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BIAFO INDUSTRIES LTD.

DIRECTORS’ REPORT FOR THE QUARTER & HALF YEAR

ENDED DECEMBER 2015

completion of yearly schedule of blasting at Saindak copper and gold mining project. 

 

earnings from investments in money market funds (Due to decline in interest rates). 

The company looks forward to greater movement and urgency in commencement of 

Development in the coming period. 

of all its stakeholders. 

 

Khawaja Amanullah Askari Islamabad
th
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Auditors’ Report To The Members On Review of 
Interim Financial Information

Introduction

We have reviewed the accompanying condensed interim balance sheet of Biafo 

on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review 

and applying analytical and other review procedures. A review is substantially less in 

scope than an audit conducted in accordance with International Standards on Auditing 

and consequently does not enable us to obtain assurance that we would become aware 

Conclusion

in accordance with approved accounting standards as applicable in Pakistan for interim 

Other matters

  Chartered  Accountants

Islamabad  Syed Bakhtiyar Kazmi
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Islamabad           Chairman

BIAFO INDUSTRIES LIMITED

CONDENSED INTERIM BALANCE SHEET (UNAUDITED)
AS AT 31 DECEMBER  2015

 31 Dec 2015  30 Jun 2015

 Note  Rupees   Rupees 

  

CURRENT ASSETS     
 

CURRENT LIABILITIES    
    

NET CURRENT ASSETS   359,004,492   386,407,296 

     

NON CURRENT LIABILITIES   

NET ASSETS   892,945,052   916,111,583 

      
  

REPRESENTED BY:    
SHARE CAPITAL AND RESERVES  

SURPLUS ON REVALUATION OF 

FIXED ASSETS - Net of tax

     892,945,052   916,111,583 

CONTINGENCIES AND COMMITMENTS 9
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BIAFO INDUSTRIES LIMITED

CONDENSED INTERIM PROFIT AND LOSS ACCOUNT (UNAUDITED)
FOR THE PERIOD ENDED 31 DECEMBER 2015

  Three Months Ended Six Months Ended

  31 Dec 2015   31 Dec 14   31 Dec 2015   31 Dec 14 

 Note  Rupees   Rupees   Rupees  Rupees 

NET SALES / TURNOVER 10  308,660,708   299,224,143   664,755,813   630,687,598 

     Cost of sales   (173,959,102)  (164,268,391)  (370,786,081)  (358,863,593)

GROSS PROFIT   134,701,606   134,955,752   293,969,732   271,824,005 

     Other income   6,376,782   10,606,387   13,815,602   19,545,838 

     Distribution cost   (5,724,211)  (4,441,940)  (11,616,928)  (9,160,990)

     Administrative expenses   (24,475,717)  (17,746,717)  (50,951,998)  (34,598,495)

     Finance costs   (5,416,830)  (5,590,818)  (10,223,897)  (10,628,828)

OPERATING PROFIT   105,461,630   117,782,664  234,992,511   236,981,530 

     Workers’ welfare fund   (1,157,252)  (1,718,022)  (3,747,870)  (4,101,999)

PROFIT BEFORE TAXATION   99,031,296   110,175,508   219,495,015   221,030,454 

TAXATION

     Current   (7,366,301)  (29,624,069)  (39,084,076)  (52,800,286)

     Deferred   (1,260,248)  931,656   (3,577,470)  550,013 

     (8,626,549)  (28,692,413)  (42,661,546)  (52,250,273)

PROFIT FOR THE PERIOD   90,404,747   81,483,095   176,833,469   168,780,181 

EARNINGS PER SHARE- Basic and diluted  4.52   4.07   8.84   8.44 

        

  

 

 

Islamabad           Chairman
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BIAFO INDUSTRIES LIMITED
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UNAUDITED)

FOR THE PERIOD ENDED 31 DECEMBER 2015

    Three Months Ended   Six Months Ended 

   31 Dec 2015  31 Dec 14   31 Dec 2015   31 Dec 14 
   Rupees   Rupees   Rupees   Rupees 

 Other comprehensive income  -     -     -     -   

 TOTAL COMPREHENSIVE INCOME FOR THE PERIOD  90,404,747   81,483,095   176,833,469   168,780,181 

 

