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Directors” Review

On behalf of the Board of Directors, | am pleased to present the performance
review of the Company together with the financial statements for the quarter
ended September 30, 2014.

The results for quarter under review show a slide in the bottom line over the
comparable quarter of last year. The decline in the bottom line is firstly attributable
to the gas supply to the Company which was curtailed to just 33% of its sanctioned
load and secondly the influx of imported paper and board in the local market.
Due to the adverse court decision on anti-dumping duty, the imports have
accelerated with obvious signs of under invoicing. The Company marked down
its prices for the products which were having a direct competition with imports;
this coupled with high energy cost squeezed its bottom line as compared to the
same quarter of last year.

Sales Review

Your Company achieved a net sales value of Rs. 3,490 million for the quarter
under review, as compared to Rs. 4,198 million, for the comparable quarter of
last year. The decrease of Rs. 708 million in net sales value is attributable to
decrease in sales volume of 10,627 metric tons.

In terms of quantity the sale of paper & board and corrugated boxes of your
Company was 39,866 metric tons as compared to 50,493 metric tons posted for
the corresponding quarter of last year.

The sales values as well as the sales volume have fallen short for the comparable
quarter of last year.

Financial Review

For the quarter under review the Company posted a gross profit of Rs. 406 million
as compared to gross profit of Rs. 895 million for the comparable quarter of last
year. The decline in gross profit from the comparable quarter is due to the
combination of high input cost of material caused by the devaluation in rupee,
high cost of energy due to gas curtailment and low sales volume due to influx of
imported products.

Similarly the operating profit for the quarter under review stood at Rs. 285 million
as compared to Rs. 748 million for the comparable quarter of last year.

After taking into account financial charges of Rs. 183 million the Company has
posted a profit before tax of Rs. 102 million as compared to profit before tax of
Rs. 602 million for the comparable quarter of last year.

CENTURY PAPER & BOARD MILLS LIMITED t'l




Directors’ Review

The Company's net profit after tax for the quarter under review stood at Rs. 67
million as compared to profit after tax of Rs. 397 million for the comparable quarter
of last year.

Near Term Outlook

It is expected that the gas and electricity availability during the coming winter
months will not be sufficient to meet the Company's requirement. Further due
to the decision of the Islamabad High Court, the anti-dumping duty which was
imposed on imports has been declared null and void.

Your Company has taken another step by installing and converting two of its small
boilers on coal which will mitigate to some extent the high cost of energy. Further
the Company is once again taking up the issue of anti-dumping to National Tariff
Commission and hopes to get a favorable decision.

Thus your Company is expecting a difficult second quarter both for production
and sales.

Acknowledgments

Nonetheless, your Directors fully acknowledge and appreciate the continued
support and commitment of all our stakeholders. They are also thankful for the
hard and sincere work of the staff and employees of all cadres.

On behalf of the Board of Directors
Aftab Ahmad
Karachi: October 16, 2014 Chief Executive Officer
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Condensed Interim Balance Sheet

as at September 30, 2014 (Un-audited)

ASSETS
NON - CURRENT ASSETS
Property, plant and equipment
Operating fixed assets
Capital work in progress

Intangible assets
Long-term loans and advances
Long-term deposits

CURRENT ASSETS
Stores and spares
Stock-in-trade
Trade debts (unsecured - considered good)
Loans and advances (unsecured - considered good)
Trade deposits and short-term prepayments
Other receivables (unsecured - considered good)
Tax refunds due from Government
Taxation - net
Cash and bank balances

TOTAL ASSETS

EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Authorized share capital
410,000,000 (June 30, 2014: 410,000,000)
shares of Rs. 10 each

Issued, subscribed and paid-up capital
147,018,345 (June 30, 2014: 147,018,345)
ordinary shares of Rs. 10 each
90,121,351 (June 30, 2014: 90,121,351)
preference shares of Rs. 10 each

Reserves

NON - CURRENT LIABILITIES
Long-term financing
Deferred taxation

CURRENT LIABILITIES
Trade and other payables
Interest and mark-up accrued
Short-term borrowings
Current portion of long-term financing

CONTINGENCIES AND COMMITMENTS
TOTAL EQUITY AND LIABILITIES

Note

10

11

12
13
14
11

15

September 30,

2014

June 30,
2014
(Audited)

