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Chairman’s Review

| am pleased to present the unaudited condensed interim financial information of the Company
for the three months period ended June 30, 2016.

THE ECONOMY

During the period, an increasing number of economic indicators showed positive results.
GDP growth maintained its modest pace, reaching an eight year high of 4.7%. Inflation
recorded at a multi-decade low level of 3.2%. The swift pass through of lower international
prices to consumers, comfortable supplies of key food items and stable exchange rate helped
to contain inflation. The controlled inflation outlook prompted SBP to reduce policy rate to
5.75%. This monetary easing is also supported by an improved outlook on the external front.
Liquid reserves reached an ever highest level of USD 21.76 billion. The sustained growth in
remittances and realization of inflows from multilateral & bilateral sources have led to this
increase. A strong reserves position prevented significant depreciation in the Rupee, which
remained relatively firm despite weakening of the regional currencies. However, depressing
exports performance (12.1% year on year decline) has been a cause of concern. On the
fiscal front, the revenue collection improved to Rs. 3.1 trillion, up by 20% as compared to
last year. Aggressive measures to widen the tax base and an increased focus on compliance
measures helped to increase tax to GDP ratio to 8.4%. The continuous improvements in
economic indicators kept the momentum going in the capital markets. Accordingly, the PSX
100 index reached an all-time high of 39,000 points.

The agriculture sector recorded a decline of 0.2% for the first time since FY08. This dismal
performance can be traced to the crop sector, which fell by 6.3%. Moreover, growth in
livestock also slowed down by 0.4% during the year, compounding the challenge for agriculture.
The damages to the cotton crop, in particular, were large enough to overshadow a better
showing by sugarcane and wheat crops. Further, an increase in input cost and lower prices
resulted in considerably low income for growers. This affected the demand of consumer
durables in rural areas.

Large Scale Manufacturing recorded noticeable improvement in the fiscal year 2015-16 and
posted growth of 6.8% compared to 4.8% of last year. This performance was encouraging
amid the uncertainty in the global economy and subdued external demand. The sector
benefitted from booming construction activities, improved gas availability to fertilizer plants
and a strong demand for automobile & consumer durables. Continued low prices of raw
materials, improved energy supply and low policy rate resulted in this remarkable performance.
Importantly, the confidence of businesses also firmed up, as evident from announcement
of capacity expansion by some of the major companies.

OPERATING RESULTS Sales Growth
10.3% 10.3%
The year began with a good momentum and encouraging results. +13.7%

The Company has been able to achieve first quarter results that
are in line with its set objectives. The net sales for quarter recorded
at Rs. 14.8 billion, which is 14% higher compared to the same
period of last year. The positive performance primarily represents
volume growth and a better sales mix. The volumetric gains,
consistent cost reduction measures and other operational
measures led the gross margins to increase to Rs. 1.5 billion,
up by 15%. Sales and marketing expenses rose to Rs. 372 million,

June June
a year on year increase of 6%, which is attributable to higher 2015 2016

spending on promotion and communication activities to support = Sales (Rs. in million)

Gross Profit (%)

the core business. Administrative expenses registered an increase
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of 8% over the corresponding period primarily due to an increase .
in personnel cost and effects of general inflation. Other operating Profit Growth
income, net of financial cost, was registered at Rs. 195 million, 678 8.22
which is an encouraging 33% higher than the corresponding '

period on account of efficient treasury operations. An impressive

topline has driven the bottom line figure, which has shown a i
healthy increase as profit after tax stood at Rs. 850 million, an

increase of 21%. Accordingly, the Company has achieved Earnings _ -
per Share (EPS) of Rs. 8.22 per share as against Rs. 6.78 per = 3
share for the corresponding period last year.

FUTURE OUTLOOK June  June

[ Profit after tax (Rs. in million)
Earning per share (Rs.)

