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DIRECTOR'S REPORT

TO THE SHARE HOLDERS
Dear Share Holders,
The Din of your Company are pi d to prasant 2nd

Quanters repont for the peridd anded 315t December
2017

Roview of the Results.

Sales curing the period were recorded Rs. 141.218 Mifion
In comparson 1o Iast years same penod Rs 138384
Milkan

Durng thia percd the Operatng (Distribution
Administrative & Other) expanses were 11,08% o saies. In
comparison 10 Rs 9.20% in the sama pencd last year
Gross profit for this period I8 6.75% In comparison o
1209% during the same period (35! year Financial
charges to sales were recorded as 0. 19% n comparsan 1
Q7% In the same period In last year, Cost of gooos sold
are 83.25% in comparison 1o B7 01% in the same period
lnst year

In the coming days:

Continues siow down of the textile marksl has made sale
ptice go even further down, where s cost of doing
business keeps on raiing high. We ane vigoursly warking
on tringing our cost dawn and hope that the markst starts
IMPIovs Sooe,

We appreciate the constant patronage of our cusiomen,
vendors and bankars and INank our hard warking staff
members. Our prayers to Allah Almighty for HiS Dlessings

ON our country.

On behalf of the Board
( ASHFAQ AHMAD )
Chief Exocutive Officer
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Auditors’ Report on Review of Interim Financial Information to the Members

Introduction

We have reviewed the accompanying condensed interim balance sheet of Ashfaq Textile
Mills Limited (The Company) as at December 31, 2017, the related condensed interim profit
and loss account, condensed interim statement of comprehensive income, condensed interim
cash flow statement, condensed interim statement of changes in equity and notes to the
accounts for the half year then ended (here-in-after referred to as the “interim financial
information*), Management is responsible for the preparation and presentation of this interim
financial information in accordance with the approved accounting standards as applicable in
Pakistan, Our responsibility is to express a conclusion on this interim financial information
based on our review. The figures of the condensed interim profit and loss account and
condensed interim statement of comprehensive income for the quarter ended December 31,
2017 and 2016 have not been reviewed, as we are required to review only the cumulative
figures for the half year ended December 31, 2017,

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements
2410, “Review of Interim Financial Information Performed by the Independent Auditor of
the Entity.” A review of condensed interim financial information consists of making
inquiries, primarily of persons responsible for financial and accounting matters, and applying
analytical and other review procedures, A review is substantially less in scope than an sudit
conducted in accordance with International Standards on Auditing and consequently does not
cnable us to obtain assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim financial information as at December 31, 2017 and for the half year
then ended is not prepared, in all material respects, in sccordance with the approved
accounting standards as applicable in Pakistan for interim financial reporting.

Dated: 27 FEB 2018 w R’S&“'A,VMI' ﬁaqnt Nu' n :

Place: Faisalabad Chartered Accountants
Engagement partuner: Hamid Masood

THE POWER OF BEING UNDERSTOOD

ALICUT | TAX | CONSULTING



ASHFAQ TEXTILE MILLS LIMITED
CONDENSED INTERIM BALANCE SHEET (UN-AUDITED)
AS AT DECEMBER 31, 2017

Un sudited Audiea Unaudites Audied
Owoomber 31 June 32, December 31, June 30,
wnr o ] wr
LE Raupeos RAupees Mate Rupees Rupees
EQUITY AND LABIUTES ASSETS
SHARE CAMTAL AND RESERVE NON CURRENT ASSETS
AUThOnEed capital Property, stant and sauipment ] 16,453,513 K
139,000,002 ardinary shares Long taem securtty deposis { 4509702 4,509,782
of R 10¢- wach 1.80G0,000,000 1,008.000.000 :
fasued, subscribed and paid up capal 3 WJIGMI B8,
Unaporopristed profa __gw%ﬁ;_ 07 1
587,296,328
SURPLUS ON REVALUATION OF
PROPERTY. PLANT AND EQUPMENT 317077 ok 34000 518
NON CURRENT LADIUTY
Didwrract Aabibey
S reticemant graturty 44384000 41.32.00%
CURRENT LIASILITIES CURRENT ASSETS
Teade wnd other sayadles | Starws, spares and ieoss tools
Interast f mark up payabie Stock in rase
O0 ShoM turm Sank bomrowings ! Trade dubts
finon term Sank borrewings Loans end advances
Proveian fee taaatica-insame tax
Othar recehablvg
Tez refunds dos from Government
Cash and bank balances
CONTINGENSY AND COMMITMENT 4
The ansaved notes form an | @rel part of this d a interm A inf

