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VISION

=

Al-Qadir Textile Mills Limited is the largest exporter of cotton yarn in Rawalpindi Division,
delivering quality products through innovative technology and effective resource management.
maintaining high ethical and professional standards.

Pursuing its objectives, Al-Qadir Textile Mills Limited has over the years, preserved to attain the
present enviable position, with its products competing at home and abroad.

We work to achieve commitments. integrity. fairness and teamwork into every aspect of our
business dealings.

MISSION

Our mission is to keep ahead of our competitors. We can not be complacent about our
achievements. Everyone from top management to workers is driven by this mission and engaged in
applying resources to continual product improvement.

Given its vision and its focused strategy, Al-Qadir Textile Mills Limited. can look forward to as
bright a future as its past.

Better utilization of man-power, continuous improvement in quality, customer's satisfaction is our
mission.
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NOTICE OF ANNUAL GENERAL MEETING

Notice is hereby given that the 29" Annual General Meeting of the Company will be held at Mills
Office 6-K.M Jhelum Road, Chakwal on Saturday i.e. October 31, 2015 at 10:.30 A.M to transact the
following business.

1. Toconfirm the Minutes of the 28" Annual General Meeting held on October 3| ,2014.

2. Toreceive and adopt the Audited Accounts of the company for the year ended 30" June 2015
and the Directors and Auditor's Report thereon.

3. To approve and appoint the “External Auditors™ for the year 2015-16 and to fix their
remuneration. The retiring auditor M/s Amir Alam Khan & Co., Chartered Accountants,
being eligible, offer themselves for re-appointment.

4. Toconsider any other business with the permission of the chair.

Chakwal By order of the Board
October 08,2015 Zaheer Ahmed Akmal

Company Secretary
NOTICES:

1. The share transfer books of the company will remain closed from 25" October to 31% October
2015 (both days inclusive). Transfer received in order at the Registrars of the C ompany i.e.,
M/s Your Secretary (Pvt.) Limited, 1020, Uni Plaza.1.1. C hundrigar Road, Karachi.

2. Amember entitled to attend and vote all the general meetings, is entitled to appoint another
member as proxy to attend and vote for his/her behalf. Complete proxy form must be
received at Company's Registrar or the Registered Office of the Company, not less than 48
hours before the time of the meeting.

3. Any individual beneficial owner of CDC, entitled to vote at this meeting must bring his/her
original Computerized National Identity Card with him/her to prove his/her identity and in
case of proxy, a copy of shareholders' attested Computerized National Identity Card must be
attached with the proxy form.

4. Shareholders are requested to promptly notify the Company or the Registrars of the
Company of any change in their address.
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DIRECTOR’S REPORT TO THE MEMBERS

In the Name of Allah, Most Gracious, Most Merciful

The Directors of vour Company are pleased to present before you the audited Financial Statements for the
year ended June 30. 2015 along with Auditors' report thereon.

Performance of Company
The performance of your Company remained satisfactory for the year under review in spite of globally
stagnant demands of textile products which has resulted in continuous fall in sale rates throughout the year.

During the year under review the company has sustained loss after tax of Rs. 91.288 million as compared to
loss after tax of Rs.70.288 million for the corresponding last year. This further slide in loss is attributed to the
non-responsive yarn market towards higher cotton prices in local as well as international markets and power
outages as compared to the corresponding last year. The turnover of the company also decreases from 1.610
billion to Rs.1.607 billion.

Future Outlook

Textile industry is passing through difficult circumstances, mainly due to poor product demands and
comparatively high cost of production as of neighboring countries. Textile sector is awaiting the
announcement of incentives from the Government of Pakistan which would support the industry to boost its
sales. It is high time that Government should take necessary steps and provide relief without further loss of
time. In spite of all these conditions the management making its best efforts to make the operation as efficient
as possible.

Textile sector is the backbone of our economy, accounting for 8 percent of GDP with significant potential for
growth. Tt has the most intensive backward and forward linkages within the wider economic chain compared
to any other sector. Spinning industry, in Pakistan has many challenges to face. Despite difficult situation
ahead due to uncertain cotton market and power shortages, we are hopeful that your company would continue
its journey of profitability. The management of your company continues to make best efforts, through strategy
ofexpanding and diversifying product range and targeting new and growing markets.

CORPOPRAT & FINANCIALREPORTING FRAMEWORK:

We are pleased to report that your company has taken necessary steps to comply with the provisions of Code
of Corporate Governance as amended in 2013 and incorporated in the listing regulations of the Stock
Exchanges.

= The financial statements for the year ended June 30, 2015 present fairly it state of affairs. the results
of its operations, cash flows and changes in equity.

= Proper books of account of the company have been maintained.

= Appropriate accounting policies have been consistently applied in preparation of financial
statements and accounting estimates are based on reasonable and prudent judgment.

* International Accounting Standards (IAS) as applicable in Pakistan has been followed in preparation
of financial statements; and departure, if any, has been adequately disclosed.

»  The system of internal control is sound in design. The process of monitoring will continue and control
strengthened where ever considered necessary;

= Thereare no significant doubts upon the company's ability to continue as a going concern.

= There has been no material departure from the best practices of corporate governance, as detailed in
listing regulations of Stock Exchange & Companies Ordinance 1984.

* Key operating and financial data of last six years is summarized.

= There are no outstanding statutory payments on accounts of taxes, duties, levies or charges except

4
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those reflected in the audited accounts.
* The company operated an un-funded and unapproved gratuity scheme. Provision is made annually to
cover the obligations under the scheme. The latest actuarial valuation has been carried out as at June

30.2015.
*  During the year. six meetings of the Board of Directors were held and the attendance by each member
is given at annexure.
Name of Directors No.of Board Meeting Attended
Mr. Ghulam Ali Raja 6

Mr. Mohammed Bashir Raja
Mr. AsifAli Raja

Mr. Adil Bashir Raja

Mr. Gul Sher Khan

Mst. Tasneem Akhtar

Mst. Yasmeen Begum

Mst. Asbah Rubina

(o VN . S A e

(The Board granted leave of absence to the directors who could not attend the meetings due to their pre-
occupation.)

* During the year 5 meetings of the Audit Committee were held attendance by each director is as

follows.
Mr. Gul Sher Khan Chairman 5
Mst. Tasneem Akhtar Member 4
Mst. Yasmeen Begum Member 5
Mst. Asba Rubina Member 5

* The pattern of shareholding as on June 30. 2013 and its disclosure as required in the Code of
Corporate Governance is annexed with this report.

* During the year one meeting of the Human Resource and Remuneration Committee was held and
attended by all the members.

* Code of conduct has been developed and are communicated and acknowledged by each Director and

employee ofthe Company.
The company has prepared a “Code of Conduct™ and has ensured that appropriate steps have been
taken to disseminate it throughout the company along with its supporting policies and procedures.

AUDITORS

The present auditors of the Company M/S Amir Alam Khan, Chartered Accountants, Islamabad.
retire and being eligible, offer themselves for re-appointment. The Audit Committee has recommended re-
appointment of the same auditors.

ACKNOWLEDGEMENT

The directors of the company wish to place on record their appreciation for the efforts of the
executives, officers, staff members and workers of the company in achieving the best possible results. They
also thanks its shareholder. customers banks and financial institutions for their continued support extended by
them in smooth running of company's operations and hope that their cooperation will be continued with the
same spirit in the years to come.
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STATEMENT OF COMPLIANCE WITH THE CODE OF CORPORTE GOVERNANCE

The statement is being presented to comply with the Code of Corporate Governance contained in the listing
regulations No. 35 of listing regulations of Karachi Stock Exchange for purposes of establishing a frame work
of good governance, whereby a listed company is managed in compliance with the best practice of corporate
governance.

