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BILAL FIBRES LIMITED
DIRECTOR’S REPORT

The Directors of your company are presenting before you the un-audited accounts but reviewed by the external
auditors of the Company for the half year ended 31* December 2016.

The Accounts have been prepared in compliance with IAS-34 and being submitted as required under section
245 of Companies Ordinance 1984.

The Company has incurred a loss of Rs.15.848 million for the period ended December 31,2016 as compared
to last half year comparative period loss of Rs.86.409 million. Due to volatile prices of raw materials and
instability in the market management decided to that mills will remain closed and avoid Rs 20 million monthly
loss. In this volatile market the directors trying best possible plans for the revenue generations from the
company.

FINANCIAL AND OPERATING PERFORMANCE

During the period under review as the mill was closed and nominal revenue was generated only from the stock
in hand (yarn) as on June 30, 2016. Due to energy and marketing crises and high input costs, the mills has
temporarily suspended its operation process since 16" June 2016.

The financial results are summarized hereunder:-

2016 2015

Particulars Rupees in % age to Rupees in % age to
Million Sales Million Sales

Sales 95.048 652.878
Gross loss (18.767) (19.745) (74.056) (11.343)
Operating loss (17.023) (17.911) (88.246) (13.516)
Finance cost 5.300 5.576 30.287 4.639
Net Loss before tax (22.323) (23.487) (118.534) (18.156)
Net loss after tax (15.848) (16.674) (86.409) (13.235)
Loss per share Rs. (1.12) (6.13)

OPERATING PERFORMANCE

The period under review has also been proved difficult period as the factory remained closed throughout the
period under review. Your Company continued to be in the grip of challenges; difficult textile market with on-
going financial impediments have obstructed the management not to restart the production capacities. The
driving force for this non operation had been non-availability of working capital facilities, litigations with the
banking companies and challenging market conditions. Due to unilateral blockage of our working capital lines
by the banks, the required working capitals were not at our disposal and the Company could not efficiently
purchase raw material to run the installed capacities. Further the installed plant and machinery is outdated and
need real investment to make it technological competitive. Therefore, the company remain closed during the
period.

FUTURE PROSPECTS
The management decided now to focus on the litigation with the banking companies and thereafter, a proper
restructuring and further development plan accordingly.

AUDITRS REVIEW REPORT

The Auditors has the modified opinion with the following observations. Our comments are accordingly are at the
end of each observation:

(Quote 1)

The Company has sustained net loss of Rupees 15.848/- million during the period ended 31 December 2016
and as of that date its accumulated loss was Rupees 383.188/- million. As at 31 December 2016 the company's
current liabilities exceeded its current assets by 694.015/- million. There are overdue installments of Long term
loans, liabilities against assets subject to finance lease and short term borrowings of Rupees 117.183/- million,
Rupees 23.893/- million and Rupees 143.855/- million respectively. There are pending litigations with

BILAL FIBRES LIMITED
DIRECTOR’S REPORT
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banking companies in different court of laws (as fully explained in notes 7.1.1, 7.1.2 and7.1.3 of the financial
statements). The production/operation of the mill has been closed since 16 June 2016 and the company has
been unable to arrange finance for the working capital and other purposes. As at the reporting date there are
only few employees left with the company and the production operations of the company could not be
resumed. The management of the company did not provide its assessment of going concern assumption used
in preparation of these financial statements and the future financial projections indicating the economic viability
of the company. These conditions and events indicate material uncertainty that may cast significant doubt
about the company's ability to continue as a going concern and therefore it may be unable to realize its assets
and discharge its liabilities in the normal course of business. The financial statements (and notes thereto) do
not include this fact and have been prepared assuming that the Company will continue as a going concern. In
our opinion, the going concern assumption used in the preparation of these condensed interim financial
statements is inappropriate (Unquote:1)

The management is confident to reach resettlement/reschedule with the debt provider in due course of time,
therefore, these accounts has been prepared on going concern basis.

(Quote: 2) Due to the litigations with the banking companies as fully explained in notes 7.1.1, 7.1.2 and 7.1.3 of
the financial statements the company has not accounted for the finance cost for the period amounting to
Rupees 6.064/- million (30 June 2016: Rupees 11.31 million), Rupees 2.610/- million (30 June 2016: Rupees
5.475 million) and Rupees 5.585/- million (30 June 2016: Rupees 1.257million) on Long term loans, liabilities
against assets subject to finance lease and short term borrowings respectively. Had the company accounted
for finance cost, the loss for the period would have been higher by Rs. 14.260 million (June 30, 2016: Rs.
17.863 million) and consequently the aggregate amount of accrued finance cost ( including previous
unaccounted markup) would have been increased by Rs. 32.123 million and aggregate accumulated loss
would have been higher by same amount. (Unquote:2)

Our legal counsel is confident to settle the litigation matters in our favor in due course of time. We are of the
opinion that once the litigation start than markup/interest stop to accrue, therefore, we will manage it at the
decision of court according to the settled amount.