Islamabad           Chairman
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BIAFO INDUSTRIES LIMITED

CONDENSED INTERIM CASH FLOW STATEMENT (UNAUDITED)
FOR THE PERIOD ENDED 31 DECEMBER 2015

   31 Dec 2015 31 Dec 2014

 Note Rupees Rupees

CASH FLOWS FROM OPERATING ACTIVITIES    

219,495,015   221,030,454 

        Adjustments for:

 Depreciation 4  9,380,547   8,210,973 

 Finance costs   9,489,933   10,628,828 

 Provision for Workers’ welfare fund   3,747,870   4,101,999 

 Reversal of provision for doubtful debts   (550,000)  (312,500)

 Gain on remeasurement of investment    (12,932,203)  (17,692,863)

 Gain on disposal of property, plant and equipment   (4,766)  -   

 Interest on deposit accounts and TDRs   (422,712)  (1,029,179)

 Exchange loss/(gain)   94,079   (411,295)

    24,832,605   18,695,725 

    244,327,620   239,726,179 

 Changes in:

 Store, spare parts and loose tools   (174,110)  (601,318)

 Stock in trade   (13,128,569)  23,484,857 

 Trade debts   80,479,301   12,201,511 

 Advances, deposits, prepayments and other receivables   (6,136,435)  (1,970,537)

 Trade and other payables   (57,307,617)  (11,960,339)

    3,732,569   21,154,174  

 

 Finance costs paid   (8,916,309)  (9,389,590)

 Payments to Workers’ welfare fund   (9,978,827)  (8,653,569)

 Income taxes paid   (60,861,942)  (52,815,921)

    (112,338,815)  (98,709,194)

 

CASH FLOWS FROM INVESTING ACTIVITIES   

 Purchase of property, plant and equipment   (17,898,925)  (19,699,154)

 Proceeds from disposal of property, plant and equipment   78,000   -   

 Net investment during the period   (33,672,898)  -   

 Interest received on deposit accounts and TDRs   408,232   1,885,271 

   

CASH FLOWS FROM FINANCING ACTIVITIES    

 Payment of dividend   (203,605,437)  (167,711,142)

NET DECREASE IN CASH AND CASH EQUIVALENTS   (118,969,654)  (23,353,866)

CASH AND CASH EQUIVALENTS AT BEGINNING OF THE PERIOD   (147,983,286)  (199,048,851)

CASH AND CASH EQUIVALENTS AT END OF THE PERIOD 11

     

     

 

Islamabad           Chairman
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BIAFO INDUSTRIES LIMITED

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UNAUDITED)
FOR THE PERIOD ENDED 31 DECEMBER 2015

 Share
 
 Unappropriated  Total

 --------------------------------------------- --------------------------------------------- ---------------------------------------------
 Rupees Rupees Rupees
 --------------------------------------------- --------------------------------------------- ---------------------------------------------

  200,000,000   371,182,991   571,182,991 

Comprehensive income for the period transferred to equity  -     168,780,181   168,780,181 

Transfer from surplus on revaluation of property, plant 

and equipment on account of incremental depreciation 

for the period - net of deferred tax  -     1,073,046   1,073,046 

    200,000,000   541,036,218   741,036,218 

 Distribution to members

    -     (110,000,000)  (110,000,000)

    -     (60,000,000)  (60,000,000)

  200,000,000   371,036,218   571,036,218 

  200,000,000   441,194,267   641,194,267 

Comprehensive income for the period transferred to equity  -     176,833,469   176,833,469 

Transfer from surplus on revaluation of property, plant 

and equipment on account of incremental depreciation 

for the period - net of deferred tax  -     1,125,596   1,125,596 

    200,000,000   619,153,332   819,153,332 

 Distribution to members    

    -     (150,000,000) (150,000,000)

    -     (50,000,000) (50,000,000)

  619,153,332 

Islamabad           Chairman



9

Interim  Report

BIAFO INDUSTRIES LIMITED

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION  (UNAUDITED)

FOR THE PERIOD ENDED 31 DECEMBER 2015

1. THE COMPANY AND ITS OPERATIONS  

 Biafo Industries Limited (“the Company”) was incorporated in Pakistan on 07 September 1988 as a public 

