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Directors” Review

The Board of Direclors presents the un-audited fincncial results of the campany for the first quarter anded
Septemnber 30, 2013

Cverview

Cin the bock of pasitive domestic damand for camant, sale of bath poper and pelypropylens bogs prduced
by your company increases]. This resulted in o rise in the company’s Wrnaver and the profitability for the firs
quarter of tha yaor 2013/14 Tha cvcf|<:|.1|ifr af enhancad praduction copacity for pobypropylens bags,
fallowwing the commencement of the second polyprapylens bog moking line during the cuarter under review,
alse halpac in achisving greater soles lavals a5 the compony continued to consalidata its position s the morkal
leader in providing uality packaging salutions

Operating performeance

There wos on increase of Rs, 248 million in the soles revenue of the company from the comesponding periad
last year, reflecting o rise of 30%. The increase in furnover was on account of rise in the quantify of bags sald
by the company and adjustment in selling price of bogs necessitated by increcse in costs of praduction, During
the periad undar raview, the company foced the challenge of increase in costs of raw matarials, devaluation
of Pak nupes visduis mojor intemational curmenciss and sharp rise in manspartalion charges, which hod adverse
impact on its praduction costs. However, through aggressive marketing and efficient production management,
the compary wos able fo overcame these challenges, Furthermore, sxport of PP bogs olsa helped in axplaring
naw markats for the compeny and confributed ta s profitabilife. During the pericd under review, there was
an incraose in finonce cost due ro higher working copital requirements cwing to increased valume of operations
and acquisiion of long term laan for tha PP plant, Afer taking into considerakion cbove-mantianad factors, the
company recorded an ofter tax prafit of Rs, 33.45 millian for the fiest quarter of the yeor 2013/14.

Future Prospects

Grawth in the demand for cement and diversificaiion inka new madkets for PP Lags is having o positive impact
on the sales of the comparny. |t is expected that this development pattern shall continue, which wauld help forthar
boost the sole of bogs produced by the company, The company is well pesitioned ta mest the recuirements
for both paper and polyprapylans bags of its clients. The next phase of palypropylena expansion project is
expected 1o L implementad by the third quarter of the inancicl year, which will enhance the cverall pracksction
capadity to 143 million bags per annum. Bacause of its superior quality, Cherat Packaging has receivad an
varehelming response from s clients os it hos become o supplier of chaice far wppﬁ;ngf Loth paper and
palyprapylena bags. The company is actively working towards producing polypropytene bags for use in other
prochicts like sugaor, rice, chemicals and is oko exploring new murlselﬁor export of its bags in which it has
achieved success.

Acknowledgment

The mancgement would [Tke o sxpress its graiiude to all customers, financal instintions, skoff members, supplisns
and sharshalders wha have been associated vath the company for their confinued support and cocparation.
It wecald like b porticularhy thank Mondi Packaging and BEW - Windmaller & Holscher for their cooperation
and suppert to the company.

Cin behalf of the Board of Directors
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Condensed Interim Balance Sheet
as at Septenber 30, 2013

Mote
ASSETS
MOM-CURREMNT ASSETS
Property, plont and equipment 4
Intangible assets 3
Lomgterm investment 1

Langerm laans
Langtarm deposits
Drafarrad taxafion

CLIRRENT ASSETS
Sores, spare porks and loose taols
Stackintrads
Trade debas
Loans and advancas
Trade depasits and shorkberm prepayments
Othar raceivables
Taxartion - net
Cash end bank balances

TOTAL ASSETS
EGUITY AND LIABILITIES

SHARE CAPITAL AND RESERVES
Autharisad copital
40,000,000 {une 30, 2013: 40,000,000) Crdinary shares
of Rs, 10/ each

lssued, subscribed ared paidup copital
[Fully paid ardinary shares of Rs. 10,/ aach)
Resarvas

MOMN-CURREMT LIABILITIES

Longtarm financings i

CURRENT LIABILITIES
Trode and other poyables
Accroad mark-up
Sharttarm borrawings - securad
Current maturity of langtarm financings

