmuncs
Aettubiors 10815558 10813559 . . - . . - m
Invastmenis 1ARETA0 291837 8,299 645 N 4N0EIT 15837578 80968587 29520976 1,485,775 146556 ‘ =
Atvarces 128580058 11823230 30513158 17574356 13404768 36,382 570 E.100.858 9.520.840 1.5T0.75% 1.580.487 =
DOther assats 26,157 582 104374 12582417 289473 2300.317 AATEATE 579625 A ATE] B )
Operating fied asssts £282 563 13,102 %377 36566 e 158261 1582281 3587 765,920 4727407 W
Intangpble assems 173114 853 1.007 1560 338 6,632 €639 13278 RS0 2EN0T013 =
Deforrac tax assets B : - B . . B . . . 3
403567883  BRSTEZN 51491 584 LAEHT RIS 120893032 41555009 11.428.458 2517049 52424083
Liabilities
i payabe SEE160S 5563805 . - - - -
Bormowings 17244 671 4203178 9.181,120 2508 248 35464 74,655 * T4 35T 421645
Daposts 2nd othar sccounts IM500668 325129 12471315 15084570 30M&518 213416580 3055 1000 *
Sub-ordraied loars 2300000 E - . - . - 250000
Othar iabilnes |E4pd e 1 AR TR 3538 442 1265138 3412020 121.54¢ 463546 2020 &
Delered tx babites 25780 - . - - 2,575,833 *
348887431 4]692797 5160877 18959050  A03678F MisbASd THI 871 32530 22518 -
80,715,452 24883 432 26,300,807 20356807 (B.142.500) 102623,152) 40785588 B,145.256 [425470)  J2A24963
Net assets
Snare captal B T1E 850
Peserees 8,982 320
Unappropnated proff 6751308
Deficit on revaluation
tasoats - Aot 5258.979
60715452
—— T
a7
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41

A

Operational Risk

Operational risk is the risk of a direct or indirect loss being incurred due to an event or action arising from the failure of lechnology,

processes, infrastructure, personnel and impact of external evens.

The Country Operational Risk Committee ("CORC") has been established o ensure that an appropriate risk management
framework is in place at a grass root level, and to report, monitor and manage operational, social, ethical and environmental
risk. The CORC is chaired by the CEQ, and CCROQ is an active member of this forum.

All business units within the Bank monitor their operational risks using set standards and indicators. Significant issues and
exceptions are reported to CORC and are also picked up by the independent Risk function for discussion at the Country Risk
Committee chaired by the CCRO. Disaster recovery procedures, business contingency planning, self-compliance assurance and
internal audits also form an integral part of the operational risk management process,

ISLAMIC BANKING BUSINESS

The Bank is operaling with 10 Islamic Banking branches at the end of curran! period (December 2014: 10 branches),

Note 2014

= (Rupees in '000) ——-——

Balance Sheet

Assets

Cash and balances with treasury banks
Due from Financial Institutions
Investments

Islamic Financing and Related Assets
Operating fixed assets

Other assels

Liabilities
Bills payable
Due to Financial Institutions

Deposits and other accounts

Current Accounts

Saving Accounts

Term Deposits

Others

Deposit fram Financial Institutions -Remunerative
Deposits from Financial Institutions-Non-Remunerative

Due to Head Office
Other liabilities

Net Assets
Represented by:
Islamic Banking Fund

Unappropriated/ Unremitted profit

Surplus / (deficit) on revaluation of assets - net

CONTINGENCIES AND COMMITMENTS

Remuneration to Shariah Advisor/Board

Charity fund

Opening balance

Additions during the year

Payments / utilization during the year
Closing balance

2,385,567 2,284,066
10,437,516 2,813,527
5,440,132 11,895,570
4111 29,605,233 33,322,582
39,644 47 915
537,069 B65,856
48,445,161 51,229,516
147,117 117
1,459,000 1,349,000
22,627 461 22,462,038
13,028,585 12,272,682
1,681,517 1,776,088
8,184 11,768
612,820 268
37,958,567 36,522,842
3,879,318 8,320,362
____265005 221136
43,709,007 46,413,457
4,736,154 4,816,059
200,000 200,000
_ 4523020 4592023
4,723,020 4,792,023
13,134 24,036
4,736,154 4,816,059
21
9,092 4,417
2,208 1,071
10,877 4,232
(10,899) (3,095)
2,186 2,208
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Notes to the Un-Consolidated Financial Statements
For the year ended 31 December 2015

4111  Islamic Mode of Financing Note e O
wemmveeerees (RUPEES iN '000) ~werreemser
Murabaha 41.1.1a 2,742,295 7,083,998
Musharaka 41.1.1b 12,496,852 9,000,649
Diminishing Musharaka 411.1c 13,472,362 14,492,048
ljarah 41.1.1d 476,053 B56,895
Istisna 411.1e - 1,550,000
Musawammah 41111 141,492 122,914
Others 41.1.1g 276,179 216,078
25805233 _ 33,302582_
41.1.1a Murabaha
Financings/Investments/Receivables 673,855 1,490,466
Advances 689,479 5,593,532
Assets/Inventories 1,378,961 -
2,742,295 7,083,998
41.1.1b Musharaka
Financings/Investments/Receivables 12,496,852 9,000,649
12,496,852 9,000,649
41.1.1c  Diminishing Musharaka
Financings/Investments/Receivables 13,472,362 14,492,048
13,4m 14,492 048
41.11d ljarah
Financings/Investments/Receivables 476,053 856,895
476,053 856,895
41.1.1e Istisna
Financings/Investments/Receivables - 1,550,000
- 1,550,000
41.1.1f  Musawammah
Financings/Investments/Receivables 141,492 122,914
141,492 122,914
41.1.1g Others
Financings/Investments/Receivables 276,179 216,078
276,179 216,078
412 Profitand Loss Note
wrenemsms (RUPEES iN '000) weovmremee
Profit / return earned on financings, investments and placements ' 4,025,195 4671127
Return on deposits and others dues expensed (1,175,437) (1,474,470)
Net spread earned 2,849, 3,196,657
Provision against non performing financing (193,334) (35.417)
Net spread after provisions 2,656,424 3,161,240
Other income
Fees, commission and brokerage income 674,172 939,582
Other income 123 679
Total other income 674,295 940,261
3,330,719 4,101,501
Other expenses
Administrative expenses (1,899,722) (1,264,369)
Profit before taxation 1,430,997 2,837,132
99
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Notes to the Un-Consolidated Financial Statements
For the year ended 31 December 2015

Deposit and other accounts include redeemable capital of Rs.15,331.106 million {December 31,2014 : Rs.14,060.804 million)
and deposits on Qard basis of Rs.22,627.461 million (December 31,2014 * FAs 22 462,038 million). Remunerative deposits which
are on Modaraba basis are considered as Redeemable Capital and non-remunerative deposits are classified as being on Qard

basis.
413 CASH FLOW FROM OPERATING ACTIVITIES | 2014 |
--—-—= (Rupees in '000) ~--—--—-
Profit before tax for the year 1,430,997 2,837,132
Less: Dividend income = i
1,430,997 2,837,132
Adjustments for:
Depreciation 12,640 11,981
Gain on disposal of fixed assets - net (123) (679)
Provision against loans and advances - net of recoveries 193,334 35417
205,851 46719
1,636,848 2,883 851
(Increase) / decrease in operating assets
Due from financial institutions (7.623,989) 2,242,054
Net investments in ‘held for trading' securities (996) 30,598
Advances 3,524,015 (5,436.003)
Other assels 328,787 (258,984)
(3,772,183) (3,422,335)
(Decrease) / increase in operating liabilities
Bills payable 147,000 (2,643)
Borrowings from financial institutions 110,000 289,000
Deposits and other accounts 1,435,725 1,942,580
Other liabilities (4,397,175) 2,846,238
(2.704,450) 5,075,175
Cash inflow before taxation (4,839,785) 4,536,691
Income tax paid - <
Net cash generated from operating activities (4,839,785) 4 536,691
Net investments in 'available for sale' securities | 6,445,532 | { (1,145,532) |
Net investment in fixed assets . (4,246) (6.811)
Net cash used in / (generated from) investing activities 6,441,286 (1,152,343)
Appropriation/ payments made to Head office [ (1,500,000) | | (3,000,000
Net cash used in financing activities (1,500,000) (3,000,000)
Increase in cash and cash equivalents for the year 101,501 384,348
Cash and cash equivalents at beginning of the year 2,284,066 1.899,718
Cash and cash equivalents at end of the year 2,385,567 2,284,066
Cash and balances with treasury banks 2,385,567 2,284,066

Balances with other banks - -
2,385,567 2,284,066
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414 ljarah Financing Note [ 2014 |

esemeo- (Rupees in '000) s=seeme
Cost
As at 1 January 1,206,000 -
Additions during the year - 1,206,000
Transter/ Write offs - -
Deletions - -
As at 31 December 1,206,000 1,206,000
Accumulated Depreciation
As at 1 January 349,105 -
Charge for the year 380,842 349,105
Transfer!/ Write offs = ‘ i
Deletions - :
As at 31 December 729,947 349,105
Net Book value 476,053 856,895
Future ljarah payments
Nol later than one year 442 406 458,470
Later than one and less than five years 110,601 573,088
Total Future ljarah payments 553,007 1.031,558

415  Profit & Loss distribution and Pool Management
The Bank manages following assets pools for profit and loss distribution:

a) Islamic Export Refinance Scheme (IERS) Musharakah Pool; and
b) Mudarabah Depositors Pool

a) IERS Musharakah Pool

Key features, risks, rewards and calculation of profit/loss of this pool are in compliance with lhe SBP IER Scheme and the relevant
circulars issued by SBP from time to time.

b) Mudarabah Depositors Pool

Type of Pool Profit rate and Average return on Bank SBP Bank SBP .
weightage Pool Assets Profit Profit Profit % Profit % 3

announcement 3

period =

IERF Pool Monthly T17% 183,389 57,888 76.01% 23.99% §
2

(=8

g

2

1. General Depositors Pool
2. Special Depositors Pool

i) Key features and risk & reward characteristics

Saadiq Current account is a shariah compliant non-profit bearing transactional account, based on the Islamic banking principle
of “Qard". While Saadiq Savings & Term accounts are Shariah compliant account based on the Islamic principle of “Mudarabah”.

Mudarabah is partnership where one party gives money to other for investing in a business. The pariner who is providing the
money is “Rab-ul-Mal (Investor) and the partner who manages the investment is “Mudarib” (working partner). The Bank (Mudarib)
invests the funds given by the account holder " Rab-ul-Mal " in shariah compliant business to ear profits. This profit is shared
on the basis of profit & loss sharing as per the pre-agreed ratio between the Bank and the customer.

In case of loss, the same is borne by the depositors in proportion to their investments, and the Bank (Mudarib) bears the loss
of its efforts/services in managing Mudarabah.
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iy Parameters used for allocation of profit, charging expenses and provisions

The profit for the deposit pool is calculated from income earned on all the remunerative assets booked by utilising the funds from
the deposit pool and is distributed between Mudarib and Rab-ul-Mal based on declared sharing ratios (before start of every given
month).

The ratio for Mudarib and Rab-ul-maal is 50:50 for general pool, where as for Special pool il is 40:60. No general or administrative
expenses are charged to pools. No provision against any non-performing asset of the pool is passed on to the pool except for the
actual loss / write-off of such non-performing asset.

iii) Deployment of Mudaraba based deposits

The deposits and funds accepted under the above mentioned pools are provided to diverse sectors including Cement, Chemical,
Pharmaceuticals, Communication, Sugar, Textile, Agribusiness, Transport etc. as well as in Government of Pakistan backed ljarah
Sukuks.

iv) Other information

Type of Pool
Special
Profit rate / weightage announcement frequency Monthly Monthly
Mudarib share (amount in 000) 407 841 107,569
Mudarib share (%) 46.73% 29.30%
Mudarib Share transferred through Hiba (Amount in 000) 28,524 39,278
Mudarib Share transferred through Hiba (%) 6.54% 26.75%
Average return on pool assets 7.90% 9.12%
Average return on deposits 4.18% 6.24%
42 GENERAL
421 Certain corresponding figures have been re-arranged / reclassified to reflect more appropriate presentation that are not material in
nature.
422 These financial statements were authorized for issue in the Board of Directors meeiing held on 03 March 2016.
T\ ems
Shazad Dada Najam |. Chaudhri Parvez Ghias Spenta Kandawalla
Chief Executive Officer Director Director Director
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i Arsa ielwmabud A2000-0616654-9
Nuboanm Jum Kdaer Jam Munmmonee
42201-54270E55 R ouT e | Ml U
Nexglr Lid Din Din Khian Mutammad
37405-N290870-7 Loeabmarm, Mial)l Ly
Knaill Ur Fatyman Fiahman Habib Lr
42301 -MTERTE Fahuman Khan, Tarioor
Tamoor Shah Shah Pir Abdutlah Shan
14301-2079181-3
18 Pour Soul Tradem A Rt Cramin, Fest Fioor, Reom 02 Sh. M Asglis Eh Mubwmerant Afzal IBSEE55L  TAISAM0  Z34PTAM A 0APSEd 22112404 3RD94560
: ErEndomm Road. Latore 35202-54B4831-9
18 Khayid Eng Corporation 17« Bang Foag, Lahors. Khaie Bashir Awan M Bashy Akt IBMENS ZIASTH W06 15TINNS 2385764 0152
520100541051
20 Nam Taxti Plat # 270, Sectar W Phass 11l DHA  Misn Nasaers Ahmed.  Mubammad Bashir 16097000 30.188.898 50165998 2897000 0216882 3213862
Lahone Cantt | Lahomw 352078224 TAE-T
21 Asadulish Stael Al Sgtwran Chamber. Fitst Foor Shanedra Asghar Wl Sh Muhammad HOVEE BOSZOAZ  ZROGAME 14011284 1B105FTT  3I2EM
Feoom # 1, §1-Branderth Soad 35202-36263296 Asghar
Lahoe
22 Pharrma Containges 18 K. Mullaen Rosd Lishors Masem Astarn Malk  Mubanomsd Asbam Malik TRSTANE 10423872 3BRRTT4 4513301 25014867  29.526.169
48302 0413196-1
23 Hashim Khar Rlos Mis Narang Wer, Tahsl Ferorwal. Omar Nawar: Higghirm Kian gganET 1ZQTTOh 27 ETESS 0G0 MIBTAR  ZE(5535
Srhipun Diamet 3540144437133
24 Ken Electiic Co Foom Mo 8,3 Floon Famed Paza,  Khawags Nedeer Ta,  Khawaja Taj U Din, WG 1ID3S2ETC IAATIS 26220454 120352370 1A.44M2  ZETTIMRZ
65 Shadman Makel. Litharo 35202-2970064-5 Muhammac Suttar
et Bl
AEPOE-40 183670
25 Ani Traders Room # 19, Fire Poor, Nog) Arcade,  Zeeahan Naseer whnht Baanir Awain IBM A% J3805T  FEIBAEED  3E336 245T408) 2508417
The Mall, Latwes AN202-416T188-7
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Un-Consolidated Financial Statements

Annexure-1
‘Amrount in PKR Rupses
Outtstarede Lixiakes at Begnning of Year Amcunt Wetzn off / Concession
& Name of Parnen | Ittt " Imernsy Tokal
NO. Netrme Addrecs o NIC  TNIC Fathes ¢+ Hustand Nama Princagl | Marh 12 Tota Princpal l Mark up l Balanos:
26  Fahim Sardar 131-A. PCSIR Phasa 1 Lehova. Filtseha Satin Abgul Wanseed, Mian EEAMET QB4R 1BE  JEB4ETE0 ZZREESTE I B8R 20680 T
35202-5414TR50 Mizam Ud Din
Farhad Hussain
38200-14320€56-9
27 Globa Pelroum Sarvice Sd Biosk-A Nodh Nasimak i Rahimatubl F M MEFRAM  WO0SLTEE  250s4TEE 14980054 106E344R 25674442
Karachi Munammiad Frrtaan swhomsetulluh
42301-8907071-3 Muhammad,
M, Farhan Khadia WO Mubsmmead
A4Z308-205545-T7 Hussain
Ms Knadan
A2301-0783426-8
2 Gieba Patmieum Senvice || 50 Blosk-A Noth M R Mk F h MU il LTS AR 0087 2501072 14FRRE 10646523 25540848
Kamchi Muhammad 42301 Farhan etwnastultan
BO37TE71-3, Murmitimad,
e, Farhan 42304 Khaxdijn WD Muhammad
205549-7, Hussain
My Khadiih Bini
42301-0783426-6
29 Act imemationsl Asil Chambars. 14-4, Davis Aoad,  Sn_ Asil Amesen Sn. Munammed Ameen, AN 15207460 4516425 BaTRMAL 19050313 25429277
Luhewsn 35202-2659677.5 Sh Aall Amean
Fawad Asid
35202-578055%8-5
30 Hamad Trucking Centra 4344 K, Muttan Road, Lahors Mian Agm Wangea  Abdul Waneeo, WA 12TINAAs. EAA3G40T  11.1007E) 13653248 24154568
Mubamroad Asgt
3E202EIETTZ-3
Mutgmmas ¥ousal
35201-83255143
31 Foyyaz Engineer &0 Fyyiz Road. Old Pougiwal, Nes Fayyaz Ahmad Dann Mutammad 12002360 11350785 235A2188  12,002.383 12176403 4178877
Aastianh Yagoob Al Shan, AS202-504E5T2-5
Sagbanpu Lahowe
32 Maoon Marketing P3dA, Bt No. |, Gullishan Caolomy. Sajeem Tufan TABRE 5T SEzB245 MORIIED 14394558 6261068 21245622
Main Jnany Rosd, Fasalamee 3310004060273
33 Unhesal Traders Sult No. 11, Aslam Fuas, Main Zamia Lati Gh Muhammae Latd 080806: 0087281 00ET258  §9E9.994 e R0 THREES
Bouiwvard Defence, Lanors, 3520117534435
34 Mawsb Buldas Hawab Bulldars & ﬁm_ Ch Imean Sikeam S, Matarmma Tutal P390 10751996 20150161 9509062 10785784 2075446
Zoeshan Plaza. Rehman 34201-3807828-3
Road, Gujrat
35 Asad Containers F-B06. Site, Karachi Tahir Magaod 42201-  Khilf Saiah Ud Din. WiD - 135000000 3572223 18072225 15500000 3sTezes efrelm
DE5T463-5, Asdd Mahmood,  Khilj
Foria Asad 42301 Salah Ug Din
08239400,
Agad Manmaca
4200+-1508088-2
85 Khuream Steel 208 Al Hideod Bazawr, Lanois Ghazaia Farrukh WiO Farrukh LI Kiten 18:883:000 EIZ502R 4 SVA0NE 15989000 18,980,000
FE202-HTHE0-4
37 Siiain Sons Dhsiritutors 1.A88 Blook B, Uni Latfapad, Nadeen Siblain Mishammiae Sittan 11 BE7 80 4796 051 1678531 1198700 £p01219 17TER 290
Hydaratad AT H4RIA0zEE
2 Fist No B, Bieck T, Alpine
Aprmant, Hal Top, Hyoemsbad, Canlt
3 S54SGaments BullNo 7-8 151 Flaor Niga Centne, - Shekh Yabya 35202 Haliz Yermesn 7504, 750 DAEETIZ 16963283 7308, T80 10052201 17556951
Pavala Ground, Lanone S906680-1
38 Ietan Wansd House & 9172 Saba Averue, DHA 42301-3402422.7 Adiha Wahig 11 T9aERT IEY  MEETIR 4 a8 52T 14204 17 eTASTY
Phasa V Exi. Karachi
40 Ganerech Pakigtan Limited JV/C-1, Ghalib Road, Guiber (11 Juhinge Elahy 35202 Ensan By 13,288 8580 Imngsme TaR04ss 15EER68R ATHESE 17020444
Lahoms, 2EE1094-5 Eremar Elum
Tanvir Slanl 35200+
5522225-3
41 vounus Kamal A1 Fow 2 Biockd 104 GuishanEdgeal 42101-1B00454-7 Muhgmmad Yousd Kamal 18EE6505  ITSSA0RE 34320367 16720560 VETERIR
42 Fourays PviLd 155, 1o Cormmeal Lave. Zamaema Syed Ahmad Al S48 Syed Mushoog All, 7 088 84S 170312 16257154 1086 842 P615.194 16706036
Farmch 5069571 Ghutam Al Marchant , Jal
Rahan Merchand Boga
Fustam Jai
AZB0V-EB197483
43 1Y Associatus Dffics No. 222 Leogmank P ool Rond. 51 Imran Yagooo Sn. Muhammad Yaqub, T8 GA185A0 16001 BB T0ER 166 EXNETT NEAS38
Lhore FRE0X-ED427306.0, Muharmmd Hayst :
Mutiammad Shar]
35202-2782328-9
4 Magbool Steel 516G Joha® Town, Lahors Ciutam Habi 11200 Muhamimad Alze: Knan A045 660 THI BN  15ERTSED B45683 BMTRES 15410280
0718005-9, Lisharrmmad Deen
Karamat Al 38202
45  Muyskim Traders Feco Road. X3! Lskhos. Lahiirs Jati] Anmad Shakn.  Ziknue Fohman Shakn, 720571 BASNENE 18110406 728057 ABSAR3E 16 110,408
Shah«a Parveen, Ei} Ageal Alwead
Hajira Bagum, ‘A,
Hurmairg ¥ asin WAL
Ageet Ahmad, wajita Begum
45 New Uitar Trging Company A Mgarm Road Townit Liitars Knald Masood Shament Ahmard TAMOY  JEADSS0 15754566 604027 BATEA03 15680830
AG202-3600718-5
A7 Juniid Yaseen 15?‘-'1%l Biock 715 abni Conre, Wear HIY A2201-3168677-8 Mutiammad Yasean 1754680 10426418 2RITIOBE 2244 H0 TH0B32 1522 800
Pak Kumch
Frierds Tradors 73S, Nusmisbad Karastii Abdul Jabar Apoul Sanar ALE AR 14021528 12820128 - TE2INEE
4210114331543
A-One Compatars fhan Fuzs 263 Foo 000 B My Saay My N M. Gl BRER AN TEATAI0  1E3E36935  GI80H2S BOTSITE 14465004
Warket Faowy Fioad, Fasataons Gulzas
353021 IBEH0E-1
50 AlKhatlg Steel Rocmith, 33d Ficor. Bie Céctal, Mcaisen  KASN? Khaha Anay Knalig 4601 091 N2 eE 5733718 & 501,001 BITEAT 12879262
Rasg Laboe 35202-288E262.3
51 Yasmo Shees £hop Nn F-1982 Kashow S5z Lahors Muhammad Azam Alta Muhamimad 4996566 GSBTGET 11584635 4,998,968 TOMETS 1201842
MEROP-TTIR530-5
52 Tarmac Pak Company I #.33, Amiy Fousg Schee, DHA Lizare  Tahir Mahmood Ghulam Hussain pizezes 1505484 @348 gEEeReR 505484 11R34.74T
a8201-7011031-5
£3  Abdul Rashead oz No 258 DOHS-1 Gupmrmall Caml. 3410120836561 Saima Bagum 5417045 AEATEY N B0gE BAIT 035 53aTE 1181087
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Un-Consolidated Financial Statements

Annexure-1
Arount in PRA Auoes
Ovutstanding Liblibes al Baginning of Yanr Amount Wiitten off | Concesmson
Br. Mame of Parnars’ Imtrest : Intrest Total
NO. Pvame Addruss Di 5 NIC{ CNIC Famar ¢ Husoand Home Princxl ] Wark 1o Total Principul l iyt |
53 Zabi Biooxs 3413 Gioce o |, Meteow Sda argihe Munir Aniad Dia Al Munamman 739830 §409.014 17497363 150840 pgzsse TS0t
4240%-07896791
55  Pataman Filing S1aton Pl B, Modsr Co'on, Main Mangod Pees Yasir M o Al Khiar 488 B8 21355206 10851814 6280020 LEZABIE.  1L32e
Hoad Warach Kamal
42301-2BTEREE1
36 Al Eddique 34 Fist oon, Musammad Arcson Lok Fazi Abmad Mitza Fazi Ahmisd Mirza 4500100 550AE4Z 10586742 493000 5537962 10823062
Agzd Maltany A5202-6512426-5,  Muhammad Siddigoe
Pavwed Ahmad Miza  Micza . Naveed Ahmad
35202-5488587-2 Mirza Munammad
Sadiy Ran 35200 Siadique Mirza | Sadla
50433476, Fazl WiO Rzt Aheriid
Miklik. GRlam Mirza . Maik Ghutam
Mirtazs 35202 Muriaza Mabk Ot
BRCOOTS-E Hedor, Sajjad = aida?
Sajjad Hawder 35202 Malih Grulam Haidar
GO71500-7, Sgqm Ahimad Kokl
Sam Anmad Kokab  Muhammaa Siddige Miza
57 Ghousia Waanwng Chan 8 357 b Sarmuneii Fosd, Tensd Asim M. 1amail 5.002.200 S3N0M0  H0M7E0 5002200 EEBT 355 V0.6ERTSE
Gon. 33301-04112574
BB Anad Nari A1, home Lane Appt, Biock-13:C 42301 -4852069-7 Harle Ghilai MEH7 TR 0ATAE  RLATLTAT S 10530644 105338
Busran-E-ohal daschi
48 Kaukab Mali HilL BiohE. PEHS. Lahom Kosukal Majn 36502 Maukal Maik WO Tanvit 4 400 000 4 EB4.555 G4B4555 450000 4 884345 § 634 55
FRTHINEA Al Mafik
€0 Amar gbal Housk Mo 106 A Steel 17, sty Grund. 3520232483573 Aliah Banns 15,837 7CE 4540644 20TEE  2909.T02 BB 676 850657
Langre Cartt, Lanare
Bl Salesm H Mo Hea ATOUATY, T P Neew Mlnr AT405-5225498-7 Qayyunm Aeiarm B.3an.202 5052808 15a14030 1341290 7.3 468 giTaTsa
Apwaipnd
f2  Zalm Masood 1950, ShtJami Coiony. Lanom ASEOQ-3528B15-7 Shar Mubamenad 277N 3.T3E.531 BS4E 27T AN 5756.521 8514 122
Hi M AT 20 Slroat. Phigse ¥ Ea DM a
Katach
€3 Shahzad Choodhry H o, A7 20m Serwat, Prmse ¥ Ent DAL 4200107264846 Hay Chanan Oin 3:252.000 5276001 BA2801  32S2000 547600 B420.101
Karmeni
B4 Natover Lease pral Retirance 2nd Fiooe, Eaple Plaza, Faza-E+iag  Nactonm Homesd Sho Nacesm Hamaesd Sn 4557 0.308.887 B. 390,454 &a 557 B30T 536153
Lemited Fono. Bl Ata. (ulamabag 42000.0316664-9, Abdul Hameea ST,
Nadean Jam 42201.  Naosern Jam Mutammad
54210356, Masesam Jam | Nawr Ui
Masit Ud D 37405 Do Musn Mubamemad
0206970-7, Turahenm. Khald U
Hhakl Ut Rehman Aehman Habo Ur |
4230106763731 Ronhman Khan
85 Fahad Bin Kabir biowse Mo 430, Detence Otfcers A2201-3821712-7 Kabh Udein Salejn 4071833 5243091 1835025 156932 L.843.456 1200430
Houming Scomty, Prass 1 Mals
Cantt, Warachi |
B5E  Maser Ashad House No.d | Gien Lana No.g 42301.0119383-7 Mutammad Asaral 12250813 SEIEEA 185N 2447820 1572600 7420529
Phase V. Near DHA Mghae
Sacondry School, Karsohi
&7 Atab Arameid Houss 73-A Block Modal Town 35202-TT43616-9 Misar Ahmad 835402 £.014,335 15,353,347 170,902 Ba a2 ET12504
Lahom
Ba  memaneoal invesimend V4t Floor, Laksan Square, Buiding  Nok Muhammad Mr, Quresm 15N =W 4301 874 951440 1 EMST 4,519,135 6080723
No. 1. Sarwir Shaneed Fosd Qureshi
Harach! Musrat AN,
Mushiag AT,
Mutiamimad Nasim
Khan
Muztata Jow,
Naoaem Al
Irfiar. Anmed Chimsh)
63 Wahesd Ahmad Mussim Motors ) Road 35292+ =T Bastur Ahmed 2197348 1673183 5870538 20§ M5 IETENT 5 B0 558
Lahere
wn
70 Sg'man Sased Paacha Aahman Paracha House No 74-A 3520285109623 Seacd Ll Refwnan 5,455,320 3480241 11980584 724l 3450241 BE145EL ]
Prasr Colony Lahore Parncha 1
=
71 ImmnAn H ¥ B-2, 804 ¢ N Asghar Mall, Ty Al 21163 Farzand Al 1300010 3504 555 E174575 126390 4010433 5300 B
Aawiigind 1482 ‘%
72 CroM lobal A Co 748 Gnaflan Mana: Affwisia 136 TEIE12TL €n, Muhammad igbal 7384 306 2844625 f0ARREEE 2,184,308 2804 B2 5028933
DASTEIZESE Paknaftan
73 Fao Sam Unah Khan Budcing Nooe Hall Hotel Near Kadnoy 3110116548385 Fac Muhommai Fatig 4 504,000 ERLLE. 7060836 1,829,000 3165 B3¢ £.504 B3%
Camar Opp Ayul Park detium Road
FRawalmrt
T4 Sywd Hassan lyas 591-¥ Delence Houstng Authorily,  352001-3775400-3 Syod Inyak Al THTMR 447,206 13256327 v 4 546,946 4,545,046
Lakore Contt, Lahora
15 Abchy! Ksmran Salam 12-8 Johar Tewn, Lancre 35202-2935065-3 Abdul Salam 14,9657 435 ANMNSET  TTMSA00 X247 £33 EARRR- T 4350400
76 Anja Nadr Perwaiz Knan Shop Mo, 44 Maar Plasa 374050052105 Fiajn Nadi Khan GEATORE  A0XIEGI  STIR0N 120702 3007178 raM20
Coammoreal Marke: Fawaty i
77 Gold King Electronics 403 - Landmark Pliza. Jad Road, AnchAl Ghafoor 35201 ©n. Nigam Ua Dn Rl B ] 1633548 1123348 2500,000 1 433 848 4133548
Liakive SERTON0-3
78 Alzal Weaving Faciory Hawse Ne 136 Sireet No & 33100031857 1-9 Hussmr Ahmed 241250 2288018 4873448 LEITEN 22%0.918 4078 228
Samanabaa, Famatabad
78 Khaid Aziz Piot No. 2 Khatd Azie Bick Canal - 3520293880689 Azik Ur Rehman GA7548 2882624 9888117 1046472 2882624 J9ee0eT
Bank Harbancagura Lahots
B8O Umar Sads Data Agro Limaed 3. A Race View Q5201 -56853A1-5 Atmed Shadd 0484 818 PESEO4E RB0.668 1,000,000 2695045 2698048
Jail Foad, Lator
81  Wasesem Saadal Howza# 20 Anwar Strest, Chaman 38202-2055881.3 Muhaminad Saasal Al 2EDM 2573544 5,806 788 40 244 Aa5T TR A6E10
Bugh Rajh Gar, Riwez Garden.
Lahore
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Un-Consolidated Financial Statements

Annexure-1
Aenount in PKA AE
Onisiancling | bilibes ut Bagmning of Yaar Amounl Written off | C:
&r. Nomo of Pannons ) Irermat! . intoresy’ Totad
NO. Namsa Address Dusciors NIG / CNIS Fathas / Husband Nema Privcionl I Mark i Total Principal Mark up Balace
B Sywd Sabih Atuned 14 Baghpales Chambers. Altaf 42301-3235820-1 Syod Wasi Ahmade 1 355 860 2324 B2 BEERART 1 B4 BES 1,343 BES 3.6BBAST
Hussan Foad, Karachy
&3 hallk Amjsd All ﬂumw Sntion H 17300 3 Mtk Gt Hussain DA77 08 2.260.183 5737 EET 1567404 1,367 404 AgaT s
Colory Peshawar City, Pashawar
B4 Ifikhar Ghod H.No 6798 Bataia Colony Satiana 3310048575333 Muhammad Yagoob Ghod 16848 1520191 3508 857 A0 406 508 4005 3526600
Road, Fasalabard
85 Tati Matirmnod Russt! HNo (-1107 A Near Madita Fres  57405-8306154-3 Tasacdud Hussain 4582 266383 B6GLIGE  B00L3ED B2362 33T
- Kartas Pura Rawslping
] Naustad Jamil Usman Houso# A-81/2, Guisian-o-Johar 42201-B675532-1 Mohammad [sman 3HBEN 23260 6240 30 BIEE10 BYEB10 3496110
Blorck-14, Karachi
L Cattanman Shop # 2/10, Nasir Shahoed Park,  Zsgham All Sarta Synd AN Jaftar Zah 1050 bt 2084141 3125022 1000881 1 081 sz
Phase 4, DHA Karachi Zildi 50285991370
B2 Mign Mubammad Omes Omer Fabrics T8-A New Anarali.  35202:8 5 Mian M At Nawir 5108 937 2251 678 TH51 674 TRG.567 T95. BT 3061672
Pawar Lahora
89 Munammad Hyus Mauni Centet, 3nd Floor, Main Awan A5202-5680018-7 Misn Mubsmmsd lbrahim d443000 VA5 BE1 286 202 1183432 1.852 851 3Daf282
Town, Lahaotw
a0 Imean Bashir :‘WBN! No? AlMascom Town  33100-0656105-5 Bashir Anmad 1,061 853 1500274 3psz2st 27353 1300274 2.813,607
51 Imran Hand H 373-3-01 Gresn Town Lahoe 3520288403068 Muhammad Hanit 2501 ;o IEEV 6 S4832% 32ET 2740 LA
a2 Ehawar Manmonod Khawar Traders Shop 8 7 Ground 3520234343995 Agnirg All AOET T VEgTATR Eee200 1ounar 188017 272,296
Fioar Ahmatl Canlre Market 147.4 TR
Aungest Markt Shah Als. Lahaos
<] Almawat Zan Sendces mmw Fang, Lanare Cart, 3530152770511 Subihan Khan 4277504 1 E3) 4a2 § %08.008 TITEA 1937443 2757
re
G4 Excel Markating Suft Ho.309, 3t Fioor, Atwark E- Al Amosr Shalkh'  Murmitaz Manzoor 1.000 50 1,506,173 2506472 100000 1068 2SS
Augal. ON The Mall Rond. Lanars. 35201-8870857-9
a5 Yasmeon Parvaz Heusad 10 &Mﬂ Gazalh Coleny 35202-7084782-8 Parvaue Axhter 2885337 1780119 4881512 548,102 2.085.384 2583 578
Bactarm Bagh Near Pakstan Putiic
Sehoal, Lahots
96 Mutmmmad Rafigun TB-C 1, Guibarg I, Lanore 275-88-027311 Abdu Majeed 6,075 350 517 82 553 FEibg vl 251783
97 Zahig Matwnocd Setty 14-8 Tompls Foad Liabom 25202-9035504-3 Mubarmmnd Latt Sait a8 1648 004 SR g 1546004 243902
a8 Tanves: Ahrwd H No. 24, Biocs G, Gi Fel, 3500 T Bashir Ahwred #E21.880 1 B30 463 2422343 4B EEZ 1800 483 2338005
Lahora :
9 Knawajs Wasim Anmed Housa No 4 Streat No, 74 G54 51477123411 ribmvaia Katit Ahmed 6781510 7.8 461 L5702 2214380 224380
Istamatar,
100 Shanid All Babar 146/11,U Prase || DHA. Lanore £75-51.108000 Shaki Al e 1,376,407 2inmm TRB2TT 1376447 2ATRTI4
1o Sohml Hamaed Butt AX-56, 2na Fioor Commarcal Aren I -FTAT2E4-5 Abgul Hameed Bul R N TTanH 2751865 ma g 1773040 RN
Knayabar-o-ighal DHA Lahare
Cantt. Lanore
102 Nageem Armin Motisé No F-813 Soctor 15-A/1 North 42101-2858025-1 Inayatuliak 3.362. 531 433,009 4765544 45255 1524889 2087404
Karachi Butfer Zons Karachi
e Khaid Manzoor . No. 118, Istam Biock, Azam 35302-280€368-9 Manzoor Hussan 3,300 020 1,585,350 4 085,350 435,000 1,585,380 2080850
Garden Multan Roed, Lahere
104 Mohammaa Ant Hussain C - 17 Block S North Nazrimabid AZID1IBRTTSO-E  Munammad NazcMussain 3223727 187481 5188529 1964547 1. 98e 547
Cadn Karachi Gad
105 Interratonal Tracers 354 Fios, Parker Mouse, Awan E Munammai Arshag S A Khalig 78T 508 [RE- % ra) 1,942 777 T 308 VATHATY 1982777
Tyarat Road, Karachs MNA
108 Nadeamn Ahmea Mirza A -3 Block & Khayaoan-E-Jami, 42301-6956801-1 Whammad Avmed Mirza 4 457 55 | B43.562 5,335,867 1,835 247 1,835 657
Kenkashan, Tilftoon, 151 Floor,
Jasan Agpanmants, Harach
wr Mubarmitiad Nadesm Alam L85 Haleez Centar Gulbarg-lll 35202068 2 . Iahange 2435747 E7R 072 ERRL F L] 499,147 1286553 1,784,700
Lahore
108 Salamat Shah Plal & AD-16, Al Falah Co- Salamat Shah 42201~ My Sy=d Shah 1154002 | 450 243 2564 364 300,000 1.450,243 1.750.245
Oparative Housing Society. Shah BAGUB0E-3
Fasal Cotony, Karach|
108 Muhammad Abduliah fewer NS Abu Bakkar Maague Allde IBULEE57045-7  Takb Al 1.039.008 S50014 1,590,089 aee 135397 TRse
Looms Haceas Mobatan Aziz Cosory Mulan
10 Irfan Nabi Khan House No.£3 Edan Villas Mode! A5202-3047271-3 Alar Natii Khuan 2BE4 235 1o2md 2087148 484 435 1A TS 1,847 143
Towr Lahars
"m Asll All Khan 1-8/2 220 Streat Kh-E - Tanzeam 514406051828 Noor Mubamimad 1.994,205 LE99R3E  ASITEN | 867207 1857201
Prase-V DHA Kamcm '
na Now Bigmiilah Zan Sorvices  Mear Govt Sehoal  Sajiad Hussan: Zia Hussain 2481626 1205295 aeanaz I 1.205.20¢ TETTSM
Faish Pura Rosd Jadsh Jeem Tehsl 602 -A225532-F
Raimi Oven Vishani
13 Mallk Jalil Ahmes Awan Housed Sa:648 Knajoor Wall Gall 13101-1565024-1  Maly Avdul Ghatfar 2305148 56,309 1349458 501,148 956309 1545458
Chimal Food Service Road
Sacinabad Rawalping
14 Muhammad Kamran Malk  House No. 239 Ansan Street Stah I5202-28248073-5 Mallk Metamooa Alam 2.250.000 138,199 3188199 550,000 938,133 1486 135
Noor Park Kot Khawas Lahom
115 Kolachl Tiadars Fiot Ne C-11 Sohni Apartmaerts Bis Mr. Syea Amir Aaza M. Syed Mond Moksin 2006944 410ma 250807 B9 Bt iRy 147640
4-A Abul Hasan Isphahani Road Zaich 42201 - 7600655
Kamchl ]
ne Cheoma Scrap Mational Kasers Market, Cutsice Habilo Ur Rehman  Mubammaag Sharit TET.17E S38L575 1422 551 787178 BA7 B2S 1475001
Khuali Gate, Gujramwais J4104-2566925-1
n? Maohwmmad All Choudhry House # 200M Stw 1 Az Colony 36302202295 LwDin g20i8 AT TS 1 a285T0 B20.518 807,754 1428570
Hafiz Jamal Road Multan,
118 Jamil Moharmumad H #3,513 12 Snalm Stroal, Sahar 3520154698015 M Sacdique 22946 wenT 3251087 485,335 6T 1.426.067
Foad Baghbar Pura. Lanon
106 Standard Chartered Annual Reporl 2015
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Un-Consolidated Financial Statements

Annexure-1
Amount in PKA Aupess
h Libsimes. ot Bognning of Ve Arrunad Writlien o | Concassti
S Name ot Partnes! Inoeneay : ISt Totd
NO. Nami Address o NG 1 CNIC Fatner / Husoand Name Prncipol l hariged Totsl Prncipal ‘ Mark 0p Batance
119 ksminll Khan D Houea Mo E-11 Dada Bha Town A2201-8B65652-8 Haj Mo Bacha Knan 7,63 084 RS 1316577 1100054 268952 1,000,006
Shaheed-S-Mital Road Baloch
Cobony Karach|
20 Banar Penms Trg Fanston TTh Fiox Glock B FTT 42301-806073248 Parvez Machoc! 1252 381 2RETS 1283 550 L2259 153631 1085422
Budiding Snatmah -e-Faisal Karechi
129 Furmrmmad At 200-AS Johar Town Lalione, 35202-0407184-1 Mchammad Sarwar ERL T 101897 1301878 1161 954 208877 1380970
122 Syeq Ejar Awr Sl Surde # 8 Sscond Floor Kehkash <2101 28818 Sywd Hussain 3,088,507 TSAGE IB3EE 382507 83T 1amae
Mal' Main Tana Roaa. FECHS Rzl
Biock- Il Karachi
123 Ali Alara Anact, Axact Shresl. Main Khayaban. 4220119543343 Byed Aftan Al 210,060 210,060 1,070,181 AT 1ML
edtenae, Prinse Vi, DHA. Karuety
124 Ietravy Soihia Mansion, Sl Floor, Gk <22, 42301-7949479-9  Mohammad 5084316 BT TEN TR 16510 1545013
Near Banga! House, Agha Khan
Foad Kharsdae Kacushi
125 Surmnira Laman 18 8 Kaghan Road F-8 Markiaz 6110118502462 Uaman U Ahson 1209, 000 1EN W0 1200000 180 1338 M0
Latarge Pakistan lpamansg
128 Mufuurrtiad Hasdim B-23 Biock -7 Clulistan-o-Jnhar 4210144286131 Muhammad Qasim 1,540,187 1228520 2868702 e 130577 AnET
Karachi
127 Mals Abdul Waheed Meuss Mo B, Nurgs Biock Auama 35202-5326550-3 L Hussssn Baknsh A7 TS Ta0.048 4307783 WIS BE7 442 13T
Tgbal Town, Lahor
128 Syed Sami Hussam Flat » B-503 Pean Rasidency Bi 14 AZ103A500798.4 Sy Alo-Hussain Noor 1330 000 1,330,000  1,1B16ET 17§ 1311882
Gulshan E lgbal Mashrig Conter
Matioril Stadien Road, Karash
129 Syed Haxm Raza Fav 5-25:2% Noron Centra Aastid 4220157620531 Syed Kheea! Hussiin Ry 3185165 1AR 150 4E06315 1308318 1308315
Minhas Road Gulshan-E-lgkal,
achl
130 Faheem Uiken Shaikk Habi Bank Lid City Count Branch 45203-6195276:3 Gl Hassan Shaikh 141289 32087 122 140288 JE2 142 150041
Giate No 3 Karachi Count Harchi,
13l Munammad Shoal Gasmy H. No. 401, Biock A, Ghutam AMOD-2E8L814.9 Muhsrmrad Asiam Qasm 1,154,820 116,780 1.2 5560 257205 1085027 128020
Munammad Abad. Faisakbad
182 Fiihmidi labal Un Woman Piot-5-11, Digamat 374051732304 Muhuimad igba Khan 1100248 AG0FT 10523 110348 T2 1240 606
Enclave, Islamabad
123 Sy Wnall Anmaest H Mo B478 Block 13 Faroog E 42501-1552548-1 Synd Nazir Ahmea 1ITREIG 5251 1EATE ) 168538 62055 )\ EasHNY
Azam Masjid. =B Arak, Karachi
134 Anarn Darar 1&33%3! Coleny, Sarwar Road 3500100489081 Imran Clamar 420053 2005 eB.EsT Fea50h  V2Em
i Lanois,
135 Mutammnd Yousal House Mo 17 Straat bo 32 Nisbalt 35202-25166683:7  Muhmmmar alaud Din IARLE ) - IRAT-0 1,083,832 e X208
Road Gawaimand Neat
Muhartmadk
156 Apdu Rabman Khan Hease #51E S14 6 Zaman Coley BB402-22373571 Murtaza Khan Sharwini 0.010 85,45 1038473 .ot 284325 1A%
Sheswani Cavniry Groung Lahore
17 Wuraffar Al Bhat Bangiow Mo Es1.2Md Fir Detance 47301-0944839-7 Motarmemad Anwal Javed 1,063.498 108038 1,162,431 1.053 456 18z eTa
View Phase i Near igm Uinseraiy
Karachi
158 Taba Aztar N2 2TA M Nuam U Dn Rcsd  B1101-2489707-1 Mg Hassan 1202502 geg12 1288213 1128510 %7 117838
F-1004 Istarmabid
139 Mursmmad Mansha Stesl 05 Krusihal Colony IEFI0574615- 4 Wall Muharmrmad 4Ta 00 699,608 LRt 473,060 EREGO8 1171660
Khanews! Fasd Mutan
140 Proraane bdmmaticoan Flal No. 4. Sacond Floor, City Abdul Renmaen Amir - Murmaz Bag, WO Abcul 440 500 578 568 1122458 449 850 718009 1165008
Archate, 18 Markaz, Nlamatiad B101-1883096-G  Fahrman Ay
Fnbin Fstiran
B1101-1538921-6
123 Basit Sardar Shop No 1. Ground Figot, Rishid D5202-GVRHEST-T  Sardar Khan weeaET L) 1,053,501 =% ITASE  1LIEEEM
Mg Acace Misson 1 Road
Printing Stroot Mei Ladu Masjid,
Latwrw
iLH Nty Bty Butt Kreahy, 18, Magleade Ruad, 3520208745553 Abeul Hamaed Bun 359498 1380938 457506 IS E 1165200
Geeta Bhewon Bulltng, Lakshmi
143 Taish lemad Hauem D22 Kahkashan Tifon AZI01-THTIAI A Abrd lamal 1,050,000 1050000 13900 130618 1,184518
Block &, Karachi
144 Mohammai Asiam Sheikn House Ne F-67 Grounn Fioor, R-Beg 4210167948067 Shialieh Menamrmatd 289985 25,465 1,025 448 09 548 183 116350
Bgrtien Block B, Nomm Nazimansa Yasean
Kamehi
145 Adran Fader Zad Fadtras Ut Ui G711 Zém Peiet S0 IETTAST Fias Hussan 2okl 1,000,000 1.000.000 992 853 141,166 113408
Fire Brigade Ofics Islarmabad
146 Fashids Smel G1-E/Y Gulttery (), Lahoms 3520205977065 Glizar Ahmed Shikh BAT S48 LF4R. ] 353247 547 540 TEME IS
147 Sardas Abdul Knafid 218 Neshum Biock Alarmia labal FH20-IR6ESHH-0 A Hamsod 1842883 768485 25t A2 a2 g8 (LRI RARN
Town
148 Zakit All &tvan 0.4 11 Block-5 PECHS, Kanach 517.73.188854 Dilirwit All Khan e BITENT 1,108,566 Facd il BITHIT 1108500
140 Fawad Akt AN H Mo 24/4 23 Street Ky E Tanzeem 4230708512251 MM Ak Al 1,109,585 - 108995 1,089.164 D248 1088410
lesih) Bakry Phase 5 DHA Karach
150 Kasnit Maeed 52 s”p(?;.m Flaza, Shahtah-s- 3830251476119 Andul Malned 988.018 Al 1088214 WOIAT 1485 ) 063184
Faisal Katchi
151 Al Hoveed Pireada 1 Hatsturan Foad (Of Dovie Road) A5201.-88B6I0H8 Mavest Aslum Phzada #od a8 47200 1,014,048 BT0.060 158,067 1.05822¢
AlAyeatia High School Laliare
152 Khadd Mastrmood House Mo 385 Phase 1 Mah Cantt G1101-50347240-0 Stiammag Ashin GIANET £ ¥TA16T 3T 004G 1084776
Chaak Pest, Karschii
153 fmran Anmd Khan Axiict Pvt Lid Axact House Axact SHOLEITIE1E Saned Ahmad Riuin B4 A2 1B8011 1052444

