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[#n Iskeric Francal Institutipn]

MISSION

acome a symbol for spreading a variety of Islamic modes of financing, thereby
iding ample and profitable investment opportunities to the stake holders who
and Halal profits according to Sharia Laws, optimizing returns to the certificate

ers, management and customers.
VISION

nnovate and promote Islamic Financial Products, based on Sharia Principles
to curb interest based financial systems, thereby facilitating establishment of

quitable cconomic system.
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: CRESCENT STANDARD MODARABA
(An Isiamic Financial Ipstitution)

Notice of Annual Review Meeting

The Board of Di of BRR. 1 (Pvt) Lad, Marager of Crescent Standard Modaraba  (CSM) in their o
field on Septermber 0, 2014 has declared cash dividend & Re 015 per Modaraba Certificate for the year eaded Ji
4.

To determine the names of Certificale-Holders entitled to receive dividend and 10 attend the Annual Review Meeth
. Register of Certificate-Holders will be closed from October 75, 2014 10 October 31, 2014 (both days inclusive] the Tri
reoeived at the Registrar Office, F.D. Registrar Services (SMC-Pyt ) Lod at 1705, 1 7th Floor, Saima Trade Towers
Chundnigar Road Karachi, before the close of business hours on October 24, 2014 will be treated in time for the pirp
above entitiement to the transferees. Furthet, the Cettificute-Holders are advised to notify to the Registrar Office «
change in their addresses.

The ARM of Cenificate-Holders of CSM will be held on Friday Oclober 31, 2014 01 8:30 a.m.at First Floor, BRRT
Hassan Ali Street, ofl: 11 Chundrigar Road Karachi, 74000

Place Karachi By Order of the Hoard
Oetober 6, 2014 A Tahir Mehmood
I » Company Seeretary

~ REQUEST TO CERTIFICATE HOLDERS

Pursuant 1o the directives of the Seeurities and Exchange Commission of Pakistan (SECP) ONIC
number of Modaraba Certificate-Holders. has become  mandatory 10 be mentioned on Dividend
Warrant. Therefore, all those physical Modaraba Certifiate-Holders not vet submitted their CNIC
ure hereby requested 10 immediately send valid copy of CNIC at above mentioned address of
Shares Regstrar Office. -

| In order to comply with the directives of SECP vide their SRO 831(1)/2012 dated July 5, 2012 the
Registrar. (Hfice may withhold the dispatch of Dividend Warrunt under Sectiom 251(2) (a) of the
Companies Ordinance, 1984 of those Certificate-Holders who finils to submit the copy .- of CNIC
before the close of book of Certificate-Holders for entitlemient of dividend as for the year ended
June 30, 2014 announced by the Board of Directors in lheir meeting held on September 30, 2014,




MODsRARA
CRESCENT STANDARD MODARABA
(An Tslamic Finarcial Institution)

DIRECTORS' REPORT

chialf of the Board of Direciors of B.R.R. Inyestments {Private) Limited (BRRT or 'the cumpany"}. manager of Crescent
lard Madaraba {'CSM’ or ‘the Modaraba'), it gives me pleasure to present to you the Annual Report and Auhited Financial
mients for the year ended June 30, 2014,

JARABA'S PERFORMANCE

mary of the comparative finnncial perfurminee s given below:

51 June 30,2014 | June 30, 2013

: B AT e e ) e L Rupees..........

Profit Before Management Fee & VWWE 6,844,165 | B, 746,521
Management Fee : 684,417 674,652
Sales Tax on Management Fee R A0a507 107,944 |
Brovisian for Workers' Welfare Fund 121,008 119,279 |
“Profit Afier Management Fee & WNF 5979736 5844, 648
Certificale Holder's Equity 5 = 127,781,377 | 124771486
Eamings par cartificate 0.30 0.29 |
Break up value — per certificale ’ 6.39 6.24

idend:

Boa:dlis pleased to announce Rs.0.15 per certificate cash dividend for the yeer endid June 30, 2014.

TURE OF BUSINESS AND MARKET DYNAMICS:

er taken over the manpgement centrol of Crescent Standard Modaraba, the team at CSM is engaged in rehabilitation work on
Midariha Today, the management 1§ conoeniraling o regain the confidence of the invesiors, certificate holders of CSM and
ving hard to maximize the rettims of their investment. CSM is focusing on growth of the Modaraba in prudent mannet.
amitment 1o deliver clstomer centric solutions through well defise corporate policies and coordinate action with team wark
long term sustainable development , |

-

fortunaizly the Modaraba sector which constituted over 52 entities at one point in time has shrunk into very few which are
forming and we are pleased 1o report that your Modaraba is ¢ them despite several limitat

¢ Modarsba has made all Shanz-conipliant modes of financing faeililies mainky to SME s¢etor and tith net worth individuals,
jor portion of financing remains towards ljor bf motor vehicles.

SONGMIC REVIEW

kistan's economy has emerged from turhulent times with significant improvement on major fronts. For the first time in 3 years.
3P growth has crossed the 4% mark, clocking in at 4.1 % n FY 14 against 3.7% in FY 13, Progress was madc on key structaral
urns - the privatization process wiis resumed after a gap of 8 years and two capital market transactions were completed during
[14, Moreover, the process of privatizing public sector entarptises has also been mitinted on a fast track basis and financial
visars for various entities have already been appointed. {

iure Strutegy:

16 financial sector of the country has showed satistactary growth during recent past. The economic managers of the country
edict healthy off-take in the privale secion a5 a positive sign for the economy with revival of indusirial activities acrass the

mntry.

1 Islamic financial industry has also expended and now at present 18 around 10% of overall husiking asset base, The industry
Ith its increasingly international footprints continues Lo demanstrate its resilience. The range of Shariab comphinnt prodiets and
svices available has significantly expanded their market share



MODANARA

CRESCENT STANDARD MODARABA
3 (A Istamic Financial Tnstinution) ¢
COMPLIANCE WITH THE BEST FRACTICE OF THE COBE OF CORPORATE GOVERNANCE:
Your Management Company has implemented provisions of the code af corporate govermance relevant for the yw ende
30, 2014. The external auditors review report on the statement of comphiance with the code of corporile governance is m
with this report, .

As per directives of SECP/Karnchi Stock Exchange, the Directors hereby confirm the following code of good govenman
ethical business practives roquired by clause (xix) of the Code:

The financial statements prepared by mansgement present fairly Modaraba's state of affairs, the result of its operations, cash
and changes in equity.

Your Modarata has mamtined proper Books of accounts

.\Empn'au acoounting policies have been consistently applied in th preparation of fi on reasonable and g
Judgment, i t

ﬁelwm Internutional Ace Sandards and Islamic Financial Accounting Stndards, as applicable in Pakistan, prov
of the Modarsba Companies and Modaraba (Floatation and Control) Ordi e, 1980, the Modaraba Companies & Mod

Rules, 1981.and directives of the Securities and Exchanges Commission of Pakictan have been followed in the prieparati
financial statements. »

The system of internal controls is sound in design and has been effectively impl d and itored:

Thibre are no significant dousbts over the ability. to continye a8 going concem.
These his been nd material departure from the best pra¢tices of corporate governance, as detailed in the listing regula

There are no statutory payments on account of laxes, dutics, levies and charpes outsianding, except as disclosed in the fing
statements. The Sindh High Court grant relief against payment of Sales tix on management fee under C.P No, 3896 of |

There hias been no departure from the best practices of transfer pricing.
TRADING / DEALING IN CERTIFICATE OF MODARRABA:

During the fiscal year, no trade in the cerfieate of the Modaraba was carried out by the Directors, CFO, Company Seent
and their spowses and nunae children.

CODE OF CONDUCT: ;
The Bbard of Directors of the Management Company has adopied the required 'Code of Conduct’ to which the Myu

company & Modarabas s commitied veluntarily maintaining the highest standards of conduct and ethical behavior is a n
right and legal requirement that requires the personal commitment

The Code of Conduct ind good busi condust that generally promotes the qualities of honesty, faimess, consider
und enlightened professionalism. )

STAFF RETIREMENT BENEFITS: :

© LISM operates a Provident Fund scheme for all permanent employess. The value of investments as at June 30, 2014 14 Rs. 726,
POST BALANCE SHEET EVENTS

No circumstances have arisen since the Balance Sheet date, which require adjustment to disclosere in the Financial Stateme)
TRANSACTION WITH CONNECTED PERSONS / RELATED PARTIES:

All transactions between BRR Guasdian Modaraba (BRRGM) and connested person/related parties are carried at an ar's le
basis except for those transactions whose justification has been recorded.

AUDITORS '

We would also like to share the certificate-bolders that on recommendation of Audit Commities Mfs, BDO Ebrahim & {omy
- Chartered Accountants have been reappointed as auditors for the vear ended 2014-15 subject 1o approval of Registrar Moda
Companies and Modarubas.

KEY OPERATING AND FINANCIAL DATA

The Key Operating and Financial data of last six years has been presented with analysis sunmanyed on the last page.



MANAGEMENT FRAMEWORK:

manages nsk through  framewerk of sound rs
ernent entais adoption ol s

veral measaies W stiet)

MonANR LR
CRESCENT STANDARD MODARABA
{An Isamic Financial Instituiion)

gtiien

% principles. Risk is an integral pan of the finapeing husuess sl risk
ability 10 cope with the dynamies of @ complex husmess anviTonment

ieh we operute, T the nonmal coarse of business, we manage these risks through a variety of strategies, including geod

sod risk management contrals an
cute’s varlue, hut this must be carn

I of Directors’ Meetings

pllowing changes hive been taken place i
any of BRR Guardian Modaruba during the year ending June 30,

Mr. Wagus Amwer (Qureshi

d sirbng practices of Corporate Governance. Our fundamental objective in 1o R
ed oul in clearly articulated risk 1olerance

4 hoard of Dirsttors of BRR Investments (Privaret Limitesd, the manugenient
2014 with the approval of Regisirar of Modaraha -

approval received on Oercher 31, 2013

Syed Ali Raza approval received on December 06, 2013
jatus of Board of Directors Meetings is us follow K ~
['Sr.No [ Name Designation Attendance
1 Mr. Rafique Dawood Chairman 4 outof 4
Tl Mr. Ayaz Dawood CEQ 4 outof4
3 Mr. Wagas Anwer Qureshi | Direclor 4outof 4
E Syed All Raza Director | 2o0utof2
t Committer Meetings
intus of Board™s Audit Committes Meetings is as follows
Sr. No  Name | Designation Attendance
1 Mr. Wagas Anwer Qureshi | Chairman 4 oulof4
2 " Mr. Rafique Dawood Member ~ |4outold _
3 | Syed Al Raza Member 2putof 2

HTORS' OBSERVATIONS:

I view of lack of information and decuments available ut the lime of takeover by present management the avditor could
ot satisfy themselves on the opening balances as mentioned i their repuart.
Refer 1o tiote 16 10 the financial statements, These fingncial statoments included o hiabifity amcunting 1o-Rs. 22,454 million
outstanding as payable 1 one creditor, The Linkilities pertaimmy o meshiraka Hnance ander mark-up arcangements amotntng
to Rs. 22,454 million have remained stagnant in the Modaraba's revond since 2004

Soversl written confiemation requests regarding this payable have besn sent 1o the rogistered addeess obtained from Securitics
and Exchange Commission of Pakistan (SECP), however, no contact has been established. Liquidation proceedings against
this company wers started in September 2008 and the company 1S pol in exist any more. Further, based on legal adviee
nl:gaincd, management is of the view that company has lost 1ls lepal right to claim this amount 3§ it is oW a time berred
liability.

We refer to Note Mo, 10,1 of the Notes 1o the Accounts and emphisis of the Auditor in their report and hereby confinm that
matter of Show Cause Notice is unider diseussion with the SECP und we ane explaining them to withdraw the same after
hearing our defense .

INTERNAL CONTROL AND AUDIT FUNCTION:

The Board is responsible for effective implementation of 2 sound intermal comirol systen including compliance with confrel
proeadares, ALCSM, Audit Committee has outsourced Intemal Audit Function i 1 AS.B & Assosiates, Chartered A
for wider funetions und role identified as behow!

Review compl ¢ with resy ibie for itoring compli with Relesant Internationad Accounting Standards, Islamic
Fingncind Accounting Standands, as applicable in Pakistan, provisions of the Madarabu (ompanies and Modarsba (Floatation
and Conirol) Ordinancd, 1950, the Modarabs Companies & Modarata Rules, 198 Tand pliance of the policies and
procedures framed by the Board.
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CRESCENT STANDARD MODARABA

L (i Tslarmic Financial Trstitution)

* Revidw aecountimg and mbernal pontrol system ¢
“Review lhe economy, efficiency ard effectiveness of operations (Value for Money Audits / VFM A

Fxamiming financial and operationsl information.
Assisting with the ientification of significant risks,

AT CSM, Internal Auditors have an independent, objective assurance and consultmg role designed o 3dd valie and impl
the Modaraba's OPctllti.onB, 1t helps accomplish it ebjectives by bringing s syslematic, dizetplined approach 1o evaluate

prove tho effeck of risk 2 trol, n0d governance processes. 115 2 control which functions by examii
and evaluating the adequacy and effectivensss of other controls. :

CORPORATE SUSTAINABILITY AND SOCIAL RESPONSIBILITY:

At CSM. various initiatives have been taken that very clearly depict its dedscation ds its Corp Sacial Responsib
mission. The focus of the Modurzba is on achieving commerial suCcess in 8 manner that honors ethical vatues, resp
saciety and communities in meeting their needs in such a manner that the ability of futire generations 1o meet then nee
with pride and dignity is not compromised.