COMTINGENCIES AND COMMITMENTS 4
TOTAL EQUITY AND LIABILITIES

Septernber 30,
20

12
(Unaudited) |
---------- [Ruepees 000}

1,348,354 1,334,465
4. 378 &,407
dadd a43072
10,242 12,874
229 230
8,833 8,813
56 628 &1 ,052
T.437 354 1,425,081
48,014 48 492
1.34% 556 1,171,125
3530135 433,907
617 4,613
12, 5687 8469
72 449 & 04
214717 183,833
6231 20,340
2266284 2135393
B9 3a00 474
400,009 400,000
273,400 275,41
Q4T 959 B34,444
247, T 344
&20 204 440,000
265,044 377 535
46,557 42 775
1,423 %38 1,210,570
98,750 58,750
1,534, %1 1,339,630
3,697 650 3541 474

The annaxed nates from 1 ta 13 farm an integral part of these condensed interim financial statements.

Bl

Chiaf Exacufive

g

-

d Farugue
Chaiirman
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Condensed Interim Profit and Loss Account (Unaudited)

fir thee perioad enclec September 30, 2003

Turnever - net

Cost of sales

Gross profit
Distribution costs
Administrafive expansas

Crthar oparafing erpenses

Ciher apsratng income
Operafing profit
Finance coss

Profit before taxafion

Taxation
Current

Deferred
Profit after texation

Earnings per share - basic

The annexe:d nates frem 1 b2 15 form on integral part of thess condensed interim finansial statemants

Mch d Faruque

Chairman

September 30,
Hota 2013 012
---------- (Rupees 000 ---------
9 1,085,445 B37 633
940, 394| [Fa5,724)
123,252 91,909
{12,944 {11,780
[3,214 7,323
[4.27 4] {2 7448
125.374| 121,851)
b 44
100,454 70, &04
131,509 139,485
48,745 e
14 {10,874 || 4,195
|4 474 16 695
{13,298 110,897)
33,447 20,228
(R astated)
11 Rs. 1.21 Re 094
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Chigf Execive




Condensed Interim Statement of Comprehensive Income (Unaudited)
tor the penod ended Septermbrer 30, 2013

September 30,
2013
arnemsnnns (RUpees 00 coccnninan
Profit after texation 33,447 20,228
Other comprehensive income
Unrealized Juss) / gain on availoble-forsde securifies |1,232) 2,133
Total comprehensive income for the perod 31513 22,301

The annzxed nates fom 1 ta 13 farm an integral part of these condensad interim financial statements.

o

Moha d Farugue

Chairman

flec

Chiaf Exacufive

(6,

Condensed Interim Cash Flow Statement {Unaucdited)
tor the penod ended September 30, 2003

Sepltember 30,
2013
CASH FLOWS FROM OPERATING ACTMITIES 7~ L
Profit before tenafion 48,745 3019
Adjustments for:
Depraciation 21,089 15,975
Amarfizatian 229 29
Finance costs 31,902 39485
Exchanga loss 3% a7
73416 36,454
122,161 87,575
(Inerease) / dearease in current assets
Storas, spare parts and loose foals 478 1,382
Shock-ndrade 178,431 47 45
Trade dabts 80,5892 (34, 914)
Loans and advances [3,004| [2,623)
Trade deposits and sharf-term prepaymants 14,218| [Fa4)
COtthar raceivablas [3,055] 47 708
114,338 136, &04]
(Decrease) [ Inarease in current liabilities
Trade and other payekles (312,489 103,032
Cash (used in) / generated from operdfions 1304 a64| 154,001
Income tax paid [41,738) 117 494
Met cash (used in) / generated from operafing activities (add 404] I35 305
CASH FLOWS FROM INVESTING ACTIMITIES
addifions to operating preperty, plant and equipment 271,143 [439)
Capitd wark-in-prograss 238,145 11,842)
Longterm loans 21 2
Mt cash used in investing aclivifies [32.957] [2,290)
CASH FLOWS FROM FINANCING ACTIVITIES
Langterm financing 200,000
Dividdend paid . i7]
Sherterm barrawings 213,388 (88,380
Finance costs paid [48,314) 151,844)
Met cash generated from / (used in) finandng acfivifies 65,052 3013
Met decrecse In cash and cash equivalents [T4,309] 14,214
Cash and cash equivalents at the beginning of the pericd 20,540 31,447
Cash and cash equivalents at the end of the peried 4,231 153,231
The annewsd netes from 1 ke 1.5 barm an infegral port of thess condensed interim Fnanciel skatements
Moha d Farugue ‘ﬁwﬁf:ﬁ
Chairman Chiaf Exacutiva
[]’ )