Strmstl Main Khayaban-e-ltehae
Phiase Vil D HA Karachi
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Un-Consolidated Financial Statements

Annexure-1
Asvniit o PRI Pupes
Ctstireny Lndies at Segrnng of Ve amount Withen off / Concasson
Se N of Partnar/ " : Intstest/ Irtarest Total
NG Name Adarass Dosctons NIC | CHIC Fatnie [ Hustiand Name | Prncga Mark Todad Princpal Mark g Botwnce
154 Munammag Atdulwaed B89 Blcox 7 Gulistan--Jofal, S2000-0475365-7 W Anaul Wans F34.00E T3 1,006,137 3480 108,84 1,043 861
Fuaroog ramchi
188 Shabizad Waseem Arshad Nyi-80-5-6 Al-Madad Pak Colony 35202-%)30560-3 Nerveaits Dun BERT 1075740 JBE2.TE 1035121 1,033,121
Timibar Marost Lshors
156 Mumtar Nasrsan Merty Hospdal Jall Road Labore 2520285502353 Arshad Masih B &1 20 1012409 61185 L] 101,808
Dopanmont Of Maln Toachng Gne
Lahare
187 Smeam Flat No 10 3Rd Floor Bushar 42301-2284738-5 Hai Satu Bsa M 854,571 2745 108,335 1,031 080
Mention New Minhas Road
Wramdar Police Chowki Near Qac-
E-fzam Birth Place famchi
158 Eyed Mascod Hamid All Dawn Group Of Newspags: AZ301-1113005-1 (Late} Harmd Al 920 =44 22058 #2598 o977 u88 52,821 1.030.810
House D Zia Uddin Anmad Fd
Kasachi
158 Muhammiad Alhar 16'MCB House Gulberg KASAR 3520221709834  Muhammad 100850 . 1005 970 15119 104818 1.015.935
Zank Lahore
180 Rashid Mahmocd RAishic Bros Pmmym LERE) AT405-8513108.7 Asnly Husssin 1382 10 552 054 1 B250 439,139 £57 054 91250
Pat Markel Chakiala
Rawalpnd
181 Mian Hamid Ratique Housa No. F 34-A Algham Road 35202-20504533  Mian Munammad Rafig 1881000 TEEEAT  26ETOTM Ve Agl TS, 587 BET.078
Samanabad Lahore
1ne Fuannal Hahman 2-2 2151 Streat Phase # 5 DHA E2000-0508914-7 Abqur Aanman SHEN ke oarese 3343 137,852 74305
roch
153 Syed Al Hussain Hausan 23K Black-2 PECHE 422012156781 Syoa Mukhtar Al Shah 1cas At Lo HL L L 155 HTE L] wLTE
Karachi
164 Fareed Ahmed Khan A-33 Seclor Ne 11-A Power Housa  42101-B006531-3  Tanvaer Khan BTS.85) 12531 BED. 782 A75.850 71347 BATT
Chowrangl Honn Karschi, Karaon
165 Rana Mubammad Nabesl  House No D-352 Navy Houskn 42301-2303623-3  Rana Muhammac Yagoob 923 844 833 840 10017 31,754 941 770
Schema Biock 9 Cirfton 2 Taiwar
HehKashan, Karch:
166 Munammad Astam Fower H Mo 699, Cut Side Dohil Gate Anf 36302-8569099-7 Munammad Buta 1,483,880 Bb<188 208387 aT4.BE3 564,183 S38.87Y
Loem Pura Multan
167 Ghazals Tahit Houss # 7. 151 Floor All Centre, 4Z201-TERMESR-2 Makiarmmmse Tahi 241 S0 516583 2550487 365,902 567438 3317
Biock 2 Man Targ Road PECHS
Karaohi
68 Inam Hasan Mugaddam G-34 4Th Fioor Waijid Squan: 4210151434143l Mugsddam LATRES 54274 BEB JEE LIERLH 106.455 H20.647
Gulstruan-a-lopal Biock No 15 Katcty
Univarsity Road Madr Ballul
Mukarram Mashd, Karachi
168 Sharaz Anmod Siooiqu Lakson Squars Buiding Ne 2 4Th 42701-0653465-5  Zamir Ahmod Siodgu B3¢ 20 RER-EH 83203 82020 L] nay
Floor Sarwar Shabaed Road Press
Clut: Karachi
170 Kl Karandl Houss Houss 1604105 Strawt 3 Out Side WI0-LF21644-5  Muhammad Atz 1068 511,873 T/881,704 A Nz 01,706
DCahl Gate Anf Fura Mullan Muftan
17 Mazrar Zan Safvice Fagdah Chowk Mails: 36602-T4ABBDAZS Fonag All 1,538,185 0,267 1839452 395188 500267 895452
172 Fakhe: Bty Surgecill Opd . Shiadkd: Zaved Hosoltal J5200-5102087-6 Nagr Mohan Madal BT 682 BET.BB4 617153 BL00T BEEAR
Now Campus Lanhone
175 Turmaei Rashead Hause No. 07 Straet No. 2 Mohallah 101-3393360-3  Abdy! Rashoed 566,574 Loy 87804 T 81778 Arg.0M
Tangabad Khokkar Kee Guganwala
32539320021 -BAR00 10/ 389 1485
Gigranveals
174 Manzm Al Fat Na 18-A Supoer Palace Cadl Line 4230197386887 Shiv Muhmmmac Bughio E20 18 15185 A2 341 B4 0 R T4 e
Ziudain Anmed Flosd Kamch Ciub
Karashi
175 Alos Pak Suit # 39, 3Rd Floor, Sadig Plaza. “Adbulinh Khirar Kihsrsbicd Abwmad 397 T4E 47 726 B45 472 367 48 arzsm [k irg
The Mal Lahare Bajwa
35202-74THROD-5°
176 .5 Fabncs M5 Faoncs Budhla Road, Near 36302-6650916G-3 Munammiad Tutad 357 468 508 506 9523655 357 dER 504 0% LLrh L]
Snogkat Pahiwan Chowk  Muttan
177 Muhammae Arshad Javed  Housa No 21 All Block mafag Town  35202.2889951-5  Munammad (Drahim 1260589 B2 158 2062 662 B 50,520 450,520
Lahors 744B070/7520730/0300-
4151068
178 Misar Abbasi House Nat1 Biock £ Main Double 6110117824511 Muhammand Ashat than Ga5.8T2 2431 BAFEl  B46513 158 572 845391
Hoar Soan Avamie Soan Garden Abbag
Housing Sockery Idamabad
Isla
179 Syed Muhsmmad Saad At Suit No 301 Al Amaen Towar Bilock. AZ101-5465427-3 Syed Muhammad Ang 6207 plE-R E17.%0 ToR.207 131548 339,554
10 Upan Chase Guisharn e-Igbal
Karacni
180 Mizza All Yar Baig Lany Colony GS-11 H Ne 117 3530193728069 Mirza Ahfam Balg TIB5ET 55260 B33 828 i s 57806 B0E 453
Mohaiin Nigtar Park £arachi Pnntne
Mughal Pura Lahors Cantt Lahore
18 Muhammad Faseed 185372 Second Fioor Arizabad F B 4230154410720 Mutiwmmad Faroog EB.08D BB.060 BTR417 142 8ap B0 S
Ara Karachi
182 Mukammad Shoalb Khan H No 240 Biock | Sector i JE20-7S63000-5  Mubammad Akram Knan Tal.ga1 ez am A4 G52 SR557 824 520
Township Lahore Near Ghazi Chowk
Linhore
183 Magir it Mk N BPF-W-A Workshop Mughaipura.  35201-7662135-7 A Rau! Mok 750,000 - 750,000 130,500 79652 B8In.357
PR Woreshep Lahore
84 Sysd Shakir Hussain Rizvi  H No A-144 Bloch 1 Nerth 42101-5633408-5 SByad Shouknal Hussan LR TEE4R3 1707 had L] CETe]
Mazimatad Karach;
185 Ratanat Shanhzag S8 C-0 Guiberg I Govt College For 35201.9019863-7  inayat Al 05,842 o5 a3 €233,077 T 16774
Waoman Lahore
166 Orerann Ukdedin dhmed E-5.3 Country Tty Strewt X3 fiha FER01-4 1592501 Wushiag Uodn Almss a3 A o7z a0z G120 BILIEN
Phise V Ext Karachl
1687 Shwkh Sagad Hussam H No 582 Block A Wasa Traming BAX02-2938611-0°  Shuokh Muhimimas Akta: 750.000 21000 771,060 . x] BB.2EE SDE545
Centre Guishan-s-Ray Lahore
108 Standard Chartered Annual Report 2015
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Un-Consolidated Financial Statements

Annexure-1
Amount n PRA Rugess
Ousianding Libdmes af Baginmng of Yoar Amount Wrnten of | Concesson
S Marmn of Partion = Intoresy imerent Teta
O, Marma LLE T Directons NIG / CHIC Fathar | Husband Nams Prncios | Mk I Prncoal l Mark up Bakincs
188 Barkat Ab Finl No B-0B Secior TA Labou ME0Z-E51382HT  Muharemad Sam 700,528 E7.518 738,048 600201 113772 BOAGTI
Al Puble Sctaol Kamngg No
1142 Karachi
188 Arrir Skl House No 5 Strwet No | SEP02-2928735-7  Manammad Siacgul e 4475 TE B 614474 124 454 .06
Mahmeodabac aogum Puia Naar
Enawala Chaws Lal
199 Nawrgar Tanveor Warks Dieoxate Kaa Schemes(? A2200-5T54034-0  Muhammac Tamveer TR1.980 783,980 718,858 TaE TEINET
Crvil Aviation Lal Cyim Fasharam)
Authonty Karachi
-1 Bhalkn Gasem Flat No 2 Piot HNo 2VE  SiaM Lene 35202-217811 7T Abdul Rashesd 667 143 12350 90,557 667 143 123514 790,657
O Main Kh. Jami Phase 2 Ext
DHA Karachi
192 Tensir Juneig Habio Bank Max Gare Brancn BUID1-24515733  Bastw Ahmad T4 T6E 17208 TanET E95.613 93908 0035
Saddat, Fawalpnd
] <] Awnls Weaving industrios Chaka700n Mansodin thang Aoad IAN00-0ATIBEE-D Chaudtry Anmsd Oesn 1597 631 353 540 2047 180 oTEN 568 500 784 141
Falszabay
194 Salco Enterpria O 50, DIHA 1§ Malle Carit | Maraths Mastiyn A F Ehanood A, Faroog! 285 404 4B 078 TaL 003 AN 402 s TEIL
203-42061196
195 et Absrriaset Khive Ottcon 10,512 Om Toumung 42101-2619704-3  Jarl Ahned Knan 4652 421 &40 046 £ (98 96T . TBIITE TAVATE
Litieary, Block- H_Worth
Hazenuhiag Kamch
198 Fahad Abbas Asbas Nospah 158 Gaiden Block Caswoo  34101-1478062-3  Ghuzaning Al ihan 784,204 eriv ) i TG |7 TN
Terminal Garden Town Lahore
167 Astiar Masood Bhath Houso No.334 Nizam Block, Allama 35202-3081668-5  Famnh Masood Braty i =68 BTSN 2574008 TB4 451 T6d 451
lizhal Town Laboro
198 Mian Mysnammad Houss ® 26105 Swroat 01, Moh Jan F3304-1908515-3 Miar Atta Mubammad AMEOTE T2 500 4,539 568 15052 The a5
Mushzermaed Calory Mullan
100 Mubemenad Abrar Ul Harg Houge-31, S1-7, Koran Town AS3OC- 19844317 Rao Tutad Munammad 657353 78| oL BEE25T Froa TeEIEE
Socurty Checs Fost, inlmmabad
00 Faid Atwred Shasin H Mo 341 Prnse 05 Khayaban.e AZ3N.332807 1.9 Ristng Atmad Sniikan BIT I TR Tia 1ah BT 8 nan TEH 453
Tareom Khada Madot Kameh
201 Motamemag Ammod Khan  H & 381, Street 5 Muhalia Prgse £ ET405:/5116588-F Muhammad RMunic Knun T4 670 82T ALY B2E.TH BES00 713520
Ghaun Guirnir Colony Rawaipindl
202 Hussain Haider Bahibzade  Eurasla Shippers ON.1 Al Syed P 8110119561675 Gl Hukdar 577748 LI LS 596 550 SE3.201 MAZTS T AN
Lara Opp Shaheen Cargo Termmmal
Altpart Rawaipang:
203 Muhammad Eased Sadqu  Shana Banar Store Musim Fead S4T0T-ET7618-5 Muhammas Siddg 1,788,318 52218 1TIT™ 178,338 529833 T8
Gal Javaid Bunt Wal  Gujramwals Sidaiegue
20 Muhammad Stlaman House No C-145 Stroet No 8 Bhatal  42201-E541377.1  Ghulam Rasco! Gilal (= H 50.796 14808 B8 812 3308 07000
Roatf DA Buss Stop Gullstano-Jonar
Karach|
05 Tang Rauf Knan 1+4-21/8 Nazmabad No. T Neas #2707 0621558-5 Abaul Rauf Khan 107508 455 052 1554787 180T 542,845 0550
Matirg Micagd Naar Mizsiim Lasgus
Ouarters Kamchi
208 Mares 2-D Mill Top Arcade . Sunset Blvd | “ant Al Knan Frald &k 0400 ATL49T T02.506 30 A4 ATELART T2 0h
DHA. Karachi 210-52-401040"
o Muhammad Nawaz Near Coca Cowa Faciory, H, Ne 13 I6I02-0F12897 ) Muhammad Hayat 594,480 08 .BEY 2903344 38E.453 308.851 BaT. 34
(Deceased) Murmtae Abad Mol Hakin Caleny,
Ml
<08 hres Ayar Akhine Bag Flat # A-5 Al Nusmt Square Pt & 42101-0573672-2 Mozn o Akfitar Bag 669 061 05,053 568,063 2520k 54 332
B4 Block-L Morth Nazimabad
Haraet
200 Asit [prahim Zahid Flal Ma 7 Mehammac View A00-GTITE-T Muharrrd Bobu Zabwd 419,140 245ER 38T BIE 144 TORET 830143
nppmwunl Pl Z-40.4 Og; Cira
Fnase 1 Mehmoodaliad
Karachi
210 Murnwrmed Saoque Shamas Mallk Sreet Wad # G5 BE02-G5TTE01-5  Abdul Majesd Ten sleam LN 17242 12634 EZ38TT
Sher Snah Soud Mohals Khadagad
Colony Mutian
21 Acnan Adnmn Axant Pyt Lid Awict Houss Axact L2201 -04A226-3 Ghidam A BIEHI4 145 Raf 582 583
Strwat Muln Kiaywtan-e-itstag
Phase VIl D.HA Karaoh
2 Pasam Ustin Sk Houss Mo F /L - A 125 Tang Ba 41303-4158302-3  Nuzam Lodin Sodigi 585,790 13,894 602,788 588,794 B3 s
Zayod) Soosty Robmania Masd
Maty Hut, Kamchi
mn Makammad Table Ghon ndea Sales Ufce Pl Mo 13.C 2130435020411 Saghit Anmaa Shon LEv s A4E 440 681.24% 628 261 42,585 670,568
ir Khayaban--ltehad Prasa No
2 UHA Mo Eaysal Bank Karach
3 Sy Abdid Aniy Heuse Na A-195 Secler 15-8 Butter 42101-4380750-3 Sy Abekil Sam| L= 12520 £30.348 409,153 48,74 EE7 Q87
Zooe Today'S Restwran Norh
Karachl Karacnl
ns Hurmaita Makhooom H B 17-A2 West Stiset Phase-| 4Z301.7I99ERS-E - Mohammad Atzal adant 14 583 459,024 494233 153743 847,97
DHA Karazhe Rancdhsws
218 Jawnct AN Khan Shop 885 E 7 Ambreen Shopping 42101804084 Arnisr Abmmagd 1554 490 H4E 58 2300 358 - Ba5 555 [ILE
Cantre Hyden Markot Biocx G Moan
Mazimatad Kamnckl Karacal
ny Mustamima Fasruki Ground Fioor Bahvia Comglaz | M7 42201-5345229.7 ¥ aneol: Al 586 355 34E21 833,175 508355 45038 #4453
Dawoadini Hhan Ao Letuzar Near Beach
lumary Holel Karachi
23 Shatzed Akber Yaroam 20 Sunnysae Aparynent 42311080862 Motammad Akbay 580.990 32 g224an 53,589 TH.545 B43.134
Sunryskie Roaa. Chil Lines Karachi Yazdan
213 Aoyl Rakman Khan House RSAE Std 0. ZamanColony  3BA02-E337357-1 Mrtasa Knan Shecwani 622334 16.840 839,172 BT 13030 amr
Shierwan Cavikry Sround, Lators
EA Muzaliar Al Brath Barglow No.Ee-1.INd Fir Detsnce 4230100448357 Mohammad Anwar Javed AG776 1255582 [ kin] AT TER 14305 Be0.TIT
View Franse-i S igra Univesity
Katpon
= Muhammad Hane Aumflluléc Tami 42101-6245394:6  Murntar Ahmad S0481 50481 At0.4me g 63772
Camin
Prisss 7 Noar 508 Bamnch
Karachi
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Un-Consolidated Financial Statements

Annexure-1
Amourd in PKA Fupees
o w3 Libikhes al g of Year Amcunt Written off / Conosssion
8 . Name ol Patres femerns’ Intamsl Total
NO. Huma Arddrass Dire=10rs NIC / CNIC Fathor / Husband Nama | Princest Mark 1 I Total Pringipal [ Mark up Balanco
222 Wasim Ahmad Khan Carge Plus 28-A 181 Floor lisfary 35200-2428285-1 Anmed Wak Khan E2ERTT BEI50 B1azn FEE72 106012 B3B8
Fiaza Watda! Road Lahare
Axaol Pakistan 114-116C Jan
23 Muhammad Faieeduddn Conm Main StMAIn Khayabin-a- 42201-3810562-1 Muhammad Salanuadin . 505,166 125 556 630 763
Intshad near itehad Karsch
Plot Nb 285 Flat No 302 3Rd Fleor
222 Danish Youris Sharfabad Aparimant Near Fiv 42201:3812430-5 Younis 382541 352244 4908.001 1188568 Bi7.955
Station Karashi
THE37TE03218472 1 0RTREDNI0-H
(&0 ]
23 Munammad Fareaduddin Axact Pakstan 114-118C Jan 42201-3610582-1 Munammaa Satanucain - - 505,768 125,508 630,763
= Mair St Man -
Ittetnel nesar ahe Branch Karchl
24 Danish Younus Pt No 285 Flal No 302 3Rd Flooy 42201:3512430-5 Younis A2 24 383 324 486001 118,885 617,959
Sharabad Aparmant Mear P
Station Kameh,
225 Abdul Razzak Bma Capanl Managemen: Lio. Lsvel A3 1 KV M 51t 463 2. Sea T 370483 a42 614524
B Uni Towsr Un Plazs || Chundrgas
Foad Kamaohi
2% Sheikh Rehan Yousal Shedkh Lisman Mobile Centre Shop 3520262453891 Shelkn Muhammad BE1.06T 85,563 B4E 680 512667 100,687 612,374
#26 Jimnan Market Main Bazanr Yousat
Townihiz Lahors
a7 Al Musiim Zan Sarvces CO Prapia Colonay M 4 161 Siieat # 5 2650290399761 Ghutam Rasec I AE: 559 1 355,081 a8 a8 52873 611,356
Liagat A Sahiwal
228 Anie Anjum H# 1A, Bahind Asulsman Plaza, 61101-9588075-9 Saber Hugsain Kran [ 33y 43600 ESESN L odee] 2453 Gde5r2
Sarvics Aoad Ghotl Tewn Phiasa (i,
Islamaban
229 Khushnoda Kosal 18-Km Raiwind Road Supengs F5201-23070092-2 Kaahul Fayyar Syso B2 oin 51972 553,243 352002 A7.448 Lok
Univarsity Labom
30 Ghudam Munaza Engro Polymer Port Oasim Oem 4250198658175 Mubammad mas 11152 et T 3T 5
Cooration Towor Steol Karachi
ot Cnaudry Muhammat Nasit  22Hm Fefozpur Road, Roahi Nala 010660803 Chaudry Alah Dits 49850 100,271 S 6851 4310 102 569,661
Slop Meyo Plaza Lanors
=2 All Raza May Fas Group OF Compaties 26502-0003734-9 Aiz2 Hugsain Jateny SEQLLE 14575 57780 LA & 329 5599564
Raiwined Marga Foad Dars Road
Lations
&3 Apdul Gnatlar House Mo P-124 Sireet No 3 Raban FIOO-L0TEITTY Ghutam Nty 1E75245 AT 1541241 17325 Lrai 556311
Colory No | Bankar Faisalibad
234 Saad Saud 167-A Anmed Blocs Ra Market 35202-8431235:H Saud Harll 08,664 bt 304.968 70307 126 980 506,387
New Gardon Tawn Lafore
235 Camar Fahy Axact House Axact Strest Ph VIl 42201.0736470-4 Sameul Masit 482,172 *12851 Lk
Khayalian E itahad DHA sear KFC
Karachi
736 Abdul Rahmman Khan House # 518, 51 e 6, Zemar Coony IBA02-23FTIST Murtoza Khar Shiarwan 4ET AR s 459, 168 AET 454 127058 554 522
Shatwi) Cavairy Grourd, Lahore
a7 Hashim Al Mo G 47 Kucna Munammod inside 35202-5233858-1 HNarir Hussan a57.544 wese 557,138 457,542 134,454 31,998
Yakhk: Gate Sadi; Lahore
o8 Adnan Khuram 151 Fioor Room 1 Habd Bank Pazs 4230148235163 St Muharmmd lgbal 91 859 401 850 A0 20,683 S5 £an
Sonah Madnrss Bullong Karaon
28 ‘ Shanird Mabrmiocd FHoume No 2 ideal Homes. Katedy Pir I5R01-1398542-3 Mubigmemad |afaoe 480,700 158 £89 46 496,709 A6.158 589 866
Abdid Ranman Shalimar Bagh Gt
Road Lehone Near Pakistap Mint
Lithors
240 Mutiarmmie Sapd Jamal H NG 11 51 o 25-A (61 Mohala S5201-4319005-9 Jamal Cin 209,502 289,802 W,070 47,889 LR
Nizam Abag Asghar Genaral Story
Kot Khawja Sased Baghioan Puin
Lahore
) Magbeol Hussam 2as Shop M & Ground Fiood Bompay J6202-87403631 Imentn Uitiaky Sk 450209 &4 78R S 2E e 88654 58850
Tower Sana Hotel Aboolt Road
Lahore
242 Saed Saud AB7-A Ahmisd Block Rings Marksd 35202-8431235-8 Saud Hanil 450.816 42ae 45T 645 .0 1T
Now Garden Town Lahore
243 Zurfigar A H No 0 Block H Shan Khawar IS0 BZTOCHT Munammad ienng 496,165 44,157 0520 96,165 85200 S84 364
Tezwn, Deterwe Road. Cantt Lishors
244 Khistid Mahmoed House No 359 Frase TMan Gant 6110150342409 Mutiamman Asar! 459 86T 483,967 AB4.413 BR.904 584,317
Cheax Post Kamch
245 Syed Arstud Al Rt Bungilon Mo 22 Man Khayaban E 423011091481 Syod Azz Ur Rohman 457283 TASTE 531,251 457 283 83 533406
Bukharn Naar D1 Misri Shah Mazar
Phase & DHA Ramctn
246 Mutamimaa Iman 3-A Khoghar Buiding Awan Group A2201-35488571 Gulstan Khan 514,800 3579 578508 £08.9m 74389 583,318
Payal Cargs Shobar Holel Servces
Luhors
247 tunammad Zakria HMNe 25 S1No 7 Mefirab Wal Street 35202-0147045-0 Muhammad Tagl 460972 27540 s 495,972 82204 582177
Begum Kot Lnypat Road Shahdars
Lanom
248 Aman Ullan Snaikh FlareB:304 A Frr BilyS Paragse 4520348475301 Mota Bux Shatkh 620,128 13730 633.868 S57 AN 24 354 587,491
Phase-2 Peruma Chowk Karachl
Bik 17 Gulrslor-e-Johar Karachl
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Un-Consolidated Financial Statements

Annexure-1
Amount 0 PRR Rupeos
O Uittty 0 Bhgpriring of Yesar Amoant Witmn olf [ Conessanon
& hisme of Pannans’ - ntawesy Tt
NO Nams Addnass | Dirmeiors NIC ¢ ENIC Famer § Huszand Name Priresiat I Mok iz I ol Princoasl l Mok I Bukce
248 Tz Gul House No 378 Slreet No 28 151 110151622411 Qazi Satshodde ATE5TE 2o 482800 167,059 G164 BReY
Fheor -7 504 Hdarnokad
250 Khurram Shantae House Shap 10 Abrdul Mal Foao Im0Z-TA4214-9 Snedkh Amenr Al 401 257 437 5B 81207 7,508 STB.005
Lahote Hote) Labote
251 Mosham (kram M Haolitays Ane Travel 6V 15 4230143367054 Enapikh Wamam Alrpm LA T 145050 Ell b ] 465,505 67,786 ST4 A8
Camntrnl Straed Pos Shils Phass 2
A Karacni
252 Carmar Sobail Houss#S0-34 Askar 11l School 42301-B8038688-5 Gk Gebiini 403573 1240 ATOELD 404,193 166718 570809
Foad Cantl Knrachi
253 Sy Mohammed Azam Al Magni Sarvices Shop 28 Civil AZ201-55211870 Syoa Mohd Younus LliFrad 04550 Si15923 Aoz wmar 569 6¢1
Almaam Avwiaticn Med Cpp Temmna 1 Arpart. Alrmntin
oty
ha Azrmar IRl Khan Henen Nambar 17 First Falcos J0L-A01AGR- gl SAUhammneG Khnn 439,742 30742 S350 41 B35 264130
Sher P Bridge Gos-e-Aram
Colory . Near Shor Pac Badge,
Gaitrarg2 Lahare
755 Mubammad Kruram Muns  Sheet o 8 Norm Gharg Hoad 3524041 FHIFSOH Munammad Marir Bawa 00,000 00 100 420,000 7,268 AET 268
Snaikhiignra amar Stadum
Sk apun
258 Mutmmmnd Sohall Halisa No 830 Aflalh Wals Tewn AZ301-6180508-3 Mykammad Younas L4R.E48 daE 24 AT0.203 95243 EG5.206
Sactor 3G Komng Crossing
Kaiacty
237 Muwrnenad Zlibwd Houns No Z205-204 Miin Sarfraz 0001337101 Shekh Mubammad bamail - A#RESY 71305 587158 454 885 £1.005 565, p6h
Calory Faisalabad
258 Shakoel Awnad HNG 14 5t ho 1 Paradise Houses 201 -5E0AGG5 My ham ma Fuati dga2gy HEN 306,908 o207 Tid2 485,754
Supee Town Fing Store Link 2 Main
Bouleyarg Datwnce Lahore
259 Hibit Ui Rabmian And Behing Darbar Baba Caim Sayin ZAG-EG-116174 Mizam Din 229695 211,566 641,068 153.606 411,666 565062
Company £/0 Hano U Straot Mo 3. Faiatad Fasdabad
Flstmarn
260 Mt lnran A Krograt Busdng Aveen Gresip AP0 T-IHAREYT Cribtan Krar AR sa2% A0 547 ATHOTS o073 S40 B3
loyal Cargo Sheibaty Hotl Survices
oo
261 Khalit Abmed KHan Qffice # 10, 5t:2 Cop, Taimuria AF04-29087042 Jwmil Anmed Khan 479182 2N B32.411 474,182 B0.213 350.005
Limwary, Biock- 11 MNarth Nezotad,
Harachi
87 Gilitarn Abitias Jadre B.145 Hlcok A Bhafifd Wit Mot 4210} - 5750787 Byed Nanir Hussaln Jafra 500158 1es0T 513665 00 r!;l 53012 5581971
Nnzrratiad Karaoni
/1 Muhammad Seq 21/32- 7 Sardar Muhammad Al 42201 -D6AO24ZE  Asch Jabbor Salim Sl Esh sEasl 50620 5282 559084
Fonn Modsl Coony Kamet: hnnr
4- C Bus Stop Kiract
764 Fiysal Faroog Mirala Grceup OF Companies. 161 520228954771 Farmog Almeo ATH BEd awE w75 ERA2E Be 224 A0 T4E
Shmgman 2 Lahoro
265 Murswm Ghutam Plor 199 Sacior 23 Hamdard 4230107761133 Cialarm Whurag 08 b0 dagar 558087 S0 4hegt S5a 287
FPackape Shan Facds Karangi
Hainck]
266 haseos Uikt Piot No T8 Truek Sund Ray! Wnk 177101-5556926-1 Megr Atam Khan iR R LR ST HeL ATV EIG 85,867 553202
R, Mui Haymt Tayer Wali
Latore
Fi Hagfim Al MHousa 8543 Hucha O 35202-5235858-3 Nazy Hassan 487730 EE ] SEE A7 TH w.aa M50
Shyharmmee Stk biside Yakl
Gata Lahere
268 Abdul Hameed ANOADG NS Afzal Perk Blopny 2520108936359 Hazann Mutnmenad 504524 8.769 512203 aqrsm 56460 554 (141
Fie:d Senosl Hamanapura Lincre Cnuanny
268 Wi Ahmind Khan Cargo Plus 25-A 151 Floor inetas 3B20F-2428258-1 Abriod Wil Khiin 472388 2781 s2ram A74.386 342 S537T89
Fiaza Waneat Road Lahons
2 Al 118, Tang Acad, Smika! “Sn Sharaz Parvair  Bh Parvez igoal, =43,235 53,408 SE3a0s 551438
3032171751 WD, Sh Parver Igbal,
Tasrmpm Saubor
34603-2188703-0°
m Yousal Raghaed A Dno Netwo® Saiam Crambees Sul - 35202-0487595-5 Hafiy Abour Rashic Az 14418 440,400 34982 116352 351544
T 1, 2na Floor 22-Link Mcleod
ot Patiala Geousy Lahare
2 Sywrd Taufia Mannan House Na A-211 Sledk L Noh 4210127813455 Wuhammad Atoul 5195 10,640 562 04E 313,706 wan 551078
FTRHRARGR ot Lingiath g
Chunrang Karach)
73 Al Mapsd Mang I 3% 0Th Ploor Biseriilan Taruce 4550411828074 Mutiumrad Aslim Mangi 472072 42755 514864 454 TER BT S45818
Na Fasn Punjuo Golony Opp O
Contenrrent Beale Fie Shi She
N @ Kamachi
XTa Mt ruviad Sarrd Streat No 157 Royal Park Near AS200- 1ARLAS0.5 Kinn Salab Liddin ABZ A1 ™A LS B 2A2ZBIT &5, BEA S4B 62T
ntikhak Jadeso Pross Lancie
s Byvud Yo Alibas Fiov MS Natonal Hefinary Lid. 78 4101 82520008 -Eyed Bases Ahmed Riaw  J48E 823 197,620 2787457 372.08T 175,362 SBgeE
Ko Karmohe
27 Aghar gal M No 33 StNO 1D Asa A AZA01-4B60700-5  Munammad inta) agdin 484291 a4 83,786 568,077

Cayumaha S Syed Hospital
Ko Roed Kansen
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Un-Consolidated Financial Statements

Annexure-1
Amourt m PKA Fuposs
Chastaradng Libsiees of Begeveng of Year Amcurt Wiiten off | Concession
Se, . Hame af Partres ¥ . (rtErest ISt/ Tt
NO, Hrs Acre Diactors hic /i | Fofer/ Hastiend Nama | Frocpa | Map | T | Prncpsl | Ma | [y
7T AHGE Alam Flal No 101 Enayania Sunviow ATN0FT2A40-S Snhouxat Al R LTE 14154 5576 RicAurs 54,581 547,059
Guisshian-a-ighal University Rosd
Giov Boye High Schaal Kamehi
2m Mige Munammsd Al A5 S Garter Moda: Colony 4250155404485 Mian Mubammad Sadiq TEER - 466 545 B3 145 63508 546 A54
Karachi Near Mallr Canfl Karaeh
2n Abid Habn R 312 Sector 148 Sharman Town 42101-8416718-5 Habib Qasim 264,000 485,000 4T3 6r.072 540.782
Fakni Hazzan Cabrismn Norm
Karach s
60 Zator Atzai 42G-Abbas Block Maostata Town 5202-1601742-5 Muharmmad Al 12038 45 595 200 2h . 340,043 540,043
Lahore
a1 Sumara Eya Deptt lar Floor Mayo Hospital AW502-59THE20.8 Hisnmiat AL AEE LE) - 486,583 456,583 31,045 537 gat
King Enwartd Collage Lahare Lahane
282 Ehram Bukmg Aga Khan Hospitil Thal Oy 41303 7 Zahaor His Stah AS7 a8y aTR 479,601 239882 TEAM 536,356
Otfcer Dapantmant Timue Medicos Sukhart
Stacium Aead Karach|
283 Mutammad Sahail Holsa No B30 Allalh Waia Town d2301-6180508-3 Mubmmmad Y ouras 4B D an 485470 AB1.865 azn 333177
Secter 316G Komngi Crassing
Karach
284 Adaol Husaam Pram2 Moakmabad . Shaneeq & Miat 42000-CAFETEE-5 Aafigue Hussun TG i B726T Lo ] AEIATI L] 537
Honr raw Babacursbad Croumng
Karachi
288 Simon Moses H No 83 Dilkusha Road Gill Stroe| A5201-1354564-1 Moses Anthony LLARSY e 450,075 472345 22853 527188
Wade: Town Lanore
28e Bhaikn Tang Mabirmood Housgr B3T Muhailah Sabzazh 35202-DEEREER.T Munaimmad Ateal AT 000 25,780 517.812 sEL03R 7 524748
Scharmm Block A near Lingat Chowk
Lahoee
267 Shahzad A Makk 140 U Phaso ¥ DHA Lanme J5201-3023445-9 Abdul Aziz Makk 408,345 1ed 502 522851 462340 117,082 525381
288 Muhammad Sheersz Farcoq  Flat # 401, Frimeo View Appariment, 42101-2479755-3 Munammad Famog £40.83) 208 511,855 229,837 TeTH 534 567
Block-F Norn Hazimabad Karachi
289 Al At Aurmar Jawslars 1780/A Sataty IE302-0286822-T Humayun Nasesr Shaikh 466,917 1478 4B B4R 418771 08,128 522910
Bazar, Multan
280 Ammar Ai Rasha Office No 207 ZNd Fioor Thenabs A1101-6813421-3 Flasthug Shalaal Usah Khan #6379 B0m 431,805 42205 EEh -] Sz 8n
Plaen Jreaty Averue SCB Bius Aran
Istamatsd
) Shase Mutsrmrmad Shah Appt No 603 Sea Brears Hughts T2 1900067 Nazar Murammiad Shakh 1 710,000 223,128 2000 120 110,000 41245 i24:
Biock 2 Cliton Karachi
a2 Saleem Aklsar Khan 2801 Chughtai Fark Nichotsar: SAN2IATOANET Adalat Khan A41 a5y E 154 453623 A4 418 5,600 Lrekat ]
Foad Lanhois
& Nigvedd Josaph City School 31 Ind Arpa Gurumangat AR201-1516403-5 Josaph Gil 492,000 482.000 47E. 158 013 sazem
Fomd Nacenm Tikka Guibarg il
Lahow
204 Wagatar Al Kian A Bast Chooe: Oficos! 3 157 Fioar 61101-2605873-7 Murrtaz Khan ATRE54 A0ss 33,706 6018 179,832 S18.850
Fehmat Plaza F-84 Blus Area Near
Awar Arcado lslamabad
295 Asim Civmar 125 Sarwar Colony. Sarwar Foad 25201-2945900-1 Imr Gamar 868,158 96,188 401840 115,000 516848
Cantt. Lahare
20 Syer Fashid Farooq B11-E-l Johar Town Lahors Naar 102-400E383-T Syed Farpog Al 452010 RMNT 254538 452919 63.370 516.288
Laham Grammar Sshool Lanore
2a7 lenedat Hisssain Housa No P24, Opp Lisor Shah I3100-0488382.9 Muhgmmad Younas TEAEIE 41 739 1 208 65 SIE1H 518,131
Jung Bazer Fasalabas
208 Poruaiz Sulemar: Sull 605 &Th Finor Jifar: Tower 42101 ATIB624-3 Suleman 61,009 1579 4B5.806 442169 AT 515,48
M A Jinnha Road Karachi
54 Muhammed Nagem House 122-B 5t 42 foce Uppar F- 81101-5185009-T7 Muhammad Muneor LELE 88 43200 o 514200
T4 naar Silvar Oxe [Sldmanad
300 A Navesd Pirzada 1 Habstlian Roac (O Dave Hoad) 35201 -6BE6908-5 Nawgag Aslam Piraoa ILEE 5T 465E, 485 415857 LA 7] 513,561
Al Aynstiy High School Lahow
301 Abaist Rab Khan Ao 304-G3 3rd Moot Alamada 4230108538081 Hajl Abaut Sam) S5 87 "Ew 517,788 AT 5 42 881 513,400
Appariment Tesn Tabwar Block 8
Clfon Karachi
302 Anganiiah Flat Ne C-10 dih Floor Bed Boce A5804-1142018-1 Al Muhaovnad Shakn  &04,738 g a5 454738 18547 212208
Apparmant Teen Talwar Hace
Caurse Foad Ciflon Karashi
303 ‘Wasoem Reyaz Snokn Foom Mo Imponal Holel Bulling 42101 3.5 Stwik: M Reyar 448470 -] 491528 200 n 5124
MT Knan foaa 01 Kamchi
304 Muhamman Al Kausa 22 F PIA Housing Society Near 202 TAG2828-1 WMubarmmad Al Kausar A 26T NnEs 1500860 505,560 08660
Wapda Chown Labare
305 Muhammad Aslam Khan Hpuse No 154 Sireet No 43 Qva 520294021767 Lai Buksh Knan Kanpo 4725 =TT 458,117 4TRME 1 506,717
Kanjoo Mohammati Moon Public School
Ravi Road. Lahoes
o8 Owais Mirzs Elite Pubimrars Lid D118 51 TE, 42000-8524471.9 Anenad Mirza Jamil 277,153 2T 233050 ez 101755 505,968
Karachi
7 Manhool Hussain Zaidh Ehoo No 8 Ground Flool  Bombay 35202-8740383-1 Inaam Ulah Zaidi A 3 H4 42280 297106 106580 503,778
Towwr Sanun Hotel Abboll Soad
Lahorg
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Un-Consolidated Financial Statements

Annexure-1
Asnaunt 1 PRR Rupess
Outstanding Ltdites ol Begnnirg of Yo Aot Witter off | Concession
Br. Name of Partriers’ ’ Irtgrest’ mteresy Towmi
O N Addrass Direcions NIG / CNIC Fathae | Husband Namsa Prncgal \ Mark up Tonsd Prirepal l g Bainnce
ar Magbaol Hussain Zalel Shop No & Ground Fioor Bombay I5202-AT40383-1 I Ullian Zas) ;TN kA0 53870 2198 106,583 504778
Towar Sanai Hoil Abbott Rnad
Lahera
308 woass Zin Snop No 10 Mamvanad Budding 42301 2568424-3 Zia Ul Myssan 455,752 o, 76 B2 506 435557 673 502880
Nishtar Foad, near Gargan, Kareh
18 £ Rally Town Harbanspura Read
303 Mohaminad Nadeam Askam  Lahare Cantt Lahono 8201, 3605697 Moharmimad Aslam 249,435 83,101 342540 48045 43,13 302 882

Fiat w B 406 4Tn Fioor Alid
0 Mubammad Naeam Agpantimen Block 2 Guishan-e-igbal 42201.TA51247-3 Musaimrriad Shak ABEZS4 4522654 245,728 52151 500,01%
raar (gra Universdy Farschi

Total TATLEN0,130 1231850681 2,854 8T0.812 1,026.910,451 1422.807.199 1.440.720,650
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KPMG Taseer Hadi & Co. Telephone:+ 92 (21) 3568 5847
Chartered Accountants Fax: +92 (21) 3568 5095
First Floor Internet:  www.kpmg.com.pk

Sheikh Sultan Trust Building No. 2
Beaumont Road
Karachi 75530 Pakistan

Auditors’ Report to the Members

We have audited the annexed consolidated financial statements comprising consolidated statement of financial position of
Standard Chartered Bank (Pakistan) Limited and its subsidiary companies as at 31 December 2015 and the related consolidated
profit and loss account, consolidated statement of comprehensive income, consolidated statement of changes in equity, and
consolidated cash flow statement together with the notes forming part thereof, for the year then ended. We have also expressed
separate opinion on the financial statements of Standard Chartered Bank (Pakistan) Limited and have reviewed its subsidiary
companies namely Standard Chartered Leasing Limited and Standard Chartered Modaraba for the six months period ended
31 December 2015 except for Standard Chartered Services of Pakistan (Private) Limited which was reviewed by other firm
of auditors for the six months period to 31 December 2015 whose report has been fumnished to us and our opinion, in so far
as it relates to the amounts included for such company, is based solely on the report of such other auditors. These financial
statements are responsibility of the Holding Company's management. Our responsibility is lo express an opinion on these financial

statements based on our audit.

Our audit was conducted in accordance with the International Standards on Auditing and accordingly included such tests of
accounting records and such other auditing procedures as we considered necessary in the circumstances.

In our opinion, the consolidated financial statements present fairly the financial position of Standard Chartered Bank (Pakistan)
Limited and its subsidiary companies as at 31 December 2015 and the results of their operations for the year then ended.

-
Kl taneas =

Date: 03 March, 2016 KPMG Taseer Hadi & Co.
Chartered Accountants
Karachi Muhammad Taufiq
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Consolidated Statement of Financial Position
As at 31 December 2015

Note 2014 |

—————— (Flupees in '000) ————
ASSETS
Cash and balances with treasury banks 4 29,482,134 21,475,345
Balances with other banks 5 4,300,002 387,301
Lendings to financial institutions B 26,969,566 10,813,559 |
Investments 7 224,632,132 188,992,097
Advances 8 106,594,901 128,575,353
Operating fixed assets 9 5,963,952 6,282,553 .
Intangible assets 10 26,126,720 26,173,114
Other assetls 12 31,922,103 37,024,009
455,991,510 419,723,331
LIABILITIES
Bills payable 13 5,583,605
Borrowings 14 17,244,671
Deposits and other accounts 15 304,305,541 .
Sub-ordinated loans 16 2,500,000 +
Deferred tax liabilities - net 1 2,575,833 ¢
Other liabilties 17 25,633,393 <
357.823.043 1
NET ASSETS 61,900,288 «
H
REPRESENTED BY: q
L]
Share capital 18 38,715,850 38,715,850 s
Reserves 19 10,964,796 9,111,044
Unappropriated profit 5,575,472 6,889,177
Attributable to equity holders of the bank 55,256,118 54,716,071 ‘
Non-controlling interests 967,578 925238 -
56,223,696 55,641,309
Surplus / (deficit) on revaluation of assets - net of deferred tax 20 6,934,290 6,258,979
63,157,986 61,900,288
q
CONTINGENCIES AND COMMITMENTS 21

The annexed notes 1 to 42 and Annexure | form an integral part of these consolidated financial statements.

"

Shazad Dada
Chief Executive Officer

e\
—/‘//‘

Najam . Chaudhri
Director

g —

Parvez Ghias
Director

%ﬂﬁ-ﬂ

Spenta Kandawalla

Director
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Consolidated Profit and Loss Account
For the year ended 31 December 2015

Mark-up / return / interest earned
Mark-up / return / interest expensed
Net mark-up / return / interest income

Provision against non-performing loans and advances - net
Recovery of amounts written off

Provision for diminution in the value of investments

Bad debts written off directly

Net mark-up / return / interest income after provisions

NON MARK-UP / NON INTEREST INCOME

Fees, commission and brokerage income

Dividend income

Income from dealing in foreign currencies

Gain on sale of securities - net

Unrealized gain on revaluation of investments classified
as held for trading - net

Other income

Total non mark-up / non interest income

NON MARK-UP / NON INTEREST EXPENSES
Administrative expenses

Other (provisions) / reversal / asset write-offs
Other charges

Total non mark-up / non interest expenses

Extra-ordinary / unusual items
PROFIT BEFORE TAXATION
Taxalion - current

- prior years'

- deferred

PROFIT AFTER TAXATION
Attributable to :

Equity holders of the bank
Non-cantrolling interests

BASIC / DILUTED EARNINGS PER SHARE

Note

7.3
B8.5.1

24

7.10
25

26
27
28

29

2015 20l

—emeemeeeeee (Rupees in '000) —--—eeemee
33,883,308 35,269,158
(11,116,572) (13,873.493)
22,766,736 21,395,665
(1,621,492) (511,391)
252,617 316,883
(4,729) (73.643)
(181,865) (215,344)
(1,555,469) (483,495)
21,211,267 20,912,170
3,635,678 3,321,683
858 3,754
2,061,390 2,908,748
1,015,697 727,126
4,042 54,460
399,196 384,498
7,116,861 7,400,269
28,328,128 28,312,439
(12,307,281) (12,496,824)
(2,800) (555)
(453,352)) | (447.053)
(12,763,433)  (12,944,432)
15,564,695 15.368.007
15,564,695 15,368,007
(5.231,564)| | (4,256.948)
(697,323) I (187,994)
(204,874) (1,108,180)
(6,133,761 (5.553,122)
9,430,934 9,814,885
9,268,761 9,652,462 |
162,173 162,423 |
9430934 __ 0,814,885
meermeers e (RUPEES) e
2.39 2.49

The annexed notes 1 to 42 and Annexure | form an integral part of these consolidated financial statements.

