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condensed interim balance sheet

(Rupees `000)

September 30,
2015

(Unaudited)

June 30,
2015

(Audited)
Note

as at September 30, 2015
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ASSETS

NON-CURRENT ASSETS
Fixed Assets

Property, plant and equipment 5 1,368,280 1,382,840
Intangible assets 4,546 4,775

1,372,826 1,387,615
Long-term investment 365,863 369,300
Long-term deposits 8,916 8,916

1,747,605 1,765,831

CURRENT ASSETS
Stores, spare parts and loose tools 63,884 64,857
Stock-in-trade 6 1,152,831 896,013
Trade debts 780,777 819,895
Loans and advances 7,991 5,197
Trade deposits and short-term prepayments 7,106 6,230
Other receivables 36,141 28,733
Taxation - net 281,158 345,049
Cash and bank balances 15,876 10,484

2,345,764 2,176,458

TOTAL ASSETS 4,093,369 3,942,289

EQUITY AND LIABILITIES

SHARE CAPITAL AND RESERVES
Authorised capital

40,000,000 (June 30, 2015: 40,000,000) Ordinary shares
of Rs.10/- each 400,000 400,000

Issued, subscribed and paid-up capital
(Fully paid ordinary shares of Rs. 10/- each) 275,400 275,400

Reserves 2,129,055 1,923,565
2,404,455 2,198,965

NON-CURRENT LIABILITIES
Long-term financings 7 600,000 660,000
Deferred taxation 155,816 156,728

755,816 816,728

CURRENT LIABILITIES
Trade and other payables 245,738 225,905
Accrued mark-up 16,775 32,798
Short-term borrowings - secured 527,970 545,211
Current maturity of long-term financings 140,000 120,000
Unclaimed dividend 2,615 2,682

933,098 926,596

CONTINGENCIES AND COMMITMENTS 8

TOTAL EQUITY AND LIABILITIES 4,093,369 3,942,289

The annexed notes from 1 to 16 form an integral part of these condensed interim financial statements.



condensed interim profit and loss account (unaudited)

(Rupees `000)

September 30,
2015

September 30,
2014Note

for the period ended September 30, 2015

SE PTE M B E R  3 0
05 2015

Turnover - net 9 1,567,037 1,325,373

Cost of sales (1,195,095) (1,114,769)

Gross profit 371,942 210,604

Distribution costs (15,368) (14,533)

Administrative expenses (11,525) (10,745)

Other expenses (22,524) (9,242)
(49,417) (34,520)

Other income 1,421 1,393

Operating profit 323,946 177,477

Finance costs 10 (27,573) (57,756)

Profit before taxation 296,373 119,721

Taxation
     Current 11 (88,358) -
     Deferred 912 (22,145)

(87,446) (22,145)

Net profit for the period 208,927 97,576

Earnings per share - basic and diluted 12 Rs. 7.59 Rs. 3.54

The annexed notes from 1 to 16 form an integral part of these condensed interim financial statements.

Shehryar Faruque
Director

Amer Faruque
Chief Executive



condensed interim statement of comprehensive income (unaudited)

(Rupees `000)

September 30,
2015

September 30,
2014

for the period ended September 30, 2015
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Net profit for the period 208,927 97,576

Other comprehensive income

Items that may be reclassified subsequently to profit and
   loss account

Unrealized loss on available-for-sale securities (3,437) (3,184)

Total comprehensive income for the period 205,490 94,392

The annexed notes from 1 to 16 form an integral part of these condensed interim financial statements.

Shehryar Faruque
Director

Amer Faruque
Chief Executive



condensed interim cash flow statement (unaudited)

(Rupees `000)

September 30,
2015

September 30,
2014

for the period ended September 30, 2015
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CASH FLOWS FROM OPERATING ACTIVITIES 

Profit before taxation 296,373 119,721

Adjustments for:
Depreciation 21,740 22,781
Amortization 229 229
Finance costs 27,573 57,756

49,542 80,766

345,915 200,487

(Increase)/decrease in current assets
Stores, spare parts and loose tools 973 (2,604)
Stock-in-trade (256,818) (170,736)
Trade debts 39,118 (1,391)
Loans and advances (2,794) (2,403)
Trade deposits and short-term prepayments (876) 2,867
Other receivables (7,408) 31,665

(227,805) (142,602)
Increase/(decrease) in current liabilities

Trade and other payables 19,833 (89,671)
Cash generated from/(used in) operations 137,943 (31,786)

Income tax paid (24,467) (17,783)

Net cash generated from/(used in) operating activities 113,476 (49,569)

CASH FLOWS FROM INVESTING ACTIVITIES
Additions to operating property, plant and equipment (2,218) (7,648)
Capital work-in-progress (4,962) 146
Long-term loans -      21

Net cash used in investing activities (7,180) (7,481)

CASH FLOWS FROM FINANCING ACTIVITIES
Long-term financing (40,000) (40,000)
Dividend paid (67) -
Short-term borrowings (17,241) 195,233
Finance costs paid (43,596) (76,829)

Net cash (used in)/generated from financing activities (100,904) 78,404

Net Increase in cash and cash equivalents 5,392 21,354

Cash and cash equivalents at the beginning of the period 10,484 18,491

Cash and cash equivalents at the end of the period 15,876 39,845

The annexed notes from 1 to 16 form an integral part of these condensed interim financial statements.

Shehryar Faruque
Director

Amer Faruque
Chief Executive





notes to the condensed interim financial statements (unaudited)
for the period ended September 30, 2015

1. THE COMPANY AND ITS OPERATIONS

Cherat Packaging Limited (the Company) was incorporated in Pakistan as a public company limited by shares in the year
1989. Its main business activity is manufacturing, marketing and sale of paper sacks and polypropylene bags. The Company
started commercial production on December 15, 1991 and is listed on Karachi and Lahore Stock Exchanges.