The broad improvement in macroeconomic indicators sets the
foundation for a higher and sustained economic growth. A better
availability of energy supplies and an improved security situation
have eased two of the major constraints which were holding back the country's growth. On
the other hand, low commodity prices poses challenges to the already subdued commaodity
based exports. However, changing international market dynamics offers unique opportunity
to Pakistan to increase its market share and integrate with global supply chains. Further,
continued commitment towards fiscal consolidation and industrial & structural reforms is
imperative to continue with this momentum. The fast implementation of China Pakistan
Economic Corridor (CPEC) projects will foster investments and have a spillover effect on
domestic industrial growth. Unfortunately, the subdued agricultural prospects may continue
to weigh down on the overall GDP growth. Supportive measures by Government are, therefore,
imperative and are expected to boost the demand of two wheelers in the rural areas.

With a strong pipeline of growth projects, supported by a high-performing management, and
underpinned by a strong financial position, the Company is well positioned to grow the two-
wheeler market as a whole together with its own share therein. The Company is focused on
growth opportunities and is determined to significantly improve its operating results by adding
value for all stakeholders' wealth.

ST 1§35k

(You get what you deserve)
ACKNOWLEDGEMENT

The Atlas Group takes great pride in its partnership with Honda Motor Company Limited and
would like to acknowledge its continued support and cooperation in maintaining high standards
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guidance, Mr. Saquib H. Shirazi - C.E.O. for his inspiring leadership and all stakeholders -
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Dated: July 29, 2016 Yusuf H. Shirazi
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Condensed Interim Balance Sheet

As at June 30, 2016

Assets

Non current assets

Property, plant and equipment
Intangible assets

Long term investments

Long term loans and advances
Long term deposits

Current assets

Stores, spares and loose tools
Stock-in-trade

Trade debts

Loans and advances

Trade deposits and prepayments
Short term investments
Accrued mark-up / interest
Other receivables

Taxation - net

Bank balances

Equity and Liabilities

Equity
Share capital
Reserves

Non current liabilities
Compensated absences
Deferred taxation

Current liabilities
Trade and other payables

Contingencies and commitments

(Unaudited)

June 30,
Note 2016

(Audited)
March 31,
2016

(Rupees in '000)

5 6,170,340 5,817,700
4,246 5,379
6 256,516 245,508
28,404 28,027
15,054 14,937
6,474,560 6,111,551
499,440 489,415
2,185,180 1,863,482
660,134 608,420
40,546 35,877
34,200 64,770
7 5,318,803 5,876,554
23,654 16,842
3,907 4,910
788,611 542,121
4,578,526 4,755,020
14,133,001 14,257,411
20,607,561 20,368,962
1,034,066 1,034,066
9,319,106 9,968,057
10,353,172 11,002,123
219,436 214,620
549,038 566,749
768,474 781,369
8 9,485,915 8,585,470
10,254,389 9,366,839

9
20,607,561 20,368,962

The annexed notes 1 to 16 form an integral part of this condensed interim financial information.

v, )
.Wﬁ ,
Yusuf H. Shirazi

Chairman

S:»Q,—\_gﬁxgg'
Saquib H. Shirazi
Chief Executive Officer
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Condensed Interim Profit and Loss Account (Unaudited)
For the Three Months Period Ended June 30, 2016

Sales - net

Cost of sales

Gross profit

Sales and marketing expenses
Administrative expenses

Other income

Other expenses

Profit from operations
Finance cost

Share of profit of associate - net of tax
Profit before taxation
Taxation

Profit after taxation

Other comprehensive income

Total comprehensive income

Earnings per share

10

11

Note

Three months period ended

June 30,
2016 2015
(Rupees in '000)
14,797,202 13,014,307
(13,267,500) (11,679,766)
1,629,702 1,334,541
(371,791) (351,656)
(125,754) (116,416)
198,897 148,993
(86,188) (71,012)
1,144,866 944,450
(3,945) (1,891)
11,008 8,200
1,151,929 950,759
(301,484) (250,023)
850,445 700,736
850,445 700,736
----(Rupees)----
8.22 6.78