Shazad Dada Najam |. Chaudhri
Chiel Executive Officer Director

g
:
H
F

Spenta Kandawalla

Parvez Ghias
Director

Director
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Consolidated Statement of Comprehensive Income

For the year ended 31 December 2015

Profit atter tax for the year

Other comprehensive income:

Items that will never be reclassified to profit or loss subsequently
Remeasurement of post employment obligations
Related tax charge

Comprehensive income transferred to equity

Components of comprehensive income not reflected in equity
Surplus on revaluation of available for sale securities - net
Related tax charge
Surplus on revaluation of operating fixed assets
Related tax charge

Total comprehensive income for the year

Attributable to:

Equity holders of the bank
Non-controlling interests

2014

~--—-—--— (Rupees in '000) -~~~

9,430,934 9,814,885
(81,349) 3,023
28,472 (1,058)
(52,877) 1,965
9,378,057 9,816,850
1,087,035 3,825,915
(380,462) (1,342,105)
706,573 2,483,810

- 380,110

- (51,480)

- 328.630
10.084,630 12,629,290
9,922 457 12,466,867

162,173 162,423

10,084,630

12,629,290

The annexed notes 1 to 42 and Annexure | form an integral part of these consolidated financial statements.

Qaly e

Shazad Dada Najam |. Chaudbhri
Chief Executive Officer Director

%‘

Parvez Ghias
Director

%%[’2

Spenta Kandawalla

Diractor
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Consolidated Cash Flow Statement

For the year ended 31 December 2015

Qs e

CASH FLOW FROM OPERATING ACTIVITES 7777 ~- (Rupees in '000) -~--—-——-
Profit before tax for the year 15,564,695 15,368,007
Less: Dividend income 858 (3,754)

15,563,837 15.364.253
Adjustments for:
Depreciation 475,501 ‘ 480725 |
Amortization 46,394 55,330 |
Gain on disposal of fixed assets - net (3.460) ! [12,366}'
Unrealized gain on revaluation of investments classified
as held for trading - net (4,042) (54,460)
Asset write-offs / other provisions / (reversals) 2,800 555
Provision for diminution in the value of investments 4,729 1 73,643
Provision against non-performing loans and advances - net of recoveries | 1,550,740 409,852 |
2,072,662 953.279
17,636,499 16,317,532
Decrease / (increase) in operating assets
Lendings to financial institutions (16,156,007)| |  11.345.281
Net investments in 'held for trading' securilies 6,725,869 ‘ (7,100,324)
Advances 20,429,712 | 17,253,349
Other assets (excluding advance taxation) | 5670915 | |  (13,025388)
16,670,489 8472918
Increase / {decrease) in operating fabilities
Bills payable 5,837,586 (976,608 )
Borrowings from financial institutions 4,539,780 (46,504
Deposits and other accounts 22,815,783 7.928.395
Other liabilities 1,189,999 971,274
W’ﬁJ 7.876,557
Cash inflow before taxation 68,690,136 32,667,007
Income tax paid ,556,517) (4,032,104)
Net cash generated from operating activities 62,133,619 28,634.903

CASH FLOW FROM INVESTING ACTIVITIES
Net investments in 'available for sale’ securities (41,279,556) (31,704.790)
Dividend income received 858 3,754
Net investment in operating fixed assets (including intangible assets) (203,814) (598,393)
Sale proceeds on disposal of operating fixed assets 47,210 14.621
Net cash used in investing activities (41,435,302) (32,284,808)

CASH FLOW FROM FINANCING ACTIVITIES
Dividend paid (8,659,014)) | (8.308,021)
Dividend paid to Non-controlling interest _ 119,813 | (119,527)|
Net cash used in financing activities (8,778.827) (8.427,548)
Increase / (decrease) in cash and cash equivalents for the year 11,919,490 (12,077.453)
Cash and cash equivalents at beginning of the year 21,862,646 33,840,099
Cash and cash equivalents at end of the year 33,782,136 21,862,646

CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR
Cash and balances with treasury banks 29,482,134 21,475,345
Balances with other banks 4,300,002 387,301

31 33,782,136 21,862,646

The annexed notes 1 to 42 and Annexure | form an integral part of these consolidated financial statements.

| Zy - T aalisses

Shazad Dada Najam |. Chaudhri Parvez Ghias Spenta Kandawalla
Chief Executive Officer Director Director Director
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Consolidated Statement of Changes in Equity
For the year ended 31 December 2015

Balance a3 & 01 January 2014
Total Comprehensive income for the year

Profit after tax for the year endad 31 December 2014
Surpius on revaluation of 2ssels - nel of tax

Cther Comprenensive income

Remeasyrament of post employmant obligations - net of tax

Transactions with owners, recorded directly in equity

Share based payment transactions (contribution from
noiding company)

Payment against share based cayment transactions (o
noiding company)

Transfer to statutary rasenve
Reversal of liability against share based payman 1o
nolding company
Dividand paid to Non-Controlling Interest
Cash dividand (Interim 2014) &t Rs. 0.75 per share
Cash dividend (Final 2013} &t Rs. 1.40 per share
Transiarred from surpius on revaluation of
lixed assels - net of deferrad tax

Balance as 5t 31 December 2014
Total Comprehensive income for the year

Profit aher tax for the year endad 31 December 2015

Surplus on revaluation of assets - net of defared tax
Diher Comprehensive income
Remeasuremant of past employment obligations - net of tay

Transactions with owners, recorded directly In equity

Share based paymant transactions (cantribution from
holding company)

Payment against share based paymenl ransactions (1o
hoiding company)

Transter 10 stalulory reserys

Dividend paid te Non-Controlling Infarest

Remaasuremant of |lability against share based payment
to hoiding company

Cash divicend (Final 2014) at As. 1 50 par share

Cash dividend (Interim 2015) at Rs. 0,75 per share

Transferred from surplus on revaluation of

fixed asssts - nal of deferred tax

Balance as al 31 December 2015

Statutory § Unappropriated ota
Capital Reserve Brofit (a) Total Total
{Rupees in '000)
38,715,850 1,036,000 5,144 462 £721973 52 618375 BA2 322 53,500,697
| 9,652 462 8.652.462 162423 2,814,885 |
| 340 340 : 340 |
I | 945 1,945 20 1085 |
9634747 9,654,747 162,443 8817190
I 1 r | 82,231 ’ | 82231 82,031 l
[ ] | L mf_sﬂ 10,157 10,157 |
= ; 52,388 52368 92,368
1,930,492 {1,930 492) 2 .
670 156 670,156 . 670,155
- > (119,527} {119,527 )
{2.903,68) (2,903,689 2,903,688
(5.420.213) (5.420.218) (5.420.213)
4413 4313 4313
38,715,850 1,036,080 8.074.654 5,889.177 54,716,071 225238 55,641,308
r T
| 9,268,751 9,268,761 162,173 9,430,034 |
| 6,358 6,358 - 6,358
- (sass7) 52857) {20)] | 52,877 |
. 6222262 5,222,262 162,153 9,384,415
-
25,695 25,685 5 25,595
B 15,163 15,163 < 15,163
E 40,858 40,858 . 40,858
1,853,752 {1,853,752) - -
: (119,813) (119,813
(36,910} (36,910) - (36,910)
(5,807,378 ) {5,807,378) - (5,807,378
(2,903,689 ) (2,903,689 . (2,903,689 )
; : 5 24,904 24,904 ; 24904
— 38715850 _ 1036090  _ 9928706 5575472 55256118 967578 _ 56.223.636

{a) As further explained in note 8.2.1 of these consolidated financial statements the amount of Hs. 505.713 miliion net of tax as at 31 December
2015 represents additional profit arising from availing forced sale value benefit for determining provisioning requirement is nol available for the
purpose of distribution of dividend to shareholders / bonus to employaes.

The annexed notes 1 to 42 and Annexure | form an integral part of these consolidated financial statements.

)

I L

Shazad Dada Najam |. Chaudhri Parvez Ghias Spenta Kandawalla
Chief Executive Officer Director Director Director
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Notes to the Consolidated Financial Statements
For the year ended 31 December 2015

21

22

STATUS AND NATURE OF BUSINESS

Standard Chartered Bank (Pakistan) Limited (“the Bank") was incorporated in Pakistan on 19 July 2006 and was granted
approval for commencement of banking business by State Bank of Pakistan, with effect from 30 December 2006. The
ultimate holding company of the Bank is Standard Chartered PLC, incorporated in England. The registered office is at
Standard Chartered Bank Building, 1.]. Chundrigar Road, Karachi.

The Bank commenced formal operations on 30 December 2006 through amalgamation of entire undertaking of Union
Bank Limited and the business carried on by the branches in Pakistan of Standard Chartered Bank, a bank incorporated
by Royal Charter and existing under the laws of England. The scheme of amalgamation was sanctioned by State Bank
of Pakistan vide its order dated 4 December 2006. The Bank's shares are listed on all stock exchanges in Pakistan
(subsequent to year end due 1o demilitarization, all stock exchanges are integrated into Pakistan Stock Exchange).

The Bank is engaged in the banking business as defined in the Banking Companies Ordinance, 1962 and has a total
number of 101 (2014: 116) branches in operation, in Pakistan at 31 December 2015.

Standard Chartered Bank (Pakistan) Limited has the following three subsidiaries. All of them are incorporated in Pakistan,
» Standard Charlered Leasing Limited - Listed 86.45% owned
+ Standard Chartered Modaraba - Listed 20% owned

Standard Chartered Services of Pakistan (Private) Limited - 100% owned

These financial statemenls are consolidated financial statements of Standard Chartered Bank (Pakistan) Limited and its
subsidiaries ("the Group").

The Bank decided to divest its entire shareholding in its subsidiaries namely Standard Chartered Leasing Limited, Standard
Chartered Modaraba and Slandard Chartered Services of Pakistan (Private) Limited (management company of Standard
Chartered Modaraba). On 1 September 2015, the Bank has entered into an agreement with Orix Leasing Pakistan Limited
for divestment of its stake in these subsidiaries. The transaction is subject to final approval by regulator and shareholders,
Accordingly, these are accounted for as Disposal Group Held for Sale as per IFRS 5 'Non-Current Assets Held for Sale
and Discontinued Operations'. The related assets and liabilities of these subsidiaries are classified as 'Assets Held for
Sale' and 'Liabilities Held for Sale'. (Refer Note 12.3).

BASIS OF PREPARATION
Basis of presentation

In accordance with the directives of the Federal Government regarding the shifting of the Banking system to Islamic
modes, the State Bank of Pakistan has issued various circulars from time to time. One permissible form of trade related
mode of financing comprises of purchase of goods by the Bank from ils customers and immediate resale to them at
appropriate profit on deferred payment basis. The purchases and sales arising under these arrangements are not reflected
in these financial statements as such but are restricted to the amount of facility actually utilised and the appropriate portion
of profil thereon.

The financial results of the Islamic banking branches have been consolidated in these financial statements for reporting
purposes. Key financial figures of the Islamic banking branches are disclosed in nole 41 to these financial statements.

Statement of compliance

These financial statements have been prepared in accordance with approved accounting standards as applicable in
Pakistan. Approved accounting standards comprise of such International Financial Reporting Standards (IFRS) issued
by the International Accounting Standards Board (IASB) and Islamic Financial Accounting Standards (IFAS) issued by
the Institute of Chartered Accountants of Pakistan (ICAP) as are notified under the Companies Ordinance, 1984, provisions
of and directives issued under the Companies Ordinance, 1984 and the Banking Companies Ordinance, 1962 and the
directives issued by the Siate Bank of Pakistan. In case the requirements differ, the provisions of and directives issued
under the Companies Ordinance, 1984 and the Banking Companies Ordinance, 1962 and the directives issued by the
State Bank of Pakistan shall prevail.

The Securities and Exchange Commission of Pakistan has approved and notified the adoption of International Accounting
Standard 39, 'Financial Instruments: Recognition and Measurement' (IAS 39) and International Accounting Standard 40,
'Investment Property’ (IAS 40). The reguirements of these standards have not been followed in the preparation of these
financial statements as the Stale Bank of Pakistan has deferred the implementation of these standards for banks in
Pakistan till further instructions. However, investments have been classified and valued in accordance with the requirements
of various circulars issued by the State Bank of Pakistan.
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Notes to the Consolidated Financial Statements
For the year ended 31 December 2015

23

24

2.5

3.1

Basis of measurement

These financial statements have been prepared under the historical cos! convention, except that certain available for sale,
trading and derivative financial instruments have been measured at fair value whereas certain fixed assets are stated at
revalued amounts less accumulated depreciation and accumulated impairment losses, where applicable.

Use of estimates and judgments

The preparation of financial statements in conformity with approved accounting standards requires management to make
judgments, estimates and assumptions that effect the application of accounting pelicies and reported amounts of assets,
liabilities, income and expenses. Actual results may differ from these estimates. The estimates and underlying assumptions
are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period in which the estimate
is revised if the revision affects only that period, or in the period of the revision and future periods if the revision affects
both current and future periods.

In particular, information about significant areas of estimation, uncertainty and critical judgments in applying accounting
policies that have the most significant effect on the amounts recognised in the financial statements are described in the
following:

- Note 7 Classification and provisioning against investments

- Note 8 Classification and provisioning against non-performing advances

- Note 9 & 10 Valuation and depreciation / amortisation rates for fixed / intangible assets
- Note 9 & 10 Impairment of non-financial assets including goodwill and other intangibles
- Note 11 Deferred taxation

- Note 21.9 Derivative instruments

- Note 29 Income taxes

- Note 33 Employees' retirement defined benefit plans

Functional and presentation currency

These financial statements are presented in Pakistan Rupees, which is the Group's functional currency. Except as indicated,
financial information presented in Pakistan Rupees has been rounded to the nearest thousand.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting palicies applied in the preparation of these consolidated financial statements are set out below.
These policies have been applied consistently to all years presented except for the standards mentioned in note 3.27
which became effective during the year:

Basis of consolidation

Subsidiaries

Subsidiaries are entities controlled by the entity. The Group controls an entity when it is exposed to, or has rights to variable
returns from its involvement with the entity and has the ability to affect those returns through its power over the entity.
The financial statements of the subsidiaries are consolidated in he consolidated financial statements from the date on
which the control commences until the date on which caontrol ceases.

Non-controlling interest is measured at their proportionate share in the net assets of the subsidiaries.
Material intra group balances and transactions are eliminated.
Acquisitions from entities under common control

Business combinations arising from lransfers of interests in entities that are under the controi of the shareholder that
controls the Group are accounted for as if the acquisition had occurred at the beginning of the earliest comparative period
presented. For this purpose comparatives are restated where required. The assets and liabilities acquired are recognised
at the carrying amounts recognised previously in the combining antity’s financial statements.

Other acquisitions

Other business combinations are accounted for using the acquisition method. For acquisitions prior to 1 January 2009,
the cosl of acquisition is measured as the fair value of the asset given, equity instruments issued and the liabilities incurred
or assumed at the date of exchange, plus costs directly attributable to the acquisition. Identified assets acquired are fair
valued at the acquisition date, irrespective of the extent of any Non-controlling interest. The excess of cost of acquisition
over the fair value of identifiable net assets acquired is recarded as goodwill. Subsequently, any recoveries or losses to
fair value of net assets are 1aken to profit and loss account and disclosed in note 25 to these financial statements,
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Notes to the Consolidated Financial Statements
For the year ended 31 December 2015

3.2

33

34

3.5

Cash and cash equivalents

For the purposes of cash flow statement, cash and cash equivalents comprise of cash and balances with treasury bank
and balances with other banks.

Investments

The Group classities its investments as follows:

a) Held for trading

These are securities, which are acquired with the intention to trade by taking advantage of short term market / interest
rate movements and are carried at market value. The surplus / deficit arising as a result of revaluation at market value is
recognised in the profit and loss account. These securities are 1o be sold within 90 days from the date of their classification
as 'Held for trading' under normal circumstances, in accordance with the requirements specified by BSD Circular 10 dated
13 July 2004 issued by the State Bank of Pakistan. Market value of investment in Government securities is dete rmined
based on the relevant PKRV and PKISRV rates.

b) Held to maturity

These are securities with fixed or determinable payments and fixed maturity that are held with the intention and ability
to hold to maturity. These are carried at amortised cost.

c) Available for sale

These are Investments that do not fall under the held for trading or held to maturity categories and are carried at market
value. The surplus / deficit arising as a result of revaluation at market value is kept in a separate account below equity.
Market value of investment in Government securities is determined based on the relevant PKRV and PKISRV rates.

d) Subsidiaries

All 'regular way' purchases and sale of investments are recognised on the trade date i.e. the date that the Group commits
to purchase or sell the asset. Regular way purchases or sales are purchases or sales of investments that require delivery
of assets within the time frame generally established by reguiation or convention in the market place.

Impairment

Impairment loss in respect of equity securities classified as available for sale and subsidiaries is recognised based on
management's assessment of abjective evidence of impairment as a result of one or more events that may have an impact
on the estimated future cash flows of the investments. A significant or prolonged decline in fair value of an equity investment
below its cost is also considered an objective evidence of impairment. Provision for diminution in the value of debt securities
is made as per the Prudential Regulations issued by the State Bank of Pakistan. In case of impairment of available for
sale securities, the cumulative loss that has been recognised directly in surplus / (deficit) on revaluation of securities on
the statement of financial position below equity is removed there from and recognised in the profit and loss account, For
investments in subsidiaries, the impairment loss is recognised in the profit and loss account.

Sale and repurchase agreements

Securities sold subject to repurchase agreements ('repos’) remain on the balance sheet; the counterparty liability is
included in borrowings from financial institutions. Securities purchased under agreements to resell ('reverse repos’) are
recorded as lendings to financial institutions. The difference between sale and repurchase price is treated as interest /
mark-up / return and accrued over the life of the underlying agreement using the effective interest method.

Advances

Advances are staled net of provision against non-performing advances. Specific and general provisions are made based
on an appraisal of the loan portfolio that takes into account Prudential Regulations issued by the State Bank of Pakistan
from time to time. Specific provisions are made where the repayment of identified loans is in doubt and reflect an estimate
of the amount of loss expected. The general provision is for the inherent risk of losses which, although not separately
identified. are known from experience to be present in any loan portfolio. Provision made / reversed during the year is
charged to the profit and loss account and accumulated provision is netted off against advances. Advances are written-
off when there is no realistic prespect of recovery.

When the Group is the lessor in a lease agreement that transfers substantially all of the risks and rewards incidental to
ownership of an asset to the lessee, the arrangement Is presented within loans and advances.
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Notes to the Consolidated Financial Statements
For the year ended 31 December 2015

3.6

Leases where the Company transfers substantially all the risks and rewards incidental to the ownership of an asset are
classified as finance leases. A receivable is recognised at an amount equal to the presenl value of the minimum lease
payments under the lease agreement, including guaranteed residual value, if any.

Assets given under ljarah contracts entered after 1 July 2008 are depreciated over the period of lease on a straight line
basis. The ljarah arrangements are shown as financing under loans and advances.

Murabaha financings are reflected as receivables at the sale price. Actual sale and purchase is not reflected as the goods
are purchased by the customer as agent of the Group and all documents relating to purchase are in customer's name.
Funds disbursed under Murabaha financing arrangements for purchase of goods are recorded as "Advance Against
Murabaha".

In Diminishing Musharaka based financing, the Group enters into a Musharaka based on Shirkat-ul-milk for financing an
agreed share of fixed asset (e.g. house, land, plant or machinery) with its customers and enters into a periodic rental
payment agreement for the utilization of the Group's Musharaka share by the customer.

Musharakah is a partnership contract where the Group enters into financing relationship with the customer based on
Shirkat-ul-Aqd. The profits are shared as per agreed ratios between pariners and losses are borne in proportion to their
respective capital contributions.

Operating fixed assets - Tangible
Owned

Operating fixed assets, other than land and buildings, are stated at cos! less accumulated depreciation and accumulated
impairment losses thereon. Cost includes expenditure that is directly atiributable to the acquisition of fixed assets. Land
and buildings are stated at revalued amounts less accumulated depreciation.

Subsequent costs are included in the asset's carrying amournt or are recognised as a separate assel, as appropfiate, only
when it is probable that future econamic benefits associated with the item will flow to the Group and the cost of the item
can be measured reliably. All other repairs and maintenance expenditures are charged to profit and loss account during
the financial period in which they are incurred.

Land and buildings are revalued by independent professionally qualified valuer(s). Surplus arising on revaluation is credited
to the 'surplus on revaluation of fixed assets' account (net of deferred lax), Under the provisions of the Companies
Ordinance, 1984, deficit arising on revaluation of fixed assets is adjusted against the balance in the above-mentioned
surplus account. The revaluation is carried out with sufficient regularity tc ensure that the carrying amount does not differ
materially from that which would have been determined using fair value atl the balance sheet date.

Accumulated depreciation on buildings, al the date of revaluation, is eliminated against the gross carrying amount of
buildings. The net amount is then restated to the revalued amount.

Surplus on revaluation of fixed assets (net of deferred tax) is transferred to unappropriated profit to the extent of incremental
depreciation charged on related assets.

Land is not depreciated. Depreciation on all other fixed assets is calculated using the straight line method to allocate their
depreciable cost or revalued amount to their residual values over their estimated useful lives.

The residual values and useful lives of fixed assets are reviewed, and adjusted (if appropriate) at each balance sheet
date.

Gains and losses on disposal of fixed assets are included in profit and loss account currently, except that the related
surplus on revaluation of fixed assets (net of deferred tax) is transferred directly to unappropriated profits.

Leased

Fixed assets held under finance lease are stated at lhe lower of fair value of assel and present value of minimum lease
payments at the inception of lease, less accumulated depreciation. Financial charges are allocated over the period of
lease term so as to provide a constant pericdic rate of financial charge on the outstanding liability. Depreciation is charged
on the basis similar to owned assets.
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Notes to the Consolidated Financial Statements
For the year ended 31 December 2015

3.7

3.8

39

3.10

Intangible assets

Goodwill

Goodwill represents the excess of cost of an acquisition over the fair value of the share of net identifiable assets acquired
at the date of acquisition. Goodwill is tested annually for impairment and carried at cost less accumulated impairment.
Computer software

Acquired computer software licenses are capitalised on the basis of cosls incurred to acquire and bring to use the specific
software. These costs are amortised over their expected useful lives using the straight line method,

Acquired intangibles in business combination

Acquired intangibles in business combination that have finite lives are amortised over their economic useful life based
on the manner that benefits of the relevant assets are consumed.

Impairment of non-financial assets

The carrying amounts of the Group's non-financial assels, other than deferred tax assets, are reviewed at each reporting
date to determine whether there is any indication of impairment. If any such indication exists then the asset's recoverable
amount is estimated. An impairment loss is recognised if the carrying amount of an asset or its cash-generating unit
exceeds its recoverable amount.

The recoverable amount of an assel or cash-generating unit is the greater of its value in use and its fair value less costs
to sell. In assessing value in use, the estimaled pre-tax future cash flows are discounted to their present value using a
pre-tax discount rate that reflects current market assessments of the time value of money and the risks specific to the
asset,

An impairment loss in respect of goodwill Is not reversed. In respeclt of other assels, impairment losses recognised in
prior periods are assessed at each reporting date for any indications that the loss has decreased or no longer exists. An
impairment loss is reversed if there has been a change in the estimates used to determine the recoverable amount.

Staff retirement benefits
Defined benefit plan

The Group operates approved funded pension and gratuity schemes for all its non-management employees, and a
management pension scheme only for its existing pensioners,

For defined benefit plans, the net defined benefit liability / asset recognised in the balance sheet is the deficit or surplus,
adjusted for any effect of limiting a net defined benefit asset to the asset ceiling. The deficit or surplus is:

a) the present value of the defined benefit obligation, less
b) the fair value of plan assets (if any).

The present value of defined benefit obligation is calculated annually by independent actuaries by discounting the estimated
future cash flows using an interest rate equal to the yield on high-quality corporate bonds.

Actuarial gains or losses that arise are recognised in other comprehensive income in the period they arise. Service cost
and net interest on net defined benefit liability / (asset) are also recognised in profit and loss account.

Defined contribution plan

The Group also operates a defined contribution gratuity scheme for all its management staft and a provident fund scheme
for all its permanent staff, contributing at 8.33 percent and 10 percenl of basic salary respectively.

Foreign currency transactions

Transactions in foreign currencies are translated to Pakistan Rupees at exchange rates prevailing at the date of the
transaction. Monetary assets and liabilities denominated in foreign currencies at the reporting date are retranslated to
Pakistan Rupees al the exchange rate prevailing at that reporting date. Foreign currency differences arising on retranslation
are recognised in profit or loss.
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Notes to the Consolidated Financial Statements
For the year ended 31 December 2015
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3.12

Taxation

Income tax expense comprises of current and deferred tax. Income tax expense is recognised in the profit and loss account
except to the extent that it relates to items recognised directly in equity or in other comprehensive income.

Current tax

Current tax is the expected tax payable on the taxable income for the year (using tax rates enacted or substantively
enacted at the balance sheet date), and any adjustment to tax payable in respect of previous years.

Deferred tax

Deferred tax is provided for using the balance sheet method, providing for temporary differences between the carrying
amounts of assets and liabilities for financial reporting purposes and the amounts used for taxation purposes. Deferred
tax is not recognised on temporary differences relating to: (i) the initial recognition of goodwill; (i) the initial recognition
of assets or liabilities in a transaction that is not a business combination and that affects neither accounting nor taxable
profit.

Deferred tax is measured at tax rates that are expected to be applied o the temporary differences when they reverse,
based on the laws that have been enacted or substantively enacted by the reporting date.

A deferred tax asset is recognised only to the extent that it is probable that future taxable profits will be available against
which the asset can be utilised. Deferred tax assets are reviewed at each reporting date and are reduced to the extent
that it is no longer probable that the related tax benefit will be realised

Revenue recognition

Mark-up / return on advances and investments is recognised on an accrual basis using the effective interest rate method.
The effective interest rate is the rate that exactly discounts the estimated future cash paymenis and receipts through the
expected life of the financial asset or liability (or, where appropriate, a shorter period) to the carrying amount of the financial
asset or liability.

Where debt securities are purchased at a premium or discount, those pramiums / discounts are amortized through profit
or loss accounlt over the remaining maturity, using the Effective Yield method.

Mark-up recoverable on classified loans, advances and investments is recognised on a receipt basis in accordance with
the requirements of Prudential Regulations issued by the State Bank of Pakistan and the Securities and Exchange
Commission of Pakistan. Mark-up on rescheduled / restructured loans. advances and investments is also recognised in
accordance with the requirements of these Prudential Regulations.

The Group follows the effective interest method in accounting for the recognition of lease income. Under this method.
the unearned lease income i.e. the excess of aggregate lease rentals and the estimated residual value over the cost of
the leased assets is deferred and taken to income over the term of the lease, so as to produce a systematic return on
the net investment in lease. Unrealised lease income pertaining to non-performing leases is held in suspense account,
where necessary, in accordance with the requirements of the Non-Banking Finance Companies and Notified Entities
Regulations, 2008. Processing, frant-end fee, commitment fee, penal charges and commission are recognised as income
when realised.

liarah rentals are recognised as income over the term of the contract ne! of depreciation expense relating to the ljarah
assel.

Fees and commission income are generally recognised on an accrual basis when the service has been provided. Fees
and commission which in substance amount to an additional interest charge, are recognised over the life of the underlying
transaction on a level yield basis.

Dividend income is recognised when the right to receive incomne is established.

The cost from award credits for loyalty points earned on use of various products of the Bank Is measured by reference
to their fair value and is recognised when award credits are redeemed.

Murabaha transactions are reflected as receivable at sale price. Actual sale and purchase are not reflected as the goods
are purchased by the customer as agent of the Group. Profit on the sales revenue not due for payment Is deferred by
recording a credit to 'Deferred Murabaha Income' account.
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3.13

3.14

3.15

3.16

317

3.18

3.19

3.20

3.21

Derivative financial instruments

Derivative financial instruments are initially recognised at fair value and are subsequently remeasured at fair value, All
derivative financial instruments are carried as assets when fair value is positive and liabilities when fair value is negative.
Any change in the fair value of derivative financial instruments is taken to profit and loss account.

Provisions

Provisions for restructuring costs and legal claims are recognised when: (i) the Group has a present legal or constructive
obligation as a result of past events; (ji) it is more likely than not that an outflow of resources will be required to settle
the obligation; and (iii) the amount has been reliably estimated.

Fiduciary activities

The Group commonly acts in fiduciary capacities that result in the holding or placing of assets on behalf of individuals,
trusts, retirement benefit plans and other institutions. These assets and income arising thereon are excluded from these
financial statements, as they are not assets of the Group.

Segment reporting

A segment is a distinguishable component of the Group that is engaged either in providing products or services (business
segment), or in providing products or services within a particular economic environment (geographical segment), which
is subject to risks and rewards that are different from those of other segments. The Group's primary format for segment
reporting is based on business segments. A brief description of the products and services offered by different segments
of the Group is given in note 37 to these financial statements.

Offsetting

Financial assets and liabilities are set off and the net amount presented in the balance sheet when, and only when, the
Group has a legal right to set off the amounts and intends either to settle on a net basis or to realise the asset and settle
the liability simultaneously.

Subordinated liabilities

Subordinated liabilities are initially measured at fair value plus transaction costs, and subsequently measured at their
amortised cost using the effective interest method.

Non-current assets and disposal groups held for sale

Non-current assets and disposal groups comprising of assets and liabilities that are expected to be recoverad primarily
through sale rather than continuing use are classified as held for sale. Immediately before being classified as held for
sale, the assets and components of disposal group are remeasured in accordance with the Group's accounting policies.
Thereafter, the assets and disposal group are measured at the lower of their carrying values and fair values less cost to
sell. Impairment losses on initial classification as held for sale and subsequent gains or losses on remeasurement are
recognised in profit or loss.

Share-based compensation

Standard Chartered PLC operates various share-based compensation plans which are accounted for as equity settled
share based payment transactions, regardiess of inter group repayment arrangements. The cost for such share based
payment transactions is determined by reference to the fair value of options at the grant date. The fair value is determined
based on the market price or using an appropriate valuation technique. The cost is charged to profit and loss account
and credited to equity as a contribution from parent. The liability for these transactions which is based on the fair value
of these options at the settlement date is settied through debiting equity.

Acceptances

Acceptances comprise undertakings by the Group to pay bills of exchange drawn on customers. The Group expecls most
acceptances to be simultaneously settled with the reimbursement from the customers. Acceptances are accounted for
as off-balance sheet transactions,
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3.22

3.23

3.24

3.25

3.26

3.27

Basic and diluted earnings per share

The Parent presents basic and diluted earnings per share (EPS) for its shareholders. Basic EPS is calculated by dividing
the profit or loss attributable to ordinary shareholders of the Parent by the weighted average number of ordinary shares
outstanding during the period / year. Diluted EPS is determined by adjusting the profit or loss attributable to ordinary
shareholders and the weighted average number of ordinary shares oulstanding for the effects of all dilutive potential
ordinary shares, if any. There were no convertible dilutive potential ordinary shares in issue at 31 December 2015.

Dividend and appropriation to reserves

Dividend and appropriation to reserves, except appropriation which are required by law after the balance sheet date, are
recognised as liability in the Group's financial statements in the year in which these are approved.

Borrowings / deposits and their cost

- Borrowings / deposits are recorded at the proceeds received.
- Borrowing / deposit costs are recognised as an expense in the period in which these are incurred using effective mark-
up / interest rate method.

Financial assets and liabilities

Financial instruments carried on the balance sheet include cash and balances with treasury banks, balances with other
banks, lendings to financial and other institutions, investments, advances, certain receivables, bills payable, borrowings
from financial institutions, deposit accounts and other payables. The particular recognition methods adopted for significant
financial assets and financial liabilities are disclosed in the individual policy statements associated with them.

Provision for guarantee claims and other off balance sheet obligations

Provision for guarantee claims and other off balance sheet obligations are recognised when intimated and reasonable
certainty exists for the Group to settle the obligation. Charge to prolfit and loss account is stated net of expected recoveries.

New, Amended And Revised Standards And Interpretations of IFRSs

IFAS 10 ‘Consolidated Financial Statements, IFRS 11 ‘Joint Arrangements’, IFRS 12 '‘Disclosure of Interests in Other
Entities’, IFRS 13 'Fair Value Measurements'.

These standards became applicable from January 1, 2015, as per the adoption status of IFRS in Pakistan.

IFRS 10 replaces the current guidance on consolidation in IAS 27 Consolidated and Separate Financial Statements. It
introduces a single model of assessing control whereby an investor controls an investee when it has the power, exposure
to variable returns use its power to influence the returns of the investea IFRS 10 also includes specific guidance on de
facto control, protective rights and the determination of whether a decision maker is acting as principal or agent, all of
which influence the assessment. The application of IFRS 10 did not result in any investee being in control of the Bank.

IFRS 11 replaces IAS 31 Interests in Joint Venlures. It requires all joint ventures to be equity accounted thereby removing
the option in IAS 31 for proportionate consolidation. It also removes Ihe |AS 31 concept of jointly controlled assets. The
application of IFRS 11 did not result in identification of any associate as a joint venture.

IFRS 12 prescribes additional disclosures around significant judgemenis and assumptions made in determining whether
an entity controls another entity and has joint cantrol or significant influence over another entity. The standard also requires
disclosures on the nature and risks associated with interests in unconsolidated structured entities.

IFRS 13 Fair Value Measurement. consolidates the guidance on how lo measure fair value, which was spread across
various IFRS, into one comprehensive standard. It introduces the use of an exit price, as well as extensive disclosure
requirements, particularly the inclusion of non-financial instruments into the fair value hierarchy. The related disclosures
of IFRS 13 are included in note 36.
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3.28 New standards and interpretations not yet adopted

The following standards, amendments and interpretations of approved accounting standards will be effective for
accounting periods beginning on or atter 1 January 2016:

- Amendments to IAS 38 Intangible Assets and IAS 16 Property, Plant and Equipment (effective for annual periods
beginning on or after 1 January 2016) introduce severe restrictions on the use of revenue-based amortization
for intangible assets and explicitly state that revenue-based methods of depreciation cannot be used for property,
plant and equipment. The rebuttable presumption that the use of revenue-based amortization methods for intangible
assels is inappropriate can be overcome only when revenue and the consumption of the economic benefits of
the intangible asset are ‘highly correlated’, or when the intangible asset is expressed as a measure of revenue.

- Investment Entities: Applying the Consolidation Exception (Amendments to IFRS 10 — Consolidated Financial
Statements and IAS 28 - Investments in Associates and Joint Ventures) [effective for annual periods beginning
on or after 1January 2016] clarifies (a) which subsidiaries of an investment entity are consolidated: (b) exemption
to present consolidated financial statements is available to a parent entity that is a subsidiary of an investment
entity; and (c) how an entity that is not an investment entity should apply the equity method of accounting for its
investment in an associate or joint venture that is an investment entity.

- Accounting for Acquisitions of Interests in Joint Operations — Amendments to IFRS 11 'Joint Arrangements’
(effective for annual periods beginning on or after 1 January 2016) clarify the accounting for the acquisition of
an interest in a joint operation where the activities of the operation constitute a business. They require an investor
to apply the principles of business combination accounting when it acquires an interest in a joint operation that
constitutes a business.

- Amendment to |IAS 27 ‘Separate Financial Statement’ (effective for annual periods beginning on or after 1 January
2016) allows entities to use the equity method to account for investments in subsidiaries, joint ventures and
associates in their separate financial statements,

- Agriculture: Bearer Flants [Amendment to IAS 16 and IAS 41] (effective for annual periods beginning on or after
1 January 2016). Bearer plants are now in the scope of IAS 16 Property, Plant and Equipment for measurement
and disclosure purposes. Therefore, a company can elect to measure bearer plants at cost. However, the produce
growing on bearer plants will continue 1o be measured at fair value less costs to sell under IAS 41 Agriculture.
A bearer plant is a plant that: is used in the supply of agricultural produce; is expected to bear produce for more
than one period; and has a remote likelihood of being sold as agricultural produce. Before maturity, bearer plants
are accounted for in the same way as self-constructed items of property, plant and equipment during construction.

- Annual Improvements 2012-2014 cycles (amendments are effective for annual periods beginning on or after 1
January 2016), The new cycle of improvements contain amendments to the following standards:

- IFRS 5 Non-current Assets Held for Sale and Discontinued Operations. IFRS 5 is amended to clarify that if an
entity changes the method of disposal of an asset (or disposal group) i.e. reclassifies an asset from held for
distribution to owners to held for sale or vice versa without any time lag, then such change in classification is
considered as continuation of the original plan of disposal and if an entity determines that an asset (or disposal
group) no longer meets the criteria to be classified as held for distribution, then it ceases held for distribution
accounting in the same way as it would cease held for sale accounting

o
=3
g
a
&
’02
&
®
2
=
B
=
= |
&
=2
g
o
-]

- IFRS 7 'Financial Instruments - Disclosures’. IFRS 7 is amended to clarify when servicing arrangements on
continuing involvement in transterred financial assets in cases when they are derecognized in their entirety
are in the scope of its disclosure requirements. IFRS 7 is also amended to clarify that additional disclosures
required by 'Disclosures: Offsetting Financial Assets and Financial Liabilities (Amendments to IFRS7)" are not
specifically required for inclusion in condensed interim financial statements for all interim periods.

- |AS 19 ‘Employee Benefits'. IAS 19 is amended to clarify that high quality corporate bonds or government bonds
used in determining the discount rate should be issued in the same currency in which the benefits are to be paid.

- |AS 34 'Interim Financial Reporting'. IAS 34 is amended to clarify that certain disclosures, if they are not included
in the notes to interim financial statements and disclosed elsewhere should be cross referred.

Certain amendments / improvements may impact the financial statements of the Bank and the management is
in the process of assessing the full impact of the change.
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Note 2015
4 CASH AND BALANCES WITH TREASURY BANKS .
mermeemee -— (Rupees in '000) ---—---—-
In hand
- Local currency 4.1 3,135,496 2374613
- Foreign currencies 3,586,031 2,168,908
With State Bank of Pakistan in:
- Local currency current account 8,814,291 2,351,724
- Local currency current account-lslamic Banking 1,468,964 1,476,212
- Foreign currency deposit account T ]
Cash reserve account 3,051,786 3,132,302
Special cash reserve account 8,521,249 8.593,265
Local US Dollar collection account 42,833 104,283
With National Bank of Pakistan in:
- Local currency current account 861,484 1,274,038
29,482,134 21,475,345
4.1 This includes National Prize Bonds of Rs. 1.055 million (2014: Rs. 2.282 million!
5 BALANCES WITH OTHER BANKS | T |
=== (Rupees in '000) ===s=ssseees
In Pakislan
- In current accounts - -
Qutside Pakistan
- In current accounts 5.1 4,300,002 387,301
4,300,002 387,301
5.1 This includes balances of Rs. 4,253.892 million (2014: Rs. 337.420 million) held with other branches and subsidiaries of Standard
Chartered Group outside Pakistan.
Note 2014
6 LENDINGS TO FINANCIAL INSTITUTIONS F
—ememmmemees (Rupees in '000) -eeeee— -
Call money lendings 6.1 2,000,000 -
Repurchase agreement lendings (Reverse Repo) 628656 2,000,000 2,500,000
Bai-Muajjal of ljarah Sukuk 6.3 6,518,946 -
Placements 6.4 16,450,620 8,313,559
26,969,566 10,813,559
6.1 These carry mark-up rates ranging from 6.25 percent to 6.45 percent per annum payable at maturity, and are due to mature during
January 2016,
6.2 These carry mark-up at rate 6.35 percent per annum (2014: 9.6 percent per annum| payable at maturity, and are due to mature during
January 2016. These arrangements are governed under Master Repurchase Agreements.
6.3 These represent lendings to State Bank of Pakistan by Islamic Banking Business under Bai Muajjal agreements at return of 5.93
percent per annum with maturities upto November 2016.
6.4 This represents placements with other branches and subsidiaries of Standard Chartered Croup outside Pakistan at mark-up rates ranging from
0.18 percent to 0.35 parcent per annum (2014 0.06 percent to 0.35 percent per annum), and are due to mature during January 2016,
6.5 Particulars of lending ceemamenses (BUPEES IN '000) —mrmereemee
In local currency 6.4 10,518,946 2,500,000
In foreign currencies 16,450,620 8,313,559
26,969,566 10,813,559
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6.6 Securities held as collateral against lendings to financial institutions

- 2015 2014
Held by Further Total Held by Further Total
bank given as bank given as
collateral collateral
(Rupees in '000)
Pakistan Investment Bonds 2,000,000 - 2,000,000 2.500.000 - 2,500,000
2,000,000 - 2,000,000 2,500,000 - 2,500,000

6.6.1 The market value of securities held as collateral against lendings to financial institutions amounted to Rs. 2,074.792 million
(2014: Rs. 2,561.559 million).

7  INVESTMENTS

2015 2014
Note  Heldby  Givenas Total Held by Given as Total
bank collateral bank collateral
7.1 Investments by type (Rupees in '000)
Held for trading securities
Market Treasury Bills 246,513 - 246,513 6.498,875 . 6,498,875
Pakistan Investment Bonds 1,240,669 - 1,240,669 1,715,203 - 1,715203
Sukuk and ljarah Bonds 1,990 . 1,990 963 - 963
Available for sale securities
Market Treasury Bills 76 67,952,335 1,192,726 69,145,061 50,447,654 2295115 52,742,769
Pakistan Investment Bonds 76 143,388,679 18953 143,407,632 112.011,680 18,696 112,030,376
Ordinary shares of listed companies 7.7 662,061 . 662,061 662,061 = 662,061
Term Finance Certificates -unlisted 78 285,025 . 285,025 285,025 - 285,025
Ordinary shares of unlisted companies 7.8 3,004 . 3,004 3,004 ‘ 3,004
Sukuk and ljarah Bonds - unlisted ~ 7.6& 79 _ 5425,000 - 5425000 11870532 - 11,870,532
Investments at cost 219,205,276 1,211,679 220,416,955 183494997 2313811 185,808,808 T
-]

Provision for diminution in :;

the value of investments 7.3 (808,221) ) (808,221) (803,492) - (80349%2) 5
Investments (net of provisions) 218397.055 1211679 219608734 182691505 2313811 185005316 [

g

Surplus on revaluation of 3

held for trading securities - net 7.10 4,042 - 4,042 54,460 . 54460 [
Surplus on revaluation of

available for sale securities - net 5,018,926 430 5,019,356 3,931,060 1,261 3.932,321

Totil iwestimenis~ net 223420023 1212109 224632132 186,677,025 2315072 188,992,097
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7.2

73

Investments by segment

Federal Government Securities
Market Treasury Bills

Pakistan Investment Bonds

Gop ljarah Sukuk Bonds

Fully paid up ordinary shares
Listed companies
Unlisted companies

Bonds and Term Finance Certificates
Sukuk and ljarah Bonds
Term Finance Cerlificates

Total investment at cost

Less: Provision for diminution in the value of investiments
Investment (net of provisions)

Surplus on revaluation of held for trading securities - net
Surplus on revaluation of available for sale securities - net
Total Investments - net

Particulars of provision for diminution in the value of investments

Opening balance
Charge for the year
Reversals

Net charge

Transfer to held for sale
Closing Balance

7.3.1 The details of provision held against investments are as follows:

74

75

7.6

Ordinary shares / units - available for sale
Term Finance Certificates - unlisted

Nole

7.3

20.2

731

7.9

[ 2015 S onia

w=eeememees (Aupees in '000) —-—-—-

69,391,574 59,241,644
144,648,301 113,745,579
4,001,990 10,396,495
662,061 662,061
3,004 3,004
1,425,000 1,475,000
285,025 285,025
220,416,956 185,808,808
(808,221) (803.492)
219,608,734 185005316
4,042 54,460
5,019,356 3,932,321
224,632,132 188,992,097
803,492 787,551
4,729 74,151

= (508)

4,729 73,643

- (57.702)

808,221 803.492
523,196 518,467
285,025 285,025
808,221 803.492

Investments include securities having book value of Rs. 18.953 million (2014 Hs. 18.696 million) pledged with the State Bank of
Pakistan as security to facilitate T.T. discounting facility to the Bank. including an amount earmarked against the facilities allocated to

branches now in Bangladesh.

Market Treasury Bills and Pakistan Investment Bonds are eligible for discounting with the State Bank of Pakistan.

2015
Quality of 'Available for Sale' securities  Note Rating Cost "cgﬁgt
Federal G t Securities seeesnesesess (Rupees in "000) —sessaaaass
Market Treasury Bills Unrated 69,145,061 69,193,099
Pakistan Investment Bonds Unrated 143,407,632 148.330.821
GoP ljarah Sukuk Bonds 7.8.3 Unrated 4,000,000 4,016,000
216,552,693 221,539,920

2014

Rating Cost Market

valug
------ ~- (Rupe&s in '000) -—s-mmemommes
Unrated 52,742,769 52,763,082
Unrated 112030376 115918348
Unrated 10,395,532 10,419,840
175,168,677 179,101,270
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7.7

78

79

791

792

7983

2015 2014
Particulars of shares held - listed Rating Cost A:If:ﬁ::t Rating Cost Market
2015 2014 valie
(Number of shares) (Rupees in '000) (Rupees in '000)
18,916,023 18,916,023  Agritech Limiled D 662,061 662,061 D 662,061 662,061
662,061 662,061 662,061 662,061
Provision for diminution in the
value - note 7.3.1 - (520,192) - (515,463)
Surplus on revaluation - 34995 - -
662,061 176,864 562,061 146,598
All shares are ordinary shares of Rs. 10 each except olherwise mantionad.
Particulars of shares held - unlisted
2015 2014 2015 2014 2015 2014
(Number of shares) Rating --—- (Rupees in '000) --—-
573,769 573,769 Pakistan Export Finance 3,004 3,004
Guarantee Agency Limited Unrated Unrated
Chairman ; MrMuneer Kamal 3,004 3,004
Provision for diminution in
the value - note 7.3.1 (3,004) (3,004)
Bonds and Term Finance Certificates - unlisted Note 215 204
(Rupees in '000)
Term Finance Certificates of Rs. 5,000 each
Agntech Limited 147,000 147,000
Azgard Nine Limited 138,025 138,025
285,025 285.025
Provision for diminution in the value of investments 7.31 (285,025) (285,025)
Sukuk and ljarah Bond Not 28 AL éﬂ
ole 3
WS Rating Cost Market Rating Cosl Market 2
value value »
(Rupees in "'000) (Rupees in '000) %
Wapda Sukuk Bonds 7.91 Unrated 100,000 97,134 Unrated 150,000 149,728 §
Pakistan International Airlines (PIA) B
Sukuk Bonds 7.9.1 Unrated 1,325,000 1,325,000 Unrated 1,325,000 1,325000 S
1425000 1,422,134 1,475,000 1474728 [
L)

Wapda Sukuk Bonds carry mark-up rates 0.28% above 6 months KIBOR. The principal and profit is payable semi-annually with maturity in July 2017.