The Company has applied the principles contained in the code in the following manner:

1. The Company encourages representation of independent Non-Executive Directors on its Board of
Directors. At present the Board includes-

Category Name
Independent Director 1. Gul Sher Khan
Executive Director 1. Muhammad Bashir Raja
2. Asif Ali Raja
3. Adil Bashir Raja
Non-Executive Director 1. Ghulam Ali Raja
2. Tasneem Akhtar
3. Yasmeen Begum
4. Asba Rubina
2. The directors have confirmed that none of them is serving as a director in more than seven listed
companies, including this company.
3. All the resident directors of the Company are registered as tax payers and none of them has defaulted

in payment of any loan to a banking company, a DFI or an NBFI or, being a member of a Stock
Exchange has been declared as defaulter by the stock exchange.

4. No casual vacancy occurred in the Board during the current year.

) The company has prepared a “Code of Conduct™ and has ensured that appropriate steps have been
taken to disseminate it throughout the company along with its supporting policies and procedures.

6. The Board has developed a vision / mission statement, overall corporate strategy and significant
policies of the Company. A complete record of particulars of significant policies along with the dates
on which they were approved or amended has been maintained.

i All the powers of the Board have been duly exercised and decision on material transactions including
appointment and determination of remuneration and terms and conditions of employment of the
CEO and other working director(s) have been taken by the Board/shareholders.

8. The meeting of the Board was presided over by the Chief Executive or in his absence other director
elected by the board for this purpose. The Board met at least once in every quarter. Written notices of
the Board meetings, along with agenda and working papers were appropriately circulated at least
seven days before the meetings. The minutes of the meeting were recorded and circulated. The
Company Secretary and CFO attended the meetings of the Board of Directors.

9. Directors are well conversant with the listing regulations and legal requirements and as such are fully
aware of their duties and responsibilities.



c@ﬁw Al-Qadir Textile Mills Limited Annual Report 2015

10.

11.

13.

14.

Ls;

16.

17.

18.

19.

22,

23.

24,

The Board has already approved appointment of Chief Financial Officer, Company Secretary, and
Internal Auditor. their remuneration and terms and conditions of employment.

The Director's Report has been prepared in compliance with the requirements of the Code and fully
describes the salient matters, required to be disclosed.

The financial statements of the Company were duly endorsed by the CEO and CFO before approval
of the Board.

The Directors, CEO and Executives do not hold any interest in the shares of the Company other than
that disclosed in the pattern of shareholding.

The Company has complied with all the corporate and financial reporting requirements of the Code.

The Board has formed an audit committee. It comprises of three members. of whom all are non
executive directors and the chairman of the committee is an independent director..

The meetings of the audit committee were held at least once every quarter prior to approval of interim
and final results of the Company as required by the Code. The terms of references of the committee
have been formed and advised to the committee for compliance.

The Board has formed a Human Resource and Remuneration Committee. It comprises of three
members including the CEO and non executive directors., while the chairmen of the committee is non
executive director.

The Board has set up an effective internal audit function managed by suitably qualified and
experienced personnel who are conversant with the policies and procedures of the Company. They
are involved in the internal audit function on full time basis.

The statutory auditors of the Company have confirmed that they have been given a satisfactory
rating, under the quality control review program of the Institute of Chartered Accountants of
Pakistan, that they or any of the partners 01!? the firm, their spouses and minor children do not hold
shares of the Company and the firm and all its partners are in compliance with International
Federation of Accountants (IFAC) guidelines on code of ethics, as adopted by the Institute of
Chartered Accountants of Pakistan.

The statutory auditors or the persons associated with them have not been a%poimed to provide other
services except in accordance with the listing regulations and the auditors have confirmed that they
have observed IFAC guidelines in this regard.

The 'closed period', prior to the announcement of interim/final results, and business decisions, which
may materially affect the market price of Company's shares was determined and intimated to
directors, employees and stock exchanges.

Material/price sensitive information has been disseminated among all market participants at once
through stock exchanges.

All related party transactions entered during the year were at arm's length basis and these have been
placed before the Audit Committee and Board of Directors. These transactions are duly reviewed and
approved by Audit Committee and Board of Directors.

We confirm that all other material principles contained in the Code have been complied with,

CHAKWAL GHULAMALIRAJA
October 08,2015 ( Chief Executive Officer)
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FINANCIAL DATA AT A GLANCE
FROM 2010 -2015

Rs Million

2010 2011 2012 2013 2014 2015
Sales Revenue 1,106,614 1,608.282 1,453.022 1,819.084 1,610.289 1,607.355
Marketing & Administrative
Expenses 15,230 14.243 13.955 16.990 17.437 18.781
Profit/(Loss) before Tax 53,325 22.956 14.654 53.373 (63.835) (85.578)
Profit/(Loss) after Tax 29.149 12.228 3.634 44328 (70.819) (91.288)
Capital expenditure 2817 27.258 5.696 36.776 110.666 28.867
Shareholders' Equity 436.253 461.887 466.590 519.688 446.569 441.736
No. of Shares Outstanding 7.560 7.560 7.560 7.560 7.560 7.560
Break-up Value (Rs./Share) 57.71 61.10 61.72 68.74 59.07 58.43
Cash Dividend (%) 10 NIL NIL NIL NIL NIL
Dividend per Share (Rs.) NIL NIL NIL NIL NIL NIL
Bonus Share (%) NIL NIL NIL NIL NIL NIL
Production converted on 20/s KG 9,887 8.884 9.555 9.456 8.743 8.860
Key Performance Indicators
Return on Shareholders' Equity 6.68 2.65 0.78 8.53 (15.86) (20.67)
Return on Total Assets 453 1.80 0.51 6.17 (8.60) (9.43)
Earning per Share (Rs.) 3.86 1.62 0.48 5.86 (9.37) (12.08)
Total Assets 643,260 680.796 714.935 718967 823.371 968.547
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Amir Alam Khan & Co.
Chartered Accountants

55/1, Bank Road, Rawalpindi
Tele: 5563483, 5563256

Fax : 5517358

E-mail: aakco@hotmail.com

REVIEW REPORT TO THE MEMBERS ON STATEMENT OF COMPLIANCE
WITH THE BEST PRACTICES OF CODE OF CORPORATE GOVERNANCE

We have reviewed the Statement of Compliance with the best practices contained in the Code of Corporate
Governance prepared by the Board of Directors of A-QADIR TEXTILE MILLS LIMITED for the year ended
June 30, 2015, to comply with the Listing Regulations of the Karachi and Lahore Stock Exchanges where the
company is listed.

The responsibility for compliance with the Code of Corporate Governance is that of the Board of Directors of
the company. Our responsibility is to review, to the extent where such compliance can be objectively verified,
whether the Statement of Compliance reflects the status of the company's compliance with the provisions of
the Code of Corporate Governance and report if it does not and to highlight any non-comliance with the
requirements of the code. A review is limited primarily to inquiries of the company personnel and review of
various documents prepared by the company to comply with the Code.

As part of our audit of the financial statements we are required to obtain an understanding of the accounting
and internal control systems sufficient to plan the audit and develop an effective audit approach. We are not
required to consider whether the Board's statement on internal control covers all risks and controls, or to form
an opinion on the effectiveness of such controls, the company's corporate governance procedures and risks.

The code requires the company to place before the Audit Committee, an upon recommendation of the Audit
Committee, place before the Board of Directors for their review and approval its related party transactions
distinguishing between transactions carried out on terms equivalent to those that prevail in arm's length
transactions and transactions which are not executed at arm's length price and recording proper justification
for using such alternative pricing mechanism. We are only required and have ensured compliance of this
requirement to the extent of the approval of the related party transactions by the Board of Direciors upon
recommendation of the Audit Committee. We have not carried out any procedures to determine whether the
related party transactions were undertaken at arm's length price or not.

Based on our review, nothing has come to our attention which causes us to believe that the Statement of
Compliance does not appropriately reflect the Company’s compliance, in all material respects, with the best
practices contained in the Code of Corporate Governance as applicable to the company for the year ended
June 30, 2015.

