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INDEPENDENT AUDITORS·�5(9,(:�5(3257�TO THE MEMBERS OF BANK AL HABIB LIMITED

Introduction

:H�KDYH� UHYLHZHG� WKH�DFFRPSDQ\LQJ�XQFRQVROLGDWHG� FRQGHQVHG� LQWHULP� VWDWHPHQW� RI�
ILQDQFLDO�SRVLWLRQ�RI�%DQN�$/�+DELE�/LPLWHG��“WKH�%DQNµ��DV�DW����-XQH�������WKH�UHODWHG�
unconsolidated condensed interim profit and loss account, unconsolidated condensed 

LQWHULP�VWDWHPHQW�RI�FRPSUHKHQVLYH�LQFRPH��XQFRQVROLGDWHG�FRQGHQVHG�LQWHULP�FDVK�IORZ�
statement, unconsolidated condensed interim statement RI�FKDQJHV�LQ�HTXLW\�DQG�QRWHV�WR�
WKH�DFFRXQWV�IRU�WKH�VL[�PRQWK�SHULRG�WKHQ�HQGHG��KHUH�LQ�DIWHU�UHIHUUHG�WR�DV�WKH�´LQWHULP�
ILQDQFLDO�LQIRUPDWLRQµ���0DQDJHPHQW�LV�UHVSRQVLEOH�IRU�WKH�SUHSDUDWLRQ�DQG�SUHVHQWDWLRQ�RI�
WKLV�unconsolidated condensed interim�ILQDQFLDO�LQIRUPDWLRQ�LQ�DFFRUGDQFH�ZLWK�DSSURYHG�
DFFRXQWLQJ�VWDQGDUGV�DV�DSSOLFDEOH�LQ�3DNLVWDQ�IRU�,QWHULP�)LQDQFLDO�5HSRUWLQJ��2XU�UHVSRQVLELOLW\ 
LV�WR�H[SUHVV�D�FRQFOXVLRQ�RQ�WKH�unconsolidated condensed interim financial information 

EDVHG�RQ�RXU�UHYLHZ�
Scope of Review

:H�FRQGXFWHG�RXU�UHYLHZ�LQ�DFFRUGDQFH�ZLWK�,QWHUQDWLRQDO�6WDQGDUG�RQ�5HYLHZ�(QJDJHPHQWV 
�������5HYLHZ�RI�,QWHULP�)LQDQFLDO�,QIRUPDWLRQ�3HUIRUPHG�E\�WKH�,QGHSHQGHQW�$XGLWRU�RI�
WKH�(QWLW\���$�UHYLHZ�RI�unconsolidated condensed interim financial information consists of 

PDNLQJ�LQTXLULHV��SULPDULO\�RI�SHUVRQV�UHVSRQVLEOH�IRU�ILQDQFLDO�DQG�DFFRXQWLQJ�PDWWHUV��DQG�
DSSO\LQJ�DQDO\WLFDO�DQG�RWKHU�UHYLHZ�SURFHGXUHV��$�UHYLHZ�LV�VXEVWDQWLDOO\� OHVV�LQ�VFRSH�
WKDQ�DQ�DXGLW� FRQGXFWHG� LQ� DFFRUGDQFH�ZLWK� ,QWHUQDWLRQDO�6WDQGDUGV�RQ�$XGLWLQJ�DQG�
FRQVHTXHQWO\�GRHV�QRW�HQDEOH�XV�WR�REWDLQ�DVVXUDQFH�WKDW�ZH�ZRXOG�EHFRPH�DZDUH�RI�DOO�
VLJQLILFDQW�PDWWHUV�WKDW�PLJKW�EH�LGHQWLILHG�LQ�DQ�DXGLW��$FFRUGLQJO\��ZH�GR�QRW�H[SUHVV�DQ�DXGLW�
opinion. 

Conclusion

%DVHG�RQ�RXU�UHYLHZ��QRWKLQJ�KDV�FRPH�WR�RXU�DWWHQWLRQ�WKDW�FDXVHV�XV�WR�EHOLHYH�WKDW�WKH�
DFFRPSDQ\LQJ�unconsolidated condensed interim financial information is not prepared, in 

DOO�PDWHULDO�UHVSHFWV��LQ�DFFRUGDQFH�ZLWK�DSSURYHG�DFFRXQWLQJ�VWDQGDUGV�DV�DSSOLFDEOH�LQ�
3DNLVWDQ�IRU�,QWHULP�)LQDQFLDO�5HSRUWLQJ�
Other Matter

7KH�ILJXUHV�IRU�WKH�TXDUWHUV�HQGHG����-XQH������LQ�WKH�unconsolidated condensed interim 

SURILW�DQG�ORVV�DFFRXQW�DQG�XQFRQVROLGDWHG�FRQGHQVHG�LQWHULP�VWDWHPHQW�RI�FRPSUHKHQVLYH 

LQFRPH�KDYH�QRW�EHHQ�UHYLHZHG�DQG�ZH�GR�QRW�H[SUHVV�D�FRQFOXVLRQ�RQ�WKHP�

7KH�ILQDQFLDO�VWDWHPHQWV�RI�WKH�%DQN�IRU�WKH�VL[�PRQWK�SHULRG�HQGHG����-XQH������DQG�IRU�
WKH�\HDU�HQGHG����'HFHPEHU������ZHUH�UHYLHZHG�DQG�DXGLWHG�UHVSHFWLYHO\�E\�DQRWKHU�ILUP�
RI�FKDUWHUHG�DFFRXQWDQWV�ZKR�KDYH�H[SUHVVHG�XQPRGLILHG�FRQFOXVLRQ�DQG�RSLQLRQ�WKHUHRQ�
GDWHG����$XJXVW������DQG����)HEUXDU\������UHVSHFWLYHO\�

�

KPMG Taseer Hadi & Co.
Chartered Accountants
Muhammad Taufiq

Karachi - 27 August 2014
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   (Un-audited) � �$XGLWHG�
   30 June� ���'HFHPEHU
   2014 2013

  Note (Rupees in '000)
ASSETS
� &DVK�DQG�EDODQFHV�ZLWK�WUHDVXU\�EDQNV� �� 33,306,124� ����������
� %DODQFHV�ZLWK�RWKHU�EDQNV� � 2,891,450� ���������
� /HQGLQJV�WR�ILQDQFLDO�LQVWLWXWLRQV� � –00 –00

� ,QYHVWPHQWV���QHW� �� 266,288,405� �����������
� $GYDQFHV���QHW� �� 160,475,839� �����������
� 2SHUDWLQJ�IL[HG�DVVHWV� �� 13,377,129� ����������
 Deferred tD[�DVVHWV�- net  –00 –000

� 2WKHU�DVVHWV�� � 11,920,885� ���������

   488,259,832� �����������

LIABILITIES
� %LOOV�SD\DEOH� � 8,873,779� ���������
� %RUURZLQJV� ��� 20,470,224� ����������
� 'HSRVLWV�DQG�RWKHU�DFFRXQWV� ��� 417,148,173� �����������
� 6XE�RUGLQDWHG�ORDQV� ��� 6,484,200� ���������
� /LDELOLWLHV�DJDLQVW�DVVHWV�VXEMHFW�WR�ILQDQFH�OHDVH� � –00 –000

� 'HIHUUHG�WD[�OLDELOLWLHV���QHW� � 1,901,333� ���������
� 2WKHU�OLDELOLWLHV� � 5,878,320� ���������

   460,756,029� �����������

NET ASSETS  27,503,803� ����������

REPRESENTED BY : 
� 6KDUH�FDSLWDO� � 11,114,254� ����������
 Reserves  8,048,766� ���������
 Unappropriated profit  4,894,950� ���������

   24,057,970� ����������
� 6XUSOXV�RQ�UHYDOXDWLRQ�RI�DVVHWV���QHW�RI�WD[� ��� 3,445,833� ���������
 

   27,503,803� ����������

CONTINGENCIES AND COMMITMENTS  1�

7KH�DQQH[HG�QRWHV���WR����IRUP�DQ�LQWHJUDO�SDUW�RI�WKHVH�XQFRQVROLGDWHG�FRQGHQVHG�LQWHULP�ILQDQFLDO�
statements.

UNCONSOLIDATED CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION
AS AT 30 JUNE 2014

6<('�+$6$1�$/,�%8.+$5,
Director

$%%$6�'��+$%,%
Chief Executive and

Managing Director

6+$0((0�$+0('
Director

$/,�5$=A�'��+$%,%
Chairman
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UNCONSOLIDATED CONDENSED INTERIM PROFIT AND LOSS ACCOUNT (UN-AUDITED)
FOR THE HALF YEAR ENDED 30 JUNE 2014
  Half year ended Quarter ended
 Note 30 June 30 June 30 June  30 June
  2014 2013 2014 2013
   (Rupees in '000)

0DUN�XS���UHWXUQ���LQWHUHVW�HDUQHG� 15 20,597,740  ����������  10,916,792  ��������� 
0DUN�XS���UHWXUQ���LQWHUHVW�H[SHQVHG� ��� (11,920,877 )� �������������� (6,318,495 )� ������������

� 1HW�PDUN�XS���UHWXUQ���LQWHUHVW�LQFRPH� � 8,676,863  ���������  4,598,297  ���������

3URYLVLRQ�DJDLQVW�QRQ�SHUIRUPLQJ�ORDQV�DQG�DGYDQFHV���QHW�� (120,938 )� ����������� (31,940 )� ���������
3URYLVLRQ�IRU�GLPLQXWLRQ�LQ�WKH�YDOXH�RI�LQYHVWPHQWV� � –00  –00  –00  –00
%DG�GHEWV�ZULWWHQ�RfI�GLUHFWO\  –00 � ����� –00  �����
   (120,938 )� ����������� (31,940 )� ���������
� 1HW�PDUN�XS���UHWXUQ���LQWHUHVW�LQFRPH�DIWHU�SURYLVLRQV� � 8,555,925�� ����������� 4,566,357  ���������

NON MARK-UP / INTEREST INCOME 

)HH��FRPPLVVLRQ�DQG�EURNHUDJH�LQFRPH� � 1,032,918�� ��������� 572,828�� �������
Dividend income  222,404�� �������� 103,766�� �����
,QFRPH�IURP�GHDOLQJ�LQ�IRUHLJQ�FXUUHQFLHV� � 527,073�� ��������� 263,777�� �������
*DLQ�RQ�VDOH���UHGHPSWLRQ�RI�VHFXULWLHV���QHW� � 3,901�� ��������� 3,898�� �������
8QUHDOLVHG�JDLQ����ORVV��RQ�UHYDOXDWLRQ�RI�investments 
� FODVVLILHG�DV�KHOG�IRU�WUDGLQJ� � –00  –00  –00  –00
2WKHU�LQFRPH� � 262,780 � ��������� 116,093�� �������
 7RWDO�QRQ�PDUN�XS���LQWHUHVW�LQFRPH� � 2,049,076�� ����������� 1,060,362�� ���������
   10,605,001�� ����������� 5,626,719�� ���������

NON MARK-UP / INTEREST EXPENSES 

$GPLQLVWUDWLYH�H[SHQVHV� � (5,993,263 )� ������������� (3,098,117 )� ������������
2WKHU��SURYLVLRQV����UHYHUVDOV���ZULWH�Rffs  (4,625 ) ���  –00  ������
2WKHU�FKDUJHV� � (97,199 )� ���������� (55,629 )� ���������
 7RWDO�QRQ�PDUN�XS���LQWHUHVW�H[SHQVHV� � (6,095,087 )� ������������� (3,153,746 )� ������������
   4,509,914�� ����������� 2,472,973�� ���������
([WUD�RUGLQDU\���XQXVXDO�LWHPV� � –00  –00  –00  –00

PROFIT BEFORE TAXATION  4,509,914�� ����������� 2,472,973�� ���������

7D[DWLRQ� ��&XUUHQW� � (1,684,771 )� ������������� (908,165 )� ����������
� � ��3ULRU�\HDUV� � –00  –00  –00  –00 
  - Deferred  114,877�� ���������� 21,458�� ���������

    (1,569,894 )� ������������� (886,707 )� ����������

PROFIT AFTER TAXATION  2,940,020�� ����������� 1,586,266�� ���������

Basic and diluted earnings per share - Rupees� ��� 2.65�� ������ 1.43  1.15

7KH�DQQH[HG�QRWHV���WR����IRUP�DQ�LQWHJUDO�SDUW�RI�WKHVH�XQFRQVROLGDWHG�FRQGHQVHG�LQWHULP�ILQDQFLDO�VWDWHPHQWV�

6<('�+$6$1�$/,�%8.+$5,
Director

$%%$6�'��+$%,%
Chief Executive and

Managing Director

6+$0((0�$+0('
Director

$/,�5$=A�'��+$%,%
Chairman



  Half year ended Quarter ended
  30 June 30 June 30 June  30 June

  2014 2013 2014 2013

   (Rupees in '000)

Profit after taxation  2,940,020  ���������  1,586,266  ��������� 

Other comprehensive income

Items that are or may be reclassified subsequently 
 to profit or loss account

([FKDQJH�GLIIHUHQFHV�RQ�WUDQVODWLRQ�RI�QHW
���LQYHVWPHQW�LQ�IRUHLJQ�EUDQFKHV  (108,645 )� �������� 4,453�� �����

Items that will never be reclassified to profit
 or loss account subsequently

5HPHDVXUHPHQW�RI�GHILQHG�EHQHILW�SODQ� � –00  –00  –00  –00 

5HODWHG�WD[�FKDUJH  –00  –00  –00  –00

   –00  –00  –00  –00

Total comprehensive income transferred to equity 2,831,375  � ����������� 1,590,719�� ���������

7KH�DQQH[HG�QRWHV���WR����IRUP�DQ�LQWHJUDO�SDUW�RI�WKHVH�XQFRQVROLGDWHG�FRQGHQVHG�LQWHULP�ILQDQFLDO�
statements.