%M : Qb

CHIEF EXECUTIVE OFFICER DIRECT! R\ CHIEF FINANCIAL OFFICER



ASHFAQ TEXTILE MILLS LIMITED
CONDENSED INTERIM PROFIT AND LOSS ACCOUNT (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2017

Quarter Half Year
Oct-Doc July-Cec
i 20138 2017 2018
Note Rupees Rupses Rupees Rupeas
Sales 8 87,072,504 70450295 141,218787 138,384,032
Cost of sales 7 _62170,135 61868724 131688198 118.575,380
Gross profit 4,602 366 8,601,671 6,531,588 17,718,852
Distribution cost 1,118,542 39,060 1778613 36.080
Administrative expenses £,820 454 54223511 13,872,081 12434 223
Other Operating Expenses - 198,200 - 188,200
Finance cost 143.087 517,021 274,188 1.082,942
8 080,083 §.177.082 15,824 853 13,754 645
{Loss) / Profit for the period before 1axation (4.177.714) 2424478 (6,393,264; 3,564,007
Provision for taxation 8 704,882 1,378 580 1,341 501 1,378,880
{Loss) / Profit for the period 54.552 568) 1.045 856 (7.735.168) 2.585 427
tLoss) / Earmings per ¥hara - Basic and diuted (Rupses) (0.14) 0.03 {0.22) 087
The annexed notes form an intagral part of this condensed interm finer<al informatan.
—

CHIEF EXECUTIVE OFFICER CHIEF FINANCIAL OFFICER




ASHFAQ TEXTILE MILLS LIMITED
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2017

Quarter Half Year
Oct-Dec July-Dec
2017 2016 2017 2018
Rupees Rupees Rup=es Rupees
(Loss) / Profit for the period (4 882588) 1,045,899 (7.735,1685) 2,585,427
Cther comprehensive income
liem that will not be subsequently
reclassified to profit or foss
Incremental depreciation on
revalued assets for the pericd 3,462,208 3,642.903 6,924 416 7,285,807
Total comprehensive {loss) / income for the penod £1,420,388) 4.688.802 (810,748] 8.871,234
B

The annexed notes form an integral part of this condensed interim financial information

vg—] 7
%@)%J/ d - .

CHIEF EXECUTIVE OFFICER DIREGTOR CHIEF FINANCIAL OFFICER



a)

b)

ASHFAQ TEXTILE MILLS LIMITED

CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2017

CASH FLOWS FROM OPERATING ACTIVITIES

(Loss] | Profit for the period baefore taxation
Adjustments for
Depreciation of property, plant and equipmant
Provision for staff retirement gratuity
Finance cost

Operating cash flows before working capital changes
Cnianges in warking capital
Decrease / (increase) In current assets

Stores, spares and loose tools

Stock in trade

Trade debts

Lcans and advances

Deposit and prepaymants

Other receivables
Tax refunds due from Government

(Decrease) / Increase in current liabilities

Trade and other payables

Cash generated from operating actlvities
Finance cost paid
Income tax paid
Staff retirerment gratuity paid

Net cash generated from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Additions in property, plant and equipment

Net cash (used |n) investing activities

Half Yeaar
July-Dec
2017 2016
Rupees Rupees
(6.363,284) 3,864,007
16,057,865 16,284,984
4,200,000 3,000,000
274,108 1,082,842
14.138.800 24,341 933
(2,826,261) 1,572,518
6.112.001 (2.442 045)
3542704 (6,088,758)
4134138 ($88,266)
{1.639,794) 2,103,526
(311,358) 1,685,887
§,795.329 (5,240,055)
{2.213,320) 2,210,545
13,593.442 (8,787 581)
27732242 17.544 342
(281.681) (1.220.941)
(1,784.528) (1,820,655)
(1,448 030) {851,110)
24,207 005 13,781,588
(11,606,053) (8:521.701)
__(11.605.053) (8.521.701)




c) CASH FLOWS FROM FINANCING ACTIVITIES

Increase in short term bank borrowings

Net cash generated from financing achivities
Net increase in cash and cash equivalents (a+b+c)
Cash and cash equivalents at the beginning of the penod