Amir Alam Khan & Co
Rawalpindi, Chartered Accountants
October 08, 2015 Habib Fakhruddin

Islamabad: Plot 1, | & T Centre, Street 40, G-10/4. Islamabad, Tele: 051 - 2353978, Fax: 051 - 2353977

9



c@" Al-Qadir Textile Mills Limited Annual Report 2015

Amir Alam Khan & Co.
Chartered Accountants

55/1, Bank Road, Rawalpindi
Tele: 5563483, 5563256

Fax : 5517358

E-mail: aakco@hotmail.com

AUDITOR'S REPORT TO THE MEMBERS

We have audited the annexed balance sheet of AI-QADIR TEXTILE MILLS LIMITED as at June 30, 2015, the
related profit and loss account, statement of comprehensive income, cash flow statement and statement of
changes in equity together with the notes forming part thereof, for the year then ended and we state that we
have obtained all the information and explanations which, to the best of our knowledge and belief, were
necessary for the purposes of our audit.

It is the responsibility of the Company's management to establish and maintain a system of internal control,
and prepare and present the above said statements in conformity with the approved accounting standards
and the requirements of the Companies Ordinance, 1984. Our responsibility is to express an opinion on these
statements based on our audit.

We conducted our audit in accordance with the auditing standards as applicable in Pakistan. These standards
require that we plan and perform the audit to obtain reasonable assurance about whether the above said
statements are free of any material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the above said statements. An audit also includes assessing the
accounting policies and significant estimates made by management, as well as, evaluating the overall
presentation of the above said statements. We believe that our audit provides a reasonable basis for our
opinion and, after due verification, we report that:

(a) in our opinion, proper books of accounts have been kept by the company as required by the
Companies Ordinance, 1984,

(b) in our opinion:

(i) the balance sheet and profit and loss account together with the notes thereon have been
drawn up in conformity with the Companies Ordinance, 1984, and are in agreement with the
books of accounts and are further in accordance with accounting policies consistently applied;

(ii ) the expenditure incurred during the year was for the purpose of the company's business; and

(iii ) the business conducted, investments made and the expenditure incurred during the year were
in accordance with the objects of the company.

() in our opinion and to the best of our information and according to the explanations given to us, the
balance sheet, related profit and loss account, statement of comprehensive income, cash flow
statement and statement of changes in equity together with the notes forming part thereof conform
with approved accounting standards as applicable in Pakistan, and give the information required by
the Companies Ordinance, 1984, in the manner so required and respectively give a true and fair
view of the state of the company's affairs as at June 30, 2015 and of the loss for the year then

ended; and
(d) in our opinion no Zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII
of 1980).
Amir Alam Khan & Co.
Rawalpindi, Chartered Accountants
October 08, 2015 Habib Fakhruddin

Islamabad: Plot 1, | & T Centre, Street 40, G-10/4, Islamabad, Tele: 051 - 2353978, Fax: 051 - 2353977

10
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SHARE CAPITAL AND RESERVES
Share capital

Share deposit money

Accumulated profit

SURPLUS ON REVALUATION OF FIXED ASSETS

NON-CURRENT LIABILITIES
Deferred liabilities

CURRENT LIABILITIES
Trade and other payables
Accrued mark-up

Short term borrowings
Provision for taxation

CONTINGENCIES AND COMMITMENTS

Note

10

11
12

13

Annual Report 2015

The annexed notes from 1 to 38 form an integral part of these financial statements.

Chakwal,
October 08, 2015

1"

BALANCE
AS AT
2015 2014
Rupees Rupees
75,600,000 75,600,000
15,922,750 15,922,750
111,105,173 194,782,925
202,627,923 286,305,675
239,107,988 160,263,378
108,993,226 80,267,523
97,691,618 78,275,679
1,117,734 3,409,110
306,712,529 209,514,934
12,295,854 5,335,027
417,817,735 296,534,750
968,546,872 823,371,326
CHIEF EXECUTIVE
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NON-CURRENT ASSETS
Property, plant and equipment
Long term deposits

CURRENT ASSETS

Stores, spares and loose tools

Stock in trade

Trade debts - considered good
Advances

Tax refunds due from the government
Cash and bank balances

Note

12

Al-Qadir Textile Mills Limited

14
15

16
17
18
19
20
21

Annual Report 2015

2015 2014
Rupees Rupees
620,500,163 516,903,489

444,599 989,576
620,944,762 517,893,065

11,575,902 11,527 463

35,818,044 212,488,404
248,485,857 36,678,568

20,032,499 14,992,749

26.804,900 17,267,938

4,884,908 12,523,139
347,602,110 305,478,261
968,546,872 823,371,326

DIRECTOR
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PROFIT AND LOSS ACCOUNT

FOR THE YEAR ENDED 30 JUNE 2015

13

Note 2015 2014
Rupees Rupees
Sales 22 1,607,354,671 1,610,289,346
Cost of sales 23 (1,567,409,802) (1,557,140,260)
Gross profit 39,944,869 53,149,086
Selling and distribution expenses 24 57,483,055 37,882,167
Administrative expenses 25 17,585,589 17,437,495
Other operating expenses 26 8,766,366 1,609,766
(83,835,010) (56,929,428)
Loss from operations (43,890,141) (3,780,342)
Other operating income / (loss) 27 1,209,853 (19,772,191)
(42,680,288) (23,552,533)
Finance cost 28 (42,897,761) (40,282,986)
Loss before taxation (85,578,049) (63,835,519)
Taxation 29 (5,710,072) (6,983,834)
Loss after taxation (91,288,121) (70,819,353)
Loss per share - basic and diluted 30 (12.08) (9.37)
The annexed notes from 1 to 38 form an integral part of these financial statements.
CHIEF EXECUTIVE DIRECTOR
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STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 30 JUNE 2015

Note 2015 2014
Rupees Rupees

Loss after taxation (91,288,121) (70,819,353)
Other comprehensive income :
Item that will not be reclassified to profit or loss:
Gain on remeasurement of post employment benfit
obligations 138,665 884,556
Impact of deferred tax - (172,062)

138,665 712,494
Comprehensive loss transferred to equity (91,149,456) (70,106,859)
Other comprehensive income not transferred to equity
Surplus on revaluation of property, plant and
equipment (net of deferred tax) 45,874,494
Total comprehensive loss for the year (45,274,962 (70,106,859
The annexed notes from 1 to 38 form an integral part of these financial statements.
CHIEF EXECUTIVE DIRECTOR

14
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CASH FLOW STATEMENT
FOR THE YEAR ENDED 30 JUNE 2015
Note 2015 2014
Rupees Rupees
CASH FLOWS FROM OPERATING ACTIVITIES 31 (76,659,902) (124,599,988)
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property, plant and equipment (28,866,975) (110,666,384)
Proceeds from disposal of property, plant and
equipment 300,000 6,154,700
Capital work-in-progress . (409,260)
Profit on deposit accounts 136,317 227,257
Net cash used in investing activities (28,430,658) (104,693,687)
CASH FLOWS FROM FINANCING ACTIVITIES
Short term borrowings 97,197,595 206,966,907
Net cash generated from financing activities 97,197,595 206,966,907
Net decrease in cash and cash equivalents (7,892,965) (22,326,768)
Cash and cash equivalents at the beginning of the
year 12,523,139 34,842 552
Exchange gain on foreign currency translation 254,734 7,355
Cash and cash equivalents at the end of the year 4,884,908 12,523,139
The annexed notes from 1 to 38 form an integral part of these financial statements,
CHIEF EXECUTIVE DIRECTOR

15
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STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2015

Share
Sha!re deposht Accum u.lated Total
capital profit
money
Rupees
BALANCE AS AT JUNE 30, 2013 75,600,000 15,922,750 240,154,315 331,677,065
Total comprehensive income for the year

Loss for the year - (70,819,353)| (70,819,353)
Other comprehensive income for the year - 712,494 712,494
- - (70,106,859) (70,106,859)

Surplus realized on incremental depreciation net
of deferred tax - - 24735469 24,735,469
BALANCE AS AT JUNE 30, 2014 75,600,000 15,922,750 194,782,925 286,305,675

Total comprehensive income for the year

Loss for the year - (91,288,121)| (91,288,121)
Other comprehensive income for the year - 138,665 138,665
- (91,149,456) (91,149,456)

Surplus realized on incremental depreciation net
of deferred tax - - 7,471,704 7,471,704
BALANCE AS AT JUNE 30, 2015 75,600,000 15,922,750 111,105,173 202,627,923

The annexed notes from 1 to 38 form an integral part of these financial statements.