HEALTH, SAFETY & ENVIRONMENT:

We are commitied to maintain a safe kealthy working environment for our cmployees and fpctors altach to anybody or i
instifution, At CSM. it has been ensured af all fimes that no facility is made which is likely to affect human health, saf
and working environment. CSM office premises have proper clectric wiring. fire extinguishers and ready first aid 1o oft
inmates while maintaiming smoking freg epironment,

CSM also provided group Takaful pelicy to all iis employees for health and life.

PATTERN OF CERTIFICATE HOLDING

The pattern of certificate hulding as on June 30, 2014 along with disclosure as requined under the Code of Corpor
Govemance i annesed. :

CONCLUSION & APPRECIATION:

At CSM our busingss is dependent on trusting relationships. Our reputation is founded vn the mtegrity of the compar
persariel and pur commitment to our principles of Honesty, lixcellence, Consistency, Compassion and Faimess, We beli
that our ability t0 deliver supenior lang term finaneial returns is the cornerstone of endunng vahies for our stakchold:

Mareaver, spprécinte the performance of our employees who worked diligently for the organization, our those custon
whao paid back their obligations and our regulators who guided us on every step of the way. ; -

Wi reaffirm our commitment 1o afl our stake-holders ta cantinae our effons for furibering the cause of the Modard

O Behalf of the Board of Directors.
B.R.R. Investments (Private} Limited

Rafique Dawood
Chairman
September 30, 2014
Karachi,
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CRESCENT STANDARD MODARABA
{An Tslamic Financial nstitution)

FEMENT OF COMPLIANCE WITH THE CODE OF CORPORATF GOVERNANCE
FOR THE YEAR ENDED JUNE 30, 2014. -

1is being 1 1o comply with the Code of Corporate Governance {CCG) contained in Regulation No. 35 of
sgulations of ku.racbr Stock Exchunge Limited for the puspose of establishing & framewprk of good goveance, whereby
Muaraba is ianaged in compliance wnh the best practices off corparale govemance

ess of the fact that B.RIR Invkstments (Private) Limited !J-us management company af(‘mcbcm Standard Modaraba (the
iha) is 1 Private Limited Company, the Board of Directors are pleased to wrlim'z that the Madaraba complied with all
| principles contained in CCG.

anagement Company of the Maodaraba has applied the principl ined in the CCG m e following manper;

] -
ie Management Company encournges ropr tion of indeperident non-sxecutive direotors and directors nepresenting
inanty mlerest on its Board of directors. Al present the board meludes,

Category Names

independent Directors Tral Mr. Wigas Anwer Gureshi

: ; . Syed Ali Raza T
Fxecutive [itector s BT Mr.Avaz Dawood
Non-Executive Director M. Rafique Dawood

dependent directors meet the eritena of independence under clause i (b) of the CCG

he directors have confirmed that none of them is serving ny = direclor in more than seven listed companies. inclodmiz this
{odaraba (excluding the fisted subsidiaries of listed holding companics where applicable).

i the resident directors of the Management Company are registered os tux payers and none of therm has defaulted in payment
f any loan 1o a banking company, a DF1or an NHFI and none of them is a member of any Stock Exchange, .

o casual vacancies hive occurred dusing the year on the board and same were filled up by the diregtors within stipulated
me, subject o approval of Remstrar,

Be M nt Company has prepared @ "Code of Conduct” and has ensured that appropriate steps have been taken 1o
issemumate it throughout the company along with :1.-. supporting pohicies and procedures. It bas also heen placed on the
rebsite of the Modaruba.

e Boord has developed a vision/mission statement, overall corporte strategy and significant policies of the Modaraba. A
empléete record of particulars nl sipnificant policies along with the dates on which they wire npproved or amended has been
aintained.

-
Jll the powers of the Board have beem duly exercised and decisions on material manssctions, ingluding appoimtment and
elerrminabon of remuneration and 1erms and conditions of the cmplaymt of CEO, other executive and non - executive
irectors, bave been tken by the Board,

hie meetings of the Board were presided over by the Chairman and, in his absence, by a director ¢lected by the Buard fur

it purpose and the Board met at loast onee m every quarter. Written notices of the Board meetings. alang with agenda and
rorking papess, were circulated at least seven diys before the meetings. The minutes of the meatings were appropriately
rearded and ciroulated

s

‘he Magonity of tse directors of the baatd are mving more than 14 years ofeduc.uion and more thanl 5 yess of experience
rerefore they are exempted from the Director's training programs as prescribed by the Code of Corporate Governance
urther, the directors of the company have been provided with copies of the Listing Regulntions, Code of Corporate
iovernanee, Modaraba Rules, Company's Memorandum and Articles of Association, Modaraba Prospectus and all other
shevant rules and regulations and henee are conversant of the relevant laws appicable o the Modaraba, its palicies and
rocedures nnd provisions of memorandum and artiele of Associtions and of their duties and respansibilities.

‘e Board hus approved the appointment of Hend of Internal Audit, including their remuneration and terms and conditions
femployment. No new appamntment of CFO or Compeny Secretary has been made during the year.



MOTBARARA

CRESCENT STANDARD MODARABA

; (An Istamic Firanclal Tnstitition) :

11, The directors” report for this year has been prepared in compliance with the requirersents of the CCG and fully &
the salient matters required to be disclosed.

12. The financinl statements of the Modarabz were duly endorsed and signed by the CEO and CFO before the appros:
Bourd.

13, The directors, CEO ind executives do not hold any interest i e certificates of the Modaraba other than thal dise]
the pattens of eertificate holding

14, The Modaraba has complied with all the corporate and financial reporting requirements of the CUG

1%, The Board haé formed an Audit Committee 1! comprises three members, of whom all are non-executive direcions ;
Chairman of the committee 15 an independent director.

16, The meetings of the audit w;mnmm were held at least onee every quarter prior 1o approval of inlerim and final ret
the Mouaraba and as required by the COG The terms of reference of the commttee have been formed and advisec
cammitiee for compliance,

17 The board has formed an HR and Remuncration Comtiitiee. It comprises three members, of whom the majority
executive directors and the chainnan of the committee is an independent diréctor.

I8, - The bourd has outsousced the internal audil funetion 1o J A S B & Associates, Chartered Accountants wheo are con
suitably qualified and experienced for the purpose and arc conversant with the pelicies and procedures of the Mo

. The statutory auditors of this Modaraba have confirmed that they have been given a satisfactory rating under the
control review program of the Institute of Chartered Accountmis of Pakistan ([CAP), that they or any of the partnen
firmy, their spouses and tmmon children do not hold cenificares of the Modaraba and that the firm and all its partners
womplinee with Intetnational Federation of Accomitants (IFAC) guidelines on cade of ethics as adopted by

20. The statutesy sudilors or the persons assaciated with them bave not been appuinted 1o provide other services ex
accordance with the listing regulations and the amditors have confirmed that they have observed IFAC guidelines
regard.

21, The ‘clescd period’, prior to the anncuncement of interirn final results, and business dectsions, which may maieeally
the market price of Modarabn's seeurities, was determined and intimated 1o direetors, employees and stock exe

22, Maerial / price sensitive information ks been disseminated among all marker participants at oace through stock sxe

1 We o:onﬁm.t_hal all othér material principles contuined i the COG hove been complied.

September 30, 2014

On Behialf of the Board af Diregtors
B.R.R Investments (Private) Limired

Avaz Dawood
- Chief Executive Officer
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REVIEW REPORT TO THE CERTIFICATE HOLDERS ON STATEMENT OF COMPLIANCE WITH THE
BEST PRACTICES OF CODE OF CORPORATE GOVERNANCE
'

Wa have reviewed the Statement of Compliance with the best practices contained in the Code of .
Corporate Governance for the year ended June 30, 2014 prepared by the Board of Directors of
B.R.R. INVESTMENT (PRIVATE) LIMITED (the Modaraba Company) in respect of CRESCENT
STAMDARD MODARABA (the Modaraba) to comply with the Listing Reguiations of the Karachi Stock
Exchange Limited, where the Modaraba is listed.

The responsibility for compliance with the Code of Corporate Governance is that of the Board of
Direttors of the Modaraba Company. Our responsibility is to review, to the extent where such
compliance can be cbjectively verified, whether the Statement of Compliance reflects the status
of the Modaraba’s compliance with the pravisions of the Code of Corporate Governance and report
i it does not. A review is limited primarily to inquiries of the Modaraba personnel and review of
various documents prepared by the Modaraba to comply with the Code of Corporate Governance.

As part of our audit of the financial statements we are required to obtain an understanding of the
accounting and intemal control systems sufficient to plan the audit and develop an effective audit
approach. We have rot carried out any special review of the internal control system to enable us to
express an opinion as to whether the Board's statement on internal control covers all controls and
the effactiveness of such internal controis.

Further, the code requires the Management Company to place before the Board of Directors for
their cpnsideration and approval, related party transactions distinguishing between transactions
carried cut on terms equivalent to those that prevail in arm's length transactions and transactions
which are not executed at arm’s length price recording proper justification for using such aiternate
pricing mechanism. Further, all such transactions are also required to be separately placed before
the Audit Committee. We are only required and have ensured compliance of requirement to the
extent of approval of related party transactions by the Board of Directors and placement of such
transactions before the Audit Committee, We have not carried out any procedures to determine
whather the related party transactions were undevtaken at arm's length price or not,

Based on our review, nothing has come to our attention which causes us to believe that the
Statement of Compliance does not appropriately reflect the Modaraba's compliance, in all material
respects, with the best practices contained in the Code of Corporate Governance, for the year
ended June 30, 2014.

KARACHI

. ¢ CHARTERED ACCOUNTANTS
DATED: September 30, 2014, 3 P Engagement Partner: Zulfikar Ali Causer

BDO Ebrahim & Co. Chartered Accountants
BOC [hwaiem i Do, @ Pushitan egnincid cartreryrip fem, e merrde of BOG el Lirtad | UL tampliy irmited try pawanier
) drwn pwet of the vt ernaTion B etware of anlapalent il
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AUDITORS' REPORT TO THE CERTIFICATE HOLDERS

We have audited the annexed balance sheet of CRESCENT STAMDARD MODARABA ("the
Modaraba®) as at June 30, 2014 and the related profit and loss account, statement of
comprehensive income, cash flow statement and statement of changes in equity together with the
netes forming part thereof (hereinafter referred to s the financial statements), for the year then
~ ended and we state that we have abtained all the infermation and explanations which, to the best
of our knewledge and belief, were necessary for the purpose of our audit.

I

These financial statements are the Modaraba Company's [B.R.R. Investment (Private) Limited]
responsibility who is also responsible to establish and maintain a system of internal control, and
prepare and present the above said statements in conformity with the approved accounting
standards as applicable in Pakistan and the requirements of the Madaraba Companies and Modaraba
(Floatation and Control) Ordinance, 1980 (XXX of 1980), and the Modaraba Companies and
Modaraba Rules, 1981. Our responsibility is to express an opinien en these statements based on our
audit,

We conducted our audit in accordance with the auditing standards as applicable in Pakistan, These
standards require that we plan and perform the audit to obtain reasonable assurance abaut
whether the financial statements are free of any material misstatement, An audit includes
examining on a test basis, evidence supporting the amounts and disclosures fn the financial
statements, An audit also includes assessing the accounting policies and significant estimates made
by the Medaraba Company, as well as, evaluating the overall presentation of the financial
statements, We beleve that our audit provides a reasonable basis for our epinion and, after due
verification, we report that:

1. -In the absence of supporting documents and required information, we were unable to
verify the opening balances pertaining to musharaka finance ameunting to Rs, 10,182
miltion (2013: Rs. 10,182 milllon) against which full provision has been made (note 6},
merabaha finance amounting to Rs, 1,902 million (2013; Rs. 1.902 miilien) against which
full provislon has been made (note 8), advances, deposits, prepayments and other
receivables amounting ta Rs, 101,517 million (2013: Rs, 101,517 milifon) against which full
provision has been made (note %), cash and bank balances amounting to Rs, 1,159 millisn
(2013: Rs, 1,159 million) against which a provision of Rs, 1.159 million (2013; Rs. 1,159
million) has been made (note 12) and advance tax amounting to Rs, 0,162 million (2013: Rs,
0.162 million) against which full provision has been made. Further we were not provided
with any supporting documents to verify the contingencies as disclosed in note 18 to the

- financial statements. Owing to the non-avallability of the supporting documents and the
required information, the effects on the accompanying financial statements cannot
presently be determined.

