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Chairman’s Review

| am pleased to present the unaudited condensed interim financial information of the Company
for the half year ended September 30, 2017.

THE ECONOMY

The majority of Pakistan's macroeconomic fundamentals remained fairly positive. GDP growth
is likely to achieve the annual target of 6.0% for the fiscal year 2018 leading to an improved
capacity to accommodate rising domestic demand. Headline inflation remained controlled at
3.9% in September 2017 due to an adequate supply and low prices of commodities. Keeping
in view the ongoing growth momentum, the SBP has kept the policy rate unchanged at 5.75%.
Foreign Direct Investment (FDI) doubled to USD 662 million which was primarily dominated
by Chinese CPEC related inflows.

Despite encouraging signs there are certain underperforming areas which need careful attention.
The widening current account deficit remains a key concern as it is stretched to USD 3.6 billion
during the quarter from USD 1.6 billion in the same period last year. It was primarily attributable
to soaring trade deficit of USD 7.2 billion during the quarter, up by 37%. Exports increased
by 12% to USD 5.7 billion, while imports climbed up by 25% to USD 12.9 billion. There has
been a pressure on foreign exchange reserves, which declined by 14.7% to USD 19.8 billion
on account of external debt servicing and rising import bill. However, the USD to PKR exchange
rate remained relatively stable despite deteriorating external position. The performance of stock
market remained lackluster, as PSX 100 index after reaching peak of 53,124 points in May
2017 dropped to 42,409 points by the end of September 2017. On a positive note, owing to
various revenue improvement measures, there was a 20% growth in the overall revenue
collections during the quarter. Further, control over expenditures has resulted in fiscal deficit
contained at 0.9% of GDP against 1.3% for the same period last year.

The agriculture sector continues to be a corner stone with contribution of 19.5% to GDP and
employment of 42% labor force. Better water flow, subsidy on fertilizers, stable crop prices
and expected better results from the Kharif and Rabi crops have contributed positively in
improving the future prospects of this sector. Further, a National Food Security Policy has also
been finalized which is expected to modernize agriculture, augment existing water resource
base and develop climate-smart agriculture.

LSM, which is a key contributor to the industrial sector, posted a robust growth of nearly 13%
(YQY) in the month of July 2017 which is the highest in the last 6 years. Major contributions
came from iron, steel, automobiles, cement and engineering products. The sector mainly
benefitted from the expanding domestic demand, sizeable credit off-take, subsiding security
concerns and ease in energy supplies.

Sales Growth

OPERATING RESULTS (R in milion)

105% 11.0%

The Company remains committed towards its objective of
maximizing value creation. This is being achieved by concentrating
business resources to enhance operating flexibility, optimizing cost
structure, execution of growth projects and investment in new
technologies. As a result of these efforts, the Company registered
net sales of Rs. 36.92 billion, which represents an increase of 24%
over the same period of last year. The improvement in sales
translated in increased gross profit of Rs. 4.07 billion, up by 30%.
Strong contributions came from cost efficiencies, better sales mix L

and other operational measures. Sales and marketing expenses 016 2017

rose to Rs. 891.26 million, a year on year increase of 18% which | === Saes Gross Profit (%)

+24.4%
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is attriputable to higher volumes and spending on promotional Profit Growth
campaigns to support core business. Administrative expenses
registered an increase of 16% over the corresponding period
primarily due to increase in personnel cost and effects of general 16.54
inflation. Other income, net of financial charges, contributed Rs.

21.68

424.09 million to the bottom line, 4% higher than the comparative +31.0%
year despite negative return on stock funds. The impressive topline
allowed the Company to outperform its previous best efforts as
the Company has achieved profit after tax of Rs. 2.24 billion, an
increase of 31%. This translated into Earnings per Share (EPS)
of Rs. 21.68 against Rs. 16.54 for the corresponding period last s s
year.
I Profit after tax (Rs. in million)
FUTURE OUTLOOK Earning per share (Rs.)