CHIEF EXECUTIVE
16
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2015

1. THE COMPANY AND ITS OPERATIONS

AL-QADIR TEXTILE MILLS LIMITED (the Company) is a public limited company incorporated in Pakistan
under the Companies Ordinance, 1984 and is quoted on Karachi and Lahore Stock Exchanges of
Pakistan. Its registered office is situated at Raja house, near Makki Masjid, Chakwaal, Pakistan. The
Company is engaged in the business of textile spinning.

2. STATEMENT OF COMPLIANCE
These financial statements have been prepared in accordance with the approved accounting standards
as applicable in Pakistan. Approved accounting standards comprise of such International Financial
Reporting Standards (IFRS) issued by the Internatinai Accounting Standards Board as are notified under
the Companies Ordinance, 1984. In case requirements differ, the provisions of and directives issued
under the Companies Ordinance, 1984 shall prevail.

3. ADOPTION OF NEW AND REVISED STANDARDS AND INTERPRETATIONS
3.1 The following amendments, revisions and interpretations to published accounting standards were
not effective during the year and have not been early adopted by the Company:

Effective for periods
beginning on or after

IAS1  Presentation of Financial Statements (Amendments) January 01, 2016
IAS 16  Property, Plant and Equipment (Amendments) January 01, 2016
IAS 19 Employee Benefits (Amendments) January 01, 2016
IAS 27 Separate Financial Statements (Amendments) January 01, 2016
IAS 28 Investment in Associates and Joint Ventures (Amendments) January 01, 2016
IAS 34 Interim Financial Reporting (Amendments) January 01, 2016
IAS 38 Intangible Assets (Amendments) January 01, 2016
IAS 41  Agriculture (Amendments) January 01, 2016
IFRS 5 Non-Current Assets Held for Sale and Discontinued Operations July 01, 2016
[FRS7 Financial Instruments: Disclosures (Amendments) July 01, 2016
IFRS 10 Consolidated Financial Statements January 01, 2015
IFRS 11 Joint Arrangements January 01, 2016
IFRS 12 Disclosure of interests in other entities January 01, 2015
IFRS 13 Fair Value Measurement January 01, 2015
IFRS 14 Regulatory Deferral Accounts January 01, 2016
IFRS 15 Revenue from Contracts with Customers January 01, 2017

The management anticipates that adoption of above standards, amendments and interpretations in
future periods will have no material impact on the Company's financial statements other than in
presentation / disclosures. The Company has yet to assess the full impact of the amendments.

3.2 Standards, interpretations and amendments to approved accounting standards that are not
yet effective

The following new standards have been issued by the International Accounting Standards Board
(IASB), which are yet to be notified by the Securities and Exchange Commission of Pakistan (SECP)
for the purpose of their applicability in Pakistan.
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IFRS 1 First-time adoption of International Financial Reporting Standards
IFRS 9 Financial instruments

Following interpretations issued by the IASB have been waived off by SECP:

IFRIC 4 Determining whether an arrangement contains a lease.
IFRIC 12 Service concession arrangements.

4. CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

The preparation of financial statements in conformity with the approved accounting standards require
management to make judgements, estimates and assumptions that affect the application of accounting
policies and the reported amounts of assets, liabilities, income and expenses. The estimates and
associated assumptions are based on historical experience and various other factors that are believed to
be reasonable under the circumstances, the results of which form the basis of making the judgements
about carrying values of assets and liabilities that are not readily apparent from other sources. Actual
results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized in the period in which the estimates are revised if the revision effects only that
period, or in the period of the revision and future periods. Judgements made by management in
application of the approved accounting standards that have significant effect on the financial statements
and estimates with a significant risk of material adjustment in the next year are discussed in respective
policy notes. The areas where assumptions and estimates are significant to the Company's financial
statements or where judgements were exercised in application of accounting policies are as follows;

i) Financial instruments

The fair value of financial instruments that are not traded in an active market is determined by using
valuation techniques based on assumptions that are dependant on conditions at existing at balance
sheet date,

ii) Useful lives, patterns of economic benefits and impairments

Estimates with respect fo residual values and useful lives and pattern of flow of economic benefits
are based on the analysis of the management of the Company. Further the Company reviews the
value of assets for possible impairment on an annual basis. Any change in the estimates in the
future might effect the carrying amount of respective item of property, plant and equipment, with
corresponding effect on the depreciation charge and impairment.

i) Inventories

Net realizable value of inventories is determined with reference to currently prevailing selling prices
less estimated expenditure to make sales.

iv) Taxation

In making the estimates for income tax currently payable by the Company, the management takes
into account the current income tax law and the decisions of appellate authorities on certain issues
in the past.

v) Staff retirement benefits

Certain actuarial assumptions have been adopted as disclosed in Note 9.1 to the financial statement
for valuation of present value of defined benefit obligations.

vi) Future estimation of export sales
Deferred tax calculation has been based on estimates of future ratio of export and local sales.
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vii) Contingencies and commitments

The assessment of contingencies and commitments inherently involves the exercise of significant
judgement as the outcome of future events cannot be predicted with certainty. The Company, based
on the availability of latest information, estimates the value of contingent assets and liabilities which
may differ on occurrence / non-occurrence of the uncertain future events.

viii) Provision for doubtful debts

The Company reviews its receivable against any provision required for any doubtful balances on an
ongoing basis. The provision is made while taking into consideration expected recoveries, if any.

5. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies applied in the preparation of these financial statements are set out
below. These policies have been consistently applied to all years presented, unless otherwise stated:

5.1 Basis of measurement
These financial statements have been prepared under the historical cost convention except for:

i). Property, plant and equipment of which land, buildings and plant and machinery are carried at
revaluation model in accordance with the requirements of IAS 16 as disclosed in Note 14.

i). Defined benefits obligations which are stated at present value in accordance with the
requirements of IAS 19 "Employee Benefits" as disclosed in Note 9.

5.2 Employee benefits
Defined benefit plans

The Company operates an unfunded gratuity for all of its permanent employees, who attain the
minimum qualification period for entitlement to gratuity. Provision is made annually to cover the
obligation on the basis of actuarial valuation and charged to income currently. The most recent
actuarial valuation was carried out on June 30, 2015 using the Projected Unit Credit Method.

All actuarial gains and losses are recognised in other comprehensive income as they occur,
immediately recognises all past service costs and replaces interest cost and expected return on plan
assets with a net interest amount that is calculated by applying the discount rate to the net defined
benefit liability / asset.

5.3 Taxation
Current

Provision for current tax is based on the taxable income for the year determined in accordance with
the prevailing law for taxation income. The charge for current year is calculated using prevailing tax
rates or tax rate expected to apply to the profit for the year if enacted. The charge for the current tax
also includes adjustments, where considered necessary, to provision for tax made in previous years
arising from assessments framed during the year for such years.

Deferred

Deferred tax is accounted for using the balance sheet liability method in respect of all temporary
differences arising from differences between the carrying amount of assets and liabilities in the
financial statements and corresponding tax bases in the computation of the taxable profits. Deferred
tax liabilities are generally recognized for all temporary differences and deferred tax assets to the
extent that it is probable that taxable profit will be available against which the deductible temporary
differences, unused tax losses and tax credits can be utilized.
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Deferred tax is calculated at the rates that are expected to apply to the period when the differences
reverse based on tax rates that have been enacted or substantively enacted by the balance sheet
date. Deferred tax is charged or credited in the profit and loss account, except in the case of items
credited or charged to equity in which case it is included in equity.

The carrying amount of deferred tax assets is reviewed at each financial year end and reduced to
the extent that it is no longer probable that sufficient taxable profits will be available to allow all or
part of deferred tax asset to be utilized.