The registered office of the Company is situated at 1st Floor, Betani Arcade, Jamrud Road, Peshawar, Pakistan.

2. STATEMENT OF COMPLIANCE

These condensed interim financial statements of the Company for the three months period ended September 30, 2015 have
been prepared in accordance with the requirements of the International Accounting Standard 34 - Interim Financial Reporting
and provisions of and directives issued under the Companies Ordinance, 1984. In case where requirements differ, the
provisions of or directives issued under the Companies Ordinance, 1984 have been followed.

3. BASIS OF PREPARATION

These condensed interim financial statements are unaudited and are being submitted to the shareholders as required under
Section 245 of the Companies Ordinance, 1984. These condensed interim financial statements do not include all the
information and disclosures required in the annual financial statements, and should be read in conjunction with the financial
statements of the Company for the year ended June 30, 2015.

4. SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adopted in the preparation of these condensed interim financial statements are consistent with those
followed in the preparation of the Company's annual financial statements for the year ended June 30, 2015.

(Rupees `000)

September 30,
2015

(Unaudited)

June 30,
2015

(Audited)
Note

5. PROPERTY, PLANT AND EQUIPMENT

Opening written down value (WDV) 1,382,663 1,454,148
Additions during the period / year 5.1 2,218 21,368

1,384,881 1,475,516
Disposals during the period / year (WDV) - vehicles -      (813)
Depreciation charged during the period / year (21,740) (92,040)

1,363,141 1,382,663
Capital work-in-progress 5,139 177

1,368,280 1,382,840

5.1. Additions during the period / year

Building on leasehold land -      2,102
Plant and machinery 2,100 5,588
Furniture and fittings 18 916
Vehicles 45 11,280
Equipment -      502
Computers 55 980

2,218 21,368
6. STOCK-IN-TRADE

Raw material
In hand 549,027 460,362
In bonded warehouse 228,119 132,056
In transit 257,195 150,792

1,034,341 743,210
Work-in-process 33,252 35,186
Finished goods 83,326 116,295
Polypropylene scrap goods 1,912 1,322

1,152,831 896,013

SE PTE M B E R  3 0
09 2015



12. EARNINGS PER SHARE - BASIC

Profit after taxation  (Rupees '000) 208,927 97,576

Weighted average number of ordinary shares in issue 27,540,000 27,540,000

Basic earnings per share Rs. 7.59 Rs. 3.54

         There is no dilutive effect on basic earnings per share of the Company.

(Rupees `000)

September 30,
2015

(Unaudited)

June 30,
2015

(Audited)

September 30,
2015

September 30,
2014

Period ended
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7. LONG-TERM FINANCINGS - secured

Long-Term Loans
Term Loan - I 240,000 280,000
Term Loan - II- Tranche - I 100,000 100,000
                       Tranche - II 200,000 200,000

    Term Loan-III 200,000 200,000
740,000 780,000

Less: Current maturity (140,000) (120,000)
600,000 660,000

8. CONTINGENCIES AND COMMITMENTS

Guarantees issued by a commercial bank 31,600 31,600

Letters of credit issued by commercial banks 362,250 653,474

Duties payable on bonded stock 34,046 19,137

9. TURNOVER - net

Included herein are (a) local sales amounting to Rs. 1,504.54 million (September 30, 2014: Rs. 1,246.03 million) and (b)
export sales amounting to Rs. 62.50 million (September 30, 2014: Rs. 79.34 million).

10. FINANCE COSTS

Represents mark-up on long-term financing amounting to Rs. 15.66 million (September 30, 2014: Rs. 22.79 million) and 
mark-up on short-term borrowings amounting to Rs. 11.91 million (September 30, 2014: Rs. 34.97 million).

11. TAXATION

Provision for current taxation is based on taxable income at the current rates of taxation after taking into account tax credits.
Income subject to final tax has been taxed accordingly.



13. TRANSACTIONS WITH RELATED PARTIES

Related parties comprise of group companies, staff benefit funds, directors and executives. The Company in the normal 
course of business carries out transactions with various related parties.

(Rupees `000)

September 30,
2015

September 30,
2014

Period ended

14. DIVIDEND AND APPROPRIATIONS

Subsequent to year ended June 30, 2015, the Board of Directors has proposed the following in its meeting held on
August 19, 2015 for approval of the members at the Annual General Meeting:

(Rupees `000)

June 30,
2015

June 30,
2014

SE PTE M B E R  3 0
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Proposed final cash dividend @ Rs. 5.00 per share
   (June 30, 2014: Rs. 2.00 per share) 137,700 55,080

15. DATE OF AUTHORISATION FOR ISSUE

These condensed interim financial statements were authorised for issue on October 27, 2015 by the Board of Directors of
the Company.

16. GENERAL

16.1 There was no reclassification that could affect the financial statements materially.

16.2 Figures have been rounded off to the nearest thousand of Rupees, unless otherwise stated.

Relationship Nature of transactions

Group companies Sale of goods 102,221 114,207
Purchase of goods -      23
Services received 8,139 6,943
Software consultancy charges 1,836 1,593

Executives Remuneration 21,875 16,220

Other related parties Insurance premium 1,792 1,823
Contribution to staff provident and gratuity fund 1,345 1,156

In addition, certain actual administrative expenses are being shared amongst the group companies.

Shehryar Faruque
Director

Amer Faruque
Chief Executive