The pursuit of higher economic growth poses growing challenges partly enunciated at the start
of the year. These include those arising from pressures on the external front and an expansionary
fiscal policy. Government's response towards these challenges would be important for continuing
growth trajectory. Accordingly, timely realization of financial inflows and adoption of structural
reforms for improving trade competitiveness are necessary to support external account. In this
regard, the exchange rate will be tested as the repayment phase approaches. The main positive
factor that may boost Pakistan's economy is the CPEC and there is a need to proactively
monitor and evaluate all activities within this window. Urgent tax reforms are necessary to
improve tax to GDP ratio and contain fiscal deficit. On the other hand, an upbeat industrial
outlook and a promising assessment of major crops are going to have a positive spillover on
the overall economy. The combined effect is expected to sustain the demand of two wheeler
segment.

The Company has laid the foundation for long term sustainable leadership and is committed
to achieve profitable growth, financial flexibility and operational excellence. It is passing through
a dynamic phase where skills, technologies and scales are being developed for this decade
and the next. With the increased capacity and improved competitiveness, the Company is well
positioned to maintain its market leadership position. The Company will continue to leverage
on its experience and expertise to strengthen its position by following the principles of "The
Atlas Way".

T B =
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Karachi Chambers,

. . SHINEWING HAMEED CHAUDHRI & CO.  Hasrat Mohani Road, Karachi.
I 8’101@2‘)(}15, | CHARTERED ACCOUNTANTS Jirethevivhv Rl
PAKISTAN Email: khi@hccpk.com

Principal Office:

HM House,

7-Bank Square, Lahore.
Tel: 042 37235084-87
Fax: 042 37235083
Email: Inr@hccpk.com
www.hccpk.com

Auditors' Report to the Members on Review of
Interim Financial Information

Introduction

We have reviewed the accompanying condensed interim balance sheet of Atlas Honda
Limited as at September 30, 2017 and the related condensed interim profit and loss account,
condensed interim cash flow statement and condensed interim statement of changes in
equity together with the notes forming part thereof for the half year then ended (here-in-after
referred to as the "condensed interim financial information"). Management is responsible for
the preparation and presentation of this condensed interim financial information in accordance
with approved accounting standards as applicable in Pakistan for interim financial reporting.
Our responsibility is to express a conclusion on this condensed interim financial information
based on our review.

The figures of the condensed interim profit and loss account for the quarters ended
September 30, 2017 and 2016 have not been reviewed, as we are required to review only
the cumulative figures for the half year ended September 30, 2017.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements
2410, “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity”. A review of interim financial information consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does not enable us
to obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the
accompanying condensed interim financial information as of and for the half year ended

September 30, 2017 is not prepared, in all material respects, in accordance with approved
accounting standards as applicable in Pakistan for interim financial reporting.

SHINEWING HAMEED CHAUDHRI & CO.
CHARTERED ACCOUNTANTS
Karachi: October 31, 2017

Engagement Partner: Raheel Ahmed

a member firm of Shinew{ng International IN
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Condensed Interim Balance Sheet (Unaudited)
As at September 30, 2017

(Unaudited) (Audited)
September 30, March 31,

2017 2016
Note ------ (Rupees in '000)------
Assets
Non current assets
Property, plant and equipment 5 7,051,073 6,961,919
Intangible assets 6 48,033 37
Long term investments 7 304,269 292,342
Long term loans and advances 28,610 30,108
Long term deposits 18,175 17,339
7,450,160 7,301,745

Current assets
Stores, spares and loose tools 584,727 539,104
Stock-in-trade 2,627,693 2,128,831
Trade debts 911,513 623,331
Loans and advances 42,057 38,921
Trade deposits and prepayments 8 233,274 120,562
Accrued mark-up / interest 28,892 21,470
Other receivables 8,199 6,627
Taxation - net 924,357 732,706
Short term investments 9 7,349,596 7,080,669
Bank balances 7,390,756 7,053,784

20,101,064 18,341,005

27,551,224 25,642,750

Equity and Liabilities
Equity

Authorized capital
150,000,000 (March 31, 2017: 150,000,000)
ordinary shares of Rs.10 each 1,500,000 1,500,000