. BDO Ebrahim & Co, Chartered Accountants

BOG) Earabim B Co., & PakItan reghiteve pursershi few, b o manber of SO0 Inmrmatisesl Winited, § Ux GEBAANY | G gunraned,
wnll forviis part of ihe AOK) ratwork of e penident membe Him,
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musharaka finance under mark-up arrangements amounting to Rs. 22.454 million, which has
remained unchanged in the Modaraba's books of account since 2004, are no longer payable
and are to be written back in the financial statements of the Modaraba. ‘We have not
received independent confirmation of nil balance from the creditor and in the absence of
any supporting documents and information we are unable to confirm that the liability Is no
longer payable, :

Except fot the adjustments in respect of matters stated above:

a)

b)

<)

mmmhimmwrboohdwthnbeenkeptwmmmmm
mpectafu\ummumquiredbyd\emahacmam Modaraba (Floatation
and Control) Ordinance, 1980 (00| of 1980), and the Modaraba Companies and Modaraba
Rules, 1981; . g

in our opinion:

i) the balance sheet and profit and loss account together with the notes thereon have .
been drawn up in conformity with the Modaraba Companies and Modaraba
(Floatation And Control) Ordinance, 1980 (0 of 1980) and the Modaraba
Companies and Modaraba Rules, 1981, and are in agreement with the books of
account and are further in agreement with accounting policies consistently applied;

i) the expenditure incurred during the year was for the purpose of the Modaraba’s
business; and

if) the business conducted, investments made and expenditure incurred during the
-year were in accordance with the objects, terms and conditions of the Modaraba;

except for the adjustments in respect of matters stated above, in our opinion and to the
best of our information and according to the explanations given to us, the balance sheet,
profit and loss account, statement of comprehensive income, cash flow statement and -
statement of changes in equity together with the notes forming part thereof conform with
approved accounting standards as applicable in Pakistan, and, give the information
required by the Modaraba Companies and Modaraba (Floatation and Controt) Ordinance,
1980 {OXI of 1980}, and the Modaraba Companies and Modaraba Rules, 1981, in the
manner so required and respectively give a true and fair view of the state of the
Modaraba's affairs as at June 30, 2014 and its profit, its comprehensive income, its cash
flows and changes in equity for the year then ended; and

-
'

BDO Ebrahim & Co. Chartered Accountants
B3 [hwanim B o, & Padistan ringitermd paetrersiip firm, 18 8 member of G000 Interarions Limited, W omniany (Tmitad By ranbee,
ummm«wmmrumuw e e
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; ;

] in olir opinion, Zakat deductible at source urider the Zakat and Ushr Ordinance, 1980 (XVIll
of 1980), was deducted by the Modaraba and deposited in the Central Zakat Fund
established under Section 7 of that Ordinance. ;

Without further madifying our opinion, we draw attention to Mote 10.1 to the accompanying
lhmhlluumm“mkhmmmataﬁmuuﬂnmlcehsbemwbymesmﬁuesm
Exchange Commission of Pakistan (SECP} In respect of certain transactions, restricted under
Regulation 7(3) of the Prudential Regulations for Modarabas. This matter fs currently under
discussion with the SECP,

The financial statements for the year ended June 30, 2013 were audited by another firm of
chartered accountants who had expressed qualified opinion thereon vide their reports dated
November 07, 2013. Their opinion was qualified in respect of matter stated in item (a) above and
included an emphasis of matter paragraph in fespect of the matter on which we have emphasized
our opinion, £

KARACHI

DATED: Septambaer 30, 2014 CHARTERED ACCOUNTANTS
#~¢— Engagement Partner: Zulfikar Ali Causer

BDO Ebrahim & Co. Chartered Accountants
SO0 Ehvutem @ Co., b PRNEAL TOPRTACRd Dartaenii e e of 800 Enternutiong Lt ad. 4 UK cormpuny trromg Sy fustsntee
v fipeem part of the FRMMELIONS BO0 SeTWErk of (nCepeesent Fuen e Firivg: >
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CRESCENT STANDARD MODARABA
(An tslamic Financial Tnstinion}

Shari'ah Advisor's Repert

I have conducted the Shari'ah review of Crescent Standard Modaraba managed by BiR.R, Investmenis Pyt Limited for
thie year ended I0th June, 2014, n a d. with the i s of the Sharrah Compliance and Shari'ah Audit Mechanism

for Modaraba that except the observation as reported hereunder. [n my opinson:

I All agreement(s) enterod into by the Modaraba are Shari'sh compliant ard the financing agreement(s) haye been executad
on the formats as approved by the Religious Board and all the refated conditions Kave been met.

2 Tothe best of ty information sud according to the explanabions given fo me, the business mansactions andertaken by
the Modaraha and all other matters ineidental thereto are 1o conformity with the Shari'ah requirements as well as the
requirements of the Prospectus, Islamic Financial Aceounting Standards as applicable in Pakistan and the Stari'ah
Compliance and Shariah Audit Regulations for Modarabas

3 Profit Sharing ratios, profits and charging of losses (if any) relaling 1o wny deposit raisinjg product conform to the basis

and prineiples of Shan'wh

4. The carnings that have been realized from the sources or by means prohibited by Shari'ah have been credited to charity
accoils on imediste basis

chusion

uf on the above mentioncd facrs 1 am of the view that the business operations of Crescent Stancar odaraba are Shari'ah
iphiant up to the best of my knowledge. :

- -
it Syed Sabur Hussain

vah Advisor
1 September 01, 2014 73
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3 CRESCENT STANDARD MODARABA
(M Istarmic Financlsl Institution)

©

BALANCE SHEET -
AS AT JUNE 30, 2014
2014 2013
Nate Rupees Rupee
ASSETS
NON-CURRENT ASSETS ’
Praperty and equipment : 3 50,953 494 27,286,
Musharaka finance 6 - 18,914,
50,953,494 46,200 ¢
CURRENT ASSETS ;
Short-term imvestments 7 35,601 883 12,8914
Current portion of musharaka finance 6 18,631,404 39324
Murabaha finance & - :
Advances, deposits, prepayments and other receivables 9 3,734,004 3.0354
Trade debis 10 13,022,846 34,5836
Adyance tax 11 479,744 4837
Cash and bank balunces i2 21,669,759 59,4474
d 93,139 620 1143747
TOTAL ASSETS 144,003,114 160.575,4
EQUITY AND LIABILITIES
CAPITAL AND RESERVES
Authornized capital
25,000,000 (2013: 25,000,000) Modaraba certificate of Rs. 10/~ cach 250,000,000 2500000
Issued, subscribed and paid-up certificate eapital 13 204,000,000 200.000.0
Statutory reserve 14 18,470,201 15,8742
Accumulated loss (940,553 ,895) (40.887 2
{Deficit) on revaluation of investments (134,929 {2155
127,781,377 1247714
NON-CURRENT LIABILITIES
Long-term portion of customers' sscunity deposits 15 6,780,705 63339
‘ 6,780,705 6.3339
 CURRENT LIABILITIES L
Musharaka finance under mark-up armangements 1] . 2245440
Current portion of.customers’ security deposits 15 4,610,690 2.6152
Accrued expenses and other liabilities 17 2,222 558 1.892.2
Unclaimed profit distribution 2,697,784 2.5084
9,531,032 293700
TOTAL EQUITY AND LIABILITIES 144,093,114 1605754
CONTINGENCIES AND COMMITMENTS 18
The annexed notes from 1 to 38 form an integral part of these financial statements.
For B.R.R. Investments (Private) Limited
(Madaraba Management Company)
Rafigue Dawood ! Avaz Dawood Syed Ali R
Chairman Chief Fxecutive Officer Directol



PROFIT AND LOSS ACCOUNT

MUBAEADN

CRESCENT STANDARD MODARABA
LAn Isiamic Financial Institution)

FOR THE YEAR ENDED JUNE 30, 2014

2014 2013
Nete Rupees Rupees
OME
rah rentals 11,267,155 15,426,592
come on mushuraka and murabaha finance 2,134,468 2,757,153
come on short-term investments - net 19 9,399 053 5,447,515
come on bank balances 3465,423 3477012
ther income 20 22 877,985 194,931
49,144,084 27,303,803
PENSES
eprectation on 1jurah assets 338,426 11,041,562
rovision for doubtful receivables - net 21 25,036,606 173,368
dministrative and operating expenses 22 7,319,618 7,646,100
westments written off 23 < 2685276
ad debts written off - 448,258
0ss / {gain) on disposal of ijarah assels 605,220 (303 ,230)
inancial charges 49 601
42,299.919 21,691,935
2 6,844,165 5,611,868
fersal of impairment on debt securities =33 - 1,134,653
: 6,844,165 6,746,521
daraba management company fee 24 (684.417) “ (674,652)
# tax on Modaraba manegement company fee 24 {109.507) (107,944)
tkers' Welfare Fund 25 (121,005) {115.279)
[it before taxation 5.9268236 5,844 646
vision for taxation 26 — 7
profit for the period 5,929.236 5,844,646
lings per certificate
I¢ and diluted 27 0.30 0.29
annexed notes from 1 to 38 form an integral part of these financial st'atemcnm.
For B.R.R. Investments (Private) Limited
(Modarabp Management Company)
ique Dawood Ayaz Dawood Syed Ali Raza
“hairman Chief Executive Officer Director

@
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CRESCENT STANDARD MODARABA
(& Istamic Firancial Institution )

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2014

2014 2013
Rupees Rupees
Profit for the year : : 5929236 58446
Other comprehensive income for the year - .
Items that will be subsequently reclassified to profit or loss
Unrealized surplus / (deficit) on revaluation of
wvanlable-for-sale investments - net 80,655 (2333
Total comprehensive income for the year ' 6,009 891 5,610,7
The annexed notes from 1 to 3% form an integral part of these financial statements,
A
For B.R.R. Investments (Private) Limited
(Modarabs Management Company)
Raflque Dawoaod Ayaz Dawaod Syed Ali Ra
Chairman Chief Executive Officer Director
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CRESCENT STANDARD MODARABA
(An Tedanic Francal Institution)

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 308, 2014

1 FLOWS FROM OPERATING ACTIVITIES
| before taxation

stments for non-cash items:
ceiation on ljarah assels
eciation on owned assets
ision for doubtful receivables - net
debts written off &
wlised (gain) on revaluation of held-for-trading investments
ersal) of impairment on available-for-sale investments
n) on sale of inveslments
me on investments in debt securitics
ilities no longer payable written back
Lon sale of own assets
i/ {gain) on disposal of ijarah asscts
idend income

rease) in current assets

le debits

ances, depasits, prepayments and other receivables
ance lax

rease} in current labilities

ued expenses and other liabilities
it paid to the certificate holders

wash fow generated from operating activities

H FLOWS FROM INVESTING ACTIVITIES
weds from sale / redemption of short term investments
hase of short term investments

itions to property and equipment - ijarah

iions to property and equipment - owned asscts
stments under musharake Gnance

ced on disposal of {jarah assets

eed on disposal of owned assets

dend received

omers' security deposits repaid

wsh flow (used in) / generated from investing activities
decrense) / increase in cash and cash equivalents

1 and cash equivalents at beginning of the year

I and cash equivalents at end of the year

2013

innexed notes from 1w 38 form an integral part of these financial statements.

For B.R.R. Investments (Private) Limited
{(Modaraba Management Company)

lque Dawood Ayaz Dawoed

“hairman

®

Chief Executive Officer

2014
Rupees Rupees
5929216 5.844,646
9338426 041,562
488.171 784,652
25,036,606 -
- 1,133,534
(2,149.254) (2,074,614)
- (1,134,653
{4,843,166) (1.046,985)
{1.562.903) {966,353y
122,454,094) "
(271.652) -
605,220 (303,230)
(843.730) (1,361,158)
3,343 624 S72,735
155,621 1643,218)
(698 546) 22,930
4,032 {56,446
(EREETR (678.734)
30,280 26,248
2.810.644)1 (2,203,276)
(2480, I64 (2, 17.028)
6,253 603 11,061,639
107,142,768 qTR30,617
(121,218.727) (35.435,469)
(37,908.030) (10,874, 400)
{238.852) (710,616)
584,804 1 4,879,074
7,599.523 7871917
1,719,736
843 730 1,359,563
2,442,235 (778,460)
(A4051.316 14,142,376
(107 71.713) 33,203,565
59,447,452 34,243,587
31,669,739 59447457
Sved Ali Razs

Director
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CRESCENT STANDARD MODARABA
(An Isiamic Firancial Institution)

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2014

= |
wipit Sy Tl
certifieat reserie investassnt s
f capitel
(Rapees)
Balance as st July 01, 2012 MO0 13360098 L L 12 7 | ) V]
. Profitfor the year ended June 30, 2013 . ‘ - - 5,824,646 3
Other comprehensive income |
Unrealised (1vss) on avastable-for-sale investments - e . I‘ ; (231452) & |
Total comprebiensive income for the year - - (233.852) GRS 5
Profit disribution for the vear ended Jue 31, 2012
. @ Ra0.15 per certificate - . (000000 (3
Transfer fo stetulory reserve 2811500 @suso
Babince as ot June 30, 2013 20000000 15818 (55K (RS2 I
Frafit forthe year endsd fune 30, 2014 . . . 5929236 §
Unrealised gain on svathable-foc-sale investments - net e | . BULESS :
Total comprebensive imcome foe the year ai = - 80,655 152923 (1
Profis distbution for the vear ended hune 30, 2013
@ 50,13 per certificate : (300000 (3
Transfer to statuicry reserve - 2598 503 . (1,595.90%)
Ralance as st June 3, 2014 W00 18470201 (499 9558 11
* s ——— d

* Statatory resrve represeats prefi st ashe o comply with the Prudetial Regedatio foe Modarabesisaed by Securites and Exchange Comission o

The annexed notes from | 10 38 form an integral part of these financial statements.