(Quote:3) Due to pending litigations as mentioned in note 7.1.1, 7.1.2 and 7.1.3 direct bank confirmations and
period end bank statements from the involved banks were not available in respect of cash with banks, long-
term financing, liabilities against assets subject to finance lease, Bank guarantees accrued markup / interest,
and short-term borrowings. (Unquote:3)

As per auditor request we allow them to circularize the relevant bank confirmation. But we believe that it is the
policy of the banking companies that they did not respond for the matters in litigation,

(Quote: 4) We did not observe the taking of the physical inventory of raw material amounting to Rupees
57.529/- million and the mills plant and machinery amounting to Rupees 599.412/- million as of 31 December
2016. Due to litigations with the banking companies and consistent pressure for payment from unpaid trade
creditors/suppliers the management avoided the access of the factory premises for physical verification. The
management further informed us that due to the closure of mill operation on 16 June 2016 there are no
movement(sale/purchase) in raw material stock and plant and machinery during the period under review and
the cost/revalued amount remain the same as per audited financial statement of 30 June 2016.(Un quote)

As we have market creditors who are aggressive and on opening of mill premises they reached there to agitate
so we avoid any inconvenience for the auditors. Further our assets and stock are under the pledge of the
banking companies who are not co-operative presently and all the stocks are under their custody. There are no
changes in plant and machinery since 30 June 2016 audited figures and we will try our best to manage the
physical verification for the auditors as at 30 June 2017.

Acknowledgement

We appreciate the efforts and with thanks place on record the continued support extended to us by our
customers, suppliers and bankers. The valuable services rendered by our team of employees are gratefully
acknowledged.

For and on behalf of the

By order of Board
Lahore (Naeem Omer)
Dated: February 25, 2017 Chief Executive Officer
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INDEPENDENT AUDITORS' REPORT TO THE MEMBERS
ON REVIEW OF CONDENSED INTERIM FINANCIAL INFORMATION

Introduction

We have reviewed the accompanying condensed interim balance sheet of BILAL FIBRES
LIMITED as at 31 DECEMBER 2016 and the related condensed interim profit and loss account,
condensed interim statement of comprehensive income, condensed interim cash flow statement
and condensed interim statement of changes in equity and notes to the accounts for the half year
then ended (hereinafter referred to as “condensed interim financial information”).

Management is responsible for the preparation and presentation of this condensed interim
financial information in accordance with the approved accounting standards as applicable in
Pakistan for interim financial reporting. Our responsibility is to express a conclusion on this
condensed interim financial information based on our review.

The figures of the condensed interim profit and loss account and condensed interim statement of
comprehensive income for the quarters ended 31 December 2016 and 2015 and the notes
forming part thereof have not been reviewed by us and we do not express a conclusion on them
as we are required to review only the cumulative figures for the half year ended 31 December
2016.

Scope of Review

We conducted our review in accordance with the International Standard on Review
Engagements 2410, “Review of Interim Financial Information Performed by the Independent
Auditor of the Entity”. A review of condensed interim financial information consists of making
inquiries, primarily of persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less in scope than an audit
conducted in accordance with International Standards of Auditing and consequently does not
enable us to obtain assurance that we would become aware of all significant matters that might
be identified in an audit. Accordingly, we do not express an audit opinion.

Basis of Adverse Conclusion
Based on information provided to us by management:

1. The Company has sustained net loss of Rupees 15.848/- million during the period ended 31
December 2016 and as of that date its accumulated loss was Rupees 383.188/- million. As
at 31 December 2016 the company's current liabilities exceeded its current assets by
694.015/- million. There are overdue installments of Long term loans, liabilities against
assets subject to finance lease and short term borrowings of Rupees 117.183/- million,
Rupees 23.893/- million and Rupees 143.855/- million respectively. There are pending
litigations with the banking companies in different court of laws (as fully explained in notes
7.1.1,7.1.2 and 7.1.3 of the financial statements). The production/operation of the mill has
been closed since 16 June 2016 and the company has been unable to arrange finance for
the working capital and other purposes. As at the reporting date there are only few
employees left with the company and the production operations of the company could not
be resumed. The management of the company did not provide its assessment of going
concern assumption used in preparation of these financial statements and the future
financial projections indicating the economic viability of the company. These conditions and
events indicate material uncertainty that may cast significant doubt about the company's
ability to continue as a going concern and therefore it may be unable to realize its assets
and discharge its liabilities in the normal course of business. The financial statements (and
notes thereto) do not include this fact and have been prepared assuming that the Company
will continue as a going concern. In our opinion, the going concern assumption used in the
preparation of these condensed interim financial statements is inappropriate