54  Functional and presentation currency

These financial statements are presented in Pak Rupees, which is the Company's functional
currency. All monetary assets and liabilities denominated in foreign currencies are translated info
Pak Rupees at the rates of exchange prevailing at the balance sheet date or rates fixed under the
Exchange Rate Absorption Scheme of State Bank of Pakistan or forward exchange rate booking,
while the transactions in foreign currency during the year are initially recorded in functional currency
at the rates of exchange prevailing at the transaction date. All known monetary items are translated
in Pak Rupees at exchange rates prevailing on the date of transaction or on the date when fair
values are determined. The Company charges all the exchange differences to profit and loss
account.

5.5 Property, plant and equipment
Owned

Property, plant and equipment except freehold land and capital work-in-process are stated at cost /
revalued amount less accumulated depreciation and accumulated impairment losses (if any). Cost of
property, plant and equipment consists of historical cost, borrowing cost pertaining to erection /
construction period of qualifying assets and other directly attributable cost of bringing the asset to
working condition. Freehold land and capital work in progress are stated at cost / revalued amount
less any recognized impairment loss.

Subsequent costs are included in the asset's carrying amount or recognized as a separate asset. as
appropriate, only when it is probable that future economic benefit associated with the item will flow to
the Company and the cost of the item can be measured reliably. All other repair and maintenance
costs are charged to profit and loss account during the period in which they are incurred.

Depreciation

Depreciation on property, plant and equipment is charged to profit and loss account applying the
reducing balance method so as to write off the cost / revalued amount of the assets over their
estimated useful lives at the rates given in Note 14. The Company charges the depreciation on
additions from the date when the asset is available for use and on deletions up to the date when the
asset is de-recognized.

The residual values and useful lives are reviewed by the management, at each financial year-end
and adjusted if impact on depreciation is significant.

De-recognition
An item of property, plant and equipment is de-recognized upon disposal or when no future
economic benefits are expected from its use or disposal. Any gain or loss arising on de-recognition
of the asset is included in the profit and loss account in the year the asset is de-recognized.

5.6  Inventories

Inventories, except for stock in transit and waste stock / rags are stated at lower of cost and net
realizable value. Cost is determined as follows:
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Stores, spare parts and loose tools

Useable stores, spare parts and loose tools are valued principally at moving average cost, while
items considered obsolete are carried at nil value. ltems in transit are valued at cost comprising
invoice value plus other charges incurred thereon.

Stock in trade
Cost of raw material, work-in-process and finished good is determined as follows:

Raw material at weighted average purchase cost
Work-in-process and at weighted average manufacturing cost including a portion of
finished goods production overheads

Materials in transit are valued at cost comprising invoice value plus other charges paid thereon.
Waste stock / rags are valued at net realizable value.

Net realizable value signifies the estimated selling price in the ordinary course of business less the
estimated costs of completions and the estimated costs necessarily to make a sale.

5.7 Borrowing cost

Interest, mark-up and other charges on long term finances are capitalized up to the date of
commissioning of respective qualifying assets acquired out of the proceeds of such long term
finances. All other interest, mark up and other charges are recognized in profit and loss account.

5.8 Trade debts
Known bad debts are written off and provision is made against doubtful debts.
5.9 Borrowings

Borrowings are recognized initially at fair value and are subsequently stated at amortized cost. Any
difference between the proceeds and the redemption value is recognized in the profit and loss
account over the period of the borrowings using the effective interest method.

5.10 Trade and other payables

Liabilities for trade and other amounts payable are initially recognized at fair value, which is normally
the transaction cost.

5.11 Revenue recognition
Revenue from different sources is recognized as under:

i)  Sales revenue is recognized when the goods are dispatched and significant risks and rewards
of ownership are transferred to the customer.

i) Interestincome is accounted for on accrual bass.

i) Rebate on exports, if any is accounted for on actual receipt basis.
5.12 Share capital

Ordinary shares are classified as equity.
5.13 Provisions

Provisions are recognized when the Company has a legal or constructive obligation as a result of
past events and it is probable that an outflow of resources embodying economic benefits will be
required to settle the obligation and a reliable estimate of the amount can be made.
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5.14 Impairment

The carrying amounts of the Company's asset are reviewed at each balance sheet date to determine
whether there is any indication of impairment. If such indication exists, the recoverable amount of
such asset is estimated. An impairment loss is recognized whenever the carrying amount of the
assets exceeds its recoverable amount. Impairment losses are recognized in profit and loss account.
A previously recognized impairment loss is reversed only if there has been a change in the estimates
used to determine the asset's recoverable amount since the last impairment loss was recognized. If
that is the case, the carrying amount of the asset is increased to its recoverable amount. That
increased amount cannot exceed the carrying amount that would have been determined, net of
depreciation, had no impairment loss been recognized for the asset in prior years. Such reversal is
recognized in profit and loss account.

5.15 Off setting

Financial assets and financial liabilities are off set and the net amount is reported in the financial
statements when there is legal enforceable right to off set and the Company intends either to settle
on a net basis, or to realize the asset and to settle the liabilities simultaneously.

5.16 Cash and cash equivalents

Cash and cash equivalents compromises cash in hand, cash at bank on current, saving and deposit
accounts and other short-term highly liquid instruments that are readily convertible into known
amounts of cash and which are subject to insignificant risk of changes in values.

5.17 Financial instruments

Financial assets and financial liabilities are recognized when the Company becomes a party to the
contractual provisions of the instrument and assets and the liabilities are stated at fair value and
amortized cost respectively. The Company derecognizes the financial assets and liabilities when it
ceases to be a party to such contractual provisions of the instrument. The Company recognizes the
regular way purchase or sale of financial assets using settlement date accounting.

i) Trade and other payables

Liabilities for trade and other payables are carried at their amortized cost which approximates
the fair value of the consideration to be paid in the future for goods and services received.

ii) Trade and other receivables

Trade and other receivables are recognized and carried at their amortized cost less allowance
for any uncollectable amounts. Carrying amounts of trade and other receivables are assessed
on a regular basis and if there is any doubt about the realisability of these receivables,
appropriate amount of provision is made.

iiijy Off-setting of financial assets and liabilities

A financial asset and a financial liability is off set and the net amount is reported in the balance
sheet if the Company has a legally enforceable right to off set the recognized amounts and
intends either to settle on a net basis or to realize the asset and settle the liability
simultaneously.

5.18 Related party transaction

Transactions and contracts with the related parties are carried out at arm's length price determined
in accordance with comparable uncontrolled price method.
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5.19 Dividend and other appropriations

Dividend distribution to the Company's shareholders is recognized as a liability in the Company's
financial statements in the period in which the dividends are declared and other appropriations are
recognized in the period in which these are approvad by the Board of Directors.

5.20 Earnings per share

The Company presents basic and diluted Earnings per share (EPS) data for its ordinary shares.
Basic EPS is calculated by dividing the profit or loss atiributable to ordinary shareholders of the
Company by the weighted average number of ordinary shares outstanding during the period. Diluted
EPS is determined by adjusting the profit or loss atiributable to ordinary shareholders and the
weighted average number of ordinary shares outstanding for the effects of all dilutive potential

ordinary shares.
Note 2015 2014
6. SHARE CAPITAL Rupees Rupees
Authorized:
15,000,000 (2014 : 15,000,000) Ordinary shares of
Rupees 10 each 150,000,000 150,000,000

Issued, subscribed and paid up:

6,691,000 (2014 : 6,691,000) ordinary shares of

Rupees 10 each, issued for cash 66,910,000 66,910,000

869,000 (2014 : 869,000) ordinary shares of

Rupees 10 each, issued for consideration other

than cash 8,690,000 8,690,000
75,600,000 75,600,000

7. SHARE DEPOSIT MONEY
This represents amount received from Chief Executive Officer Mr. Ghulam Ali Raja in 1993.

8. SURPLUS ON REVALUATION OF FIXED

ASSETS
Opening balance 203,908,581 234,089,131
Assets revalued during the year 114,343,205 -
318,251,786 234,069,131
Deferred tax relating to revalued amount (71,672,094) (49,070,284)
Revaluation surplus net of deferred tax 246,579,692 184,998,847
Surplus realized during the year (net of deferred tax)
- Incremeantal depreciation (7,471,704) (8,237,197)
- Surplus realized on disposal of assets - (16,498,272)
(7,471,704) (24,735,469)
239,107,988 160,263,378