For B.R.R. Investments {Private) Limited

Rafique Dawood
Chalrman

(Modaraba Management Company)

Ayaz Dawood
Chief Executive Officer

D

Syed Ali
Direct



MEBARARS

CRESCENT STANDARD MODARABA
(A Istamic Sinancial Tnstittinn) *

NOTES TO THE FINANCIAL INFORMATIONS
FOR THE YEAR ENDED JUNE 30, 2014

LEGAL STATUS AND NATURE OF THE BUSINESS

Crescent Standard Modaraba (the Modaraba) was formed under the Modaraba Companies and Modaraba
(Floatation and Cantrol) Ordinance, 1980 (XXX1 of 1980) and the Rules framed thereupder. Modaraba was
managed by Financial Link Limited up to January 19, 2007, however, the Deputy Registrar, Modaraba Wing,
SECP. vide order No. SC/M/RW/CSM2006-32 dated January 19. 2007 transferred management of Modaraba
1o Providence Modarby Lumited, During the yeas 2008, Providence Modarsba Limited merged with and into
BRE Investments (Private) Limited. and smce then the Modaraba is under management ol BE.R. Investments
(Private) Limited. =

The Modaraba is a perpetual snd multipurpose modaraha and is engaged in investing in equity snd debt
secutities, musharaks and murababs finance, ¢tc. The address of registered office is |8th fleor. BRR Tower,
Hassan Al Street off 1. 1. Chundrigar Road, Karachi. The Modaraba is listed on the Karachi Stock Fxchange.

BASIS OF PREFPARATION
Statement of compliance

These financial statements have been prepared in accordance with the requirements of the Modaraba Companies and Modaraba
(Floatation 4nd Contral) Ordinance. 1980, the Modaruba Companies & Modaraba Rules, 1981, Trust Deed and directives
issucd by the Scourmies mnd Exchange Commission of Pakistan (SECP) ['he Modaruha Regulations'] together with approved
accounting standards as applicable in Pakistan to Modarsbas, Approved accounting standards corprise of such Liternational
Fintneial Reporting Standards (IFRS) and Islamic Financial Accounting Standards (IFAS) as notified under the prowisians
of the Companies Ordinance, 1984 and made applicable to Modarabas under ‘the Madaraba Repulations’. Wherever the
B 1s of ‘the Modaraba Regulan ! diffier from the requ 1= of these bapcs, the requi of ‘the Mixlsrub
Regulations’ tuke precedence

Basis of measurement

These financial statements have been prepared under the historical cost convertion, except for certain investmints which
are classifiéd as held-for-trading and available-for-sale which are stated at fair value. :

These financial statements have been prepared following acerual basis of sccounting except for cush flow infermation.
Functional and presentation currency

These financial {s have been p d in Pakistan Rupees, which i the functional and presentation currency of the
Modaraba,

Significant accounting estimaies und judgments

The preparation of finaneinl statements requires anagement 10 make judgments, estmates and pssumptions that effect the
apphication of policies and reported amounts of assets and liabilitics, income and expenses; The estimites il associated
assumptions are basesd on histerical experience and various other factors that are believed to be reasonable under the
circumstances, the result of which form the basts of making judgments about carrving values of asseis and labilities, The
cstimates and underlying assumptions are reviewsd on an engoing basis. Revisions to accounting estimazes arc recognized
in the period i which the estimate is revised and 1n any future period effected. :

Judgmmls.'mdc by management m the application of approved accounting standards. as upplicable in Pakistan, that have
sizmificant effect on the financial statements and esti with  significant risk of material judgment in the nex! year are
as follows: .

Pepreciation of properiy and equipment
For details please refier note 4.1 to these financial statements.
Classification and valuation of investments

For details please refer note 4.2 1o these financial stutements.
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CRﬁ@CENT STANDARD MODARABA

" {An tslamic Francal nstitution)

Provision for doubtful receivables

For details please refer note 4.3 10 these financial statements.

Ipsirment of investments

For details please refer nate 4.6 to these financial statements

NEW STANDARDS, INTERPRETATIONS AND AMEND \ﬁ,\ IS TO PUBLISHED APPROVED ACCOUN| l'l
STANDARDS

Wea

Inl

ds or pretati that are ¢ffective in current vear but not relevant to the Msdur_l

The Mudm'nbn has adopted the following accounting standards and mierpretutions wlucli t\cca.mc effective during the ¥

TFRS 10
IFRS 11
1IFBS12
lP‘!{_S 13
IAS &5
IAS 28
IFRIC 20

Amendments that are effective in current year hut nut relevant to the Modaraba

Consalidated Financil Statements
IToint Arrangements

Disclosure of Tnterests in Other Entities
Fair Value Measurement

L Fmancial §

Investments in Associates and Joint Venlures

Stmpping Coosts in the Production Phase of a Surface Mine

“Effective da
(annual peri

o

Jaroary 01, 2
Jariuary 91, 2
January 01, 2(
January 01, 20
Jamumry 01, 20
Janwary 01,20
Inal.iary.ﬂl..?ﬂ

The Modaraba has hdopred the amendments to the following acoounting standards which became gffective during the i

IFRS |

IFRS 7.
IFRS 10

IFRS 11
IFRS 12

IAS 1

[AS 16
TAS 19

1AS 32

Fiesttime Adoption of International Financial Reporting
Standards - Amendmenis for governmaent loan with & below-
market rate of interest when trunsitioning to [FRSs and
amendments resulting from Annual Improvements 2009-2011
Cyele (repeat application. borrowing costs)

Financial Instr is B _' tres - Amend related 1o the
olfsetting of assers and liabilitics

Consolidated Financial Statements - Anvenduents iy transitional
guidance

Joint Arrangements - A nendm o tranmitional guidance
Disclosure of Interests in. Other Entiies - Amendmenis 1o
transitional gm:hnm "
P wm of IS - Amendments resulting

from e‘utnu&} Improvements  2009-2011 Cycl:: [compumtive
information)

Property, Plant and Equipment - Amendments resulting from
Annual Improvements 20092011 Cycle (servicing equipmient)

Employee Benefits - Amended standard resulting from the post-

emplovment benefits and ermination benefits projects

Finuncial Instruments: Presentation - Amends resulting from
Annual Improvements 20092011 Cycle (tax effevt of eguity

distributions)

Jummary 01,20
January 01, 20

Tanuary 0, 20
Jamuary 01,20

January 01, 20

Tabuaey 0120
January 01, 20

January 01, 20

Janwary 01, 20
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MODARAEA

CRESCENT STANDARD MODARABA
{An Islamic Financial Institution)

Interim Finarcial Reporting - Amendments resulting from Annual
Improvements 2609-2011 Cycle Ginterim reporting of sczment,
assets)

Amendments not yet effective

The following amendments and interpretations with h:spcct 10 the approved acoounting standards would

the dates mentioned below against the respective standard or interpretation:

FRS2

IFRS 3

[FRS 7

IFRS §

[FRS 9

IFRS 9

IFRS 10

[ERS 12

IFRS 13

IAS 16

Share-based Payment - Amendments resulting rum Amnitaal
Improvements 2010-2012 Cyele (definition of 'vesting condition')

H Combinati - Amendment Iting froin Annual
improvements 20102012 Cyele ( mg for ¢ gent

congideration) and 2011-2013 Cyele (scope exception for joint
veniures)

Finaneial Tnsraments: Disclosures - Additional hedge socounting
disclosures (and consequential amendments) resulting from the
introduction of the hedge accounting chapter in IFRS 9

Opersting Segments - Amendments resulting from Annual
Improvements 20102012 Cycle (aggregation of segments,
reconciliation of scgment assets) .

Finuneial Instraments - Reissue 10 ingorparate o bedge accouniting
chapter and permit the early application of the requirernents far
presenting in other comprehensive incoms the ‘own credit’ gains
or losses on financial liabilities designated under the fair valie
apﬁmudthmnwiyappiymgthmlherreWoﬂfRS?
Financial Instroments - Reissue to inchude requirements for the
classification and messurement of financial linbilities and
incorporate existing detecognition requirements

Financial Instraments - Deferral of mandatory effective date of
1FRS 9 and amendments to transition fisclosures

Consalidated Finzncial Statements - Amendments for investment
entities : 7

Disclosure of Interests in Other Entities - Amendments for
investment enbites

Fair Value Measurement - Amendments resulting from Anmual
Improvements 2011-2013 Cycle {scops of the portfolio exception
in paragraph 52)

Property, Plant and  bguipment - Amendments  resulting
from Anmual Improvements 20102012 Cycle (propertionate

of jated depreciation on revaluation)

Amendments regarding the clarification of acceptable methods of
depreciation and amortization and amendments bringing bearer
plants to the scape of IAS 16 2

Effective date
{annual periods
on or
after)
January 01, 2013

be effective frone

July 01, 2014

July 01,2014
January 01, 2018

July 01,2014

January 01, 2018

January 01, 2008

January 01. 2018
Januagy 01, 2014
J.mmni‘gutq
July 91,2014,
July l:l.l.,lmit

January 01, 2016
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Effective dat
w.l prerid
ming on
after)’
IAS 19 Employes Benefits - Amended 1o clarify the requirernents that
* relste to how contributions from emplayees or thind paries that
wre linked to service should be attributed to penods of service July 01, 2014
IAS 24 Related Party Disclosures - Amcndments resulting from Annual
Improvements 2010-2012 Cyele (management entities) Jaly 01,2014
IAS 27  Separate Financial Statements - Amendments for mvesiment January 01, 200
; entities
IAS32  Financial Instruments - Presentation - Amendments relating to the
offsettmg of assets and liabilitics January 01, 2014
IAS 36 !mpumnem of Assm Amendmenty ansing from recoverable
discl for non fi | assety January 01, 2014
IAS 38 Imtangible Assets - Amendments  resulting  from Annusl
Improvements 2010-2002 Cycle (proportionate  restatement of ;
accwmilated deprecistion on revaluation) July 01, 2014
IAS38  Amendments regarding the clanification of acceptable mcthod.s of
depreciation nnd amortization January 01, 2016
IA5 39  Fipancial Instruments: Recognition and Measuremen: © -
Amendments for novations of denvatives January 01, 2014
IAS 39  Financial  Instruments: . Recognition  and  Messurement.
J Amendments to permit an entity 10 elect 1o continue to apply the
hedge ecounting requirements in TAS 39 for a fair value hedge of
the intercst rafe exposure of 2 portion of a portfolio of finnncial
assets or financial labilities when IFRS 9 ix applied, and @
extend the fair value option 1o certzim contradis that mee: the ‘own
use’ scope exceplion " January 01,2018
1AS 41 Amendmenis bringmg bearer plants into the scope of [AS 16 5 January 01, 2016
IAS 40  Investment Property - Amendments resulting  from Annual
Improvements 2011-2013 Cycle[in!cmiatimship between [FRS
3 and IAS 40) July 01, 2014
Stundards or interpretations not vet effective " o
The followny International Finaneial Reporting Sundards or interpretations issued by IASB would be effective from the
dates mentioned below ag the respective pretation:
IFRS 9 Financal Instruments Janmary 01, 2018
[FRS 14 Regulatory Deferral Accounts i January 01, 2016
IFRS 15 Revenue from Contracts with Cusmmqs January 01, 2017
IFRIC 21 Levies January 01, 2014
The Modaraba expects that the adoption of the above fments aﬁd mterpretations of the standards will not have any

material impact and thenefore, will not affect the Modaraba's financial statements in the period of initial application.

Q- ;



» MOoBARABRA
CRESCENT STANDARD MODARABA
(A Istamic Financial Tnstitutian)
HGNIFICANT ACCOUNTING POLICIES

[he principal ing policies applied in the | wn of these financial statements are set out below.

Property and equipment
Property and equipment - owned

Dperating assets are stated at cost less accumulated deprecintion and smparrment losses, if any. Cost includes expenditure
hat is directly attributable to the Aequisition of the items. Subsequent costs are included in the asset’s carrying amount or
recognized as separate asset, as sppropriate, only when it is probable that future eeonomic benefits associted with the item
will flow 1o the Modaraba and the cost of the item can be measured reliably. All other mpnmmujnuummctmchupd
1o profit and loss account durng the penod m which they are ncurred. :

Depreciation is charged to income applying the straight-line method wherchy the cost of an asset is written off over is
estimated useful life. In respect of additidns and dispesals during the year, depreciation is charged proportionately to the
period of use. : ! !

The asset’s carrying amount is written down immediately to ifs recovershie amount 1f the asset's carrying amount is greater
than its recoverable mmount

Gains and losses on disposals are determined by comparing proceeds with the carrying amount of the relevant assets. These
are included m the profit and loss account.

Depreciation method, useful lives and residunl values are 1 at Jeast a1 each balance sheet date and changes, if any,
are revognized prospectively. .