PIA Sukuk bonds carry mark-up rates 1.75% ahove 6 months KIBOR. The principal and profit is payable semi-annually with maturity in October 2019,

GoP ljarah Sukuk Bonds carry mark-up rates of 0.22% below weighted average yield of 6 monihs treasury bills. The profit is payable semi-
annually with principal redemption al maturity falling due on March 2016
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2015 2014

710 Unrealized gaint! (loss) on revaluation of investments classified as held for (FipbesinB00) »-rmee

trading - ne
Market Treasury Bills 148 41,237
Pakistan Investment Bonds 3,886 13,183
GoP ljarah Sukuk Bonds 8 40
4,042 54,460

EECE T

8 ADVANCES Note
------------- (Rupees In '000) --—-—-—
Loans, cash credits, running finances, etc,
- In Pakistan 113,789,879 128,249,140

- Quitside Pakistan

113,789,879 128,249,140
Net investment in Finance Lease ( ljarah Finance

- In Pakistan - l - |
- Outside Pakistan - - |
Bills discounted and purchased (excluding treasury bills)
- Payable in Pakistan | 12,611,897 | | 14,089,817 |
- Payable outside Pakistan | 1,709,843 7.686.396
14,321,740 21,776,213
Advances - gross 8.1 128,111,619 150,025,353
Provision for non-performing advances 8.3 (21,516,718) (21,450,000)
Advances - net of provision 106,594,901 128,575,353

2014

sessnenscenss (Rupees in '000) ~=eeeseeemn
8.1 Particulars of advances - Gross

8.1.1 Inlocal currency 121,720,771 128,724,733
In foreign currencies 6,390,848 21,300,620
128,111,619 150,025,353

81.2 Short term (for upto one year) 110,062,667 126,137,110
Long term (for over one year) 18,048,952 23,888,243

128,111,619 150,025,353

8.1.3 This includes assets under ljarah arrangements amounting to Rs 476.053 milion (2014: Rs 856,895 million). Refer note 41.5,
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8.2 Advances include Rs. 24,018.416 million (2014: Rs.23.095.733 million) which have been placed under non-performing
status as detailed below:

2015

Domestic  Overseas Total Domestic  Overseas Total Domestic ~ Overseas Total
Category of classification (Rupees In '000)
OAEM 39,676 - 38,676 - - . . . .
Substandard 710,067 - 710,067 139,866 . 138,866 139,866 - 139,866
Doubtful 3313782 . 33 1,526,603 v 1,526,603 1,526,603 s 1,526,603
Loss 19954891 - 19854891 19204343 - 19294343 19284343 - 19,284,343

24018415 - MBME 20960812 - 20960812 20,960,812 . 20,960,812
General provision . . - 555,906 . 555,906 555,906 - 555,906

248416 . 24018416 21516718 - 21516718 2_1.5!_6"[18 = 21,516,718

2014

Demesfic Ovarseas Total Domeso Overseas Total Domestic Overseas Total
Category of classification (Rupees in '000)
OAEM 774 - 44774 . - . . . .
Substandard B36.175 - 836,175 212545 : 212546 212546 - 212546
Doubtiul 857,709 - 857,700 297,095 . 297 095 287085 . 207,095
Loss 237075 - 2137075 2040088 - 20400834 20400834 . 20,400,894

230095733 - 2309733 20,210,335 - 20910535 20.910535 . 20910535
General provigion B - - 539,465 - £39.465 539,465 . 533 465

23095732 < 23095733 21450000 - 21450000 21,450,000 - 21,450,000

8.2.1 At 31 December 2015, the provision requirement has been reduced by Rs. 778.020 million (2014: Rs. 1,068.87 million) ‘
being benefit of Forced Sale Value (FSV) of commercial, residential and industrial properties (land and building only) held
as collateral, in accordance with the State Bank of Pakistan Prudential Regulations (PR) and SBF Circular 10 dated 21
October 2011. Increase in accumulated profits amounting to Rs. 505.713 million due to the said FSV benefit is not available ‘
for distribution of cash and stock dividend / bonus 1o employees.

8.3  Particulars of provision against non-performing advances fg"
2015 2014 g
Note Specific ~ General Total Specific General Total 7
(Rupees in '000) - g
Opening balance 20910535 539,465 21,450,000  21,627.511 560462 22,187,973 .,;.
(=%
Charge for the year [ 2,755,378 | ' 48,009 2,803,387 ‘ 2,253,508 209.770 | [ 2463278 | [}
Reversals (1,408,778), | (31,568) | | (1,440,346 (1,816.566)] | (230.767)| | (2.047.333) [
1,346,600 16,441 1,363,041 436,942 {20,997) 415,945
Amounts written off 851  (1,238,681) - (1,238,681) (904,664) - (904,664)
Other movements (57,642) - (57,642) (127,270) - (127,270)
Transfer to held for sale - - - (121,984) - (121,984}
Closing balance 20960812 555906 21516718 20910535 539465 21.450,000
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84  Particulars of provision against non-performing advances

In local currency
In foreign currencies

85  Particulars of write offs
8.5.1 Against provisions

Charged and written off during the year

8.5.2 Write-offs of Rs. 500,000 and above
Whnite-offs of below Rs. 500,000

8.6  Details of loans written-off of Rs. 500,000 and above

Note

85.2

2014

e (Rupees in '000) —-—--mm-

20,814,455 20,731,054
702,263 718,946
21,516,718 21,450,000
1,238,681 904,664
181.865 215,344
1,420,546 1,120,008
1,059,725 639,276
360,821 480,732
1,420,546 1,120,008

In terms of sub-section (3) of section 33A of the Banking Companies Ordinance, 1962, the statement in respect of written-off loans
or any other financial relief of five hundred thousand rupees or above allowed to & person(s) during the year ended 31 December

2015 is given in Annexure 1.

87  This includes loans charged off as per Bank's policy. Recovery efforts on the amount charged off are ongoing, as the Bank

conlinues to have the legal right of recovery.

8.8 Particulars of loans and advances to directors, associated companies, etc.

(i) Debts due by directors, executives or officers of the bank or any of
them either severally or jointly with any other persons
Balance at beginning of the year
Loans granted during the year
Repayments / transfer
Balance at end of the year

(i) Debts due by companies or firms in which the directors of the bank are interested

as directors. partners or in the case of private companies as members
Balance at beginning of the year

Leans granted during the year

Repayments

Balance at end of the year

(iii) Debts due by subsidiary companies, controlled firms, managed modarabas and

other related parties

Balance at beginning of the year
Loans granted during the year
Repayments

Balance at end of the year

9 OPERATING FIXED ASSETS

Capital work-in-progress
Property and equipment

Note

8:1

2014

-------- — (Rupees in '000) —----—-
968,535 1,294,740
15,995 19,962
(275,940) (346,167)
===M 988‘535
693,293 29,966
777,216 1,568,929
121,347 693,293
68,581 90,001
149,534 36,111
(86,397) (67,531)
131,718 68,581
2014
seveemeeeees (RUPEES iN '000) ------mmmev
SUBONSID 6282553
5,963,952 6,282,553
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9.1

9.2

Property and equipment
2015
Furniture
" Buildings on y
Freehold  Leasehold Bulldings on fixtures and 3
land land  freeholdlang  'eBSeNOId  hold o office - L
pre equipment
(Rupees in '000)
Cost /Valuations
At 1 January 2015 588374 3822108 238401 604,799 1,268,665 2,758,523 93,393 9,374,263
Additions during the year - - - 642 16,455 184,976 1,741 203814
Translers / write offs - - - - (31,970) (203,027) = (234,597)
Deletions (43.750) . - - (47,133) - (90,883)
At 31 December 2015 586,374 3,778,358 23840 605,441 1,253,150 2,693,339 95134 9,252197
Accumulated Depreciation
Al 1 January 2015 . . - - 764,525 2,245,293 81,892 3,001,710
Charge for the year . . 39,544 88,532 103,036 232,768 ns2 475,501
Transfers / write offs . - . (28.807) (203,026) - (231,833)
Deletions . . . . . (47.133) : (47,133
At 31 December 2015 - - 39644 B8.532 838,754 2227902 93413 3.288.245
Net book value 588,374 3,778,358 198,757 516,909 414,3% 465437 1,721 5,963,952
Rate of depreciation _BETW 86T BATRADN 428%-Ra®% X%
2014
Buildings on Leased
Freehold Leasehold on fixtures and
land nd . frocholdland | e m,g:e':mu q&m Vehicies Yol
pment
(Rupees in '000)
Cost/Valuations
At 1 January 2014 571,000 3606428 280408 B97 257 1.207.010 2,748,148 98,209 940940
Surplus/ (Deficit) on revaluation 17,344 215,880 63,657 77,429 . . . 330,110
Revaluation adjustment . . (112.237) (366,133} . . . (478,370)
Additions during the year . - 573 B572) B8,278 209578 . 285,001
Translers / write offs . . . 8022 (2,358) (44,155) (2,959) (57.484)
Transter to held for sale . . . (16,309) (354) (16.663)
Deletions ‘ : . (2.304) (4.265) (139,740 i1503)  (147812)
At 31 December 2014 588.374 3822.108 238,401 604,799 1,268,665 2758523 93,393 9,374.263
Accumulated Depreciation
Al 1 January 2014 - . 88,737 2emn2 693,253 2,160,821 63,004 3,305,527
Charge for the year - . 23,500 75215 77441 280,932 23637 480,725
Revaluation adjustmen! * : . [112.237) (366,133) - . . {478.370)
Transfers / write offs - : - (8.022) (2,358) (44,155) {2.959) (57 494)
Transfer to held for sale . - . - . (12,966) (579) (13.545)
Deletions . . - {772) (3.811) (139,339) (1.211) (145,133)
At 31 December 2014 . . - . 764,525 2245293 B1,892 3,091,710
Net book value 588,374 3.822,108 235401 604,799 504,140 513,230 11,501 5,282,553
Rate of depreciation 6867 B.67%-10% 14.28% - 3333% 33.33%

* The revaluation adjustment relates to the accumulated depreciation as at revaluation date that was eliminated against the gross camying
amount of the revalued buildings,

The Bank's owned land and buildings were revalued by independent accredited professional valuers, Igbal A. Nanjee &
Co. (Private) Limited and Colliers International. The valuation performed by the valuers was based on active market prices,
adjusted for any difference in the nature, location or condition of the specific land and building. The date of revaluation
was 31 December 2014. If the owned land and buildings were measured using the cost model, the carrying amounts
would have been as follows:

2015 L 2014

~-—-—-—-- (Rupees in '000) --———-
Cost 2,338,065 2,371,391
Accumulated depreciation (979,580) 889,717
Carrying amount 1,358,485 1,481,674

The movement in surplus on revaluation of fixed assets is given in note 20.1 to the financial statements.
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9.3 Asat 31 December 2015, the cost of fully depreciated fixed assets still in use amounted to Rs. 2,502.215 million (2014: Rs. 2,354.131

million).

9.4 Depreciation rates for furniture, fixtures and office equipment are as follows:

Furniture and fixtures
Printers

Other office equipment
Computer equipment
ATM machines

33.33 percent
33.33 percent
20.00 percent
33.33 percent
- 14.28 percent

95 Details of disposal of fixed assets whose original cost or boak value exceeds Rs. 1 million or Rs 250,000, which ever is less, and
assets disposed of to the Chief Executive or to a director or to executives or o a shareholder holding not less than 10% of the voting

shares of the bank or to any related party, irrespective of value, are given below:

Cost/

Particulars Revalued Accumulated  Book Sale Gain / (loss)
avaius depreciation value  Proceeds on Sale
amount
——— (Rupees in '000) ———--reeev
Leasehold land 43,750 - 43750 33,968 (9.782)
Furniture, fixtures and 8,632 8,632 - 3,752 3.752
office equipment
7,958 7.958 - 2,900 2,900
4,490 4,490 - 788 788
3452 3.452 - 560 560
3,150 3.130 - 491 491
2,773 2,773 - 395 305
2619 2619 - 114 114
2,135 2,135 - 212 212
1,782 1,782 - 800 800
1,703 1.703 - 174 174
1,566 1,566 - 533 533
1,149 1,149 - 318 318
1,117 1117 - 411 411
1,008 1,008 - 204 204
87,284 43534 43750 ~ 45820 1870

Mode of
disposal

Tender

Tender

Tender
Tender
Tender
Tender
Tender

Tender
Tender
Tender
Tender
Tender
Tender
Tender

Tender

Items having book value of less than Rs. 250,000 and cost of less than Rs. 1,000,000:

Furniture, fixtures and 3,599 3,599 - 1,590 1.
office equipment - o
Total 90,883 47,133 43750 47,210 3

580

460

Particulars of
purchaser

Mr. M. Aslama Qureshi

M/S Power Tech Engineering
& Services

M/S National Traders

MW/S National Traders

M/S National Traders

WS National Traders

M/S Pakistan International SF
General Trading

M/S Naticnal Traders

M/S National Traders

M/S Pakistan International SF
General Trading

M/S National Traders

M/S Nalional Traders

M/S Pakistan International SF
General Trading

M/S Pakistan International
Trading

M/S Pakistan International SF
General Trading
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10 INTANGIBLE ASSETS

2015
Core Customer
- - . Brand Computer
deposits relationships Total
(Rupees in '000)

Cost
Al 1 January 2015 26,095,310 1,982,413 774,680 389,400 338,350 29,580,153
Additions during the year . 5 - - - -
At 31 December 2015 26,095,310 1,982,413 ~ 774,680 389,400 338,350 29,580,153
Amortised
At 1 January 2015 - 1,982,413 761,611 324,665 338,350 3,407,039
Charge for the year - - 7,460 38,934 - 46,394
At 31 December 2015 - 1.982.413 769.071 363,599 338,350 3,453,433
Net book value 26,095,310 - 5,609 25,801 - 26,126,720
Rate of amortisation 20%
Cost
Al 1 January 2014 26,095,310 1,982,413 774,680 389,400 343,133 29,584,936
Additions during the year : E = = 2 2
Transfer to held for sale - . . - (4,783} {4.783})
At 31 December 2014 26,095,310 1982413 774,680 389,400 338.350 29,580,153
Amortised
At 1 January 2014 - 1982413 751,742 285,731 342,210 3,362,096
Charge for the year - - 9,869 38,934 6.527 55,330
Deletions/ write offs - - - . -
Transter to held for sale - - - - (10,387) {10,387)
At 31 December 2014 - 1.882 413 761611 324,665 338,350 3407,039
Net book value 26,085,310 - 13.069 54,735 25,173,114
Rate of amortisation 20%

10.1  Asat 31 December 2015, the gross carrying amount of fully amortised intangible assets (computer software) still in use amounted
to Rs. 338.350 million (2014: Rs. 338.350 million).
10.2 The recoverable amount for the purpose of assessing impairment on goodwill on acquisition of Union Bank Limited was

based on value in use. The calculations are based on the 2016 budget and forecasts for subsequent two years as approved
by the management. These have then been extrapolated for a further period of 18 years using a steady long term forecast
GDP growth rate and a terminal value determined based on a long term earnings multiple. The cash flows are discounted
using a pre-tax discount rate which reflects the current market rate appropriate for the business. For the calculation as
at 31 December 2015, the bank has used a long term forecast GDP growth rate of 4.96 percent and a discount rate of
22.91 percent. The management believes that any reasonable possible changes to the key assumptions on which calculation
of recoverable amount is based, would not cause the carrying amount to exceed the recoverable amount.
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11 DEFERRED TAX ASSETS/(LIABILITIES) - NET
The following are major deferred tax assets / (liabilities) recognised and movement thereon;

2015
At1 (Charge) / Debit / (credit) Transfer to At31
January  credit to profit to ec,:nty! held for sale  December
2015 and loss ot 2015
comprehensive
ncome
(Rupees in "000)
Available for sale investments (1.376,312) - (380,462) - (1,756,774)
Provisions for loans and advances 5,356,246 600,162 - (85,612) 5,870,796
Other assets (86,986) 2,647 - - (84,339)
Fixed assets (195,311) 52,471 - - (142,840)
Surplus on revaluation of fixed assets (69,039) 16,833 - (52,206)
Goodwill (6,190,960) (876,987) - - (7,067,947)
Actuarial gains on retirement benefits (13,471) - 28,472 - 15,001
(2,575,833)  (204,874) (351,990) (85,612) (3,218,309)
2014
At1 (Charge) / Debit / (credit) Transfer to At31
January  credit to profit to equity / held for sale December
2014 and loss other 2014
comprehensive
income
- {Rupees in '000)
Available for sale investments (34,207) - {1.342,105) - (1.376,312)
Provisions for loans and advances 5,435,339 (221,088) - 141,995 5,356,246
Other assets (86,822) (164) - - (86,986)
Fixed assets (227,669) (26,137) - 58,495 (195,311)
Surplus on revaluation of fixed assets (20,064) 2,505 (51,480) - (69,039)
Goodwill (5,314,815) (876,145) - - (6,190,960)
Actuarial gains on retirement benefits {12,413) - (1,058) - (13,471)
(260,651) (1,121,029) (1,394,643) 200,480 (2,575,833)

111 Interms of the Seventh Schedule to the Income Tax Law, the claim of provision for advances and off balance sheet items
in respect of Corporate and Consumer (including SME) advances has been restricted to 1% and 5% of gross advances
respectively. As such Deferred tax asset of Rs. 5,870 million has been recognised. The Bank, since 2010 to date has been
able to realise deferred tax assets aggregating to Rs. 1,321 million. The management based on the exercise carried out,
concludes that the Bank would. in future years be able to achieve deductions in excess of the aforesaid prescribed limits.
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12

121

12.2

12.3

Note 2014

wreeremereee (RUPEES i "000) ~-reemer
OTHER ASSETS
Income / mark-up accrued in local currency 8,548,415 8,381,396
Income / mark-up accrued in foreign currencies 13,434 83,963
Advances, deposits, advance rent and other prepayments 581,280 710,984
Receivable from defined benefit plans 333 18,025 -
Receivable from defined contribution plans - 138,949
Advance taxation (payments less provisions) 9,745,525 9,095,167
Branch adjustment account 175 20,095
Unrealized gain on forward foreign exchange contracts 338,424 581,241
Interest rate derivatives and currency option - positive fair value 157,607 302,107
Receivable from SBP / Government of Pakistan 146,060 462,362
Receivable from associated undertakings 34,416 52,057
Receivable from Standard Charterad Bank. Sri Lanka operations 12.2 39,654 39,979
Assets Held for Sale 12.3 9,542,209 10,893,538
Advances against future Murabaha 689,479 5,593,533
Advance Federal Excise Duty 188,443 188,443
Commaodities under Islamic finance 1,378,961 -
Unsettled trades - 2,299
Others 616,369 594,269

32,038,476 37,140,382

Less: Provision against other assets 121 (116,373) (116,373)
Other Assets - net of provisions 31,922,103 37,024,009
Provision against other assets
Opening balance 116,373 429,028
Reversal during the year - (309,984)
Transfer to held for sale - (2,671)
Closing balance 116,373 116,373

Consequent to Sale and Purchase Agreement (SPA) signed between Standard Chartered Bank, Sri Lanka (SCBSL) and
Standard Chartered Bank (Pakistan) Limited (SCBPL), the Sri Lanka branch operations of SCBPL were amalgamated
with SCBSL with effect from close of business on 10 October 2008, According to the terms of SPA, ‘unproductive debts’,
‘staff loans of SCBPL who are not retained by the purchaser', ‘their corresponding housing loans' and ‘assets arising from
litigation which cannot be assigned' are held in trust with SCBSL. The recoveries made (net of expenses) from such assets
are to taken to income from Sri Lanka branch operations, as disclosed in note 25 to these financial statements, and
consequently recorded as receivable. The Central Bank of Sri Lanka previously had allowed remittance of major portion
of the outstanding balance.

Disposal Group Held for Sale

Las! year, the management of the Standard Chartered Bank Pakistan has decided to divestment its shareholdings in
Standard Chartered Leasing Limited (SCLL) (86.45%), Standard Chartered Modaraba (SCM) (20%) and Standard
Chartered Services of Pakistan (SCSP) (100%). On 1 September 2015, the bank has entered into an agreement with
Orix Leasing Pakistan Limited for divestment of its stake in these subsidiaries. The transaction is subject 1o final approval
by regulator and shareholders.

As at 31 December 2015, the disposal group is stated at lower of carrying value and fair value less cost to sell. Assets
and liabilities of the Disposal Group Held for Sale are comprised of the following:
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Assets classified as held for sale: 2015
SCLL SCM SCSP Total
(Rupees in '000)

Cash and balances with treasury banks 70 26 - 96
Balances with other banks (1,282) 345,357 - 344,076
Investments 418 453 - 12,774 431,227
Advances 4,074,539 4,808,085 . 8,882,624
Operating fixed assets 1,636 12,480 - 14,115
Intangible assets 550 10,289 - 10,839
Other assets (16,531) 56,582 33.549 73,600

4,477 434 5,232,820 46,323 9,756,577
Provision against investment (214.368) - - (214.368)

4,263,066 5,232,820 46,323 9.542!209
Liabilities classified as held for sale:
Borrowings from financial institutions 512,254 562,092 - 1,074,346
Deferred fax liabilities - net 104,534 - - 104,534
Other liabilities 2,673.358 3,665,804 14,999 6.354,162

3,290,1 -iEi__ 4,227,896 14,999 7,533,042
Assets classified as held for sale: 2014

SCLL SCM SCSP Total
(Rupees in "000)

Cash and balances with treasury banks 130 21 - 151
Balances with other banks (1,513) 496,720 - 485,207
Investments 417872 - 13,338 431,010
Advances 4,872,961 5,015,169 - 9,888,130
Operating fixed assets 2888 230 - 3,118
Intangible assets 550 18,547 - 19.097
Other assets 70,645 78,139 27.241 176,025

5,363,333 5,608,826 40,579 11,012,738
Provision against impairment (119.200) - - (119.200)

_ 5244133 5,608,826 40,579 10,893,538

Liabilities classified as held for sale:
Borrowings from financial institutions 650.000 274,188 - 924,183
Deferred tax liabilities - nel 190,144 - - 190,144
Other liabilities 3,591,614 4,446,839 11,178 8,049,631

4,431,758 4,721,022 11,178 9,163,958
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13 BILLS PAYABLE

In Pakistan
Qutside Pakistan

14 BORROWINGS

In Pakistan
Qutside Pakistan

14.1 Particulars of borrowings with respect to currencies

In local currency
In foreign currencies

14.2 Details of borrowings secured / unsecured

Secured

Borrowings from State Bank of Pakistan
under Export Refinance (ERF) scheme

Repurchase agreement barrowings (Repo)

Stale Bank of Pakistan - LTFF

Unsecured
Call borrowings
Overdrawn nostro accounts

Note

14.2.1
1422
1423

1424
1425

weeeemes= (RUPEES iN '000) —--m---mev
11,395,470 5,020,614
5,721 542,991
11,401,191 5,563,605
20,738,176 15,622,715
1,046,275 1,621,956
21,784,451 17,244,671
20,738,176 15,622,715
1,046,275 1,621,956
21,784,451 17,244,671
14,831,179 12,085,490
1,’1”}728 21295.115
1,055,711 1,260,102
17,079,616 15,620,707
3,650,000 -
1,054,835 1,623,964
21,784,451 17,244 671

14.21 Mark-up on Export Refinance (ERF) from State Bank of Pakistan is charged at 1.5 percent to 3.5 percent (2014: 5.5
percent to 6.5 percent) per annum. ERF borrowings also include borrowings under Islamic Export Refinance scheme
amounting to Rs. 1.458 billion (2014: Rs. 1.349 billion). These borrowings are secured against demand promissory notes

executed by the Bank in favour of State Bank of Pakistan.

14,22 Repurchase agreement borrowings carry mark up rate of 6.5 percent (2014 9.5 percent to 9.65 percent) per annum
payable at maturity and are due to mature by January 2016. These are secured against six months market treasury bills.
The market value of securities held as collateral against lendings to financial institutions amounted to Rs. 1,192.726 million

(2014: Rs. 2,295.726 million).

1423 Mark-up on Long Term Finance Facility (LTFF) from State Bank of Pakistan carry mark up rates ranging from 2.5 percent
to 8.2 percent (2014: 6.5 percent to 11 percent) per annum. These loans are secured against promissory notes executed

by the Bank in favour of State Bank of Pakistan.

1424 These carry mark-up at rate 6.5 percent per annum payable at maturity. and are due to mature during January 2016.

14.2.5 These include overdrawn nostro accounts with other branches and subsidiaries of Standard Chartered Group oulside

Pakistan amounting to Rs.1,046.275 million (2014: Rs. 1,621.956 million).
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15 DEPOSITS AND OTHER ACCOUNTS Note
Customers === {Flpaes I D00) >~
Remunerative
- Fixed deposits 24,083,614 22,860,282
- Savings deposits 152,659,280 144,299,742
Non- Remunerative
- Current accounts 142,359,370 134,118,420
- Margin accounts 945,934 422,637
- Special exporters' account 572,198 883,186

320,620,396 302,584,267

Financial Institutions
- Remunerative deposits 612,825 1,286
- Non-remunerative deposits 15.1 5,888,103 1,719,988
6,500,928 1,721,274

327,121,324  304.305,541

15.1 This includes Rs. 496.085 million (2014: Rs. 438.857 million) against balances of other branches and subsidiaries of
Standard Chartered Group operating outside Pakistan.

152  Particulars of deposits Note
------- - (Rupees in '000) =-==<=s=s--
In local currency 267,721,151 242,772,805
In foreign currencies 59,400,173 61,532,736
327,121,324 304,305,541
16 SUB-ORDINATED LOANS
Term Finance Certificates issued 16.1 2,500,000 2,500,000

16.1  The Bank, on 29 June 2012, issued fourth rated, unsecured, subordinated TFCs of Rs 2,500 million by way of private
placement. Terms for the fourth outstanding issue are as follows:

Year of Issue 2012
Rating AAA
Rate 0.75% above the six months

Karachi Inter-Bank Offered Rate
("KIBOR") prevailing
one working day prior to
the beginning of each
semi annual period

Floor -
Ceiling .
Repayment 10 years
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17

174

17.2

18

181

18.2

OTHER LIABILITIES

Mark-up / return / interest payable in local currency
Accrued expenses

Advance payments

Sundry creditors

Unrealized loss on forward foreign exchange contracts
Unrealized loss on interest rate derivatives and currency options
Payable to defined benefit plans

Due to Holding Company

Dividend payable

Liabilities held for sale

Unclaimed balances

Provision against off balance sheet obligations
Worker's Welfare Fund (WWF) payable

Unsettled trades

Others

Due to Holding Company

On account of reimbursement of execulive and general
administrative expenses
Royalty and other payable

Provision against off-balance sheet obligations

Opening balance
Charge for the year - net
Closing balance

SHARE CAPITAL

Authorized Capital
2015 - 2014
(Number of shares)

4,000,000,000 4,000,000.000 Ordinary shares of Rs.10 each

Issued, subscribed and paid-up Capital

2,939,785,018 2.939,785,018 Ordinary shares of Rs. 10 each
Fully paid in cash
931,800,003 931,800,003  Issued in terms of scheme of
amalgamation
3,871,585,021  3,871,585,021

Note weemenesese— (Rupees in '000) —--m-veees
335,217 510,731
2,937,185 2,543,938
207,914 211,226
1,817,539 1,566,204
171,676 725,758
120,633 631,850
33.3 B 32,077
17.1 7,739,048 6,442,443
52,053 37,168
12.3 7,533,042 9,163,958
3,364,784 1,633,683
17.2 667,428 414,084
1,071,945 757,972
203,152 430,024
586,633 532.277
26,808,249 25,633,393
7,258,241 5,826,653
480,807 615,790
7,739,048 6,442,443
414,084 318.638
253,344 95,446
667,428 414,084

Note 2014

—-meemree {(Rupees in '000) -——-—

40,000,000

40,000,000

—eemeeemee (RUPEES N '000) - =

29,397,850 29,397,850
18.3 9,318,000 9,318,000
38,715,850 38,715,850
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18.3

184

19

18.1

19.2

193

These represent 892,554,151 shares of Rs 10/- each issued and allotted at par to Standard Chartered Bank, United
Kingdom against transfer of entire undertaking of SCB Branch Business by SCB to the Bank, and 39,245,852 shares
issued and allotted at par credited as fully paid up to persons who were registered shareholders of Union Bank. These
shares have been issued in accordance with the scheme of amalgamation duly approved by State Bank of Pakistan on
4 December 2006.

At 31 December 2015, Standard Chartered Bank , United Kingdom, held 98.99% shares of the Bank.

RESERVES Note [ 2014 |
~—-———— (Rupees in '000) —--—-—-
Share premium 19.1 1,036,090 1,036,090
Statutory reserve 19.2 9,928,706 8,074,954
10,964,796 9,111,044

This represents excess of fair value of the shares over par value of shares issued to registered shareholders of Union
Bank in terms of the amalgamation scheme.

In accordance with the Banking Companies Ordinance, 1962, the Bank is required to transfer twenty percent of its profit
of each year to a reserve fund until the amount in such fund equals the paid-up capital of the Bank.

The Board of Directors in their meeting held on 3 March 2016 have announced a final cash dividend of 12.50% (Rs 1.25
per share) in respect of the year ended 31 December 2015 (2014: Rs. 1.50 /- per share). This is in addition to 7.50%
(Rs. 0.75/- per share) interim cash dividend announced during the year. These financial statements for the year ended
31 December 2015 do not include the effect of final dividend appropriations which will be accounted for subsequent to
the year end.

SURPLUS / (DEFICIT) ON REVALUATION OF Note
ASSETS - NET OF DEFERRED TAX s PRUDEES 1 "0D0) e .
Surplus / (deficit) arising on revaluation of:

Fixed assets 201 3,671,708 3,702,970
Available for Sale Securities 202 3,262,582 2,556,009

6,934,290 6,258,979

Surplus on revaluation of fixed assets - net of tax

Surplus on revaluation of fixed assets as at 1 January 3,772,008 3,399,057
Surplus on revaluation of owned properties recorded during the year - 380,110
Surplus realized on disposal of revalued properties (9,782) (523)
Transferred to unappropriated profit in respect of incremental
depreciation charged during the year - nel of deferred tax (24,904 (4,313)
Related deferred tax liability 13,409 (2,323)
(38,313) (6.636)
Surplus on revaluation of fixed assets as at 31 December 3,723,913 3,772,008
Less: Related deferred tax liability on:
Revaluation surplus as at 1 January (69,039 (20,064)
Revaluation surplus recorded during the year - (51,480)
Revaluation surplus realized on disposal during the year 3.424 183
Incremental depreciation charged during the year transferred
to profit and loss account 13,409 L 2,323
(69,039)
Surplus on revaluation of fixed assets as at 31 December - nat of tax 3,671,708 3,702,970
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20.2

21

211

2114

21.2

21.24

21.3

21.31

214

215

21.5.1

Note 2014 |
Surplus / (deficit) on revaluation of Available forSale (Rupees in '000) —-——-—
securities - net of tax

Market Treasury Bills 48,038 20,313
Pakistan Investment Bonds 4,923,189 3,887,972
Sukuk and ljarah Bonds 13,134 24,036
Listed shares and units of mutual funds 34995 =0 -
5,019,356 3,932,321
Related deferred tax (liability) / asset (1,756,774) (1,376,312)
3,262,582 2,556,009

CONTINGENCIES AND COMMITMENTS Note

--------- (Rupees in '000) ==
Transaction-related contingent liabilities
Guarantees issued favouring: 2114
- Govemment 53,137,229 43,455,938
- Others 24,925,787 21,471,986

78,063,016 64,927,924

Guarantees relating to Islamic Banking Business amount to Rs 3,364 million (2014: Rs 3,074 million),

Trade-related contingent liabilities
Letters of credit 2121 16,782,316 18.121,183

Letters of credit relating to Islamic Banking Business amount to Rs 4,377 million (2014: Rs 2,969 millicn).

Trade-related commitments
Acceplances 21.3.1 6,672,058 5,041,122

Acceptances relating to Islamic Banking Business amount to Rs 2,056 million (2014: Bs 528 million).

Commitment for acquisition of fixed assets 60,260 28,915
Other contingencies
Claims against the Bank not acknowledged as debt 2151 24,417,886 25,151,427

These represent certain claims by third parties against the Bank, which are being contested in the Courts of law. The
management is of the view that these relate to the normal course of business and the possibility of an outflow of economic
resources is remote.

The Bank has identified that a regulatory authority has filed a case on the land where an office building is constructed
and the bank owns a portion of that premises. A requesl for clearance of its premises from the competent court has been
filed based on the fact that the bank is a bonafide purchaser of the premises having no relevance with the principal case.
Considering the facts of the case and the opinion of legal expert, the management expects a favourable decision from
the competent court. The Bank is also in litigation with various tenants for repossessing its office space in one of its other
owned properties. A favourable decision of the High Courl of Sindh has been received whereby the High Couri has directed
the Lower Court to expeditiously decide these Petitions on merit. The cases are now being tracked at the Rent Controller’
court. Based on the facts of the case and the opinion of legal expert, the management expects a favourable decision from
the dealing court.
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21.6

21.7

21.8

21.8.1

21.8.2

21.9

21.9.1

Commitments in respect of forward foreign exchange contracts
e (Rupees in '000) -==-==-v-m=-
Purchase from:
State Bank of Pakistan 19,536,300 3,648,750
Other banks 51,623,327 45,030,485
Customers 3,217,691 4,210,190
Sale to:
State Bank of Pakistan - B
Other banks 53,329,213 32,620,281
Customers 572,496 4,631,521

The maturities of the above contracts are spread over a period of one year.

Commitments to extend credit

The Group makes commitments to extend credit in the normal course of its business but these being revocable commitments
do not attract any significant penalty or expense if the facility is unilaterally withdrawn.

Commitmeria of subeldiaries Note [ 2014 |

- (Rupees in '000) --—-—-—

Standard Chartered Leasing 21.8.1 55,498 486,000
Standard Chartered Modaraba 2182 75,890 9,146
131,388 495,146

The amount represent lease commitments of Standard Chartered Leasing Limited outstanding.

The amount represent outstanding commitments of Standard Chartered Modaraba in respect of letters of comfort.

Derivative instruments

2015
Interest Rate Swaps
Product analysis Cross Currency Swpaps FX Options
. No. of National No. of Notional
Counterparties Contracts Principal * Contracts Principal *
With Banks for (Rupees in '000) (Rupees in '000)
Hedging - - - -
Market Making 8 | 2,487,312 7 83,624
With Fis other than banks
Hedging - = =] -
Market Making 3 649,631 - | -
With other entities for
Hedging = =1 ——— _—l'
Market Making 13 l 6,080,535 ‘ T | 83,624
Total
Hedging [ = | ] - — = =
Market Making 24 |_9,217.478 14 167,248
2014

Total Market Making ! 33 | [ 30560927 [ -] -]

At the exchange rate prevailing at the end of the reporting period

Contracts with banks represent contracts entered with branches of Standard Chartered Bank, UK to obtain cover against
the contracts with customers, except for 1 contract with local banks having notional principal of Rs 104.7 million.
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21,9.2 Maturity analysis

24

25

Interest Rate Swaps & Cross Currency Swaps

Remaining No. of Notional Mark to Market
Maturity contracts principal Negative  Positive Net
-------------- —— (Rupees in '000)
Upto 1 month 3 649,631 (13,086) 9,880 (4,106)
1 t0 3 months - . - . g
3 to 6 months 2 1,618.724 (13,165) 13,165 -
6 months to 1 year 1 167,200 - 4,382 4,382
1to 2 years 10 3,351,495 (88,111) 17,233 (70,878)
2 to 3 years 3 959,865 - 85,829 85,829
31lo 5 years 5 2,470,564 (4,631) 26,378 21.747
510 10 years - - - - -
Above 10 years - - - - -
___ 24 9,217,478  (119,893) _ 156,867 __ 36.974
MARK-UP / RETURN / INTEREST EARNED Note [ 2014 |
-------- (RUPEes in '000) —-—--—
On loans and advances to customers 12,670,391 16,591,011
On loans and advances to financial institutions 38,050 35,693
On investments in: i) Held for trading securities 338,859 301,894
ii) Available for sale securities 20,498,367 17,637,082
On securities purchased under resale agreements 315,962 703,147
On call money lending / placements 21,679 331
33883308 __ 35260158
MARK-UP / RETURN/INTEREST EXPENSED
Deposits 9,544,992 11,826,113
Securities sold under repurchase agreements 464,939 296,868
Call borrowings 33,506 19,430
Borrowings from State Bank of Pakistan under
Export Refinance (ERF) scheme 600,116 902,755 ="
Profit on redeemable capital, musharika and murabaha 225,521 332922 g
Term Finance Cerlificates (sub-ordinated loans) 225,766 272,523 é
Others 21,732 222,882 Y
11,116,572 13,873,493 &
GAIN ON SALE OF SECURITIES - NET g
Federal Government Secunties ?3._'
Market Treasury Bills 401,793 44550 | &
Pakistan Invesiment Bonds 600,379 638,378 | [
ljarah sukuk 1 27,004
1,015,697 709,932
Equity Securities - Listed - 17.194
1,015,697 727,126
OTHER INCOME
Income from Sri Lanka branch operations 122 (325) 3,567
Rent on property 22,363 21,240
Gain on disposal of fixed assets 3,460 12,366
Loss on derivatives 233,456 {331,289)
Gains on assets fair valued at acquisition 57,640 494738
Other income 251 82,602 183.876
399,196 384 498

This includes gain on sale of non-banking assets amounting to Rs. Nil (2014: Rs. 112.999 million).
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26 ADMINISTRATIVE EXPENSES Note
~-—-—--— (Rupees in '000) --=-—+----
Salaries, allowances, etc. 5,623,595 5,375,048
Charge / (income) for defined benefit plans (38,848) 7.564
Contributions to defined contribution plans 349,656 234,850
Rent, taxes, insurance, electricity, etc. 1,288,965 1,357,646
Legal and professional charges 125412 113,181
Communications 445,689 472 275
Repairs and maintenance 1,071,045 1,147.660
Stationery and printing 240,972 243,336
Advertisement and publicity 378,568 265,580
Donations 26.1 17,656 26,000
Auditors' remuneration 26.2 21,319 20,543
Depreciation 475,501 480,725
Amortization 46,394 55,330
Traveling, conveyance and vehicles' running 190,350 253,528
Reimbursement of executive and general administrative expenses 26.3 1,431,588 1,385,769
Royalty - net 264 (77.512) 184,693
Reward and bonus points redemption 36,903 135,463
Premises security and cash lransportation services 339,749 338,760
Documentation and processing charges 145,799 135618
Others 194,480 263,255
12,307,281 12,496,824
26.1 Details of the donations given in excess of Rs. 100,000 are given below:
Donee
Institute of Business Administration 8,000 8,000
The Citizen Foundation 1,000 1,000
The Kidney Centre 26.1.1 - 3,000
Lahore University of Management Sciences 1,200 2,400
Habib University 4,000 4,000
Aman Foundation 3,456 3,400
The Hunar Foundation - 4.200
26.1.1 CEO of the bank is also a member of the Board of Governors of The Kidney Centre.
26.2 Auditors' remuneration
Audit fee 18,326 18,336
Fee for audit of pension, gratuity and provident funds 310 310
Special certifications and others 1,385 692
Taxalion services - -
QOut-of-pocke! expenses 1,297 1,205
21,318 20,543

26.3 Tolal cost for the year included in Administrative Expenses relating fo outsourced activities is Rs 1,818 million (December 2014:
Rs 1,828.5 million). This includes payments to local companies for obtaining routine services such as personnel for collection
and recoveries, contact cenltre, service quality and technclogy maintenance, courier services and executive and general
administrative expenses of SCB UK.

26.4 During the year, the State Bank of Pakistan has partially restricled the rermittance of royalty expense to SCB group. Accordingly
the royalty amounting to Rs 267.755 million has been reversed.
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27

28

29

29.1

29.2

OTHER PROVISIONS / ASSET WRITE OFFS T
~ssmeseees (Rupees in '000) ===—sememem
Fixed asset write offs 3,164 555
Other provisions
Provision against receivable under cross currency swaps arrangement - -
Overdue mark up suspended - &
Provision against non-banking assets acquired in satisfaction of claims - -
Others (364 -
(364 -
2,800 555
OTHER CHARGES
—+——= (Rupees in '000) —— —
Net charge / (reversal) againsl fines and penallies imposed by SBP 40,725 835
Worker's Welfare Fund (WWF) 317,459 327.018
Impairment loss on remeasurement of disposal group 95,168 119,200
453,352 447,053
TAXATION
For the year
- Current 5,231,564 4,256,948
- Deferred 204,874 1,108,180
5,436,438 5,365,128
For prior years' 697,323 187,994
6,133,761 5,553,122

Relationship between tax expense and accounting profit

Profit before taxation 15,564,695 15,368,007
Tax at the applicable tax rate of 35% (2014: 35%) 5,447,643 5,378,802
Expenses that are not deductible in determining taxable income 14,253 294
Income (dividend, capital gain etc.) at reduced rates - (13,325)
Prior year provision 697,323 187,994
Others (25,458) (643)

6,133,76 5,553,122

The return for income year 2015 (Tax Year 2016) is due for filing by 30 September 2016.

The tax department amended the assessment for income years 2007 to 2014 (tax years 2008 to 2015 respectively) under
the related provisions of the Income Tax Law, determining additional tax liability on account of various issues such as
disallowances of expenses relaling to provision against loans and advances, goodwill amortisation etc. The resultant tax
demands have been paid by the Bank which includes Rs 7,542 million for which no provision has been made. Appeals
against the amended assessment orders are pending before different appellate forums. The management considers that
a significant amount of the additional tax liability is the result of timing differences and is confident that the issues in the
above mentioned tax years will be decided in favour of the Bank at appellate forums. Accordingly, no additional provision
is required.

The Commissioner (Appeals), during the year, has disposed off appeals for tax years 2011, 2012 and 2013, deciding
certain issues including claim of provision for bad debts under seventh schedule in favour of the Bank, resulting in aggregate
refund of Rs., 644 million due to the Bank.

The Tax Authorities have passed an order for the income years 2009 and 2010 levying Federal Excise Duty amounting to Rs.141 milion
on certain items. The Bank Is contesting the order in the appeal. The Bank has paid entire amount under protest.

Further, an order for income year 2011 levying Federal Excise Duty of Rs. 515.6 million has been issued. The demand has been stayed
by the Sindh High Court.
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30

3

331

33.2

EARNINGS PER SHARE - BASIC AND DILUTED

------------ (Rupees in '000) --=--emeeem
Profit for the year aftributable to equity holders of the bank 9,268,761 9,652,462
(Number of shares)
Weighted average number of ordinary shares in issue during the year 3,871,585,021 3,871,585,021
(Rupees)
Earnings per share - basic and diluted 2.39 249

CASH AND CASH EQUIVALENTS R T

—————— — (Rupees In '000) «=—-r--ev

Cash and balances with treasury banks 29,482,134 21,475,345
Balances with other banks 4,300,002 387,301

33,782,136 21,862,646
STAFF STRENGTH (Number)
Permanent 3,425 3,304
Temporary / on contractual basis / direct contracts 6 5
Group's own staff at the end of the year 3,431 3.309
Qutsourced 429 1,091
Total Staff Strength 3,860 4,400

DEFINED BENEFIT PLANS

General description

Non Management Staff Pension Fund

The plan provides pension calculated at 50% of the average pensionable salary after completing 30 years of service. The
employees of the bank are entitled lo either pension or graluity, but not both, However, the employees of ANZ Grindlays Bank
transierred to the bank are entitled to both pension and gratuity and the minimum number of years required for entitlement of
pension is 25 years for these employees. Pension is calculated as 1/120 times the last drawn merged salary for each year of
service,

Non Management Staff Gratuity Fund

The plan provides a lump sum gratuity calculated at one month's salary for each completed year of service (maximum 40 months)

after completing 5 years of service. For the employees of ex-ANZ Grindlays Bank, the plan provides a lump sum calculated at
% of last drawn merged salary for each completed year of service (maximum 40 months) after completing 5 years of service.

However, if the employee is not entitied for pension, the percentage is increased to 100%. The employees of SCB are entitled

to either pension or gratuity, but not both. During the year the bank has converted its non management staff gratuity defined

benefit scheme into defined contribution scheme. The conversion date is December 31, 2015.

Management Staff Pension Fund
The plan is closed to active employees. The entire liability is in respect of existing pensioners.

Principal Actuarial Assumptions

The last actuarial valuation of the scheme using projected unit credit method was carried out on 31 December 2015 and key
assumplions used for actuarial valuation were as follows:

2014

Discount rate 9% p.a. 13.5% p.a.

Expected rate of increase in salary in future years 10% p.a. 11% p.a.

Expected rate of return on plan assets 9% p.a. 13.5% p.a.

Expected long term rate of increase in pension 5% p.a. 8.5% p.a.

Mortality rate SLIC (2001-05) ultimate mortality  SLIC (2001-05) ultimate mortality
table rated down one year table rated down one year

Withdrawal rate Light Light
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313

334

315

336

3371

SCB Non Management SCB Non Management SCB Management Total
Pension Fund Gratuity Fund Pension Fund
2015 2014 2015 2014 2015 2014 2015 2014
Reconciliation of (receivable) / payable from / to defined benefit plan (Rupess In '000)
Present value of defined benefil obligations 55,546 52,681 - 75665 59,277 47543 114823 175889
Fair value of plan assets (51,615) (72.941) (20,772) (26.444) (60,461) (44.427) (1 (143,812)
(Assel) / liability recognised 3,931 (20,260) (20,772) 49221 (1,184) 3.116 (18, 32,077
Movement in defined benefit obligation
Quligation as at 1 January 52,681 59346 75665 100,765 47,543 46,716 175889 206,827
Current service cost 218 502 3,060 3.708 - - 3,278 4.210
Interest cost 6,792 6,460 9614 12746 6,079 5794 22485 25,000
Amount fransferred to Defined Confribution Plan - - (95,003) - - - (95,003) -
Benefits paid (6,606) (17,252) (13,123) (30,629) (6,264) (5.267) (25,993) (53,148)
Re measurement : Acluarial (gain) / loss on obligation 2,461 3,625 65824 (10925) 11919 300 80,204  (7.000)
Liability Settlement (gain)/ loss - - (46,037) - - - (46,037) -
Obligation as at 31 December 55546 52,681 - 75665 59,277 47,543 114,823 175,889
Movement in fair value of plan assets
Fair value as at 1 January 72,941 82838 26,444 52389 44427 44064 143812 179291
Interest income on plan asset 9,513 9.426 33717 6.764 5,684 5456 18,574 21646
Contribution / (refund) by the bank (22,983) - 99,397 - 16,189 - 92,603 -
Amount transferred to Detfined Contribution Plan - - (95,003) - - - (95,003) -
Benefits paid (6,606) (17.252) (13,123) (30,629) (6,264) (5.267) (25993) (53,148)
Re measurement: Actuarial gain / (loss) on plan assets (1,250) (2.071) (320) (2.080) 425 174 (1,145)  (3.977)
Fair value as at 31 December 51.615 729841 20,772 26444 60461 44427 132,848 143,812
Movement In (receivable) / payable from | to defined benefit plan
Balance as at 1 January (20,260) (23,492) 49,221 48,376 3,116 2652 32077 27536
Charge for the year (2,503) (2.464) (36,740) 9.690 395 338 (38,848) 7564
Contribution to the fund during the vear 22,983 - (99,397) - (18,189) - (92,603) -
Actuarial (gain) / loss on plan assets 371 5606 66,144 (B.8B45) 11,494 126 81,349  (3.023)
Balance as at 31 December 3,931 (20,260) (20,772) 49221 (1,184) 3,116 i18,025i 32,077
Actual return on plan assels
- Expected return on plan assets 9,513 9,426 3,377 6.764 5,684 5,456 18,574 21646
- Actuarial gain / (loss) on plan assets (1,250) (2.071) (320) (2.080) 425 174 (1,145) (3.977)
8,263 7.355 3,057 4,684 6,109 5,630 17,429 17,669
Amount recognized in total comprehensive income
The following amaounts have been charged in respectol these benelfils to profit and loss account and other comprehensive income:.
Components of defined benelit costs recognized in profit and loss account.
Current service cost 218 502 3,060 3,708 - - | 3278 4210
Interest cost 6792 6460 9614 12746 6079 5794 22485 25000
Expected return on plan assats (8,513) (9.426) (3,377) (6.784) (5688) (5.456) {?8,&743 (21,6486)
Recognition of past service cost - - (46,037 - - - (46,03 -
_(2503) (2.464) 7 9,690 395 338 & 7,564
Components of defined benefil costs (re-measurement) recognised in other comprehensive income
Re-measurement : Actuarial gain / loss on obligation
- Change in financial assumptions (788) 2,079 26477 (10594)  (880) 953 | 24,509  (7.562)
- Change in demographic assumptions - 5556 | - = - 1,500 - 7,055
- Change in experience assumplions 3,249  (4.009) 39,647 (331) 12,7 (2,153) | | (6,493)
2461 3525 65824, (10.925) 11918 _ 300 | (7.000)
Ae-measurement : interest income net of return on plan assets
Actual net return on plan assets - B263 7,355 3,057 4,684 : 5,630
Interest income on plan assets 9,513 9,426 3,377 6,764 5,684 5,456
1,250 2,071 320 2,080 (425) (174)
Nel re-measurement recognisad In
other comprehensive income 3,711 5696 66,144 (8,845) 11,484 126
Components of plan assets as a percentage of lotal plan assets
Bonds 85% B6% 21% 768% 70% 95%
Cash and nel current assels 5% 14% 79% 4% 30% 5%
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33.7.2

33.73

33.7.4

2015 2014 2015 2014 2015 2014
Sensitivity Analysis on defined benefit obligations +1% 1% +1% 1% 1% 1%
Discount Discount  Salary Salary Pension  Pension
rate rate increase  increase  increase increase
(Rupees In 'D00)
Non Management Pension Fund 52,018 59,549 55,546 55,546 59,712 51,826
Non Management Gratuity Fund - - - . : :
Managemeant Pension Fund 55,350 63,753 59,277 59,277 63,936 55,136
Five year data on surplus/ (deficit) of the plans 2015 2014 2013 2012 2011
and experience adjustments (Rupees in '000)
Presenl value of defined benefit obligation 114,823 175,889 206,827 168,429 169,645
Fair value of plan assets 132,848 143,812 179,291 176,729 169.423
Deficit / (Surplus) (18,025) 32,077 27,536 (7.300) 222
Experience adjustments on plan
liabilities - loss / (gain) 65.004 (6.493) 5.373 {18,000) (741)
Experience adjustments on plan
assels - loss / (gain) 1,145 3.977 6,439 (7.637) (3,889)

_—

Expected contribution for the year ending 31 December 2015 in relation to Non-Management Pension Fund amounts to
Rs. 0.339 million.