The latest revaluation of property, plant and equipment was carried out on June 30, 2015 by independent
valuer M/s Harvesters Services (Private) Limited using market based approach.
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9. DEFERRED LIABILITIES

Gratuity - unfunded defined benefit plan
Deferred tax

9.1 Gratuity - unfunded defined benefit plan

a)

b)

d)

Liability recognized in the balance
sheet:

Present value of defined benefit obligation

Movement in present value of defined
benefit obligation:

Present value of defined benefit obligation
at the beginning of the year
Current service cost

Interest cost
Benefits paid

Actuarial gain on present value of defined
benefit obligation

Remeasurement recognized in other
comprehensive income:

Actuarial gains due to changes in
demographic assumptions

Actuarial gains due to experience
assumptions
Amount recognized in the profit and

loss account:

Current service cost
Interest cost

Note

9.1
9.2
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2015 2014

Rupees Rupees
2,052,113 3,502,140
106,941,113 76,765,383
108,993,226 80,267,523
2,052,113 3,502,140
2,052,113 3,502,140
3,502,140 4,257,847
2,372,429 2,619,332
111,309 238,317
(3,795,100) (2,728,800)
(138,665) (884.556)
2,052,113 3,502,140
(6,134)
(138,665) (879,422)
(138,665) (884,556)
2,372,429 2,619,332
111,309 238,317
2,483,738 2,857,649
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Note 2015 2014
Rupees Rupees
e) Expense is recognized in the following
line items in the profit and loss
account:
Administrative expenses 99,350 163,213
Cost of sales 2,384,388 2,704,436
2,483,738 2,857,649
f) Principal actuarial assumptions used
in the actuarial valuation carried out as
at year end are as follows:
Discount rate - per annum 9.50% 13.25%
Expected rate of increase in salary - per
annum 8.50% 12.25%
Average expected remaining working life
of employees 7 years 4 years
Mortality rates Adjusted SLIC
2001-2005 SLIC 2001-2005

g) Sensitivity analysis

The calculation of defined benefit obligation is sensitive to assumptions set out above. The
following table summarizes how the impact on the defined benefit obligation at the end of the
reporting period would have increased / (decreased) as a result of a change in respective
assumptions.

Effect of increase  Effect of decrease
Discount rate change by 1 percent 1,860,539 2,283,032
Salary increase rate change by 1 percent 2,283,032 1,857,296

The above sensitivity analysis are based on the changes in assumptions while holding all other
assumptions constant. In practice, this is unlikely to occur, and changes in some of the
assumptions may be correlated. When calculating the sensitivity of defined benefit obligation to
significant assumptions the same method (present value of the defined benefit obligation
calculated with the projected credit unit method at the end of the reporting period) has been
applied when calculating the liability recognized within the balance sheet.
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Note 2015 2014
9.2 Deferred tax RUpoes Fpees
Differences in tax and accounting bases of assets 35,656,458 33,801,411
Surplus on revaluation of property, plant and equipment 71,672,004 43,645,203
107,328,552 77,446,614
Provision for gratuity (387,439) (681,231)
106,941,113 76,765,383
10. TRADE AND OTHER PAYABLES
Trade creditors 15,112,850 21,781,399
Accrued and other payables 51,043,483 27225115
Advance from customers 19,777,420 20,210,447
Excise duty payable 1,798,632 1,798,632
Withholding tax payable 1,221,549 1,041,193
Workers' Profit Participation Fund 10.1 4,655,042 4,139,655
Workers' Welfare Fund 2,556,545 553,141
Unclaimed dividend 1,526,097 1,526,097
97,691,618 78,275,679
10.1 Workers’ Profit Participation Fund
Opening balance 4,139,655 3,718,030
Allocation for the period . -
Paid during the year - -
4,139,655 3,718,030
Interest on unpaid balance 515,387 421,625
4,655,042 4,139,655

The Company retains Worker's Profit Participation Fund for its business operations fill the date of
allocation to workers. Interest is paid at prescribed rate under the Companies Profit (Workers
Participation Act), 1968 on funds utilized by the Company till the date of allocation to workers.

Interest is calculated at one year KIBOR + 2.5 % per annum.

11. SHORT TERM BORROWINGS 3
Banks - secured 1.1 302,164,502 206,966,907
Related parties - unsecured 1.2 4,548,027 2,548,027
306,712,529 209,514,934
11.1 Banks - secured
Bank Alfalah Limited -FAPC 40,575,295 156,966,907
Bank Alfalah Limited-FAFB 213,642,011 ' =
Bank Alfalah Limited - Cash
Finance (Hypo) 47,947,196 50,000,000
302,164,502 206,966,907
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Other facilities obtained by the Company:

11.2
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Related parties - unsecured

This represents un-secured interest free loan obtained from:
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Ghulam Ali Raja - Chief Executive Officer
Muhammad Bashir Raja - Director

PROVISION FOR TAXATION

Opening balance
Provision for the
Current year

Prior years

Paid / adjusted during the year

CONTINGENCIES AND COMMITMENTS
Contingencies

Bank Al-Falah Limited FAFB / FDBC
Bank Al-Falah Limited FAPC
Bank Al-Falah Limited FBP Clean

PROPERTY, PLANT AND EQUIPMENT

Operating fixed assets
Capital work-in-progress

Annual Report 2015

Note 2015 2014
Rupees Rupees
2,548,027 2,548,027
2,000,000 -
4,548,027 2,548,027
5,335,027 24 413,384
12,295,854 5,335,027
(8,734,621) (1,778,094)
3,561,233 3,556,933
8,896,260 27,970,317
3,399,594 (22,635,290)
12,295,854 5,335,027
2015 2014
Rupees in million
- 192.44
. 2.40
- 111.43
- 306.27
2015 2014
Rupees Rupees
14.1 620,090,903 516,494,229
409,260 409,260
620,500,163 516,903,489
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14.2 Plant and machinery items costing Rupees 2,302,070 are not in use since acquisition.

Note 2015 2014
Rupees Rupees
14.3 Depreciation for the year has been
allocated as under:

Cost of goods sold 23 37,228,997 34,975,992
Administrative expenses 25 1,908,837 1,937,942
39,137,834 36,913,934

14.4 Detail of assets disposed of

during the year:
i o Accumulated| Net book . Mode of
Quantity Description Cost deprecistion|  value Sale price disgosal Sold To
Rupees
: Sapphire
01 Qid Diawing 650,000 174,328 475672 300,000 Negotiatio Fibers
Maching n Limited

14.5 Freehold land. building and plant and machinery are stated at revalued amounts. Had there been no
revaluation, related figures of these assets as at June 30, 2015 would have been as follows:

Accumulated | Written down
Cost .
depreciation value
Rupees
Freehold land 3,879,645 - 3,879,645
Building 55,051,956 42,207,672 12,844,284
Plant and machinery 648,844 511 350417398  298.427 113
2015 707,776,112 392,625,070 315,151,042
2014 679,559,137 375,930,597 303,628,540
Note 2015 2014
Rupees Rupees
15. LONG TERM DEPOSITS
Security deposits 444,599 444 599
Excise duty - 544 977
444,599 989,576
16. STORES, SPARES AND LOOSE

TOOLS
Stores 11,399,613 11,345,845
Spares and loose tools 176,289 181,618
11,575,902 11,527,463
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Note 2015 2014
Rupees Rupees
17. STOCK IN TRADE
Raw material 22,677,570 182,198,964
Work-in-process 9,673,395 11,628,798
Finished goods 2,069,358 17,893,665
Waste 1,397,721 766,977
35,818,044 212,488,404
18. TRADE DEBTS - CONSIDERED GOOD
Secured against letter of credit 241,597,760 32,580,948
Unsecured - considered good 6,888,097 4,097,619
248,485,857 36,678,568
19. ADVANCES
Advances considered good - unsecured
- To suppliers 5,442,707 6.033,073
- To employees 1,407,566 1,096,629
Income tax 13,182,226 7,863,047
20,032,499 14,992,749
20. TAX REFUNDS DUE FROM THE GOVERNMENT
Sales tax refundable 201 20,506,834 17,267,938
Provison for doubtful sales tax refund claims (4,964,575) -
15,542,259 17,267,938
Income tax refundable 11,262,641 -
26,804,900 17,267,938

20.1 Sales tax refundable includes Rupees 16,665,835 (2014 : Rupees 16,685,835) on account of refund
claims pending for the periods July 2004 to March 2013 against which a provision for doubtful refund
claims of Rupees 4,964,575 for the periods July 2004 to June 2010 has been made.