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS
ON REVIEW OF CONDENSED INTERIM FINANCIAL INFORMATION

2. Due to the litigations with the banking companies as fully explained in notes 7.1.1, 7.1.2
and 7.1.3 of the financial statements the company has not accounted for the finance cost
for the period amounting to Rupees 6.064/- million (30 June 2016: Rupees 11.31 million),
Rupees 2.610/- million (30 June 2016: Rupees 5.475 million) and Rupees 5.585/- million
(30 June 2016: Rupees 1.257million) on Long term loans, liabilities against assets
subject to finance lease and short term borrowings respectively. Had the company
accounted for finance cost, the loss for the period would have been higher by Rs. 14.260
million (June 30, 2016: Rs. 17.863 million) and consequently the aggregate amount of
accrued finance cost (including previous unaccounted markup) would have been increased
by Rs. 32.123 million and aggregate accumulated loss would have been higher by same
amount.

3. Due to pending litigations as mentioned in note 7.1.1, 7.1.2 and 7.1.3 direct bank
confirmations and period end bank statements from the involved banks were not available in
respect of cash with banks, long-term financing, liabilities against assets subject to finance
lease, Bank guarantees accrued markup / interest, and short- term borrowings.

4. We did not observe the taking of the physical inventory of raw material amounting to
Rupees 57.529/- million and the mills plant and machinery amounting to Rupees
599.412/- million as of 31 December 2016. Due to litigations with the banking companies
and consistent pressure for payment from unpaid trade creditors/suppliers the management
avoided the access of the factory premises for physical verification. The management
further informed us that due to the closure of mill operation on 16 June 2016 there are no
movement(sale/purchase) in raw material stock and plant and machinery during the period
under review and the cost/revalued amount remain the same as per audited financial
statement of 30 June 2016.

Adverse Conclusion

Based on our review, because of the significance of the matters referred in the preceding
paragraphs (a) to (c) and its effect on the interim financial information we believe that the
accompanying interim financial information do not give a true and fair view of the state of
company's affairs as at 31st December 2016 and of the loss, comprehensive loss, its cash flows
and changes in equity for the half year ended December 31, 2016.

Other matters

The financial statements for the year ended 30 June 2016 were audited by another firm of
chartered accountants who expressed modified opinion and also had emphasis on matter
paragraph about the going concern in their report dated 07 October 2016.

RIZWAN & COMPANY
Chartered Accountants
Lahore Engagement Partner: Rizwan Bishir
Dated: February 25, 2017




BILAL FIBRES LIMITED

CONDENSED INTERIM BALANCE SHEET

BILAL FIBRES LIMITED

CONDENSED INTERIM BALANCE SHEET

AS AT DECEMBER 31, 2016
Un-Audited Audited
31 December 30 June
2016 2016
EQUITY AND LIABILITIES Note ( Rupees )
Share capital and reserves
Authorized share capital
15,000,000 (30 June 2016: 15,000,000) ordinary
shares of Rupees 10/- each 150,000,000 150,000,000
Issued, subscribed and paid up capital
14,100,000 (30 June 2016: 14,100,000) ordinary
shares of Rupees 10/- each fully paid in cash 141,000,000 141,000,000
Accumulated loss (383,188,044) (371,114,782)

Total equity

Surplus on revaluation of property, plant and
equipment - net of tax

Deferred Income

Non-current liabilities

Long term financing

Liabilities against assets subject to finance lease

Deferred liabiities

Current liabilities

Trade and other payables

Accrued interest on financing

Short term borrowings

Current portion of non current liabilities

Total liabilities
Total equity and liabilities

CONTINGENCIES AND COMMITMENTS

The annexed notes from 1 to 17 form an integral part of this condensed interim financial statements.