6XUSOXV�DULVLQJ�RQ�UHYDOXDWLRQ�RI�IL[HG�DVVHWV�DQG�DYDLODEOH�IRU�VDOH�LQYHVWPHQWV�LV�UHTXLUHG�WR�EH�
VKRZQ�VHSDUDWHO\�EHORZ�HTXLW\�DV�¶6XUSOXV�RQ�UHYDOXDWLRQ�RI�DVVHWV·�LQ�DFFRUGDQFH�ZLWK�WKH�UHTXLUHPHQWV 

VSHFLILHG�E\�WKH�6WDWH�%DQN�RI�3DNLVWDQ��6%3���$FFRUGLQJO\��WKHVH�KDYH�QRW�EHHQ�UHFRJQLVHG�DV�RWKHU�
FRPSUHKHQVLYH�LQFRPH�

�

81&2162/,'$7('�&21'(16('�,17(5,0�67$7(0(17�2)�&2035(+(16,9(�,1&20(��81�$8',7('�
FOR THE HALF YEAR ENDED 30 JUNE 2014

6<('�+$6$1�$/,�%8.+$5,
Director

$%%$6�'��+$%,%
Chief Executive and

Managing Director

6+$0((0�$+0('
Director

$/,�5$=A�'��+$%,%
Chairman



  Note 30 June 30 June

   2014 2013

 CASH FLOW FROM OPERATING $&7,9,7,(6 Note (Rupees in '000)
 3URILW�EHIRUH�WD[DWLRQ� � 4,509,914� � ���������
� /HVV��'LYLGHQG�LQFRPH� � (222,404 )� ���������
    4,287,510� � ���������
 Adjustments for:
  Depreciation  477,002� � �������
  Amortisation   30,800� � ������
  3URYLVLRQ�DJDLQVW�QRQ�SHUIRUPLQJ�ORDQV�DQG�DGYDQFHV���QHW� � 120,938� � �������
� � 3URYLVLRQ����UHYHUVDO��DJDLQVW�RII�EDODQFH�VKHHW�LWHPV� � 4,625 � �������
� � *DLQ�RQ�VDOH���UHGHPSWLRQ�RI�VHFXULWLHV� � (3,901 )� ����������
� � &KDUJH�IRU�GHILQHG�EHQHILW�SODQ� � 84,000  60,000

� � &KDUJH�IRU�FRPSHQVDWHG�DEVHQFHV� � 24,122  20,111  

� � *DLQ�RQ�GLVSRVDO�RI�RSHUDWLQJ�IL[HG�DVVHWV� � (50,726 )� ���������
    686,860� � �������
    4,974,370� � ���������
 (Increase) / decrease in operating assets
� � /HQGLQJV�WR�ILQDQFLDO�LQVWLWXWLRQV� � –00� � ������������
  Advances - net  6,982,583 � ������������
� � 2WKHU�DVVHWV����H[FOXGLQJ�DGYDQFH�WD[DWLRQ�� � (5,015,386 )� ����������
    1,967,197 � ������������
 Increase / (decrease) in operating liabilities
  %LOOV�SD\DEOH� � 2,700,677 � ����������
� � %RUURZLQJV� � (10,209,569 )� ������������
� � 'HSRVLWV�DQG�RWKHU�DFFRXQWV� � 30,987,411� � ����������
� � 2WKHU�OLDELOLWLHV����H[FOXGLQJ�SURYLVLRQ�IRU�WD[DWLRQ�  240,777  223,036 
 

    23,719,296 � �����������
    30,660,863� � ����������
� � ,QFRPH�WD[�SDLG� � (1,783,098 )� ������������
� 1HW�FDVK�IORZV�IURP�RSHUDWLQJ�DFWLYLWLHV�� � 28,877,765� � ����������
 &$6+�)/2:�)520�,19(67,1* $&7,9,7,(6
  Net investment in securities (26,082,751 )� �������������
  Net investment in associates –00� � �������
  Dividend received 148,391� � �������
� � ,QYHVWPHQW�LQ�RSHUDWLQJ�IL[HG�DVVHWV� (773,590 )� ����������
� � 6DOH�SURFHHGV�IURP�GLVSRVDO�RI�RSHUDWLQJ�IL[HG�DVVHWV� � 65,545� � ������
� 1HW�FDVK�XVHG�LQ�LQYHVWLQJ�DFWLYLWLHV� (26,642,405 )� �������������

 CASH FLOW FROM FINANCING $&7,9,7,(6
� � 5HSD\PHQWV�RI�VXE�RUGLQDWHG�ORDQV� (1,700 )� ��������
  Dividends paid (1,989,615 )� ������������
� 1HW�FDVK�XVHG�LQ�ILQDQFLQJ�DFWLYLWLHV� (1,991,315 )� �����������
� � ([FKDQJH�GLIIHUHQFHV�RQ�WUDQVODWLRQ�RI�QHW�LQYHVWPHQW�LQ�IRUHLJQ�EUDQFKHV�� (108,645 )� ������
� � ,QFUHDVH����GHFUHDVH��LQ�FDVK�DQG�FDVK�HTXLYDOHQWV� 135,400 � ������������
� � &DVK�DQG�FDVK�HTXLYDOHQWV�DW�WKH�EHJLQQLQJ�RI�WKH�SHULRG� 34,862,407� � ����������
� � &DVK�DQG�FDVK�HTXLYDOHQWV�DW�WKH�HQG�RI�WKH�SHULRG� ��� 34,997,807� � ����������
� 7KH�DQQH[HG�QRWHV���WR����IRUP�DQ�LQWHJUDO�SDUW�RI�WKHVH�XQFRQVROLGDWHG�FRQGHQVHG�LQWHULP�ILQDQFLDO�VWDWHPHQWV�

UNCONSOLIDATED CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)
FOR THE HALF YEAR ENDED 30 JUNE 2014
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     Revenue Reserves
 Share Statutory Foreign Currency Special  General Unapp- Total 
 Capital Reserve Translation  Reserve Reserve ropriated 
   Reserve   Profit         
    (Rupees in '000)

%DODQFH�DV�DW����-DQXDU\��������5HVWDWHG� ����������� ���������� �������� �������� �������� ���������� � ���������� 

7RWDO�FRPSUHKHQVLYH�LQFRPH�IRU�WKH�KDOI�\HDU
� HQGHG����-XQH������
3URILW�DIWHU�WD[ –00 –00 –00 –00 –00� � ���������� � ���������
2WKHU�FRPSUHKHQVLYH�LQFRPH –00 –00� ������ –00 –00  –00� � ������
  –00 –00 ������� –00 –00  ���������� � ���������
7ransfer from surplus on revaluation of

� IL[HG�DVVHWV���QHW�RI�WD[ –00 –00 –00 –00 –00 ������� � ������
7UDQVIHU�WR�VWDWXWRU\�UHVHUYH –00 ������� –00 –00 –00 ����������� ²00

7UDQVDFWLRQV�ZLWK�RZQHUV�IRU�WKH�KDOI�\HDU
� HQGHG����-XQH������
&DVK�GLYLGHQG��5V����SHU�VKDUH� –00 –00 –00 –00 –00� ������������� ������������
%DODQFH�DV�DW����-XQH����� ����������� ���������� �������� �������� �������� ���������� � ����������
7RWDO�FRPSUHKHQVLYH�LQFRPH�IRU�WKH�KDOI�\HDU
� HQGHG����'HFHPEHU������
3URILW�DIWHU�WD[ –00 –00 –00 –00 –00� � ���������� � ���������
2WKHU�FRPSUHKHQVLYH�LQFRPH –00 –00� ������ –00 –00� � ���������� ���������
  –00 –00 ������� –00 –00 � ���������� � ���������
7ransfer from surplus on revaluation of

� IL[HG�DVVHWV���QHW�RI�WD[ –00 –00 –00 –00 –00 ������� � ������
7UDQVIHU�WR�VWDWXWRU\�UHVHUYH –00 ������� –00 –00 –00 ����������� ²00

%DODQFH�DV�DW����'HFHPEHU����� ����������� ���������� �������� �������� �������� ���������� � ����������
7RWDO�FRPSUHKHQVLYH�LQFRPH�IRU�WKH�KDOI�\HDU
� HQGHG����-XQH������
3URILW�DIWHU�WD[ –00 –00 –00 –00 –00  ���������  ���������
2WKHU�FRPSUHKHQVLYH�LQFRPH –00 –00� ��������� –00 –00  –00� � ���������
  –00 –00 ���������� –00 –00  ���������  ���������
7ransfer from surplus on revaluation of

� IL[HG�DVVHWV���QHW�RI�WD[ –00 –00 –00 –00 –00 ������� � ������
7UDQVIHU�WR�VWDWXWRU\�UHVHUYH –00 �������00 –00 –00 –00 ����������� ²00

7UDQVDFWLRQV�ZLWK�RZQHUV�IRU�WKH�KDOI�\HDU
� HQGHG����-XQH������
&DVK�GLYLGHQG��5V����SHU�VKDUH� –00 –00 –00 –00 –00� ������������� ������������
,VVXH�RI�ERQXV�VKDUHV�LQ�WKH�UDWLR�RI
� ���VKDUHV�IRU�����VKDUHV�KHOG� ���������� ²00 –00 –00 –00 ������������ –00

%DODQFH�DV�DW����-XQH����� ����������� ���������� �������� �������� �������� ���������� � ����������
7KH�DQQH[HG�QRWHV���WR����IRUP�DQ�LQWHJUDO�SDUW�RI�WKHVH�XQFRQVROLGDWHG�FRQGHQVHG�LQWHULP�ILQDQFLDO�VWDWHPHQWV�

UNCONSOLIDATED CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)
FOR THE HALF YEAR ENDED 30 JUNE 2014
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1. STATUS AND NATURE OF BUSINESS
� %DQN�$/�+DELE�/LPLWHG��WKH�%DQN��ZDV�LQFRUSRUDWHG�LQ�3DNLVWDQ�RQ����2FWREHU������DV�D�

SXEOLF�OLPLWHG�FRPSDQ\�XQGHU�WKH�&RPSDQLHV�2UGLQDQFH�������KDYLQJ�LWV�UHJLVWHUHG�RIILFH�
VLWXDWHG�DW�����&��2OG�%DKDZDOSXU�5RDG��0XOWDQ��ZLWK�SULQFLSDO�SODFH�RI�EXVLQHVV�EHLQJ�LQ�
.DUDFKL��,WV�VKDUHV�DUH�OLVWHG�RQ�DOO�WKH�WKUHH�6WRFN�([FKDQJHV�LQ�3DNLVWDQ��,W�LV�D�VFKHG-

XOHG�EDQN�SULQFLSDOO\�HQJDJHG�LQ�WKH�EXVLQHVV�RI�FRPPHUFLDO�EDQNLQJ�ZLWK�D�QHWZRUN�RI�
����EUDQFKHV�����'HFHPEHU�����������EUDQFKHV������VXE�EUDQFKHV�����'HFHPEHU�������
��� VXE�EUDQFKHV�� DQG� ��� UHSUHVHQWDWLYH� RIILFHV� ���� 'HFHPEHU� ������ ��� RIILFHV��� 7KH�
EUDQFK� QHWZRUN� RI� WKH� %DQN� LQFOXGHV� ��� RIIVKRUH� EUDQFKHV� ���� 'HFHPEHU� ������ ���
EUDQFKHV��DQG����,VODPLF�%DQNLQJ�EUDQFKHV�����'HFHPEHU����������EUDQFKHV��

 

2. BASIS OF PREPARATION
� ,Q�DFFRUGDQFH�ZLWK�WKH�GLUHFWLYHV�RI�WKH�)HGHUDO�*RYHUQPHQW�UHJDUGLQJ�WKH�VKLIWLQJ�RI�WKH�

EDQNLQJ�V\VWHP�WR�,VODPLF�PRGHV��WKH�6WDWH�%DQN�RI�3DNLVWDQ��6%3��KDV�LVVXHG�YDULRXV�
FLUFXODUV�IURP�WLPH�WR�WLPH��3HUPLVVLEOH�IRUPV�RI�WUDGH�UHODWHG�PRGHV�RI�ILQDQFLQJ�LQFOXGH�
SXUFKDVH�RI�JRRGV�E\�EDQNV�IURP�WKHLU�FXVWRPHUV�DQG�LPPHGLDWH�UHVDOH�WR�WKHP�DW�DSSUR-

SULDWH�PDUN�XS�LQ�SULFH�RQ�GHIHUUHG�SD\PHQW�EDVLV��7KH�SXUFKDVH�DQG�UHVDOH�DULVLQJ�XQGHU�
WKHVH�DUUDQJHPHQWV�DUH�QRW�UHIOHFWHG�LQ�WKHVH�XQFRQVROLGDWHG�FRQGHVHG�LQWHULP�ILQDQFLDO�
VWDWHPHQWV�DV�VXFK�EXW�DUH�UHVWULFWHG�WR�WKH�DPRXQW�RI�WKH�IDFLOLW\�DFWXDOO\�XWLOLVHG�DQG�WKH�
DSSURSULDWH�SRUWLRQ�RI�PDUN�XS�WKHUHRQ��

� 7KH�ILQDQFLDO�UHVXOWV�RI�WKH�,VODPLF�%DQNLQJ�EUDQFKHV�RI�WKH�%DQN�KDYH�EHHQ�LQFOXGHG�LQ�
WKHVH�XQFRQVROLGDWHG�FRQGHQVHG�LQWHULP�ILQDQFLDO�VWDWHPHQWV�IRU�UHSRUWLQJ�SXUSRVHV��DIWHU�
HOLPLQDWLQJ� PDWHULDO� LQWHU�EUDQFK� WUDQVDFWLRQV� �� EDODQFHV�� .H\� ILQDQFLDO� ILJXUHV� RI� WKH�
,VODPLF�%DQNLQJ�EUDQFKHV�DUH�GLVFORVHG� LQ�QRWH����WR� WKHVH�XQFRQVROLGDWHG�FRQGHQVHG�
interim financial statements. 

3. STATEMENT OF COMPLIANCE
3.1� 7KHVH� XQFRQVROLGDWHG� FRQGHQVHG� LQWHULP� ILQDQFLDO� VWDWHPHQWV� RI� WKH� %DQN� KDYH� EHHQ�

SUHSDUHG��LQ�DFFRUGDQFH�ZLWK�WKH�UHTXLUHPHQWV�RI�WKH�,QWHUQDWLRQDO�$FFRXQWLQJ�6WDQGDUG�
�,$6�� ���� ,QWHULP� )LQDQFLDO� 5HSRUWLQJ�� ,VODPLF� )LQDQFLDO�$FFRXQWLQJ� 6WDQGDUGV� �,)$6��
LVVXHG� E\� WKH� ,QVWLWXWH� RI� &KDUWHUHG�$FFRXQWDQWV� RI� 3DNLVWDQ�� WKH� UHTXLUHPHQWV� RI� WKH�
&RPSDQLHV� 2UGLQDQFH�� ������ WKH� %DQNLQJ� &RPSDQLHV� 2UGLQDQFH������ DQG� GLUHFWLYHV�
LVVXHG�E\� WKH�6HFXULWLHV�DQG�([FKDQJH�&RPPLVVLRQ�RI�3DNLVWDQ��6(&3��DQG�WKH�6WDWH�
%DQN�RI�3DNLVWDQ��6%3���,Q�FDVH�UHTXLUHPHQWV�GLIIHU��WKH�UHTXLUHPHQWV�RI�WKH�&RPSDQLHV�
2UGLQDQFH��������WKH�%DQNLQJ�&RPSDQLHV�2UGLQDQFH�������DQG�WKH�VDLG�GLUHFWLYHV�KDYH�
EHHQ�IROORZHG�

3.2� 6%3�YLGH�%6'�&LUFXODU�1R������GDWHG����$XJXVW������KDV�GHIHUUHG� WKH�DSSOLFDELOLW\�RI�
,QWHUQDWLRQDO� $FFRXQWLQJ� 6WDQGDUG� �,$6�� ���� �)LQDQFLDO� ,QVWUXPHQWV�� 5HFRJQLWLRQ� DQG�
0HDVXUHPHQW�� DQG� ,$6� ���� �,QYHVWPHQW� 3URSHUW\�� IRU� EDQNLQJ� FRPSDQLHV� WLOO� IXUWKHU�
LQVWUXFWLRQV��)XUWKHU��DFFRUGLQJ�WR�WKH�QRWLILFDWLRQ�RI�6(&3�GDWHG����$SULO�������,QWHUQD-

WLRQDO�)LQDQFLDO�5HSRUWLQJ�6WDQGDUG����)LQDQFLDO�,QVWUXPHQWV��'LVFORVXUH��KDV�QRW�EHHQ�
PDGH�DSSOLFDEOH�IRU�EDQNV��$FFRUGLQJO\��WKH�UHTXLUHPHQWV�RI�WKHVH�VWDQGDUGV�KDYH�QRW�
EHHQ�FRQVLGHUHG�LQ�WKH�SUHSDUDWLRQ�RI�WKHVH�ILQDQFLDO�VWDWHPHQWV��+RZHYHU��LQYHVWPHQWV�
KDYH�EHHQ� FODVVLILHG�� DFFRXQWHG� IRU� DQG� YDOXHG� LQ� DFFRUGDQFH�ZLWK� WKH� UHTXLUHPHQW� RI�
YDULRXV�FLUFXODUV�LVVXHG�E\�6%3�

NOTES TO THE UNCONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED) 
FOR THE HALF YEAR ENDED 30 JUNE 2014
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3.3� 7KH�GLVFORVXUHV�PDGH� LQ� WKHVH�XQFRQVROLGDWHG� FRQGHQVHG� LQWHULP� ILQDQFLDO� VWDWHPHQWV�
KDYH�EHHQ�OLPLWHG�EDVHG�RQ�D�IRUPDW�SUHVFULEHG�E\�6%3�YLGH�%6'�&LUFXODU�/HWWHU�1R����
GDWHG����0D\������DQG�,$6�����,QWHULP�)LQDQFLDO�5HSRUWLQJ���7KH\�GR�QRW�LQFOXGH�DOO�WKH�
GLVFORVXUHV�UHTXLUHG�IRU�DQQXDO�ILQDQFLDO�VWDWHPHQWV��DQG�WKHVH�XQFRQVROLGDWHG�FRQGHQVHG�
LQWHULP�ILQDQFLDO�VWDWHPHQWV�VKRXOG�EH�UHDG�LQ�FRQMXQFWLRQ�ZLWK�WKH�ILQDQFLDO�VWDWHPHQWV�RI�
WKH�%DQN�IRU�WKH�\HDU�HQGHG����'HFHPEHU������

3.4� 7KHVH�DUH�VHSDUDWH�XQFRQVROLGDWHG�FRQGHQVHG�LQWHULP�ILQDQFLDO�VWDWHPHQWV�RI�WKH�%DQN�LQ�
ZKLFK�LQYHVWPHQWV�LQ�VXEVLGLDU\�DQG�DVVRFLDWHV�DUH�UHSRUWHG�RQ�WKH�EDVLV�RI�GLUHFW�HTXLW\�
LQWHUHVW�DQG�DUH�QRW�FRQVROLGDWHG�RU�DFFRXQWHG�IRU�E\�XVLQJ�HTXLW\�PHWKRG�RI�DFFRXQWLQJ�

4. BASIS OF MEASUREMENT 

4.1  Accounting Convention
� 7KHVH�XQFRQVROLGDWHG�FRQGHQVHG�LQWHULP�ILQDQFLDO�VWDWHPHQWV�KDYH�EHHQ�SUHSDUHG�XQGHU�

WKH� KLVWRULFDO� FRVW� FRQYHQWLRQ�� H[FHSW� WKDW� FHUWDLQ� IL[HG� DVVHWV� DUH� VWDWHG� DW� UHYDOXHG�
DPRXQWV��FHUWDLQ� LQYHVWPHQWV�DQG�FRPPLWPHQWV� LQ� UHVSHFW�RI�FHUWDLQ� IRUZDUG�H[FKDQJH�
FRQWUDFWV�KDYH�EHHQ�PDUNHG�WR�PDUNHW�DQG�DUH�FDUULHG�DW�IDLU�YDOXH�DQG�VWDII�UHWLUHPHQW�
EHQHILWV�DUH�FDUULHG�DW�SUHVHQW�YDOXH�

4.2  Functional and Presentation currency
� 7KHVH� XQFRQVROLGDWHG� FRQGHQVHG� LQWHULP� ILQDQFLDO� VWDWHPHQWV� DUH� SUHVHQWHG� LQ� 3DN�

5XSHHV�ZKLFK�LV�WKH�%DQN
V�IXQFWLRQDO�FXUUHQF\�DQG�SUHVHQWDWLRQ�FXUUHQF\�

4.3 Accounting estimates and assumptions     
         7KH�SUHSDUDWLRQ�RI�WKHVH�XQFRQVROLGDWHG�FRQGHQVHG�LQWHULP�ILQDQFLDO�VWDWHPHQWV�UHTXLUHV�
PDQDJHPHQW�WR�PDNH�MXGJPHQWV��HVWLPDWHV�DQG�DVVXPSWLRQV�WKDW�HIIHFW�WKH�DSSOLFDWLRQ�RI�
SROLFLHV�DQG�UHSRUWHG�DPRXQWV�RI�DVVHWV�DQG�OLDELOLWLHV��LQFRPH�DQG�H[SHQVHV��7KH�DUHDV�
ZKHUH� DVVXPSWLRQV� DQG� HVWLPDWHV� DUH� VLJQLILFDQW� WR� WKHVH� XQFRQVROLGDWHG� FRQGHQVHG�
LQWHULP� ILQDQFLDO� VWDWHPHQWV� DUH� WKH� VDPH� DV� WKRVH� GLVFORVHG� LQ� WKH� DQQXDO� ILQDQFLDO�
VWDWHPHQWV�IRU�WKH�\HDU�HQGHG����'HFHPEHU��������     
               5. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

� 7KH� DFFRXQWLQJ� SROLFLHV� DGRSWHG� IRU� SUHSDUDWLRQ� RI� WKHVH� XQFRQVROLGDWHG� FRQGHQVHG�
LQWHULP�ILQDQFLDO�VWDWHPHQWV�DUH�WKH�VDPH�DV�WKRVH�DSSOLHG� LQ�WKH�SUHSDUDWLRQ�RI�DQQXDO�
ILQDQFLDO�VWDWHPHQWV�RI�WKH�%DQN�IRU�WKH�\HDU�HQGHG����'HFHPEHU������

6. FINANCIAL RISK MANAGEMENT 
� 7KH�ILQDQFLDO�ULVN�PDQDJHPHQW�REMHFWLYHV�DQG�SROLFLHV�DGRSWHG�E\�WKH�%DQN�DUH�FRQVLVWHQW�

ZLWK�WKRVH�GLVFORVHG�LQ�WKH�DQQXDO�ILQDQFLDO�VWDWHPHQWV�RI�WKH�%DQN�IRU�WKH�\HDU�HQGHG����
'HFHPEHU������
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    (Un-audited) �$XGLWHG�
    30 June 2014 ���'HFHPEHU�����
    Held by Given as Total� +HOG�E\� *LYHQ�DV� 7otal

    Bank Collateral� � %DQN� &ROODWHUDO
   Note   (Rupees in '000)
��� ,19(670(176
7.1 Investments by types:        

 Available for Sale Securities      
 0DUNHW 7UHDVXU\�%LOOV� � 136,419,235  3,843,432  140,262,667� � ������������ � ����������� � �����������

3DNLVWDQ�,QYHVWPHQW�%RQGV  12,451,447  –00  12,451,447� � ����������� � ²00 � ����������
� )RUHLJQ�&XUUHQF\�%RQGV� � 2,138,150  –00  2,138,150� � ���������� � ²00 � ���������
� 6XNXN�%RQGV� � 4,144,261  –00  4,144,261� � ���������� � ²00 � ���������
� )XOO\�SDLG�XS�RUGLQDU\�VKDUHV���/LVWHG� 3,021,456  –00  3,021,456� � ���������� � ²00  ���������
� )XOO\�SDLG�XS�RUGLQDU\�VKDUHV���8QOLVWHG� 39,570  –00  39,570� � ������� � ²00 � ������
� 7HUP�ILQDQFH�FHUWLILFDWHV���/LVWHG� � 532,879  –00   532,879� � �������� � ²00 � ��������
� 7HUP�ILQDQFH�FHUWLILFDWHV���8QOLVWHG� 2,532,670  –00  2,532,670� � ���������� � ²00 � ����������
 Units of mutual funds  1,551,763  –00  1,551,763� � ���������� � ²00 � ����������
    162,831,431  3,843,432  166,674,863� � ������������ � ����������� � �����������

 Held to Maturity Securities  ���� � � � �
� 0DUNHW 7UHDVXU\�%LOOV� � –00  –00  –00� � ����������� � ²00� � ����������

�3DNLVWDQ�,QYHVWPHQW�%RQGV� � 97,092,478  –00  97,092,478� � ������������ � ²00 � ����������
� 6XNXN�%RQGV� � 207,071  –00   207,071� � �������� � ²00 � ��������
� 7HUP�ILQDQFH�FHUWLILFDWHV���/LVWHG� � 91,002  –00   91,002� � ������� � ²00 � �������
� )RUHLJQ�&XUUHQF\�%RQGV� � 248,549  –00   248,549  –00  –00   –00 

    97,639,100  –00  97,639,100� � ������������ � –00  �����������
 Associates

 +DELE�6XJDU�0LOOV�/LPLWHG� � 180,977  –00  180,977� � �������� � ²00 � ��������
� +DELE $VVHW�0DQDJHPHQW�/LPLWHG�� 60,000  –00  60,000  60,000  –00  60,000

� )LUVW�+DELE�,QFRPH�)XQG� � 250,000  –00  250,000  250,000  –00  250,000

� )LUVW�+DELE�6WRFN�)XQG� � 50,000  –00  50,000  50,000  –00   50,000

� )LUVW�+DELE�&DVK�)XQG� � 300,000  –00  300,000  300,000  –00  300,000

�� )LUVW�+DELE�,VODPLF�%DODQFHG�)XQG� 25,000  –00  25,000  25,000  –00  25,000

    865,977  –00  865,977 � �������� � ²00 � �������
 Subsidiary

 A/�+DELE�&DSLWDO�0DUNHWV�
� ����3ULYDWH��/LPLWHG� � 200,000  –00  200,000  200,000  –00  200,000

 

 Investments at cost  261,536,508  3,843,432  265,379,940� � ������������ � ����������� � �����������
� /HVV���3URYLVLRQ�IRU�GLPLQXWLRQ�LQ�
� ���WKH�YDOXH�RI�LQYHVWPHQWV� ���� (5,700 ) –00   (5,700 )� ���������� ²00 � ��������

 Investments (net of provision)  261,530,808  3,843,432  265,374,240� � ������������ � ����������� � �����������

 Surplus on revaluation of DYDLODEOH
    for sale securities - net  13.2 914,549  (384 ) 914,165� � �������� � ��������� ��������

 Total Investments  262,445,357  3,843,048  266,288,405� � ������������ � ����������� � ������������

7.2� 7KH�DJJUHJDWH�PDUNHW�YDOXH�RI�KHOG�WR�PDWXULW\�VHFXULWLHV�DV�DW����-XQH������DPRXQWV�WR�5V���������PLOOLRQ�����'HFHPEHU���������������
PLOOLRQ��

7.3� �7KH�SURYLVLRQ�IRU�GLPLQXWLRQ�LQ�WKH�YDOXH�RI�LQYHVWPHQWV�FRPSULVHV�RI�SURYLVLRQ�DJDLQVW�IXOO\�SDLG�XS�RUGLQDU\�VKDUHV�RI�3DNLVWDQ�([SRUW�)LQDQFH�
*XDUDQWHH�$JHQF\�/LPLWHG�� � �
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   (Un-audited)�� �$XGLWHG�
     30 June� ���'HFHPEHU
     2014 2013

    Note (Rupees in '000)
8. AD9ANCES
 

� /RDQV��FDVK�FUHGLWV��UXQQLQJ�ILQDQFHV��HWF�� � ��
� ²�,Q�3DNLVWDQ� � 133,094,554�� �����������
� ²�2XWVLGH�3DNLVWDQ� � 10,085,153�� ���������
       143,179,707�� �����������
� 1HW�LQYHVWPHQW�LQ�ILQDQFH�OHDVH���LMDUDK�ILQDQFLQJ
� ²�,Q�3DNLVWDQ� � 1,877,822�� �������
� ²�2XWVLGH�3DNLVWDQ� � –00  –00

       1,877,822�� �������

� 1HW�ERRN�YDOXH�RI�DVVHWV�LQ�,MDUDK�XQGHU�,)$6��� � 581,730�� �������

� 0XUDEDKD� � 2,484,279�� ���������

� %LOOV�GLVFRXQWHG�DQG�SXUFKDVHG�
� ���H[FOXGLQJ�PDUNHW�WUHDVXU\�ELOOV�� � �
� ²�3D\DEOH�LQ�3DNLVWDQ� � 3,839,642�� ���������
� ²�3D\DEOH�RXWVLGH�3DNLVWDQ� � �14,690,240�� ����������

       18,529,882�� ����������

� $GYDQFHV���JURVV� � 166,653,420�� �����������

� 3URYLVLRQ�DJDLQVW�QRQ�SHUIRUPLQJ�ORDQV�DQG�DGYDQFHV�� �
� ²�6SHFLILF�SURYLVLRQ� ���� (3,606,765 )� ������������
� ²�*HQHUDO�SURYLVLRQ�DJDLQVW�VPDOO�HQWHUSULVHV�DQG
� �����FRQVXPHU�DGYDQFHV��DV�SHU�6%P�UHJXODWLRQV�� ���� (70,816 )� ���������
� ²�*HQHUDO�SURYLVLRQ� ���� (2,500,000 )� ������������
       (6,177,581 )� �����������

 Advances - net of provision  160,475,839�� �����������
 

8.1� $GYDQFHV�LQFOXGH�5V������������PLOOLRQ�����'HFHPEHU�������5V������������PLOOLRQ��ZKLFK�KDYH�
EHHQ�SODFHG�XQGHU�QRQ�SHUIRUPLQJ�VWDWXV�DV�GHWDLOHG�EHORZ��

13

    30 June 2014 (Un-audited)
    Classified advances   Provision required   Provision held   
    Domestic Overseas Total  Domestic Overseas Total Domestic Overseas Total 
        (Rupees in '000) 
 &DWHJRU\�RI�FODVVLILFDWLRQ
� 2WKHU�DVVHWV�HVSHFLDOO\
  mentioned ���� ²00� ���� ��� ²00� ��� ��� ²00� ��
 6XEVWDQGDUG� �������� ²00� �������� �������� ²00� �������� �������� ²00� �������
 'RXEWIXO� ��� �������� ²00� �������� ������� ²00� ������� ������� ²00� ������
 /RVV� ��� ���������� �������� ���������� ���������� �������� ���������� ���������� �������� ���������
� � � � ���������� �������� ���������� ���������� �������� ���������� ���������� �������� ���������



��

� � � � ���'HFHPEHU�������$XGLWHG�
� � � � &ODVVLILHG�DGYDQFHV��� 3URYLVLRQ�UHTXLUHG��� 3URYLVLRQ�KHOG���
    Domestic Overseas 7otal  Domestic Overseas 7otal Domestic Overseas 7otal 

� � � � � � � � �5XSHHV�LQ�
�����
 &DWHJRU\�RI�FODVVLILFDWLRQ
� 2WKHU�DVVHWV�HVSHFLDOO\
     mentioned 16,121   –0   16,121   –0   –0   –0   –0   –0   –0

 6XEVWDQGDUG� ������� ��²0� ��������� ��������� ��²0� ��������� ��������� ��²0� ��������
 'RXEWIXO� � ������� ��²0� ��������� �������� ��²0� ��������� ��������� ��²0� ��������
 /RVV� ��� �������������������� ������������������������ ������������������������������������������� �����������
� �� � � �������������������� ����������������������������������������������������������� ��������� �����������

8.2 *HQHUDO�SURYLVLRQ�UHSUHVHQWV�SURYLVLRQ�DPRXQWLQJ�WR�5V���������PLOOLRQ�����'HFHPEHU������ 
�������PLOOLRQ��DJDLQVW�FRQVXPHU�ILQDQFH�SRUWIROLR�DQG�5V���������PLOOLRQ�����'HFHPEHU�
������1LO��DJDLQVW�DGYDQFHV�WR�VPDOO�HQWHUSULVHV�DV�UHTXLUHG�E\�WKH�3UXGHQWLDO�5HJXODWLRQ�
LVVXHG�E\�6%3�

8.3� ,Q� OLQH�ZLWK� LWV�SUXGHQW�SROLFLHV��WKH�%DQN�KDV�DOVR�PDGH�JHQHUDO�SURYLVLRQ�RI�5V��������
PLOOLRQ�����'HFHPEHU�������5V��������PLOOLRQ��DJDLQVW�LWV�ORDQV�DQG�DGYDQFHV�SRUWIROLR��7KLV 

JHQHUDO�SURYLVLRQ�LV�LQ�DGGLWLRQ�WR�WKH�UHTXLUHPHQWV�RI�WKH�3UXGHQWLDO�5HJXODWLRQV�

     (Un-audited)� � �$XGLWHG�
     30 June� ����'HFHPEHU
     2014  2013

     (Rupees in '000)
9. OPERATING FIXED ASSETS
� &DSLWDO�ZRUN�LQ�SURJUHVV� � 467,189� � �������
� 3URSHUW\�DQG�HTXLSPHQWV� � 12,872,711� � ����������
� ,QWDQJLEOH�DVVHWV� � 37,229� � ������
     13,377,129� � ����������

     (Un-audited)
    Half year ended
     30 June  30 June 

    2014  2013

     �5XSHHV�LQ�¶����
9.1 7KH�IROORZLQJ�DGGLWLRQV were made at cost

   GXULQJ�WKH�SHULRG� 
� /HDVHKROG�ODQG� 121,487 –00

� %XLOGLQJV�RQ�OHDVHKROG�ODQG� 82,911� ������
� ,PSURYHPHQWV�WR�OHDVHKROG�EXLOGLQJV� 24,993� �������
� )XUQLWXUH�DQG�IL[WXUHV� 23,916� ������
� (OHFWULFDO��RfILFH�DQG�FRPSXWHU�HTXLSPHQWV� 231,413� �������
 VHKLFOHV� 85,584� �������
� ,QWDQJLEOH�DVVHWV� 27,059� ������

    597,363� �������
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     (Un-audited)
    Half year ended
     30 June  30 June 

    2014  2013

     (Rupees in '000)
9.2� 7KH�ZULWWHQ�GRZQ�YDOXH�RI�IL[HG�DVVHWV�GLVSRVHG�RII�
� ���GXULQJ�WKH�SHULRG�ZHUH�DV�IROORZV�

� /HDVHKROG�ODQG� 8,533 –00

� )XUQLWXUH�DQG�IL[WXUHV� 1,596 352

� (OHFWULFDO��RfILFH�DQG�FRPSXWHU�HTXLSPHQWV� 663 1,556

 VHKLFOHV� 4,027� �����
    14,819� �����

9.3� 'XULQJ�WKH�SHULRG��WKH�%DQN
V�OHDVHKROG�ODQG�DQG�EXLOGLQJV�RQ�OHDVHKROG�ODQG�ZHUH�
UHYDOXHG�E\�0�V��,TEDO�$��1DQMHH�	�&R��RQ�WKH�EDVLV�RI�WKHLU�SURIHVVLRQDO�DVVHVVPHQW�
RI�WKH�SUHVHQW�PDUNHW�YDOXH��$V�D�UHVXOW�RI�UHYDOXDWLRQ�WKH�PDUNHW�YDOXH�RI�OHDVHKROG�
ODQG�DQG�EXLOGLQJV�RQ�OHDVHKROG�ODQG�ZHUH�GHWHUPLQHG�DW�5V��������PLOOLRQ�����'HFHPEHU 
������5V��������PLOOLRQ���7KH�GHWDLOV�RI�UHYDOXHG�DPRXQWV�DUH�DV�IROORZV�

    (Rupees in '000)
� 7RWDO�UHYDOXHG�DPRXQW�RI�ODQG� 4,014,538
� 7RWDO�UHYDOXHG�DPRXQW�RI�EXLOGLQJV� 5,680,553
� +DG�WKH�ODQG�DQG�EXLOGLQJV�QRW�EHHQ�UHYDOXHG��WKH�WRWDO�FDUU\LQJ�DPRXQWV�RI�UHYDOXHG�

SURSHUWLHV�DV�DW����-XQH������ZRXOG�KDYH�EHHQ�DV�IROORZV�
    (Rupees in '000)
� /DQG� � 3,424,233
� %XLOGLQJ� 4,953,894
   (Un-audited)�� �$XGLWHG�
     30 June� � ���'HFHPEHU
    2014  2013

     (Rupees in '000)
10. BORROWINGS
 Secured
� %RUURZLQJV�IURP�WKH�6WDWH�%DQN�RI�3DNLVWDQ�XQGHU��
� � ²�([SRUW�UHILQDQFH�VFKHPH� 11,361,209� ����������
� � ²�/RQJ�WHUP�ILQDQFLQJ�IRU�H[SRUW�RULHQWHG�SURMHFWV� 95,298� �������
� � ²�/RQJ�WHUP�ILQDQFLQJ�IRU�LPSRUWHG�DQG�ORFDOO\
� � � ��PDQXIDFWXUHG�SODQW�DQG�PDFKLQHU\� 3,438,103� ���������
� � ²�)LQDQFLQJ�IDFLOLW\�IRU�VWRUDJH�RI�DJULFXOWXUDO�SURGXFH� 89,426� �������

    14,984,036� ����������
� 5HSXUFKDVH�DJUHHPHQW�ERUURZLQJV� 3,841,800� ����������
    18,825,836� ����������
 Unsecured
� %RUURZLQJV�IURP�ILQDQFLDO�LQVWLWXWLRQV� 444,621 –00

 Overdrawn nostros accounts 1,199,767 –00

    1,644,388 –00

    20,470,224� ����������
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     (Un-audited)� �$XGLWHG�
     30 June� ���'HFHPEHU
     2014 2013

     Note  (Rupees in '000)
 11. DEPOSITS AND OTHER ACCOUNTS

  Customers
� � )L[HG�GHSRVLWV� 86,124,926� ����������
� � 6DYLQJV�GHSRVLWV� 125,165,792� �����������
  Current accounts - Remunerative 54,950,365� ����������
  Current accounts - Non-remunerative 140,525,891� �����������

     406,766,974� �����������
  Financial institutions
  Remunerative deposits 9,805,976� ����������
  Non-remunerative deposits 575,223� �������

     10,381,199� ����������

     417,148,173� �����������
 12. SUB-ORDINATED LOANS - UNSECURED 

 7HUP�)LQDQFH�&HUWLILFDWHV��7)&V����,,����4XRWHG�� ����� 1,495,800�� ���������
 7HUP�)LQDQFH�&HUWLILFDWHV��7)&V����,,,����8QTXRWHG�� ����� 1,992,000�� ���������
 7HUP�)LQDQFH�&HUWLILFDWHV��7)&V����,9����8QTXRWHG�� ����� 2,996,400�� ���������

    6,484,200�� ���������

12.1 Term Finance Certificates - II (Quoted)

 7otal issue Rupees 1,500 million

� 5DWLQJ� AA
� 5DWH�� 3D\DEOH�VL[�PRQWKO\�DW�DYHUDJH�VL[�PRQWKV·�.,%25�SOXV������
� � � ��ZLWKRXW�DQ\�IORRU�DQG�FDS
� 5HGHPSWLRQ� ������WK�PRQWK�����������WK�DQG���WK�PRQWK���������HDFK
 7HQRU� ��\HDUV
� 0DWXULW\� )HEUXDU\�����

12.2 Term Finance Certificates - III (Unquoted)

 7otal issue Rupees 2,000 million

� 5DWLQJ� AA
� 5DWH�� 3D\DEOH�WKUHH�PRQWKO\�DW��������S�D��IRU�ILUVW���\HDUV�DQG��������
� � � ��S�D��IRU�QH[W���\HDUV
� 5HGHPSWLRQ� �UG�����WK�PRQWK�����������WK����WK����UG�DQG���WK�PRQWK���������
� � � ��HDFK
 7HQRU� ��\HDUV
� 0DWXULW\� -XQH�����



��

   (Un-audited) � �$XGLWHG�
     30 June� � ���'HFHPEHU
    2014  2013

    Note  (Rupees in '000)

12.3 THUP�)LQDQFH�&HUWLILFDWHV���,9��8QTXRWHG�

 7otal issue Rupees 3,000 million

� 5DWLQJ� AA
� 5DWH�� 3D\DEOH�VL[�PRQWKO\�DW��������S�D��IRU�ILUVW���\HDUV�DQG��������
� � � ��S�D��IRU�QH[W���\HDUV
� 5HGHPSWLRQ� �WK������WK�PRQWK���������1��WK�DQG����WK�PRQWK���������HDFK
 7HQRU� ���\HDUV
� 0DWXULW\� -XQH�����

 13. SURPLUS ON RE9ALUATION OF ASSETS 
    - NET OF TAX

� 2SHUDWLQJ�IL[HG�DVVHWV� ����� 2,775,185�� ���������
� $YDLODEOH�IRU�VDOH�LQYHVWPHQWV� ����� 670,648�� �������
    3,445,833�� ���������

13.1 Operating fixed assets
� %DODQFH�DW�WKH�EHJLQQLQJ�RI�WKH�SHULRG���\HDU� � 2,318,881�� ���������
� 6XUSOXV�RQ�UHYDOXDWLRQ�RI�WKH�%DQN·V�SURSHUWLHV
� ��GXULQJ�WKH�SHULRG���\HDU� � 1,327,022  –00

� 7UDQVIHUUHG�WR�XQDSSURSULDWHG�SURILW�LQ�UHVSHFW�RI�
� ��LQFUHPHQWDO�GHSUHFLDWLRQ�FKDUJHG�GXULQJ�WKH�SHULRG���\HDU� (30,592 )� ���������

    3,615,311�� ���������
� 5HODWHG�GHIHUUHG�WD[�OLDELOLW\�RQ�
� %DODQFH�DW�WKH�EHJLQQLQJ�RI�WKH�SHULRG���\HDU� � 595,969�� �������
� 5HYDOXDWLRQ�RI�%DQN·V�SURSHUWLHV�GXULQJ�WKH�SHULRG���\HDU� 254,864  –00

� ,QFUHPHQWDO�GHSUHFLDWLRQ�FKDUJHG�GXULQJ�WKH�SHULRG���\HDU
     transferred to profit and loss account  (10,707 )� ���������
    (840,126 )� ����������
    2,775,185�� ���������

13.2 Available for sale investments
� )HGHUDO�*RYHUQPHQW�6HFXULWLHV� � 290,159�� �������
� )XOO\�SDLG�XS�RUGLQDU\�VKDUHV� � 452,788 � �������
 7HUP�ILQDQFH�FHUWLILFDWHV��VXNXNV�DQG�RWKHU�ERQGV� � 5,365 � �������
 Units of mutual funds  165,853�� ������
    914,165�� �������
� 5HODWHG�GHIHUUHG�WD[�� � (243,517 )� ����������

    670,648�� �������



14. CONTINGENCIES AND COMMITMENTS

14.1 Direct Credit Substitutes
 Financial guarantees issued favouring:
 – Financial institutions  152,363� �������
� ²�2WKHUV� � 77,166� �������

    229,529� �������

14.2 Transaction-related contingent liabilities
 Guarantees issued favouring:
� ²�*RYHUQPHQW� � 16,213,068� ����������
 – Financial institutions  301,997� �������
� ²�2WKHUV� � 6,736,127 6,112,025

     23,251,192� ����������

14.3 Trade-related contingent liabilities 

� /HWWHUV�RI�FUHGLW� � 79,543,703� ����������
 Acceptances  10,249,216� ���������

     89,792,919� ����������

14.4 Commitments in respect of forward lending
� &RPPLWPHQWV�WR�H[WHQG�FUHGLW��H[FOXGLQJ�
� ��FRPPLWPHQWV�WKDW�DUH�XQLODWHUDOO\�FDQFHOODEOH�� 3,453,439� ���������

14.5 Commitments in respect of forward exchange
   contracts 

� 3XUFKDVH� � 28,912,400� ����������

 Sale    22,550,260� ����������

� 7KH�PDWXULWLHV�RI�DERYH�FRQWUDFWV�DUH�VSUHDG�RYHU�D
� ��SHULRG�XSWR�RQH�\HDU�

14.6 Commitments for the acquisition of operating
   fixed assets  210,883� ��������
   

��

   (Un-audited) � �$XGLWHG�
     30 June� � ���'HFHPEHU
    2014  2013

      (Rupees in '000)



��

   (Un-audited)
   Half year ended Quarter ended
   30 June 30 June 30 June 30 June

   2014 2013 2014 2013

   (Rupees in '000)

15. MARK-UP / RETURN / INTEREST EARNED

 2Q�ORDQV�DQG�DGYDQFHV�WR�
  Customers 7,396,672�� ���������� � 3,683,647� � ���������
  Financial institutions 114,155�� �������� � 53,241� � ������

   7,510,827�� ���������� � 3,736,888� � ���������
 2Q�LQYHVWPHQWV�
  AYDLODEOH�IRU�VDOH�VHFXULWLHV 7,865,441�� ���������� � 4,526,758� � ���������
  +HOG�WR�PDWXULW\�VHFXULWLHV 5,138,296�� ���������� � 2,606,334� � ���������

   13,003,737�� ����������� � 7,133,092� � ���������

 2Q�GHSRVLWV�ZLWK�ILQDQFLDO�LQVWLWXWLRQV 34,627�� ������� � 15,799� � ������
 2Q�VHFXULWLHV�SXUFKDVHG�XQGHU
� � UHVDOH�DJUHHPHQWV 48,527�� ������� � 31,013� � �����
 2Q�FDOO�PRQH\�OHQGLQJV 22�� ���� � –00� � ���

   20,597,740�� ����������� � 10,916,792� � ���������

   (Un-audited)
   Half year ended Quarter ended
   30 June 30 June 30 June 30 June

   2014 2013 2014 2013

   (Rupees in '000)
16. MARK-UP / RETURN / INTEREST EXPENSED

 On deposits 9,676,390�� ���������� � 4,975,532� � ���������
 On VXE�RUGLQDWHG�ORDQV 464,841�� �������� � 234,743� � �������
� 2Q�VHFXULWLHV�VROG�XQGHU�UHSXUFKDVH
� � DJUHHPHQWV 900,026�� ���������� � 682,070� � �������
� 2Q�ERUURZLQJV�IURP�6%3 701,544�� �������� � 334,715� � �������
 On RWKHU�ERUURZLQJV 178,076�� �������� � 91,435  66,555

   11,920,877�� ����������� � 6,318,495� � ���������
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     (Un-audited)
    Half year ended
     30 June  30 June 

    2014  2013

     (Rupees in '000)

18. CASH AND CASH EQUI9ALENTS

� &DVK�DQG�EDODQFHV�ZLWK�WUHDVXU\�EDQNV� � � 33,306,124� �����������
� %DODQFHV�ZLWK�RWKHU�EDQNV� � � � 2,891,450� ����������
 Overdrawn nostros accounts    (1,199,767 )� �����������
 

       34,997,807 � �����������

   (Un-audited)
   Half year ended Quarter ended
   30 June 30 June 30 June 30 June

   2014 2013 2014 2013

   (Rupees in '000)
17. BASIC AND DILUTED EARNINGS PER SHARE

� 3URILW�DIWHU�WD[DWLRQ 2,940,020�� ���������� � 1,586,266 � ���������

    (Number of shares in thousands)

� :HLJKWHG�DYHUDJH�QXPEHU�RI�RUGLQDU\�VKDUHV� 1,111,425�� ���������� � 1,111,425� � ���������

     (Rupees)

� %DVLF�DQG�GLOXWHG�HDUQLQJV�SHU�VKDUH 2.65�� ����� � 1.43  1.15



    Half year ended 30 June 2014 (Un-audited)
    Retail Commercial Inter Segment Total
    Banking Banking Elimination
    (Rupees in '000)

� � � 7RWDO�LQFRPH� ������������ ������������ ������������� ����������
� � � 7RWDO�H[SHQVHV� ������������� �������������� ����������� �������������

� � � 1HW�LQFRPH� ����������� ����������  –00 � ���������

 

� � � 6HJPHQW�DVVHWV��QHW�RI�SURYLVLRQV�� �������������� ������������� ��������������� �����������

� � � 6HJPHQW�QRQ�SHUIRUPLQJ�ORDQV� �������� ����������� ²000�� ���������

� � � 6HJPHQW�SURYLVLRQ�UHTXLUHG� �������� ����������� ²000  3,606,532

� � � 6HJPHQW�OLDELOLWLHV� ������������� ������������� ��������������� �����������

� � � 6HJPHQW�UHWXUQ�RQ�QHW�DVVHWV��52$������ ������� �����

� � � 6HJPHQW�FRVW�RI�IXQGV����� ������� �����

� � � � +DOI�\HDU�HQGHG����-XQH�������8Q�DXGLWHG�
    5HWDLO� &RPPHUFLDO� ,QWHU�6HJPHQW� 7RWDO
� � � � %DQNLQJ� %DQNLQJ� (OLPLQDWLRQ
    �5XSHHV�LQ�'����

� � � 7RWDO�LQFRPH� ����������� ������������ ������������� ����������
� � � 7RWDO�H[SHQVHV� ������������� �������������� ����������� �������������

� � � 1HW�LQFRPH� ����������� ����������  –00 � ���������

 