The annexed notes 1 to 16 form an integral part of this condensed interim financial information.

e

Yusuf H. Shirazi
Chairman
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Condensed Interim Cash Flow Statement (Unaudited)
For the Three Months Period Ended June 30, 2016

Cash Flows from Operating Activities

Three months period ended
June 30,

Note 2016

2015

(Rupees in '000)

Cash generated from operations 12 1,402,933 2,043,021

Income tax paid (565,685) (716,657)
Compensated absences paid (3,134) (591)
Mark-up / interest received 54,600 64,741

Workers' profit participation fund paid (216,857) (172,515)
Long term loans and advances - net 877) (1,507)
Long term deposits - net (117) 227
Net cash generated from operating activities 671,363 1,216,719
Cash Flows from Investing Activities

Fixed capital expenditure (652,399) (163,798)
Investments acquired (2,756,087) (9,189,009)
Sale proceeds from disposal of operating fixed assets 14,768 85,337
Sale proceeds from disposal of investments 3,399,787 9,019,804
Net cash used in investing activities 106,068 (247,666)
Net Cash Used in Financing Activitiy

Dividend paid (953,925) (668,176)
Net increase / (decrease) in cash and cash equivalents (176,494) 300,877
Cash and cash equivalents at beginning of the period 4,755,020 3,409,200
Cash and cash equivalents at end of the period 4,578,526 3,710,077

The annexed notes 1 to 16 form an integral part of this condensed interim financial information.

7y
.Wy ,
Yusuf H. Shirazi

Chairman

S:\.Q—lgﬁxug'
Saquib H. Shirazi
Chief Executive Officer
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Condensed Interim Statement of Changes in Equity (Unaudited)
For the Three Months Period Ended June 30, 2016

Balance as at April 1, 2015
Transfer to general reserve
Transactions with owners
Final cash dividend for the year ended
March 31, 2015 at the rate of Rs.12 per share
Total comprehensive income for the
three months period ended June 30, 2015

Balance as at June 30, 2015 (unaudited)

Total comprehensive income for the nine
months period ended March 31, 2016

Balance as at March 31, 2016
Transfer to general reserve
Transactions with owners

Final cash dividend for the year ended
March 31, 2016 at the rate of Rs.14.5 per share

Total comprehensive income for the
three months period ended June 30, 2016

Balance as at June 30, 2016 (unaudited)

(Rupees in '000)

Capital Reserves Revenue Reserves
Share .
Capital Share (;mln o? General  |Unappropriated Total
Premium aeo Reserve Profit
Land
1,034,066 39,953 165 5,332,000 2,832,361 9,238,545
830,000  (830,000)
(1,240,879)  (1,240,879)
(1,240,879)  (1,240,879)
700,736 700,736
1,034,066 39,953 165 6,162,000 1,462,218 8,698,402
2,303,721 2,308,721
1,034,066 39,953 165 6,162,000 3,765,939 11,002,123
830,000  (830,000)
(1,499,396) (1,499,396)
850,445 850,445
1,034,066 39,953 165 6,992,000 2,286,988 10,353,172

The annexed notes 1 to 16 form an integral part of this condensed interim financial information.

g

Yusuf H. Shirazi
Chairman

11 Atlas Honda Limited
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Saquib H. Shirazi
Chief Executive Officer




Notes to the Condensed Interim Financial Information (Unaudited)
For the Three Months Period Ended June 30, 2016

1. THE COMPANY AND ITS ACTIVITIES

Atlas Honda Limited (the Company) was incorporated as a public limited company on October
16, 1962 under the Companies Act, 1913 (now Companies Ordinance, 1984) and its shares
are quoted on Pakistan Stock Exchange Limited (formerly Karachi Stock Exchange Limited,
into which the Lahore and Islamabad stock exchanges have merged). The registered office
is located at 1 - McLeod Road, Lahore. The Company is principally engaged in progressive
manufacturing and marketing of motorcycles and spare parts.