Chief Executive Officer
Lahore: February 25, 2017

(242,188,044)

(230,114,782)

304,070,733 307,845,653
2,428,260 4,856,520
224,237,073 399,390,125
- 83,206,331
21,467,069 28,063,669
245,704,142 510,660,125
143,912,260 251,060,197
97,520,034 97,520,034
143,855,534 144,105,534
406,763,731 164,472,576
792,051,559 657,158,341

1,037,755,701

1,167,818,466

1,102,066,650

1,250,405,857

AS AT DECEMBER 31, 2016
Un-Audited Audited
31 December 30 June
2016 2016
ASSETS ( Rupees)
Non-current assets
Property, plant and equipment 8 1,000,641,727 1,024,439,370

Long term deposits 3,388,820

3,388,820

1,004,030,547

Current assets

1,027,828,190

Stores, spares and loose tools - 11,279,963
Stock-in-trade 57,872,748 140,923,539
Trade debts 5,527,482 19,873,453
Loans and advances 9 - 17,089,036
Trade deposits and short term prepayments 5,482,061 5,350,512
Taxation-net 27,450,812 27,140,302
Other receivables 509,094 509,094
Cash and bank balances 1,193,906 411,768

98,036,103 222,577,667

Total assets 1,102,066,650

1,250,405,857

The annexed notes from 1 to 17 form an integral part of this condensed interim financial statements.

Director




BILAL FIBRES LIMITED

CONDENSED INTERIM PROFIT AND LOSS ACCOUNT (UN-AUDITED)
FOR THE HALF YEAR ENDED 31 DECEMBER 2016

Half year ended Quarter ended
31 December 31D b 31D b 31 December
Note 2016 2015 2016 2015

( Rupees )

Sales 10 95,047,600 652,878,089 - 319,915,873
Cost of sales 1 113,814,449 726,934,480 11,549,768 352,524,033
Gross loss (18,766,849) (74,056,391) (11,549,768) (32,608,160)
Distribution cost 355,412 12,294,515 174,330 6,418,913
Administrative expenses 8,496,788 16,270,074 3,270,962 7,458,885
Other operating expenses - 41,594 - 41,594
8,852,200 28,606,183 3,445,292 13,919,392

(27,619,049) (102,662,574) (14,995,060) (46,527,552)

Other operating income 12 10,595,358 14,416,132 4,451,693 13,202,001
(17,023,691) (88,246,442) (10,543,367) (33,325,551)

Finance cost 5,300,291 30,287,480 (311,125) 10,022,436
Loss before taxation (22,323,982) (118,533,922) (10,232,242) (43,347,987)
Taxation 13 6,475,798 32,124,669 2,948,741 13,690,242
Loss after taxation (15,848,184) (86,409,253) (7,283,501) (29,657,745)
Loss per share - Basic and diluted (Rupees) (1.12) (6.13) (0.52) (2.10)

The annexed notes from 1 to 17 form an integral part of this condensed interim financial statements.

Chief Executive Officer
Lahore: February 25, 2017 Director

BILAL FIBRES LIMITED

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE HALF YEAR ENDED 31 DECEMBER 2016

10

Half year ended Quarter ended
31 December 31 December 31 December 31 December
2016 2015 2016 2015

( Rupees )

Loss for the period (15,848,184)  (86,409,253)  (7,283,501)  (29,657,745)

Other comprehensive Income - - -

Total comprehensive loss / Income for the period (15,848,184) (86,409,253) (7,283,501) (29,657,745)

The annexed notes from 1 to 17 form an integral part of this condensed interim financial statements.

Chief Executive Officer
Lahore: February 25, 2017 Director
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BILAL FIBRES LIMITED

CONDENSED INTERIM CASH FLOWS STATEMENT (UN-AUDITED)
FOR THE HALF YEAR ENDED 31 DECEMBER 2016

BILAL FIBRES LIMITED

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)
FOR THE HALF YEAR ENDED 31 DECEMBER 2016

Half year Half year
ended ended
31 December 31 December
2016 2015
( Rupees))
CASH FLOWS FROM OPERATING ACTIVITIES
Loss before taxation (22,323,982) (118,533,922)
Adjustment for non-cash and other related items:
Depreciation 23,070,195 24,633,340
Provision for staff retirement benefits - gratuity - 2,547,530
(Gain) \ loss on disposal of property, plant and equipment (2,307,550) 41,594
Finance cost 5,300,291 30,287,480
Amortization of deferred income (8,287,808) (14,416,132)
Cash flow generated from operating activities before working capital changes (4,548,854) (75,440,110)
Effect on cash flow due to working capital changes :
(Increase) / decrease in current assets:
Stores, spares and loose tools 11,279,963 (1,654,481)
Stock in trade 83,050,792 8,927,968
Trade debts 14,345,971 16,959,753
Loans and advances 17,089,036 6,846,286
Trade deposits and short term prepayments (131,549) (2,716,883)
Balances with statutory authorities (11,384) (341,184)
(Decrease) / Increase in current liabilities
Trade and other payables (107,147,937) 48,939,170
Net cash used in working capital 18,474,892 76,960,629
Cash generated from / (used in) operations 13,926,038 1,520,519
Finance cost paid (308,974) (4,022,301)
Income tax paid (299,126) (3,779,956)
Staff retirement benefits - gratuity paid (120,800) (777,850)
Net cash used in operating activities 13,197,138 (7,059,588)
CASH FLOWS FROM INVESTING ACTIVITIES
Capital expenditure incurred - (8,679,831)
Proceeds from disposal of property, plant and equipment 3,035,000 8,050,000
Long term deposits - 220,000
Net cash used in investing activities 3,035,000 (409,831)
CASH FLOWS FROM FINANCING ACTIVITIES
(Decrease) / increase in long term financing - net (15,200,000) 11,750,000
Increase in short term borrowings - net (250,000) (6,634,142)
Net cash generated from financing activities (15,450,000) 5,115,858
Net decrease in cash and cash equivalents 782,138 (2,353,561)
Cash and cash equivalents at the beginning of the period 411,768 5,843,916
Cash and cash equivalents at the end of the period 1,193,906 3,490,355