Exchanges into Pakistan Stock Exchange effective January 11, 2016 the shares of the Company are now 

is principally engaged in the manufacturing of commercial explosives and blasting accessor ies including 

Centre, G-10/4, Islamabad - Pakistan   

2. BASIS OF PREPARATION AND STATEMENT OF COMPLIANCE 

has been prepared in accordance with the requirements of International Accounting Standard 34 - Interim 

where requirements differ, the provisions of or directives issued under the Companies Ordinance, 1984 have 

under Section 245 of the Companies Ordinance, 1984 and the Listing Regulations of the Pakistan Stock 

3. SIGNIFICANT ACCOUNTING POLICIES AND ESTIMATES  

policies, key sources of estimations and the methods of computation adopted in preparation of this 

will be effective for accounting periods beginning on or after 01 July 2016 and are not expected to have any 

apply prospectively for annual period beginning on or after 01 July 2016: 
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4. PROPERTY, PLANT AND EQUIPMENT   

 During six months period ended 31 December 2015, the Company acquired property, plant and equipment 

    

     Unaudited Audited

     31 Dec 2015 30 Jun 2015

     Rupees Rupees

5. TRADE DEBTS 

 Considered good  169,458,771   249,482,151

 Considered doubtful 612,270   1,162,270

   170,071,041 250,644,421

 Less: Provision for doubtful debts (612,270)  (1,162,270)

   169,458,771  249,482,151

6. SHORT TERM INVESTMENTS

 Investments:

            ABL Income Fund  145,046,377   139,840,993 

            MCB Dynamic Cash Fund  -     49,638,576 

            Faysal Money Market Fund  122,999,093   119,590,342 

            UBL Liquidity Plus Fund  107,937,303   27,087,761 

      Loans and receivables - Term deposit receipts  57,530,000   50,750,000 

   433,512,773   386,907,672 
7. TRADE AND OTHER PAYABLE

 Trade creditors  79,852,334   121,637,276 
 Advances from customers   8,899,319   4,876,919 
 Payable to contractors  1,934,060   5,813,601 
 Accrued liabilities  11,836,513   20,065,646 
 Sales tax payable - net  3,255,863   10,815,310 
 Insurance  789,608   605,337 

 Workers’ welfare fund payable  4,699,850  10,930,807 
 Unclaimed dividend  21,191,887   24,797,324 
 Payable to staff gratuity fund - unsecured  3,447,200   5,343,775 
 Compensated absences - current portion  -     5,315 
 Payable to employees’ provident fund - unsecured  663,930   567,930 
 Withholding tax payable  524,923   -   
 Others  1,172,010   1,233,235 
   150,017,123   234,019,493 
        

   
     

BIAFO INDUSTRIES LIMITED

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION  (UNAUDITED)

FOR THE PERIOD ENDED 31 DECEMBER 2015
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BIAFO INDUSTRIES LIMITED

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION  (UNAUDITED)

FOR THE PERIOD ENDED 31 DECEMBER 2015

     Unaudited Audited

     31 Dec 2015 30 Jun 2015

8. SHORT TERM BORROWINGS  Note Rupees Rupees

 MCB Bank Limited (MCB)   -     28,793,584 

      289,688,079   182,384,682 

 

 

9. CONTINGENCIES AND COMMITMENTS
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     Three Months Ended    Six Months Ended 

  Unaudited Unaudited Unaudited Unaudited
  31 Dec 2015 31 Dec 14 31 Dec 2015 31 Dec 14
  Rupees Rupees Rupees Rupees

10.  SALES - Net

 Net Local Sales   287,590,868   276,944,355   631,787,510  539,754,490 
 Net Export Sales   21,069,840   22,279,788   32,968,303   90,933,108 
     308,660,708   299,224,143   664,755,813   630,687,598 

   Six Months Ended 
  Unaudited Unaudited
  31 Dec 2015 31 Dec 14
  Rupees Rupees
11. CASH AND CASH EQUIVALENTS

 and cash equivalents comprise of:
 Cash and bank balances  22,735,139   23,103,462 
 Short term borrowings - secured  (289,688,079) (245,506,179)