(Rupees in thousands)

7,920,168 8,137,746
452,549 202,525
8,372,717 8,340,271
2,270 2,712
19,415 2,845
2,829 2,829
8,397,231 8,348,657
1,176,097 910,456
2,888,764 2,563,413
1,241,628 1,006,753
95,648 22,745
49,678 3,312
2,356 1,988
141,291 141,291
169,363 111,347
86,604 68,975
5,851,429 4,830,280
14,248,660 13,178,937
4,100,000 4,100,000
1,470,184 1,470,184
901,214 901,214
2,371,398 2,371,398
3,440,209 3,373,292
5,811,607 5,744,690
3,475,000 3,347,424
661,069 661,069
4,136,069 4,008,493
1,028,781 972,831
83,138 65,478
2,429,823 1,605,021
759,242 782,424
4,300,984 3,425,754
14,248,660 13,178,937

The annexed notes from 1 to 24 form an integral part of these condensed interim financial information.

s

AFTAB AHMAD
Chief Executive Officer

Mfte,

TASLEEMUDDIN AHMED BATLAY

CENTURY PAPER & BOARD MILLS LIMITED
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Condensed Interim Profit and Loss Account

for the quarter ended September 30, 2014 (Un-audited)

September 30, September 30,

2014 2013
Note (Rupees in thousands)
Sales - net 16 3,489,657 4,198,226
Cost of sales 17 (3,083,868) (3,303,701)
Gross profit 405,789 894,525
General and administrative expenses (88,510) (79,890)
Selling expenses (10,816) (9,831)
Distribution expenses (20,057) (22,562)
Other operating charges
Workers' profit participation fund (5,469) (32,336)
Workers' welfare fund (2,078) (12,288)
Others (12,524) (5,042)
(20,071) (49,666)
Other income 19,156 15,540
Operating profit 285,491 748,116
Finance cost (183,677) (146,026)
Profit before taxation 101,814 602,090
Taxation
Current (34,897) (41,982)
Deferred - (163,000)
(34,897) (204,982)
Profit for the period 66,917 397,108
Basic earnings per share (Rupees) 18 0.28 2.80
Diluted earnings per share (Rupees) 18 0.28 2.22

The annexed notes from 1 to 24 form an integral part of these condensed interim financial information.

AFTAB AHMAD TASLEEI\%D BATLAY
Chief Executive Officer Director
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Condensed Interim Statement of C@mpmh@msive Income

for the quarter ended September 30, 2014 (Un-audited)

September 30, September 30,
2014 2013

(Rupees in thousands)

Profit for the period 66,917 397,108
Other comprehensive income

Iltems that will not be reclassified in Profit and Loss account

Remeasurement of defined benefit liability - net - (6,217)
Tax Impact - 2,051
- (4,166)

Total comprehensive income for the period 66,917 392,942

The annexed notes from 1 to 24 form an integral part of these condensed interim financial information.

AFTAB AHMAD TASLEEI\%D BATLAY
Chief Executive Officer Director
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Condensed Interim Statement of Cash Flows

for the quarter ended September 30, 2014 (Un-audited)

September 30, September 30,

2014 2013
Note (Rupees in thousands)

CASH FLOWS FROM OPERATING ACTIVITIES

Cash (used in) / generated from operations 19 (333,059) 752,181

Finance cost paid (166,017) (135,603)

Taxes paid - net (92,913) (72,730)

Gratuity paid (5,625) (5,307)

Workers' profit participation fund paid - (75,507)

Long-term loans and advances - net (16,570) 356
Net cash (used in) / generated from operating activities (614,184) 463,390
CASH FLOWS FROM INVESTING ACTIVITIES

Fixed capital expenditure (298,851) (37,638)

Proceeds from sale of property, plant and equipment 1,468 1,702
Net cash used in investing activities (297,383) (35,936)
CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from long-term financing from banking companies 300,000 -

Repayment of long-term financing from banking companies (195,606) (83,107)
Net cash generated from / (used in) financing activities 104,394 (83,107)
Net (decrease) / increase in cash and cash equivalents (807,173) 344,347
Cash and cash equivalents at the beginning of the period (1,536,046) (1,336,394)
Cash and cash equivalents at the end of the period (2,343,219) (992,047)
CASH AND CASH EQUIVALENTS

Cash and bank balances 86,604 119,818

Short-term borrowings (2,429,823) (1,111,865)

(2,343,219) (992,047)

The annexed notes from 1 to 24 form an integral part of these condensed interim financial information.