Cash and cash equivalents at the end of the period

Half Year

July-Dec

2017 2016
Rupees Rupees

8,851 633 12,000,000

8,951,833 12,000,000
21,552,785 17,259,895
43,037,775 45,783,006
54.580.560 §3.042.901

The annexed notes form an integral past of this condensed intenm financial information

=

CHIEF EXECUTIVE OFFICER DIRECT

¢%’
CHIEF FINANCIAL OFFICER



ASHFAQ TEXTILE MILLS LIMITED

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2017

Balance as at July 01, 2016 (Audited)
Total comprehensive Income for the period
Profit for tha pariod

Other comprehensive income
lfem that will not be subseguently
reclassified to profit or loss
Incremental depreciation on
ravalued assets for the period

Balance as at December 31, 2016 (Un-audited)
Tolial comprehensive {ioss) for the period

Profit for the periog

Cther comprehensive incoma / (Ig§s)

ltems that will not be subsequently
reciassdfod to profit or loss
Incremental depreciation on
revalued assels for the period
Remeasurement of defined benefit liabiity

Batance as at June 30, 2017 {Audited)
Total comprehansive (loss) for the perica

(Loss) far the period

Cthear comprehensive income
Item that will not be subsequently
reciassified 1o profit or ioss
Incremental depreciation on
revalued assets for the perod

Baiance as at December 31, 2017 (Un-audited)

Issued, X
subscribed and U"“’;’:};"”" Total
paid up capltal
Rupees
349,850,000 204,512,775 554 352775
- 2585427 2,585,427
7,285,807 7,285,807
. 8,871,234 ©.871.234
348 850,000 214,384 008 564 234,009
. 1,042,315 1,042 315
7.285.807 7.285.807
- (15,265,880) (15,2585,880)
- 8.837.758) (5,937,758
349,850,000 207 448 251 557,296,251
- (7.735,165) (7,735,165)
- 8,824 418 6,524 418
- (810,749} (810.749)
349 850.000 208,835,502 558 485,502

The annexed notes form an integral pant of this condensed interim financial information

CHIEF EXECUTIVE OFFICER

CHIEF FINANCIAL OFFICER




ASHFAQ TEXTILE MILLS LIMITED

SELECTED EXPLANATORY NOTES TO THE

CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2017

1. STATUS AND ACTIVITIES

1.1 Ashlag Textle Milis Limited (the Company) was Incorporated in Pakistan on January 14, 1988 as a private
limited company under the Companies Ordinance. 1984 (the Repealed Ordinance) and subsegquently
converted into & public imited company. The Campany is currently listed on Pakistan Stock Exchange Limited
The business of the Company is manufacturing and sale of textiles and rendering of sizing and conversion
services, The registered office and milis of the Company are located at 17 KM, Jaranwala Read, Faisalabad
in the Province of Punjab.

1.2 This condensed Interim financial information s presented in Pak Rupee, which is the Company’s functional
and presentation currency

2. SIGNIFICANT ACCOUNTING POLICIES

2,1 Statement of compliance

219

21.2

213

This condensed interim financial information has been prepared in eccordance with the requirements
cof the International Accounting Standard {IAS) 34 "Interim Financial Reporiing” and provisions of and
directives issuec under the Repealed Companies Ordinance, 1584 (the Repealec Ordinance). In case
the requirements differ, the provisions of or directives issued under the Repealed Ordinanca have
been followed,

The Companies Ordinance, 1984 has been repesied after enactment of the Companies Act 2017
However the Securities and Exchange Commission of Pakistan vide circular No 23 of 2017 dated
Cctober 04, 2017 allowed that Companies whose financial year and othar intarim period closes on or
before December 31, 2017 shall prepare financial statements in accordance with The provisions of
ihe Repealed Companies Ordinance, 1884

This condensed interim financial Information 13 unaudited but subject to limited scope review by the
alditors of the Company and |s being submitted to the shareholders as required under Section 245 of
the Ordinance.