Issued, subscribed and paid-up capital
103,406,613 (March 31, 2017: 103,406,613)

ordinary shares of Rs.10 each 1,034,066 1,034,066
Reserves 12,552,291 12,223,467
13,586,357 13,257,533
Liabilities
Non current liabilities
Compensated absences 238,968 228,443
Deferred taxation 631,737 670,968
870,705 899,411
Current liabilities
Trade and other payables 10 13,094,162 11,485,806
13,964,867 12,385,217
Contingencies and commitments 11
27,551,224 25,642,750

The annexed notes 1 to 18 form an integral part of this condensed interim financial information.

v

"Z////ﬂ'/j( - &Q,ig\wg

Yusuf H. Shirazi Saquib H. Shirazi
Chairman Chief Executive Officer
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Condensed Interim Profit and Loss Account (Unaudited)
For the Half Year Ended September 30, 2017

Quarter ended Half year ended
September 30, September 30,
2017 2016 2017 2016
Note  -----eceeomeoee- (Rupees in '000)--=-==========-=-
Sales 19,223,644 14,871,148 36,917,393 29,668,350
Cost of sales 12 (17,102,563) (13,272,613)  (32,850,551) (26,540,113)
Gross profit 2,120,981 1,598,535 4,066,842 3,128,237
Sales and marketing expenses (454,560) (382,963 (891,261) (754,754)
Administrative expenses (172,531) (149,663) (320,582 (275,417)
Other income 182,740 195,868 405,174 394,765
Other operating expenses (123,920) (102,723 (237,125) (188,911)
Share of net profit of an Associate 15,776 16,190 29,977 27,198
Operating profit 1,668,486 1,175,244 3,053,025 2,331,118
Finance costs (8,191) (10,438) (11,058) (14,383)
Profit before taxation 1,560,295 1,164,806 3,041,967 2,316,735
Taxation 13 (418,620 (304,493 (800,121) (605,977)
Profit for the period 1,141,675 860,313 2,241,846 1,710,758
Other comprehensive income =
Total comprehensive income
for the period 1,141,675 860,313 2,241,846 1,710,758
(Rupees)
Earnings per share
- basic and diluted 11.04 8.32 21.68 16.54

The annexed notes 1 to 18 form an integral part of this condensed interim financial information.

v

AZ////I,M? ‘ &c_lg\wg

Yusuf H. Shirazi Saquib H. Shirazi
Chairman Chief Executive Officer
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Condensed Interim Cash Flow Statement (Unaudited)
For the Half Year Ended September 30, 2017

Half year ended

September 30,
2017 2016
Note ---(Rupees in '000)---
Cash Flows from Operating Activities
Cash generated from operations 14 4,022,689 3,703,048
Income taxes paid (1,031,003) (981,945)
Compensated absences paid (4,875) (5,859)
Mark-up / interest received 252,444 105,239
Workers' profit participation fund paid (270,713) (215,727)
Long term loans and advances - net 1,498 1,872
Long term deposits - net (836) (138)
Net cash generated from operating activities 2,969,204 2,606,490
Cash Flows from Investing Activities
Payments for property, plant and equipment (647,747) (1,362,812)
Proceeds from sale of property, plant and equipment 26,133 27,822
Payments for intangible assets (52,400) -
Payments for investments (11,090,414) (3,464,683)
Proceeds from sale of investments 10,884,741 3,550,412
Dividend received 50,464 225,143
Net cash used in investing activities (729,223) (1,024,118)
Cash Used in Financing Activitiy
Dividend paid (1,908,009) (1,485,795)
Net increase in cash and cash equivalents 336,972 96,577
Cash and cash equivalents at beginning of the period 7,053,784 4,755,020
Cash and cash equivalents at end of the period 7,390,756 4,851,597

The annexed notes 1 to 18 form an integral part of this condensed interim financial information.