AFTAB AHMAD TASLEEI\%D BATLAY
Chief Executive Officer Director
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Notes to the Condensed Interim Financial Information

for the quarter ended September 30, 2014 (Un-audited)

1. THE COMPANY AND ITS OPERATIONS

Century Paper & Board Mills Limited ("the Company") was incorporated in Pakistan as a
public limited company on August 02, 1984 under the Companies Ordinance, 1984 and its
ordinary shares are quoted on Karachi and Lahore Stock Exchanges. The registered office
of the Company is situated at Lakson Square Building No. 2, Sarwar Shaheed Road,
Karachi, Pakistan. The Company is engaged in manufacturing and marketing of paper,
board and related products.

2. BASIS OF PREPARATION
2.1 Statement of compliance

These condensed interim financial information are unaudited and are being submitted to
the shareholders as required under Section 245 of the Companies Ordinance, 1984.

These condensed interim financial information of the Company for the first quarter ended
September 30, 2014 has been prepared in accordance with the requirements of the
International Accounting Standard 34 - "Interim Financial Reporting" and provisions of and
directives issued under the Companies Ordinance, 1984. In case where requirements differ,
the provisions of or directives issued under the Companies Ordinance, 1984 have been
followed.

These condensed interim financial information do not include all the information and
disclosures required for full annual financial statements and should be read in conjunction
with the annual financial statements of the Company as at and for the year ended June 30,
2014.

The comparative balance sheet presented in these condensed interim financial information
has been extracted from the annual audited financial statements of the Company for the
year ended June 30, 2014, whereas the comparative condensed interim profit and loss
account, condensed interim statement of comprehensive income, condensed interim
statement of cash flows and condensed interim statement of changes in equity are extracted
from the unaudited condensed interim financial information for the first quarter ended
September 30, 2013.

2.2 Basis of measurement
These condensed interim financial information have been prepared under the historical
cost convention, except for the recognition of certain staff retirement benefits at present
value.

These condensed interim financial information have been prepared following accrual basis
of accounting except for cash flow information.

2.3 Functional and presentation currency

These condensed interim financial information have been presented in Pak Rupees, which
is the functional and presentation currency of the Company.

3. SIGNIFICANT ACCOUNTING POLICIES
The accounting policies adopted and methods of computation followed in the preparation
of these condensed interim financial information are same as those for the preceding annual
financial statements for the year ended June 30, 2014.

4. TAXATION

The provisions for taxation for the first quarter ended September 30, 2014 have been made
using the estimated effective tax rate applicable to expected total annual earnings.

I‘? FIRST QUARTER REPORT SEPTEMBER 2014




Notes to the Condensed Interim Financial Information

for the quarter ended September 30, 2014 (Un-audited)

5. ESTIMATES

The preparation of condensed interim financial information requires management to make
certain judgments, estimates and assumptions that affect the application of accounting
policies and the reported amounts of assets, liabilities, income and expenses. Actual results
may differ from these estimates. The significant judgments made by management in applying
the Company's accounting policies and key sources of estimation of uncertainty are the
same as those that were applied to the financial statements for the year ended June 30,

2014.
September 30, June 30,
2014 2014
(Audited)
Note (Rupees in thousands)
6. OPERATING FIXED ASSETS
Opening net book value (NBV) 8,137,746 8,808,166
Additions (at cost) during the period / year 6.1 7,233 233,737
8,144,979 9,041,903
Disposals (NBV) during the period / year 6.2 (558) (4,029)
Depreciation charge for the period / year (224,253) (900,128)
(224,811) (904,157)
Closing net book value (NBV) 7,920,168 8,137,746

6.1 Detail of additions (at cost) during the period / year are as follows:

Freehold land 668 1,702
Buildings on freehold land - 2,363
Plant and machinery 3,144 178,556
Furniture and fixtures - 621
Vehicles - 23,684
Electrical and other equipments 1,410 3,917
Computers 2,011 22,894

7,233 233,737

6.2 Detail of disposals (NBV) during the period / year are as follows:

Plant and machinery 37 113
Vehicles 521 3,841
Electrical and other equipments - 75