This condensed interim financial information does not include all the information ragquired for compiste
set of financial statements, and should be read in conjunction with the Campany’s published audited
financial statements for the year ended June 30, 2017

2.2 Application of new and revised International Financial Reporting Standards

2241

Standards, amendments to published approved accounting standards and interpretations
becoming effective in current period:

There are cenain new standards, amendments and International Financial Reporting interpretations
Committee (IFRIC) interpretations that became effective during the period and are mandatory for
accounting periods of the Company baginning on o¢ after July 01, 2017 but are considersd not to be
relevant or not ©© have any significant effect on the Company's operations. The new standards,
amendments and IFRIC interpretations that sre relevant to the operations of the Company are
disclosed in the published audited financial statements for the year ended June 30, 2017



222

Standards, amendments to published approved accounting standards and interpretations
becoming effective in future periods:

There are other new standards. amendmaents and IFRIC interpestations that are mandatory for
accounting periods of the Company baglnning on or after July 01, 2018 but are considered not o be
relevant or not to have any significant efect on the Company's operations. The new standards,
amendments and IFRIC interpretations thal are relevant to the operations of the Company are
disclosed in the published sudited financial statements for the year ended June 30, 2017

2.3 Basis of preparation

This candensed interim financial iInformation has been prepared under the historical cost convention except:

- certain properny, plant anc equipment stated st valuation,
« staff retirement benefits carmred at present vaiue.

2.4 The accounting policies and methods of computation followed in the preparation of this condensed interim
financial information are the sama as those spplied in the preparation of the published audited financial
statements for the year ended Jure 30, 2017

2.5 Estimates, jJudgments and risk management policies

2541

252

The preparation of financial nformation in conformity with approved sccounting standards, 8s
spplicable in Pakistan, requires the management 10 make judgments. estimatas and assumptions that
affect the application of accounting policies and reported amounts of assets, liablities, income and
BxXpenses,

The estimates and assccigted essumptons sre based on histoncal experence and various other
factors that are belleved to be reasonable under the circumstances, the results of which form the
basis of making the Judgments about the carrying values of assets and liaolities that are not readily
apparant from other sources Actual rasulls may differ from these estimatas

Significant areas of estimation uncertainty and critical judgments in applying accounting poiicies that
have the most significant effect on amounis recognized in this condensed intenm financial information
are the same as hose disclosed in the published audited financial statements for the year ended
June 30, 2017.

Risk managemant policies and procedures are consistent with those disclosed in the published
audited financlal stataments for the year enced June 30, 2017

3. Issued, subscribed and paid up capital

Audited Un-audited Un-audited Audited
June 30, December 31, December 31, June 30,
2017 2017 2017 2017
Number of shares Rupees Rupees
20,891,000 20,991,000 Ordinary shares of Rs 10/- each fully pad
in cash 208,910,000 209,810,000
13,884,000 13,994,000 Crdinary sharas of Rs 10/- each fully paid
bonus sharas 132,940,000 138,840,000
—3AS85000 A SREgh) —SEEEE0000. 345850000




4. Contingency and commitment
Contingencies

There are no significant changes in contingent liabdities since the date of published audited financial
statements for the year ended June 30, 2017

Commitment
Under ietter of credit for Stores - 13,269,000
Under agreement for purchase of Vehicle 1,410,000 -
Un-audited Audited
Decamber 31 June 30,
2017 2017
Nota Rupees Rupees
5. Property, plant and equipment
Operating assets 51 715,117 844 718,191,425
Advance for purchase of operating asset 1,335,769 2,714,000

716.463.613 720.605.425

5.1 Operating assets

Book value at beginning of the period / year 716,191,425 735,147 422
Additions during the pericd / year 511 12.884,284 16,628,627
Disposal during the period / year - (855,849)
Depreciation charged during the period | year ;16.067. 855) (32,718,775
117, 718.181.4

5.1.1 Additions to operating assets
during the period / year were as follow

Building on freehold land - 3,505,310
Ptant and machinery 3438814 10,437,243
Factory equipment 248,950 2,150,605
Office equipment 402,935 535,489