12. FAIR VALUE OF FINANCIAL INSTRUMENTS    

 Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly 

 

intention or requirement to curtail materially the scale of its operations or to undertake a transaction on 

available from an exchange, dealer, broker, industry group, pricing service, or regulatory agency, and those 

hierarchy has the following levels: 

• 

• Inputs other than quoted prices included within level 1 that are observable for the asset or liability, either 

• Inputs for the asset or liability that are not based on observable market data (that is, unobservable inputs) 

BIAFO INDUSTRIES LIMITED

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION  (UNAUDITED)

FOR THE PERIOD ENDED 31 DECEMBER 2015
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  Fair Value
  through other 

015

Financial assets 

Short term 

investments-Funds 6 375,982,773 - - 375,982,773 375,982, 733 - 375,982,773 

Financial assets 

Bank balances  11 - 22,735,139 - 22,735,139 - - -

Trade debts  5 - 169,458,771 - 169,458,771 - - -

Other receivables  - 303,327 - 303,327 - - -

Term deposit receipts 6 - 57,530,000 - 57,530,000 - 57,530,000 57,530,000

Trade deposits   - 2,696,576 - 2,696,576 

     - 252,723,813 - 252,723,813

Trade and other payables* 7 - 129,786,861 - 129,786,861 - - -

Markup accrued  - 4,981,264 - 4,981,264 - - -

Short term borrowings 8 - 289,688,079 - 289,688,079 - 289,688,079 289,688,079

     - 424,456,204 - 424,456,204

  
  Fair Value
  through other 

30 June 2015

Financial assets 

Short term 

investments-Funds 6 336,157,672 - - 336,157,672 336,157,672 - 336,157,672

Financial assets not

Bank balances  11 - 23,103,462 - 23,103,462 - - -

Trade debts  5 - 249,482,151 - 249,482,151 - - -

Other receivables  - 280,630 - 280,630 - - -

Term deposit recipts  - 50,750,000 - 50,750,000 - 50,750,000 50,750,000

Trade deposits   - 3,074,622 - 3,074,622 - - -

     - 326,690,865 - 326,690,865

Trade and other payables*  7 - 184,946,358 - 184,946,358 - - -

Markup accrued  - 4,407,640 - 4,407,640 - - -

Short term borrowings 8 - 182,384,682 - 182,384,682 - 182,384,682 182,384,682

     - 371,738,680 - 371,738,680

 

BIAFO INDUSTRIES LIMITED

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION  (UNAUDITED)

FOR THE PERIOD ENDED 31 DECEMBER 2015
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13. RELATED PARTY TRANSACTIONS 

 Related parties comprise of directors, key management personnel, major shareholders, entities over which 

period and balances at the reporting date are as follows:   
  Six Months Ended 
  Unaudited Unaudited
  31 Dec 2015 31 Dec 14
  Rupees Rupees

 Payment of dividend  65,441,000   55,624,850 
 Share capital  65,441,000   65,441,000 

 Dividend to non executive directors  53,880,000   54,383,000 

 Other related parties
 Remuneration including perquisites of Chief Executive  12,400,000   10,400,000 
 Remuneration including perquisites of Directors  10,500,000  9,000,000 
 Remuneration including perquisites of Key Management Personnel  7,350,000   5,363,000 
 Dividend to key management personnel (Executive Directors)  5,060,000   4,301,000 
 Payment to employees’ provident fund  1,894,388   3,022,244 
 Payment to staff retirement gratuity fund  5,343,775   4,591,325 
 Services received from related party 200,000 -
  
  Unaudited Unaudited
  31 Dec 2015 30 Jun 2015
  Rupees Rupees

 Payable to employees’ provident fund - unsecured   663,930 567,930 
 Payable to staff retirement gratuity fund - unsecured   3,447,200   5,343,775 

14. NON ADJUSTING EVENT AFTER BALANCE SHEET DATE AND DATE OF AUTHORIZATION FOR ISSUE

15. GENERAL

BIAFO INDUSTRIES LIMITED

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION  (UNAUDITED)

FOR THE PERIOD ENDED 31 DECEMBER 2015

Islamabad           Chairman