558 4,029

CENTURY PAPER & BOARD MILLS LIMITED f(l




Notes to the Condensed Interim Financial Information

for the quarter ended September 30, 2014 (Un-audited)

September 30, June 30,
2014 2014
(Audited)
Note (Rupees in thousands)
7. CAPITAL WORK IN PROGRESS
This comprises of:
Existing
Civil works 21,668 17,257
Plant and machinery 228,343 175,319
Advances to suppliers 27,076 4,835
Others 2,327 -
279,414 197,411
Projects ( Coal Based Co-Generation Power Plant )
Civil works 5,512 595
Plant and machinery 9,021 1,064
Advances to suppliers 142,634 755
Other directly attributable cost 15,968 2,700
173,135 5,114
452,549 202,525
7.1 Movement of carrying amount is as follows:
Opening balance 202,525 48,532
Additions (at cost) during the period / year 252,566 227,631
455,091 276,163
Transfer to operating fixed assets during the period / year (2,542) (73,638)
Closing balance 452,549 202,525
8. STORES AND SPARES
Stores 8.1 711,567 577,151
Spares
in hand 382,306 347,182
in transit 115,456 18,055
497,762 365,237
1,209,329 942,388
Provision for slow moving stores and spares (33,232) (31,932)
8.2 1,176,097 910,456

8.1 This includes fuel for power and steam generation amounting to Rs. 159.04 million (June
30, 2014: Rs. 104.35 million).

8.2 Stores and spares also include items which may result in capital expenditure but are not
distinguishable at the time of purchase. However, the stores and spares resulting in capital
expenditure are capitalized in cost of respective assets.
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Notes to the Condensed Interim Financial Information

for the quarter ended September 30, 2014 (Un-audited)

September 30, June 30,
2014 2014
(Audited)

(Rupees in thousands)
9. STOCK-IN-TRADE

Raw materials

in hand 1,658,606 1,555,638
in transit 444,295 437,110
2,102,901 1,992,748
Work-in-process 630,130 439,789
Finished goods 155,733 130,876
2,888,764 2,563,413

10. PREFERENCE SHARES

Original issue size (fully paid in cash) 3,004,046 3,004,046
Redeemed through cash / right shares (1,351,821) (1,351,821)
Converted into Ordinary Shares (751,011) (751,011)

901,214 901,214

10.1 In November 2009, the Company has issued preference right shares of the face value of
Rs. 10 each, in the proportion of 4.25 preference shares for every ordinary share held.
These shares are not listed on any of the stock exchanges in Pakistan.

10.2 The followings are the terms, conditions, rights and privileges of preference shares with
amendments which became effective on July 1, 2013.

a) Annual dividends will be payable when and if declared by the Company but shall be paid
on cumulative basis prior to any dividend or other distribution payable to the Ordinary
Shareholders. The dividend rate will be based on six months KIBOR plus spread of 1%
per annum subject to cap of 13% per annum on the face value of the preference shares
on cumulative basis. The cumulative dividend as at the balance sheet date amounted to
Rs. 553.55 million (June 30, 2014: Rs. 528.16 million).

b)  The preference shareholders do not have any voting rights and are not entitled to receive
any notice for meeting of shareholders and will not be entitled to any right in respect of
subscription of further issue of ordinary shares of the Company.

c) The Company shall have the option to redeem the preference shares in full or in any
proportion by giving fourteen days notice. The redemption will be subject to the payment
of cumulative unpaid dividend, if any, on the part being redeemed up to the applicable date
of redemption notice. The redemption will be subject to compliance with the provisions of
Section 85 of the Companies Ordinance, 1984.

CENTURY PAPER & BOARD MILLS LIMITED 3'




Notes to the Condensed Interim Financial Information

for the quarter ended September 30, 2014 (Un-audited)

1.