� � � 6HJPHQW�DVVHWV��QHW�RI�SURYLVLRQV�� �������������� ������������� ��������������� �����������

� � � 6HJPHQW�QRQ�SHUIRUPLQJ�ORDQV� �������� ����������� ²000�� ���������

� � � 6HJPHQW�SURYLVLRQ�UHTXLUHG� �������� ����������� ²000�� ���������

� � � 6HJPHQW�OLDELOLWLHV� ������������� ������������� ��������������� �����������

� � � 6HJPHQW�UHWXUQ�RQ�QHW�DVVHWV��52$������ ������� �����

� � � 6HJPHQW�FRVW�RI�IXQGV����� ������� �����

� � 7KH�SHUFHQWDJHV�KDYH�EHHQ�FRPSXWHG�EDVHG�RQ�FORVLQJ�DVVHWV���OLDELOLWLHV�ILJXUHV�

21

���� 6(*0(17�'(7$,/6�:,7+�5(63(&7�72�%86,1(66�$&7,9,7,(6

� 7KH�VHJPHQW�DQDO\VLV�ZLWK�UHVSHFW�WR�EXVLQHVV�DFWLYLW\�LV�DV�IROORZV�
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     As at 30 June 2014 (Un-audited)
    Subsidiary Associates Non Key Employee Total
      Executive Management Benefit
      Directors Personnel Plans
    (Rupees in '000)
  Deposits
� � $W�WKH�EHJLQQLQJ�RI�WKH�SHULRG� ������� � ���������� � ��������� ��������� ��������� ���������
� � 3ODFHPHQW�GXULQJ�WKH�SHULRG� �������� � ����������� � ��������� ����������� ����������� ����������
� � :LWKGUDZDO�GXULQJ�WKH�SHULRG� ����������� ����������� �� ����������� ������������� ������������� �������������
� � $W�WKH�HQG�RI�WKH�SHULRG� �������� � ���������� � ��������� ��������� �������� ���������
 

  Advances
� � $W�WKH�EHJLQQLQJ�RI�WKH�SHULRG� ��������� ���������� � ����� �������� ²00  ���������
� � $GGLWLRQ�GXULQJ�WKH�SHULRG� ���������� � ����������� � ������� �������� ²00  ����������
� � 5HSDLG�GXULQJ�WKH�SHULRG� ���������� �� �������������� ��������� ���������� –00  �������������
� � $W�WKH�HQG�RI�WKH�SHULRG� ²00��� ���������� � ����� �������� ²00  ���������
  Investments
� � $W�WKH�EHJLQQLQJ�RI�WKH�SHULRG� ���������� �������� � ²00  –00  –00  ���������
� � ,QYHVWPHQW�PDGH�GXULQJ�WKH�SHULRG� ²00  –00  –00  –00  –00  –00

� � ,QYHVWPHQW�UHGHHPHG���GLVSRVHG�RII�
� � ��GXULQJ�WKH�SHULRG� ²00  –00  –00  –00  –00  –00 

� � $W�WKH�HQG�RI�WKH�SHULRG� ���������� �������� � ²00  –00  –00  ���������

� &RQWLQJHQFLHV�DQG�FRPPLWPHQWV� ²00   �������  –00  –00  –00  �������

20. RELATED PARTY TRANSACTIONS 

� 5HODWHG�SDUWLHV�RI�WKH�%DQN�FRPSULVH�VXEVLGLDU\��DVVRFLDWHV��LQFOXGLQJ�HQWLWLHV�KDYLQJ�GLUHFWRUV�LQ�FRPPRQ�ZLWK�WKH�%DQN���
HPSOR\HH�EHQHILW�SODQV��PDMRU�VKDUH�KROGHUV��GLUHFWRUV�DQG�NH\�PDQDJHPHQW�SHUVRQQHO�DQG�WKHLU�FORVH�IDPLO\�PHPEHUV�

� 7UDQVDFWLRQV�ZLWK�UHODWHG�SDUWLHV�DUH�FDUULHG�RXW�DW�DQ�DUP
V�OHQJWK�EDVLV�LQ�WHUPV�RI�WKH�SROLF\�DV�DSSURYHG�E\�WKH�%RDUG�
� RI�'LUHFWRUV��7KH�WUDQVDFWLRQV�ZLWK�HPSOR\HHV�RI�WKH�%DQN�DUH�FDUULHG�RXW�LQ�DFFRUGDQFH�ZLWK�WKH�WHUPV�RI�WKHLU�HPSOR\PHQW�
 7UDQVDFWLRQV�IRU�WKH�SHULRG���\HDU�DQG�EDODQFHV�RXWVWDQGLQJ�DV�DW�WKH�SHULRG���\HDU�HQG�ZLWK�UHODWHG�SDUWLHV�DUH�VXPPDULVHG
� DV�IROORZV�� � �

� � � � � $V�DW����'HFHPEHU�������$XGLWHG�
    �5XSHHV�LQ�'����
  Deposits
� � $W�WKH�EHJLQQLQJ�RI�WKH�\HDU� ������ � ���������� � ��������� ��������� ��������� ���������
� � 3ODFHPHQW�GXULQJ�WKH�\HDU� ���������� � ����������� � ��������� ����������� ����������� ����������
� � :LWKGUDZDO�GXULQJ�WKH�\HDU� ������������� ����������� �� ����������� ������������� ������������� �������������
� � $W�WKH�HQG�RI�WKH�\HDU� ������� � ���������� � ��������� ��������� ��������� ���������
 

  Advances
� � $W�WKH�EHJLQQLQJ�RI�WKH�\HDU� �������� ���������� � ����� �������� ²00  1,651,502

� � $GGLWLRQ�GXULQJ�WKH�\HDU� ���������� � ����������� � ������� �������� ²00  ����������
� � 5HSDLG�GXULQJ�WKH�\HDU� ���������� �� �������������� ��������� ���������� –00  �������������
� � $W�WKH�HQG�RI�WKH�\HDU� ��������� ���������� � ����� �������� ²00  ���������
  Investments
� � $W�WKH�EHJLQQLQJ�RI�WKH�\HDU� ���������� ���������� � ²00  –00  –00  ���������
� � ,QYHVWPHQW�PDGH�GXULQJ�WKH�\HDU� ²00� � �������� � ²00  –00  –00  �������
� � ,QYHVWPHQW�UHGHHPHG���GLVSRVHG�RII�
� � ��GXULQJ�WKH�\HDU� ²00 � ���������� –00  –00  –00  ����������
� � $W�WKH�HQG�RI�WKH�\HDU� ���������� �������� � ²00  –00  –00  ���������

� � &RQWLQJHQFLHV�DQG�FRPPLWPHQWV� ²00   �������  –00  –00  –00  �������
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   Half year ended 30 June 2014 (Un-audited)
   Subsidiary Associates Non Key Employee Total
     Executive Management Benefit
     Directors Personnel Plans
   (Rupees in '000)
3XUFKDVH�RI�IL[HG�DVVHWV� ²00 –00  –00  –00  –00  –00

Sale of securities –00 ������� � ²00  –00  –00�� ������
Redemption of mutual funds units –00 –00  –00  –00  –00  –00

3XUFKDVH�RI�PXWXDO�IXQG�XQLWV�VHFXULWLHV� ²00 –00  –00  –00  –00  –00

0DUN�up earned 350 ������� � ²00� � ������ � ²00�� ������
0DUN�XS�H[SHQVHG� ���� �������� � ������ � ������� � ������� ������
%DQN�FKDUJHV�DQG�FRPPLVVLRQ� �� ������ � �� � ��� � ²00  �����
*DLQ�RQ�VDOH�RI�VHFXULWLHV� ²00� ��� � ²00  –00  –00  ��
Salaries and allowances –00 –00  –00� � �������� � ²00  �������
%RQXV� � � ²00 –00  –00� � ������� � ²00  ������
&RQWULEXWLRQ�WR�GHILQHG
��FRQWULEXWLRQ�SODQ� ²00 –00  –00� � ������ � ²00  �����
&RQWULEXWLRQ�WR�GHILQHG�
��EHQHILW�SODQ� ²00 –00  –00  13,606  –00  13,606

Staff provident fund –00 –00  –00  –00� � ��������� �������
StafI�JUDWXLW\�IXQG� ²00 –00  –00  –00� � �������� ������
Directors' fee –00 –00  1,650  –00  –00  1,650

Insurance claim received –00� ������ � ²00  –00  –00  �����
Insurance premium paid –00� ������� � ²00  –00  –00  ������
Dividend income –00� ������� � ²00  –00  –00  ������
Rental income 1,050 –00  –00  –00  –00  1,050

2WKHU�H[SHQVH� ���� ������ � ²00  –00  –00  �����
&RPPLVVLRQ�H[SHQVH� ��� ²00  –00  –00  –00  ��
2WKHU�LQFRPH� ���� ²00  –00  –00  –00  250

   +DOI�\HDU�HQGHG����-XQH�������8Q�DXGLWHG�
   6XEVLGLDU\� $VVRFLDWHV� 1RQ� .H\� (PSOR\HH� 7otal

� � � � � ([HFXWLYH� 0DQDJHPHQW� %HQHILW
     Directors Personnel Plans

   �5XSHHV�LQ�'����

3XUFKDVH�RI�IL[HG�DVVHWV� ²00 ������ � ²00  –00  –00�� �����
Sale of securities –00 –00  –00  –00  –00  –00

Redemption of mutual funds units –00 �������� � ²00  –00  –00�� �������
3XUFKDVH�RI�PXWXDO�IXQG�XQLWV�VHFXULWLHV� ²00 26,250  –00  –00  –00  26,250

0DUN�uS�HDUQHG� ��� ������� � ²00� � ���� � ²00�� ������
0DUN�XS�H[SHQVHG� ���� �������� � ������ � ������ � ������� ������
%DQN�FKDUJHV�DQG�FRPPLVVLRQ� �� ������ � �� � ��� � ²00  �����
*DLQ�RQ�VDOH�RI�VHFXULWLHV� ²00� ������ � ²00  –00  –00  �����
Salaries and allowances –00 –00  –00� � ������� � ²00  ������
%RQXV� � � ²00 –00  –00� � ������ � ²00  �����
&RQWULEXWLRQ�WR�GHILQHG
��FRQWULEXWLRQ�SODQ� ²00 –00  –00  3,525  –00  3,525

&RQWULEXWLRQ�WR�GHILQHG�
��EHQHILW�SODQ� ²00 –00  –00� � ������ � ²00  �����
Staff provident fund –00 –00  –00  –00� � �������� ������
StafI�JUDWXLW\�IXQG� ²00 –00  –00  –00  60,000  60,000

Directors' fee –00 –00  1,250  –00  –00  1,250

Insurance claim received –00 5,500  –00  –00  –00  5,500

Insurance premium paid –00� ������� � ²00  –00  –00  ������
Dividend income –00 23,605  –00  –00  –00  23,605

Rental income 1,622 –00  –00  –00  –00  1,622

2WKHU�H[SHQVH� ���� ²00  –00  –00  –00  360

&RPPLVVLRQ�H[SHQVH� ���� ²00  –00  –00  –00  ���
2WKHU�LQFRPH� ���� ²00  –00  –00  –00  250



��

21. ISLAMIC BANKING BUSINESS

� 7KH�%DQN�LV�RSHUDWLQJ����,VODPLF�%DQNLQJ�EUDQFKHV� LQ�3DNLVWDQ�DW� WKH�HQG�RI�UHSRUWLQJ�
SHULRG� ����'HFHPEHU����������EUDQFKHV�� 7KH�VWDWHPHQW�RI� ILQDQFLDO�SRVLWLRQ�RI� WKHVH�
EUDQFKHV�DV�DW����-XQH������LV�DV�IROORZV��

    (Un-audited)� � �$XGLWHG�
    30 June� � ���'HFHPEHU�
    2014  2013

    Note  (Rupees in '000)
 ASSETS 

� &DVK�DQG�EDODQFHV�ZLWK�WUHDVXU\�EDQNV� 359,849� �������
� %DODQFHV�ZLWK�DQG�GXH�IURP�ILQDQFLDO�LQVWLWXWLRQV� 60,066� �������
 Investments 2,584,465� ���������
� ,VODPLF�ILQDQFLQJ�DQG�UHODWHG�DVVHWV� ����� 9,396,521� ����������
� 2SHUDWLQJ�IL[HG�DVVHWV� 66,048� ������
� 2WKHU�DVVHWV� 215,039� �������

 Total assets 12,681,988� ����������

 LIABILITIES 

� %LOOV�SD\DEOH� 194,555� �������
 Due to financial institutions 661,232� ���������
� 'HSRVLWV�DQG�RWKHU�DFFRXQWV� ����� 9,189,330� ���������
  – Current accounts 2,913,714� ���������
� � ²�6DYLQJ�DFFRXQWV� 1,936,058� ���������
  – 7erm deposits 3,651,194� ���������
� � ²�2WKHUV� 64,910� ������
  – Deposits from financial institutions-remunerative 621,508� ���������
  – Deposits from financial institutions-non-remunerative 1,946� ���
� 'XH�WR�+HDG�Rffice 995,066 �������
� 2WKHU�OLDELOLWLHV� 388,170� �������

 Total liabilities (11,428,353 )� ������������
 NET ASSETS 1,253,635 1,305,663

 REPRESENTED BY:
� ,VODPLF�EDQNLQJ�IXQG� 1,100,000 1,000,000

 Accumulated profit 150,875� �������

    1,250,875� ���������
 Surplus on revaluation of assets 2,760� �����

    1,253,635 1,305,663 
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    (Un-audited)� � �$XGLWHG�
    30 June� � ���'HFHPEHU�
    2014  2013

     (Rupees in '000)
21.1 Islamic financing and related assets 

� 0XUDEDKD� 2,484,279� ���������
� 1HW�ERRN�YDOXH�RI�DVVHWV���LQYHVWPHQWV�LQ�LMDUDK�XQGHU�,FAS 2 581,730� �������
� 'LPLQLVKLQJ�PXVKDULND� 3,119,267 3,056,660

 Istisna 1,462,537� �������
� ,VODPLF�([SRUW�UHILQDQFH�PXUDEDKD� 107,885� ������
� ,VODPLF�([SRUW�UHILQDQFH�LVWLVQD� 1,282,347� ���������
� � *URVV�ILQDQFLQJ� 9,038,045 � ����������
� � /HVV��JHQHUDO�SURYLVLRQLQJ�DJDLQVW�FRQVXPHU�ILQDQFLQJ� (523 )� ������
� � 1HW�ILQDQFLQJ� 9,037,522� � ����������
� � $GYDQFH�DJDLQVW�PXUDEDKD� 357,960� � �������
� � $GYDQFH�DJDLQVW�LMDUDK� 1,039� � ������
� � ,VODPLF�ILQDQFLQJ�DQG�UHODWHG�DVVHWV���QHW�RI�SURYLVLRQ� 9,396,521� � ����������

21.1.1 Islamic mode of financing
� � )LQDQFLQJV���LQYHQWRU\���UHFHLYDEOHV� 9,038,045� ����������
  Advances 358,999� �������
� � /HVV��JHQHUDO�SURYLVLRQLQJ�DJDLQVW�FRQVXPHU�ILQDQFLQJ� (523 )� ������
    9,396,521� � ����������

21.2 5HPXQHUDWLYH�GHSRVLWV�ZKLFK�DUH�RQ�0RGDUDED�EDVLV� DUH� FRQVLGHUHG�DV�5HGHHPDEOH�
&DSLWDO�DQG�QRQ�UHPXQHUDWLYH�GHSRVLWV�DUH�FODVVLILHG�DV�EHLQJ�RQ�4DUG�EDVLV��'HSRVLW�DQG�
RWKHU�DFFRXQWV�LQFOXGH�UHGHHPDEOH�FDSLWDO�RI�5V������������PLOOLRQ��'HFHPEHU�����������
5V������������PLOOLRQ��DQG�GHSRVLWV�RQ�4DUG�EDVLV�RI�5V������������PLOOLRQ��'HFHPEHU�31, 

������5V������������PLOOLRQ��

22. GENERAL
22.1� &RUUHVSRQGLQJ�ILJXUHV�KDYH�EHHQ�UH�DUUDQJHG���UH�FODVVLILHG�ZKHUHYHU�QHFHVVDU\��IRU�WKH�

SXUSRVH�RI�FRPSDULVRQ���+RZHYHU��QR�VLJQLILFDQW�UHFODVVLILFDWLRQV�KDYH�EHHQ�PDGH�LQ�WKHVH�
unconsolidated condensed interim financial statements.