R

ﬂif///ﬂ’/? - &c—lg\wg

Yusuf H. Shirazi Saquib H. Shirazi
Chairman Chief Executive Officer
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Condensed Interim Statement of Changes in Equity (Unaudited)
For the Half Year Ended September 30, 2017

(Rupees in '000)

Issued, Capital reserves Revenue reserves
subscribed Ga
and paid-up| Share a:n 0? General |Unappropriated Total
capital | premium Sla €0 reserve profit
and
Balance as at April 1, 2016 (Audited) 1,034,066 39,9953 165 6,162,000 3,765,939 11,002,123
Transfer to general reserve - - - 830,000  (830,000)
Total comprehensive income for the half year
ended September 30, 2016
Profit for the period - - - - 1,710,758 1,710,758
Other comprehensive income - - - - - -
1,710,758 1,710,758
Transaction with owners in their
capacity as owners
Final dividend for the year ended March 31,
2016 at the rate of Rs.14.50 per share - - - - (1,499,396)  (1,499,396)

Balance as at September 30, 2016 (Unaudited) 1,034,066 39,953 165 6,992,000 3,147,301 11,213,485

Total comprehensive income for six months
period ended March 31, 2017

Profit for the period - - - - 2,041,721 2,041,721
Other comprehensive income - - - - 2,327 2,327

2,044,048 2,044,048

Balance as at March 31, 2017 (Audited) 1,034,006 39953 165 6,992,000 5,191,349 13,257,533
Transfer to general reserve - - - 1,000,000 (1,000,000)

Total comprehensive income for the half year
ended September 30, 2017

Profit for the period - - - - 2241846 2,241,846
Other comprehensive income - - - - - B

2,241,846 2,241,846
Transaction with owners in their
capacity as owners

Final dividend for the year ended March 31,
2017 at the rate of Rs.18.50 per share - - - - (1,913,022) (1,913,022

Balance as at September 30, 2017 (Unaudited) ~ 1,034,066 39,953 165 7,992,000 4,520,173 13,586,357

The annexed notes 1 to 18 form an integral part of this condensed interim financial information.

AN

4%/%% ‘ St

Yusuf H. Shirazi Saquib H. Shirazi
Chairman Chief Executive Officer
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Notes to the Condensed Interim Financial Information (Unaudited)
For the Half Year Ended September 30, 2017

2.1

2.2

THE COMPANY AND ITS ACTIVITIES

Atlas Honda Limited (the Company) is a public limited company incorporated in Pakistan
and is listed on Pakistan Stock Exchange Limited. The Company is principally engaged
in progressive manufacturing and marketing of motorcycles and spare parts. The Company
is a subsidiary of Shirazi Investments (Private) Limited, which holds 52.43%
(March 31, 2017: 52.43%) of issued, subscribed and paid-up capital of the Company.

BASIS OF PREPARATION

The Companies Act, 2017 has been promulgated with effect from May 30, 2017. However,
as per the requirements of Circular # 23 of 2017 dated October 4, 2017 issued by the
Securities and Exchange Commission of Pakistan (SECP) and related clarification issued
by the Institute of Chartered Accountants of Pakistan through its Circular # 17 of 2017
dated October 6, 2017, companies whose financial year, including quarterly and other
interim period, closes on or before December 31, 2017, shall prepare their financial
statements, including interim financial statements in accordance with the provisions of the
repealed Companies Ordinance, 1984 (the Ordinance).

This condensed interim financial information is unaudited and has been prepared in
accordance with the requirements of the International Accounting Standard 34 - 'Interim
Financial Reporting' and provisions of and directives issued under the Ordinance. In the
case where requirements differ, the provisions of or directives issued under the Ordinance
have been followed. This condensed interim financial information has, however, been
subjected to limited scope review by the auditors, as required by the Code of Corporate
Governance, and should be read in conjunction with the audited annual financial statements
of the Company for the year ended March 31, 2017.

ACCOUNTING POLICIES

The significant accounting policies and the methods of computation adopted in the
preparation of this condensed interim financial information are consistent with those applied
in the preparation of audited annual financial statements for the year ended March 31,
2017.

There are certain International Financial Reporting Standards, amendments to published
standards and interpretations that are mandatory for the financial year beginning on April
1, 2017. These are considered not to be relevant or to have any significant effect on
Company's financial reporting and operations and are, therefore, not disclosed in the
condensed interim financial information.

ACCOUNTING ESTIMATES AND JUDGEMENTS

The preparation of this condensed interim financial information in conformity with the
approved accounting standards requires the use of certain critical accounting estimates.
It also requires management to exercise its judgement in the process of applying the
Company's accounting policies. Estimates and judgements are continually evaluated and
are based on historical experience and other factors, including the expectation of future
events that are believed to be reasonable under the circumstances. Actual results may
differ from these estimates.