The annexed notes from 1 to 17 form an integral part of this condensed interim financial statements.

Chief Executive Officer
Lahore: February 25, 2017 Director
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Share Accumulated
B Total
capital loss
( Rupees )

Balance as on 01 July 2015 141,000,000 (235,302,161) (94,302,161)
Transfer from surplus on revaluation on account of
incremental depreciation - net of tax - 5,684,692 5,684,692
Total comprehensive loss for the period - (86,409,253) (86,409,253)
Balance as on 31 December 2015 141,000,000 (316,026,722) (175,026,722)
Balance as on 01 July 2016 141,000,000 (371,114,782)  (230,114,782)
Transfer from surplus on revaluation on account of
incremental depreciation - net of tax - 3,774,922 3,774,922
Total comprehensive loss for the period - (15,848,184) (15,848,184)
Balance as on 31 December 2016 141,000,000 (383,188,044)  (242,188,044)
The annexed notes from 1 to 17 form an integral part of this condensed interim financial statements.
Chief Executive Officer
Lahore: February 25, 2017 Director
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BILAL FIBRES LIMITED

SELECTED NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE HALF YEAR ENDED 31 DECEMBER 2016

21

2.2

3.1

3.2

3.3

THE COMPANY AND ITS ACTIVITIES

The Company was incorporated in Pakistan as a public limited company under the Companies Act, 1913 (now
Companies Ordinance, 1984) and is listed on Pakistan Stock Exchange Limited (formerly known as Karachi Stock
Exchange in which Lahore and Islamabad stock exchanges have merged). The Company is engaged in the

manufacturing and sale of yarn. Registered Office of the Company is situated at 112-B, Block E/1, Ghalib Road,
Gulberg-Ill, Lahore.

STATEMENT OF COMPLIANCE

This interim financial information of the Company for the six month period ended 31 December 2016 has been
prepared in accordance with the requirements of the International Accounting Standard (IAS) 34, "Interim Financial
Reporting” and provisions of and directives issued under the Companies Ordinance, 1984. In case where
requirements differ, the provisions of or directives issued under the Companies Ordinance, 1984 have been
followed.

This condensed interim financial statement is unaudited and is being submitted to shareholders, as required by
section 245 of Companies Ordinance, 1984.

BASIS OF PREPARATION

The interim condensed financial statements do not include all the information and disclosures required in the
annual financial statements, and should be read in conjunction with the annual financial statements as at 30 June
2016.

The accounting policies and computation methods adopted for the preparation of this condensed interim financial
statements are the same as those applied in the preparation of the preceding annual published financial
statements of the Company for the year ended 30 June 2016 except for as disclosed in note 3.3 below.

The Company has adopted the following amended International Financial Reporting Standards (IFRSs ) which
became effective during the period:

IFRS 10 - Consolidated Financial Statements
IFRS 12 - Disclosure of Interests in Other Entities
IAS 27 Separate Financial Statements - Investment Entities: Applying the Consolidation Exception (Amendment)
IFRS 11 Joint Arrangements - Accounting for Acquisition of Interest in Joint Operation (Amendment)
IAS 1 Presentation of Financial Statements - Disclosure Initiative (Amendment)
IAS 16 Property, Plant and Equipment and IAS 38 intangible assets - Clarification of Acceptable Method
of Depreciation and Amortization (Amendment)
IAS 16 Property, Plant and Equipment IAS 41 Agriculture - Agriculture: Bearer Plants (Amendment)
IAS 27 Separate Financial Statements - Equity Method in Separate Financial Statements (Amendment)

Improvements to Accounting Standards Issued by the IASB in September 2014

IFRS 5 Non-current Assets Held for Sale and Discontinued Operations - Changes in methods of disposal

IFRS 7 Financial Instruments: Disclosures - Servicing contracts

IFRS 7 Financial Instruments: Disclosures - Applicability of the offsetting disclosures to condensed interim
financial statements

IAS 19 Employee Benefits - Discount rate: regional market issue

IAS 34 Interim Financial Reporting - Disclosure of information ‘elsewhere in the interim financial report'

The adoption of the above amendments and interpretation did not have any significant impact on this condensed
interim financial statements.