22.2� )LJXUHV�KDYH�EHHQ�URXQGHG�RII�WR�WKH�QHDUHVW�WKRXVDQG�UXSHHV��XQOHVV�RWKHUZLVH�VWDWHG�

22.3� )LJXUHV�RI�WKH�SURILW�DQG�ORVV�DFFRXQW�IRU�WKH�TXDUWHUV�HQGHG����-XQH������DQG����-XQH�
�����KDYH�QRW�EHHQ�VXEMHFWHG�WR�OLPLWHG�VFRSH�UHYLHZ�E\�WKH�DXGLWRUV�

23. DATE OF AUTHORISATION
� 7KHVH�XQFRQVROLGDWHG�FRQGHQVHG�LQWHULP�ILQDQFLDO�VWDWHPHQWV�ZHUH�DXWKRULVHG�IRU�LVVXH�

RQ����$XJXVW������E\�WKH�%RDUG�RI�'LUHFWRUV�RI�WKH�%DQN�

6<('�+$6$1�$/,�%8.+$5,
Director

$%%$6�'��+$%,%
Chief Executive and

Managing Director

6+$0((0�$+0('
Director

$/,�5$=A�'��+$%,%
Chairman
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and
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Consolidated Financial Statements
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   (Un-audited)  (Audited)
   30 June 31 December
   2014 2013
  Note (Rupees in '000)
ASSETS
 Cash and balances with treasury banks   33,306,126 32,199,552
 Balances with other banks  2,942,309 2,664,729
 Lendings to financial institutions  –00 –00
 Investments - net 7 266,338,040 239,986,042
 Advances - net 8 160,475,905 167,569,070
 Operating fixed assets 9 13,397,578 11,815,577
 Deferred tax assets - net  –00 –000
 Other assets   12,030,684 6,786,943

   488,490,642 461,021,913

LIABILITIES
 Bills payable  8,873,779 6,173,102
 Borrowings 10 20,470,224 29,480,026
 Deposits and other accounts 11 416,991,604 386,098,828
 Sub-ordinated loans 12 6,484,200 6,485,900
 Liabilities against assets subject to finance lease  –00 –000
 Deferred tax liabilities - net  1,889,447 1,642,923
 Other liabilities  5,944,274 5,559,900

   460,653,528 435,440,679

NET ASSETS  27,837,114 25,581,234

REPRESENTED BY : 
 Share capital  11,114,254 10,103,868
 Reserves  8,048,766 7,569,407
 Unappropriated profit  5,072,741 5,703,859
Equity attributable to the shareholders of the Holding company 24,235,761 23,377,134
 Non-controlling interest  114,825 109,744
Total equity 24,350,586 23,486,878
 Surplus on revaluation of assets - net of tax 13 3,486,528 2,094,356
 
   27,837,114 25,581,234

CONTINGENCIES AND COMMITMENTS  14

The annexed notes 1 to 23 form an integral part of these consolidated condensed interim financial 
statements.

CONSOLIDATED CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION
AS AT 30 JUNE 2014

SYED HASAN ALI BUKHARI
Director

ABBAS D. HABIB
Chief Executive and

Managing Director

SHAMEEM AHMED
Director

ALI RAZA D. HABIB
Chairman



28

CONSOLIDATED CONDENSED INTERIM PROFIT AND LOSS ACCOUNT (UN-AUDITED)
FOR THE HALF YEAR ENDED 30 JUNE 2014
  Half year ended Quarter ended
 Note 30 June 30 June 30 June  30 June
  2014 2013 2014 2013
   (Rupees in '000)

Mark-up / return / interest earned 15 20,597,461  19,208,262  10,916,678  9,524,043 
Mark-up / return / interest expensed 16 (11,920,271 ) (12,197,227 ) (6,317,958 ) (6,040,838 )
 Net mark-up / return / interest income  8,677,190  7,011,035  4,598,720  3,483,205

Provision against non-performing loans and advances - net  (120,938 ) (254,239 ) (31,940 ) (92,141 )
Provision for diminution in the value of investments  –00  –00  –00  –00
Bad debts written-off directly  –00  (96 ) –00  (96 )
   (120,938 ) (254,335 ) (31,940 ) (92,237 )
 Net mark-up / return / interest income after provisions  8,556,252  6,756,700  4,566,780  3,390,968

NON MARK-UP / INTEREST INCOME 
Fee, commission and brokerage income  1,047,301  853,447  581,233  428,832
Dividend income  187,106  47,620  91,016  8,728
Income from dealing in foreign currencies  527,073  266,698  263,777  137,073
Gain on sale / redemption of securities - net  26,167  385,887  25,731  320,507
Unrealised gain / (loss) on revaluation of investments 
 classified as held for trading  –00  –00  –00  –00
Share of profit from associates  54,168  79,829  35,301  54,088
Other income  262,697  263,377  115,583  133,074
 Total non mark-up / interest income  2,104,512  1,896,858  1,112,641  1,082,302
   10,660,764  8,653,558  5,679,421  4,473,270
NON MARK-UP / INTEREST EXPENSES 
Administrative expenses  (6,018,910 ) (4,813,179 ) (3,111,634 ) (2,441,703 )
Other (provisions) / reversals / write-offs  (4,625 ) 492  –00  10,864
Other charges  (97,225 ) (79,004 ) (55,655 ) (43,631 )
 Total non mark-up / interest expenses  (6,120,760 ) (4,891,691 ) (3,167,289 ) (2,474,470 )
   4,540,004  3,761,867  2,512,132  1,998,800
Extra-ordinary / unusual items  –00  –00  –00  –00
PROFIT BEFORE TAXATION  4,540,004  3,761,867  2,512,132  1,998,800
Taxation - Current  (1,685,012 ) (1,248,226 ) (908,267 ) (642,412 )
  - Prior years  –000  –00  –00  –00 
  - Deferred  118,248  (15,351 ) 23,108  (16,841 )

    (1,566,764 ) (1,263,577 ) (885,159 ) (659,253 )
PROFIT AFTER TAXATION  2,973,240  2,498,290  1,626,973  1,339,547

Attributable to:
 Shareholders of the Holding Company  2,968,159  2,492,492  1,620,913  1,333,936
 Non-controlling interest  5,081  5,798  6,060  5,611
    2,973,240  2,498,290  1,626,973  1,339,547

Basic and diluted earnings per share attributable
 to equity holders of the Holding Company - Rupees 17 2.67  2.24  1.46  1.20

The annexed notes 1 to 23 form an integral part of these consolidated condensed interim financial statements.

SYED HASAN ALI BUKHARI
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  Half year ended Quarter ended
  30 June 30 June 30 June  30 June
  2014 2013 2014 2013
   (Rupees in '000)

Profit after taxation  2,973,240  2,498,290  1,626,973  1,339,547 

Other comprehensive income

Items that are or may be reclassified subsequently 
 to profit or loss account

Exchange differences on translation of net
   investment in foreign branches  (108,645 ) 22,167  4,453  9,558

Items that will never be reclassified to profit 
 or loss account subsequently 

Remeasurement of defined benefit plan  –00  –00  –00  –00 
Related tax charge  –00  –00  –00  –00
   –00  –00  –00  –00

Total comprehensive income transferred to equity 2,864,595   2,520,457  1,631,426  1,349,105

Attributable to:
 Shareholders of the Holding company  2,859,514  2,514,659  1,625,366  1,343,494
 Non-controlling interest  5,081  5,798  6,060  5,611

   2,864,595  2,520,457  1,631,426  1,349,105

The annexed notes 1 to 23 form an integral part of these consolidated condensed interim financial 
statements.

Surplus arising on revaluation of fixed assets and available for sale investments is required to be 
VKRZQ�VHSDUDWHO\�EHORZ�HTXLW\�DV�¶6XUSOXV�RQ�UHYDOXDWLRQ�RI�DVVHWV·�LQ�DFFRUGDQFH�ZLWK�WKH�UHTXLUHPHQWV 
specified by the State Bank of Pakistan (SBP). Accordingly, these have not been recognised as other 
comprehensive income.
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  Note 30 June 30 June
   2014 2013
 CASH FLOW FROM OPERATING ACTIVITIES Note (Rupees in '000)
 Profit before taxation  4,540,004  3,761,867
 Less: Dividend income  (187,106 ) (47,620 )
    4,352,898  3,714,247
 Adjustments for:
  Depreciation  477,944  432,923
  Amortisation   30,980  25,348
  Provision against non-performing loans and advances - net  120,938  254,239
  Provision / (reversal) against off-balance sheet items  4,625  (492 ) 
  Gain on sale / redemption of securities  (26,167 ) (385,887)
  Charge for defined benefit plan  84,000  60,000
  Charge for compensated absences  24,122  20,111  
  Gain on disposal of operating fixed assets  (51,700 ) (40,892)
  Share of profit from associates  (54,168 ) (79,829 )
    610,574  285,521
    4,963,472  3,999,768
 (Increase) / decrease in operating assets
  Lendings to financial institutions  –00  (1,518,003 )
  Advances - net  6,972,227  (3,211,815 )
  Other assets - (excluding advance taxation)  (5,073,989 ) (502,606)
    1,898,238  (5,232,424 )
 Increase / (decrease) in operating liabilities
  Bills payable  2,700,677  3,362,657 
  Borrowings  (10,209,569 ) (6,054,247 )
  Deposits and other accounts  30,892,776  24,272,475
  Other liabilities - (excluding provision for taxation)  240,489  326,803  
    23,624,373  21,907,688 
    30,486,083  20,675,032
  Income tax paid  (1,784,556 ) (1,661,810 )
 Net cash flows from operating activities   28,701,527  19,013,222
 CASH FLOW FROM INVESTING ACTIVITIES
  Net investment in securities (25,858,047 ) (19,236,560 )
  Net investment in associates 36,191  156,014
  Dividend received 113,093  47,620 
  Investment in operating fixed assets (774,917 ) (652,551 )
  Sale proceeds from disposal of operating fixed assets  66,500  45,051
 Net cash used in investing activities (26,417,180 ) (19,640,426 )

 CASH FLOW FROM FINANCING ACTIVITIES
  Repayments of sub-ordinated loans (1,700 ) (1,700 )
  Dividends paid (1,989,615 ) (2,972,753 )
 Net cash used in financing activities (1,991,315 ) (2,974,453)
  Exchange differences on translation of net investment in foreign branches  (108,645 ) 22,167
  Increase / (decrease) in cash and cash equivalents 184,387  (3,579,490 )
  Cash and cash equivalents at the beginning of the period 34,864,281  37,211,593
  Cash and cash equivalents at the end of the period 18 35,048,668  33,632,103
 The annexed notes 1 to 23 form an integral part of these consolidated condensed interim financial statements.

CONSOLIDATED CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)
FOR THE HALF YEAR ENDED 30 JUNE 2014
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   Attributable to the shareholders of the Holding Company

           Foreign Currency    Revenue Reserves

 Share Statutory Translation Special  General Unappro Total Non- Total 

 Capital Reserve Reserve Reserve Reserve -priated  controlling Equity 

      Profit  Interest  

     (Rupees in '000)

Balance as at 01 January 2013 - Restated 10,103,868   5,630,172  167,874  126,500  540,000  4,598,577  21,166,991  106,753  21,273,744

Total comprehensive income for the

  half year ended 30 June 2013:

Profit after tax –00  –00   –00   –00   –00   2,492,492  2,492,492   5,798  2,498,290 

Other comprehensive income –00  –00  22,167   –00  –00  –00  22,167  –00  22,167

  –00  –00  22,167  –00  –00  2,492,492  2,514,659  5,798  2,520,457

Transfer from surplus on revaluation

 of fixed assets - net of tax –00  –00  –00   –00  –00  18,664  18,664  –00  18,664

Transfer to statutory reserve –00  487,824  –00   –00  –00  (487,824 ) –00  –00  –00

Transactions with owners for the

 half year ended 30 June 2013:

Cash dividend (Rs. 3 per share) –00  –00   –00   –00   –00   (3,031,160 ) (3,031,160 )  –00  (3,031,160)

Balance as at 30 June 2013 10,103,868   6,117,996  190,041   126,500  540,000  3,590,749  20,669,154  112,551  20,781,705

Total comprehensive income for the

  half year ended 31 December 2013:

Profit after tax –00  –00   –00   –00   –00   2,702,774  2,702,774   (2,807 ) 2,699,967

Other comprehensive income –00  –00  50,004  –00  –00  (63,462 ) (13,458 ) –00  (13,458 )

  –00  –00  50,004  –00  –00  2,639,312  2,689,316  (2,807 ) 2,686,509

Transfer from surplus on revaluation

 of fixed assets - net of tax –00  –00  –00   –00  –00  18,664  18,664  –00  18,664

Transfer to statutory reserve –00  544,866  –00   –00  –00  (544,866 ) –00  –00  –00

Balance as at 31 December 2013 10,103,868   6,662,862  240,045   126,500  540,000  5,703,859  23,377,134  109,744  23,486,878

Total comprehensive income for the

  half year ended 30 June 2014:

Profit after tax –00  –00   –00   –00   –00   2,968,159  2,968,159   5,081  2,973,240 

Other comprehensive income –00  –00  (108,645 ) –00  –00  –00  (108,645 ) –00  (108,645 )

–00  –00  (108,645 ) –00  –00  2,968,159  2,859,514  5,081  2,864,595 

Transfer from surplus on revaluation

 of fixed assets - net of tax –00  –00  –00   –00  –00  19,885  19,885  –00  19,885

Transfer to statutory reserve –00  588,004  –00   –00  –00  (588,004 ) –00  –00  –00

Transactions with owners for the

 half year ended 30 June 2014:

Cash dividend (Rs. 2 per share) –00  –00   –00   –00   –00   (2,020,772 ) (2,020,772 )  –00  (2,020,772 )

Issue of bonus shares in the ratio of

 10 shares for 100 shares held 1,010,386  –00  –00   –00  –00  (1,010,386 ) –00  –00  –00

Balance as at 30 June 2014 11,114,254   7,250,866  131,400   126,500  540,000  5,072,741  24,235,761  114,825  24,350,586

The annexed notes 1 to 23 form an integral part of these consolidated condensed interim financial statements.

CONSOLIDATED CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)
FOR THE HALF YEAR ENDED 30 JUNE 2014
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1. STATUS AND NATURE OF BUSINESS
 The Group consists of : 
 - Bank AL Habib Limited (Holding Company)
 - AL Habib Capital Markets (Private) Limited (Subsidiary Company)
 Bank AL Habib Limited (the Bank) was incorporated in Pakistan on 15 October 1991 as a 

public limited company under the Companies Ordinance, 1984 having its registered office 
at 126-C, Old Bahawalpur Road, Multan, with principal place of business being in Karachi. 
Its shares are listed on all the three Stock Exchanges in Pakistan. It is a scheduled bank 
principally engaged in the business of commercial banking with a network of 334 branches 
(31 December 2013: 320 branches), 99 sub-branches (31 December 2013: 96 
sub-branches) and 03 representative offices (31 December 2013: 03 offices). The branch 
network of the Bank includes 03 offshore branches (31 December 2013: 02 branches) and 
17 Islamic Banking branches (31 December 2013: 17 branches). The Bank has invested 
in 66.67% shares of AL Habib Capital Markets (Private) Limited (the Company). The 
Company was incorporated in Pakistan on 23 August 2005 as a private limited company 
under the Companies Ordinance,1984.The Company is a corporate member of the 
Karachi Stock Exchange Limited and is engaged in equity, money market and foreign 
exchange brokerage services, equity research, corporate financial advisory and 
consultancy services.

2. BASIS OF PREPARATION             
 In accordance with the directives of the Federal Government regarding the shifting of the 

banking system to Islamic modes, the State Bank of Pakistan (SBP) has issued various 
circulars from time to time. Permissible forms of trade-related modes of financing include 
purchase of goods by banks from their customers and immediate resale to them at 
appropriate mark-up in price on deferred payment basis. The purchase and resale arising 
under these arrangements are not reflected in these consolidated condensed interim 
financial statements as such but are restricted to the amount of the facility actually utilised 
and the appropriate portion of mark-up thereon. 