During the preparation of this condensed interim financial information, the significant
judgements made by management in applying the Company's accounting policies and
the key sources of estimation and uncertainty were the same as those that applied to the
audited annual financial statements of the Company for the year ended March 31, 2017.

Half Yearly Report September 30, 2017 13



(Unaudited) (Audited)
September 30, March 31,

2017 2017
Note = ------ (Rupees in '000)------

PROPERTY, PLANT AND EQUIPMENT
Operating fixed assets 5.1 6,794,560 6,898,586
Capital work-in-progress 5.3 256,513 63,333

7,051,073 6,961,919

5.1 Operating fixed assets

Book value at beginning of the period / year 6,898,586 5,305,997
Additions during the period / year 5.2 354,568 2,485,342
Disposals costing Rs. 61,783 thousand

(March 31, 2017: Rs. 459,365 thousand)

- at book value (26,705) (95,474)
Depreciation charge for the period / year (431,889) (797,279)
Book value at end of the period / year 6,794,560 6,898,586

5.2  Additions to operating fixed assets, including
transfer from capital work-in-progress,
during the period / year were as follows:
Buildings on freehold land 12,505 622,934
Buildings on leasehold land 35,365 -
Plant and machinery 63,053 1,306,258
Dies and jigs 132,558 208,662
Factory equipment 21,7283 112,642
Office equipment 8,162 8,466
Computers and accessories 8,845 15,501
Furniture and fixtures 8,637 30,641
Electric and gas fittings 11,947 47,641
Vehicles 51,773 132,597
354,568 2,485,342
5.3  Capital work-in-progress
Civil works 115,710 47,459
Plant and machinery 87,231 1,602
Factory equipment 5,484 3,465
Office equipment 1,523 960
Computers 43 -
Furniture and fixtures 4,299 4,169
Electric and gas fittings 3,672 317
Vehicles 38,551 5,361
256,513 63,333
INTANGIBLE ASSETS
Opening net book value 37 5,379
Additions during the period / year 52,400 -
Amortisation charge for the period / year (4,404) (5,342)
Book value at end of the period / year 48,033 37
LONG TERM INVESTMENTS
Unquoted
Associate - equity accounted investment 7.1 304,269 292,342
Others - available for sale 7.2 - -
304,269 292,342
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7.1

7.2

(Unaudited) (Audited)
September 30, March 31,
2017 2017

Equity accounted investment -
Atlas Hitec (Private) Limited

Balance at beginning of the period / year 292,342 245,508
Share of profit for the period / year - net of tax 29,977 61,084
Dividend received during the period / year (18,050) (14,250)
Balance at end of the period / year 304,269 292,342

The value of investment in an Associate is based on unaudited condensed interim financial
information of the investee company as at September 30, 2017.

(Unaudited) (Audited)
September 30, March 31,
2017 2017

Others - available for sale
Arabian Sea Country Club Limited

200,000 (March 31, 2017: 200,000) ordinary shares
of Rs.10 each - cost 2,000 2,000
Less: Impairment in the value of investment 2,000 2,000

Automotive Testing & Training Centre
(Private) Limited

50,000 (March 31, 2017: 50,000) ordinary shares
of Rs.10 each - cost 500 500
Less: Impairment in the value of investment 500 500

TRADE DEPOSITS AND PREPAYMENTS

Include prepayments of Rs.194,449 thousand (March 31, 2017: Rs. 83,683 thousand)
in respect of renewals of insurance policies, rental agreements and maintenance contracts.

(Unaudited) (Audited)
September 30, March 31,
2017 2017

SHORT TERM INVESTMENTS
- at fair value through profit or loss

Investments in units of mutual funds:

- Related parties 6,678,271 6,409,174
- Others 671,325 671,495
7,349,596 7,080,669
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(Unaudited) (Audited)
September 30, March 31,
2017 2017

10. TRADE AND OTHER PAYABLES

Creditors 3,589,962 2,717,244
Accrued liabilities 2,249,612 2,294,184
Royalty payable 871,589 807,107
Warranty obligations 58,224 58,224
Advances from customers 5,341,532 4,759,060
Retention money 24,158 25,040
Sales tax payable - net 332,552 206,073
Workers' profit participation fund 161,761 270,713
Workers' welfare fund 164,156 102,687
Payable to staff retirement benefit funds - gratuity 49,488 38,447
Provision for Sindh government infrastructure fee 164,072 128,999
Unclaimed dividend 65,017 55,004
Others 22,039 23,024

13,094,162 11,485,806

11. CONTINGENCIES AND COMMITMENTS
11.1  Contingencies

11.1.1 There is no change in status of the contingencies as disclosed in note 23.1.1 of the audited
annual financial statements of the Company for the year ended March 31, 2017.