ACCOUNTING ESTIMATES AND JUDGMENTS

The preparation of condensed interim finanacial information requires management to make judgements, estimates
and assumptions that affect the application of accounting policies and reported amount of assets and liabilities,
income and expenses. Actual results may differ from these estimates. The significant judgments made by
management in applying the Company's accounting policies and the key sources of the estimation are the same as
those that applied to the financial statements for the year ended 30 June 2016.

BILAL FIBRES LIMITED

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2016
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7.2

Un-Audited Audited
31 December 30 June
2016 (Rupees ) 2016
LONG TERM FINANCING
from banking companies-secured
Opening balance 447,018,847 447,559,193
Obtained / adjusted/(repaid) during the period / year 868,229 540,347
446,150,618 447,018,846
Less: Current portion 181,274,000 44,879,000
Overdue installments 117,183,400 94,493,576
298,457,400 139,372,576
147,693,218 307,646,270
from directors and associates 76,543,855 91,743,855
224,237,073 399,390,125

LIBILITIES AGAINST ASSETS SUBJECT TO FINANCE LEASE
Opening balance 108,306,331 108,306,331
Obtained / (repaid) during the period / year - -

108,306,331 108,306,331

Less: Current portion 84,413,000 6,689,000
Overdue installments 23,893,331 18,411,000
108,306,331 25,100,000

- 83,206,331

CONTINGENCIES AND COMMITMENTS
Contingencies

The honorable Lahore Hgh Court while disposing the suit C.O.S No. 55/2012 passed a decree of Rupees
419,607,988.33 together with the cost and the cost of funds in favour of Bank of Punjab. The company has filed a
regular first revision appeal no1017/2016 on 09 August 2016 before the Honorable Lahore High court, Lahore. The
outcome of the case is not ascertainable as at 31 December 2016. The legal councel of the company is hopeful
that the outcome of the case a favourable.

The NIB Bank Limited has filed suit C.O.S No. 85/2009 before Honorable Lahore High court, Lahore against the
company for recovery of Rupees. 297.403 million as outstanding dues against the banking facilities provided by the
bank. During the year ended June 30, 2013 consent decree has passed by the court in favor of the bank and
against the principal borrower and the guarantor for Rs. 250.011 million on the basis of rescheduling agreement.
Rescheduling agreement states that non payment of any three consecutive installments towards adjustment of the
settled amount as required in terms of the rescheduled agreement shall be considered as a failure to satisfy the
decree. In event of default, the bank shall be entitled to cancel / revoke any of the arrangement including waiver of
markup under the rescheduling agreement and the principal borrower and the guarantor shall become immediately
liable to pay to the bank forthwith the entire decreetal amount less any payments made there under and the bank
disregarding any arrangement shall immediately forthwith be entitled to continue execution of proceedings for
recovery of decreetal amount less any payment made against by the principal borrower and the guarantor,
however, consent decree have been implemented. As required in rescheduling agreements company had applied
to the court to withdrawal of its suit C.O.S No. 99/2009 filed against the bank and the case is disposed of by the
Honorable judge of the Lahore High Court, Lahore.

The Silk Bank Limited has filed a suit C.O.S 67/2016 before Honourable Lahore High Court, Lahore against
Company for recovery of Rupees 80.88 million as outstanding dues against the banking facilities provided by the
bank. The case was shifted to the Banking Tribunal by the Lahore High Court. The Company has also filed a suit
against the bank before the Banking Tribunal Lahore. The outcome of the case is not ascertainable as at 30 June
2016. However, legal counsel of the company is hopeful for a favourable outcome of the case.

The company has filed a writ pettition before the Honorable Lahore High court, Lahore against the illegal levy of
license/permit fee to the tune of Rs. 200,000 by the District Govt. Faisalabad. Legal councel of the company is of
the view that this sort of petitions had already decided by the Honorable Lahore High Court, Lahore in favour of
petitioner. legal councel of the company is hopeful for a favourable outcome of the case.