SHARE BASED PAYMENTS

The Bank's employees participate in the following share compensation plans operated globally by the ultimate holding
company, Standard Chartered Plc (SCPLC). For employees in Pakistan, the Group has changed its arrangement to issue
shares of SCPLC upon meeting the vesting conditions. Previously the Group operated cash equivalent or "phantom”
arrangements under which employees can receive a cash benefit linked to either the growth in Group's share (Sharesave
scheme) or the value of the Group's share (restricted / performance share awards) and the arrangement did not give an
option to the Bank's employees to buy SCPLC shares. The market value of shares is denominated in pounds sterling al
the time of grant. Phantom scheme not yet vested are still being accounted for cash settled basis.

The total expense recognised in respect of above schemes on equity settled basis amounts to Rs. 25.695 million (2014:
Rs.82.231 million). As also explained in note 3.20 in detail, the Bank's liability towards its parent, howeaver continues to
be determined and recorded on cash settled basis for options not yet vested. The main fealures of each plan are as
follows:

i) Standard Chartered Share Plan

The 2012 Standard Chartered Share Plan replaced all the Group's existing discretionary share plan arrangements following
approval by shareholders at the Group’s Annual General Meeting on 5 May 2011. It is the Group’s main share plan,
applicable to all employees with the flexibility to provide a variety of award types including performance shares, deferred
awards (shares or cash) and restricted shares. Performance and restricted share awards will generally be in the form
of nil price options to participate in the shares of SCPLC. The remaining life of the plan is ten years.

Movements in the number of share options heid by the Bank's employees are as follows:-

2015 Weighted 2014 Weighted
average average
Number exercise price Number exercise price

('000) ¢ per share ('000) £ per share
Al 1 January 85 - 97 -
Granted during the year 28 - 18 -
Exercised during the year (14) - (16) -
Lapsed during the year (22) - {15) -
Notional dividend 1 - 1 -
Adjustment due to right issue 4 . - -
Al 31 December 82 - 85

The weighted average price at the time the options were exercised during 2015 was £ NIL (2014: £NIL).
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2015 2014
Weighted average remaining life Weighted average remaining life
Range of exercise price Weighted Number of  Expecled Contractual Weighted Numperof  Expecied Contractual
average options rs average opticns years
exercise price (000) = yeE EXEITISE [irice 1000} e
NIL - 82 10 5.46/7.41 - 85 10 500/7.91

The infrinsic value of vested International Sharesave cash-settled awards as at 31 December 2015 was Rs. 23,647
thousand (2014: Rs 11,063 thousand).

As at 31 December 2015, total number of options exercisable were 10,933.
ii) International Sharesave Scheme

The Intemnational Share save Scheme was first launched in 1996 and made available to all employees of the Bank. Employees have the
choice of opening a three-year or a five-year savings contract. Within a period of six months after the third or fifth anniversary, employees
may exercise the awards and receive any benefit in cash; alternatively, the employee may elect to have the savings, plus interest, repaid
in cash, The price al which they may purchase shares is at a discount of up to 20 percent on the share price at the date of the invitation.
There are no performance conditions attached to options granted. The options granted do not confer any night to participate in any share
issue of any other company.

Movements in the number of share options held by the Bank's employees are as follows:-

2015 Weighted 2014 Weighted

average average
Number exercise price Number  exercise price
~ ('000) £ per share ~_(000) £ per share
At 1 January 70 10.83/10.85 B4 11.9111.78
Granted during the year 25 5.86 26 9.85
Exercised during the year (3) 10.65 (1) 9.80
Lapsed during the year (33) 9.78/10.45 (33) 11.27/12.99
Adjustment due to right issue 3 5.86 Ju 3
At 31 December 62 8.11/10.89 70 10.85

The weighted average price at the time the options were exercised during 2015 was £10.65 (2014; £9.8).

2015 2014
Weighted average remaining life Weighted average remaining life
Range of exercise price Weighted Number  Expected Contractual Weighled Number Expected Contractual
a (000) years years averaga (D00) years Years
exercise price exarcise prica
£5.57/£13.93 8.11/10.89 62 3.33/5.33 1.2272.61 10.85 70 333533 0.822.91

The Intrinsic value of vested International Sharesave cash-settled awards as at 31 December 2015 was 2,408 thousand
(2014: Rs. 32,854 thousand).

As al 31 December 2015, total number of options exercisable were 1,113
ili) Restricted Share Scheme

The Restricted Share Scheme is a discretionary share incentive scheme for high performing and high potential staff at any level of the
organisation whom the Group wishes to motivate and retain. Except upon appaintment when an executive director may be granted an
award of restricted shares, the Restricted Share Scheme is not applicable te the Group's execulive direclors, as it has no performance
conditions attached to it. Fifty per cent of the award vests two years after the dale of the grant and the remainder after three years. The
awards granted under this scheme are nil cost options with any benefit payable in cash. The options granted do not confer any right to
participate in any share issue of any other company.

Movements in the number of share options held by the Bank's employees are as follows:-
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Weighted Weighted
2015 average 2014 average
Number exercise price Number exercise price
('000) ¢ per share ('000)  Epershare |
Al 1 January 13 - 22 -
Granted during the year - - - -
Exercised during the year {1) - 9) -
Lapsed during the year (3) 2 - -
Adjustment due to right 1ssue 1 -
At 31 December 10 - 13
The weighted average price at the time the options were exercised during 2015 was Nil (2014: Nil)
2015 2014
Weighted average remaining life Weighted average remaining life
Range of exercise price Welghted Numberof  Expecled Contractual Weihted NurrHJer of  Expacted Contraciual
av rs averd options
aeme% W = i exefc:se%iice .EDDD] s e
N/A - 10 - 13 - 13 - 207

The intrinsic value of vested Restricted Share Scheme cash-settled awards as at 31 December 2015 was Rs. 21,211
thousand (2014: Rs. 23,062 thousand).

As at 31 December 2015, total number of options exercisable were 9,807,

iv) Supplementary Restricted Share Scheme !

The Group operates a Supplementary Restricted Share Scheme which can be used to defer part of an employee's annual bonus in shares.

The plan is principally used for employees in the global markels area and is similar (o the RSS outlined above for three importarft factors:

execulive directors are specifically prohibited from the plan; no new shares can be Issued to satisfy awards; and there is no individual |
annual limit.

i
Movements in the number of share options held by the Bank's employees are as lollows:- !
2015 Weighted 2014 Weighted
average average 1
Number exercise price Number  EXercise price '
_ (000) £ per share (1000) £ per L adl
Al 1 January 1 B 1
Granted dunng the year - = - . '
Exercised during the year - - - . y
Lapsed during the year = s 2 -
Adjustment due to nght issue - -
At 31 December 1 = —_— s
2015 2014
Weighted average remaining Iife Weighted average remaining fif2
Range of exercise price Weighted Numberof  Expected Contractual Weighted Numberof  Expected Contractual
average ortlms years years avera tions s s
price 000) exerdse%eme 000) ™ P
N/A = 1 5 207 - 1 5 307

The intrinsic value of vested Supplementary Restricted Share Scheme cash-settled awards as at 31 December 2015 was
Rs. 3,089 thousand (2014: Rs. 2,327 thousand).

As at 31 December 2015, total number of options exercisable were 1,428,

M 8 st aa e ssen A
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35.1

35.2

36

COMPENSATION OF CHIEF EXECUTIVE AND EXECUTIVES

Chief Executive* Directors Executives

oo [ N s s | e
(Rupees in "000)
Director's remuneration / fees 35.1 . 5,335 5795 = -
Managerial remuneration 352 30,000 18,954 - - 1,655,539 1,690,587
Contribution to defined

contribution plan 5,499 1,630 - - 236,449 219,889
Rent and house maintenance 12,000 3,558 - - 525,977 461,721
Medical 3,000 889 - - 140,460 128,170
Others 18,957 26,097 - - 460,028 157,611
69,456 51,128 5,335 5,795 3,018,453 2657978
Number of persons 1 3 3 3 1,245 1,131

*This includes managerial remuneration and other benefits of current and previous Chief Executives..

The director's remuneration / fees represents remuneration paid to the Bank's 3 non-executive directors (2014: 3) for
attending Board and Sub-Committee meetings.

The Chief Executive is also entitled to house allowance in lieu of furnished accommodation and provided with Bank
maintained car. In addition, the Chief Execulive and some of the executives are also reimbursed for cost of medical
expenses and other benefits like club subscription, etc. as per their terms of employment.

In addition to the above, all Executives, including Chief Executive of the Bank are also eligible for discretionary variable
compensation which includes cash &/or share awards. This is determined on the basis of employee's evaluation and the
Bank's performance during the year. The aggregate amount in this respect, relating to all Executives, including Chief
Executive of the Bank amounted to Rs. 485.521 million (2014: Rs. 521.332 million).

FAIR VALUE OF FINANCIAL INSTRUMENTS

On-balance sheet financial instruments m

Book value Fair value Book value Fair value
(Rupees in '000)

On - balance sheet financial instruments

Assets

Cash and balances with treasury banks 29,482,134 20,482,134 21,475,345 21,475,345

Balances with other banks 4,300,002 4,300,002 387,301 387,301

Lendings to financial institutions 26,969,566 26,969,566 10,813,559 10,813,559

Investments - net 224,632,132 224,632,132 188,992,097 188,992,097

Advances - nel 106,594,901 106,594,901 128,575,353 128,575,353

Other assels 20,091,494 20,091,494 27,187,529 27,187,529

412,070,229 412,070,229  377,431.184 377.431,1B4

Liabilities

Bills payable 11,401,191 11,401,191 5563605 5,563,605

Borrowings 21.784.451 21,784 451 17.244 671 17,244 671

Deposits and other accounts 327,121,324 327,121,324 304,305,541 304,305.541

Sub-ordinated loans 3,218,309 3,218,309 2575833 2575833

Other liabiiities 25,335,555 25,335,555 24475808 24,475,808

388,860,830 388,860,830 354,165,458 354,165,458

Ofi-balance sheet financial instruments

Interst Rate swaps / Foreign currency oplions /

Forward purchase contracts 81,295,849 81,791,880 68,381,789 69,425,392
Interest Rata swaps / Foreign currency options /
Forward sale contracts 56,367,906 57,725,514 52,320,366 53,677,974
_____ - 157
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Fair value is the amount for which an asset could be exchanged. or a liability setlled, between knowledgeable willing
parties in an arm's length transaction. Fair value of financial instrumenis is based on:

Federal Government Securities PKRV and PKISRV rates (Reuters page)
Sukuk Bonds (other than government) MUFAF rates
Listed securities Market prices

Fair value of fixed term advances of over one year, staff loans and fixed term deposits of over one year cannot be calculated
with sufficient reliability due to non - availability of relevant active market for similar assets and liabilities. The provision
for impairment of debt securities and loans and advances has been calculated in accordance with the Bank's accounting
policies as stated in note 3.6.

The table below analrpses financial instruments measured at the end of the reporting period by the level in the fair value
hierarchy into which the fair value measurement is categorised:

On balance sheet financial instruments

2015

Carryvalue Fair value
Net2  Held Avallable  Loans Other Other
for for and financial  financial Total  Level1 Level2 Level3 Total
Trading Sale  Receivables Assets  liabilities
(Hupees in '000)
Financial assets measured at fair value
- Investments
Govemment Secunties [Thills + PIBs + Sukuks) 1493214 221539920 . . - 223033134 - 223033134 - 223033134
Sukuk Bonds {other than gavernment) . 97,134 . - - 57,134 . a1 - LTRKE)
Equity sscurifies traded (Sharss) . 176,864 . . . 176,864 176,864 .. 176.864
Financial assets nol measured at fair value
- Cash &nd bank balances with SBP and NEF #H2 . . - 2048213 - 29482134 . - . .
- Balances with other banks 2 . . - 4,300,002 = 4300,002 . . . .
- Lending to financial instruments 362 - . - 26.969,566 - 26,960,566 . .. .
- Subuk Bends {ofner than governmant) %2 . 1,325,000 . - - 1325000 - . -
- Advances 3.2 - - 106,594,801 . - 106,594,301 . - e
- Other asseis 3.2 . - - 20081484 - 20,091,434 - - . .
1493214 223136918 106,584,901 80,843.19 - 412070229 176864 223130268 - 223307132
Financial liabilities not measured al fair value
- Bills Payable 362 . . - 1AM 1140191
- Deposils and other accounts 3.2 . . . - 37121324 32742134 . . s
- Borrowings 2 - - . - 21784451 21,784.451 - . -
- Sub - ordinated loans 3.2 . - - - 2500000 2500000 . ..
- Other fiabilfies (excluding liabilives agans!
assats subject to finance lease) %2 . - - - 25306565 26005885 - - -
- - - - 388142521 388,142,521 - ..
Off balance sheet financial mstrumens
Interest Rate swaps / Foreign currency options /
Forward purchase confracls . . - 81,265,849 - B1,295849 - 81791880 - 81,791,880
Interest Rate swaps / Foreign currency oplions
Forward sale contracts . - - 56367906 - 56367906 - 57725514 - 57725514
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36.2

On balance sheet financial instruments

2014

Financial assets measured at falr value
- Investments

Government Securmias (Toills + PIBs + Sukuks)
Sukuk Banas (other han govemmeri)
Equity securities raged (Shares)

Financia assels nol measured &' fair value

- Cash and bank balances with SBP ang NBP
- Balances with othar banks

- Lending o financial instrumanis

- Sukuk Bands {other than government]

- Advances

- Dthar assels

Financial lizbdifies not maasurec at fair value

- Bills Payable

- Deposits and other accounts

- Barrowings

- Sub - ordinated kans

- Other liaoilibes (excluding iabilives against
assets subject to finance lease)

Oif Balance sheet financial mstruments

Interest Rate swaps / Forzign cumency options /
Forward purchase confracls

Interest Rate swaps / Foreign cumency opbons f
Forward sale contracts

The Bank measures fair values using the following fair value hierarchy that reflects the significance of the inputs used in

making the measurements;

Level 1: Fair value measurements using quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: Fair value measurements using inputs other than quoted prices included within Level 1 that are observable for

Note

¥2
¥2
%2
%2
%2
%2

Carry value

Fair value

Avallable Avalable  Loans Other Other

for for and financial financial Total Level1  Lewvel2 Lavel3 Total
Sala Sale  Peceivables  Assels liailities
(Rupees in '000)
B269501 178,101,270 187 370,771 - 187.370.71 187,370,711
149,726 149,728 149,728 149728
145,596 146,598 145,538 146,598
21,475,345 21,475 M5
367,301 387,30
- 10,813,559 10,813 558
1,325,000 . . 1,325,000
. 128 575,353 128,575,353
v 27187529 27187528 - - - :
3268501 130722596 188 439,087 JTA31184 146598 167520488 - 167,667,087
£.563.605 5563605 -
v - 34305541 304305541
1THAETT  1T24467)
2,500,000 2,500,000
24475808 24475808
- J540B9625 354089625
£8,381 789 - f8amTes B9425,392 69425352
52,320 366 52,320,366 53677974 53677974

the assets or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

Level 3: Fair value measurements using input for the asset or liability that are not based on observable market data (i.e.

unobservable inputs).
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These financial assets and liabilities are for short term or reprice over short term. Therefore their carrying amounts are

reasonable approximation of fair value.
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SEGMENT DETAILS WITH RESPECT TO BUSINESS ACTIVITIES

Segment analysis with respect to business activity

2015

Internal Income

Net mark-up / return / interest income

Non mark-up / non interest income

Operating income

Non mark-up / non interest expenses

Internal non mark-up / non interest expenses

Operating profit before provisions and laxation

Direct write-offs / provisions against non-performing
loans and advances - net of recoveries

Provision for diminution in the value of investments

Profit before taxation

Other segment items:

Depreciation on tangible fixed assets

Amortisation on intangible assets

Segment assets (gross)

Segment non performing loans

Segment provision required

Segment liabilities

Segment return on net assets (ROA) (%) *

Segment cost of funds (%) **

2014

Internal Income

Net mark-up / return / interest income

Non mark-up / non interest income

Operating income

Non mark-up / non interest expenses

Internal non mark-up / non interest expenses

Operating profit before provisions and taxation

Direct write-offs / provisions against non-performing
loans and advances - net of recoveries

Provision for diminution in the value of investments - net

Profit before taxation

Other segment items:

Depreciation of tangible fixed assets
Amortisation of intangible assets
Segment assets (gross)

Segment non performing loans

Segment provision required

Segment liabilities

Segment return on net assets (ROA) (%) *
Segment cost of funds (%) **

Corporateand  Commercial Retail Total
institutional clients clients
clients
i (Rupees in '000)
(12,379,718)  (1,343,108) 13,797,905 75,079
23,767,601 2,023,730 (3,024599) 22,766,736
3,247,702 406454 3,462,705 7,116,861
14635585 1,087,080 14236011 29,958,676
3,131,947 880,951 8,750,535 12,763,433
15,408 3,605 56,066 75,079
711,488,230 202,524 5429410 17,120,164
1,255,130 340,881 (45271) 1,550,740
4,729 . . 4,729
10,228,371 (138,357) 5,474,681 15,564,695
142,650 19,020 313,831 475,501
13,918 1,856 30,620 46,394
408,608,378 34,809,966 35,014,478 478,432,822
11,349,894 8,743,150 3925372 24,018,416
9,730,860 7,767,873 4,017,985  21516,718
132,330,916 6,709,932 253,792,676 392,833,524
2.56% -0.51% 17.66% 3.41%
4.42% 2.89% 2.30% 2.97%
(13212,375)  (1,607,244) 14,928,110 108,491
23,046,829 2,525,377 (4.176.541) 21,395,665
3,348,584 465,923 3,585,762 7,400,269
13,183,038 1,384,056 14,337,331 28,904,425
1,957,772 623,000 8,363.660 12,944,432
21,303 7,081 80,107  108.491
9,203,963 753,975 5893564 15,851,502
672,393 (113.418) (149,123) 409,852
73643 . : 73,643
8457927 867,393 6,042,687 15,368,007
95,632 7,237 377,856 480,725
50,667 4,663 ; 55,330
371253020  36718,6556 34,121,512 442,003,196
0,476,183 9,089,774 4529776 23,095,733
2,744,098 8,333,478 4,372,424 21,450,000
110,435.328 7.018,026 289,460,689 357,823,043
2.33% 3.06% 20.31% 3.65%
6.32% 6.43% 3.03% 3.98%

*  Segment ROA = Profit before tax / (Segment assets - Segment provisions)
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38

** Segment cost of funds have been computed based on the average balances.

Corporate and Institutional Clients

This include deposits, trade, advisory services and other lending activities for corporate and financial institutions. It also

includes the overall management of treasury of the Bank, which entails various cash an

products for customers. The products include EX forwards, FX options and interest rate swaps.

Commercial Clients

This include deposits, trade, wealth management and SME discretionary lending activities.

Retail Clients

d interest risk management

This includes wealth management, deposits, secured lending (mortgages, overdrafts etc.), unsecured lending (credit

cards, personal loans etc.) for priority and small business clients.

RELATED PARTY TRANSACTIONS

Related parties comprise of Standard Chartered Plc., ultimate parent company, its other subsidiaries and branches, key
management personnel, employees' retirement benefit funds and other associated undertakings. The transactions with
related parties are conducted at commercial / agreed terms. The Group also provides advances to employees at reduced

rates in accordance with their terms of employment.
The transactions and balances with related parties are summarised as follows:

OUTSTANDING BALANCES
Note

Group

Nostro balances with other subsidiaries and branches of the holding company
Overdrawn nostro balances with other subsidiaries and branches of the holding company
Vostro balances of other subsidiaries and branches of the holding company

Placements with other subsidiaries and branches of the holding company

Deposits of group company 38.1
Due from group companies

Due to holding company

Due to group company

Due from other subsidiaries and branches of the company

Interest receivable from group companies

Inter-company derivative assets

Inter-company derivalive liabilities

Other receivables - SLA

Transaction-related contingent liabilities - Guarantees

Commitments in respect of forward foreign exchange contracls

Derivative instruments- Interest rate swaps - Notional

Derivative instruments- FX options - Notional

Key management personnel

Loans and advances lo key management personnel 38.1
Deposits of key management personnel 38.1
Rent payable

e (Rupees in '000) =w=seeemmr

4,253,892
1,046,275
496,085
16,450,620
25,445
19,748
7,739,048

74,069
202

31,079

56,183
453
21,183,434
4,037,342
2,382,572
83,624

131,718
87,112

337420
1,621,956
438,857
8,313,559
33,745
290

6,442 443
93,716

65

20,301
214,493
1,508
24,199,988
7,540,663
4,459,958

68,581
172,834
1574
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Note

Others
Loans and advances to customers with common directorship 38.1
Deposits by staff retirement benefit funds
Deposits by customers with common directorship
Accrued interest receivable against loans and advances to
customers with common directorship
(Receivable from) / payable to defined benefit plans 33.3
Receivable from defined contribution plans
Transaction-related contingent liabilities - Guarantees
Trade-related contingent liabilities - Letter of Credit
Advance receivable

PROFIT AND LOSS

Group

Mark-up / return / interest earned

Mark-up / return / interest expensed

Fee and commission expense

Fee and commission income

Reimbursement of executive and general administrative expenses 263
Payment to group company for direct sales services rendered
Reimbursement of administrative expenses (including rent and other charges)
Gain on inter-company derivatives

Reversal of royalty expense

Dividend paid

Key management personnel

Mark-up / return / interest earned

Mark-up / return / interest expensed

Salaries and benefits

Post retirement benefits

Remuneraticn / fee paid to non-executive directors
Rent expenses

Others

Contribution to defined contribution plans - net of payments received

Charge for defined contribution plans

Net charge / (income) for defined benefit plans

Mark-up / return / interest expensed on deposits of staff retirement benefi! funds
Mark-up / return / interest expensed on deposits of customers with common directorship
Mark-up / return / interest earned on advances to customers with common directorship

Donation to The Kidney Centre 26.1.1
Net gain / (loss) on derivatives
Payment made to Central Depository Company of Pakistan Limited 38.2

Gas charges
Miscellaneous income from company with common directorship

2015
------- -— (Rupees in '000) —-—---—- *
121,347 693,293
176,807 113,870
555,683 435,906
3,506 17,855
(18,025) 32,077
5 138,949
101,739 526,739
1,689,606 1,087
L 1,802
23,747 37,968
28 202
6,363 8,991
77,414 118,038 ‘
1,431,588 1,386,769
207,628 669,494
11,687 11,745 '
169,088 178,064
(77,512) 184,693
8,623,085 8,239,528
4,304 3,205 1
1,548 4,151 !
421,158 387,747 ,
24,702 19,349 L
5,335 5,795
2,706 647
488,605 373,796 i
349,656 234,849
(38,848) 7,564 I
11,745 16,639 .
184,419 20,606
28,613 22,801
2 3,000 .
) (9,775)
5 4,629
873 82
5,625 1,753
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38.1

39

Net movements in loans and deposits are summarised as follows:

Balance as at Net Net Balance as at
a1 Bacamhar disbursement / anmantal 31 December
2014 deposits hdrawals 2015

(Rupees in '000)

Loans and advances

Key management personnel 68,581 149,534 (86,397) 131,718
Others 693,293 777,216 (1,349,162) 121,347
Deposits

Group companies 33,745 503,726 (512,026) 25,445
Key management personnel 172,834 1,018,749 (1,104,471) 87,112
Others 549,776 166,715,153 (166,532,439) 732,490

The previous CEQ ol the bank was also the member of the Board of this organisation.

Capital Adequacy Ratio (CAR) disclosure
Capital Structure

The State Bank of Pakistan through its BSD Circular No.07 dated 15 April 2009 requires the minimum paid up capital
(net of losses) for all locally incorporated banks to be Bs. 10 billion on 31 December 2013 and onwards. The raise was
to be achieved in a phased manner requiring Rs.10 billion paid up capital (net of losses) by the end of the financial year
2013. The paid up capital of the Bank for the year ended 31 December 2015 stands at Rs. 38.715 billion and is in
compliance with the SBP requirement.

Furthermore, the Stale Bank requires the Bank to maintain prescribed capital to total risk-weighted assets ratios. The
capital adequacy ratios of the Bank were subject to the Basel 3 capital adequacy guidelines stipulated by the State Bank
through its BPRD Circular No.6 dated 15 August 2013. These instructions are effective from 31 December 2013 in a
phased manner with full implementation intended by 31 December 2019. Under Basel |ll guidelines banks are required
to maintain the following ratios on an ongoing basis:

Phase-in arrangement and full implementation of the minimum capital requirements:

l Year End |" 31 December

S No. Ratio 2013 | 2014 | 2015 | 2016 | 2017 | 2018 2019
1 Common Equity Tier 1 (CET 1) | 5.00% | 5.50% | 6.00% 6.00% ' 6.00%| 6.00% 6.00%
2 | Additional Tier-1 (ADT 1) 1.50%| 1.50%| 1.50%| 1.50%| 1.50%] 1.50% 1.50%
3| Tierd ~ | 650% 7.00% 7.50%| 7.50%| 7.50%| 7.50% 7.50%
Total Capital 10.00% | 10.00% | 10.00% | 10.00% | 10.00% | 10.00%| __ 10.00%

4 *Capital Consumption Buffer (CCB) | - 0.25%| 0.85%| 1.28%| 1.90% 2.50%
Total Capital plus CCB [10. oo%lm 00% 10.25% | 10.65% | 11.28% | 11.90%|  12.50%

{Consrsung of CET1 only)

Moreover, the State Bank, through its BPRD circular No. 02 dated 09 January 2015 issued revised instructions for
calculation of risk weight on outslanding exposures against large unraled private seclor borrowers. The circular requires
that the risk weight on all unrated private sector borrowers with aggregate outstanding exposure from financial institutions
(both fund-based and non-fund based) of Rs. 3.0 billion or above, net of liquid assets, shall be taken 125% for the year
ended 31 December 2015 instead of previous requirement of 115% risk weight on all unrated private sector borrowers
with aggregate outstanding exposure from financial institutions (both fund-based and non-fund based) of Rs. 5.0 billion
or above, net of liquid assets.

Banking operations are categorised in either the trading book or the banking book. and risk-weighted assets are determined
according to specified requirements that seek to reflect the varying levels of risk attached to assets and off-balance sheet
exposures,
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The Bank's regulatory capital is analysed into three tiers, with total Tier 1 capital being the sum of CET1 and ADT1 below:

- Common Equity Tier | capital. which includes fully paid up capital (including the bonus shares), balance in share
premium account, general reserves, statutory reserves as disclosed on the balance sheet and un-appropriated profits
(net of accumulated losses, if any). Goodwill and other intangibles are deducted from Tier | capital.

- Additional Tier | capital, which includes perpetual non-cumulative preference shares and share premium resulting from
the same. The Bank did not have any ADT1 as of 31 December 2015.

The deduction from Tier 1 Capital include mainly:
i) Book value of goodwill / intangibles;

i) Deficit on revaluation of available for sale investments

iii) Defined-benefit pension fund net assets

iv) Reciprocal cross holdings in equity capital instruments of other banks financial institutions and insurance companies;
v) Investment in mutual funds above a prescribed ceiling:

vi) Threshold deductions applicable from 2015 on deferred lax assels and certain investments;

vii) 50% of investments in majority owned securities or other financial subsidiaries not consolidated in the statement of
financial position.

- Tier |l capital includes sub-ordinated debt, revaluation reserves on assels, exchange translation reserves and impairment
allowances that are not held against identified debts. Information on the terms, conditions and other features of the
Bank's sub-ordinated debt currently in issue is given in note 16 to these financial statements. There is a restriction
on the amount of impairment allowances that are not held against identified debts upto 1.25 percent of credit risk
weighted assets.

The deductions from Tier 2 include mainly:
i) Reciprocal cross holdings in other capital instruments of other banks, financial institution and insurance companies;

i) 50% of investments in majority owned securities or other financial subsidiaries not consolidated in the statement of
financial position, during transition phase.

The Bank remained compliant with all externally imposed capital requirements through out the year. Further, there has
been no material change in the Bank's management of capital during the year.

Leverage Ratio

Tier-1 Leverage Ratio of 3% is being introduced in response to the recently published Basel Ill Accord as the third capital
standard. Bank level disclosure of the leverage ratio and its components has started from 31 December 2015. As at 31
December 2015, the bank has a leverage ratio of 6.73 % (2014: 7.40 %) and Tier-1 capital of Rs. 36,137 million (2014:
Rs. 35,258 million).
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Common Equity Tier 1 capital (CET1): Instruments and reserves

Fully Paid-up Capital
Balance In Share Premium Account

Reserve for issue of Bonus Shares

Discount on Issue of shares

General/ Statutory Reserves

Gain/(Losses) on derivatives held as Cash Flow Hedge

Unappropriated profits

Minority Interests arising from CET1 capital instruments issued to third parties by
consolidated bank subsidiaries (amount allowed In CET1 capital of the consalidation group)
CET 1 before Regulatory Adjustments

Total regulatory adjustiments applied to CET1 (Note 39.1.1)

Common Equity Tier 1

-'a‘-'.ﬂ D~N DO S WA -

Additional Tier 1 (AT 1) Capital

12 Qualifying Additional Tier-1 capital instruments plus any related share premium

13 of which: Classified as equity

14 of which: Classified as fiabilities

15 Additional Tier-1 capital instruments issued 1o third parties by consolidated subsidiaries
(amount allowed in group AT 1)

16 of which: Instrument issued by subsidiaries subject to phase out

17 AT1 before regulatory adjustments

18 Total regulatory adjustment applied to AT1 capital (Note 39.1.2)

19 Additional Tier 1 capital after regulatory adjustments

20 Additional Tier 1 capital recognized for capital adequacy

21 Tier 1 Capital (CET1 + admissible AT1) (11+20)

Tier 2 Capital

22 Qualitying Tier 2 capital instruments under Basel Il plus any related share premium

23 Tier 2 capital instruments subject to phase-out arrangement Issued under pre-Basel 3 rules

24 Tier 2 capital instrurments issued to third parlies by consolidated subsidiaries (amount
allowed in group tier 2)

25 of which; instruments issued by subsidiaries subject ta phase out

26 General provisions or general reserves for loan lesses-up to maximum of 1.25% of
Credit Risk Weighted Assets

27 Revaluation Reserves (net of laxes)

28 of which: Revaluation reserves on lixed assets

29 of which: Unreaiized gains/losses on AFS

30 Foreign Exchange Translalion Reserves

31 Undisclosed/Other Reserves (if any)

3z T2 before regulatory adjustments

33 Total regulatory adjustment applied to T2 capital (Note 39.1.3)

34 Tier 2 capital (T2) after regulatory adjustments

35 Tier 2 capital recognized for capilal adequacy

36 Portion of Additional Tier 1 capital recognized in Tier 2 capital

37 Total Tier 2 capital admissible for capital adequacy

38 TOTAL CAPITAL (T1 + admissible T2) (21+37)

39 Total Risk Weighted Assets (RWA) {for details refer Note 39.5}

Capital Ratios and buffers (in percentage of risk weighted assets)

40 CET1 to total RWA

41 Tier-1 capital to total RWA

42 Total capital to total RWA

43 Bank specific buffer requirement (minimum CET1 requirement plus capital conservation
buffer plus any other buffer requirement)

44 of which; capital conservation buffer requirement
45 of which: countercyclical butfer requirement
46 of which: D-SIB or G-SIB buffer requirement

47 CET1 available to meet buffers (as a perceniage of risk weighted assets)

National minimum capital requirements prescribed by SBP
48 CET1 minimum ratio
49 Tier 1 minimum ratio
50 Total capital minimum ratio (including butfer requirement of 0.25%)

2014

—=s==r—- (Rupees in '000) ——-- —

38,715,850 38,715,850
1,036,090 1,036,090
9,928,706 8,074,954
5,575,472 6,889,197

752,018 835,114

56,008,136 55,551,205

19,896,139 20,307,167

36,109,997 35,244,038

26,950 14,402
26,950 14,402
26,950 14,402
26,950 14,402

36,136,947 35,258,440

1,750,000 2,000,000

44917 24,003
555,906 539,465
4,645,974 3,505,028
2,460,044 2,073,663
2,185,930 1,431,365
6,996,797 6,068,496
6,996,797 6,068,496
43,133,744 41,326,936
208,154,347 218,557,252
17.35% 16.13%
17.36% 16.13%
20.72% 18.91%
7.35% 6.13%
6.00% 5.50%

7 7.00%
10.25% 10.00%
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Notes to the Consolidated Financial Statements
For the year ended 31 December 2015

39.1  Regulatory Adjustments and Additional Information 2014
Amount Amounts Amount
subject to Pre-
Basel lll
treatment®

39.1.1 Common Equity Tier 1 capital: Regulatory adjustments (Rupees in '000) —

1 Goodwill (net of related deferred tax liability) 18,928,832 - 19.825,701
2 All other intangibles (net of any associaled defemred tax liability) 42,249 - 96,901
3 Shortfall in provisions agains! classified assets - -
4 Deferred lax assets thal rely on future profitability excluding - -

those arising from temporary differences (net of related tax liability)

5 Defined-benefit pension fund net assets - -
6 Reciprocal cross holdings in CET1 capital instruments of banking, - -
financial and insurance entities
F Cash flow hedge reserve = -
8 Investmenl in own shares/ CET1 instruments - ¥
9 Securilization gain on sale - D
10 Capital shortfall of regulated subsidiaries = -
11 Deficit on account of revaluation from bank's holdings ol fixed assets/ AFS - B
12 Investments in the capital instruments of banking, financial and insurance . =

entities that are outside the scope of regulatory consolidation, where the bank
does not own more than 10% of the issued share capital
{amount above 10% threshold)
13 Significant investments in the common stocks of banking, financial and - -
insurance entitiesthat are outside the scope of regulatory consolidation
(amount above 10% threshold)
14 Deferred Tax Assets arising from temporary differences 927,058 1,390,587 384,565
(amount above 10% thresheld. net of related tax liability) - - -
15 Amount exceeding 15% threshold =

16 of which: significant investments in the common stocks of financial entities - -
17 of which: deferred tax assels arising from temporary differences = -
18 National specific regulatory adjustments applied to CET1 capital - - -
19 Investments in TFCs of other banks exceeding the prescribed limit - i
20 Any other deduction specified by SBP B = 2
21 Adjustment to CET1 due to insufficient AT1 and Tier 2 to cover deductions - - -
22 Total regulatory adjustments applied to CET1 (sum of 110 21) 19,898,139 20,307,167

39.1.2 Additional Tier-1 & Tier-1 Capital: regulatory adjustments

23 Investment in mutual funds exceeding the prescribed limit - - -
24 Investment in own AT1 capital instruments
25 Reciprocal cross holdings in Additional Tier 1 capilal instruments of banking, - - -
financial and insurance entities
26 Investments in the capital instruments of banking, financial and insurance entities - . 5
that are outside the scope of requlatory consolidation, where the bank does not
own more than 10% of the issued share capilal (amount above 10% threshold)
27 Significant investments in the capital instruments of banking, financial and > e =
insurance entities that are outside the scope of regulatory consolidation
Portion of deduction applied 50:50 to Tier-1 and Tier-2 capital based on pre-Basel
Il treatment which, during transitional period, remain subject to deduction from
additional tier-1 capital - - -
Adjustments to Additional Tier 1 due to insufficient Tier 2 to cover deductions - - -
Tolal regulatory adjustment applied to AT1 capital (surm of 23 1o 29) - - - -

"
¥
'

g8

~ as he Bank does not have Additional TIER 1 Capital, deduction Is made from CET 1
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Amount Amounts Amount
subject to Pre-
Basel lll
treatment’
. wesmeeeeeeees (Rupees in '000) --comeees
39.1.3 Tier 2 Capital: regulatory adjustments

3 Portion of deduction applied 50:50 to Tier-1 and Tier-2 capital based on - - -
pre-Basel |l treatment which, duning transitional period. remain subject to
deduction from tier-2 capital

32 Reciprocal cross holdings in Tier 2 instruments of banking, financial and - - =
insurance entities

33 Investment in own Tier 2 capital instrument - - -

34 Investments in the capital instruments of banking, financial and insurance entities - = =

that are outside the scope of regulatory consclidation, where the bank does not

own more than 10% of the issued share capilal (amount above 10% threshold)

Significant investments in the capital instruments issued by banking, financial
35 and insurance entities that are outside the scope of regulatory consolidation - - -
36 Total regulatory adjustment applied to T2 capital (sum of 31 o 35) = = =

39.1.4 Additional Information

2014

—=emee—- (Rupees in '000) ------—

Risk Weighted Assets subject to pre-Basel lll treatment

37 Risk weighted assets in respect of deduction items (which durning the - -
transitional period will be risk weighted subject to Pre-Basel |ll Treatment)

(i) of which: deferred tax assets 1,390,587 1,638,259

(i) of which: Defined-benefit pension fund net assets

(iif) of which: Recognized portion of investment in capital of banking, - =

financial and insurance entities where holding is less than 10% of
the issued common share capital of the entity
(iv) of which: Recognized portion of investment in capital of banking, e =
financial and insurance entities where holding 1s more than 10% of
the issued common share capital of the entity
Amounts below the thresholds for deduction (before risk weighting)

38 Non-significant investments in the capital of other financial entities J =

39 Significant investments in the common stock of financial entities = -

40 Deferred tax assets arising from temporary differences (net of related tax liability) 3,803,937 3,520.154
Applicable caps on the inclusion of provisions in Tier 2

41 Provisions eligible for inclusion in Tier 2 in respect of exposures subject to standardized 555,906 539,465
approach (prior to application of cap)

42 Cap on inclusion of provisions in Tier 2 under standardized approach 1,934,474 2,061,419

43 Provisions eligible for inclusion in Tier 2 in respect of exposures subject to internal C :

ratings-based approach (prior o application of cap)
44 Cap for inclusion of provisions in Tier 2 under intemal ratings-based approach -
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Notes to the Consolidated Financial Statementis
For the year ended 31 December 2015

39.2 Capital Structure Reconciliation

Balance sheet as

39.2.1 in published ANister “"'9"'.;“;“"7
SHICIN consolidation
statements 2015
2015
- (Rupees in '000) —-—————ms
Assets
Cash and balances with lreasury banks 29,482,134 29,482,134
Balanced with other banks 4,300,002 4,300,002
Lending to financial institutions 26,969,566 26,969,566
Investments 224 632,132 224,632,132
Advances 106,594,901 106,594,901
Operating fixed assels 5,963,952 5,963,952
Deferred tax assels - 5,984,327
Other assets 58,048,823 58,048,823
Total assets 455,991,510 461,975,837
Liabilities & Equity
Bills payable 11,401,191 11,401,191
Borrowings 21,784,451 21,784,451
Deposiis and other accounts 327,121,324 327,121,324
Sub-ordinated loans 2,500,000 2,500,000
Liabilities against assels subject to finance lease - =
Deferred tax liabilities 3,218,309 9,202,636
Other liabilities 26,808,249 26,808,249
Total liabilities 392,833,524 398,817,851
Share capital 38,715,850 38,715,850
Reserves 10,964,796 10,964,796
Unappropriated profit 5,575,472 5,575,472
Minority Interest 967,578 967,578
Surplus on revaluation of assets 6,934,290 6,934,290
Total liabilities & equity 455,991,510 461,975,837
Balance sheet as
in published
39.2.2 financial Reference
statements
2015
(Rupees in '000) ~——
Assets
Cash and balances with treasury banks 25482134 29,482,134
Balanced with other banks 4,300,002 4,300,002
Lending fo financial institutions 26,969,566 26,969,566
Investments 224,632,132 224,632,132
of which: Non-significant investments in the capital instruments = - a
of banking, financial and insurance entities exceeding 10% threshold
of which: significant investments in the capital instruments issued by - - b
banking, financial and insurance entities exceeding regulatory threshold
of which: Mutual Funds exceeding regulatory threshold - » [
of which: reciprocal crossholding of capital instrument (separate for - - d
CET1, AT1,T2)
of which: others - - e
Advances 106,594,901 106,594,901
shortfall in provisions/ excess of total EL amount over eligible provisions - - f
under |IRB
general provisions reflecled in Tier 2 capital 555,906 555,906 a
Fixed Assets 5,963,952 5,963,952
Deferred Tax Assets - 5,984,327
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of which: DTAs that rely on fulure profitability excluding those
arising from temporary differences

of which: DTAs arising from temporary differances exceeding
regulatory threshold

Other assets

of which: Goodwill
of which: Intangibles
of which: Defined-benefit pension fund net assets

Total assets

Liabilities & Equity
Bills payable
Borrowings
Deposits and other accounts
Sub-ordinated loans
of which: eligible for inclusion in AT1
of which: eligible for inclusion in Tier 2
Liabilities against assets subject to finance lease
Deferred tax liabilities
of which: DTLs related to goodwill
of which: DTLs related to intangible assets
of which: DTLs related to defined pension fund net assets
of which: other deferred tax liabililies
Other liabilities
Total liabilities

Share capital
of which: amount eligible for CET1
of which: amount eligible for AT1
Reserves
of which: portion eligible for inclusion in CET1
of which: portion eligible for inclusion in Tier 2
Unappropriated profit
Minority Interest
of which: portion eligible for inclusion in CET1
of which: portion eligible for inclusion in AT1
of which: portion eligible for inclusion in Tier 2
Surplus on revaluation of assets
of which: Revaluation reserves on Property
of which: Unrealized Gains/Losses on AFS
In case of Deficit on revaluation (deduction from CET1)
Total liabilities & Equity

Balance sheet as
in published

financial
statements
2015

(Rupees in '000) ——

927,058 927,058
58,048,823 58,048,823
26,095,310 26,095,310

42,249 42,249
455,991,510 461,975,837
11,401,191 11,401,191
21,784,451 21,784,451
327,121,324 327,121,324
2,500,000 2,500,000
1,750,000 1,750,000
3,218,309 9,202,636

- 7,166,477

- 2,036,159
26,808,249 _ 26,808,249
392,833,524 398,067,851
38,715,850 38,715,850
38,715,850 38,715,850
10,964,796 10,964,796
10,964,796 10,964,796
5575472 5,575,472
967,578 967,578
6,934,290 6,934,290
3,671,708 3,671,708
3,262,582 3,262,582
455,991,510 461,225,837

Reference

= |

=00 0O

aa

ab
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Notes to the Consolidated Financial Statements
For the year ended 31 December 2015

39.2.3 Basel lll Disclosure Template

Componentof  Source based on

regulatory capital reference
reported by bank  number from
(Rupees in '000) step 2
Common Equity Tier 1 capital (CET1): Instruments and reserves
1 Fully Paid-up Capital/ Capital deposited with SBP 38,715,850
2 Balance in Share Premium Account 1,036,090 (s)
3 Reserve for issue of Bonus Shares -
4 General/ Statutory Reserves 9,928,706 (u)
5 Gain/(Losses) on derivatives held as Cash Flow Hedge -
6 Unappropriated profits 5,575,472 (w)
7 Minority Interests arising from CET1 capital instruments issued to third party
by consolidated bank subsidiaries (amount allowed in CET1 capital of the
consolidation group) 752,018 (x)
8 CET 1 before Regulatory Adjustments 56,008,136
Common Equity Tier 1 capital: Regulatory adjustments
9 Goodwill (net of related deferred tax liability) 18,928,832 (J) - (0)
10 All other intangibles (net of any associated deferred tax liability) 42,249 (k) - (p)
11 Shortfall of provisions against classified assets - (f)
12 Deferred tax assets that rely on future profitability excluding those arising
from temporary differences (net of related tax liability) - {(h)-(r}*x%
13 Defined-benefit pension fund net assets - {(N-(qQ)} * x%
14 Reciprocal cross holdings in CET1 capital instruments - (d)
15 Cash flow hedge reserve -
16 Investment in own shares/ CET1 instruments -
17 Securitization gain on sale -
18 Capital shortfall of regulated subsidiaries - (ab)
19 Deficit on account of revaluation from bank's holdings of fixed assets/ AFS - (a) - (ac) - (ae)
20 Investments in the capital instruments of banking. financial and insurance
entities that are outside the scope of regulatory consolidation, where the
bank does not own more than 10% of the issued share capital (amount
above 10% threshold) {b) - (ad) - (af)
21 Significant investments in the capital instruments issued by banking. financial -
and insurance entities that are outside the scope of regulatory consolidation
(amount above 10% threshold)
22 Deferred Tax Assels arising from temporary differences (amount above 107 927,058 (i)
threshold, net of related tax liability)
23 Amount exceeding 15% threshold B
24 of which: significant investments in the commen stocks of financial entities -
25 of which: deferred tax assets arising from temporary differences -
26 National specific regulatory adjustments applied to CET1 capital -
27 of which: Investment in TFCs of other banks exceeding the prescribed limit -
28 of which: Any other deduction specified by SBP -
29 Regulatory adjustment applied to CET1 due to insufficient AT1 and Tier 2 to -
cover deductions
30 Total regulatory adjustments applied to CET1 19,898,139
Common Equity Tier 1 36,109,997
Additional Tier 1 (AT 1) Capital
3 Qualifying Additional Tier-1 instruments plus any related share premium -
32 of which: Classified as equity - (t)
a3 of which: Classified as liabilities - (m)
34 Additional Tier-1 capital instruments issued by consolidated subsidiaries and 26,950 (y)
held by third parties (amount allowed in group AT 1) -
35 of which: instrument issued by subsidiaries subject to phase out 26,950
36 AT1 before regulatory adjustments =
Additional Tier 1 Capital: requlatory adjustments -
37 Investment in mutual funds exceeding the prescribed limit (SBP specific adjustment) -
38 Investment in own AT1 capital instruments -
39 Recipracal cross holdings in Additional Tier 1 capital instruments -
40 Investments in the capital instruments of banking, financial and insurance entities - (ac)
that are outside the scope of regulatory consolidation, where the bank does not own
more than 10% of the issued share capital (amount above 10% threshaold)
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41