I‘? FIRST QUARTER REPORT SEPTEMBER 2014

September 30, June 30,
2014 2014
(Audited)
Note (Rupees in thousands)
LONG-TERM FINANCING
From banking companies - secured
Utilized under mark-up arrangements
financed by:
Consortium of Banks
- Musharaka 1.1 1,425,000 1,500,000
- Syndicated 11.2 200,000 -
1,625,000 1,500,000
Term Loans
Allied Bank Limited 11.3 1,350,000 1,425,000
Meezan Bank Limited - Musharaka 11.4 100,000 -
Faysal Bank Limited 11.5 43,333 54,166
Bank Alfalah Limited 11.6 115,909 150,682
1,609,242 1,629,848
3,234,242 3,129,848
From associated undertakings - unsecured 1.7 1,000,000 1,000,000
4,234,242 4,129,848
Current portion shown under current liabilities (759,242) (782,424)
3,475,000 3,347,424

This represents Diminishing Musharaka Arrangement with a Consortium of Meezan Bank
Limited and Al Baraka Bank (Pakistan) Limited for Rs. 1,500 million. The tenor of the facility
is six years including one year grace period. This finance facility is repayable in twenty
equal quarterly installments which commenced from August 2014.

The finance facility is secured by way of mortgage of immovable properties of the Company
and pari passu hypothecation charge over the assets pertaining to Board Machine
(PM-7) with 25% margin.

The rate of mark-up is equal to base rate plus 0.9%. Base rate is equal to three months
KIBOR of the last one business day prior to the beginning of each installment period. During
the period, the effective mark-up rate was 11.07% (June 30, 2014: 10.54%) per annum.

This represents Syndicated term financing arrangement with Consortium of MCB Bank
Limited and Allied Bank Limited amounting to Rs. 1,500 million for acquisition of 18 MW
Coal Based Co-Generation Power Plant. The tenor of the facility is seven years with two
years grace period. This finance facility is repayable in twenty equal quarterly installments.

The finance facility is secured by way of mortgage of immovable properties of the Company
and ranking hypothecation charge over all assets belonging to the Company with 25%
margin.

The rate of mark-up is equal to base rate plus 0.75%. Base rate is equal to three months
KIBOR of the last one business day prior to the beginning of each installment period. During
the period, the effective mark-up rate was 10.92% per annum.

This term finance facility has been obtained from Allied Bank Limited amounting to Rs.
1,500 million. The tenor of the facility is six years including one year grace period. This
finance facility is repayable in twenty equal quarterly installments which commenced from
June 2014.




Notes to the Condensed Interim Financial Information

for the quarter ended September 30, 2014 (Un-audited)

The finance facility is secured by way of mortgage of immovable properties of the Company
and pari passu hypothecation charge over the assets pertaining to Board Machine
(PM-7) with 25% margin.

The rate of mark-up is equal to base rate plus 0.9%. Base rate is equal to average of three
months KIBOR of the last six business days prior to the beginning of each installment
period. During the period, the effective mark-up rate was 11.07% (June 30, 2014: 10.60%)
per annum.

11.4 The Company entered into Diminishing Musharaka Arrangement of Rs. 750 million with
Meezan Bank Limited for acquisition of 18 MW Coal Based Co-Generation Power Plant.
The tenor of the facility is seven years with two years grace period. This finance facility is
repayable in twenty equal quarterly installments.

The finance facility is secured by way of mortgage of immovable properties of the Company
and ranking hypothecation charge over all assets belonging to the Company with 25%
margin.

The rate of mark-up is equal to base rate plus 0.75%. Base rate is equal to three months
KIBOR of the last one business day prior to the beginning of each installment period. During
the period, the effective mark-up rate was 10.92% per annum.

11.5 This term finance facility has been obtained from Faysal Bank Limited amounting to Rs.
180 million specifically for New Box Making Machine and Coal Fired Boiler. The tenor of
the facility is four years with twelve months grace period. The finance facility is repayable
in twelve equal quarterly installments which commenced from December 2012.

The finance facility is secured by way of exclusive charge on New Box Making Machine
and Coal Fired Boiler with 25% margin.

The rate of mark-up is 1.50% over three months KIBOR of last day of preceding quarter.
During the period, the effective mark-up rate was 11.67% (June 30, 2014: 11.06%) per
annum.

11.6 These term finance loans have been obtained from Bank Alfalah Limited (Islamic Banking)
amounting to Rs. 382.50 million specifically for refurbishment of Gas Turbine Generators.
The tenor of the facility is three years and these are repayable in eleven equal quarterly
installments.

These finance facilities are secured by way of exclusive charge on respective Gas Turbine
Generators with 20% margin.

The rate of mark-up is 1.25% over three months KIBOR of last day of preceding quarter.
During the period, the effective mark-up rate was 11.43% (June 30, 2014: 10.82%) per
annum.