Note 2015 2014
Rupees Rupees
21. CASH AND BANK BALANCES
Cash in hand 595,852 246,635
Cash at banks
Local currency
on current accounts 560,889 7,959,396
on deposit accounts 211 2,051,387 2,680,553
Foreign currency
on current account - USD 16,498 (2014 : USD
16,498) 1,676,780 1,636,555
4,289,056 12,276,504
4,884,908 12,523,139

21.1 Rate of profit on bank deposit is 7 % per annum (2014 : 7 % per annum).
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22,

23,

SALES
Local

Yam
Waste

Export of yarn

Sales tax
Yarn
Waste

COST OF SALES

Raw material consumed
Salaries, wages and benefits

Packing material
Fuel and power

Stores, spares and loose tools consumed
Repairs and maintenance

Insurance
Cotton cess
Depreciation
Miscellaneous

Work-in-process
Opening stock
Closing stock

Cost of goods manufactured

Finished goods
Opening stock
Closing stock

23.1 Raw material consumed
Opening stock

Purchases

Closing balance

2,704,436)

Note

23.1
232

14.3
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2015 2014
Rupees Rupees
659,218,644 909,772,520

11,216,727 11,494,885
670,435,371 921,267,405
950,163,196 708,111,790
(12,973,947) (17,838,670)

(269,949) (1,251,179)

(13,243,896) (19,089,849)

1,607,354,671 1.610,289,346

1,146,168,458
101,962,107
29,826,950
205,856,833
3,539,663
20,461,885
2,950,318
1,946,550
37,228,997
319,075

1,162,988,894
92,803,522
22,770,300
210,730,009
4,424 992
28,758,566
3,138,244
392,050
34,975,992
451,069

1,550,260,836

1,561,433,638

11,628,798 10,566,230
(9,673,395) (11,628,798)
1,955,403 (1,062,568)
1,552,216,239 1,560,371,070
18,660,642 15,429,832
(3,467,079) (18,660,642)
15,193,563 (3,230,810)
1,567,409,802 1,557,140,260
182,198,964 87,747,374
986,647,064 1,257,440,484
1,168,846,028 1,345,187,858
(22,677,570) (182,198,964)

1,146,168,458

1,162,988,894

23.2 This includes employees’ retirement benefits amounting to Rupees 2,384,388 (2014 : Rupees
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Note 2015 2014
Rupees Rupees
24, SELLING AND DISTRIBUTION EXPENSES

Export expenses and freight 19,342,454 13,104,642
Commission paid on local sales 1,033,889 522,020
Commission paid on export sales 37,106,712 24,255,505

57,483,055 37,882,167

25. ADMINISTRATIVE EXPENSES

Salaries, wages and benefits 25.1 4,849,073 4,085,532
Directors' remuneration 4,306,659 4,396,256
Insurance 187,590 227,164
Vehicle running and maintenance 1,159,072 2,037 684
Traveling and conveyance 656,804 776,687
Entertainment 120,989 174,480
Postage and telecommunication 1,140,096 1,024,566
Printing and stationery 263,561 319,037
Legal and professional charges 918,000 399,000
Fee and subscription 674,857 905,157
ISO system 129,050 62,756
Guest house 594,478 677,135
Depreciation 14.3 1,908,837 1,937,942
News paper, books and periodicals 26,768 55,432
Advertisement 52,100 -
Miscellaneous 597,655 378,267

17,585,589 17,437,495

251 This includes employees' refirement benefits amounting to Rupees 99,350 (2014 : Rupees

153,213).
Note 2015 2014
Rupees Rupees
26. OTHER OPERATING EXPENSES
Auditors' remuneration 26.1 1,275,000 625,000
Donations 26.2 8,000 10,000
Provisan for doubtful sales tax refund claims 4,964,575 -
Workers' Profit Participation Fund (WPPF) 515,387 421,625
Worke:s' Welfare Fund (WWF) 2,003,404 553,141
8,766,366 1,609,766
26.1 Auditors' remuneration
Audit fee 625,000 600,000
Qut of pocket expenses . 25,000
Tax services 650,000 -
1,275,000 625,000

26.2 None of the directors and their spouses have any interest in the donee's fund.
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Note 2015 2014
Rupees Rupees
27. OTHER OPERATING INCOME / (LOSS)
Financial assets
Profit on deposit accounts 136,317 227 257
Exchange gain 254,734 7.355
Non-financial assets
Loss on disposal of fixed assets (175,672) (20,006,803)
Balances written off 271 994,474 -
1,209,853 (19,772,191)
27.1 Balances written off
Credit balances - Trade creditors 2,719,687 .
Debit balances
- Advances to suppliers (1,180,236) z
- Long term security deposit (544,977)
994,474 -
28. FINANCE COST
Markup on short term finance 32,987,101 31,124 450
Bank charges and commission 9,910,660 9,158,536
42,897,761 40,282,986
29. TAXATION
Current year 12 3,561,233 3,556,933
Deferred
- Current year 4,097,085 4,270,364
- Rate change (1,948,246) (843,463)
2,148,839 3,426,901
5,710,072 6,983,834

29.1 Provision for taxation has been made in accordance with sections 154 and 169 of the Income Tax
Ordinance, 2001. The assessments of the Company have been finalized up to tax year 2014.

29.2 The applicable tax rate is 33 % (2014 : 34 %) on the taxable income of the Company.

Note 2015 2014
30. LOSS PER SHARE - BASIC AND DILUTED
Loss after taxation - Rupees (91,288,121) (70,819,353)
Number of ordinary share outstanding 7,560,000 7,560,000
Loss per share - Rupees 30.1 (12.08) (9.37)

30.1 No figure for diluted earning per share has been presented as there is no dilutive effect on the basic
earnings per share of the Company.
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Note 2015 2014
Rupees Rupees
CASH FLOWS FROM OPERATING
ACTIVITIES
Loss before taxation (85,578,049) (63,835,519)
Adjustments for:
Depreciation 39,137,834 36,913,934
Worker's Welfare Fund 2,003,404 553.141
Loss on disposal of fixed asset 175,672 20,006,803
Provision for gratuity 2,483,738 2,857,649
Interest on WPPF 515,387 421,625
Finance cost 42,897,761 40,282,987
Profit on deposit accounts (136,317) (227,257)
Exchange gain (254,734) (7.355)
Balances written off (994,474) &
85,828,271 100,801,527
Working capital changes:
(Increase) / decrease in current assets
Stores, spares and loose tools (48,439) 8,640,622
Stock in trade 176,670,360 (98,744,968)
Trade debts (211,807,289) (19,864,642)
Advances (5,348,412) 24 174,940
Tax refunds due from the government (7,008,942) 7.070,060
Increase / (decrease) in current liabilities
Trade and other payables 19,616,835 (16,329,543)
(27,925,887) (95,053,531)
Cash used in operations (27,675,665) (58,087,523)
Finance cost paid (45,189,137) (40,904,038)
Taxes paid - (22,879,627)
Gratuity paid (3,795,100) (2,728,800
(76,659,902) (124,599,988)

REMUNERATION OF CHIEF EXECUTIVE AND DIRECTORS

The aggregate amounts charged in these financial statements in respect of remuneration including
benefits applicable to the managing director, directors and executives of the Company are given below:

2015 2014
Chief Director | Chief Executive Director
Executive
Rupees
Remuneration 3,490,000 3,180,000
Utilities and other benefits 816,659 1,216,256
4,306,659 4,396,256
Number 1 3 1 3
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33, FINANCIAL RISK MANAGEMENT
334 Financial risk factors

The Company's activities expose it to a variety of financial risks: market risk (including currency risk,
other price risk and interest rate risk). credit risk and liquidity risk. The Company's overall risk
management programme focuses on the unpredictability of financial markets and seeks to minimize
potential adverse effects on the financial performance.