42

43

44
45
46

47

48

49

50
51

52
53
54
55
56
57

58
60
61

62

64
65
66
67

Significant investments in the capital instruments issued by banking,
financial and insurance entities that are outside the scope of
regulatory consolidation

Portion of deduction applied 50:50 to core capital and supplementary
capital based on pre-Basel lll treatment which, during transitional period,
remain subject to deduction from tier-1 capital

Regulatory adjustments applied to Additional Tier 1 due to insufficienl
Tier 2 to cover deductions

Total of Regulatory Adjustment applied to AT1 capital

Additional Tier 1 capital

Additional Tier 1 capital recognized for capital adequacy

Tier 1 Capital (CET1 + admissible AT1)

Tier 2 Capital
Qualifying Tier 2 capital instruments under Basel lll plus any related
share premium
Capital instruments subject to phase out arrangement from tier 2
(Pre-Basel lll instruments)
Tier 2 capital instruments issued to third party by consolidated subsidianies
{amount allowed in group tier 2)

of which: instruments issued by subsidiaries subject lo phase oul
General Provisions or general reserves for loan losses-up to maximum
of 1.25% of Credit Risk Weighted Assets
Revaluation Reserves

of which: Revaluation reserves on fixed assets

of which: Unreaiized Gains/Losses on AFS
Foreign Exchange Translation Reserves
Undisclosed/Other Reserves (if any)
T2 before regulatory adjustments
Tier 2 Capital: regulatory adjustments
Portion of deduction applied 50:50 to core capilal and supplementary capital
based on pre-Basel ||l treatment which, during transitional period, remain
subject to deduction from tier-2 capital
Reciprocal cross holdings in Tier 2 instruments
Investment in own Tier 2 capital Instrument
Investments in the capital instruments of banking, financial and insurance
entities that are outside the scope of regulatory consolidation, where the
bank does not own more than 10% of the issued share capital
{amount above 10% threshold)
Significant investments in the capital instruments issued by banking,
financial and insurance entities that are outside the scope of
requlatory consolidation
Amount of Regulatory Adjustment applied to T2 capital
Tier 2 capital (T2)
Tier 2 capital recognized for capital adequacy
Excess Additional Tier 1 capital recognized in Tier 2 capital
Total Tier 2 capital admissible for capital adequacy
TOTAL CAPITAL (T1 + admissible T2)

Componentof  Source based on

regulatory capital
reported by bank
(Rupees in '000)

26,950

36,136,947

1,750,000

44,916

555,906
4,645,974
2,460,044
2,185,930

6,996,797

6,996,797
6,996,797

699,797
43,133,744

reference

number from

step 2
{ad)

(m)
(2)

e}

portion of (aa)

(v)

(ae)

(af)
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Notes to the Consolidated Financial Statements
For the year ended 31 December 2015

393 Disclosure template for main features of regulatory capital instruments

Main Features Common Shares TFCs

1 Issuer Standard Chartered Bank (Pakstan) Limited Standard Chartered Bank (Pakistan) Limilad

2 Unique idzntifier (PSX Symbal) SCBPL SCBPL

3 Governing law(s) of the instrument Relevant regulations! (aws Relevant regulations/ laws

{reatment

4 Transitional Base! IIl rules Common Equity Tier 1 Tier2

b Post-ranstional Basel Ill rules Cammon Equity Tier 1 Ineligitle

8 Eligible at solo/ group/ group & solo Solo and Group Solo and Group

7 Instrument type Ordinary shares Other Tier 2 (Subordinated Debt)

8 Amount recognized in regulatory capital (Currency in PKR 38,715,850 1,750,000
thousands, as of reporting date)

9 Par value of instrument PKR 10 per sharz PKR 5.000 per Certificata

10 Accounting classification Sharenolders’ equity Sub-erdinated debt liability

i Criginal date of issuance Dec 2006 June 2012

12 Perpetual or dated Parpetual Dated

13 Original maturity date Not applicable December 31, 2022

14 Issuer call susject to prior suparvisary approval No Yes

13 Optional call date, contingant call dates and redemption amount Nol appiicable May be called, sublect to regulatory approval,

at any fime after 60th month from the issuance date

16 Subsequent call dates, if applicable Nat applcable Nat applicabie
Coupons / dividends

17 Fixed or floating dividend coupon Not applicable Floating

18 Coupon rafe and any related index benchmark Not applicable 6 MKIBOR + 0.75% pa

19 Exstence of a dividend stopper Not applicable No

20 Fully discretionary, partially discretionary or mandatory Fully Discrationary Mandatary

21 Existence of step up o other incentive to redeem No o

2 Noncumulative or cumulative Noncumulative Cumilative

23 Convertibie or non-corvertible Nanconvertible Nonconveribia

24 I convertible, conversion tnigger (s) Not applicable Not applicabie

25 Il convertible, fully o7 partially Not applicable Not applicable

26 If convertible, conversion rate Not applicable Not applicable

a7 If convestible, mandatory or optional conversion Not applicable Not applicable

28 If convertible, speciy nstrument fype convertibie nto Not appiicable Nol app'icable

2 If convertible, specify issuer of instrument it converts info Not applicanle Not applicable

3 Whte-down feature Not applicable Not applicable

3 {F write-down, write-doiwn friger(s) Not applicable Not applicable

2 IF write-tiown, full or partial Not aoplicable Not applicable

<] Il wte-gGown, permanent or temporary Net applicable Not applicable

3 I tempaorary write-cown, description of write-up machanism Not applicable Not applicable

» Posiion in subardination Fierarchy in liquigation (specify Instrument Subordinated deotTF s Creditors including Depositors
type immediataly senior o instrument)

3% Non-compliant transitioned features No Yes

3 It yes. specity non-compliant features No Absence of point of non-viability clause

39.4 CAPITAL-ASSESSMENT AND ADEQUACY BASEL Il SPECIFIC

39.4.1 Scope Of Applications

The Basel 3 framework is applicable to the Bank both at the consolidated level and also on standalone basis. Subsidiaries are included
while calculating Consolidated Capital Adequacy ratio of the Bank using fLill consolidation method. The Standardized Approach is used
by the Bank for calculating the Capital Adequacy ratio for Credit. Market and Operational Risk.
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39.4.2 Capital Structure

395

During 2012, the Bank issued unsecured, subordinated TFCs of Rs. 2,500 million by way of private placement. The instrument was
issued at 0.75% above KIBOR to support the capital base of the Bank and is for a tenor of 10 years. The instrument is structured 1o
redeem in two equal semi-annual instalments of 50% of the issue amount in 2022. The Bank may however call the TFC subject to
prior approval of the State Bank, on any profit payment date atter the 60th month from the issuance date. The instrument is also subject
to a lock-in clause meaning neither principal nor profit may be paid (even at maturity) if such payment means that the Bank falls below
or remains below its minimum capital requirements. The instrument is currently rated at AAA,

The instrument is classified as a liability and is subordinated to payment of principal and profit to all other indebledness of the
Bank, including deposits.

For turther details ol the capital instrument currently part of Tier 2 capital, please refer Note 16.

Capital Adequacy

The Bank's capital management approach is driven by its desire to maintain a strong capital base to support the development of its
business, to meet regulatory capital requirements at all times and to maintain good credit ratings, maximising shareholder value and
at the same time maintaining investor, creditor and market confidence.

The capital position is reviewed and monitored by the Asset and Liability Committee (ALCQ) of the Bank. Regular reviews help
to ensure that adequate levels of capital and an optimum mix of the difterent components of capital are maintained by the Bank
to support the strategy. This is integrated with the Bank's annual planning process that takes into consideration business growth
assumptions across products and business segments and the related impact on capital resources,

The following matters are taken into account while reviewing the Bank's capital position:

a) current regulatory capital requirements and our assessment of future standards;

b) demand for capital due to business growth forecasts;

c) forecasted demand for capital to support credit ratings and as a signalling tool to the market;
d) available supply of capital and capital-raising options

For calculation of Capital Adequacy Ratio, the Bank adheres to the calculation of capital requirements for credit, market and
operational risk as per the guidelines of SBP.

For credit risk, the Bank uses the ‘Standardized Approach'. The Bank uses reputable and SBP approved rating agencies (ECAIs)
for deriving risk weights for specific cradil exposures. These are consistently applied across the Bank's credit portfolio for both
on and off balance sheet exposures. The ECAIs used for rating various types of exposures are tabled in note 39.6 to these
financial statements,

For the purposes of Credit Risk Mitigation under the 'Standardised Approach’, the Bank follows the instructions laid down by
SBP vide their Gircular No. 08 dated 27 June 2006 with regard to eligibility of collaterals, valuation and management. Where a
transaction is secured by an eligible collateral and meets the eligibility criteria and minimum requirements as laid down by SBP,
the Bank reduces its exposure under that particular transaction by taking into account the risk mitigating effect of the collateral
for the calculation of capital requirement. Collaterals used include: Government of Pakistan guarantees, Inter-group guarantees,
margins / liens and saving certificates.

The Bank calculates its capital requirement for market risk in its portfolio, based on the methodology provided by SBP which
takes account of specific and general market risk capital charge for interest rate risk using the duration method.

For calculation of operational risk capital charge, the business activities of the Bank are divided into eight business lines: corporate
finance, trading and sales, retail banking, commercial banking, payments and settlement, agency services, assel management
and retail brokerage. The Bank's operations are mapped into these eight business lines as per the criteria laid down by SBP
vide Circular No 08 dated 27 June 2006.

Within each business line, gross income (s the broad indicator thal serves as a proxy for the scale of business operations and
thus the likely scale of operational risk exposure within each of these business lines. The capital charge for each business line
is calculated by multiplying gross income by beta factors assigned by SBP to that business line. Beta serves as a proxy for the
industry-wide relationship between the operational risk loss experience for a given business line and the aggregate level of gross
income for that business line.

The total capital charge is calculated as the three-year average of the simple summation of the regulatory capital charges across
each of the business lines in each year.

The 'Standardised Approach' is preferred over the 'Basic Indicator Approach’ so as to arrive at a capital charge that is reflective
of the risks associated with each of the Bank's business lines.
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Notes to the Consolidated Financial Statements
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The capital requirements for the major risk categories are indicated below:- Capital Requirements Risk Weighted Assets
Credit Risk 2015 2014 . 2015 2014
—meesseeee—e (RUpPEES IN '000) ~e=eeerseesemmmmsenes -

Portfolios subject to standardized approach (Simple)
Cash & cash equivalents - - - -
Sovereign 6,426 15,642 64,250 156,425

Public Sector entities 4,857 27,804 48,567 278,036
Banks 1.026,267 575,699 10,262,672 5,756,986
Corporate 7,532,223 9,754,457 75,322,229 97,544,573
Retail 919,395 856,478 9,193,950 8,564,776
Residential Mortgages 87,071 90,292 870,711 902,918
Past Due loans 327,777 221,71 3,277,772 2,217,708
Operating Fixed Assets 597,807 628,567 5,978,067 6,285,669
Other assels 1,301,304 1,270,211 13,013,038 12,702,113

11,803,127 13,440,921 118,031,256 134,409,204

Off-Balance sheet
Non-market related

Loan Repayment Guarantees 2,192,077 1,611,661 21,920,770 16,116,607
Performance Bonds etc. 1,108,493 1,127,892 11,084,926 11,278,919
Stand By Letters of Credit 266,115 217,939 2,661,149 2,179,394
3,566,685 2,957,492 35,666,845 29,574,920
Market related 88,299 78,280 882,986 782,804
Equity Exposure Risk in the Banking Book
Listed 17,686 14,660 176,864 146,598
Unlisted ) - = - -
17,686 14,660 176,864 146,598
Market Risk
Capital Requirement for portfolios subject to Standardized Approach
Interest rate risk 189,440 148,135 1,894,398 1,481,353
Equity position risk - . = >
Foreign Exchange risk 145,483 400,600 1,454,838 4,006.005
334,923 548,735 3,349,236 5,487,358
Operational Risk
Capital Requirement for operational risks 5,004,716 4815637 50,047,160 48,156,368
TOTAL 20,815,436 21.855725 208,154,347 218,557,252
Capital Adequacy Ratio ' 2015 2014
Required Actual ' Required Actual
CET1 to total RWA 6.00% 17.35% 5.50% 16.13%
Tier-1 capital to total RWA 7.50% | 17.36% 7.00% 16.13%
Total capital to total RWA (including buffer requirement of 0.25%) 10.25% | 20.72% | 10.00% 18.91%
39.6 Types of exposures and ECAIl's used Corporate Banks Sovereigns
JCR-VIS v’ v’ v’
PACRA v v v
STANDARD AND POORS v’ v v’
MOODY'S v v v’
FITCH v v’ v

The Bank adheres to the mapping instructions issued by SBP on the Revised Regulatory Capital Framework under Basel |l issued
vide BSD Circular No. 8 of 2006 dated 27 June 2008, vide BSD Circular Letter No. 09 of 2007 dated 24 August 2007, vide BSD Letter
No, BSD/BAI-2/201/1141/2009 dated 2 December 2009 and vide BSD Circular No. 5 of 2010 dated 5 October 2010 with regard to
credit ratings to be used. These are as follows:
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LONG-TERM RATING GRADES MAPPING

Risk Weightage | :t:t:‘::;"sg'w?c‘;r: M°°d‘s‘:n"’i‘::5'°'5 Fitch Ratings PACRA JCRVIS |
20% AAA Aaa AAA AAA AAA
Ab Aal Al Al+ AA+
 AA Aa? AA AA AA
AA- Aa3 AA- AA- AA-
50% A+ Al A+ At A+
A A2 A A A
A A3 A- A- A-
100% BBB+ Baat BBB+ BBB+ BBB+
BBB Baa? BBB BBB BBB
BBB- Baa3 BBB- BBB- BBB-
100% BB+ ~ Bal BB+ BB+ BB+
BB Ba2 BB BB BB
BB- Ba3 BB- BB- BB-
150% B+ B1 B+ B+ B+
B B2 B B B
‘ B- B3 B- B- B-
150% CCC+ Caat CCC+ cCe+ CCC+
~cee Caa2 cce cce cce
GCe- Caa3d cee- ccc- cob-
ce Ca cc cc et
c c c 7 c
D - D D D
SHORT-TERM RATING GRADES MAPPING
Risk Weightage 2’;?:;;"5::'2? s Sl Fitch Ratings PACRA JCRVIS
20% A1+ P-1 Fl+ A-1 A-1
A-1 - Fi 3
50% A-2 p-2 F2 A-2 A-2 g
100% A-3 P3 F3 A3 A3 2
150% B NP B Others Others %
B-1 - C 7
B-2 D 3
B3 : | B
e ——— — c e 3
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RISK MANAGEMENT

Through its risk management structure, the Bank seeks to manage efficiently the core risks: credit, market, operational, country,
and liquidity risks. These arise directly through the Bank's commercial activities whilst compliance and regulatory risk, operational
risk and reputational risks are normal consequences of any business undertaking.

The basic principles of risk management followed by the Bank include:
Balancing risk and return

Risk is taken in line with the requirements of the Bank's stakeholders. [isk should be taken within the Bank's risk appetite,
consistent with the approved strategy. Any such risks are avoided which have a material probability of causing financial distress
to the Bank or its clients or customers.

Responsibility

Given the Bank is in the business of taking risk, it is everyone's responsibllity to ensure that risk taking is both disciplined and
focused. The Bank takes account of its social respensibilities and its commitment lo customers in taking risk to produce a return,

Accountability

Risk is taken only within agreed authorities and where there is appropnate infrastructure and resource. All risk taking must be
transparent, controlled and reported.

Anticipation

The Bank looks to anticipate future risks and to ensure awareness of all risk.

Competitive Advantage

The Bank seeks to achieve competitive advantage through efficient and effective risk management and control.
Risk management

The Bank aims to implement best practices and have a specialist risk function of international standards, with strength in depth,
experience across risk types and economic scenarios.

Ultimate responsibility for the effective management of risk rests with the Company's Board of Directors. Acting within an authority
delegated by the Board, the Executive Committee reviews specific risk areas and monitors the activities of the Executive Risk
Committee (‘ERC") and the Asset and Liability Committee (“ALCO").

ERGC headed by Country Chief Risk Officer (CCRQ), through authority delegated by the Board through the Bank's Executive
Committee, is responsible for credit risk, market risk, operational risk, compliance risk and regulatory risk, legal risk and reputational
risk. ALCO, through authority delegated by the Board through the Bank's Executive Committee, is responsible for management
of the Bank's liquidity, capital adequacy and structural foreign exchange risk. The Pension Executive Committee, through authority
delegated by the Board through the Bank's Executive Commitiee is responsible for management of pension risk.

The day to day responsibility for managing risk rests with CCRO who oversees and manages the risk through a team of managers;
Senior Credit Officer responsible for credit risk in Corporate & Institutional Clients and Commercial Clients, Country Credit Head
responsible for credit risk in Retail Clients, Head of Special Assets Management responsible for remedial risk management,
Head of Credit Risk Controls responsible for collateral management. security documentation, credit MIS and controls, Head of
Market Risk responsible for liquidity risk and risks associated with price movements, arising from interest and exchange rate
movements and Head of Operational Risk responsible for enterprise wide operations, The Bank has established policies,
procedures, processes, and controls and have provided the Risk tearn adequate support by way of risk systems and tools for
measuring and reporting risk for monitoring, controlling, reviewing and managing risk.

Credit risk

Credit risk is the risk that a counter party will not settle its obligations in accordance with agreed terms. Credit exposures may
arise from lending, trade finance, securities and derivative exposures. Credit exposures include both individual borrowers and
groups of connected counterparties and portfolios in the banking and trading books.
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40.11

40.1.2

The Board of Directors has delegated down the authority to ERC through the Bank’s Executive Committee to eslablish risk
appetite and make recommendations lo the Board for approval of risk appetite and policies for managing credit risk. The CEQ
and the Executive Committee in turn rely on CCRO and the Risk Committee to determine these and recommend for their support
and Board's approval. The ERC is also delegated down by the BOD responsibility to delegate credit authorities to independent
Risk Officers.

Credit risk appetite is established through business strategy papers and underwriting standards by the business managers, which
are approved by the Board once recommended, and supported by the Executive Committee.

Specific procedures for managing credit risk within Corporate & Institutional Clients, Commercial Clients and Retail Clients are
determined at the Senior Credit Officer and Country Credit Head levels for their respective jurisdictions with specific policies
and procedures being adapted to different risk environments and business goals. Credit analysis includes review of facility details,
credit grade determination and financial spreading / ratio analysis. Portlolio review, Early Alerts and Stress Testing based on
scenario analysis is a combined responsibility of Client Relationship and Risk and Finance function. Client relationship origination
and credit approval roles are clearly segregated throughout Corporate & Institutional Clients, Commercial Clients and Retail
Clients segments,

Credit concentration risk is governed by specific policy. the adherence to which is managed by the Executive Risk Committee
(ERC). Credit concentration risk is principally managed based on three components: single name borrower exposure, industry
concentrations and product concentration. In addition to the SBP specified prudential limits on single or group exposures, limils
are also eslablished by the CCRO and approved by CRC in line with the Credit Reference Level framework (“CRL").

Corporate and Institutional and Commercial Banking Clients

Within the two business segments, an alpha numerical risk grading system is used for quantifying the risk associated with a
counter-party. The grading is based on a an probability of default measure, with customers analysed against a range of quantitative
and qualitative measures. Expected Loss is used for further assessment of individual exposures and portfolio analysis. There
is a clear segregation of duties with loan applications being prepared separately from the approval chain.

Retail Banking Clients

For Retail Banking, program based standard credit application forms are generally used, which are processed in central units
for different products and market segments. Retail Banking Analytics team has developed Bureau scores and uses Bureau data
for partfolio monitoring and for underwriting new business.
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40.1.3 Segment by Class of Business

2015
Contingencies and
I_—Advancas -Gross | J Deposits | c omgr:itm his
(Rupees Percent (Rupees  Percent  (Rupees  Percent
in '000) in '000) in '000)
Chemical and pharmaceuticals 14,670,185 1143 8,568,500 262 13,968,987 13.76
Agri business 4,753,012 3.70 149,805 0.05 - -
Textile 25,733,572 20.086 1,506,909 0.48 1,763,140 1.74
Communication 273,652 0.21 11,095,326 3.39 5,906,301 5.82
Insurance - - 1,139,814 0.35 - -
Telecommunications and
informatien technology 4,789,558 3.73 2,424,927 0.74 639,243 0.63
Cement 1,033,619  0.81 12,725 - 266,153 0.26
Sugar 914,302 0.71 7,174 2,400 -
Automobile and transportation
equipment 1,879,497 146 1,348,926 0.41 3,755,074 3.70
Transportation 1,803,988  1.41 2,730,114 0.83 3,063,500 3.02
Financial 2301272 194 688,851 025 43,178,917 42,53
Electronics and electrical
appliances 929120 0.72 6,432,204 1.97 7,990,607 7.87
Production and transmission
of energy 13,932,278 10.86 9,993,338 3.05 4,204,780 4.14
Shoes and leather garments 922,777 072 66,366 0.02 22,91 0.02
Individuals 16,256,171 12.67 212,400,283 64.91 - -
Others 37,918,616 2957 68,556,062 20.95 16,755,348  16.51
128,111,619 100.00 327,121,324 ~ 100.00 101,517,391 100.00
B 2014
Advances - Gross | Deposits s
(Rupees  Percent (Rupees  Percent (Rupees Percent
in '000) in '000) in '000)
Chemical and pharmaceuticals 13,899,988 927 4,208,828 1.38 8,757,658 9.94
Agri business 5,118,266 341 447,393 0.15 26,197 0.03
Textile 32843153 2189 1.773,702 0.58 3,279,394 372
Communication 94822 006 12,148,161 3.99 4,443,819 5.04
Insurance - - 1,301,076 043 - -
Telecommunications and
information technology 6.555,582 4.38 1,914,641 0.63 175,302 0.20
Cement 1,972,388 1.31 4,675 0.00 225,048 0.26
Sugar 2,184,830 1.46 3,496 0.00 62,400 0.07
Automobile and transportation
equipment 2,070,735 1.38 1,337,670 0.44 2,407,788 273
Transportation 3,546,158 236 1,446 937 0.48 2597294 295
Financial 207868 014 625,892 0.21 38,043458 4319
Electronics and electrical
appliances 1,359,030 09 4,460,440 1.47 4,103,316 4.66
Production and transmission
of energy 18,893.842 1259 14,224 415 4.67 3,587,525 407
Shoes and leather garments 1273809 085 93.181 0.03 20,192 0.02
Individuals 15,831,439 1055 203,218,343 66.76 645 0.00
Others 44173443 2944 57.094.691 1878 20,360,193  23.11

150,025353 10000 _ 304305541 10000 _88,090.229 100.00
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40.1.4 Details of Non-performing Advances and Specific Provisions

by Class of Business Segmentt

Chemical and pharmaceuticals

Agri business

Textile

Footwear and leather garments

Automobile and transportation equipment
Financial

Production and transmission of energy
Individuals

Telecommunications and information technology
Others

40.1.5 Segment by Sector

Public / Government
Private

Public / Government

2015 2014
Classified Specific Classified Specific
Advances  Provision Advances Provision

held held
---------------- (Rupees in '000) =——-—mesememaes
239,568 239,568 306,804 306,804
- - 14,999 14,999
7,119,609 7,114,549 7,197,015 6,757,983
- 5,897 5,997

402,830 291,939 502,400 302,563
¥ . 49,326 49,326
161,379 155379 202,617 202,617
14,500 14,500 16,902 16,902
2704210 1,352,105 : :
13,376,320 11.792,772 14799673 13253344
24018416 20960812 23095733 20,910,535

2015
Advances | Deposits Contingencies and
i . Commitments
(Rupees % (Rupees % (Rupees %
in '000) in '000) in '000)

5,566,884  4.35% 3,823,086 1.17% - 0.00%
122,544,735 95.65% 323,298,238 98.83% 94,845,332 100.00%
128,111,619 100%  327.121.324 100% 94,845332 100%

2014
Advances Deposits || Contingencies and
B Commitments
(Rupees % {Rupees % (Rupees %
in '000) in '000) in '000)
6167800 411% 4945769 1.63% 4,795,000 5.77%

Private 143,857,553 95.89% 299,359,772 098.37% 78,254,107 94.23%
150.025,353 100% 304,305,541 100% 83,049,107 100%
40.1.6 Details of Non-performing Advances and Specific Provisions by Sector 2015 2014
Classified Specific Classified Specific
Advances  Provision Advances Provision
held held
=sememeemmaeee (Rupees in '000) --—-rem -—

Public / Government
Private

40.1.7 Geographical Segment Analysis

Pakistan

24,018,416 20,960,812 23,095733 20,910,535

24,018,416 20960812 23095733 20910535

2015
Profit Total Netassets Contingencies
before assets employed and
taxation employed commitments
e eesneeeeeeeees (Rupees in '000)
15,564,695 455,991,510 63,157,986 94,845,332
15,564,695 455,991,510 63,157,986 94,845,332
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2014
Profit Total Nelassets  Contingencies
before assets employed and
taxation employed commilments
cemmsreemeee e (RUpeES in '000)
Pakistan 15,368,007 419,723,331 61900.288 83,049,107

15,368,007 419,723,331 61,900,288 83,049,107

40.2  Market Risk

The Bank recognises market risk as the exposures created by potential changes in market prices and rates. Market risk exposures
arise primarily from interest rate and foreign exchange related contracts. The Bank has no significant exposure to equity and
commaodity price risk.

Market Traded Credit Risk approves the limits within delegated authorities and monitors exposures against these limits, and is
locally under governance of Country Chief Risk Officer, who agrees policies and procedures and levels of risk appetite in terms
of Value at Risk ("VaR"). Limils are then proposed by the business within the terms of agreed policy. These are agreed and
delegated down by Executive Risk Committee (ERC) under delegated authority from the BOD. Policies cover both trading and
non-trading books.

In addition to market risk policies. as well as VaR and other markel risk limits, independent siress tesling of portfalios, factor
sensitivity measures and derivatives are also employed as additional sk management tools to manage and hedge market risk
exposures. Risk models are periodically back tested against actual results to ensure that pre-determined levels of accuracy are

maintained.
40.3 Foreign Exchange Risk 2015
Assets Liabilities Off-balance Net foreign
sheet items currency
exposure
e eeeee———— (Rupees in "000)
Pakistan rupee 369,502,904 326,553,983 53,837,167 96,786,088
United States dollar 33,057,459 52,117,116 (48,598,110) (67,657,767)
Great Britain pound 5668,669 5,668,606 (229,477) (229,414)
Euro 3,758,134 3,758,396 (3,497,927) (3.,498,189)
Swiss Franc 22,167 22,142 (49,502) (49,477)
Japanese yen 35,218 2,677 (739,986) (707,445)
Others 25,678 18,601 (722,165) (716,088)
__4_i 2,070,229 388.142,521 - 23,927,708
2014
Assets Liabilities Off-balance Net foreign
sheel items currency
exposure
mr s e eeeeeeemee— (Rupees in '000)
Pakistan rupee 335.531.856 292.608,603 42 444 107 85,367 359
United States dollar 34,398,601 51226462 (39,701,194) (56,534,055)
Great Britain pound 5,809,804 5,808,079 (192.632) (190,907)
Euro 1,621,047 4,380,041 (700,425) (3,459,419)
Swiss Franc 21,350 21,350 (54,676) (54,676)
Japanese yen 27,844 19,472 (603,453) (595,081)
Others 25,682 25618 (1,191.727) (1,191,663)
377.431,184_ 354,089,625 - 23.341,558

40.3.1 Currency risk is the risk that the value of a financial instrument will fluctuate due to changes in foreign exchange rates.

40.3.2 The management sets limits on the level of exposure by currency in total which are monitored daily.
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40.4 Mismatch of Interest Rate Sensitive Assets and Liabilities

2015
Effgctive  Total Exposed to yield / interest rate risk Noo intrest
yieid Uptoone  Overone  Overfnree  Oversiz  Overcne Overtwo  Overthree Overfive Ovecten  bearing
""‘:’ month  monthio  monthsty  monihsto  yesrlo  yearslo  yearslo  yearsto years financial
Orrbalance sheet ™ threamonths  slxmonths  oneyear twoyedrs thieeyears  fiveyears  len years instruments
financis| instruments (Rupess in 000)
Assels
Cash and baiances wilh
feasury banks . 2848134 EBEIIE . . - . 3 : . . 20,860,885
Balances wifh other bania 0.00% 4300002 . - " e . = g = - 4,300,002
Lendings 10 finarcal - - - - . - -]
instutions 199% 26960568 20,450,820 . G.slu-ie - . - .
Imvestrmnts 10025 224632132 18143954 34,255, m 718,806 106,075,814 36,595 m 22,326, 1'23 24068 - < (108,181)
Advances r,m 106,564,901 nmm 31345688 16505872 2670363 96E1S0 810,065 585,373 . - 2501698
Other assaiy 20,091,494 . = . - = H . - 20081494
112,070,229 mnun 65500881 23623478 115285223 37581980 23,136,794 809,441 . - a7,745818
Liabilities
Bl payable 0.00%  11.401,191 . - . . . . . . s 1,401,181
Borrowings 583% 21704451 5032726 12416504 2224665 - - 82,681 955,267 17,763 - 1,054,835
Deposits and et anzointa 500% 327321320 167,104,129 4025000 1812215 ultm THETS  2426M - . < 148,765,505
Syup-ordinaped loan - TFOs 9.03% 2,500,000 . . 2.500,000 - . - - - ' .
Othe! llabilties - _#5.335.558 - . . 25135555
388142521 172135855 16442504 663 uo a.zla.m m.m nm nss\m 17.763 - 187,557,186
On-balance sheet gap 23977708 (73831 341) 49188377 16987588 111852484 36824005 225811, ; - (139,811,268
Oft-batance sheel financial instruments
Fowward Landing
Intgrest Rats Swap 5,834,907 849,531 - 809,362 167,200 2513567 959865 1735282 - . .
Foreign Curmency ophion 83625 29,640 d.082 50883 - - - B - . ¥
Forward Forsgn Exchange Condracts 74377.317 36551675 35696721 1.780.115 348,806 - - . . . K
B1265845 37230946 35599.813 2540370 516006 2513567 850865 1735282 . . P
Foreard Borowing
Intatas! Rate Swag 2382572 . . 509,362 - BTen . 135,202 - . -
Foregn Cummancy option B3.625 28,640 3o 50,693 - . . F: - 5 R
Forward Foreign Exchange Contracts 53801708 36101210 15415008  23MTHH 13,782 . . . . - B
56367605 96130850 15,418,100 3.231,864 13782 837928 . 735,282 v - P
Off-balance shest gap 077,643 D 6 = . 2
Total yield / interest risk sensitivity gop 48855651 (T2.63),245) 69330080  16.396.004 112454708 IBASO.BAS 23,771,307 954,174 (17,763) - (199,811,268
Cumulative yield / interest risk sensitivity gap (3.391,155) 13004849 125458 557 163,860,201 187730508 188,684 682 188666519 188866918
202
Ehoctive Total EXPDSEG o Y}Bld ! Interest rala nsk Nan inferest
™ Lpto ore O e Owetrros Ovarslh  Owrone  Oveiteo Overtwes  Oweclve  Overden bearing
merest franth met o monEk  monthslo. et JEAE 10 yeamie  yearsto years fnancl
On-Balance shast rate fupRmoniis - BaTONNE  ODEYEN  TWOyEars  Mioeyears  fveyes’s  1en years Insiruments
financial instruments Fuoess it 000
L b |
Assels
Cash and balances with
reasury banks 21478 W5 B52Y 265 ] s s . - 12832080
Balances with other banks 0.00% W7 30 . . . : - . a ; ] 367,300
Londings to financial ‘ . . . . . -
ingtitutions 448% 10813388 10813550 ] . . . . -
Investmants 1064% 1eeom e  Z3B90SI6 77237 ANT25893 15151005 B0OSBAET 20520876 160775 . < [13842T)
Agvances 103 128575050 57291366 36724528 20095470 7549980 692D T24T00 1067091 413708 © 1645733
Onher assats L3 ) . s . > ~  STAGTSIY
ATTAINBE 00586806 2646307 51821063 22741065 EUEAY 35T 30245885 1357865 413708 - 41964215
Liabilities :
s payatie ¢ 5537608 . : ] - : . . - ssaas0s S
Bomowings T21% 1226461 2385215 RIS 2596248 35454 T4 E55 . T04357 4415648 = 1623964 Z
Deposs and oMmer accounts 650% 304305541 156006007 3771357 204746 4E2GE3A 304815 336,325 1,000 . - 13714825 &
Suo-orginated lan - TFCs 1090% 830,000 . 2500000 . . . . . - . @
Qther kabiites ©_ MAT5808 - . X . A . . 24475808
354080625 158601312 12532487 T4 4ge2En 432570 336,325 705387 441648 ~ 166,807 603
On-balance sheet gap 23341558 (58072506 43484410 S067E357 13078563 1421787 20900360 650500 (27039 - (126843 393}
Off-bal sheet i iml i
Forwarc Landing
Intarast Rate Swap 15,482 353 - BOOOOD 4605640  TOEITET 1547559 477255 + .
Foraign Currancy oplion : § : . 3 . £ , - -
Forwasa Forsign Exchange Contracts F2863405 270230644 21 7RAIAD  3EARER2 215020 - = - - - -
63381783 TO23644  AITELIBD  3EA5SE  10IGNRD  ABCIA42  TOEITET 1547858 4725 - .
Forvward Botrowing
Intarast Rate Swap 15,063 564 ¢ 583,000 - ABTAB0 2320381 1330775 NIS07 47705 i «
Fatengn Cumancy opton . . - 5 a a P 3 -
Forwarnd Foreign Exchangs Contracts ST241807 18895113 125B66%)  5769.930 . - . . . . -
2330365 18885113 1B5E06YS 5769990 4574608 232731 1,338,775 313.307 477,263 3 i
Off-balance sheel gap 16061423 BIZREY 3263461 (1E04408) (30565660 Z2T42GT 6623982 13452 . - .
Total yield / interest risk sensitivity gap EQIK«"_?El (39883575 36747891 42773830 440377 B3A060M8 36333352  1.986.861 (27,339 - ;@m.m;
Cumulative yield / interest risk sensitivity gap 115.136.084) 20637675 44058252 127.754.300 164287550 156.274,313 166.246.974 166.246.374
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40.6

Yield / Interest Rate Risk

Yield risk is the risk of decline in earnings due to adverse movement of the yield curve, Interes! rate risk is the risk that the value
of financial instruments will fluctuate due to changes in the market interest rates. The Bank is exposed to various risks associated
with the effects of fluctuations in the prevailing levels of market interest rates on its financial position and cash flows. The Bank
manages this risk by matching the re-pricing of assets and labilities and off-balance sheel instruments.

Liquidity Risk
The Bank delines liquidity risk as the risk that the Bank either does not have sufficient financial resources available to meet all
its obligations and commitments as and when they fall due, or can access tham only at an excessive cost,

Liquidity risk, both short term and structural is menitored through the internal liquidity risk management framewaork and is managed
through the Asset and Liability Committee ("ALCO"). This committee, chaired by the CEO, is responsible for both statutory and
prudential liquidity.

A range of tools are used for the management of liquidity. These comprise commitment and wholesale borrowing guidelines,
key balance sheet ratios, medium term funding requirements and day to cay monitoring of future cash flows.

In addition, liquidity contingency funding plans are reviewed periodically 1o ensure that alternative funding strategies are in place
and can be implemented on a timely basis to minimize the liquidity risk that may arise due to unforeseen adverse changes in
the market place.

A substanlial portion of the Bank’s assets are funded by customer deposits made up of current and savings accounts and other
deposits. These customer deposits, which are widely diversified by type and maturity, represent a stable source of funds.

The Bank also maintains significant levels of marketable securities either for compliance with local statutory requirements or
as prudential investments of surplus funds,

MATURITIES OF ASSETS AND LIABILITIES - based on contractual maturity of assets and liabilities of the group

In accordance with the guidelines issued by SBP through BSD Circular Letter No. 3 of 2011 and BSD Circular Letter No, 2 of
2013, Banks are required lo disclose maturities of assets and liabilities separately for ‘contractual maturities' and 'expected
maturities’. The expected maturities are calculated using three (3) years historical balances and identifying "Core" and "Non-
Core" balances using monthly volatility analysis. Fixed / intangible assels are presented on the basis of their depreciation /
amortisation schedule.
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2015
Total Upho ane Overone Overthree  Oversi Overone  Overiwo Overthree  Owverfive  Overten
manth month to monthsto  months to year to years lo years o years lo years
Ihree months  six months one year two years  Ihiee years five years ton years
Agsets (Rupees in '000)
Cash and balances with
Ireasiry banks 20,482,134 29482134 . = . i = N &
Balances with othes banks 4,300,002 4,300,002 - = . a - - =
Lendings 10 financial institutions 26,960,566 20,450,620 - 5,518,346 - . - - -
Investments 224,632,132  17,772.428 34,941,466 5193833 106075914 35595830 22326728 1,540,068 176,865 .
Agvancas 106,594,901 45,040,405 25979677 11314705 3708464 6357 367 5,600,537 6,502,608 1,047,597 1,042,541
Other assets 31,022.108 2,223,153 8,158,503 9714759 1,931,698 4,066,600  5800,013 26,317 - -
Operating fived assals 5,963,952 70,564 141,126 211,690 423378  B4ETST B46,757 1,683,517 1,589,962 140,201
Intangibip assals 26,126,720 220 439 659 117 2534 2634 5,267 13,169 26,100,381
Deferred tax assals - . - - - - - - - -
455091510 119339525 69,222,211 26435646 116,660,717 47,869,188 34,576,669 9,776,837 2,627,593 27,283,123
Liabilities
Bills payabie 11,401,191 11,401,191 - . - . - -
Borrowings 21,784 451 6,087,561 12416514 2224665 - - 82,681 955,267 17,763 -
Deposite and othar accounts 327121328 316,871,838 4,025,590 1,910,111 3312739 757,975 24287 - -
Sub-ordinated loan 2,500,000 - - - - - - - 2,500,000 -
Deferred tax |abililies 3,218,309 . . - . - = 3,218,309 - .
Other labilities 26,808,249 1,747,824 1,540,594 §,818530 12,508,558 B8,111 - 4,631 - -
392,833,524 336,108,414 19,983,088 12,953,306 15,921,298 846,086 325352 41 2,517,783 -
63,157,966 (216,768,888) 49,239,113 13,482,340 102,739,418 47,023,102 34,251,317 5598630 309,830 27.283,123
Net assels
Share capital 38,715,850
Aosarves 10,964 796
Unapgropriated profit 5575472
Surplus/(deficit) on revaluation
of assets 6,834,200
Miniority intarest 967578
53,157,386
2014
Total Uplo one Over one Ovar thiee Chveer s Over cna Owertwo  Overithies Crver e Over tan
month manih o monins @ monhs o yRAr o years o years io A 10 yaars
e months  sx monins one year WG yaars Mraeyears  Ive years ton years
(Rupees in 000}
Assels
Cash anc balances with
treasury banks 21475345 21475345
Balances with ather banks 387,301 387300
Lendings to Iinancial
Institutions 10,813,559 10813558 - - . - . . .
Investments 188.092,007 22919317  £398,645 30400893 15151305 20966587 28520875 1,485,775 148,599 .
Advances 128575353 50736041 28845298 15072596 6385542 5741582 £.109.898 9520840 1570759 1590497
Other assets 37,024,009 B87 1T 12882417 209473 13913058 3475975 5799625 84776 BT -
Operating fixed assets 6,262,553 13,841 26.368 38,551 79,104 158,206 158,206 314288 TESBAT  aTZTaa2
Intangible assets 26,173,114 £53 1.107 1,660 3318 6,538 6639 13276 32300 26107019
Dofarred tax assets . . - - - . - - . .
Liabiliues 419723331 107234274 40823835 45814173 37531325 01352389 41595344 11428357 2516776 22424858
Bilis payabia 5,563,605 5,553,605 . E - . = . :
Borrowings 17244671 4200179 6,181120 2,598,248 35484 74,655 04,367 41548
Deposits and gther accounts 304 305541 293165620 3771367 2044748 4621566 384,915 33,305 1,000
Sub-ordinated loans 2.500,000 . - - - . - 2,500,000
Deferred lax fiabiliies 2575833 . - . # . - 2575833 .
Other liabilibes 26,633,393 1,658,774 3,538 442 1,286,132 18581659 121,949 463,546 2020 1Al
357 823,043 304587178 18400529 5509123 23238 689 561,519 T93.871 3283210 2942518 .
61500288 {197.362.904) 33,332,906 30,805,045 14204635 790870 40795473 B145147 (425,743 32424858
Net assets
Share capital 36,715,650
Resarves 811,044
Unappropriated profit 6888177
Surpiusiidehicit} on revaluation
of assels 5258 379
Minority intarast 925,238
£1.90C.288
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40.8

MATURITIES OF ASSETS AND LIABILITIES - based on expected maturity of assets and liabilities of the bank

Assels

Cash and balances with
treasury banks

Balances with ather banks

Lendings to linancial institutions

Investmants
Advances

Other assats
Operaling fived assets
Intanglble assets
Delerred tax assats

Liabilities

Bills payabile

Borowings

Deposits and other accounts
Sub-ordinated loans
Detarrad fax labilities

Other liabilities

Net assets

Shire capilal

Rasarves

Unappropriatad prafit

Surplus on revaluation
of assels - net

Minority interast

Assats

Cash and balances with
Ireasury banks

Balances with othar banks

Landings to financial
nslitutions

Invastmeants.