Un-Audited Audited
31 December 30 June
2016 2016
( Rupees)

Claims not acknowledged in view of pending appeals before appelate
authorities/high court 100,000 100,000
Indeminity bonds issued against exemption of sales tax and custom duty
on import of machinery and local procurement of raw material 17,537,477 17,537,477
Bank guarantee issued in favour of Sui northern gas pipelines limited for
supply of gas 23,082,000 23,082,000
Bank guarantee issued in favour of collector of custom karachi 2,675,000 2,675,000

COMMITMENTS - -
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8.1.1

8.1.2

8.2

BILAL FIBRES LIMITED

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2016

Un-Audited Audited
Note 31 December 30 June
2016 R 2016
PROPERTY, PLANT AND EQUIPMENT (Rupees )
Operating fixed assets - tangible (8.1) 935,269,294 957,390,721
Assets subject to finance lease (8.2) 65,372,433 67,048,649

1,000,641,727 1,024,439,370

Operating fixed assets - tangible

Opening book value 957,390,721 993,516,470
Add: additions during the period / year-cost (8.1.1) - 17,452,606
957,390,721 1,010,969,076
Less: deletions during the period / year (8.1.2) 3,878,316 12,288,992
953,512,405 998,680,084
Less: depreciation during the period / year 18,243,111 41,289,363
Book value at the end of the period / year 935,269,294 957,390,721
Additions during the period / year - cost
Building on freehold land - 634,356
Plant and machinery - 16,654,633
Office & electric equipment - 141,700
Furniture & fixture - 21,917
- 17,452,606
Book value of assets disposed during the period / year
Vehicles 3,878,316 12,288,992
3,878,316 12,288,992
Assets subject to finance lease
Opening book value 67,048,649 70,577,525
Add : additions during the period / year - -
Less : depreciation during the period / year 1,676,216 3,528,876
Book value at the end of the period / year 65,372,433 67,048,649
LOANS AND ADVANCES
Loans to employees - considered good - 681,263
Advances to suppliers - considered good: - 16,407,773
- 17,089,036
[ Un-Audited
Half year ended Quarter ended
31 December 31 December 31 December 31 December
2016 2015 2016 2015
SALES - -- (Rupees) -~
Export - 34,524,018 - 10,249,857
Local 95,047,600 605,827,004 - 299,153,870
Waste - 3,807,737 - 1,804,066
Raw material = 8,719,330 = 8,708,080
95,047,600 652,878,089 - 319,915,873
COST OF SALES
Raw material consumed - 455,166,539 - 217,119,804
Cost of raw material sold - 9,162,069 - 9,152,842
Stores, spares and loose tools consumed 107,621 9,622,526 27,883 5,660,778
Packing materials 5,560 13,522,689 - 7,566,043
Salaries, wages and other benefits 4,096,982 83,549,480 946,471 40,461,008
Fuel and power 2,674,863 113,759,380 71,054 58,798,513
Repair and maintenance 1,062,359 7,946,724 (808,906) 3,610,787
Insurance 77,580 1,685,787 - 933,277
Other factory overheads 511,410 1,864,385 199,626 886,199
Depreciation 22,227,282 23,115,078 11,113,640 11,596,659
Work-in-process: 30,763,657 719,394,657 11,549,768 355,785,910
Opening stock

| - || 16,960,759” - || 12,818,589

Closing stock (15,529,203) (15,529,203)

- 1,431,556 - (2,710,614)
Cost of goods manufactured 30,763,657 720,826,213 11,549,768 353,075,296

Finished goods:
Opening stock 83,394,665 15,024,914 - 8,365,384
Closing stock (343,873) (8,916,647) - (8,916,647)
83,050,792 6,108,267 - (551,263)
113,814,449 726,934,480 11,549,768 352,524,033
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[ Un-Audited
Half year ended Quarter ended
31 December 31 December 31D ber 31D ber
2016 2015 2016 2015
mememmmmennemennnennenens (RUPEES) =ommmmemmmomemmmmemnncnnneae

OTHER OPERATING INCOME
Income from financial assets 8,287,808 14,416,132 4,143,904 13,202,001
Income from assets other than

financial assets 2,307,550 - 307,789 -
10,595,358 14,416,132 4,451,693 13,202,001
TAXATION
Charge for the period:
Current - 298,337 - 100,816
Deffered (6,475,798) (32,423,006) (2,948,741) (13,791,058)
(6,475,798) (32,124,669) (2,948,741) (13,690,242)

TRANSACTIONS WITH RELATED PARTIES
The related parties comprise associated companies, companies in which directors are interested, staff retirement

funds, directors and key management personnel. Significant transactions with related parties and associated
undertakings are as under:

Un-Audited

Half year Half year
Relationship Nature of transactions ended ended

31 December 31 December

2016
(Rupees)

Directors and CEO Remuneration 1,800,000 5,001,334

Transactions entered into with the key management personnel as per their terms of employment are excluded
from related party transactions.

