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CLOVER PAKISTAN LIMITED      Annual Report 2017 

 

 

STATEMENT OF MATERIAL FACTS CONCERNING SPECIAL BUSINESS PURSUANT 

TO SECTION 134 OF THE COMPANIES ACT, 2017 

 

This statement sets out the material facts concerning the Special Business, given in agenda item 

No.3  of the Notice will be considered to be passed by the members. The purpose of the Statement 

is to set forth the material facts concerning such Special Business.  

 

 

1. Agenda Item No. 3(a) of the Notice – Transactions carried out with associated companies 

during the year ended June 30, 2017 to be passed as a Special Resolution. 

 

The transactions carried out in normal course of business with associated companies (Related 

parties) were being approved by the Board as recommended by the Audit Committee on 

quarterly basis pursuant to clause 5.19.6 (b) of the Code of Corporate Governance, 2012. 

 

During the Board meeting it was pointed out by the Directors that as the majority of Company 

Directors were interested in these transactions due to their common directorship and holding of 

shares in the associated companies, the quorum of directors could not be formed for approval 

some of these transactions specifically, therefore, these transactions have to be approved by the 

shareholders in the General Meeting. 

 

In view of the above, the transactions conducted during the financial year ended June 30, 2017 

with associated companies shown in note No.28 of the financial statements are being placed 

before the shareholders for their consideration and approval/ratification. 

 

The Directors are interested in the resolution to the extent of their common directorships and 

their shareholding in the associated companies. 

 

2. Agenda Item No. 3(b) of the Notice – Authorization to the Chief Executive Officer for the 

transactions carried out and to be carried out with associated companies during the 

ensuing year ending June 30, 2018 to be passed as an Special Resolution. 

 

The Company would be conducting transactions with associated companies in the normal 

course of business. The majority of Directors are interested in these transactions due to their 

common directorship and shareholding in the associated companies. Therefore, such 

transactions with associated companies have to be approved by the shareholders. 

 

In order to comply with the provisions of clause 5.19.6 (b) of the Code of Corporate 

Governance, 2012, the shareholders may authorize the Chief Executive Officer to approve 

transactions carried out and to be carried out in normal course of business with associated 

companies during the ensuing year ending June 30, 2018. 

 

The Directors are interested in the resolution to the extent of their common directorships and 

their shareholding in the associated companies. 

 

4(a) 
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