Advances

Other asseis

Operating fixed assels

Intangible assets

Deferred lax assets

Liabilities

Bills payable

Borrowings

Deposits and othar accounta
Sutrordinated icans
Deferrad tax liatilities

Onher labilites

Net assels

Share capital

Reseives

Unappropriated profit

Daficit on revaluation
of assats - net

Mirority interest

2015
Total Upto one Over one Overthree  Oversix Over ane Over two Cver three Over five Ovor ten
manth month ta monthsta  months to yearto years 1o years to years to years
Ihree months  sixmonths  one year twoyears  Ihree years five years ten years
(Rupses In '000}
W/A82134 /482134 « + = ¢
4,300,002 4,300,002 . o ] * .
6,969,566 20,450,620 . 5.518,946 . . . .
4632132 T TIad2s 34,941,466 5193833 106075914 35595830 22,326,728 1,549,068 176,865 .
106,594,501 10,495,358 29,544,063 16,681,284 Thd02622  21,298.29 5,600,537 5,502,508 1,047 597 1,042,541
3922108 2223153 8,159,503 9,714,759 1,531,698 4,066,500  5.800,013 26317 - 3
5,963,952 70,564 141,126 211,690 423,978 B46,757 846,757 1693517 1,589,962 140,201
26,126,720 439 659 1317 254 2634 5267 13188 26,100,341
455991510 §4.T94479 72,788,597 31762225 129053875 62810112 34,575,669 9.776.837 2877593 m2Rn
11,401,181 11,401,094 - - . d -
21784451 6.087,561 12416514 2224 685 - . 82,581 955,267 17,763 -
N e NI 13,749,105 16484785 32462086 222775479 228N . -
2,500,000 . . - : : 2,500,000 .
3218300 {2811 - . . . -3 . .
26,008,249 1 7ATEM 3,540,594 8818530 12508559 85111 4631 - -
: 60,610,963 29,706,213 27537980 45000645 222,863 590 325,352 4,181,018 2,517,783
157 K 24 84763.230 (160.053,476) 34251417 5995810 300890 27269
38,715,850
10,964,796
5575472
%7578
5,934,290
315758
2014
Toual Upta one Cwar o Over thros Cuer aix Over one Onver fwo Over tree Crver fve Over ten
manth manth i months o monine b yeat i years o years In years lo YERrS
thige months 3 months ons ysar e yaars three years fiva years ten yoars
{Rupess n 000
21478 M5 21475345
a0 387301
10813558 10813559 . . . - - - -
188992037 2201917 8353545 30200533 15131305 80668567 20520478 1,485,775 146 599 -
128 575,353 11923252 30,513,138 17574358 13360083 36,382 510 6,103,898 8520840 1570758 150487
37,022 008 Ba7A17 12552417 2647)  13NEES 3478978 5709625 9476 am .
5,262,553 13841 26,388 39,551 M 158206 158,206 314,286 763647 4727342
28073014 553 1,107 1680 1318 6,538 5638 13278 az.900 26,107.m8
41972331 68,420,565 51,491875 48315933 42536846 120992977 41,585,344 11,428,357 2516776 32,424 858
17.244.671 48T g181.120 2.568.248 35,464 746855 - 704 357 441648
304305541 32281240 12471315 15084870 30720410 213419380 336 325 1.000 B
500,000 - . . . . - 2500,000
2575533 - ' . - - E 2575833 B
25533393 1,658,774 3,536,442 1266132 18551659 121,849 463,546 2,020 an
357823043 43652798 25,190,877 18,958,050 49338534 213.616,184 T8N 3.283.210 2942519 -
51,900,288 ZI‘?E?I?EI 26,300,758 20.356,883 !mwﬁl &Eﬁ,ﬂm 'Iﬂ_._W?I B.145.147 (425,743 424 R58

38 715.850
8111044
6889177

925208
6.258.979
61,900 288
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Notes to the Consolidated Financial Statements

For the year ended 31 December 2015

409 Operational Risk
Operational risk is the risk of a direct or indirect loss being incurred due to an event or action arising from the failure of technology.
processes, infrastructure, personnel and impact of external events.
The Country Operational Risk Committee ("CORC") has been established to ensure that an appropriate risk management
framework is in place at a grass root level. and to report, monitor and manage operational, social, ethical and environmental
risk. The CORC is chaired by the CEO, and CCRO is an active member of this forum.
All business units within the Bank monitor their operational risks using set standards and indicalers. Significant issues and
exceptions are reported to CORC and are also picked up by the independent Risk function for discussion at the Country Risk
Committee chaired by the CCRO. Disaster recovery procedures, business contingency planning, self-compliance assurance and
internal audits also form an integral part of the operational risk management process.
M ISLAMIC BANKING BUSINESS
The Bank is operating with 10 Islamic Banking branches at the end of current period {December 2014: 10 branches).
411 Balance Sheet Note
Assets weamemenamem (RUpEES in '000) -~
Cash and balances with treasury banks 2,385,567 2,284,066
Due from Financial Institutions 10,437,516 2,813,527
Investments 5,440,132 11,895,570
Islamic Financing and Related Assets 4111 29,605,233 33,322,582
Operating fixed assets 39,644 47,915
Other assets 537,069 865,856
48,445,161 51,229,516
Liabilities
Bills payable 147,117 117
Due to Financial Institutions 1,459,000 1,349,000
Deposits and other accounts
Current Accounts 22,627,461 22,462,038
Saving Accounts 13,028.585 12,272,682
Term Deposits 1,681,517 1,776,086
Others 8,184 11,768
Deposit from Financial Institutions -Remunerative 612,820 268
Deposits from Financial Institutions-Non-Remunerative : - J
37,958,567 36,522,842
Due to Head Office 3,879,318 8,320,362
Other liabilities 265,005 221,136
43,709,007 46,413,457
Net Assets 4,736,154 4,816,059
Represented by:
Islamic Banking Fund 200,000 200,000
Unappropriated/ Unremitted profit 4,523,020 4,592,023
4,723,020 4,792,023
Surplus / (deficit) on revaluation of assets - net 13,134 24,036
4,736,154 4,816,059
CONTINGENCIES AND COMMITMENTS 21
Remuneration to Shariah Advisor/Board 9,092 4417
Charity fund
Opening balance 2,208 1,071
Additions during the year 10,877 4,232
Payments / utilization during the year (10,899) (3,095)
Closing balance 2,186 2,208
185
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Notes to the Consolidated Financial Statements
For the year ended 31 December 2015

41.1.1  Islamic Mode of Financing Note
-—-—-—-— (Rupees in '000) -
Murabaha 41.1.1a 2,742 295 7,083,998
Musharaka 41.1.1b 12,496,852 9,000,649
Diminishing Musharaka 41.1.1¢ 13,472,362 14,492,048
ljarah 41.1.1d 476,053 856,895
Istisna 411.1e - 1,550,000
Musawammah 41.1.1f 141,492 122,914
Others 41.1.1g 276,179 216,078
29,605,233 33,322,582
41.1.1a Murabaha

Financings/Investments/Receivables 673,855 1,490,466
Advances 689,479 5,583,532
Assets/Inventories 1,378,961 -
2,742,295 7.083,998

41.1.1b  Musharaka

Financings/Investments/Receivables 12,496,852 9,000.649
12,496,852 9,000,649

41.1.9c Diminishing Musharaka

Financings/Investments/Receivables 13,472,362 14,492,048
13,472,362 14,492,048

41.1.1d  ljarah

Financings/Investments/Receivables 476,053 856,895
478,053 856,895
4.11e Istisna
Financings/Investments/Receivables - 1,550,000
- 1,550,000

41.1.1f  Musawammah

Financings/Investments/Receivables 141,492 122,914
141,492 122,914

41.1.1g Others
Financings/Investments/Receivables 276,179 216,078
276,179 216,078

41.2 Profit and Loss

Profit / return earned on financings, investments and placements 4,025,195 4,671,127
Return on deposits and others dues expensed (1,175,437 ) (1,474,470)
Net spread earned 2,849,758 3,196,657
Provision against non performing financing (193,334) (35,417)
Net spread after provisions 2,656,424 3,161,240
Other income
Fees, commission and brokerage income 674,172 [ 939,582
Other income 123 679
Total other income 674,295 940,261
3,330,719 4,101,501
Other expenses
Adminisirative expenses (1,899,722) (1,264.369)
Profit before taxation 1,430,997 2,837,132
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Notes to the Consolidated Financial Statements

For the year ended 31 December 2015

Deposit and other accounts include redeemable capital of Rs. 15.331.106 million (December 31.2014: Rs. 14,060.804 million)
and deposits on Qard basis of Rs. 22,627.461 million (December 31, 2014: Rs. 22,462.038 million). Remunerative deposits which
are on Modaraba basis are considered as Redeemable Capital and non-remunerative deposits are classified as being on Qard

basis.

413

CASH FLOW FROM OPERATING ACTIVITIES

Profit before tax for the year
Less: Dividend income

Adjustments for;

Depreciation

Gain on disposal of fixed assets - net

Provision against loans and advances - nel of recoveries

(Increase) / decrease in operating assets
Due from financial institutions

Net investments in 'held for trading' securities
Advances

Other assels

(Decrease) / increase in operating liabilities
Bills payable

Borrowings from financial institutions

Deposils and other accounts

Other liabilities

Cash inflow before taxation
Income tax paid
Net cash generated from operating activities

Net investments in ‘avallable for sale' securities
Net investment in fixed assets
Net cash used in / (generated from) investing activities

Appropriation/ payments made lo Head office

2014

—-——-——- (Rupees in '000) -=---—--—
1,430,997 2,837,132
1,430,997 2,837,132

| 12,640 11,081

(123) (679)

| 193,334 35.417

205,851 46,719
1,636,848 2,883,851
(7,623,989) 2,242,054)
(996) 30,598)
3,524,015 (5,436,003
328,787 (258,984
T (3,772,183) (3,422 335)
147,000 (2,643)
110,000 289,000
1,435,725 1,942 580
(4,397,175) 2,846,238
(2,704,450) 5,075,175
¥ T 4536697
(4,839,785) 4,536,691
6,445,532 (1,145,532)
(4,246) (6.811)
6,441,286 (1,152,343)

[ (1,500,000)] | (3.000,000)|

|

Net cash used in financing activities (1,500,000) (3,000,000) M.
Increase in cash and cash equivalents for the year 101,501 384,348 E
Cash and cash equivalents at beginning of the year 2,284,066 1,899,718 Y
Cash and cash equivalents at end of the year 2,385,567 2,284,066 2
&1

Cash and balances with treasury banks 2,385,567 2,284,066 F
Balances with other banks ' -
2,385,567 2,284,066 §
S'

3
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414  ljarah Financing

Cost
As at 1 January

Additions during the year
Transfer/ Write offs
Deletions

As at 31 December

Accumulated Depreciation
As at 1 January

Charge for the year
Transfer/ Write offs
Deletions

As at 31 December

Net Book value
Future ljarah payments
Not later than one year

Later than one and less than five years
Total Future ljarah payments

41,5 Profit & Loss distribution and Pool Management
The Bank manages following assets pools for profit and loss distribution:

a) Islamic Export Refinance Scheme (IERS) Musharakah Pocl; and
b) Mudarabah Depositors Pool

a) IERS Musharakah Pool

Key features, risks, rewards and calculation of profit/loss of this pool are in compliance with the SBP IER Scheme and the relevant

circulars issued by SBP from time to time.

Note

————— ——- (Rupees in '000) ~--em

1 M|ow -
- 1,206,000
1,206,000 1,206,000
349,105 -
380,842 349,105
729,947 349,105
476,053 856,895
442,406 458,470
110,601 573,088
553,007 1,031,558

T
Type of Pool Profit rate and Average return on I Bank SBP ‘ Bank SBP
weightage Pool Assets Profit Profit Profit % Profit %
announcement I
period | |
IERF Pool | Monthly 7.17% 183,389 | 57,888 76.01% : 23.99%
| ]

b) Mudarabah Depositors Pool

¥, General Depositors Pool
2.  Special Depositors Pool

i) Key features and risk & reward characteristics

Saadig Current account is a shariah compliant non-profit bearing transactional account, based on the Islamic banking principle
of “Qard". While Saadiq Savings & Term accounts are Shariah compliant account based on the Islamic principle of “Mudarabah”.

Mudarabah is a partnership where one party gives money to other for investing in a business. The partner who is providing the

money is “Rab-ul-Mal (Investor) and the partner who manages the investment is “Mudarib” (working partner). The Bank (Mudarib)

invests the funds given by the account holder “Rab-ul-Mal" in shariah compliant businesses o earn profits. This profit is shared
on the basis of profit &loss sharing as per the pre-agreed ratio between the Bank and the customer.

In case of loss, the same is borne by the depositors in proportion to their investments, and the Bank (Mudarib) bears the loss

of its efforts/services in managing Mudarabah.
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ii) Parameters used for allocation of profit, charging expenses and provisions

The profit for the deposit pool is calculated from income earned on all the remunerative assets booked by utilising the funds from
the deposit pool and is distributed between Mudarib and Rab-ul-Mal based on declared sharing ratios (before start of every given

month).

The ratio for Mudarib and Rab-ul-maal is 50:50 for general pool, where as for Special pool it is 40:60, No general or administrative expenses are
charged to pools. No provision against any non-performing asset of the pool is passed on to the pool except for the actual loss / wrte-off of such
non-performing asset,

iii) Deployment of Mudaraba based deposits

The deposits and funds accepted under the above mentioned pools are provided to diverse sectors including Cement, Chemical,
Pharmaceuticals, Communication, Sugar, Textile, Agribusiness, Transport etc. as well as in Government of Pakistan backed ljarah

Sukuks.

iV) Other Information Type of Pool

Profit rate / weightage announcement frequency Monthly Monthly
"Mudarib share(amount in 000)" 407 841 107,569
“Mudarib share (%:)" 46.73% 29.30%
Mudarib Share transferred through Hiba (Amount in 000) 28,524 39,278
Mudarib Share transferred through Hiba (%) 6.54% 26.75%
Average return on pool assets 7.90% 9.12%
Average return on deposits 4.18% 6.24%

42 GENERAL

421  Certain corresponding figures have been re-arranged / reclassified to reflect more appropriate presentation that are not material in
nature,

422 These consolidated financial statements were authorized for issue in the Board of Directors meeting held on 03 March 2016.
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21 asacullah Sheel Al Ranman Cramtiar, First Ficor, Shanaena Asghar WO Sh Munammas 14,011,262 AD0BRGES Z2OM4E  WOTI20K LERRI-F 72 = R 4 R
Room # 1, 51-Brangerth Road, 35000- 30263206 Asghar
Lanhora
2 Phama Contalners 18 Km, Multin Aoad Lahoss. Naeom Askn Mallk  Muhaermmd Asiam Malik TSI 1RASKATE DAO06TT4  ASN33N 234867 29328169
IS202-0H11186-1
#3  Hasnim Anan Rics Mills I‘ME:G“ Tonsl Ferczwal, Cmar Nawaz Hagrm Khan TASEE0E 2T S0E  TPATE MR 14 599,087 14057 672 058950
Shelshupara District 3540144451133
24 Ken Electric Co. Roomr No 8. 3 Fioor, Fareed Plaza.  <hawajs Nadean Taj  Khawaja Taj lid Din, Wi 12352870 1EATIIAE  EEEIETOM 12352870 16424943 2B7TTENE
65 Shadman Markat, Lahoe, 35202-2970084-5 Wukammad Suftan
Zahica Bbi
A5F02-4818367-0
25 Ang| Tracers Foor & 19, Firil Foor, Magi Ardade,  Zoeshan Naseer Khalid Bashir Awan 3AM3IE  MASOEIY CAIBMABAT 3304336  MMSTA0E1 20408417
Tre Mail, Lahors 52021671897
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Consolidated Financial Statements

Annexure-1
Amount i PRA Rupess
(v} g Libiitbes 4t Begnamg of Yaar Ameaart Wrten oft | Concesson
Si. M o Partnens’ S— Ittt [ Total
NO. e A Dusclors NIC/ Chic:| F2ther/ Hushand Nama | - Princoal l Moo | O Frnciel l Mark p | Balarce
28  Rahim Sardar 131-A, PCSIA Phase 1, Lahom Farenta Sahet Abchl Wahesd Miar 29BETE AB4EIRE  26A40TO0  E2EGESTY 3648188 28 5B TR0
3520254147850 Nizam Lid O
Farting Hussain
352001432065-9
27 Globe Petrolelm Service Sa Biook-A Norin b Lol Aehmatulah A 14950558  ID0SITIE  QE(MATZZ 14900994 10EB3 548 25.ET44E
Harach Muhamimad Farhan rehmaiuiiah
4220160973713 Mutamemad.
Wi, Fartan Knadia WO Muhammad
42008 7 Husssin
Khadyah it
A42301-0TRIAZ26.-8
25 Gilobe Petroleun Sarvce It 54 Block: A Noith Wr e M HoERe  WOME 500002 1689232 10648523 25640843
Karache Muhpmmoad 42301, Farman rehmatulial
89379713, Muharnming
My Farhan 42308 Khadijas W/O Muhammad
205549-7 Himssain
M Khadijah Bie
4230107834265
29 Asil irvwmmtionst Asil Charbrors. 14-A, Dirvls Soad Sh, Asil Ameen Sn Muham mad Ameon MITREGL  52ATA61  SAEIEATS  BITEOG WOS0 N3 HaMrTT
Lahone A5202- 26506775 Sh. Asil Amann
Fawad Asil
35202-5 g
30 Mamao Trueking Contre Adad, Kim, Multan Road, Lancre. Misn Agin Wohesd  Abeul Waheed, 11,100 721 12787686 ESR2AA0T  TLADNTH 13653248 24,754 GRE
Marcol Muhamman Asghse
3520283452723
Mutamena ¥ ousal
35201-6335512-3
31 Fayyaz Engineer A0 Fayyas Read, Ol mﬂ Maat  Fayyaz Atmad Deen Muhmrmad 1E002.888 1135975 230&2 180 12002363 12176453 2ATRETT
Aastana Yagooh Al IEI02-FRAE725
Bagbanputa lahoe
32 Huaroon Marketing P32, StNe 1, Coleny, M 5 A Tutall 14,004 556 A4S 20B22B0F 14994358 5251084 21245532
Main Jhary Houd Fasslabad. 33100-040802T-3
33 Univorsal Traders Sult No 1T Astem Plaza, Main Zahid Lati Ch Munammad Lat? 0900664 I00AT2E 20027235 459908 10792291 0792285
Boupvird Defance. Lenors. ARZOT175423-5
34 Nawab Buldens Nawab Bulkders 8 Property Dealer,  Ch Imran Saeem Gt Moz Tutal peus e 10150958 2015118 ©.583 162 10,785 788 20.754.940
Zeasnon Puaza, Sohman Shahesd  34201-3801949-3
Hond Gujeit
35  Ased Conlaingrs F-806_Sitm. Karacn Turw Magcod 42201-  Khilj Salah Ud Din, WO 14,800 000 asre2) 1907222 15.500.000 agRm eanRza
0AETAEG5, Asad Mahmood, Khl)
Fois Asad 42301 Sayh Ui Din
DBRIAM L
Aund Mahmaod
4230115980853
38 Rhurram Sieal 296 Al Haoeo: Bazaar, Lahoro Ghazata Farukh WD, Famikh Ul Kitsb 18989000 & PES14008  VB.5ED.000 = 18580000
35202-0766949-4
37 Sotmin Sons Distitnions 1 A9, Black B Unit (02, Latilabad  Nacesm Sbrn Muhammad Stam MPETO80 £7I925! 1B TREA3 11987080 Sa01210 17.768.289
Hydatatiad A1MMPA5028E80
2. Flat No 6, Biock G. Algina
Aprement. Hil Top, Hyderbaa, Cantt
38 S A SGaments Sull No, 78, 151 Floor. Nigl Carter.  Shokh Yakya ISAE-  Hatie Yamaan 7504720 BASATIE 16963453 T 504 750 10052201 17.358.951
Patala Graund, Lahan HOHO60-1
30 drtan Wi Houss 8 912 Saba Avenue OHA  42301-3482443-1 Anctul Wahe WLMSE2T BAGIIST MBS AmMssT 1AZADM  174T2STY
Phase V Ext. Karach
4¢  Genedech Pakistan Limiec F1C-1, Grailt Road. Gulborg N1 Jahangl Elaty 35202+ Ehsan Elahl 13.268.380 3731555 17020444 15708586 3751555 17000444
Lashioest 5610845 Ehsan Elab
Tanvir Elah 25200-
She222H3
At Younus Kamal fit, Fow 22, Biock? 104 GustunShtal. 42100-18604527 Muhammad sl Kamal JARBAN0S 17054088 34320397 16,729,580 m,?évm
Faesite
42°  Foyrays Pvt Lig 13:C, 4t Commercial Lany. Zamasima, Syed Ahmao Al 514.  Syed Mushoog Al 7.0860.842 2ITRA2 16257164 T.086 B2 /18984 16,708,008
[ = 35-069571, Ghulsm Al Merchant | Ja!
FRaihion Marchar Bogy
Funtam Jal Baga
42301 -EB1ETAGD
a3y IV Associales Othon bio, 220 Larchmars Fla S fsat St imimn Yagqoob Sh. Muhammid Yagut: 7982168 ROIRGH0  TEQO1B4E  THER166 BSC1E71 315483838
Lahar GSR0THAZ SN B, Mhinarmmad Harial
Myhammad Shant
35202-£7623289
44 Magbool Siesl 31651, Johar Town, Litan Gulam Hatib 11201 Muhammad ALl Khan. BOAR583 TEEIS00 1RETAR 8,045,663 BB 16AVDEE0
[ira} £ ] Muhammisd Desn
Karwmal A‘.". 35202~
45 Mugiim Tracens Pecs ot Aol Ladod, Litone Jiarnil Ahmine Shein,  Zikeur Ratundan Sheikh, 7.250.57 B85398  16.710409 05N SASR3E 16110408
Shahida Parvoen WD Agoe’ Ahmad
Hajita Bagum, NA,
Humaira ¥ sin, hA
Agee! Ahmad, +ajira Hogum
45 Hew Ulls! Trting Company A Mg Rosd. Townthio Limcin Knolo Masooo Shamaear Ahmad TED4 £2T TAS0SSE 15054838 TSmO BATEECS 15,680,830
307 HENTIES
&7 Junaid Yasoen 16712 Einox T4, kel Cosre, ade B AP2OV-JNESETT-D Muharmmad ¥ aseen TBTHMEN  0ATAE 29700 328D 11,984 112 15228941
Fare, Kameny
48 Frangs Traders 4F-35, anrabid, Sarech Abauil Jabar Abcul Sattar 14,921,028 0 raG2ZE el 141158
4210114331845
49 AOne Computers whar Flazs, 250 Fioor DR 9 5 aher Masdr L] Gul £339.825 7547110 13936935 6389825 BOTSYTS 14455004
Wasket Rarmay flue, Fasalaba? Gultznt
3630213698061
50 ALKhaig Steo Fioomw 1§, 57 Floo:, Sl Certr, Ml Kt Khaliq Abdul Khaig 2,601,001 1132827 LTINTIE A8M081 AT 12EToed
Foad. Lhore. 35202-2585282-6
&1 Yasmo Shoes Shep %o F-1082, Kestvre Baza, Lirore My Az Aty Muhammad 4,596 968 ASATE6T  11SB4E35 4956053 TOWET 17071842
FER0E.TTIHSAD-5
52 Tarmac Pak Comparnry Ham kimy Hoosng Soeee, CHA Lo Tahw Mahmood Ghudam Hussmn 9.X4 DEF 2500481 11BMT4E  BRAERIER 2506481 V) EM T4T
Naeem:
35201-701 10315
51  Abdul Rasheed Houze No 258 DOHS-1 Guyremwals Canil. 3£101-2063606-1 Salma Bogum HAIT 025 5353783 NEN0ET F&17.045 5303783 11810827
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Consolidated Financial Statements

Annexure-1
Amound 0 PKR Rupees
Qutsturesng Libénes at Beginning of Year Amcunt Wrinen off | Concassion
87 Name of Patnars st/ . Inborest’ Totel
NO. Name Andress o NIC, ohie | Father  Hustand Name Pt ‘ horigrd Total Princpal ’ Mat up Baiance
= I3bl Biocks B8TH. Biac b 1, Matowl Sde. Karacty Munir Ahmad Jia Al Muhammad 7856548 G45R01e 17407383 1500340 fasTsE 11524001
4240101696781
B&  Patarian Filing Station Mol 85, Modem Colony, Main Mangon Peae My Yasir M Alam Khar §4BhE2E 463086 1051814 G4EBG28 482358 11312246
Fobd, Karschi Famal
42301-2879355.1
56 AN Sadiquo FA. First Fioo. Muhemmad Arcade. Lins Rati Ahmad Mirca Fliwsi Aheratd Mirza € %90.100 SEGAME  I058AT4Z 4980100 5807 052 10,888 062
Rame, Mty A5M0-ERTI4265 M Sicdaigue
Mavesd Avmad Mirza Mirza , Naveed Anmag
-54BASAT-3 ., Mirza Mubammad
Sadia Fazi Siddiqua Mirzn | Sadia
SOa3347.6, RAaz WO A
BAali Ghutam Mirza , Malik Ghutam
Myrtaza 36202- Murtnza Maik Ghuiam
BECOCTS8, Haider, Sajisd Haider
Sajjad Haidar 35202 Mubk Ghuiam Hilder
BO71509-7 Sam Ahmad Kokab
Sarm Ahrmisc Roksb  Mutummad Siddige Mirza
§7  Ghousia Weaving Chas # 387/ o, Tersd U Aglam.  Muh Ll 8,000 200 S50 0347290 5002200 5657556 10.659.756
G 3030104112375
58 Ahad Nazr A-1-208, Home Lang Appt, Bleck: 130 AZ20)-ABE2065.T Nngir Ghatar V307728 10374008 21971737 10533844 10533848
Gulthan £ lopal Karzohy
69 Kaukab Malik Hintd, BlocE POHS, Lahore Kaukab Mallk 35202-  Kaukad Malls WO Tanyi 4 800,000 4,684,058 2484955 4,800,000 4,884 845 0,684,845
20137354 Al Maiik
60 -Amir igbal Hoas NG 108 & Street 17, Condary Groond, 38202-4248357-3 Altah Bakhs 15,857,702 4340644 HOTAME  39097TOR 5,586,876 9,506,578
Lathare Cant. Lahore
61 Salsam H.No Na 47071, 7in Figad hiew Maipur I7405-5225405:7 Coyyum Asiam BoNrE9Z  GEIZENE 15314030 1381282 TANMBE  ETT275A
Rawitigin,.
B Zatar Mascod 106-C. Shan Jamal . Lahoh 352023524 7 Bhar M .| BT EN 57651 8511 27en STaa52t [EILRE -]
Hio 30T, 2 Stnet, Phase V. B DHA,
Harmchy
61 Shatzad Chowsthry AN 4D, ZEn Shvet, Prase ¥ B DA 42001-0726484-5 Hayji Chanan Dm ITE000 5176101 BAREN0) 3252000 SATEI0  BAZEIDY
Karachi
84 Natover Loase and Aatinance 2nd Fioor, Eagle Plaza, Fazal-E-Hod  Nadomm Hamesd Sh.  Nadoom Hamsed Sh 40557 B5.308.897 8,349 454 40557 Ba10977 B351,535
Limiteg Road, Blue Area. lslama b 42000-05716664-9, Abndul Hameed Sh
Nadeem Jam 42201-  Nadesm Jam Mubammad
5421035-5, Naseern Jam . Nasir Lid
Nasir Ud Din 37405 Din Mian Mubammaa
0296570-7, Ibeataom, Khahl Ut
Khalil Ur Rehman Rghman. Habit: Ur
A2301-3678374-1 Ratwnan Khan
65  Fahad Bin Kabir Housie No 430, Detence Ofticers AZ2NIE2ATIE-T Kabir Uadin Soles 2071483 5243081 43505 1,355.833 9,843,486 7 200,430
Hauming Society, Phase 1 Mair
Cantt. Karachi
BE  Naeam Anshad Hougs No.4/1 Gier Lane No 8 4230101193837 Muhammad Ashial 1E250.413 4340 BEE IESMTIN 2447 620 457280 TA20529
Phase 1V, Noar DHA Higher
Secondry School, Karachi
&7 ARab Anmed House 73-a Block Model Town 35202-T7A3616-9 Nigar Anmad 8352912 B0a 035 15389847 170,912 B541,812 B.T1250¢
Lahota
B3 Intpmationsl Investmant 15t Floor, Lakson Squars, Bliding  Nek Muhammaa W Duresns AESaE ] 438180 953440 15570 4510,158 6.000,728
Ne. 1, Sarwar Snaheed Foad. Curosh:
Karachi Nusrat All,
Musntag A Ta|
Mulnmmad Nasim
Kpan,
Mustata Jahl
Nadasm AR
Irtan Abrad Gureshi
B3 Wahoed Ahmiad Musghm Motors & Montogomeny Road  35202-3050316-T Bashir Ahrad FALUS ] 3673153 5870538 2197345 3673193 5,870,538
Lahore
70 Falman Saced Paracha Aohwran Parscha House Mo 74-A  35202-4816062-3 Saoed Ur Rahman Basiiea 3490241 11980564 224323 2480241 5A14 562
Pesir Colony, Lahone Faracha
71 Immn Al H#B-2 604 / N Asghar Mall, Imean &b 211-63- Farzand Al 1EF 0 5,904,665 5174578 1265910 4010433 5,280,343
Rawaiping: 211432
T2 CnoM lgonl & Co T4/B Ghalan Mand: Arifwila 338-75-151274 ©h. Muharmmad gbal 7584308 2842825 10428903 2184308 2844605 502891
457832858 Pakpaan
73 Rao Sami Ullah Knan Busding Noor Hal Hobel Mesr Kignay  31101-1654R35-5 Aaa Muhammad Rafig A ) 165838 TE6R835 1829000 3 165 836 4 594 B35
Crnter Opp Ayuty Park Jahium Road
Fawnipndi
74 Syed Hassan liyas 391-¥ Dotonce Housing Authodty,  35201-3775408-3 Syod liyas Al 7007 802 SETAIE 13254307 - ABAE BB 4546048
i.ahare Cantt, Lanorz
75 Aboul Kammn Satam 12-8 Johar Town, Lahore 35202-2935868-3 Anow Salam 18307453 LINBET 1708400 2247433 211187 4,356 400
76 Raje Nadir Parwas Khan Shop No. 44 Nadu Fiaza A7405-9035410-5 Foja Natkr Khan 55700 3,031 891 3718024 1207082 3027178 4234210
Commatcial Markat Rawalpind
T7  Goda King Electromcs 403 - Landrmark Plaza, Joil Rong. Abdul Ghatoor 35201, Cn. Nizam Ue Din 10,000 300 1E31E4E 115330848 2500.000 1533 848 4133848
Lahom SHET090-3
76 Atzal Woning Factory House Mo 136 Streat No 5 AN00-0010671-8 Hugaain A 2A1LEN 2I051R 4873240 )BT AM 260918 A07HA4G
Samanabad, Fasalabad
78 Mhabd Anx Ploi No. 2 Khaid Aziz Block Canal  35202.9388068-9 Az U Retiman BWH 453 28E2 624 BESENT 1046473 2882824 3520087
Fank Habancapura Lahote
BO  Umar Sadik Data Agro Limited 3+ 4 Aace View  35201-5685381-5 Ahmed Shadiq S434 1A 2508, 040 980864 1,000,000 20696045 3,896,045
Jail Road, Lanore
81 Wasaem Saadit Hoasew 20, Anwar Streel. Chaman  35202-29558813 Munhammad Sascat Al N EFTI5M 5806, TRY azaaa 25782 3,681,033
Bagh Aajh Garm. Alwar Garden,
Lahore
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Consolidated Financial Statements

Annexure-1
Amoont in PXIR Rupoes
Ousaiancing Libilties ol Boginring of Voar Aroant Whillen off / Concession
S arma o Parthars’ - TrMiresy Irtermsl’ Towal
NQ Herm o Diraciors NIC /CNIC | et / Phusband Namg | - Principu) ] Mk g l Towb Reuopy I WMairk o I Batarce
B Syod Sahds Awnad 14 Bagnpatee Chambars, Altnd 42301-3230520-1 Sywe Wan Ahmeds 1,343,860 2XM B2 JEER 40T 143G 1343889 Aees407
Hussair Foad Karach
aa Mlak Amjme Al Gas Pras GNG Stalon Hussmradag  17301-6058840-3 Mats Ghulam Hassam IATT 04 RPG0.IEE  STITEET 1307404 VT A0E QETSET
Coleany Paanawar Ciry, PeEnawar
B4 Iftikchar Ghon Mo 878 Bataln Colosy Satunn 3310048575333 Muhaarratie Yagoo Ghoe| 1 BEE 36 150,181 A50E 537 BOE 455 B8 495 A526.800
Fod Fasalabad
L] Tang Manmeod Rassy * Mo 01107 A, Nenr Magna Free  S7T405-6306154-3 Theacous Hussmn 400236 REGIBIE 6666198 602362 CR R3ETH
Diupancary, Karer Purg Rawsipina.
HE Maushad Jatrd s Houmed AE172, Gulmban-g-Jeln 42201-08755001 Molutrmenad Liuran R 2xnen B4 30 BIEEID BIEE1D a188110
Bioex14; Karachi
L1 Cononman Shop ¥ 270, Nawr Shaneed Pk, Zsigham AR S Sy AN Juffar Zd) 1,080,961 2,044, 141 ANFmEE 1080 MA1 1,680 981 ERECR T
Bhane 4, DHA, Karchi Lot 502-50-991070
Eo) Mean Muhammad st Cruigr Fabwios 764 Now Anamsil I5202-0165702-5 it Mubainerad Nowaz 5595 2251678 7851 L7 U8 957 788,997 3051672
Nawar Lahong
a8 Muhamma llyas Maonl Conter, 3ed Fioor, Man Awar IR0 T Mian M Ipatim  taaya 1 B52.861 X6TER 18R 1 R332 a8 3 Dan g2
Tewn, Latote
L4 Irmrmn Bustyt B Strvet Mo 7 A-Masoom Town INOD-KSE 1055 Banh - Abmed AR ] 190034 a2 2e7 LLES] 1900274 Lavasr
Faisataba
El Imean Hant # 379-301 Green Town Lahom 5002 4 4 Hanil 2801 503 2561306 5483220 3267 2762850 2797 RN
4 Khawar Mabmood Ehawar Travers Shop e 7 Grownd (S5002-043449%-5  Ashec A Lo LET IR ETHMISE 0T 1887072 T4 F- ]
Flogt  Atuniag Contro Mt 18T-A
Alamgoor Marke: Shan Aam, Lanore
L4 Abnioat Tt Service s Hale, Badian Fone |ahone Cantl S5201-5277081-1  Subhan Khan 4277 504 1831452 5908593 TIT A 1837443 2704047
X Escni Mamatng Suit Mo 538, 3ra Floor, AmanE- Al Amior Shiikt Ktumitaz Manzoos 1 000,200 (B ke | 2.506,173 1,000,000 1585625 7 3A0.625
Augat O The Mail Hoad, Lahore. 35201 -8879857-9
k-3 Yagmpsn Pervais Housen 10 Sieet-d Gazall Coiony S520X-TOBATEE-E Porviir Akter ZEah 302 1 BT 4561 512 S0 2055308  1E5ISTE
Sty Bagh Neut Fakistun Public
Schaol, Lakom
£ Kutimmmad Fatqun 8-C 1, Gursarg 1, Lanare ZP5AN-0ETIN Abci Bamwec LoTe.S5 a51r.ezs [ 1 %] - 251782 517823
o Zahae Mehmood Sen 14-8 Tample Soad Lihote F5202-0035304-3  Muhammad Lant Sein 15720 1603004 spaeez BaS19 1 546 004 2402
a8 Tarvest Atmed M No 24, Bleck T, Gushan Rave A502-82TH0RA. T Bashir Atwned 821 360 1 630 43 4 a2 4 T4b.522 1.600. 483 1348 006
Lisnore
v Wrawaga Wanm Ahmod vioase Na. 4 Strest Ne. 74 G684 A14-77-120411 Hramayn Katy Ahrmed 6,791 510 ey 2,576,002 - 2214380 2314000
ixtamabed
100 Shatud AN Batar V4B 1. Phaso || DHA, Limors 7551 108W00 Shaki Al e LITEANT  ITATTA EETT VATRART 2ITLTTA
101 Sohail Hamead Bun XX.56. &nd Floor Commarcial Amsn. 5520187472545 Ancu Hamaed Bul fiTe w4 171040 2780983 3054 1T 2ATHEES
Xhayaban-a-iqual DA Lahoe
Cantt, Lahore
Ll Madwarn Arwm Heome Mo R 10 Secust 15-A1 Northy 2210128580251 Irmyattidnh 2362 535 PN A TH AU 462 535 1,824 355 2087 204
Humch Bultar Zone Karschi
103 Khaiid Manzoor H No, 110, isam Bock, Azam F5M2-2306968-9  Klanzoor Hussam 2,300 500 1,535,360 4.885350 486,000 1,483 350 2080350
Garden Multan Road, Lahar
104 Moharmimad Ar Hiussiin C < 17 Block-5- North Narimabad AZV01-1HETTO0-5 MUt Mol Husaan e 15781 5.198.5% 1.964 347 1564547
Qautni rarmety Ciary
105 Intsenatenal Traders 3R4 Floor Parver House Awan E Muhamerad Arshee S A Knalig TB7 308 1174 1277 THT 306 AN N5 1se2 T
Thaat Rcad, Kamch HiA
] Mirdoorm Amad Wz A3, Bloce 8, E-Jarm: 423016058801 -1 Ehfarerad Ahmed Midza L4420 505 1ea3.062 BEXBET 1,835 557 1838957
Kehkashan, Cilkoan, 151 Floce,
casor Apparments, Kamchi
wr Munammad Madsem Alam Lo-09 Haleey Centar Gultweg-il ISPCIDGATOET  Mynarimad Jarangs AT LT Bire) Jvrag a0, 147 1285 553 1,184 100
Lnhom
108 Salamay Sran St # AWVD-16. & Fuian Co- Salarmat Shak A7201- M. Syme Shat 1054 122 1450, 243 2,584,564 300,000 1450 243 1750 2ey
Croethbive Hounng Socaty, Shah BADOI0E-D
Fmsa Colony. Kt
] Muhammag Abauliah Pawer  NE Aty Bakkar Mosque Ahes I5MQ-EE57RAL-1 Tall Al 1038 108 50974 1,520 080 e 1,383 347 e
Looms Monnkan Aza Colony Mufian
LA Irfan Nabi Khan Hounes NoB3 Edan Villss Modsi A5R-59472T1.3 Az Nk Khnin 2BR4235 120274 40T 40 484435 1203712 1LEET 149
Teren Lahors
m Agit A Khan 1872 22N Steot Krn-E-Tanzeem E14-26-061826 Noes Muhammiad 199205 4502806 BAATA 1,067 201 1 047 200
Phase-¥ DHA Kamchi
112 Now Bomvoan Zon Servces  faar Gose ¥ Senool Sagait i 2 Hussan 2441528 1205208 15872 2N 1205296 1 ET7.570
Futih Pum Foad Jallan feam Tabail J8B02-B225532.7
Madna Destt Voharn
3 Al Jabl Ahrned Avwan Hounes Su-028 0uyoes Wiall Oab 1370115659241 thave anayl Ghattar 2383128 £58.306 334045 San A48 056305 1,840 456
Chirah Road Service Roed
Sadkgabad Rasalpind
174 Muhammad Karmmen Malk House No. 238 Absan Streo! Bhah 3520228240735 Waie Memood Alam 2250 000 H3n 198 3.188.189 550,000 438199 1486199
Boi Park Kot Knawage Lahom
115 Kolach! Trces Fiot No G111 Sahnl Apartmends Mr. Syed Amie Flaza 1. Syed Mobd Rohein 205604 41,60 2508017 B06.544 875455 1476410
A7 Abul Mpsan igphshan Road Znech 42201 TE00555-
Karach. ]
1 Chasma Sarap Nitioral Kesosn Markiot. Cutsdics Husbits L Rahrnan Muhammad Shadtl TETATE €35.375 1422551 TETATE 687 825 TATE001
Khial Gade. Guymrwils S0 -2566926-1
nr Mobammad All Choudhey  Mouse ® 2040 S8 ) A Colony 3030220220081 L Dy ©@oae W T 148510 G20.618 807754 LAZESTO
Hafiz Jamai Foad Muttan,
118 darmi Motammad H #3513 12 Shabm Streer, Sana 3520054658015 M Baddigue LI 6 L= Al 130087 2 356 956,711 1426087
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Consolidated Financial Statements

Annexure-1
Aarogrd 1 PRA Fupees
O cing Liniies &t Begnning ol Year Amount Written ol / Concossion
&t Name of Parmners ‘lul
NO. W Ataress b NIC | CNIC Fathwr ¢ Hustand Mume el \ l Tetl ' Mark up
1"e bl Khan Dorrand Huouse Mo E-11 Dada Bfal Town 42204-BBASES2-9 e M Bacha Knan fmse 21523 LSS 1103054 2BESEE 1390008
Shaheed-E-Milal Road Baioch
Calorny Karach|
120 Bebar Parves Trg Palestan 7Th Floor Sieck 8 FTC 42301-80907 349 Panier Maghool L5408 28675 1283257 122591 155631 1385422
Bulding Snohrah-e-Faizy Knrach
121 Mubammag Akbwas 200-A3 Johar Town Lahota F5202-0407184-1 Mohammaa Sanwar 1.799.587 W s LHTETE 1061904 ST 130970
122 Syed Elaz Asr Aizv Guite # 8 Second Floor Kehkashan 42101-TH32681-9  Syed Watadal Hutsain 10868 507 725405 3813912 BT 8837 15TERIR
Madl Main Tarkg Road, PECHS Rl
Block - 11 Karnchi
123 Al Rara Axact, Axact Streat, Man Khayitan 42201 19545M4-3 Syed Atab ANl J10.068 210,060 107318 MEBITI AT 54
a-menac. Prase VIl DHA, Karach
12a idrons Soha Menswon, 3rd Floor. Gh - 22, AZ301-TRAMTE-3 Matarroman S 3k 2807 28 TR TEITE L34E010
MNear House Agha Khar
Road, Khamdar Kaschi
125 Sumaira Usman 16 B Kaphan Road F-8 Markaz 61101-1850248-2 Ligmus LN Akasn 00 000 1300000 1.200.000 139,320 1336340
Latarge Pakstan islamabad
126 Muhammaa Hashim 1683 Biock <7 Gulistan-o-Jauhm 4210144288131 Muhammad Snmm i Al taza s 2 BER TR - 1ITEIT N3NTSIT
Karachi
127 Mtk Abcul Waheod Houss Ne 8, Nargis Block Allama 35202-5326550-9 Ch Hussain Baknsh T 160 48 4907783 477 -t PR | L8
Ighal Town, Labars
128 Siyed Sami Hussan Flat # B8-503 Pearl Resdency B 14 4210115107961 Syedd Ala-Haasaln Nodo * 450,000 1330000 19306887 7% 1A A82
Guighan E igoa! Mashrg Conter
National Stadium Road, Kamnchi
128 Syed Karim Aara Rizd 5-25-26 Naman Centre Raghid 4220157820501 Sved Khawart Hussain Rl 1185 185 1:321.150 450605 1308310 1300315
Minhas Foae Gulshan-E-igtial,
Karachi
130 Fanusrm Uilali Shiskd Habib Bank Lig Ty Coun Brancn A5205-6195476:9  Gul Hasaan Shukh IBLIF ] B2 087 1223378 100 TE2 04 130540
Gate No 3 Kaachi Coun Karachi,
131 Mutammad Shoal Qasmi H. No. 491, Block A Ghylam A3100-4634814-9 Muhamman Asdarm Caami 54830 115,740 1.271.560 257205 102802 1ZE3 20
Muhammad Abad, Famatammd
132 Futniesa bgtial U Wamen Piot5- 11, Dipomats ATA05-1T32350-4 Mustarmamaes iqtial Khar o 43077 1,152 11002 1067 1242508
Enciave, lsiamabad
133 Sywd Khal| Alvied HHo B-478 Bilock 13 Famoa € HE501-1552548-1 Syod Narer Ahwnnd LATRAIE 3.5 1183 7E 1185638 035 1228803
Azmm Masjd, F.B Arca. Karachi
133 Agim Qamar 123 Sarwar Colony. Sarwar Fosd, 35201 05456091 Imean Camar 4,053 420,063 WA 24508 1283w
Candt, Lahome
135 Muharomd Yousa! Heuss Ne 17 Siroat No 32 Mesbal BEA0C 25166837 Muhammat Adaud Din s LRELE-A) 10931832 1Zrabe 1221098
RAcad Gawnlrmand) Near
Munamemad Square Lahore
135 Abdul Rahman Khan Houso € 511€ StEE Zaman Tolony 64023373571 Murtars Kear Shotwam o 05463 1038473 70,000 284305 121433
Sherwan Cavalry Ground, Lahore
137 Muzafar A Bhatl Banglow No Eo-1 2M0 Fir Detence  47300-0944800.7  Maohamemad Aret Joved A 40e 108338 PIA2 A3 1053458 128222 1181718
View Prass-i Newr igra Universaty,
Karachi
138 Taial Astne HNo 27-A Main Nazim Ud Dir Road 6110124897871 Majid Hagsan NE BB2 1.288.213 Tizese A7 117483
F-10' [slamasad
139 Muhaemsmaag Mansha Stroat -0F Khushal Colkeny FEHIZ-0FTABIS-T Wall Miharemad AT 080 685 809 [EFaE. ] 473080 B8 A03 1171658
Khanewal Soad Multan
140 Pramuans intamatonal Fiat No. 4, Secona Fioor, Ty Abul Rebman At Mumitaz Bag, WO Atdu! i eac 678588 1iza458 acp R0 TIE0N 165928
Archade. 18 Markaa. Islamabad. 61101-1630098-9 .  Fahman Amir
Fstea Rabiman
€1101-1538921-5
41 Bast Sardai Srnnﬁd- 1, Ground Fioor, Rashd I5202-61H631-7 Sitont Khan e ShETe 1,059,501 956,850 TPEGLE 1 18580
Minhas Arcace Mission | Road
Printing Straet Me Lacu Masid,
Lahcre
142 Nadeam But Bimt Kraani. 18 , Macleode Rond 35202-CATAS55-3 Al Hamewd Bun 1294568 1.380,938 4 575,306 . 1IEES06 1165306
Gesta Bhewen Gullding. Lakshm
Chows Lahom
143 Tahish smail Hotwse D42, Kahieshan Clikon. 4230179714111 Atich fsrrad 040,000 1,050,000 1.033.900 VIOETA 1,916588
Block 5, Karaoh
144 Mohamremnd Asiam Shislkh House No F67 Ground Fiocr, R-Big 4210167 MB03-7  Shadd) Molpmrmad 59955 25455 1,026,449 390,549 163622 106357
Pormon Block B, North Narimabacd ¥ asaan
Karach|
145 Adnan Halder Zakd Fadernk Urdu Un G-7/1 Zomo Paind 8150001537367 Rz Hussain Zaic: * 000,000 - 1,000,000 frrd ] MLIBE 134029
Firg Brigace OMce Istamabad
145 FAnshida Suigo H1EN Gulborg i), Lahom 352000597765 Gulzar Ahwmad Shaikh AT 548 121,659 GR.247 BTSN ITE3AE 1122085
147 Sardar Abdul Knatid £18 Neolom Block Allama lobal 35202 45E2580-3 Abdul =arrisled Al gas 758,409 FLAAN T ] JazaEn TEE 49D 1 MvsE2
Tomwm Lahone
148 Zawr Al Knan 20-A 1/ Block-5 PECHS. Karachi, 51773 186954 Drimwat Al S TG e 1 106 866 birs ) BITEYT 1,109,866
140 Fuwnd Axbtur Al H No 240 23 Sweal E Tarureamn AZ301 GBATZES1 Munammaad Ashitar Al o904 - 1 106,950 1,088,764 10346 1092410
fehal Bakry Phase 5 DHA Karachi
150 Kashil Majead 5-Z Soa Breare Plaza. Shahmh-a: 36302-5141631-3 Abdul Majesd SHI018 53,796 1.048.214 a7 TE4638 1064184
Fasal Xarach
151 All Naveod Pirzuds 1 Hutsbuitah Soad (O Davis Road) 3520186865089 Naveed Aslam Pirzada LR 147,200 1014048 470,088 188157 1 DWR226
Al-Ayesna Hign School Lahore
152 Whalid Mahmood Heuse No 389 Phase 1 Malir Cantl 61101-5034240-3 Mynamesnad Ashral WrLAET W30E a4 Wals 1054778
Chaak Post Karachi,
153 {rnwan Ahened Khar Axet Pyt LI Axact House Asact 4210159779573 Sased Ahmned Khan - . 5440 BB 1050 4
Streel Main Khayabar-g-|itahad
Phase VIl D= a Karachi
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Consolidated Financial Statements