11.7 This loan has been obtained from SIZA Commodities (Private) Limited, an associated
undertaking, amounting to Rs. 1,000 million. The loan is repayable after two years from the
date of agreement i.e. July 2016.

The rate of mark-up is 0.9% over average of three months KIBOR of the last one day of
preceding quarter. During the period, the effective mark-up rate was 11.07% (June 30,
2014: 10.59%) per annum.

CENTURY PAPER & BOARD MILLS LIMITED 3'




Notes to the Condensed Interim Financial Information

for the quarter ended September 30, 2014 (Un-audited)
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13.

14.
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September 30, June 30,
2014 2014
(Audited)
Note (Rupees in thousands)
TRADE AND OTHER PAYABLES
Creditors 436,118 315,141
Foreign bills payable 157,361 274,454
Accrued liabilities 185,697 177,869
Sales tax payable - net 59,877 14,884
Customers' balances 16,772 34,745
Provident fund payable 6,815 4,854
Gratuity payable 55,287 54,543
Workers' profit participation fund 56,124 49,087
Workers' welfare fund 20,731 18,653
Unclaimed dividend 734 734
Other liabilities 33,265 27,867
1,028,781 972,831
INTEREST AND MARK-UP ACCRUED
Interest and mark-up accrued on:
Long-term financing 53,713 52,040
Short-term borrowings 29,425 13,438
83,138 65,478
SHORT-TERM BORROWINGS
From banking companies - secured
Running finances 14.1 2,022,916 912,782
Import credit finances 406,907 692,239
2,429,823 1,605,021

During the period, the effective mark-up rates for running finances and import credit finance
are 10.70% (June 30, 2014: 10.44%) per annum and 3.18% (June 30, 2014: 3.16%) per
annum respectively.

CONTINGENCIES AND COMMITMENTS
Contingencies

Guarantees have been issued by banks on behalf of the Company in the normal course
of business aggregating to Rs. 367 million (June 30, 2014: Rs. 367 million).

The Commissioner Inland Revenue (Appeals) has adjudicated an amount of Rs. 34.43
million as inadmissible input tax adjustment. The Company has filed an appeal against the
orders in the Tax Appellate Tribunal. The Commissioner Inland Revenue (Sales Tax) has
also passed an order that the Company has claimed / adjusted inadmissible input tax for
an amount of Rs. 5.24 million against which an appeal has been filed before Commissioner
Inland Revenue (Appeals). These cases have been remanded back to the Commissioner
Inland Revenue (Sales Tax). No provision has been made in the financial statements for
the liability that may arise in the event of a decision against the Company as the management
is of the opinion, based on advice of tax advisor that the decision is likely to be in the favor




Notes to the Condensed Interim Financial Information

for the quarter ended September 30, 2014 (Un-audited)

15.2 Commitments

16.

17.

The Company's commitments as at balance sheet date are as follows:

Letters of credit other than for capital expenditure amounted to Rs. 505.72 million (June
30, 2014: Rs. 670.24 million).

Capital expenditure including letters of credit amounted to Rs. 1,410 million (June 30, 2014:

Rs. 1,571 million). Quarter ended

September 30, September 30,
2014 2013

(Rupees in thousands)

SALES
Gross sales 4,072,801 4,909,019
Sales tax (583,144) (710,793)
3,489,657 4,198,226
COST OF SALES
Materials consumed 2,069,086 2,382,471
Fuel and power 665,596 505,103
Depreciation on property, plant and equipment 216,855 219,210
Salaries, wages and other benefits 140,069 136,459
Repairs, maintenance and stores consumption 120,625 146,785
Packing expenses 68,825 75,023
Insurance 15,492 16,002
Provision for slow moving stores and spares 1,300 1,200
Rent, rates and taxes 1,218 1,160
Manufacturing cost 3,299,066 3,483,413
Work-in-process
Opening stock 439,789 114,192
Closing stock (630,130) (306,722)
(190,341) (192,530)
Cost of goods manufactured 3,108,725 3,290,883
Finished goods
Opening stock 130,876 66,657
Closing stock (155,733) (53,839)
(24,857) 12,818
3,083,868 3,303,701
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for the quarter ended September 30, 2014 (Un-audited)
Quarter ended