2. BASIS OF PREPARATION

This condensed interim financial information is unaudited and has been prepared in accordance
with the requirements of the International Accounting Standard (IAS) 34 - 'Interim Financial
Reporting' and provisions of and directives issued under the Companies Ordinance, 1984.
In case where requirements differ, the provisions of or directives issued under the Companies
Ordinance, 1984 have been followed. This condensed interim financial information does not
include all the information required for annual financial statements and therefore should be
read in conjunction with the audited annual financial statements of the Company for the year
ended March 31, 2016.

3. ACCOUNTING POLICIES

The accounting policies and the methods of computation adopted in the preparation of this
condensed interim financial information are the same as those applied in the preparation of
audited annual financial statements for the year ended March 31, 2016.

There are certain International Financial Reporting Standards, amendments to published
standards and interpretations that are mandatory for the financial year beginning on April 1,
2016. These are considered not to be relevant or to have any significant effect on Company's
financial reporting and operations and are, therefore, not disclosed in the condensed interim
financial information.

4. ACCOUNTING ESTIMATES AND JUDGEMENTS

The preparation of this condensed interim financial information in conformity with the approved
accounting standards requires the use of certain critical accounting estimates and assumptions.
It also requires management to exercise its judgment in the process of applying the Company's
accounting policies. Estimates and judgments are continually evaluated and are based on
historical experience and other factors, including expectation of future events that are believed
to be reasonable under the circumstances. Actual results may differ from these estimates.

During the preparation of this condensed interim financial information, the significant judgments
made by the management in applying the Company's accounting policies and the key sources
of estimation uncertainty were the same as those that were applied to the audited annual
financial statements for the year ended March 31, 2016.

(Unaudited) (Audited)
June 30, March 31,
Note 2016 2016

5. PROPERTY, PLANT AND EQUIPMENT

Operating fixed assets 5.1 5,293,844 5,305,997
Capital work-in-progress 876,496 511,708
6,170,340 5,817,700
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(Unaudited) (Audited)
June 30, March 31,
Note 2016 2016

5.1 Operating fixed assets

Net book value at beginning of the period / year 5,305,997 4,752,195
Additions during the period / year 5.2 187,606 1,369,078
Disposals and write-off, costing Rs.21,714 thousand

(March 31, 2016: Rs. 487,755 thousand)

- at net book value (14,768) (129,481)
Depreciation charge for the period / year (184,991) (685,795)
Net book value at end of the period / year 5,298,844 5,305,997

5.2 Additions to operating fixed assets, including transfer from capital work-in-progress,
during the period / year were as follows:

(Unaudited) (Audited)

June 30, March 31,
Note 2016 2016

------ (Rupees in '000)------
Freehold Land - 219,970
Building on freehold land - 64,214
Building on leasehold land - 1,627
Plant and machinery 99,230 729,310
Dies and jigs 60,040 195,248
Factory equipment 2,431 25,578
Office equipment 1,695 3,722
Computers and accessories 2,128 29,565
Furniture and fixtures 429 4,870
Electric and gas fittings 1,105 19,002
Vehicles 20,548 75,972
187,606 1,369,078

6. LONGTERM INVESTMENTS - Unquoted

Unquoted

Associate - equity accounted investment 6.1 256,516 245,508

Others - available for sale 6.2 - -
256,516 245,508

6.1 Equity accounted investment -
Atlas Hitec (Private) Limited

Balance as at April 1 245,508 216,283

Share of profit for the year / period - net of tax 11,008 43,475

Dividend received during the year - (14,250)

Balance as at March 31 256,516 245,508

6.1.1 Investment in Atlas Hitec (Private) Limited (AHPL) represents 19,000,000 fully paid ordinary
shares of Rs.10 each representing 29.23%(2015:29.23%) of its issued, subscribed and paid-
up capital as at March 31, 2016.

