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Askari Bank Ltd.
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The Directors of Aisha Steel Mills Limited (ASML) 
present herewith Directors’ Review Report together 
with condensed interim financial statements 
(unaudited) of the Company for the second quarter 
ended December 31, 2015. 

Directors’ Review Report

Steel Market Review 

The steel prices continued to exhibit declining trend during the second quarter of the current financial year. In 
addition to the general decline in prices, the price differential between the imported Hot Rolled Coil (HRC), the 
raw material of CRC, and the imported finished product (CRC) has come down to about 30 US$ . The standard 
price differential between the two has historically been around 70 US$, clearly depicting that the CRC is being 
preferentially dumped in Pakistan. During the period under review an average monthly quantity of 20,000 tons of 
CRC was imported under various heads. This affected the sales and margins of locally produced CRC.

The National Tariff Commission of Pakistan (NTC) has finally given favourable verdict on the application filed by 
your company in which it pleaded that an Anti-Dumping Duty of around 36% should be enforced to protect CRC 
manufacturers of the Country. NTC, after due diligence has imposed anti-dumping duty in the range of 8 to 19% 
on various manufacturers of China and Ukraine. The imposition is lower than the suggested 36%, but 
nevertheless a positive development which will go a long way in providing a level playing field to the local 
manufacturers of CRC.

Operational Review 

During the period under review production has increased to an average of 15000 metric tons per month, 
compared to 7600 metric tons in the same period of the last financial year, showing a growth of about 97%. Sales 
quantity has increased from an average of 8,769 to 17,921 metric tons. The revenue during the period has 
increased by 51%. The Company, however, suffered inventory losses due to the continuous decline in prices. The 
Company also suffered an exchange loss of Rs.77 million due to depreciation of Pak Rupee viz-a-viz US Dollar.
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Future Outlook:

Second quarter of current financial year has witnessed improved capacity utilization with an average monthly 
production of 15000 metric tons as compared to 7600 metric tons of corresponding period. Going forward, the 
capacity utilization is expected to increase further from the current 80% to above 90%. Additionally, conversion 
cost of HRC to CRC has been optimized. It is hoped that with the imposition of Anti-Dumping Duty by NTC 
(National Tariff Commission) on import of CRC from China and Ukraine vide their ruling dated 13th January 2016, 
will result in achieving desired primary margins in the months ahead. The above factors are expected to help 
turnaround the Company.

Acknowledgement:

We would like to record our appreciation to all stakeholders for their patronage and look forward towards their 
continued support.

Net Sales 2,763.284 1,829.887

Gross Profit (15.269) (99.709)

Loss before tax (352.209) (519.157)

Loss after tax (207.266) (367.407)

All figures in PKR Million
Quarter ended

September 2015
Quarter ended

September 2014

A brief summary of the financial results for the quarter ended December 31, 2015 is as follows:

For and on behalf of the Board 

Dr. Munir Ahmed 
 Chief Executive

Karachi
February 18, 2016

Company Overview
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Un-audited Financial
Statements
For the Half Year ended December 31, 2015
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February 18, 2016

Financial Statements
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Balance Sheet
As at December 31, 2015
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Profit and Loss Account
For the Half Year ended December 31, 2015 (UNAUDITED)
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Cash Flow Statement
For The Half Year Ended December 31, 2015 – (Unaudited)
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Statement of Changes in Equity
For the Half Year ended December 31, 2015 (UNAUDITED)
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Notes to and forming part of the Financial Statements
For the Half Year ended December 31, 2015 (UNAUDITED)
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Notes to and forming part of the Financial Statements
For the Half Year ended December 31, 2015 (UNAUDITED)
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Notes to and forming part of the Financial Statements
For the Half Year ended December 31, 2015 (UNAUDITED)
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Notes to and forming part of the Financial Statements
For the Half Year ended December 31, 2015 (UNAUDITED)
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Notes to and forming part of the Financial Statements
For the Half Year ended December 31, 2015 (UNAUDITED)
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Notes to and forming part of the Financial Statements
For the Half Year ended December 31, 2015 (UNAUDITED)
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Notes to and forming part of the Financial Statements
For the Half Year ended December 31, 2015 (UNAUDITED)
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Notes to and forming part of the Financial Statements
For the Half Year ended December 31, 2015 (UNAUDITED)

February 18, 2016.
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Arif Habib Center 23, M. T. Khan Road, Karachi-74000.
Tel: (92-21) 32470217 / Fax: (92-21) 32468316