Maintenanee and normal repairs are charged fo profit and loss account as wnel when incurred. Major resewals and improvements
ase capilzhised ad assets so replaced, if any, are retired ;

Property, plant and equipment - Tjarah [ leased

The nssets subject to ljarah are stated at cost less nccumulated depreciation and impa: Jossis, iLusy. Depreciation is
charged on these nssels using straght line method over the Larah period which is from date of delivery of respective assets
to mustaiir upto the date of maturity / termination of Ijarah agreement. In respect of the addition or deletion dunng the year,
depreciation is charged proportionately to the peried of ijarah.

Allowance for non-performing leases 15 made in accordance with Prudential Regulations for Modarabas issued by the
Securities and Exchange Commission of Pakistan (SECP) and 15 charged 1o the profit and loss sccount.

Investments

All nvestments sre imtially recognised at cost, being the fair value of the consideration given, including the transaction costs
associated with the investment, except in the case of held for trading investmenis in which cuse these transoction costs are
charged off 1o the profit and loss account. After initial recognition these investments are categonsed nnd uccounted for as
follows:

1 Held-for-trading 'at fair value through profit or loss'
m”mmmmmiﬁﬂtymomlmdumedngtthvﬂucoflhc jderation given and subsequently 1
at fair value As per requirement of [AS-39 "Financil Instr Recognition and Mea ot the gain of loss on

revaluation of investments classified as held-for-trading is to be inctuded in profit and loss account.

2 Available-for-sale

ity or changes m rales

Investrient securitics held by the Modaraba which may be sold in respanse to needs for i iy
or equity prices arc classificd as available for ssle. These nvesiments ace initially recognised at fair value plus transaction
cont and subsequently messured ul fur vatue, The mvest s for which quoted market price is not available, arg measured
at cost as it 18 not possible to apply any other valuation methodology. Gains and losses arising from re-messurernent at fai
value is recognised directly in the other comprehensive incorme udee fair value reserve until sold, collected, or otherwise
disposed of, at which time the cumulative gain of Joss previeusly recognised in the other comprehensive income 1 inchuded
in profit and loss accaunt,
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4.2.3eld to maturity

These are investments with fixed or determinable payments and fixed maturity, and for which, the Modaraba has p.
intent and ability to hold till maturity. Held w0 maturity investments are initially recognised at fair value plus transactic
and are subseguently measured at amertised cost using effective interest ate method. Jess any mpairment loss reco
e reflect irrecoverable amounts. #

4.2.4Loans and receivables
)

44

4.5

4.6

Loans and receivables are non-derivative investments with fixed or determinable mymms' that are not quoted on the |
market. The Modaraba's leans and recervables comprise of cash and bank halances, Tjarah rental receivable, mush
finance, advances, deposits, prepavments and other receivables and trade debts, |

Al investments are de-recognised whea the rights to receive cash flows from the inyestments have expired or have
transferred and the Modaraba has transferred substantially all risks and pewards of ownership. |

Provisions : ) |]
Provisions are recognised when the Modaraba has a present, legal or constructive abligation 48 result of past evenl
probable that an outflow of resources embodying economic benefits will be regquired 0 settle the obligation and a rel
esfimate of the amount can be made. However, provisions are reviewed a1 each balance sheet date and adjusted to n
the current best estimate. . :

Trade date accounting

Al “regular way” purchascs and sales of quotod equity securitics are recognized on the tride date i.e, the date that the Mod
commits to purchase / sell the asset. *Regular way” purchases of sales of quoted investments reguire delivery within
working days after the transaction date as per stock exchange regulations.

Recognition and derecognition of finmncial instruments

Financial assets are Ilw.'lpml initially at fair value or in cise of financial assets that are not carried at fair vahue t
profit or loss, at fair value plus fransaction cost. -

All financizl assets and liabilities ire recognized ot the time when the entity beoomes party fo the contractual provisic
the i and are recogns ‘m.mofmwmhﬁccmmlﬁgmmmcmmmmngﬁm'u

ar surrendered and in case of o lLability, when the obligation is discharged, cancelled or oxp

Any gain ! (loss) on the recognition and derecopnition of the Nnancial assets and habiliies = wneluded 10 the profit /
for the period in which it arises. X

Assels and lizbilities that are aot of contractusl natuse and that are created as @ resull of statulory TequITements Mpo:
the Gavernment are not financial instruments of the Modaraba.

Impairment

4.6.1 Financial assets

Impainment 15 recognized by the Modaraba on the basis of provision requirements given under Prodential Regulahc
Modaraha and subjective cvaluation carried out on an engoing basis, . ;

A Fuancinl assel s assessed at gach reporting date 1o determine whether there is any objective evidence that it 15 im
A financial asset is considered to be impaired if objective cvidence indicates that ane or more events have had a ne
effect on the estingated future cash flows of that asset.

4.’#.1.1\va1!ubla—fmm inivestments

|

For available-for-sale financial investments, the Modaraba asscsses at each balance sheet date whether there is an ob
evidence that an mvestment or i group of investments s impured. In the ease of equity investments clogsified as ave
for-sale, objective evidence would include 2 significant or prolonged decline in the fiir value of the investment be
cost. Where there is evidence'of impairment, the cumulative loss, measured as the difference betweeen the acquisiti
and the current farr valae less any impatrment loss on that investment previously recognized in the incomc staten
removed from equity and recognized in the profit and loss sccouat. Impairmwent losses on equity investments are not i
through the income stalement; Increases i their Gair valie after imparment are recognized dircotly in

126
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I the case of debt instrumients classified as available for-sale, impairment is assessed based on the same eriteria as fingncial
nssets carried a1 amortized cost. 11, in a subsequent vear, the fair value of a debi istrument increages and the increase can
be objectively related 19 an cvent occurring afier the impainment luss was recognized in the income statement, the inspaimcnt
Joss 15 reversed through the profit and loss account.

Al imipaitment losses are racognized in profit o loss. Any ¢ lative loss i respect of available for-sale [ fal assets
recogmized greviously in equity is trunslerred to profit or loss. An impairment foss is reversed if the reversal van be related
objectively-to nn event accusring after the impairment loss was recopnized. For financial issets measured at amortized cost
and available-fur-sale financial sssets that are debl securities, the reversal is recognized in profit or loss, For avatluble-for-
wsle financial assets that are equity securities, the reversal is recognized directly in equity,

INon-financial assets b

The Modzrabo assesses at cach balance sheet date whether there is any indication that assets may be impmred. If such
indication exists, the carrying amounts of such assets are reviewed fo assess whether they are recarded in excess of their .
recovesable amount. Where catrying valucs exceed the redpective recovershle amount, asseis are writlen down to them
recoverable amounts and the resulting impaitment loss is recognized in profit amd loss account, The recoverable amount is
the higher of an asset's fair value less costs Lo sell and value m use

Where impairment loss for assei subsequently reverses, the carrying smount of the asset is incrensed to the revised recoverabie:
amount but limited 1o the extent of initial cost of the assel. Reversal of impairment Joss is recognized as income in profit
and loss account. »

I Revenue recognition

1.1 Musharaka and Murabaha transactions

Profit fram mushiraka transactions is recognised on the basts of pro-rata accrual of the profit estimated for thetransaction
over the perod 4 ;

Profit from murabaha finsnce is accounted for, on culmination of bt ransaction. However, the profit on that portion
of murabaha finance not due for payment is deferred and recorded as "Deferred Murabaha Income® The same 15 then
recognised an a time proportion basis.

7.21jarah rental income

Mndariha adopts [IAS 2 Tjarah' for all lease disbursements, Under this sndard the utvearned income i.e. the excess of
agerepate jarah rentals (including residual vahue) aver the cost af the asset under ljarah facility 1§ deferred and then amortised
over the term of the fjarak, so as to produce a constant raie of retuin on net investment m (e ljarah. :

Linreahised lease income 3 ing to non-performing leases is héld in suspease account, where necessary, in accordance
with the requirements of the Prudential Regulations.
7.3 Diyidend income

Dividend income I8 recognmsed as income when the nght to receive is established.
T.AIncome on debt securities

Incosne on debt securities s accrued on a time proportion basis, by reference to the printipu! outstanding and at the effective -
profit rate applicable. :

\7.5Gain [ losses on sale of investments
Guins and losses on sibs of investments are necoubted for when therr cotmitment {rade dute) for sale of secunty is made.
.’J.éln;:me on bsnk balances

et e on hank balances are sccounted an the basis of pro rata accrual of the prefit estimated for the average balance over
the period,

2.7Unrealised income on non-performing assets

Unzealised income is suspended, where v, on non-perforining assets (meluding nee-performing net investment m
ijarah and murabaha and musharaka finances), in accordance with the requiremsents of the Prudential Regulations fir Modarabas
issued by the Securities and Exchings Commission of Pakistan, Unrealised susy income is recognized in profit and loss
gccount on receipt busis I
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4.8 Taxation
481 Current

Provision for current taxation s baved on taxable income at the current rates of taxation sfter mking into sceaunt tax orey
andd rebates, if any, The Modariba is exempt from taxstion under elause 99 of Part 1of the 2nd Schedule w the Income
Ordinance, 2001, subject to the condition that not fess than 907 of its aceomting income excluding realised and unreali
capital gains for the year are distributed amongst the centificate holders, The Modaraba intends to avail this exemption
cureent and future perieds. Accordingly, no provision is made lor current nnd deferred taxation i these financial statemer

4.8.2 Deferred

The Modaraba aceaunts for deferred taxation on all material temparary diffezences using the lability method arising betwe
the amounts attributed to assets and habilities for fi ial reporting purposes and fisunoal statements used Tor Laxati
purposes. However, deferred tax hnbiliny has not been provided m these financial statements as the management beliey
tht the future income of Modaraba will not be tasable in the firesecuble future due to the fact that the Madaraba inten
to continue availing the tax exemption through profit dismibution to the extent of 90 percent of distnbutable profit

49 Staff Provident Fund

The Modaraba contributes 1o an approved group fund scheme covering all 118 employees who are eligible under the schen
Equal monthly contributions are made by the Modarabe and the employees ta the fund at 10% of the basic salary,

4.10 Foretgn currencies translation

Monetary assets unil Liabilitics in foreign currencies are translpted nto Pak Rupecs at the rates of exchange approXinuil
to those prevalent on the balance sheel dite. Foreign currency lransmtions are converted into Pak Rupees at the rate
exchange prevailing on the date of tmnsactions. Exchmge guins and losses on translation are recognized i profit and 1o
account.

4.11 Financial assets and financis] labilities

All financinl assets and fnancial Habilities are recognised at the time when the Modasaba becomes a party to the contracty
provisions of the instrument. Financial assets are derecogmised when the contractual nghes to receive cash lows selated
the assets expm Financial habilitics are derecogmsesd when they are extingaished, that is, when the obligation specified
the contract is disvhurged, aanncl!cd or expires. Any. gain or loss en derecognition of the financial assets and financ|
liabitities is taked 10 inceme.

Financial assets include invesiments, musharaka and miabisha finances, trade debis, deposits and other receivables. excludi
taxation and bank balances, Musharaka, murabaha, trude debts, deposits and other receivables are stated at cost 2s redug
by appropriate allowances for estimated ivecoversble amounts. -

Financial linbilitics are classified acvording to the substamce of .n:m'af.tuu] arcangements emered into, Significant finanel
hihilitios are short-term borrowings, musharaka finance under mark-up arrangements and secrued and other Tabilitic

4.12 Cash and -nsh_ equivilents
Cash and cash equivalents are carried at cost. For the purpose of the cash flow staternent, cash and gash equividents cons
of cash in hand, balances at banks in curremt and deposit secounts and stanips i band.
4.13 Profit distribution and other appropriations of profit
Prefil distributions to the vertificate holders a.ud D‘Ihcrwn whions of profit are recogmized in the vear in which these o
I. Transfer to statulory reserve and any of the mandatory .&ppm;wmmn:asmaybercqmrcdbyhummmw
in Ihcpmod to which these relate.