 The financial results of the Islamic Banking branches of the Bank have been included in 
these consolidated condensed interim financial statements for reporting purposes, after 
eliminating material inter-branch transactions / balances. Key financial figures of the 
Islamic Banking branches are disclosed in note 21 to these consolidated condensed 
interim financial statements.

3. STATEMENT OF COMPLIANCE             
3.1 These consolidated condensed interim financial statements of the Group have been 

prepared, in accordance with the requirements of the International Accounting Standard 
(IAS) 34, Interim Financial Reporting, Islamic Financial Accounting Standards (IFAS) 
issued by the Institute of Chartered Accountants of Pakistan, the requirements of the 
Companies Ordinance, 1984, the Banking Companies Ordinance,1962 and directives 
issued by the Securities and Exchange Commission of Pakistan (SECP) and the State 
Bank of Pakistan (SBP). In case requirements differ, the requirements of the Companies 
Ordinance, 1984, the Banking Companies Ordinance, 1962 and the said directives have 
been followed.

NOTES TO THE CONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED) 
FOR THE HALF YEAR ENDED 30 JUNE 2014
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3.2 SBP vide BSD Circular No. 10, dated 26 August 2002 has deferred the applicability of 
International Accounting Standard (IAS) 39, "Financial Instruments: Recognition and 
Measurement" and IAS 40, "Investment Property" for banking companies till further 
instructions. Further, according to the notification of SECP dated 28 April 2008, Interna-
tional Financial Reporting Standard 7 "Financial Instruments: Disclosure" has not been 
made applicable for banks. Accordingly, the requirements of these standards have not 
been considered in the preparation of these financial statements. However, investments 
have been classified, accounted for and valued in accordance with the requirement of 
various circulars issued by SBP. 

3.3 The disclosures made in these consolidated condensed interim financial statements have 
been limited based on a format prescribed by SBP vide BSD Circular Letter No. 2 dated 12 
May 2004 and IAS 34 "Interim Financial Reporting". They do not include all the disclosures 
required for annual financial statements, and these consolidated condensed interim 
financial statements should be read in conjunction with the financial statements of the 
Group for the year ended 31 December 2013.

4. BASIS OF MEASUREMENT
4.1  Accounting Convention             
 These consolidated condensed interim financial statements have been prepared under 

the historical cost convention, except that certain fixed assets are stated at revalued 
amounts, certain investments and commitments in respect of certain forward exchange 
contracts have been marked to market and are carried at fair value and staff retirement 
benefits are carried at present value.

4.2  Functional and Presentation currency
 These consolidated condensed interim financial statements are presented in Pak Rupees 

which is the Group's functional currency and presentation currency.
4.3 Accounting estimates and assumptions
 The preparation of these consolidated condensed interim financial statements requires 

management to make judgments, estimates and assumptions that effect the application of 
policies and reported amounts of assets and liabilities, income and expenses. The areas 
where assumptions and estimates are significant to these consolidated condensed interim 
financial statements are the same as those disclosed in the annual financial statements for 
the year ended 31 December 2013.

5. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
 The accounting policies adopted for preparation of these consolidated condensed interim 

financial statements are the same as those applied in the preparation of annual financial 
statements of the Group for the year ended 31 December 2013.

6. FINANCIAL RISK MANAGEMENT
 The financial risk management objectives and policies adopted by the Bank are consistent 

with those disclosed in the annual financial statements of the Bank for the year ended 31 
December 2013.  
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    (Un-audited) (Audited)
    30 June 2014 31 December 2013
    Held by Given as Total Held by Given as Total
    Group Collateral  Group Collateral
   Note   (Rupees in '000)

7. INVESTMENTS

7.1 Investments by types:        

 Available for Sale Securities      
 Market Treasury Bills  136,419,235  3,843,432  140,262,667  101,159,729  10,933,027  112,092,756

Pakistan Investment Bonds  12,451,447  –00  12,451,447  12,412,522  –00  12,412,522
 Foreign Currency Bonds  2,138,150  –00  2,138,150  1,782,395  –00  1,782,395
 Sukuk Bonds  4,144,261  –00  4,144,261  3,300,425  –00  3,300,425
 Fully paid-up ordinary shares - Listed 3,028,967  –00  3,028,967  2,542,652  –00  2,542,652
 Fully paid-up ordinary shares - Unlisted 64,855  –00  64,855  64,855  –00  64,855
 Term finance certificates - Listed  532,879  –00   532,879  544,625  –00   544,625
 Term finance certificates - Unlisted 2,532,670  –00  2,532,670  2,532,720  –00   2,532,720
 Units of mutual funds  1,551,763  –00  1,551,763  1,371,246  –00   1,371,246
    162,864,227  3,843,432  166,707,659  125,711,169  10,933,027  136,644,196

 Held to Maturity Securities  7.2     
 Market Treasury Bills  –00  –00  –00  83,858,220  –00  83,858,220

 Pakistan Investment Bonds  97,092,478  –00  97,092,478   17,654,496  –00  17,654,496
 Sukuk Bonds  207,071  –00   207,071  211,342  –00   211,342
 Term finance certificates - Listed  91,002  –00   91,002  95,177  –00   95,177
 Foreign Currency Bonds  248,549  –00   248,549  –00  –00   –00 

    97,639,100  –00  97,639,100  101,819,235  –00  101,819,235
 Associates

 Habib Sugar Mills Limited  330,666  –00  330,666  317,917  –00   317,917
 Habib Asset Management Limited  78,425  –00  78,425  74,577  –00  74,577
 First Habib Income Fund  270,038  –00  270,038  259,725  –00  259,725
 First Habib Stock Fund  51,815  –00  51,815  56,765  –00   56,765
 First Habib Cash Fund  325,940  –00  325,940  312,930  –00  312,930
  First Habib Islamic Balanced Fund 25,777  –00  25,777  27,134  –00  27,134

    1,082,661  –00  1,082,661  1,049,048  –00  1,049,048
 
 Investments at cost  261,585,988  3,843,432  265,429,420  228,579,452  10,933,027  239,512,479
 Less : Provision for diminution in 
    the value of investments 7.3 (5,700 ) –00   (5,700 )  (6,586 ) –00  (6,586 )

 Investments (net of provision)  261,580,288  3,843,432  265,423,720  228,572,866  10,933,027  239,505,893

 Surplus on revaluation of available
    for sale securities - net   914,704  (384 ) 914,320  488,903  (8,754 ) 480,149 

 Total Investments  262,494,992  3,843,048  266,338,040  229,061,769  10,924,273  239,986,042 

7.2 The aggregate market value of held to maturity securities as at 30 June 2014 amounts to Rs. 97,282 million (31 December 2013: 101,709 
million).

7.3  The provision for diminution in the value of investments comprises of provision against fully paid-up ordinary shares of Pakistan Export Finance 
Guarantee Agency Limited.   
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   (Un-audited)  (Audited)
     30 June 31 December
     2014 2013
    Note (Rupees in '000)
8. ADVANCES 
 Loans, cash credits, running finances, etc.    
 – In Pakistan  133,094,620  139,637,992
 – Outside Pakistan  10,085,153  7,812,380
       143,179,773  147,450,372
 Net investment in finance lease / ijarah financing
 – In Pakistan  1,877,822  985,898
 – Outside Pakistan  –00  –00
       1,877,822  985,898
 Net book value of assets in Ijarah under IFAS 2  581,730  202,296
 Murabaha  2,484,279  4,723,489

 Bills discounted and purchased 
   (excluding market treasury bills)   
 – Payable in Pakistan  3,839,642  2,044,993
 – Payable outside Pakistan   14,690,240  18,245,217

       18,529,882  20,290,210

 Advances - gross  166,653,486  173,652,265
 Provision against non-performing loans and advances   
 – Specific provision 8.1 (3,606,765 ) (3,543,124 )
 – General provision against small enterprises and
      consumer advances (as per SBP regulations) 8.2 (70,816 ) (40,071 )
 – General provision 8.3 (2,500,000 ) (2,500,000 )
       (6,177,581 ) (6,083,195)

 Advances - net of provision  160,475,905  167,569,070
 
8.1 Advances include Rs. 4,259.959 million (31 December 2013: Rs. 3,699.903 million) which have 

been placed under non-performing status as detailed below: 
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    30 June 2014 (Un-audited)
    Classified advances   Provision required   Provision held   
    Domestic Overseas Total  Domestic Overseas Total Domestic Overseas Total 
        (Rupees in '000) 
 Category of classification
 Other assets especially
  mentioned 450 –00 450 45 –00 45 45 –00 45
 Substandard 718,167 –00 718,167 178,736 –00 178,736 178,736 –00 178,736
 Doubtful    113,814 –00 113,814 56,907 –00 56,907 57,020 –00 57,020
 Loss    3,025,150 402,378 3,427,528 2,968,466 402,378 3,370,844 2,968,586 402,378 3,370,964
    3,857,581 402,378 4,259,959 3,204,154 402,378 3,606,532 3,204,387 402,378 3,606,765
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    31 December 2013 (Audited)
    Classified advances   Provision required   Provision held   
    Domestic Overseas Total  Domestic Overseas Total Domestic Overseas Total 
        (Rupees in '000) 
 Category of classification
 Other assets especially
     mentioned 16,121   –0   16,121   –0   –0   –0   –0   –0   –0
 Substandard 56,807   –0   56,807   14,208   –0   14,208   14,208   –0   14,208
 Doubtful  98,528   –0   98,528  49,264   –0   49,264   49,264   –0   49,264
 Loss    3,099,517   428,930   3,528,447   3,050,722  428,930   3,479,652   3,050,722   428,930   3,479,652
     3,270,973   428,930   3,699,903   3,114,194    428,930   3,543,124   3,114,194  428,930   3,543,124

8.2 General provision represents provision amounting to Rs. 48.155 million (31 December 2013: 
40.071 million) against consumer finance portfolio and Rs. 22.661 million (31 December 
2013: Nil) against advances to small enterprises as required by the Prudential Regulation 
issued by SBP.

8.3 In line with its prudent policies, the Bank has also made general provision of Rs. 2,500 
million (31 December 2013: Rs. 2,500 million) against its loans and advances portfolio. This 
general provision is in addition to the requirements of the Prudential Regulations.

     (Un-audited)  (Audited)
     30 June  31 December
     2014  2013
     (Rupees in '000)
9. OPERATING FIXED ASSETS
 Capital work-in-progress  467,189  290,963
 Property and equipments  12,883,091  11,477,984
 Intangible assets  47,298  46,630
     13,397,578  11,815,577

     (Un-audited)
    Half year ended
     30 June  30 June 
    2014  2013
     (Rupees in '000)
9.1 The following additions were made at cost
   during the period: 
 Leasehold land 121,487 –00
 Buildings on leasehold land 82,911 65,319
 Improvements to leasehold buildings 24,993 132,345
 Furniture and fixtures 23,916 25,538
 Electrical, office and computer equipments 231,955 207,790
 Vehicles 85,584 144,677
 Intangible assets 27,059 20,481
    597,905 596,150
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     (Un-audited)
    Half year ended
     30 June  30 June 
    2014  2013
     (Rupees in '000)
9.2 The written down value of fixed assets disposed off  
    during the period were as follows:
 Leasehold land 8,533 –00
 Furniture and fixtures 1,596 352
 Electrical, office and computer equipments 663 1,556
 Vehicles 4,027 2,264
    14,819 4,172

9.3 During the period, the Bank's leasehold land and buildings on leasehold land were 
revalued by M/s. Iqbal A. Nanjee & Co. on the basis of their professional assessment 
of the present market value. As a result of revaluation the market value of leasehold 
land and buildings on leasehold land were determined at Rs. 9,695 million (31 December 
2013: Rs. 8,444 million). The details of revalued amounts are as follows:

    (Rupees in '000)
 Total revalued amount of land 4,014,538
 Total revalued amount of buildings 5,680,553
 Had the land and buildings not been revalued, the total carrying amounts of revalued 

properties as at 30 June 2014 would have been as follows:
    (Rupees in '000)
 Land  3,424,233
 Building 4,953,894
   (Un-audited)  (Audited)
     30 June  31 December
    2014  2013
     (Rupees in '000)
10. BORROWINGS
 Secured
 Borrowings from the State Bank of Pakistan under: 
  – Export refinance scheme 11,361,209 15,065,898
  – Long term financing for export oriented projects 95,298 156,637
  – Long term financing for imported and locally
     manufactured plant and machinery 3,438,103 3,225,277
  – Financing facility for storage of agricultural produce 89,426 120,727

    14,984,036 18,568,539
 Repurchase agreement borrowings 3,841,800 10,911,487
    18,825,836 29,480,026
 Unsecured
 Borrowings from financial institutions 444,621 –00
 Overdrawn nostros accounts 1,199,767 –00

    1,644,388 –00
    20,470,224 29,480,026



38

     (Un-audited) (Audited)
     30 June 31 December
     2014 2013

     Note  (Rupees in '000)
 11. DEPOSITS AND OTHER ACCOUNTS

  Customers
  Fixed deposits 86,124,926 82,536,366
  Savings deposits 125,165,792 124,273,324
  Current accounts - Remunerative 54,950,365 41,157,487
  Current accounts - Non-remunerative 140,525,891 124,061,833
     406,766,974 372,029,010
  Financial institutions
  Remunerative deposits 9,649,458 13,448,617
  Non-remunerative deposits 575,172 621,201
     10,224,630 14,069,818
     416,991,604 386,098,828

 12. SUB-ORDINATED LOANS - UNSECURED 

 Term Finance Certificates (TFCs) - II - (Quoted) 12.1 1,495,800  1,496,100
 Term Finance Certificates (TFCs) - III - (Unquoted) 12.2 1,992,000  1,992,800
 Term Finance Certificates (TFCs) - IV - (Unquoted) 12.3 2,996,400  2,997,000

    6,484,200  6,485,900

12.1 Term Finance Certificates - II (Quoted)

 Total issue Rupees 1,500 million
 Rating AA
 Rate  Payable six monthly at average six months· KIBOR plus 1.95%
     without any floor and cap
 Redemption 6 - 84th month: 0.28%; 90th and 96th month: 49.86% each
 Tenor 8 years
 Maturity February 2015

12.2 Term Finance Certificates - III (Unquoted)

 Total issue Rupees 2,000 million
 Rating AA
 Rate  Payable three monthly at 15.50% p.a. for first 5 years and 16.00% 
     p.a. for next 3 years
 Redemption 3rd - 84th month: 0.56%; 87th, 90th, 93rd and 96th month: 24.86% 
     each
 Tenor 8 years
 Maturity June 2017
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   (Un-audited)  (Audited)
     30 June  31 December
    2014  2013
    Note  (Rupees in '000)

12.3 Term Finance Certificates - IV (Unquoted)

 Total issue Rupees 3,000 million
 Rating AA
 Rate  Payable six monthly at 15.00% p.a. for first 5 years and 15.50% 
     p.a. for next 5 years
 Redemption 6th - 108th month: 0.36%; 114th and 120th month: 49.82% each
 Tenor 10 years
 Maturity June 2021

 13. SURPLUS ON REVALUATION OF ASSETS 
    - NET OF TAX

 Operating fixed assets 13.1 2,775,185  1,722,912
 Available for sale investments 13.2 711,343  371,444
    3,486,528  2,094,356

13.1 Operating fixed assets
 Balance at the beginning of the period / year  2,318,881  2,376,309
� 6XUSOXV�RQ�UHYDOXDWLRQ�RI�WKH�%DQN·V�SURSHUWLHV
   during the period / year  1,327,022  –00
 Transferred to unappropriated profit in respect of 
   incremental depreciation charged during the period / year (30,592 ) (57,428 )

    3,615,311  2,318,881
 Related deferred tax liability on:
 Balance at the beginning of the period / year  595,969  616,069
� 5HYDOXDWLRQ�RI�%DQN·V�SURSHUWLHV�GXULQJ�WKH�SHULRG���\HDU� 254,864  –00
 Incremental depreciation charged during the period / year
     transferred to profit and loss account  (10,707 ) (20,100 )
    (840,126 ) (595,969 )
    2,775,185  1,722,912

13.2 Available for sale investments
 Federal Government Securities  290,159  190,125
 Fully paid-up ordinary shares  452,943  182,202
 Term finance certificates, sukuks, other bonds and others 45,905  28,883  
 Units of mutual funds  165,853  103,842
    954,860  505,052
 Related deferred tax   (243,517 ) (133,608 )

    711,343  371,444



14. CONTINGENCIES AND COMMITMENTS

14.1 Direct Credit Substitutes
 Financial guarantees issued favouring:
 – Financial institutions  152,363 308,098
 – Others  77,166 171,805
    229,529 479,903

14.2 Transaction-related contingent liabilities
 Guarantees issued favouring:
 – Government  16,213,068 13,305,949
 – Financial institutions  301,997 238,651
 – Others  6,736,127 6,112,025
     23,251,192 19,656,625

14.3 Trade-related contingent liabilities 
 Letters of credit  79,543,703 70,207,859
 Acceptances  10,249,216 6,895,498
     89,792,919 77,103,357
14.4 Commitments in respect of forward lending
 Commitments to extend credit (excluding 
   commitments that are unilaterally cancellable) 3,453,439 1,130,970
14.5 Commitments in respect of forward exchange
   contracts 

 Purchase  28,912,400 23,468,276

 Sale    22,550,260 20,363,924
 The maturities of above contracts are spread over a
   period upto one year.