Condensed Interim Statement of Changes in Equity (Unaudited) Notes to The Condensed Interim Financial Statements (Unaucited)
tor the penod ended September 30, X3 tor the peniod ended September 30, 2013

1. THE COMPANY AMND ITS OPERATIOMS

Regarms

Cherat F‘adm nnghl';nmuraed the Company| was incerporated in Pokigan os o public wmponv limted by shares
Rarearnia Rasarvin Unragkzad inthe #e:r main business acfivify & manufachuring, marketing and sale of paper sacks and |I:|u:||5-'pru:- vlena
gain /| bogs. The € & Ig 1927 anel is lsked on Karo

Lrmpars on mvoilakdad
priaisd SubTainl For-sciba
prof pcicilion The registerad office of tha Company is situated at 15t Flacr, Batoni Arcade, Jamrud Road, Pashawar, Pakistan

[ 00| . BASIS OF PREPARATION

Bedornes az et July 01, 3002 172,125 M3 551,14 1e00 N0

ompany started commercial producion on Décemb il and Lahore

Stock Bechanges.

These w-nd-*ns.ed interim financiol slqlemenrs are wioudited and ars being submitted o the sharshalders in
accordanca with the ra pirameants of Saction 243 of the Companies Ordinance, 1984 and International
Accounting Standard J-‘-\%I 34, "Interim Financid R‘ep-c-rhr;ﬁ The condensed interim nanciol statements da
nat includa dl the informafion and disclasuras raquired in the annual financial statemants and shauld be read
in conjunction with the financial statements of the Company for the year ended June 33, 2013

Frali Far tha pariad - - - » S & 20,228 I

Cihar comprehansive nooms - . - - . 3 2,133 2133
Tatdl comprehenatee incame . . . ] 22,141 2 aa SIGNIFICANT ACCOUNTING POLICIES
Balonce ac of Septembaer 30, 1017 ' ' TH1, 385 13,490

The accounting palicies adapted in the prepartion ot these condensed interim financial statements are consistant

th th n th rati th " n nancial sk ks far r
b et it ey AT ~3~{|] mn%sja falloweal in the preparation of the Company's aanual nancial skatemants for the year ended June

September 20,
p 2013
(Unaudited)

Frafi far the pariad - - - 33447 } - 33447 || 33447 Mote

thar comprhansis nooma g é g . ; 1,52 s (| e
Tokd comprehansive income 1 g 4 33 447 33447 1, %32] ELIE] d1.A15
Balemee o of Seplemier 30, 2013 7300 =R 1180, 000 AT W0 ATF SN0 4845 47959 1,243,359 PROPERTY, PLANT AND EGALRPMENT

Opening wiiten down value [WDY) 1,045,150

Addifions during the perled / year . 271,143 190,294
1,336,293 1,131,181

Dispasals during the period / year (WDV] - vahices - (679

Diepraciation charged during the paricd / year 121,089) [&5,332]
1315 204 1,065,150

Capital work-in-progress : 31,150 271,315
1,348,354 1,334,465

Tha annessd notes fram | ko 15 form cn integrol part of thess comdersa] ntarim financial statemants,

Addifions during the peried / year

Leasehold land . 11,503
Building «n lemehdd land . 49,089
Plont and machinery 271,143 112115
Powar and other installations - 12572
Furniturz and fittings - Jaa
WVehicles - 2107
Equipmant - 2032
Computers - 402