4.14 Offsetting of financial assets and financial liabilitics

A fipancial asset and a financial lability is offset and the net amount reported in the balance sheet, if the Modasaba has
legnl enforceable nght to sot off the mmtion and also intends cithier to setilz on a net basis of to realise Ihe agset and sedl
the Lability simultanecusly

4,15 Related party transactions

All ransactions with the related parties are pruml on arm’s length basis. Prices for those transactions are determined on (|
basis of admissible valuation methods.
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PROPERTY AND EQUIPMENT s :
1014
Cant Thepeeciating
Adiditions | For the Wintten dawn Rate of
I'axliculars Avat idiggosal) | Ast Asat year i (on Asal valise as af
Jolg#, 203 randerdering JoneM, 2004 Jub0L213 gispasalfen  Juoed, 200 June 30200 o o
the Yeur transfers
Owned asset
Vi s 4319.33% 131,58 1505273 1400240 AN v GeR00T - 03,120 0%
s §.1) 374609 (128,525 -
Cotaputons - 10738 107,384 1530 50 95414 3
Harsh asiets
Machiery 055305 25,000,000 EH00,535 5,768,138 2308542 4,256,122 AR ICE I
a1 LA )
nat nawt
Vehicles WSS 12908050 15,488,045 4733214 £A26815 11 a2 AU DN
{5648, 500) (33,198 y
Comagters and 5,748,500 88772 1,538,125 1 003068 | s 838,148 5%
g {1,179,900) (63T
{1z Vit 21259
Tetal 45790705 RIS 15920 15306703 AT 18,302,428 30351 44
{14,209, 134) 19.528.032)
13
k;"m Bepreciution LY —
Partieulars Asat pre ! Asat ToAsat For the year ! Asar sllue a5 4 P
Hinposly ; gy epeeclia
Ty 1, 2012 A Jume 30, 2613 B0l 22 (endispessl)  Jume ), 2003 Juse &) RN
hpg_
Cromed aosets ‘
Vehicks 3,308,713 7M1 21534 Tl TR4ES 1,490,291 170043 0%
ljarah sgris .
Machiinry 4,511,050 1,213,000 4,569,050 159805 LERN 07T LRIRELS ERTELT R
(L3000 . 500,000)
Vetnclzs IS 3.7 400 2,198,515 7,186,242 TS - AINIM (EFTCRUTIR.
{12.081,000) AT M)
Cornpaters ard i ' %
i 24080 000 1488000 1 086000 4108 L4200 338 12 2300 .
Titad R LSS0, &8 FEFH U4 18,500,763 7728006
|13, 1 6, [00) (5617300
Disposal of property and equipment - Owned assets - during the year
Property aml I Cinim /
eqpuipment - Owned Cost Accmutste) hai T (Lussd un P " o
S depreciation  down value  proceed disposal disposal prrghuser
Rupees
Nehicle 5G - 494 Company &
Honda Oriel 1962493 LORGE06 905687 1104936 199249 Policy M T AN
Vehicle AXE) - 537 ST LAV
Suznki Alto 667,800 199210 ATRS90 555,000 76,410 Wisy. £ Duti
Vehicle KIDX-1225 Campany £
Unigue 70 Bike 3233 8232 I 3800 2 ¢ ok ) e Mubeuuiiod SO
Viehicle KFN - 9905 v Company R
Lo 70 Bike 34543 9202 15381 26,000 619 Policy S Toeryesr Al
Vehicle KGU - 6763 4 Company
Hazhib 70 Bike 43,500 3475 38425 30000 (3425 Policy My, Mubzmmad Aslam
2014 2,745,600 1,298,508 1448084 1,719,736 271,652
2013 - = : . -
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Note
MUSHARAKA FINANCE - Secured

Considersd good ; - 6.1
Considered doubtful -

Less: Provision for doubrtful receivables
Current portion of Musharaka finance

2014 2013
Rupees Rupaes
15,631,404 22847613
13,813,744 10,152 339
37,445,148 32,029,952
(13813,744) (10,182,339
{18.631,404) 13.932,969)

= T 18914 644

The Moddaraba hias entered into musharaka agreements with different parties on profit and loss sharing basis, The expected
profit rate on these arpangements ranges from 10.01% w0 170320 (2073: 11.35% to 17.03%) per annum. The arangement
15 secured against mortgage on property and hypothecation aver stocks and receivables of the customers us well 45 a lien
om cash deposited with a linancial instintion These musharaka finances are receivable on various dates latest By April 13,

pa A

Movement of provision

Opening bulance

Charge for the year By
Closing balance

The ageing of musharaka finance is as follows:

. Neither past due nor impalred

71

Past due but niot impaired - over 180 days
Past due and impaired

SHORT-TERM INVESTMENTS

Held-for-trading ; :
- Listed ordinary shares | _ 71

Available-for-sale
- Diebt securities

=1
{3

Held-for-trading: Listed vrdinary shares

Unless stated otherwise, the holdingd are in the fully paid ordsniuy shares of Rs. 100 each

No. of shares
014 13
Name of invesiee
Electricity
55,000 - K- Elecinic Lunited
Commercial Banks

- 10,000 Banklslami Pakistan Limited

. Multintilities {Gas & water)
- 210,000 Sui Southem Gas Company
Limited

Oif and gas
2,000 Pakistan Petroleum Limited

50

10,182,339 10,182,339

3,631,405 =

13813744 10,13‘&‘339

15,000,000 21,312,538

- v 1SS0S

17,445,148 10,182 339

32,445,148 33009952

13.130,079 10,002 931

20,471,804 2,798,512

15,601,883 12,891,443
466,950 -

- 65,100

- 4,094 210

= 423,160
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CRESCENT STANDARD MODARABA
(A Eslamic Rnancal Insthution)
No. of shares Name of investee

2014 a3

- 17,000  Shell Pakistan Limited

6.000 7,500 -National Refinery Limited
TE.000) - Lotte Chemzcal Pakistan
Limited
000 - SuiNorthem Gas Limited
Engineering
3,500 - KSB Pumps Company Limited
Chemicals
G 00D 2,000 Faugi Fertilizer Company
47,000 - Fauji Pertilizer Bin
! Qasim Limited
1,200 - Linde Pakastan Limited .

‘General Industries
250 1450 Thal Limited
1,100 - Siemens Pakistan
Enginéering Company
Limited

: Power generation
32,000 - Pakgen Power Limited

Phurma and Bio Tech

Feroz Sons

10,500 - Labarstories Limited

1,865 7,150 Glaxo Smith Kline
Pakistan Lifnited -
Abbott Laboratories ¥
HighNoon Laboratones

5,500 - Lamnited

2 Available-for-sale: Investment in

debt securities
¥ Sukuk
1,267 1267 Fden Homsing Limited
3,000 - K-Electric Sakuk
4,239 . Maple Leaf Cement
Factory Limited
Term Finance Certificates s
) 1,500  Escort Investrnent

Bank Limited

Less: Provision for impairment

D

2014

013
Hupees Rupees
- 2,433,890
1292, 220 1,204,350
S60.820
656,850
291,165
1,347 002 214,360
1471480 =
1229320
51,840 184 861
1,382,700 -
577,280 -
2419937
1,305,826 867,510
1,144,640 p
93030 -
15,130,079 00892931
1245953 23731
15,073,050 -
4436018 -
. 07,955
20,755,621 3,082,529
1283 817) (283,817}
20,471,804 2,798,512
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7.2.1 Details of particulars of Term Finance Ceortificates / Sukuk Certificates

Profit
. Facevalueper  Original maturity Secured |
: Repayment  Rate per snnum certificate date Unsecured
Name of the invester frequency Rupees
Maple Leaf Coment Factary .
Limyied Semi-Amnually  Six Months KIBOR 1« 2.9% November (4, 2017 Unsecured
Faen Housing Limitad Quarterly 3 months KIBOR + 2 5% 1.874 June 29, 2014
ypothecated ssset
and moriguged
: FIVpEry,
K-Electric Quarterly 3 monghs KIBOR + 225% 5000 JuneZ3, 2017 Serurial agamst
hypothecation charg
on Sukuk Assels ol
up o R, § 000
million
2014 2013
Note Rupees Rupees
7.3 Particulars of provision
Opening balance j 283,817 1,418,470
Charge for the year ' =
Reversal during the vear . - (1,134,653
; - (1,124,653
Closing balance e 283817 283,817
8§ MURABAHA FINANCE
Considered doubtful - unsecured . 1,902,053 .1.902.053
Less: Provision for doubtful receivables . (1.902,053) (1,902,053
9 ADVANCES. DEPOSITS, PREPAYMENT
AND'OTHER RECEIVABLES
Considered good ,
Advances - secured s
- Advances against purchase of securities il 2,027.654 579,615
Advances to staff against salary 548,666 520,000
! 2,576,320 1,099,615
Prepayments
134,187

Takaful 47,921
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(An tslamic Fimancial Intituton)
¥ 2014 2013
Note Rupess Rupees
Other receivables "‘
Acurued profit o
Dank balances 770,318 QU (6
Sukuk certificates 234,241 42,131
Term Finance Certificates, - 122872
Musharaka finance ; - 597567
Tukatul contribution receivable 115,204 -
1,109,763 1,801 656
T 1,035,454
Considlered doubtful
Advances
Advanee for purchases | 938701 90,387701
Deposits " :
Security deposit : 25,000 25,000
Other receivables ) .
Averued profit : 7715387 7715387
Sales tx receivable : - i 3350922 3,350,922
Other receivables (% 17302 37,500
101,516,602 101,516,602
Less: Provision for doubtful receivables {101.516,602)  {101,516,602)
4,734,004 3035 458
1 This inchudes advance paid 10 a related party, dawood equi li 1, ngainst purchase of securities amounting 1o Rs. 0.028
million (2013 0580 million). :
) TRADE DEBTS
Secured and considered good v ?
Liarah rental 10.1 v 617,646 713267
Others 192 12,405.200 13,510,401
: 13,022 846 34 583,668
Unsecured and considered doubttul
Others 21,405,201 -
- ‘Trade debi - gross ) . 4,428 047 34,583,668
Less: Provision for receivables . ! 10.3 (21,405 201) -
4 0.4 13,022 846 34585 608
0.1 Asat Juse 30, 2014, the Modataba has 2n cuts! ding bal of ml (2013 Rs. 0.181 pullion) ding frem D: dd
{swll?g'!;ik:nf:ﬂ _Dlg;miwd (DFTL), a related party, i respect of jarah facilities granted during the prior year ageregaiing io

During current vear, upon examination of the sarterty accounts of Modaraba for the period ended March 31, 2013, the
Securities and Fxchange Cémmission ofP.zkimq;md issed 2 show esuse notice under Secrion 32 of the Modaraba Companics
and Modaraba (Fleatation and Control} Ordinance, 1980, wherehy the el 1jarsh facility 1o DFTL is considered as a violation
as the Modaraba is not allowed 1o extend finance fieility of any kind to it associated undertakings under Regulations 7(3)
‘of the Prudentinl Regutatians for Modaraba.

10.2 This facility was partly secured against pledize of stock af jute whilke some of the stock was misappropriated from fhe Bitory
premises of the borrower. During the year. the Moxtaraba has filed a crimipal case againat the borrower nnd its owiner against
mussppropriation of pledged stock. y

Dhuring the current year, s swit bt also been filed by the Madaraba befpre the Modazaba Tribunal / Banking Court-11 for the
recovery of outstanding dues intec alia by sale of pl stock which is currently under control and possession of muce
but is lving in the factory prerniscs of the borrower. The Tribunal passed an order and appointed a commission. directing
Himt to count the inventory of the pledsed stock, which was carried oul in the presegce af Modaraba officials. The bormower
, filed an application and pieaded to dismiss the it filed by the Modaraba. The Modaraba Kas alsa filed a reply 10 the
upphention (el by the harrawer which is currently pending consideration. 3

©
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CRESCENT STANDARD MODARABA
{An Islamic Firancial boastitution)
During the year, an amount of Rs, 16905 rillion has been recorded as proviston against outstanding balunes s per Pruden
Regulations, The management believes that the said liwsuit and criminal case will be decided in favour of rﬁrum
However, the management has adopred a prudemt ap&'mad and decided 1o record subjective based provision of Rs,
mmﬂn. i addition to time based proyision of Rs. 16,905 million, considening the credit worthiness and previous history

2014 2013
- Rupees Rupee
10.3 Particulars of provision for doubtful receivables
Openmg balance . - £ 126,63
Charge for the year . 21,405,201 -
Amount writien oft - (126,63,
Closing balance £ 21,405,201 L.
10.4 The aging of trade debts is as follows:
Neither past due nor impaired " 617646 773267
Past due but not impaired - over 180 days 12.405200 33,810,401
Past due and impaired : : . 21,405.201

u

12

34,428,047 34,583,668

ADVANCE TAX

Considered good 479,744 183776

Considered doubtiul 161,820 161,820
631 564 645 596
Less: Provision for doubtful receivables (161.820) (161,820
- 479,744 ‘483,776
CASH AND BANK BALANCES

Cash in hand 665 3,100

With banks in: ‘ =
PLS savings aceounts : 121 20,254,963 38,520,819
Cusrent aceeunts 2,571,360 <2082, 782
Provisien for doubtful balances 122 (1,159.249) {1.159.249
1414111 923,533
21,669,735 59447452

12,1 These canry mark-up al rales ranging from 5% lo 8% (2012 8 65955 1o 10.85%) per annum.

12.2 'This includes a sum of Rs. 1.090 million (20]2: Rs. 1,090 millicn) -‘aga.isut which a claim has been Iod&u.i by & commencl

13

bank as referred to in mote 1K1 and o sum of Rs. 0.069 million (2013; Rs.0 069 million) representing balance in  dividen

account with a commercial bank. The Modaraba has made fall provision ag the ahove
ISSUED, SUBSCRIBED AND PAID-UP CERTIFICATE CAPITAL
/ :

2014 2013
Number of certificates R
5 : Modaraba certificates of Ks.
20.000.000 20,000,000 10/ cach fully paid i cash 200,000,000 200,000,000

Innovative Investment Bank Limited held 6,724,600 (33.62%) cenificates of Rs.10 each as a1
Tupe 30, 2014 (2013 6,742,600 (33.62%) certificates).

Ayaz Dawood, Amir llvas and Finsncial Link Limited held 1,024 300 (5.12%), ail and 2,000,000 { 108%) certificates of Bs. 1
citch as al June 30, 2014 (2013: 1,024,300 (5 12%), 1,249,305 (6 75%) and 2,000,000 { 10%;) certificites).

B4
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STATUTORY RESERVE
Statutory reserve represents profil setasude o comply wath the Prudential Regulations for Modarabas tssuedd by the SECP, 4
These regulations require the Modaraba to transfer not less than 20% and nef mace thas, S0 of its wller tax profit ull such

fime that roserve equals 100% of the paid-up capital. Thereafter, a sum rot less than 3% of the after tax fits 5 to be
lransferred. .