6.1.2 The value of investment is based on unaudited condensed interim financial information of the
investee company as at June 30, 2016.
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(Unaudited) (Audited)
June 30, March 31,
2016 2016

6.2 Others - available for sale

Arabian Sea Country Club Limited
200,000 ordinary shares of Rs. 10 each - cost 2,000 2,000
Less : Impairment in the value of investment 2,000 2,000

Automotive Testing and Training Centre (Pvt.) Limited
50,000 ordinary shares of Rs. 10 each - cost 500 500
Less : Impairment in the value of investment 500 500

7. SHORT-TERM INVESTMENTS - at fair value through
profit or loss

Investments in units of mutual funds:

- Related parties 4,583,130 5,144,142
- Others 735,673 732,412

5,318,803 5,876,554

8. TRADE AND OTHER PAYABLES

Creditors 2,677,873 2,411,945
Accrued liabilities 1,394,022 1,643,251
Royalty payable 673,747 665,055
Warranty obligations 41,069 40,269
Advances from customers 3,684,939 3,214,454
Retention money 2,715 3,379
Sales tax payable 97,308 117,232
Workers' profit participation fund 60,794 215,727
Workers' welfare fund 105,152 81,652
Payable to staff retirement benefit funds - gratuity 49,602 43,694
Provision for Sind government infrastructure fee 83,285 78,285
Unclaimed dividend 594,174 48,703
Others 21,235 21,824

9,485,915 8,585,470

9. CONTINGENCIES AND COMMITMENTS
9.1 Contingencies

9.1.1 There is no change in status of the contingencies as disclosed in note 25.1 of the audited
annual financial statements of the Company for the year ended March 31, 2016.

(Unaudited) (Audited)
June 30, March 31,
2016 2016

9.1.2 Outstanding bank guarantees 1,018,859 386,196

9.2 Commitments
9.2.1 Commitments in respect of:

- capital expenditure other than letters of credit 316,706 239,842

- capital expenditure, raw materials and components
through confirmed letters of credit 1,206,089 1,209,965

Quarterly Report June 30, 2016 14



9.2.2 Aggregate commitments for ljarah arrangements of electric & gas fittings and vehicles as at
period / year end are as follows:

(Unaudited) (Audited)
June 30, March 31,
2016 2016
------ (Rupees in '000)------
Not later than one year 25,810 26,574
Over one year and no later than five years 44,883 46,489
70,693 73,063
(Unaudited)
Three months period ended
June 30,
Note 2016 2015

10. COST OF SALES

Finished goods at beginning of the period 391,372 311,219
Cost of goods manufactured 10.1 12,262,510 10,936,707
Purchases 1,058,601 766,000
13,321,111 11,702,707
13,712,483 12,013,926
Finished goods at end of the period (444,983) (334,160)
13,267,500 11,679,766

10.1 Cost of goods manufactured

Work-in-process at beginning of the period 55,725 25,131
Raw materials and components consumed 10,314,724 9,244,321
Factory overheads 1,949,161 1,722,980
12,263,885 10,967,301
12,319,610 10,992,432
Work-in-process at end of the period (67,100) (65,725)
12,262,510 10,936,707

11.  EARNINGS PER SHARE - basic

There is no dilutive effect on the basic earnings
per share of the Company, which is based on:

Net profit for the period 850,445 700,736

Weighted average number of ordinary
shares in issue during the period 103,406,613 103,406,613

(Rupees)

Basic earnings per share 8.22 6.78
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12,

12.1

13.