The outstanding balances of such parties are as under: 31 December 30 June
2016 2016

Relationship Nature of balance (Rupees)

Director and CEO Remuneration payable 900,000 1,401,862

FINANCIAL RISK MANAGEMENT

Financial risk factors
Financial instruments comprise long term financing, liabilities against assets subject to finance lease, short term
borrowings, trade and other payables, trade debts, loans to employees, other receivables, cash and bank
balances, short term and long term deposits, available for investments and held for trading investments.
The Company has exposure to the following risks from its use of financial instruments:

- Market risk

- Credit risk

- Liquidity risk
The Board of Directors has the overall responsibility for the establishment and oversight of Company’s risk

management framework. The Board is also responsible for developing and monitoring the Company's risk
management policies.

The Company's risk management policies are established to identify and analyse the risks faced by the Company,
to set appropriate risk limits and controls, and to monitor risks and adherence to limits. Risk management policies
and systems are reviewed regularly to react to changes in market conditions and the Company's activities.

There is no change in the company's objectives, policies, procedures for measuring and managing the above risks
including capital management risk, since the preceeding annual financial year ended as at 30th June 2016.
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15.2  Financial instruments by categories

Financial assets as per balance sheet

Long term deposits
Trade debts

Loans to employees
Trade deposits

Other receivables

Cash and bank balances
Total

Total current
Total non current
Total

Financial liabilities as per balance sheet

Long term financing

Liabilities against assets subject to finance lease
Trade and other payables

Accrued interest on financing

Short term borrowings
Total

Total current
Total non current
Total

Financial assets as per balance sheet
Long term deposits

Trade debts

Loans to employees

Trade deposits

Other receivables

Cash and bank balances
Total

Total current

Total non current
Total

BILAL FIBRES LIMITED

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2016

31 December 2016

Cash and Loans and
cash advances Total
equivalents
Bl (1211« - T g
- 3,388,820 3,388,820
- 5,527,482 5,527,482
- 5,482,061 5,482,061
- 509,094 509,094
1,193,906 - 1,193,906
1,193,906 14,907,457 16,101,363
12,712,543
3,388,820
16,101,363
31D ber 2016
Financial Liabilities
at amortized cost
( Rupees )
224,237,073
108,306,331
130,412,260
97,520,034
143,855,534
704,331,232
480,094,159
224,237,073
704,331,232
30 June 2016
S || ‘oane and Tota
equivalents
B el ({1 o - B
- 3,388,820 3,388,820
- 19,873,453 19,873,453
- 681,263 681,263
- 5,350,512 5,350,512
- 509,094 509,094
411,768 - 411,768
411,768 29,803,142 30,214,910
26,826,090
3,388,820
30,214,910

Financial liabilities as per balance sheet (Rupees )
Long term financing 399,390,126
Liabilities against assets subject to finance lease 108,306,331
Trade and other payables 120,152,721
Accrued interest on financing 97,520,034
Short term borrowings 144,105,534
Total 869,474,746
Total current 470,084,620
Total non current 399,390,126
Total 869,474,746

15.3 Fair values
Set out below is a comparison of the carrying amounts and fair values of financial assets and financial liabilities as
at 31 December 2016 and 30 June 2016.

31 December 31 December 30 June 30 June
2016 2016 2016 2016
Carrying . Carrying .
Amount Fair Value Amount Fair Value

Financial Assets
Long term deposits 3,388,820 3,388,820 3,388,820 3,388,820
Trade debts - - 11,279,963 11,279,963
Loans to employees - - 681,263 681,263
Trade deposits 5,482,061 5,482,061 5,350,512 5,350,512
Other receivables 509,094 509,094 509,094 509,094
Cash and bank balances 1,193,906 1,193,906 411,768 411,768
Total 10,573,881 10,573,881 21,621,420 21,621,420
There were no financial liabilities measured at fair value as at 31 December 2016 and 30 June 2016.

16. DATE OF AUTHORIZATION
This condensed interim financial statements was authorized for issue by the Board of Directors of the Company on
February 25, 2017.

17. GENERAL

17.1 The figures of condensed interim profit and loss account and condensed interim statement of comprehensive
income for the quarters ended 31 December 2016 and 2015 were not subject to limited scope review by the
auditors as scope of review covered only the cumulative figures.

17.2  Figures have been rounded off to the nearest rupee.

30 June 2016
Financial Liabilities

at amortized cost
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Chief Executive Officer
Lahore: February 25, 2017

Director
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