Duting the vear, the Modaraba has credited 43.78% af the profit to this reserve,
SECURITY DEPOSITS
These deposits are received under ijarsh amangements and are sdjustable at the expiry of the lease period.

2014 2013
Nate Rupees Rupees
MUSHARAKA FINANCE UNDER MARK-UP
ARRANGEMENTS
Musharaka finance under mark-up arrangements 6.1 - 22,454,094

Thesse represent funds received undir rmusharika anangerents on profit and loss sharing basis. No nformanon and doeuments
are available in Modarab records pertaning w (s babmee and oo acoruad for profit payable, if iy, o ths senound hias been
miade previously, Duning the year, the ement company has writtes back this Liability which bas remained unehanged
in the Maduraba's hooks of account since . Several written confirmation requests regarding this payable have been sent
1y the registered address of the ereditor bt no response has been recerved. Liguidation proceedings agamst this credior was
started in September 2008 and this cresditor 1s not i existence any more. The marsgerent and Tegal advisor of the Modaraba
are of the view that the creditor has lost its legal right to claim this amount as it is now a time barred lability.

ACCRUED EXPENSES AND OTHER LIABILITIES

Management fee paynble 654,417 674652
Sules tax on management fee payable 217451 107,544
Provision for Workers' Welfare Fund 622,268 501,263
Advance ijarah rentals 76,852 37429
Accrugid expenses 621,570 564 195
Chiamity payable - 1595
2,222,558 1892278

CONTINGENCIES AND COMMITMENTS

A commercial bank has lodged a'claimrof Rs. 1.09%0 millien (2013: Rs.1.690 million) en sccount of excess mark-up paid 1o
the Modaraba during previous years which is not sccepted by the Modarmba, The Maduraba has also lodged a claim befure
the banking tribunal against the said commercial bank for sl?mrt payment of mark-up to the Modaraba to the exient of Rs.
2498 million (1013: 2498 million). The proceedings under both cases are pending to-date, As a matier of abundant coutien,
full prowvision in respect of the said clam of commercial bank has heen made by the Madaraba (nefer note 12.2)

The Modaraba had reeeived s legal notice from Innovative Investment Bank Limited (forrerly. Cr Standard In

Hank Linted) which wis addressed o previoss Management Company (Financial Link Limited) of the Modarats, wherein
they had asked Modaraba 10 settle an outstanding balance of short-term borrawiny amounting 1o Ks, 171,143 million (2013;
Rs 171,143 million) along with the mark-up thereon on or befare February 10, 2007, The managerent and the legal adviser
of the Modaraby believe that the matter wall be decided m Favour of the Modarabn and, sccordmgly, no lahality in respect
of the above has been recognized in the financial statements.
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2014 |
Note Rupers Ri
19 INCOME ON SHORT-TERM INVESTMENTS -
NET
Income on investment i debt seourities 1,562,903 G,
Gain on sale of investments 4,843 166 14¥46,
Unreatised gain on revaluation of held-for-trading 7,149,254 2.074,
Dividend invime 843,730 1,359,
9,399,053 5,447,
20  OTHER INCOME
Crmn onsabe of fraed assels 271,652
Lrabilities written back . 161 22,454,094 ]
Miscellancous income | 152,239 194,56
22,877,985 94,9
21 PROVISION FOR DOUBTFUL RECEIVABLES - NET
Charge for the vear
Provision on Musharakz finznee 62 3,631 405 '
Provision on debt securities . - p0g
Provision on ljamah finance 21,405,201 .
23,036 606 0L
Less: Reversal during the year
Reversal of provision on ljarah - (126,¢
: - 25,036 606 1733
22 ADMINISTRATIVE AND OPERATING EXPENSES
Salaries, allowances and other benefits 3,725,180 42124
Printing. postage and stalionery 253,576 216,
Fees and subscription : ThE.575 690,
Commission and brokerage 214388 Q44
Takaful 239792 281,
Vehigle runming expenses ; ; 702,925 463.1
Adverlisement and entertai pment 41,419 " 224
Anditors' remauneration : 22 405,970 346,
Laegal and professional 368,213 485,
Depreciation : : : 488171 TRt
(Mhers 1 L4 40
22,1 Auditors' remuneration
Stanstory sudit fee 250,004 230,
* Half vearly review fee : ¢ 50,000 50,
Sundry sdvisery services 45000
Out of pocket expenses 6097 46,
: 205 970 6,

22.2 During the year, the Modaraba contribined Rs 0,195 million (2013: Rs.0.163 million) to the provident find

e 5
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4 Diselosures relating to Provident Fung

Bine of the fond i TIO15,196 66,121,348

Cost of tnvestments made 13,957,731 62,728,886
Parcentage of Investments made ! #6.51% 48T
Fair value of invesaments 33,957,731 72,208,728
g 013
Rupees Rupses
Break-up of investments
Ciovernmant securities 10,000,000 39,000,000
Term Firance Centificates ; 1,839,264 1,840,000
Investment in sukuk . | L 13,600, | 65 12,407 484
. Un-listed seourities : . 1,000,195
Listed securities 3,307,378 1,674,924
Mutual Funds ; " A 120,024 6,715,753
Break-up of (nvestments : % ag of size of the fund
Coyernmeni segurities 0 48% 62.17%
Term Fingnee Cortificutes 5.42% 193m
Investrvent in sukuk 40.32% 19.78%
Un-listed sevurities 0.06% 1,74%
Lished securitios 9.74% 2.67%
Mutual Funds 15.08% 10.71%
ures for :nm haed n lh audited fnanctal slotements of the Provident Inyy 18 ol of ?rwi i
mﬁﬂu " ”5\ wgn i W’P tll;eprumlnm of seotion 2‘5[1 of &T Cwmﬁgmﬂ? Dlr M
fmuh!nd Fnr m:i purpose,
INVENTMENTS WRITTEN yOFF g
I3ebi sovuriiios g s 3,032,360
Bty soouritien i . e : L

MODARABA MANAGEMENT COMPANY'S FEE

In aecordance with the Modaraba Companios and Maodarata Rules, 1981, management fee at the rate of 109 of annual prafits
is payable to the Mnupmenl Company, ;

During the wrma: ym. an amount of R0, 1 io mum (Jﬂil nw m million) was ehurged nn secount of sules mx on
managemen ed through Sindh Seles Tax

WORKERS' WELFARE FUND

Nk Bl e "ma.m s B e

ome, whichever is b ¢ c f
m(:ﬂl] lliﬂ |[9 miltion) in res - il!l" i
I PROVISION FOR TAXATION
meamn ef o=l ﬁna; modarabas is :}uﬁp: m undsr ﬂ]l\ﬂ! lm nf th seeand mhnlulg the lnum
vff:uuun mi siﬂlﬂmdl ﬁuw holders nu nm-n mu’l! I‘lhc
gl .Jm has been mds T e i) e o s fecice '?w onr
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2014 201
Rupees Rupe
37 EARNINGS PER CERTIFICATE - BASIC AND DILUTED :
The earings per share as required under 1AS 33 *Eamings per share” is given below:
Pyofit for the year : 5929336 4 Ra,6
Weighted average number of ceriifeates outstarding 20,000,000 20,000,000
Eammgs per certifionte (Rupees] 0,30 0.2¢

27.1 There were no convertible dilutive potentisl ordinary certificates outstanding as on June 30, 2014 and 2€1

pe |

i ]

REMUNERATION OF OFFICERS [ EXECUTIVES

Remuneération and staff retirement benefits 2.669.000 3.264.856

Medical expenses reimbursed 36, 00 37300
2,708 Do 3,302,356

Number of officers / executives 4t the end of the year 1 3

The officers and executives are also pmukd with the free use of vehicles pwied and maiitained by the ;vloda.raba.
FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

“The Modurihn's ohjactive in managing risk i3 the creation and protection of gertificate helders’ value. Risk 15 inhesent 1

the Modaraba's sétivities, but it is maraged through monitonog and controlling activities which are primarily setup to b
perfo based on limits established by the Management Compiny, Mo ha's constitutive dos s amiln:rcgw.ﬁxm
and dhrechives of the SECP. The Modaraba's activilies exposs 1 10 4 variety of finangial Tisks: market nsk inchuding profi
rate risk, equity price risk ond fair value risk), credht Tisk and lyquidity nisk The Board of Directors of the Managemen

~ company has overall responsibility for the establishment and over sight of the Modaraba's risk manaperment framework

The Modasaba's gverall risk management programime focuses on the unpredictability of financial markets and seeks
miinimise potentis] adverse effects on the Modarba's financial performiance.

The Muodaraba primarily invests in fjarah assets, musharaka, diversified portfolio of listed securities, subuk certi(icites an
term finance-certificates. Such investments are subject W varying dqﬁ‘,xm of risk, which smanate from various factors thi
include but are not limited 1o marker nsk, liquidiry risk and ered it nsk,

29.1 Market risk

Marker risk 15 the risk that the fair value or future cash flows of Tzl instruments will fluctuate duc to chatiges in mark
curiables such s inlerest rates, foreign exchangs rates and cquity prices.

29.1.1Profit rate risk

Profit rate risk is the risk that the fur value or future cush ows of a finangial instrument will fuctuate because of chang
iy market profit rates. As of Juae 30, 2014, the Modamba's exppsure 1 the risk ol u!mngﬁ;m market profit rates refat
primarily 1o bank halances in PLS Saving accounts, musharaka finance 2nd debt securitics, bunk bajances in PLS savn
Sccouits are subject to profit rafes s declared by the respective banks cn periodic basis while, the debt securities are j

« to flodling profit rates, ?\?nl June 30, 2014, approximately 63% (2013: 64%) of the Muodarabu's Goancial assets are subje

o flnating profit rtes. Manugement of the M aba cstimates that an increase of 100 basis points in the market profi ra
with all factors remaining gonstant, would nerease the Modaraba's incore by Rs. 0.600 million (2013: Rs. 0.8
million) and a decrense of 100 hasis points would result in a decrease in the Modarsbs's income by the sumie amount. Howew
in practice; the actual results may differ from the sensitivity il ysis.

20.1 2Foreign currency risk

Foreign currency nisk is tho risk that the fair value cll:cﬁm.rrt cash flows of a financial instrument will luctuate because
ehanges in foreign cxchinge rates. The Muouirabi dives ot have any financial instruments in foreign currencies and
15 ngt expesed Lo such risk. i

29.1.3Equity price risk

lﬁcqnhﬂ;y price risk is the risk of volatility in share prives resulting from their dependence on market sentiments, speculat
wvities, supply and demund for shares and liquidity in the market. The value of imvestments mav fluctuate die W chir
in business cyclés affconing the business of the Company.in which the investment is made, change in business circumstan
of the company, its business sector, indusiry and / or the coonomy 10 genetal

At the balance sheet date, the exposiire to listed equity securitics has increased to Bs, 15130 million from Rs, 10,093 mill
in 2013, Management of the Modaraba estimates that 5% increase or decrease i the overall equaty prives in the mirket W
ail other factor: i, Com waould nesult in increase ot devrcase of Modarabu's net assets by Rs. 0.757 million (20
%e. 0,505 million). However, in practice, the actual results may ditfer from ihe sensitivity analysis.
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1,2 Ligquidity risk

Lgquiddity risk i defined as the risk that the Modarabi will enoounter difliculty in mesting ﬂ?h&m associnted with financl
liabilities. Liquidity risk anses because of the possibiiity that the Modaraba could be tequired to pay its habilibies easlier than -
expected. The Modarabs's appronch to managasg liquidity is 1o ensuse, as far as possible, that it will always have sufficient
Tiquidity to meet iis Lubilities when due. under both normal and stress conditiens, without wcurring unaceeptable logses or
nskang damage 1o the Modaraba's seputation.

_The table below stmmarizes the maturity profile of the Modaraba's financial Labrhitres based on contractual undiscounted

paymments.
More than one  More than three . Total
4 More than one :
2014 Upto ene month  month and upte  months and upm }“: contractual
: — theeemonths omevear cash flows
= HRupees
Aceried gapenses and =
other kit . IR - - 2,222 558
Security deposits . - 4,610,690 6,750,705 11,391,395
Unelaimed profit distribution = 2.607,784 o - 2,697, T84
1,222,558 2,607,784 4,614,690 0,780,705 16.311.737
Muore than one.  More than three Mo e e Tatal
013 ’ Upto one month  month and upto  months and upto i contractnal
- : ; vear
three months ong Yeur cash flows
Rupees
Musharaka finance under
mark-up arrangements - 22452094 - - . 22,454 094
Accrued expenses and =
other lishilites 1,852.278 - - - 1}892,278
* Security deposits - - 261521 6,333,949 8,949,160
Unelurmed profic discributy - 2508428 - - 2,508,428
= 24346372 2508428 261521 6,333 949 35,803,960
293 Credil risk
('n:ld}t risk i5 the risk that the perty 1o & financial instryroent will cause a fimancial loss for the Madaraba by failing

to diseharge 1t obligation. The Modaraba’s policy is to enter into {mancial eontragts with reputable counter parties
avcordanee with the internal guidelines, offering document and regulatory requitements. The table helow analyses the
Modaraba's maxlsm exposure 1w credit risk, The msimum exposure is shown gross, before the effect ul mitigation through
the se of collateral agreements af reporting ditte, .