14.6 Commitments for the acquisition of operating
   fixed assets  218,246 154,299 
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   (Un-audited)  (Audited)
     30 June  31 December
    2014  2013
      (Rupees in '000)
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   (Un-audited)
   Half year ended Quarter ended
   30 June 30 June 30 June 30 June
   2014 2013 2014 2013
   (Rupees in '000)

15. MARK-UP / RETURN / INTEREST EARNED

 On loans and advances to:
  Customers 7,396,330  6,500,332  3,683,500  3,134,647
  Financial institutions 114,155  108,761  53,241  86,627
   7,510,485  6,609,093  3,736,741  3,221,274
 On investments:
  Available for sale securities 7,865,441  9,195,456  4,526,758  4,624,207
  Held to maturity securities 5,138,296  3,342,122  2,606,334  1,650,783
   13,003,737  12,537,578  7,133,092  6,274,990

 On deposits with financial institutions 34,690  35,619  15,832  17,645
 On securities purchased under
  resale agreements 48,527  24,972  31,013  9,736
 On call money lendings 22  1,000  –00  398
   20,597,461  19,208,262  10,916,678  9,524,043

   (Un-audited)
   Half year ended Quarter ended
   30 June 30 June 30 June 30 June
   2014 2013 2014 2013
   (Rupees in '000)
16. MARK-UP / RETURN / INTEREST EXPENSED

 On deposits 9,675,784  8,983,152  4,974,995  4,510,132
 On sub-ordinated loans 464,841  462,362  234,743  230,029
 On securities sold under repurchase
  agreements 900,026  1,879,368  682,070  879,991
 On borrowings from SBP 701,544  716,777  334,715  354,131
 On other borrowings 178,076  155,568  91,435  66,555

   11,920,271  12,197,227  6,317,958  6,040,838
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     (Un-audited)
    Half year ended
     30 June  30 June 
    2014  2013
     (Rupees in '000)

18. CASH AND CASH EQUIVALENTS

 Cash and balances with treasury banks   33,306,126   31,625,786
 Balances with other banks    2,942,309   2,164,125
 Overdrawn nostros accounts    (1,199,767 )  (157,808 )
 
       35,048,668   33,632,103

   (Un-audited)
   Half year ended Quarter ended
   30 June 30 June 30 June 30 June
   2014 2013 2014 2013
   (Rupees in '000)
17. BASIC AND DILUTED EARNINGS PER SHARE
  ATTRIBUTABLE TO EQUITY HOLDERS OF THE 
    HOLDING COMPANY

 Profit after taxation - attributable to
  equity holders of the Holding company 2,968,159  2,492,492  1,620,913  1,333,936

    (Number of shares in thousands)

 Weighted average number of ordinary shares 1,111,425  1,111,425  1,111,425  1,111,425

     (Rupees)

 Basic and diluted earnings per share 2.67  2.24  1.46  1.20
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19. SEGMENT DETAILS WITH RESPECT TO BUSINESS ACTIVITIES

 The segment analysis with respect to business activity is as follows:

     Half year ended 30 June 2014 (Un-audited)
    Retail Commercial Retail Inter Segment Total 

   Banking Banking Brokerage Elimination
    (Rupees in '000)

 Total income 12,644,503  19,138,937  39,637  (9,121,104 ) 22,701,973
 Total expenses (9,590,936 ) (17,660,045 ) (32,092 ) 9,121,104  (18,161,969 )
 Net income 3,053,567  1,478,892  7,545  –000  4,540,004

 Segment assets (net of provisions)  389,066,766  469,034,596  396,788  (370,007,508 ) 488,490,642

 Segment non performing loans 42,992  4,216,967  –00  –00  4,259,959

 Segment provision required 41,369  3,565,163  –00  –00  3,606,532

 Segment liabilities 387,146,339  443,275,483  239,214  (370,007,508 ) 460,653,528

 Segment return on net assets (ROA) (%)* 3.25%  4.08%  9.99%  

 Segment cost of funds (%)* 2.48%  3.98%  13.42%  

     Half year ended 30 June 2013 (Un-audited)
    Retail Commercial Retail Inter Segment Total 

   Banking Banking Brokerage Elimination
    (Rupees in '000)

 Total income 9,982,420  19,411,186  41,594  (8,330,080 ) 21,105,120
 Total expenses (8,759,162 ) (16,886,469 ) (27,702 ) 8,330,080  (17,343,253 )
 Net income 1,223,258  2,524,717  13,892  –000  3,761,867

 Segment assets (net of provisions)  337,799,136  458,041,602  481,821  (321,251,502 ) 475,071,057

 Segment non performing loans 43,401  3,802,299  –00  –00  3,845,700

 Segment provision required 42,572  3,274,275  –00  –00  3,316,847

 Segment liabilities 336,662,825  435,560,539  325,558  (321,251,502 ) 451,297,420

 Segment return on net assets (ROA) (%)* 2.96%  4.24%  8.63%  

 Segment cost of funds (%)* 2.60%  3.88%  8.51%  

 *The percentages have been computed based on closing assets / liabilities figures.
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     As at 30 June 2014 (Un-audited)
     Associates Non Key Employee Total
      Executive Management Benefit
      Directors Personnel Plans
    (Rupees in '000)
  Deposits
  At the beginning of the period   1,813,814  142,104  368,941  174,811  2,499,670
  Placement during the period   49,812,141  655,439  1,209,497  5,045,354  56,722,431
  Withdrawal during the period   (49,504,440 ) (587,244 ) (1,183,363 ) (5,167,856 ) (56,442,903 )
  At the end of the period   2,121,515  210,299  395,075  52,309  2,779,198 
  Advances
  At the beginning of the period    1,282,655  126  37,822  –00  1,320,603
  Addition during the period   12,878,825  2,886  38,042  –00  12,919,753
  Repaid during the period   (12,691,845 ) (2,749 ) (28,011 ) –00  (12,722,605 )
  At the end of the period    1,469,635  263  47,853  –00  1,517,751
  Investments
  At the beginning of the period    1,049,048  –00  –00  –00  1,049,048
  Investment made during the period   –00  –00  –00  –00  –00
  Investment redeemed / disposed off / adjusted 
    during the period   33,613  –00  –00  –00  33,613 
  At the end of the period    1,082,661  –00  –00  –00  1,082,661

 Contingencies and commitments    844,858  –00  –00  –00  844,858

20. RELATED PARTY TRANSACTIONS 
 Related parties of the Group comprise associates (including entities having directors in common with the Group), employee 

benefit plans, major share holders, directors and key management personnel and their close family members.
 Transactions with related parties are carried out at an arm's length basis in terms of the policy as approved by the Board 
 of Directors. The transactions with employees of the Group are carried out in accordance with the terms of their employment.
 Transactions for the period / year and balances outstanding as at the period / year end with related parties are summarised
 as follows:   

     As at 31 December 2013 (Audited)
    (Rupees in '000)
  Deposits
  At the beginning of the year   1,691,582  146,594  294,767  151,603  2,284,546
  Placement during the year   76,167,530  767,897  1,186,282  4,538,194  82,659,903
  Withdrawal during the year   (76,045,298 ) (772,387 ) (1,112,108 ) (4,514,986 ) (82,444,779 )
  At the end of the year   1,813,814  142,104  368,941  174,811  2,499,670 
  Advances
  At the beginning of the year    1,615,380  351  28,605  –00  1,644,336
  Addition during the year   20,955,131  3,025  45,862  –00  21,004,018
  Repaid during the year   (21,287,856 ) (3,250 ) (36,645 ) –00  (21,327,751 )
  At the end of the year    1,282,655  126  37,822  –00  1,320,603
  Investments
  At the beginning of the year    1,279,273  –00  –00  –00  1,279,273
  Investment made during the year   647,501  –00  –00  –00  647,501
  Investment redeemed / disposed off / adjusted
    during the year   (877,726 ) –00  –00  –00  (877,726 )
  At the end of the year    1,049,048  –00  –00  –00  1,049,048

  Contingencies and commitments   721,649  –00  –00  –00  721,649
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   Half year ended 30 June 2014 (Un-audited)
    Associates Non Key Employee Total
     Executive Management Benefit
     Directors Personnel Plans
   (Rupees in '000)

Purchase of fixed assets  –00  –00  –00  –00  –00
Sale of securities  14,842  –00  –00  –00  14,842
Redemption of mutual funds units  –00  –00  –00  –00  –00
Purchase of mutual fund units/securities –00  –00  –00  –00  –00
Mark-up earned  68,386  –00  1,334  –00  69,720
Mark-up expensed  46,088  3,517  13,947  8,019  71,571
Bank charges and commission  2,107  6  64  –00  2,177
Gain on sale of securities  80  –00  –00  –00  80
Salaries and allowances  –00  –00  124,903  –00  124,903
Bonus   –00  –00  23,518  –00  23,518
Contribution to defined
  contribution plan  –00  –00  6,291  –00  6,291
Contribution to defined 
  benefit plan  –00  –00  13,606  –00  13,606
Staff provident fund  –00  –00  –00  109,765  109,765
Staff gratuity fund  –00  –00  –00  84,000  84,000
Directors' fee  –00  1,650  –00  –00  1,650
Insurance claim received  5,878  –00  –00  –00  5,878
Insurance premium paid  63,925  –00  –00  –00  63,925
Dividend income  36,191  –00  –00  –00  36,191
Brokerage and advisory income  2,369  –00  –00  –00  2,369

   Half year ended 30 June 2013 (Un-audited)
    Associates Non Key Employee Total
     Executive Management Benefit
     Directors Personnel Plans
   (Rupees in '000)

Purchase of fixed assets  1,047  –00  –00  –00  1,047
Sale of securities  –00  –00  –00  –00  –00
Redemption of mutual funds units  158,659  –00  –00  –00  158,659
Purchase of mutual fund units/securities 26,250  –00  –00  –00  26,250
Mark-up earned  71,782  –00  771  –00  72,553
Mark-up expensed  34,257  4,242  9,852  9,038  57,389
Bank charges and commission  2,395  5  57  –00  2,457
Gain on sale of securities  8,659  –00  –00  –00  8,659
Salaries and allowances  –00  –00  94,458  –00  94,458
Bonus   –00  –00  8,542  –00  8,542
Contribution to defined
  contribution plan  –00  –00  3,825  –00  3,825
Contribution to defined 
  benefit plan  –00  –00  7,442  –00  7,442
Staff provident fund  –00  –00  –00  91,992  91,992
Staff gratuity fund  –00  –00  –00  60,000  60,000
Directors' fee  –00  1,250  –00  –00  1,250
Insurance claim received  5,500  –00  –00  –00  5,500
Insurance premium paid  78,077  –00  –00  –00  78,077
Dividend income  23,605  –00  –00  –00  23,605
Brokerage and advisory income  769  –00  –00  –00  769
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21. ISLAMIC BANKING BUSINESS

 The Bank is operating 17 Islamic Banking branches in Pakistan at the end of reporting 
period (31 December 2013: 17 branches). The statement of financial position of these 
branches as at 30 June 2014 is as follows: 

    (Un-audited)  (Audited)
    30 June  31 December 
    2014  2013
    Note  (Rupees in '000)
 ASSETS 
 Cash and balances with treasury banks 359,849 363,446
 Balances with and due from financial institutions 60,066 35,677 
 Investments 2,584,465 1,493,818
 Islamic financing and related assets 21.1 9,396,521 10,647,906
 Operating fixed assets 66,048 62,567
 Other assets 215,039 359,340

 Total assets 12,681,988 12,962,754

 LIABILITIES 
 Bills payable 194,555 112,276
 Due to financial institutions 661,232 1,643,761
 Deposits and other accounts 21.2 9,189,330 8,617,703
  – Current accounts 2,913,714 2,198,218
  – Saving accounts 1,936,058 1,420,729
  – Term deposits 3,651,194 3,380,965
  – Others 64,910 11,348
  – Deposits from financial institutions-remunerative 621,508 1,605,680
  – Deposits from financial institutions-non-remunerative 1,946 763
 Due to Head office 995,066 990,000
 Other liabilities 388,170 293,351
 Total liabilities (11,428,353 ) (11,657,091)
 NET ASSETS 1,253,635 1,305,663

 REPRESENTED BY:
 Islamic banking fund 1,100,000 1,000,000
 Accumulated profit 150,875 301,343
    1,250,875 1,301,343
 Surplus on revaluation of assets 2,760 4,320
    1,253,635 1,305,663 
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    (Un-audited)  (Audited)
    30 June  31 December 
    2014  2013
     (Rupees in '000)
21.1 Islamic financing and related assets 
 Murabaha 2,484,279 4,684,555
 Net book value of assets / investments in ijarah under IFAS 2 581,730 202,296
 Diminishing musharika 3,119,267 3,056,660
 Istisna 1,462,537 651,646
 Islamic Export refinance murabaha 107,885 38,934
 Islamic Export refinance istisna 1,282,347 1,517,077
  Gross financing 9,038,045  10,151,168
  Less: general provisioning against consumer financing (523 ) (523 )
  Net financing 9,037,522  10,150,645
  Advance against murabaha 357,960  449,831
  Advance against ijarah 1,039  47,430
  Islamic financing and related assets - net of provision 9,396,521  10,647,906
21.1.1 Islamic mode of financing
  Financings / inventory / receivables 9,038,045 10,151,168
  Advances 358,999 497,261
  Less: general provisioning against consumer financing (523 ) (523 )
    9,396,521  10,647,906

21.2 Remunerative deposits which are on Modaraba basis are considered as Redeemable 
Capital and non-remunerative deposits are classified as being on Qard basis. Deposit 
and other accounts include redeemable capital of Rs. 6,427.871 million (December 31, 
2013: Rs. 6,437.972 million) and deposits on Qard basis of Rs. 2,761.459 million (December 
31, 2013: Rs. 2,179.731 million).

22. GENERAL
22.1 Corresponding figures have been re-arranged / re-classified wherever necessary, for the 

purpose of comparison. However, no significant reclassifications have been made in these 
consolidated condensed interim financial statements.

22.2 Figures have been rounded off to the nearest thousand rupees, unless otherwise stated.

22.3 Figures of the profit and loss account for the quarters ended 30 June 2014 and 30 June 
2013 have not been subjected to limited scope review by the auditors.

 23. DATE OF AUTHORISATION
 These consolidated condensed interim financial statements were authorised for issue on 

27 August 2014 by the Board of Directors of the Group.

SYED HASAN ALI BUKHARI
Director

ABBAS D. HABIB
Chief Executive and

Managing Director

SHAMEEM AHMED
Director

ALI RAZA D. HABIB
Chairman