Annexure-1
Arrount in PRA Fupess
Oxmanching Libites al Bognning of Yon Asvrand Writton off /| Concession
£y Nama of Parnaers’ f Interet Insgreey Tous
NO M Address thmactnes NIT # CRIC Fatner / Husbard Martg Precpal | Mark i3y Todal Procps. Mok up Balarcs
154 Muramina Al B B Block 7 Guimtan-a-Jonar, ADOON-CATEIAG-T M AbdU Warls P 73330 100647 L Yoe s 154081
Fhrooq LR
155 Shatzhe Vassem Amhiad  NU-BO-S-0 AlMadas Fax Golony 520260065603  Mawad Dy 2 8B7 1 1075740 ABBI.TEY 105392 iF A H
Timbest SAatuat Lafione
156 Mumtaz Hagrenm Meatal Mosoital Juil Aoad Lshors 35202-6580R15:8  Arannd Masin LIS 51224 1014904 963135 03.550 1.091.635
Diopasmont OF Maie Teasning Omn
Lanare
157 E T Fat Ne 10 380 Fioo Suxhan 42301 - Z2EATH-5 Hap Sattar L ] BE43IN 2,745 106355 1,631 080
i Hew Maridas Road
Whemadar Poics Chovhl Waar Cad
E-Azam Buth Place Kamch:
158 Sy Masood Hamad Al Dawn Greun Of Newapipdr Hamon 4230111130061 {Late) Harmd Al 520,50 12058 342 50 D7T.588 s 143910
House' D Zm Uddia Ahmed Bd
Karach:
158 Mihamrad Ather 15-MCB House Guinorg KAZAB 51 TG Mutparmmad 1 a0 1,005 67 L IER) ] 515 1018938
Bank Lahine
Tl Rarstuct Mashonood Fashird Brow Poullary Shop Ne 16 AT405.3512106-T Ashic  Hussam 1352190 52084 18425 (=R 352,054 e HD
Pal Market Chankala Pons
Ravwainlpinedl
161 Miae Harmid Rabigae Houss Mo F AMA Afghani Foad I PEEMERS Ml Muhammid Flitie 1891451 5 557 2657.5TR 191,481 75587 67,078
Samunabid Lahoms
162 Fanonl Rafman 532 2151 Syent Prase o 5 OHA 42000-0508914-7  ADOur Fanman 34430 o1ax 927855 36 548 137852 IS
Karnehy
153 Sy AGH HussAIn Huusns 25K Bicck-2 PECHS 4200162134781 Swed Mukitias Al Shah 1.0538,876 #7734 1,768,147 158 87 002 2% 961,172
Marpchi
184 Fauoed Anmen Knni A Secto No ] VA Fowar Houme 4101 EUSRSIN Tanves Ktan 5850 1397 889,781 B4 TI7aT M ET
Cnowrang Nt Kot Kanch
165 Farse Mutamme Natesl  Houss No D-352 Navy Houting apa00NER3-S  Fana Munammag Yangoe feel L a2 i) soor N w1
Sonumi Block 3 Cifton 2 Tatea®
Khkasrmrn, Karas
165 Munarmad Aslam Powor M No 05 Out Sida Denli Gow Al FEIBEGRCGR-T Mutammese Buts 1 406 843 64159 2063970 374583 554,188 GIRET
Loom Purs, Mudten
1w Gibriw ek Taalir House &7, 151 Flooe Al Centro. 42201, THI3645-2 Mohammad Tarse 2an3m 216 535 285841 065,002 TS TN
Block 2 Man Tang Road, PECHS
Karnch
168 Inam Fisan Mutnddam £33 3Tn Fioor Wapd Saquare A2101.81482783  bumall Mugaddam Btd. 82 AT 6l A6 LILRE 1% 055 R0 847
Gulshur-s-iobal Biock Mo 15 Marnch
ity Road Mear Baital
Mukanam Manpa, Kurezni
169 Sherar Ahmed Sidigu Lakson Squire Buldem Ho 2 4Th 42201 -DEAIIES.E Zamvr Aheviivd Shedaui E20.0 31 B 852 043 20 m|he gngng
Floor Sarwie Shabaed Road Fress
Chuby Karachs
i Khabd Karmnd: House Hewse 1694108 Srrant 3 Out Skt BEAOFABLTCAHE  Munammad. Alzal 1385 638 511 677 1,631,706 180,634 511872 301,706
Dt Gate At Purm Multan Mutan
178 astai Zun Servco Faadah Crhiowdk Maii 6602 7488042-5  Fanag All 1:330.188 500257 1EAR 305, 1R w0267 895452
Ll Rakhol Bisd Stirgsnl Opxt Shoin Zayed Hospital S5200-5102881-6 Masir Monar: Mess 557 684 BET B BIT 153 BA.20T 835181
Srwr Campus Lakore
173 Tarmeoar Hasrmed o Mo 07 Strest No. 2 Mohallak 0N 3FEIIST Aboul Rashieed 566574 NLAGD ATE 034 T N O
Tangabad Khoktin: Kow Ciammrs
AHINRFI0I -B000 13RI 285
Guayrmnwens
T Marnizir &l Flat N 18-A Supwer Pagea Chil Lo 42T IBEEST Sher Munaminag Bughic 28 445 L85 ] 4430 B4, 082 TOAN 74 482
Zraudan Ahmed Fiood Samch Clug
Mg achy
LE Al Prak Bl 836, 30 Floor. Satg Plaza Acfttah Hhzar Wt Abmag 387 7aR T RAS AT ITTR 4TEEN sroa?
The Mull Laborg 5
IS TATHEDOS
17E W 5 Fabncs A4S Fiitees Buasiia Aoad. Nest 1530063600103 Muhammad Tuteil 57 458 504,500 O 96 T 458 B4 308 BG2.585
Shoukal Pahhvan Chows  Multan
177 Muhsmmiid Alshad Jived  House No 41 Al Biock etes Town  35200-2880051.5  Muhammad [bealum 1.260.523 RO213 206 56,520 648 520
Lahiun 74480707 A207 HD00-
4151068
178 Misar ALDRE Hinsa Mot Block £ Mar Doube BII0A 1 TE2401.0 Mubaminsg Ashra! Kharn wEgm a4 604,290 645519 198,877 B45.381
Rcad Scen Avenug Soan Garden Al
Heasing Sockety wamuhad
lsmabad
178 Syed Muhmmiet Sana Alg - Sull 8o 301 Al Smeen Towes Blak S2101-E4EE4RTE  Sypod Mutlamming Atg THI0T 1B 17900 Toa207 131248 B3955
10 Lipoh Chase Gulshan-g-fcmml
Hamch
180 Wirza Al Yar Bag Lol Tolony GS-11 M Mo 11T 3520753728060 Werza Akram Bag TTASET 55260 a3 e TTE 587 5788 B30 453
Mohaln Hotar Pams Kamch Pristas
Muighal Pura Lahore CanHl Lahate
T8 Mubarmman Famed 18632, Secon Fiaot Arzanac ¥ B A2101.5441072-4 Mubtineiod Sarocg A 0eS BEOSD ETRAT 152559 E30368
Ama Knracts
182 S Shoail Kan H W 240 Block | Secior C- BERDC-TEE3U0R-3  Muhammmed As ) Kaar e Al T 02 S5 i 520
: Timwnerm Larom Mot Gl Dhewk
Lahere
183 Nt Raut Nalik NEPAWAWoshon Magheipum 3520178621357 A Pt Malik 750,000 50,000 T8 500 regs? Ly k]
BN R Waorkshop Lahone
18 Sywa Shakle Hussuin Filza  H No A144 Blogh 1 Norm 2210155734368 Synd Shaukal Husdan 351,101 755453 +.TOT 884 AL 816896
Nz Kol
185 atngar Shabam 58 0 Gylaerg i ot College For. J5201.0010888-7  Inayw A) 06,847 95 842 =5 =0 T BB T
Woman Lahoro
168 Ceraia Ladin Ahmed E+6-3 Country Clubh Strenl 23 Dna 2500141223031 Mushtag Uddir hmed T2 AN TH B2 T 81020 #1281
Phass V Est Kamenl
167 Shiskh Sajad Husshin H Mo 552 Block A Wasa Tranng SH2A02-2438E1149 bty Wb ranad Ak T50.000 nom 7080 8263 BRZEZ EEL ]

Cerdre Guishan-s-Huvi Lahors
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Addross

M of Panmers/
Dimectors NIC / CRIC

i Cotmupredig Ldsdions 4 Baginrng of Yem

Asnount Witten oft / Concesson

Fattinr / Hustintd Nums

immrest -
FmopM l Mark up [ e

|mtocesy Total
Prircpal | Mak i Balance

181

E06

210

an

212

213

214

25

216

ar

218

219

Barkat A

Amir Siddigul

Nastoon Tanveo

Sheixnh Casim

Hair Juriaid

Flat n B-06 Sector 324 Labour
Squir Al Public Schoct Komngl No
1172 Karaen|

o Ne 5 Straet Na 1
Mahmoodabad Bagum Py Naar
Shawals Crowk Lal

Works Dinsclorate Kda Schamoer(!
Clvil Aviancr La Qitn Resturan
Authonty Karach

Flar No 2 Flot No 23E Sfff Lane
One Main Kh. Jarmi Phase 2 Ex
SirA Kamen

it Bank Masl Gata Branch
Sanioiar Favaipind

Awals Weavng
Safen Emmprs

Khalid Atmed Khan

Fabud Abbas Akbar
Aznar Masocd Bhatt
Wean Munammad
Mubaminad Abrar Ul Hag
Fahd Anmed Shaikh
Moharmemad Ammmg Khan
Ghaurl

Hussain Haider Sahizada

Muhgmmad Saned Somqu

Muhammad Sulaman
Targ Rauf K
Marmc

Muhammmud
(Doceased)

Mirza Ayaz Akl Baig

Anit Iprahim Zshid

Aanan Adnarn

Nasom Liddin Sddigi
Mutammad Tahir Ghon
Syed Abdul Aziz

Humairs Makhooom

Jawsd All Khan
Munammad Farakh
Dawcodan

Shahead Akbar Yardani

Ardul Rahman Khan
Shanwarnl

Muzattar All Bhat

Munarmmad Hars

Chuke7oso h
Frisnlatng

Ottices 50, DHA I Mallr Canst_ Karnehl

Jhang Road

Oifics ® 10, S1-2 Ops. Tabmutk
Uibry Block: H Wonh
HNazimabad Karachi

Nespik 158 Garden Block Damwoe
Tarmni: Gardan Tow) Lahcoe

House Ne 384 Noam fiocs, Alsmia
\qbal Town Lanors

House # 251G Sreat 01 Moh Jan
Munammid Celony Multan

Hotaa-31, 51-7, Kur- Town,
Security Chesk Post. (slurabad

H Mo 341 Phase 05 wha
Tanzeem Khada Marsst Rarmchi

H® 381 Streat 5 Muhala Phose 4
Gulraiz Galany Fawalpindi

Eurasia Shiapers Of1 Al Syed P
Laza Opp Shamwan Cargo Terminal
Airpan Rawalpind

Shoma Baran Store Musom Hoad
Gali Jovaud Butt Wall  Gujramwnls

House No C-145 Streat No & Bhatal
Foao 0 Buss Stop Gubstan-e-bunha
Karacr

12178 Mecrimabiad No | Naar
Mardina Magjd Noar Mugim Ldague
Quartets Karma

2-D Hill Top Arcade . Sunsat Bhva
DHA, Karach|

HNaar Coca Cota © , KN 13,
Mumtaz Abad Moh Haidn Calody,
Multan

Flat # A-8 Al Musial Sguane  Piot &
‘Sc-4 Block-L Nonn Nazimabad
Haraonl

Flat No 7 Mohammaa! View
Appartment Plot 2-40-A (?m aHA
Phiase 1 Mehmoodatad A

Fatact

Shamas Malk Stront Ward # 06
Sher Shah Foad Mohulla Khudadad
Celony Multan

Axnct P Lio Axact Hogse Axpot
Stimat Main Khapaban-s:)Hehal
Phrase VIl 0 H.A Karschi

House Ho F /L - R 128 Tang Bin
Zayed Sociely Rehmania Masjl
Malik Halt. Kamach

Dadex Swes Offca Plat No 13-C
Mam Knayaban-a-ehnd Phass No
2 DA Near Faynal Bank Karpzhl

Hoizse Mo R-195 Sector 15-8 Butfor
Zone Todiy'S Restaurant Norh
Harachl Karach|

H ® 17-A2 Wes! Stroet Prase-|
O.HA Kamchi

M 88 5.E7 Ambrean Shopping
Cantre Hyden Marke: Blecx T3 Norih
Nazimabag Karachi. Kasachi

Qround Floor Banng Complex 1 M.T
Khan Road Lalarar Near Beach
Luxany Motel Karaem

2. Surinyside Apartmul,
Sunrysice Roag, Chil Lines Kameni

House # 516, Ste 6, Zaman Cooay
Cavalry Ground, Lahone

o Eg-1 2Nd Fir Defonce
viaw Prinne-il Near igra Uindveraity
Karachl

Axact Pakistan/ 1141165 Tame

Comm St Mam Kna -0 (tehag
Phaso 7 Near SCB hm! Branch
Karach|

3460265133293

Mharmmriad Sar TR STA8 TEE (48

13562, 7

A Sisteiio 7012 di A TR2 A5

AE201-5764034-0

_s2Z-TBNTT

B1107-2461578-
3310003136683
Mashhur A Faroconl

2342081198
4210129197843

34101.1478A62-3

25202-3001658-3

AF0A-1908515-3

BEI0Z-1684437-7

42301-33259071-1

3740557168887

6110115581675

JIM-IEITOIR-S

42201-55413771

42107-0621558-5

Arlt Ay K an
210-52-401040

36302-9613807-1

42101 05736725

AF000-97I34TE-7

F602-9377601-5

AZEN-0G4B226-0

2130341683022

A1-3E52041 -0

42101-4389750-3

4E301-TIH0E5-H

22101-1504851-1

AZ207-5345209-7

A2301-11060%-3

A02-2I3TIH1

42301-0944833-7

4210162463849

Mubamimad Tames TELERD TE3.680
Abaul Rannsed 567,143 12351 60857

Bashi' Ahmad 114,766 17208 THSM

Choudnry Anmed Dean LEITEN R 2067160
Shahood A Fameg! 280 £28 48074 782 900

shamil At B han 265200 e 025 5,083 387

Ghazaniunn Al Khan 754 208 37048 41250
Farkt Mazood Bhatt £ (= B30 A75,118 274000
Maan Atta Mularmag LE.578 TSR AFRS
Rad Tuls! Muhwrmas Ga7.563 1275 Mg
Hazhid Abmed Shaikh a7 e A 714 140
Mubmmemian Monic Khan e BT . LB

Ghutam tiider BT 18945 596,643

Mubharmmme Siddg ELEGE] 5187 1T
Scidigun

Grutam Rasool Gial BEIBTE BOTI8 T4 D8
Abcul Fa® Knan 1TSS ASH 062

Knalia Al .49 472497 To2.904

Muharmmac Hayat Lo 403 8,857
Mirzz ljaz Akt Bag S50 00 68053

Murarrmng Jbraher Zahicl TRFT S 24528 A3 072

Aol Majead 242 5126 | 23387
Gimlerm AN

Mizam LUadin Sidoaq ST 18564 602 758
Saghe Al Ghon LAz ARG 681 241

Syed Abdul Sami EEVAXY 12520 832049

Mokamemag Atzal LR i} 14 553 453,024
RAancaws

Ansar Ao 1554 498 B8 055 2200 535

Yagoob Al Ve 155 ezt [==AEH

Mahummad Astmy A5 590 R s22411
Yardan
Muriaza Khan Sharvam & &340 38174

Matammad Anwar Javen TR 115652 Lk T

Mumtas Ahmad &0 2y > 50481

#5020 LT [ isETe)

Bra 48 124 5a 799,063

718.859 T4.3C8 793167

GET 143 12351 T90.667

606613 91909 TeQ.s2

17,651 666,509 784,741

0828 S0z 788 B354

B a2 781372

HHENT 8447 203

754 251 R4 451

™ Thé g

BE0.257 Tram 140 288

637,183 Lo T4

2671 55,900 T3

S63.20 145205 AR ]

WEA®  BmER TR

E33.812 53208 To7.020

180 75 542845 TORED

230 A0 TR0 702,006

Ja8.450 3064 651 BT 44

£50,063 25388 94 310

618 185 TeeT B0, 143

171,240 sisu 832877

56814 146,845 682562

EEaT B3 ETIET

E28 281 42885 5T0.96€

600,193 4E T8 657,987

43E1 183,742 B47 578

S 589 6555 BLM

2R247 13630 Mz

447,782 143016 0,777

E10.408 e Lo
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Consolidated Financial Statements

Annexure-1
Ameurt o PRA Rupess
[ q Libethis ot of Year Amre Wition off | Concasson
s N of Paren | rariet! " indoprest/ Totad
NO. Kame Address Ductars NIC | CNIC Fathar | rgshand Nama | Princpal ‘ AR D [ Total Princioal ‘ Markup Basnes
‘Wi Ahrrad Khun CugoPhis 25-A 151 Floor Itte'ng BEHR-IATWEZ56-1 Ao Veib Khan SI6.872 b [kl 526 872 toEor2 632,84
Fluza Wandat Road, Lanarns
23 Muhammae Farsaduedin  Adact Pavatan 1 14:1 168G dan 42201-3610582:1 Munamrrmdd S alabuddn £05,168 125,506 630,763
Comm Main 5t Main Kfayaban -
Ittahad resse Ithud Bearcn Kainch
224 Danah ¥ourus Phod o 265 Fiat No 302 3 Floor 2220138124008 N e 98z 24 7 459.001 118,868 EIT 853
. Shigrtatinnt Apiarirmen! Neas Py
Station Karachi
205 Abdy Razras Brria Cuprtal Managirnent Lid Level 42301 MO4TOI-1 KV Munammadl Iro<m nrs 23273 50481 44 042 614524
& Lin Towa: Uini Praza || Chundrga
Hona Karach)
226 Shedkh Roban Yousal Sk Usman Mobde Centre Shap FE205-6242330-1 Stieien Myibumsnad 563,087 BS.ES3 45580 512687 100 667 13374
226 Jinean Marke! Kain Bazan Yousal
Townshig Labore
= A WMomtin Zan Sarices GO Frpln Solonmy H # t81 Sieet # 5 AGS0I-HONEHTE Ghutam Rassol e 482 £ 59 1 355,081 B AA 2 AT 811,058
Limeyat Ak Saha!
A Aamin Anjum H 4 1A, EBatura Alsuleman Fazm, £1161:6585075-0  Sabil Hussiin Khan 612831 3,500 556,531 62,29 4243 BOAET2
Servwe Aoad Ghon Town Phass I,
pslamata
229 Knushnoos Kosar 16-Hm Faiwimed Rondg Sypanas IR0 -2MT0a22 Kashil Fayyuz Syed 84z 07 5072 6L 552907 47, B0C 353
Lirvwerntty Labiome
230 Ghulare Mutazs Engro Porymat Pot Dasim Degt A2401-BBESRIT-S Kubarmimail 7182 5T1152 561572 Jr.re SpEn
Cpmiuticn Townr Stenl Karchi
EXT) Chadry Muhammad bBase  22Km FOJG?:I.I"ROH‘!, Ranhil Ntk 34201-DIGE0ED-0  Chavary Atiuh Dt 235390 e £04 841 400,250 100271 534,661
Stop Meyc A, Lahone
s - g All Raia May Fas Groug Of Companies JEE0Z-06ATI4D Rl Miussain dutinny 563,000 14875 sran 553006 3009 555 64
Riswing Manga Aoad Dar Roao
Lahoe
233 Abihl Ghaatlar Hiowme e 2124 Streat No 3 Raban| AN00-40TEITT-R Ghwlam Hoo 1ITAE 2fT N 154 241 173245 423006 598 511
Colony No 1 Banker Fissianat
254 Saad Siud 167-A Ahmed Bock Raja Midke! S5202:5431205-8 Eaisa Hant 208 568 Wb 70,507 126,080 556 367
Maw Garden Town Lanore
235 Crrmme Rali Axac: House Axact Streat Pri Vil A2201-0738074-9 Sarrayl Mash ABZITH 11851 961
Hhuyatun € inenng DA naar KFC
HKarpch
e Apgu Rshman Khan Houss B 516, SIH A ZamanColory 9640023570671 Muriaza Khan Shorwan: 257,454 e 455 153 467 484 127 008 534 572
Shawramr Cavalry Ground . Lahoto
a3 Haarim Al HNo G &7 Kuona Munarmad s 3520252758583 MNazs Hussun 25T 54 MEN 57108 45T 545 134 252 531 998
Yirkh Galie Sk Lahote
238 Agdrian Kharram 181 Ficor Floom 1 Habit Bans, Plaza AR -ARTIETE-3 Sk Myt 40165 401 B58 A6 346 0,683 580,105
Sindh Manares Blddeg Kt
o] Shiksa Mahmood Heonuse 10 2 1doal Homes Kotaly Pir 3520111965420 Munammed shage 499,709 #0158 585 e 453 709 90,258 589,065
Abcs| Fintanan Shalimar Bagn Gt
#toad Laname Mear Pakistn Mint
Lanom
240 Muhammad Sapd Jamal H N6 11 51 o 25-A 1) Mahalla 0123100058 Surrn) Dy Fo X s - 289 50 w00 87 BAS 588959
Hizam Aban Asghm Ganaral Storo
Kt Khnwia Susec Baghban Puti
Lahom
FL R Maguool Husssn Za Shop Mo 6 Ground Fioor Boamday 39000 -ATA03A3 ) Inanem Ullak Zaidl R3S &4 ne B44T0 499939 R ks S48 603
Tawar Sanal Hotol Asbot! Rond
LRbeE
245 Sand Smud 1H7-A Ahimid Bleck Finjs Markal 38p02:84312350  Saud Hanif 19916 WA 4ETERS 50,04 SBT.TOE
raow Giarcien Town Labote
243 Lusttiegar AR H Mo 05 Block = Shah Knawat S5201- 18270087 Muharemad shag 496,162 EER LTS 540,521 A 165 23200 584 561
Town, Detonce Boad. Cantt Lahome
24a Khalid Mastroocd House Na 386 Fhase 1 Manr Canm B 1015034 40-8 Musartmad Ashal 499 Ba7 A55.80T 452410 BI04 sBaWT
Chenk Post Karachi
245 Syed Arshand All Hizy Bury Mo 36 Mo Khayaban E 4230110914801 Syoa Aaz Ur Rehman 457 003 TASTR 591261 A57T 2R3 128,153 583406
Bokhan Near 31 Mt Shah Maza®
Phasn i OHA Karaom
248 Muhammad lmon FA Khoghat Bulkhng Awan Greap AZ20) -35ABRET-1 Gulstar Khar 314,900 BIETH 578500 508,531 T4 380 SHI9
Raoyal Carge Shobura Holid Sorvioss
Lashiore
a7 Muhammad Zakria H %o 24 51 Ra 7 Manimab Wall Sireet AS0Z-GIATHIE-D Mutammiaa Tag WRATI Fe- ] L] 420973 2.2 s&rar
Bagum Kol Lajpat Road Shafidara
Latises
248 Aman Lilin Shailkh FlaeB-904 JAm Fr Biy'S Paradsa A5203-2347530-1 Meta Bux Shaikh B2 1378 EX1888 357,128 24.384 581,401
Prase:2 Pedume Chowk Ramchi
Bl 17 Guiistan-g-Johine Karnoni
223 jz Gl Houme No 378 Stroat No 26 1St BH0T-H162241-1 Dar Salahuddin 470518 12,087 4H2 000 437,058 B el 57833
Fiaar E+11/4 [slamadas
250 Krram Shahbar Houtie Shop 10 Abdul Mati Rosd AI02-TI44218-5 Brwdn Amest Al A3 437 Ll 491 297 87608 E78.505
Lahore Hotel Lahoo
251 Mohsin (kram Wi Hotgays Ana Trivel 8\ 12 42201-4338790-) Shishar Walirt Akram 459,672 561 N2 488,665 §7.780 574481
Contral Strast Priz ENltl Phase 2
DHA Kamdhe
= Camar Sotail HoutasSh: 34 Askan W) Bchoo A2201-2003856-5 Grulam Gelory ABT AT T 220 470813 404,103 188778 570509
Road Canm Karach
253 Syed Mohammad Azm A7 ftaani Senvicors < Bliop 28 Gl AR ENETA Syad Mohd Younis ABY.ZE 408 B15.A23 19122 b N 585 881
Almaar Ation Mid Opp Termanal 1 Arport At
Karach
254 Aamir Igbsl Khar House Numba 12 _First Falom 3630246146847 Tgbal Muhameman Khan 29740 528 742 7 258 4)B35 563,190

Shas frao B Gog-a-Azam
Cuvory . Near Sher Fao Brdge
Gultarg? Luhore
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Consolidated Financial Statements

Annexure-1
At ¥ PRA Riipsss
Crubtanaing Lindhes at Begoang of Year Amount Wiiten cif / Conceasson
Br Name ol Partners' . g Irtereas Infsseal’ Titak
NO Name Address i NG/ CAE Fatwr - Hustiand Name el Mark i I Total Prncpal | Markuo &
265 Mulhammac Khustam Munit  Strést No B Mot Ghang Soad 35404 2] Munis Sapwa 500,000 500,000 00,000 B7.268 BET 268
Shalkhepura dear Stad|urr
Snaikhupura
256 Murgmmad Sonall House Mo 830 Allain Wala Town 42301-6180508-3 Mutipmmad Younas L5 5ae L4888 470,353 EE ] 566206
Sector MG Karang. Crossing
Karmsn|
257 Muhammad Zahid House No.293-294 Main Sarfraz 2310001327101 Shelan Munammad lama 8385 2704 % AB4 8635 81005 555,669
Cotony Fasalaba
258 Snabeal Ahmad H &0 14 51 No 1 Parades Housos 35201 5 LY art Aafig soaaat 14 &7 A0 008 492 327 7346 sE5 754
Supar Town Fine Stora Link 2 Main
Bauevara De'ance Linare
259 Habib Ur Henman And Behing Damar Baba Gam Sayin 24E-85-115T72 Mizarm Din 220536 211,665 Bd).382 153.59 411,666 £65.382
Company /0 Habib Ur Street No, 3, Faizabad Faisalobad
Aaturian
280 Muhammad lmran 3-A Khoghar Bulding Awan Group 42201-3545897-1 Gubstan Khen B3N $5.2%2 540547 475075 H5.823 BEL RS
Royad Cargo Shobara Hole Senvices
Lahore
o061 Khad Anmed Khan Office # 10, 51:2 Opp. Taimuna 42107-2919794-3 Jamil Almed Knan 182 £8.281 332413 7998 80,213 559,395
Litwary Block- H Motk Nasiroted
#arachi
262 Ghulan Abbas Jnfrm B-185 Bioos | Khatta Matet North AZV01- 15750787 Syed Masin Hussan Jatm 50158 12507 512.685 500158 E&013 553,17
Narimabad Karachi
263 Muammad Siddic 21732- 7 Sarcat Mubamimag All 42201-D680242:5 Abcul Jabbar Salm 7 A58 562 853 506.232 G2.BEF 553.084
Mocel Karastu Near
4 C Bus Slop Karach|
264 Faigal Faroog Miraia Group Of Companies 161 35202-2885477-1 Farooq Abmeo A7 ol TaB®H 551,7E¢ 463525 Ba2d 56745
Shadman 2 Lahore
265 Munawar Ghuiam Piot 193 Secior 23 Hamaarg 4230107761159 Ghuiam Murad 5046510 5,667 558297 508610 43,6687 558,267
Fackags Shan Foods Korengi
Karaohi
266 MNasenr Uil Piot No 15 Truex Stamd Rarw Link 1701-5550820-1 S Alnam Khn M 5 3T 471515 5 58T S5T.0E
Roan, Muw Hayst Taysr Wala
Lahore
267 Hashim Al House 6G-47 Kucha Ch AB02-5233655.3 Habrs Hissain AT T30 9 ga0 B27810 487 730 [ 1o 434 050
Mubammiad Saddeque Insde Ya<
Gabe Laficre
288 Abhdul Hamead H Mo 0 St Na 3 Afzal Park Bloom 520N - 16926359 Hussan Mubarmiric 03 524 LAy 512.283 AWTET 56460 854001
Fald Schoud Hartansgusa Lahoe Chudhey
260 Wasin Ahrsd Khan Carpo Plus 25-A 151 Fioar ittefan A8202-2428256-1 Anmed Wall Khan ATd 584 52,751 7137 £78 T3 =370
Fiaza Wandat Read Lahora
7o Rumal 61/18, Tarq Road, Siaivot Sh.Sherag Parvaiz  Sh. Parvoz Igbal, 53455 553 435 353435 453,435
34B03-EITIFHILY, WD, Sh Farves lgbal,
Tasneam Kausor
34B03-2189703-0
Hate Angud Rashid
an Yousal Rashaed A Ona Network Salmm Ch B 520 5 3 el 14415 449 &0 A 552 16552 551,544
T # 1, 2nd Flogs 22-LinK Mcleod
RAoait Patata Ground Lahorme
. Muhammad Abaul
e Bipod Tauliq Marnan Heusa No A-211 Biock | Nerth 42101-2751043-5 Manran MLmy 10,649 562045 513,706 nan 510
L M eAr L—
Chuarangi Kamehl
e Aslam Mang
73 Abdul Majeed Mang! FI:3E BTh Floor Bismilah Tenace 45504- 11425075 4T T2 41795 514,864 454,768 14 047 548818
i Bast Funjab Colony Ops Cit
Cortenment Boars Fire St Stresr
No 2 Kamchl
Minrn Saiah Uddiin
274 Muhammad Samad Street No 1577 Royal Fark Near 520012548285 A F Edb3 11 534533 g2 a7 85 B8R 548683
Intikkah Jadead Press Lahom
Syed Saead Ahmee v
275 Syesd Yawir Abnas B2yl /S Mational Refingry Lul, 78 A2101-6254020.5 FRLT ] 2NEH RTEIAST 33067 175352 348,628
Kerangl, Karach
Muhammad (gt
&6 Aznar gbal H ho 33 51 No 10 Area <A $2201 46897005 234,091 . 484207 4,201 63756 548,077
Qayumabad Sir Syed Hespilal
Korang! Road Karachi
Shoukat Al
277 LU Fiat No 101 Bhwysnin Suremw A1 TRAA008-5 a5 02 LEREY] eI AR O 4 HEY 547053
Gulghan-o-lgbal Univarsity Rosg '
Govt Boys High Scheol Karachl
Min Munasramiasd Sacng
278 Miar: Muhammad Ab! M-SR Srmah Gardert Mooa Coony A2501-5540846.5 ETESS Y - 49 5y 453 145 53,508 546 652
Noar Make Canft Karach
Hobity Gasim .
2rs Abid Habit R 312 Sector 148 Shadman Town 4210184167185 LB DG 3 455,000 473TID 7,072 540,782
Sakhi Hassan Qabnstan Norn
Warnchi Karachi
Mutiamymes Atzal
280 Zatar Afzal 429.Anbas Block Mustals Town A202-1607742.5 1574 836 420,585 200423 540 043 540043
Hushmat Al
2m Surmera Eye Doyt |5 Floor Mave Hosgital 1330259738708 o= FrEEs) A L5y 81,088 s3T50
King Edward College Lahora
Zahoor Hizssain Shah
282 Ahurran Bukhan Apa Khan Hospial Cheal Opermnon 41303-7E59652.7 Bukhar 25T 380 e 479,601 450 BE TEATd 53635
Otficar Dapartmant Tims Medicos
Stadum Hoad Kamchi
Mubammad Younas
288 Mutiamumaa Scrail Housas Na B30 Al Wals Town AZIC1-6TB0508-3 Al Lah a1 ABBATR 461,965 a2 5= AT
Soctor 315 Kotang: Crossing
Karaen|
Fafque Hussain
284 Adenl Hussan PloivZ Mosimatec Shateesd o Mils A2000-0435256-5 ATH E7 287 I 483473 88,706 530,179
Aoad nemr Bahacurahed Chousang
Karmchi
Mosas Aty
285 Siman Moses H Wo 63 Ditkusha Road Gill Streat 520113545641 20 133) 9,144 .o 472335 24,853 327.198
Moce! Town Lahete
Muhammad Atral
288 Shmikh Tarig Mahmood Houte# BI7 Muhatiah Sabraror 35202-0689620-7 4R 36,780 517512 im0 &8 528748
Scremes Boik A neat Liaga! Ohowk
Lancre
Abdl Az Nalbe
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Consolidated Financial Statements

Annexure-1
Armout in PKR Friposs
Ortstandng Lioiizes ar Begnning of Year Amount Writn off | Concsssion
—dp
&, Tiame of Parnens = Irstestmves Interesy Total
NO. Nama Addogss o NIG ; e | Fther s Husband Hams | Prncioal I ank o ' ot Princpal I Mark up Balance
287 Shahzad Angz Mk 140U Phase 2 DHA Lahore A5201-3023443.8 And Ariy Maik 408 349 114,502 S22 ast A8 40 117,032 525 581
288 Muhammno Snooraz Farooe  Fial 8401 Prime View Appartmw, A2101:247974%-3 Munammad Faroog 458N 2128 611,988 440,831 TeTH 24 567
Biock-F Noh Nanmabad Kamnch
= Al Albarr Aamar Juwalars 1 7TEMA Sarata ICWT-02HEE24T Humayun Naseer Shaikn 468012 733 457 640 41E.TT e 1m fvedal]
Bazar, Mutan
200 Ammar All Rlushig Officn No 207 2Wd Floor Tnanats BIID1-5681 4213 Fuashe! Shatanl Ulah Khan 463, T0e Ay 451,505 444,507 17838 2287
Placa dinnin Avsnue SCB Bius Ara
Islamanid
n Sney Muharmmaa Shakn Appt No 603 Sea Beagre Heghte 42201-9190208-7 Nazar Munammae Stasn 1,710,000 93,126 2,004 129 110,000 412489 522 459
Binek 2 Ciftor Karachi
|2 S Akntar Knnan 341 Chughtnl Par Nicholsan 35202-2570206-T Adnint Khan 441 457 12158 RLs i v] 435418 75,300 Sz2ie
Foad Lanors
203 Naysaa Joseph City Schoor 31 nd Ama Gurnumangat BER01-1E1B403-5 Jospph Git 462 000 433,000 7298 50013 f22211
Floua Nadeam T Gulberg (1)
Latwtn
294 Wajahat Ak Khan A Begt Checn' Ofica® 15 181 Fisor B1101-26558737 Mumtas Khan ExpR 4 0RD 8508 36,018 Fa e §19.950
Ratrmal Pazs F-6/4 Biuo Ama Noar
Awa Arcnce lslamabad
295 Azim Qama 123 Sarwat Colony, Sarwar Hoad, B5001-045909-1 Imwan Camar J0E TES A 1ps 451840 115000 S18.849
Cantt. Lahero
e Syed Rashid Farcoq B11-E-1 Johar Town Lahore Near A02-AFI5ERIT Eved Froog Al «52519 BN 284,536 452019 €337 316288
Lahote Gramimar School. Lahare -
27 Uindac Hussain Housa o 424, Dpp Lasol Shak  33100-04883862.9 Munamomad Yeunas 24ms 481,730 1.206,554 516,131 L1l RS )
SJung Bazar Fainalaba
258 Porvaz Suteman Sult 605 6Th Fioor Jillan) Tewer 210117186243 Sueman 41,009 2570 486 505 Al TaE 16045
M A Jineha Fead Karachi
7ED Muban:mad Naegm Houss 122-B.5mw 22 root Loper F- E1101-6195005-7 Mundrrmad Misear 331 B8 T 248 443 200 008 5200
1044 e S-iver O Iblamabad
300 Al Nivveod Firzada 1 Habibriliat Road (OF Davs Ao 35201-HEBES08-3 Navied Adlam: Pirrada d s TEN ABE 485 415 667 H7.603 513561
AlAyashia High Sehodl Lahare
m Ancid Rat Khan H No 304-G3 3t Hoar Alnmode 4Z2301-0B53800-1 Hajl Abdul Sam 506 127 11,955 517788 4705 L-F."] 13,407
Apparimaent Taer Tawa Biock 8
Chiftony Karachy
302 Ansanuliah Flat No T 41 Floor Bad Rock A5504-1142015-1 Atta Mubaminae Shakn A% 7 WIS ErRii] 484,738 TRST 513288
Appartment Teen Talwar Race
Course Rong Titon Kamch
I Wasnam Reyaz Shakh Roc Mo 9 impenasl Hotl 42101-3301640-5 Shefh Mohwrmad Reyar 48471 A2 055 401528 A0 w060 SIS
M.T Khan Road 01 Karachi
34 Muhammad Al Kausar 22 F PIA Housg Socmty Near AE202. 74426281 Misharmeran A Kausir 900267 B16.333 1 508,850 500 660 509 560
Waoda Chows Lafiore
305 Muhammad Astom Knan House No 15A° Street Ne 23 Qila IR0 D00 TE-7 Lo Buksh Khan Kanjoo ATRHE BT B8 11T 4Ta3E M wamT
Kangoo Mohamerudl Mo Putii: Scbool
Riav: Foad, Lanose
803 Ol Miezan :hh Publisners g D-TIBSITE 22000-6524471.9 Anhmed Mirea Jamil 715 S.8u7 23450 a2 101,755 505 568
arachi
a? Magboe! Hussam Zad Snop No 6 Ground Fleor Bembay 35202-BT40383-1 I Lt Zask 7105 Hane 433810 367108 104 580 503778
Tewor Sanal Hotad Abott Road
Lahotm
308 Wagas 2is Shop N lﬂmwﬁu-ﬂm 42301 2568424-1 Zia Ul Hissan 4S5 TR 0,754 527.506 435557 67501 502 BAY
Nighier Fowd near Garan, Karachi
18C Temm Harbarspum Foad
08 Mohamenad Nacesm Agam  Lahowe Lahorm 5201 -38E0569-7 Monammad Aslum 23 448 30 547 145 A4y 443 53,140 502 647
Fial 0 8 408 21h Floor Ak
310 Muhummiag amern Hlock £ Gulshan-a-igoal 4220174512473 Mubarrmad Snall EE P 2224 4578 52 S00918
naar lata Uiniversity Koarachi
- 1h Tarveai Corp (P} Lid 120-3-1 Oppeste Bank A) Falaty Crawghary 452 £38 21383 514,065 488214 2138 S07.5a7
Shoukat Hhanom Roud, Johat Town Mutammad Amin Srulam Al
Lanare AS2E-SIRT0IT-S Chnudhary Mutammad
Tanvesr Kialig Amin
3650212866183  Ch ¥ My
IT02- 29055287 Arrin
Sotmll Anjum Chiudhary Myhammac
33202-2904526.9 ATin
Mubashic &min Chacthamy Muramima)
J3202-30055307  Amin
Saif Uan Matir Haleez Liah
I5200-8302287.3
nz Faried Ahmed S 127288 Anwesr Vilag Hyde House Farmuna Atired Khatt Muharmenn: Aashid 996,904 AZ5 798 1422702 096,104 4z5.798 1422102
Hytheraban A1303-7407B1G:5 Anmad
na Syeo Agur Al Shah C 340 Guistiun-E- Sajad Hydonahee  Syod Aller Al Shal  Syod Hader San TEa 341 238,625 1,021,566 783 Akt 230 628 1 421 566
41303-1526201.5
3 L] Apotio Textils Mits Lig Sult ¥ 323 Tt Forum Khayaban-e- Zabwyr Atwrwd Dost Munanmaa 18,188 162 S3007 238523201 130MIM4 5354007 pathab. )
i Biok $ C1fon Karachi 423014709831-3  Zahus Abmed
Ik Zatia Zanyr Abmed
4330176806239 Mutisturac sl Khan
Abdul Rofman Zatue - Muhammiaed |trahim
£2501-72185794) Rashaed Axhiar
Mubammaa Tahis Nusear Hameod Khan
KEan
32304-5587404-3
"Eamma Ebrahim
A2461-7520004.0
Heanman Rastrdg
4130109288554
Huma Fatima Lans
AZ201- 70540530
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Consolidated Financial Statements

Annexure-1
Amount in PKR Fupess
O g Libsbihes. ot Bisgirang) of Y Amcunt Wit off | Concemsion
S, MName of Partnars’ } - Intaresy intaresy Total
ND Name Addisss: Divactors NIC (chac | Foher [ Husband Nams rrepal I Mark i Total Prncpal | kg | e
35 Cavaber Enterprises (P Lid.  Pint # 101-103 Humak Industrial Waseam Pasha Tajjarmul Husssin Mailk 2207243 18270 2806515 2205388 B2 252363
Estato Sihala Aoad lslamakad 3740563500190 Waseem Pasha
Ao Wasaorn
316 Asif Rana 444, Johar Town Lahore Asil Rana Rana Mutlammad Ashat 1215362 426,100 LR -] 1204818 e 1820918
23100-1314481-3
n7 Sheikh Muhammad Asad Talie  House 1 401,Street 3. Askar 5, Mair Shsikh Muhgmmsg St hn Tl ossan 146418 T 055 1,508A47Y 1,160,587 a7 088 1,807,142
Cantt Karachi Asad Tallb
A2501-0042923-5
ma Zeeshan Afral House # 17 & 18. Sireei # 2. Saud) Zoeshan Mzal Mian Musamimad Alzal ME538 241,739 gsv T 681,027 241,738 922,766
Park Mazang, Lunore 202 -2189562-9
19 Agritech Lmited 2nd Floor Assa Cantra, 8-Babar Wajanat Ahmed Tasleamuddin Baga 10800932 IDAQEET  AE S5 SES TZMAR 1 0rSEM 8,300,117
Bleck, Mow Garcen Town. Lahoms Bagal Imtiaz Ahmed
A301-4599108-1 Irimea Al <Han Curran
Agim hrtiaz Baara Riflat Al Hismnie
35202-2B46781-5 Abwl Hasan Karm
Ahsan Raza Durranl Ghulam Murtazs Khan
4230174530027 Mohammad Arwar Mir
Aehmat All Hasnke  Ahmad Al Qureshi

F5201-2467510-3
Kariran Al Kazim
4230157 37695-1
Asam Murtaza Khan
42201-0482620-9
Monammad Khalid
Mir

42301 -90079229
Masroor Atmad
Crutesh)
42301-5093584-1

1452357148 1.242.289.321 2,734,640.470 1,085.725,202 1434, 255 411 2,480,980 683
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PATTERN OF SHAREHOLDERS

As of 31 December 2015

NO. OF TOTAL SHARES

SHAREHOLDERS SHAREHOLDINGS' SLAB HELD
1193 1 to 100 46,766
1870 101 to 500 580,230
1084 501 to 1000 847,531
2360 1001 to 5000 5,997,795
778 5001 to 10000 4,809,671
107 10001 to 15000 1,317,825
67 15001 to 20000 1,175,047
37 20001 to 25000 845,249
21 25001 to 30000 595,673
15 30001 to 35000 488,765
9 35001 to 40000 339,021
9 40001 to 45000 383,410
10 45001 to 50000 490,421
3 50001 to 55000 154,856
3 55001 to 60000 171,287
3 60001 to 65000 183,897
6 65001 to 70000 411,219
2 70001 to 75000 146,024
2 75001 to 80000 155,817
1 85001 to 90000 89,000
6 95001 to 100000 598,900
1 100001 to 105000 103,045
1 110001 to 115000 113,500
1 120001 to 125000 122,500
3 125001 to 130000 381,000
1 130001 to 135000 134,400
1 135001 to 140000 135,700
1 145001 to 150000 145,258
1 155001 to 160000 158,000
1 170001 to 175000 175,000
1 175001 to 180000 178,900
2 195001 to 200000 400,000
2 205001 to 210000 420,000
2 215001 to 220000 437,500

2 225001 to 230000 451,662 2

1 235001 to 240000 238,900 8

2 245001 to 250000 497,232 z

1 270001 to 275000 275,000 g

3 295001 to 300000 900,000 3

1 300001 to 305000 302,100 -

1 320001 to 325000 321,500 i

2 370001 to 375000 747,500 2

1 410001 to 415000 414,500 g
1 440001 to 445000 440,179
2 455001 to 460000 917,614
1 495001 to 500000 500,000
1 710001 to 715000 712,500
1 795001 to 800000 800,000
1 815001 to 820000 817,795
1 910001 to 915000 914,570
1 995001 to 1000000 1,000,000
1 1075001 to 1080000 1,078,600
1 1995001 to 2000000 2,000,000
1 3180001 to 3185000 3,183,000
1 3832335001 to 3832340000 3,832,339,162
7631 3,871,585,021




CATEGORY WISE LIST OF SHAREHOLDERS

As at 31 December 2015

Categories of Shareholders Shareholders Shares Held Percentage

Directors and their spouse(s) and minor children

Suftan Mohammad Parvez Ghias 1 1 0.00
Spenta Kandawalla 1 1 0.00
Shazad Dada 1 1 0.00
Vinod Ramabhadran 1 1 0.00
Sunil Kaushal 1 1 0.00
Najmul Islam Chaudhri 1 1 0.00
Standard Chartered Bank (UK) 1 3,832,339,162 98.99
Executives - - -
Public Sector Companies and Corporations 6 1,087,951 0.03
Banks, DFis, NBFCs, Insurance Companies, Takaful, 12 3,201,883 0.08
Modarabas and Pension Funds
Mutual Funds
CDC - Trustee AKD Index Tracker Fund 1 41,098 0.00
CDC - Trustee First Capital Mutual Fund 1 16,000 0.00
General Public
a. Local 7497 29,388,980 0.76
b. Foreign 8 12,889 0.00
Foreign Companies 15 3,220,778 0.08
Others 84 2,276,274 0.06
o Totals 7631 3,8;1,585.021 100.00
‘Shareholders holding 5% or more Shares Held Percentage
JStandard Chartered Bank (UK) 3,832,339,162 98.99
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FORM OF PROXY

10™ ANNUAL GENERAL MEETING
STANDARD CHARTERED BANK (PAKISTAN) LIMITED

IWE  asnaiisisaamsrniaenens e sve AR RS TR of
..................... ... being member(s) of Standard
Chartered Bank (Pakistan)  Limited holding
................ vee.. Ordinary shares hereby appoint
B T T T R SRy PRSIV AS L SN SURN ERTERR S e . of
.............................. or failing him/ ner
.......................................................... Sisdaimrasamas O
...... rerressreneesnnrenenseee WNO IS/2re  also member(s) of

Standard Chartered Bank (Pakistan) Limited as mylour
Proxy in myl/our absence to attend and vote for mefus
and on mylour behaif at the Annual General Meeting of
the Bank to be held on 30 March 2016 and/or any

adjournment thereof.
Signed this day of
2016.

Folio/ CDC No.

e 53 il R P

(P2 (iS5 p 1S Sl
e Ll Al ) gaad
B (05ly) R 2y K50

.......... SIS e e el
K 3le 3adcend BVl s = o smitienEa S 2 neds
------- . e ch e ;'-:-'-:Ll_-l—-('-,_l
...................... DL TE
----------- T B
_______________________ G e
S (eSl) S Sple S A e e e e e
7M30 g e N PV € K s 2 W S 5 £

1 - ¥ -
‘2'1 = e ..‘A‘-}-:' {;"u:. = | P Sge Saale ;’20]6

“ - [

32 SSTES 55 ( oS0 sl ) 38 St § g0

T

ENE s —eemin s Bk e i e wimimimim Sar 7
K S e
Signature
Rs. 51-

Revenue
L Stam

WITNESSES: Lol
f Sighates - - o imevas e caas Lz
Name: ) _ s
CNIC/Passport No.: i
................. b 2l s S5V
Address:
Ligm 2
2 signatwre_____ 0000000 tootesTomomoossmmmmmmmEmToes LY. B8
Nafnel .............................. po
CNICHPassport No.____ eeeeeememmaeeeoe PRGN P
Address:  _ iieieaesiesmes—-amEc s o alamaie =
Note: =T
1. The Proxy Form should be deposited at the registered ¢ a¢ ., - 5ie £ Sude be (oo o500 0 € Fu

office of the Bank, as soon as possible but not later than
48 hours before the time of holding the meeting, failing

which, Proxy Form will not be treated as valid

2. No person shall act as proxy uniess he/she is a member

of the Bank.

B5 e fu gl L)y 1oar Jyey 5 L 20AR o S S fe et

By oy I3 A5 e 3EYY by Jpeye s § e

b

- o o .
B (ST el g S e ) et




@18l plo4

Fold here

Fold here

Fold here

Company Secretary

Standard Chartered Bank (Pakistan) Llimited
P.O.Box No. 5558,

I.I.Chundrigar Road,

Karachi 74000, Pakistan

Fold here

Fold here

Fold here
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She usqff o haylliahdiffidylf time s@ing thk finish line.
But with your ifllp, shefS'now alwa¥ the first to cross.it.
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| Make a donation to Standard Chartered’s 'Seeing is Eif-‘zl'rt‘a.'\-'irﬁg: programme and we will match
' your contribution with a donation of our own®. Join LRBT and us as we set out to eliminate
preventable blindness from Pakistan

How to Donate?

Through Reward Points
Donate vour Credit Card Reward Points today by calling 111-002-002

Through Credit Cards
You can donate through your Standard Chartered Credit Cards by calling

our Phone Banking 111-002-002

Deposit in LRBT Account No. 01-2095467-01 in any of the
Standard Chartered Bank branches**

Standard Chartered Bank (Pakistan) Limited

) Standard \
Seeing \

is Believing B == i Chartered