(Unaudited) (Audited)

September 30, March 31,
2017 2017

11.1.2 Guarantees issued by banks on behalf of the Company 1,734,620 1,658,491

11.2 Commitments
11.2.1 Commitments in respect of:

- capital expenditure, raw materials and components
through confirmed letters of credit 1,670,202 1,437,618

- capital expenditure other than through letters of credit 229,102 131,915

11.2.2 Aggregate commitments for ijarah arrangements of vehicles as at period / year end are as

follows:
(Unaudited) (Audited)
September 30, March 31,
2017 2017
----- (Rupees in '000)-----
Not later than one year 39,398 29,765
Later than one year and not later than five years 77,362 52,361

116,760 82,126
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12

1241

13.

14.

COST OF SALES
Opening stock of finished goods

Cost of goods manufactured
Purchases during the period

Closing stock of finished goods

Cost of goods manufactured
Opening stock of work-in-process

Raw materials and components
consumed
Factory overheads

Closing stock of work-in-process

TAXATION

Current
Deferred

(Unaudited)

CASH GENERATED FROM OPERATIONS

Profit before taxation
Adjustments for:

Depreciation
Amortization

Provision for compensated absences

Provision for gratuity

Mark-up / interest on savings deposit accounts

and term deposit receipts

Gain on sale of investments at fair value

through profit or loss

Fair value loss / (gain) on investments at fair

value through profit or loss

Dividend income

Workers' profit participation fund

Workers' welfare fund

Loss on disposal and write-off of operating

fixed assets

Share of net profit of an Associate

Changes in working capital

Quarter ended Half year ended
September 30, September 30,
2017 2016 2017 2016

Note  =---e--emeee- (Rupees in '000)-----=--=----
530,348 444,983 537,753 391,372
12.1 16,514,037 | |12,621,670| |30,997,277| |24,884,180
587,245 615,462 1,844,588 | 1,674,063
17,101,282 13,237,132 32,841,865 26,558,243
17,631,630 13,682,115 33,379,618 26,949,615
(529,067 (409,502) (529,067) (409,502)
17,102,563 13,272,613 32,850,551 26,540,113
61,534 57,100 4,636 2,858
13,931,459 | |10,634,868| |26,176,622| |21,002,459
2,553,684 | | 1,996,690 4,848,659 | 3,945,851
16,485,143 12,631,558 31,025,281 24,948,310
16,546,677 12,688,658 31,029,917 24,951,168
(32,640) (66,988) (32,640) (66,988)
16,614,037 12,621,670 30,997,277 24,884,180
457,851 329,100 839,352 648,295
(39,231) (24,607 (39,231) (42,318)
418,620 304,493 800,121 605,977
(Unaudited)
Half year ended
September 30,
2017 2016
Note ~ ----- (Rupees in '000)-----

3,041,967 2,316,735

431,889 352,932

4,404 3,401

15,400 12,600

11,041 11,716
(259,866) (103,503)
(74,349) (35,184)
11,094 (805)
(32,414) (210,893)

161,761 122,961

61,469 46,725

572 18,313
(29,977) (27,198)

141 679,698 1,195,248
4,022,689 3,703,048
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14.1

15.
15.1

15.2

(Unaudited)

Half year ended
September 30,
2017 2016
Note ~ ----- (Rupees in '000)-----
Changes in working capital
(Increase) / decrease in current assets:
- Stores, spares and loose tools (45,623) (17,813)
- Stock-in-trade (503,862) (157,535)
- Trade debts (288,182) 2,904
- Loans and advances (3,136) (5,837)
- Trade deposits and prepayments (112,712) (131,624)
- Other receivables (1,572) 642)
(955,087) (310,547)
Increase in trade and other payables 1,634,785 1,505,795
679,698 1,195,248

FINANCIAL RISK MANAGEMENT AND FINANCIAL INSTRUMENTS
Financial risk factors

The Company's activities expose it to a variety of financial risks: market risk (including
foreign exchange risk, interest rate risk and price risk), credit risk and liquidity risk.