¥

014 w13

Rupees Rupees

Bark balances 21,668,739 59,444,352
Investment m deit secunties ’ 20,471,804 3,082,329
Musharaka finance 4 18,631,404 22 847,613
Trade debts ' 13,022 846 34 583,668
Advancc against purchase of shares 2027654 579,615
Acerued profit on debt securities - 224241 205,003
Accrued profit on bank balances 7318 999,086
Agtiued profit on Musharba finance - ' §97,56T
Insuree premivim receivable 113,204 -

76,933,110 122,339,233

Concentration of credit nisk exists when changes in economie or industry Factors affect the group of counterparbies whose
aggregate credit exposure is significant in relation to the Mudaraba's total credit exposure. The Modarsba's portfolio of
nancial ossels is broadly diversified and transactions are entered into with diverse credt worthy connterpartics thereh

mitigating any significant concenteation of credit risk, The table below dnalyses the Modaraba's concentration of eredit £

by mdusirial distebution:
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Banks 29.17%

5047
Other financial institutions : 0.00% 0159
Computer and software services 0.00% 034
Sugar, jute and allied - 41.47% 41.404
Electricity 19685 006
Miscellaneous ; 9 65% 1.64%
; 100.00% 100.0a%,
294 Financinl instruments by category
Financial assets
Loans and receivables ot amortised cost
Leng term logns )
Leng-term deposits f 1 5 ;
Trade debts , 13020R46  34,583.668
Musharaka (inance = 63408 20847613
Lesans and advances 2576320 1,089,615
Other recervables B 1,109,763 1,801,656
Cash and bank balances 3 21,669,739 59,447,452
Available-for-sale i
Short-lerm invesiments 15,130,079 10,692,931
Hebd-for-trading
Short-term mvestments . 20.471,804 2,798,512
' 92,611,955 132671447
2014 2013
Rupees Rupees
Financial liabilities
Financial Habilities af nmortised cost
Musharska finnnce under mark-up arrangements - 23,454 goa
Customers” security deposits 11,391,395 8949 160,
Accrued expenses and other labilities 2,222,558 1892273
Unclaimed profit distrit : 2,697,784 2,508.428
16,311.737 33 803.960
FATR VALUE HIERARCHY
;mv;-ulr‘[o&amba uses the following hierarchy for deteemyning and disclosing the fair value of Anancial instruments by valisation
tumi e
Level 1) queted prices in aetive markets for identical assets ur !mln lities.
Level 2: SL}:;;\ rsﬁ}lmgmsrf&k “éﬂ:-cgﬁﬂ J:;:gculj@r le'.ich have a signifeant f!'l’cnl om the recorded fair value are
Level 3: technisues which use inputs which have a significant etfect on the recorded fir value that are not based

on phaervable market dina,

As at June 30, 2014, the Modsraba held the following fimancial mstruments measured at fair value:

Level 1 Level 2 Level 3 Total -
; Hupees
Investments #t fuir valge through
profit or loss - beld-for-trading
Listed ordinary shares 15,130,079 - - 15,130,079
Available-for-sale investments
Debt securitics 19,508, 66X - 962,136 20471804
32,639,747 3 262,136 35401 %83

As at June 30, 2013, thg Modaraba held the following financial instruments meassured at far value:

J 0
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Level | Level 2 Level 3 Total
Rupees
(Investments at fair value through
| profit or loss - held-for-trading i
Listed ardinary shares . 10,092,931 = s 10,092,851
Available-for-sale investments
| Debrt securities ; . T07.955 b 2,090,557 2.798,512
| 10,092,911 107,935 2,090,557 12,861,443
|| ; - :
The following table presents the movement in fevel 3 instruments; 2014 213
v Rupees Rupees
Opening halance . 2,080,557 4,185,347 -
Redemptions ( sales / written offs during the year (1128421 (3,229 443)
Impairment reversal recognized in profit and loss account = - 1,134,633
Closing balance 962,136 IEDBOJS?

[ FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value is the amount for which an asset could be exchanged, or a liabiliry settled, berween knowledgesbic willing parties
v on s length trans: Consequerily diffi can anse between carrying values and the fair value estimates,

Underlying the definition of fair value is the presumption that the Modaraba is a going concern without any intention or
requirement to curtinl materially the seale of its operstions or to undertake & transaction on adverse terms.

Financinl assets which are tradable in an open market are revalucd at the market prices prevaiting on the balunoe sheet dabe.
The estinated fuir value of all other Gnancial assets and lizbilities is considered nio significantly different from hook value
as the items are shor term in_mafure, 3

The carrying values of all financial assels and Labilities reflected in the financial statements approximane their fair values,
CAPITAL RISK MANAGEMENT

The Mddariba's prime objsctive when mamaging capial 15 0 sifeguard s ability 0 continge 4s & going concern in order
t provide adequate returns for eertificate-holders and benefits for other stakeholders und to mainlain o optimal capital

structurs to-reduce the cost of capital,

Tn order to maintain or adjust the capital structure, the Modaraba may sdjust the amount of profit distributed (o certificate-
halders, igsue aew certificates or sell asiets W reduce debt. ;

The Modarsba's policy is to maintain a sound capital base so as 10 maintain investor, creditor and market confidence and to
susfiin future development of the business. The Modaraba monitors capital on the basis of the gearing ratio. This rasio is
calculated o5 net debt dividod by total eapital. Net debt is, cafeuluted as mushurika finance under mark-up arrangerents less
cash and bank balances.

‘The gearing ratio of the Modaraba at year end is as follows: 2014 23

Rupees Rupees
Musharaka finance under mark-up armangements - 22,454,094
Cash and bank bulances (21.669,739) (59447 452)
Net debt : (21.669,739) (34,993,338)
Exuity ' 2278137 124,771.486
Net debt to eguity ratio — -
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33 RELATED I’.'.\R’['\" TRANSACTIONS

Parties are considered 1o be related if one party has the ability 1o control thie other party or exercise sigaificant infuence ¢
the other party i ngking fisancial o eperatotal dedisions and wclude o subsidiary compatiy, associaled companies v

or without duma'um

;und key manigement personnel.

The Moduraba hus refated party relstionship with its Mansgement Company, Associated Undertakings, Employee Ben

Plans, and its Koy Management Petsonncl

A number of transactions are entered into with related pamies 11 the normal course of business. These include ﬁuncin
investments, bofrowings, sharing of common expenses and renml incorne,

Thc details of transactions with related parties snd balanoes with them, apart from 10 ¢ ives as discl
in note 28, are given below:
2014 2013
Relationship with Nature of transactions / Rupees Rupees
the Modaraba Bakances
Management Company
BRRE Invesiments
(Private) Limited Managemen fee acenied RA417 H74,6!
BRR Investments
(Private) Lirnstad Expenses paid 15,025 -
Asseciated companies / other related parties
B.R.R Guardian Modaraba Share of commoen sxpenses 446,923 241666
" B.R R Guardian Modaraba. Purchase of vehicle - 676,03
First Dawood Investment Share of common expenses
Baok Limited ; piand 5 12,66
First Dawood Investment Purchase of vehicle
Bank Lumated - 34,58
First Dawood Investment Share of comman expenses
Hank Limited reveived - 12,66
First Dawond Investment Regeived against sale of debes ¥
Bank Limited securities - 416591
Glaxosmith Kline Investment in shares
Pakistun Linnted ; - 867,51
First Dawoed Employee Transfer to provident fund
Provident Fund 195, 106 111,70
Dawood Family Takaful ljarah finance
Lamnited - 4,768 50
Dawood Family Ta.kafnl Security deposit received
Lvated - 76,55
Dawood Family Takaful Rental reccived against ijarah
Lumited 4,150,632 351143
Dawood Equities Limited Brokeruge and commission 214,387 94,43
Dawood Equities Linmted Recesvable apains! sale of
. securitivs 27654 579,61
Sul Southem Gis :
Company Limited Dividend received - 472,50
Glaxosmith Kline
Dividend recerved 26,00

Puksstan Limited

©
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1 Group shared services

The Modaraba has entered into an ar with 1ty gement comhipany 10 share h € costs on agreed teans.

At

NON-ADJUSTING EVENT AFTER THE BALANCE SHEET DATE

| The Bourd of Directors of the Managemen: € ompany in their meeting held on Septmber 30, 2014 haye approved profil
| distribution at the rate of 1.6% i . Rs.3,000,000 (2013; ar thé eate of 1.5% Le, Rs.0,15 paisa per certificate) for the year endod

Jume 30, 2014. These financial Statements do not reflect this disteibution
DATE OF AUTHORISATION FOR ISSUE

| These financial statements were authorised for {ssue on Seprember 30, 2014 by the Board of Directors of B LR, Investments
| (Pnvate) Limited

| CORRESPONDING FIGURES

Corresponding figures have been rearvanged and reclussified, wherever necessary for the purpose of comparison and for
beiter presentation. However, no significant reclassification has been made during the vear,

7 NUMBER OF EMPLOYEES
The numbier of employegs s al veur end was 3 (20130 6) and average nimber of empliyees during the year was 3 (2013:4),

8 GENERAL
Amounts have been presented and rounded off to the nesrest Rupees,

For B.R.R. Investments (Private) Limited
(Modaraba Management Company)

tafique Dawood Avaz Dawood Syed All Raza
Chairman Chief Executive Officer : Director
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Pattern of Certificate Holding
Shareholders Statistics As At June 30 2014

Number Of Certificate Holding Total Certifica
Certificate Holders From To Held

109 1 - 100 4,96
172 101 - 500 570,31
91 501 - 1,000 87.44
218 1,001 - 5,000 703,01
91 5,001 - 10,000 783,35
26 10,001 - 16,000 354 641
18 15,001 - 20,000 348,99
19 20,001 - 25,000 440,05
1" 25,001 - 30,000 321,00
7 30,001 - 35,000 230,31
4 35.001 - 40,000 156,200
1 40,001 - 45,000 |, 41,50(
g 45,001 - 50,000 441,30(
1 55,001 - . 60,000 60,00(
2 65,001 - 70,000 140.00(
2 70,001 - 75,000 145,00
1 80,001 - 85,000 85,001
1 90,001 - - 95,000 92,000
8 95,001 - 100,000 800,00
1 100,001 - 105,000 101,5C
1 105,001 - 110,000 105,60
i 125,001 - 130,000 259,50
1 140,001 - 145,000  1405C
1 145,001 - 150,000 150,00
1 150,001 - 155,000 150,50
= 160,001 - 165,000 329 50
1 195,001 - 200,000 . 200,00
1 295,001 - 300,000  300,0C
1 300,001 - 305,000 300,50
1 325,001 - 330,000 325,56
1 340,001 - 345,000  3450(
1 530,001 - 535,000 530.,5(
1 . 600,001 - 605,000 602,50
1 605,001 - 610,000 605,00
1 1,020,001 - 1,025,000 11,0243
1 1,885,001 - 2,000,000 2,000,0(
1 6:720,001 - 6,725,000 6,724,6(

1812 20,000.0

44
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S. No Categories Of Number Of Total Certificate

Certificate holders Certificate holders Held Percentage

1 “Individuals 1775 10,047,969 50.24
2 Investment Companies 7 7,200,800 36.00
3 Financial Institulions 4 20,004 010
4 Joint Stock Companies 21 2,663,700 13.32
.8 Moadarabas 2 47,700 0.24
&  Insurance Company 1 2,500 C:01
8 Others 2 17,527 2 0.09

1812 20,000,000 100.00




MOBAN AR

CRESCENT STANDARD MODARABA
{An Islamic Rnancial institution)

Additiongl Information as on June 30, 2014
5. Ne. Categories of Certificates Holders Norsber ] % Hﬁ‘:”m %8 | % Age
1 NIT & ICP 1 12,000 0.
Investment Corporation of Pakistan 12,000
3 Directors, CEO their Spouse & Minor Children 1 1,024,300 512
Ayaz Dawood 1,024.3@
2 Banks, DFls. NBFis, Insurance Companies, Modarabas 36 9,940,031 49.70
Joint Stock Companies and Mutual Funds
Certificate Holdars holding five percent or more in the Modaraba
Paid Up Capital 20,000,000
; innovative Investmeni Bank Limited 6,724,600 23.62
Financial Link Limtied 2,000,000 10.00
Ayaz Dawood 1,024,300 512



Particulars

Pad up Cagital

Equity

Current Liabdites
Current Assets
Operating Proft  (Loss)
ProfitfLoss] for the Year
Divicend

Earning per Cerlificate

HOBAKsRA

CRESCENT STANDARD MODARABA
{An fsiamic Fnancial Irstiiution)

Six Years Financial Summary

01

200,000
127,781
g5
93138
6,844
5,826
3,000
030

2013

« 200,000
1m
£470
114,375
G
5045
3,000

0.23

w2 piigh!

( Rupees in Thousand)
© 200400 200000
122160 117551

%032 510
101,437 4523

6,318 5,698

5801 5,025

3,000 2450

030 02

Fuil)

200,000
15,080
43,951
156,132
s197
5024
2400

028

200,000
10271
23,178
139451
2218
1,762

008
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