271,143 190,254

Capital work-in-progress

vl weorks

Plant and machinery

Pawer and other installations
Furnitars and fitings

Foctory squipment

d Farugue ‘éﬁrﬁl‘;ﬁq/g

Chairman Chick Exacutive

@ Chaeral Pac I-:.q_gi--._g Limwstecd
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10

September 30,
2013

(Unaudifed)
---------- [Fupees
INTAMGIBLE ASSETS
Opening balance (WY 6,607 7323
Amartization chargad during the periad [/ year [229] 1914
5,378 8,607
LOMEG-TERM INVESTMEMT
Avuilubaleforaale sewrities - eluted party
Ordinary shares of a liged company
Cherat Cement Company Limhad
221,239 YJune 30, 2013221, 239) hlly paid erdinary
shares of Rs. 10/ 2ach 10,942 12,874
LOMG TERM FINAMCINGS - secured
LangTam Logns
Tarm Loon - | 18,750 18,730
Term Loan - 1l 400,000 400,000
Term Loan -1l
Tranche -1 190,000 104,004
Tranche - Il 200,000 -
300,000 194,000
718,750 518750
Less: Current maturity 198 750 158,750
620,000 440,000
CONTINGENAES AND COMMITMENTS
Gugrantess isued by a commergial bark 2,000 2,00
Latters af cradlit issued by commarcial banks 214,374 320,851
Diuties payable on bondad stack 70,495 33,125

TURNOVER - nat

Included herain are [a] locd soles amourding bo Rs. 1,032.15 milion (September 30, 2012: Rs. 828.56 millizn)
and |b) eepart sales amounting to Rs.53.5 million [Septembar 30, 2012: Rs. 9.07 millian)

TAXATION

Ir wiew ot bax losses, provision bar current towtion & based on 1 % atturnover under saction 113 atthe Income

Tene Orclinance, 2001

12

13

14.

15.

Period ended
Septermnber 30, - mber 30,
2013
EARMIMGS PER SHARE - BASIC
Profit after toxation Fupess '000) 33,447 20,228
Waighted average number of ardinary shares n issue 27,540,000 21,097 895
Restated)
Basic eamnings per share Rs. 1.21 Ra. 0.94

Thera 1s no dilutive effect on basic sarings per share of the Company.

TRAMNSACTIONS WITH RELATED PARTIES

Refated parties comprise of group companies, staff benefit lunds, dirsctors and exaodives. The Company in
the nomal cowss of business carmies out transactions with varleus related partiss,

Period ended
Septernbar 30, BTN
F“I.EI.‘.I"I 3 .

Relationship Mature of transactions sassnasses {Rupses 000) conereaeen

Graup companies Sale of goods 143 56% 118 448

Purchasa of goods 2 39

Services recaivad 6,273 3,650

Sofrwars cansltancy chargss 1,338 Q35

Diractor Remunaration 1,733

Execufivas Remunaration 13,062 10,917

Other redated parties Insurance pramium 2,194 1,802
Contribution to skabf provident ond

gratuthy onds 1,013 1,542

In addifien, certain actual adminisrative sxkpenses are being shared amengst the group companies
DIVIDEND AND APPROPRIATIONS

Subsequent to year ended June 30, 2013, the Baard of Diractars has propased the fallowing in its mesefing
held on August 19, 2013 far approval of the mambers o the Annual Ganeral Mesfing:

June 30,
2013 -
wasnenanes (RUp@es 000) reseneanes
Proposed final cash dividend @ Bs. 2.00 per shore (2012
Rs. 1.50 per share) 33,080 25,419

DATE OF AUTHORISATION FOR ISSUE

Thase condensad interm financial stofements were autharised for ssue on QOotober 28, 2013 by the Boord of
Directors of the Company, !

GEMERAL

Figures have been rounded off bo the nearest thausand Rupess, unless atherwise stated.

d Farugue ’ﬁmr(;::u{l.%

Chairman Chiel Feacitive