There have been no significant changes in the risk management policies since the year end.

The condensed interim financial information does not include all financial risk management
information and disclosures required in the annual financial statements and should be read
in conjunction with the Company's audited annual financial statements for the year ended
March 31, 2017.

Fair value measurement of financial instruments

The carrying values of all financial assets and liabilities reflected in the financial information
are a reasonable approximation of their fair values.

The table below analyses financial instruments carried at fair value, by valuation method.
The different levels have been defined as follows:

- Quoted prices (unadjusted) in active markets for identical assets or liabilities [Level 1].

- Inputs other than quoted prices included within level 1 that are observable for the asset
or liability, either directly (that is, as prices) or indirectly (that is, derived from prices)
[Level 2].

- Inputs for the asset or liability that are not based on observable market data (that is,
unobservable inputs) [Level 3].
Level 1 Level 2 Level 3 Total

, T S e Rupees in '000 --------------
Assets - Recurring fair value

measurement

Financial assets at fair value
through profit or loss

September 30, 2017

Short term investments 7,349,596 - - 7,349,596
March 31, 2017
Short term investments 7,080,669 - - 7,080,669

There was no transfers amongst the levels and any change in valuation techniques during
the period.
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16.
16.1

16.2

TRANSACTIONS WITH RELATED PARTIES

Significant transactions with related parties are as follows:

Associates companies

Sales of:

- goods and services

- operating fixed assets
Purchases of:

- goods and services

- operating fixed assets
Sale of units in mutual funds
Purchase of units in mutual funds
Royalty
Export commission
Technical assistance fee
Commission income
Rent
Insurance premium paid
Insurance claims received
Reimbursement of expenses - net
Dividend paid
Dividend received
Donation paid

Other related parties

Contributions paid to gratuity funds,
provident funds / pension schemes

Salaries and other employment benefits to
key management personnel

(Unaudited)
Half year ended
September 30,
2017 2016
---(Rupees in '000)---

491,522 386,596
10,149 15,111
9,577,957 7,280,364
37,736 70,301
8,898,301 2,235,622
9,088,173 2,151,229
1,605,489 1,385,434
5,251 702
1,711 4,878
1,718 1,317
124,646 105,399
184,575 161,909
3,604 883
1,462 1,824
1,726,878 1,353,499
47,144 215,669
- 26,000
30,010 27,319
71,426 65,081
(Unaudited) (Audited)
September 30, March 31,
2017 2017

Period / year end balances are as follows:

Receivables from related parties
Property, plant and equipment
Trade deposits and prepayments

Payable to related parties
Trade and other payables

24,398 4,636
165,410 34,399
912,796 827,246

These are in the normal course of business and are settled in ordinary course of business.
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17. CORRESPONDING FIGURES

In order to comply with the requirements of International Accounting Standard 34 - 'Interim
Financial Reporting', corresponding figures in the condensed interim balance sheet
comprise of balances as per the audited annual financial statements of the Company for
year ended March 31, 2017 and the corresponding figures in the condensed interim profit
and loss account, condensed interim cash flow statement and condensed interim statement
of changes in equity comprise of balances of comparable period as per the condensed
interim financial information of the Company for the half year ended September, 30, 2016.

18. DATE OF AUTHORIZATION

This condensed interim financial information was authorized for issue on October 31, 2017
by the Board of Directors of the Company.

vy .

X7 S Rl

Yusuf H. Shirazi Saquib H. Shirazi
Chairman Chief Executive Officer
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Atlas Honda Limited

1-McLeod Road, Lahore-54000

Ph: (92-42) 37225015-17, 37233515-17
Fax: (92-42) 37233518, 37351119
E-mail: ahl@atlas.com.pk

Website: www.atlashonda.com.pk
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