September 30, September 30,
2014 2013

(Rupees in thousands)

18. EARNINGS PER SHARE - BASIC AND DILUTED
18.1 Basic earnings per share

The earnings per share as required under IAS 33 “Earnings per share" is given below:

Profit for the period 66,917 397,108
Less: Dividend attributable to cumulative preference shares (25,393) (55,653)
Profit attributable to ordinary shareholders 41,524 341,455
Weighted average number of ordinary shares (in thousands) 147,018 121,928

Earnings per share attributable to ordinary shareholders
(Rupees) 0.28 2.80

18.2 Diluted earnings per share

The dilutive impact of potential Ordinary Shares on earnings per share as required under IAS
33 “Earnings per share" is given below:

Profit attributable to ordinary shareholders 41,524 341,455
Dividend for the period on convertible preference shares - 19.876
41,524 361,331
Weighted average number of ordinary shares 147,018 121,928
Incremental number of shares from potential conversion of
preference shares - 41.048
147,018 162,976
Diluted earnings per share (Rupees) 0.28 2.22
19. CASH GENERATED FROM OPERATIONS
Profit before taxation 101,814 602,090
Adjustment for non cash charges and other items:
Depreciation 224,253 225,018
Amortization of intangible assets 442 2,965
Gain on sale of property, plant and equipment (910) (211)
Provision for gratuity 6,369 4,910
Provision for slow moving stores and spares 1,300 1,200
Workers' profit participation fund 5,469 32,336
Finance cost 183,677 146,026
Working capital changes (855,473) (262,153)
(434,873) 150,091
(333,059) 752,181

I‘? FIRST QUARTER REPORT SEPTEMBER 2014
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for the quarter ended September 30, 2014 (Un-audited)

Quarter Ended
September 30, September 30,
2014 2013

Note  (Rupees in thousands)

19.1 Changes in working capital

(Increase) / Decrease in current assets

Stores and spares (266,941) 6,416
Stock-in-trade (325,351) (37,793)
Trade debts (234,875) (517,214)
Loans and advances (72,903) 16,212
Trade deposits and short-term prepayments (46,366) (37,059)
Other receivables (368) (2,385)
Tax refunds due from Government - 16,113

(946,804) (555,710)

Increase in current liabilities

Trade and other payables 91,331 293,557

(855,473) (262,153)

20. TRANSACTIONS AND BALANCES WITH RELATED PARTIES
20.1 The related parties and associated undertakings comprise of group companies, other

associated companies, staff retirement funds, directors and key management personnel.
Transactions with related parties and associated undertakings are as under:

Relation with the Company Nature of transaction

Associated companies Sales of goods and services 396,529 380,172
Purchase of goods and services 105,147 105,554
Rent and other allied charges 1,634 1,569
Insurance agency commission 3,900 2,400
Mark-up accrued 27,902 25,155
Retirement benefit plans Contribution to staff retirement
benefit plans 16,240 12,257
Key management personnel Remuneration and other benefits 21.3 65,688 58,018

September 30, June 30,
2014 2014
(Audited)

(Rupees in thousands)
20.2 Period / year end balances

Receivable from related parties 82,695 80,045
Payable to related parties 110,831 62,070
Long-term financing from associated undertaking 1,000,000 1,000,000
Mark-up on long-term financing from associated undertaking 27,902 27,624
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for the quarter ended September 30, 2014 (Un-audited)

20.3

20.4

21.

22,

23.

24,

v e,

There are no transactions with key management personnel other than under their terms
of employment.

The above transactions with related parties are at arm's length based on normal commercial
rates.

FINANCIAL RISK MANAGEMENT

The Company's financial risk management objective and policies are consistent with that
disclosed in the financial statements for the year ended June 30, 2014.

DATE OF AUTHORIZATION FOR ISSUE

This condensed interim financial information was authorized for issue on October 16, 2014
by the Board of Directors of the Company.

CORRESPONDING FIGURES

Corresponding figures have been rearranged and reclassified, wherever necessary for the
purpose of comparison and better presentation. However, no significant reclassifications
have been made during the period.

GENERAL

Amounts have been rounded off to the nearest thousands of rupees.

A

AFTAB AHMAD TASLEEMUDDIN AHMED BATLAY

Chief Executive Officer Director

<
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