(Unaudited)
Three months period ended
June 30,

Note 2016 2015

CASH GENERATED FROM OPERATIONS

Profit before taxation 1,151,929 950,759

Adjustments for non-cash charges
and other items:

Depreciation of operating fixed assets 184,991 178,714
Amortisation of intangible assets 1,133 2,039
Net loss in fair value of investments at fair value

through profit of loss 104,397 (17,125)
Dividend Income (155,786) -
Gain on sale of investments (34,559) (65,848)
Mark-up / interest on saving deposit accounts

and TDRs 61,412) (71,136)
Share of profit of an Associated Company (11,008) (8,200)
Workers' profit participation fund 61,923 51,088
Workers' welfare fund 23,500 19,415
Provision for compensated absences 7,950 7,650
Provision for gratuity 5,908 6,958
(Gain) / Loss on disposal of fixed assets - (3,957)
Working capital changes 12.1 123,967 992,664

1,402,933 2,043,021

Working capital changes

Decrease / (increase) in current assets:

Stores, spares and loose tools (10,025) 316
Stock-in-trade (321,698) (732,372)
Trade debts (61,714) 52,497
Loans and advances (4,669) (2,856)
Trade deposits and prepayments 30,570 35,503
Other receivables 1,003 2,511
(356,533) (644,401)
Decrease in trade and other payables 480,500 1,637,065
123,967 992,664

FINANCIAL RISK MANAGEMENT

The Company's activities expose it to a variety of financial risks: market risk (including foreign
currency risk, interest rate risk and other price risk), credit risk and liquidity risk.

The condensed interim financial information does not include all financial risk management
information and disclosures required in the audited annual financial statements and should
be read in conjunction with the audited annual financial statement for the year ended March
31, 2016.

There has been no change in Company's sensitivity to these risks since March 31, 2016
except for general exposure to fluctuations in foreign currency and interest rates. There have
been no changes in the risk management policies during the period.

There have been no significant changes in the business or economic circumstances during
the period that would have affected the fair values of the financial assets of the Company.
Further, no re-classifications in the categories of financial assets have been made since March
31, 2016.
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14. TRANSACTIONS WITH RELATED PARTIES

14.1 Significant transactions with related parties are as follows:

Relationship with
the Company

(i) Associates

(i) Staff retirement
funds

(i) Key management
personnel

Nature of transactions

Sales:

- goods and services
- operating fixed assets

Purchases:

- goods and services

- operating fixed assets

Sale of units in mutual funds
Purchase of units in mutual funds
Dividend received from mutual funds
Royalty

Export commission

Technical assistance fee paid
Commission income

Rent

Insurance premium paid
Insurance claims received
Reimbursement of expenses - net
Dividend paid

Contributions paid to gratuity funds,
provident fund / pension schemes

Managerial remuneration and benefits
Retirement benefits

14.2 Period / year end balances are as follows:

Receivables from related parties

Trade debts

Payables to related parties

Trade and other payables

17 Atlas Honda Limited

(Unaudited)
Three months period ended
June 30,

2016

183,179
9,486

3,549,387
31,633
2,235,622
1,600,000
148,419
721,708
960

950
12,197
10,902
269

747
828,710

16,334

29,607
1,425

(Unaudited)
June 30,
2016

8,704

927,480

182,708
97,232

2,769,363

3,642
7,767,623
8,042,751

589,433
927
3,539
866
11,088
12,406
9,022
299
685,829

13,209

24,157
1,296

(Audited)
March 31,
2016

589,433



15.

16.

CORRESPONDING FIGURES

In order to comply with the requirements of International Accounting Standard (IAS) 34 -
'Interim Financial Reporting’, corresponding figures in the condensed interim balance sheet
comprise of balances as per the audited annual financial statements of the Company for year
ended March 31, 2016 and the corresponding figures in the condensed interim profit and
loss account, condensed interim cash flow statement and condensed interim statement of
changes in equity comprise of balances of comparable period as per the condensed interim
financial information of the Company for the three months period ended June, 30, 2015.

Corresponding figures have been re-arranged and re-classified, wherever necessary, for the
purpose of comparison.

DATE OF AUTHORIZATION FOR ISSUE

This condensed interim financial information was authorized for issue on July 29, 2016 by the
Board of Directors.

AN

"Z///ﬂt,/é( : &,quégxwg

Yusuf H. Shirazi Saquib H. Shirazi
Chairman Chief Executive Officer
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