Furniture and fixture 7.800 -

Vehicles 8,884 784 -

—2.88ized __TSEREIT
Quarter Half Year
Oct - Dec July - Dec
2007 2016 2017 2016
Rupees Rupees Rupees Rupees
6. Sales
Cloth

Export €714 344 - 20,122 340 -

Local 302.223 - 302,223 -

7.016.567 - 20.424 583 -
Sizing and conversion income 58552 418 71.032. 411 120,381,705 137,378,684
56,868,885 71.032.411 140,815,268 137,378,894

Add: Export rebate | duty drawback 403.518 - 403,518 -
67,072,504 71.032 411 141,218,787 137,378,694
Less Commission / claims - 542,118 5584 562

67,072,504 70490295 _ 141212787 136,384 032



7. Costof sales
Cost of goods manufactured

Finished goods
Opening stock
Ciosing stock

7.1 Cost of goods manufactured

Raw material consumad
Sizing cost

Packing matenal

Salaries, wages and benefits
Staff retirement benefits

Fuel and power

Stores, spares and locsa toois
Repairs and maintenance
Insurance

Depreciation

Work in procass
Qpening stock
Closing stock

7.1.1 Raw material consumed

Opening stock
Purchases including
purchase expenses

Closing stock

8. Provision for taxation

Curent

For the percd

For the pnor pariod
Deferred

Quarter Half Year
Qct - Dac July - Dec
2017 2018 2017 2016
Note Rupees Rupees Rupees Rupees
71 82,860,983 63.762,825 131,138,668 122,766,733
1,270,838 6.736,342 1,510,217 4,528,090
(851.887) (8.610.443) (561.887) (8,610.443)
305.152 (1.874.101) 548.530 (4.081.353)
63.170.135 ©1.886.724 1;1 ESB 198 118 275 360
711 3363747 - 10,418,344 192,104
8.853,033 12,583,284 20,703,381 24,534 717
333 548 1,086,343 1.004.277 1,085,343
22673616 18,916.228 42 943 582 40,185.462
1.344 000 2,468 600 3,444 000 2,455,600
12.780.244 13,078,753 26 588 084 27,180,345
3.012.018 3,778,704 5,589,044 8,618,082
503 5880 1,076,358 873,358 1,173,508
658,014 612,551 1,347,335 1.285.275
7.123,153 7,321,385 14,216 832 14507080
80,755,255 61,918.518 128,842 055 121,309,533
11,520,458 7,424 748 11.612.343 7027339
(9.414,730) (5.580.130) {9.414,730) (5.580,139)
2,105,728 1.844 602 2,197,613 1.447.200
62.860@83 53 76; ags 131,139,668 122,756 733
3,3456%1 2,833,173 3582474 3.025277
243872 - 7.053 488 -
3,590,383 2,833,173 10.645.860 3,025 277
(2268,818) (2,833,173} {226.618) (2,833,173)
3.353.747 - 10,415 344 192,104
704,382 1,318,403 1442708 1,318,403
- 80,177 {100,808} 80,177
8.1 - - £ ~
704 882 1L37§.580 1,341,801 1.378.580

8.1 There are no temporary differences as the income of the Company is subject to tax under final tax regime
Hence no provision for deferred taxation has been made




9. TRANSACTIONS WITH RELATED PARTIES

The Company in the normal course of business carries out transactions with various related parties which comprise
of associated undertakings, directors and key management personnel. The Company has not cammed out any

transaction with related parties during the period except payment of remuneration to Chisf Exacutive Officer.
Directors and Executives amounting to Rs 6,123,240/~ (2018; Rs. 4.070.878/)

10. DATE OF AUTHORISATION FOR ISSUE

This condensed Interim financial information was authorised for issue on 2 7 F EB znl&y the Board of
Directors of the Company,
11. GENERAL

11.1 There Is no. unusual item included in this condensed interim financial information which Is affacting equity,
liabillties, assets, profit, comprehansive Income or cash flows of the Company.

11.2 Figures have been rounded off to the nearest Rupee.

PO

W

CHIEF EXECUTIVE OFFICER

N
CHIEF FI CIAL OFFICER
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