Risk management is carried out by the Board of Directors, The Board provides principles for overall
risk management, as well as policies covering specific areas such as currency risk, other price risk,
interest rate risk, credit risk and liquidity risk.

(a) Market risk
() Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in foreign exchange rates. Currency risk arises mainly from
future commercial transactions or receivables and payables that exist due to transactions in
foreign currencies,

The Company is exposed to currency risk arising from various currency exposures,
primarily with respect to the United States Dollar (USD). Currently, the Company's foreign
exchange risk exposure is restricted to bank balances and foreign debtors. The Company
uses forward exchange contracts to hedge its foreign currency risk, when considered
appropriate. The Company's exposure to currency risk was as follows:

2015 2014
Cash at banks - USD 16,498 16,498

The following significant exchange rates were applied during the year:

2015 2014
Rupees per US Dollar
Average rate 101.770 100.840
Reporting date 101.635 99.200

Sensitivity analysis

If the functional currency, at reporting date, had weakened / strengthened by 5% against
the USD with all other variables held constant, the impact on profit after taxation for the
year would have been Rupees 83,887 (2014 : Rupees 81,828) and Rupees 83,887 (2014 :
Rupees 81,828) higher / lower respectively, mainly as a result of exchange gains / losses
on ftranslation of foreign exchange denominated financial instruments. Currency risk
sensitivity fo foreign exchange movements has been calculated on a symmetric basis. In
management's opinion, the sensitivity analysis is unrepresentative of inherent currency risk
as the year end exposure does not reflect the exposure during the year.
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(i) Other price risk
Other price risk represents the risk that the fair value or future cash flows of a financial
instrument will fluctuate because of changes in market prices (other than those arising from
interest rate risk or currency risk), whether those changes are caused by factors specific to
the individual financial instrument or its issuer, or factors affecting all similar financial
instrument traded in the market. The Company is not exposed to commaodity price risk as
the Company has not made any investment in equity instruments of other companies.

(i) Interest rate risk
This represents the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market interest rates.

The Company has no significant long-term interest-bearing assets. The Company's interest
rate risk arises from short term borrowings. Borrowings obtained at variable rates expose
the Company to cash flow interest rate risk.

At the balance sheet date the interest rate profile of the Company's interest bearing
financial instruments was:

2015 2014
Rupees Rupees
Floating rate instruments
Financial assets
Bank balances - deposit accounts 2,051,387 4,317,108
Financial liabilities
Short term borrowings 302,164,502 206,966,907

Cash flow sensitivity analysis for variable rate instruments

If interest rates at the year end date, fluctuates by 1% higher / lower with all other variables
held constant, profit after taxation for the year would have been Rupees 3,016,692 (2014:
Rupees 1,337,489) lower / higher, mainly as a result of higher / lower interest expense on
floating rate borrowings. This analysis is prepared assuming the amounts of liabilities /
deposits outstanding at balance sheet dates were outstanding for the whole year.

(b) Credit risk

Credit risk represents the risk that one party to a financial instrument will cause a financial loss
for the other party by failing to discharge an obligation. The carrying amount of financial assets
represents the maximum credit exposure. The maximum exposure to credit risk at the reporting
date was as follows:

2015 2014
Rupees Rupees
Long term deposits 444 599 989,576
Advances 1,407,566 1,096,629
Trade debts 248,485,857 36,678,568
Bank balances 4,289,056 12,276,505
254,627,078 51,041,278

37



P Al-Qadir Textile Mills Limited

Annual Report 2015

The credit quality of financial assets that are neither past due nor impaired can be assessed by
reference to external credit ratings (If available) or to historical information about counterparty

default rate;

Rating 2015 2014
?::: It':::f Agency Rupees Rupees

Banks

National Bank of Pakistan A-1+ AAA JCR-VIS 5,493 27,962
Allied Bank Limited Al+ AA+ PACRA - 99,783
Bank Alfalah Limited A1+ AA PACRA 1,661,406 5,579,831
Habib Bank Limited A-1+ AAA  JCR-VIS 98,992 177.833
MCB Bank Limited Al+ AAA PACRA 2,051,279 1,936,773
United Bank Limited A-1+ AA+ JCR-VIS 7127 10,716
Faysal Bank Limited A-1+ AA+ JCR-VIS 28,029 17,158
Meezan Bank Limited A-1+ AA JCR-VIS 216,179 3,733,969
Silk Bank Limited A-2 A- JCR-VIS 184,964 184,965
Habib Metropolitan  Bank

Limited Al+ AA+ PACRA (4,638) 507,515

4,248,831 12,276,505

Due to the Company's long standing business relationships with these counterparties and after
giving due consideration to their strong financial standing, management does not expect non-
performance by these counter parties on their obligations to the Company. Accordingly the

credit risk is minimal.

The Company's exposure to credit risk and impairment losses related to trade debts is disclosed

in Note 18 and hereunder:

The-aging of trade debts at the reporting date was:

2015 2014
Gross Impairment Gross Impairment
Rupees
Not yet due - - -
Past due 1 - 30 days 113,890,587 2 36,242,860 -
Past due 31 - 90 days 104,481,079 2 185,187
Past due 91 - 180 days 28,173,295 > 27,348 -
Past due 181 - 360 days 1,806,234 - 71,988 -
Over 360 134,662 = 151,185 -
248,485,857 - 36,678,568 -
Liquidity risk

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated

with financial liabilities.
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The Company manages liquidity risk by maintaining sufficient cash and the availability of
funding through an adequate amount of committed credit facilities. At June 30, 2014, the
Company has available borrowing facilities from financial institutions as mentioned in Note 11
and Rupees 4.85 million cash and bank balances. So, management believes the liquidity risk to
be low. Following are the contractual maturities of financial liabilities, including interest
payments. The amount disclosed in the table are undiscounted cash flows:

Annual Report 2015

Contractual maturities of financial liabilities as at June 30, 2015:

Carrying Contractual | 6 month or 6 - 12 month
amount cash flows less
Rupees
Trade and other payables 76,115,566 76,115,566 76,115,566
Accrued mark-up 1,117,734 1,117,734 1,117,734
Short term borrowings 306,712,529 306,712,529 - 306,712,529
383,945,829 383,945,829 77,233,300 306,712,529
Contractual maturities of financial liabilities as at June 30, 2014:
Carying Coflractus 6 month or less| 6 - 12 month
amount cash flows
Rupees
Trade and other payables 56,266,600 56,266,600 56,266,600
Accrued mark-up 3,409,110 3,409,110 3,409,110 -
Short term borrowings 209,514,934 209,514,934 - 209,514,934
269,190,644 269,190,644 59,675,710 209,514,934

The contractual cash flows relating to the above financial liabilities have been determined on the
basis of interest rates / mark up rates effective as at June 30, 2015. The rates of interest / mark

up have been disclosed in Note 11 to these financial statements.

33.2 Fair values of financial assets and liabilities
The carrying values of all financial assets and liabilities reflected in financial statements approximate
their fair values. Fair value is determined on the basis of objective evidence at each reporting date.
2015 2014
Rupees Rupees
33.3 Financial instruments by categories
Financial assets as per balance sheet
Long term deposits 444,599 989,576
Advances 1,407,566 1,096,629
Trade debts 248,485,857 36,678,568
Cash and bank balances 4,884,908 12,523,139
255,222,930 51,287,912
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2015 2014
Rupees Rupees
Liabilities as per balance sheet
Trade and other payables 76,115,566 56,266,600
Accrued mark-up 1,117,734 3,409,110
Short term borrowings 306,712,529 209,514,934
383,945,829 269,190,644

33.4 Capital risk management

The Company's prime object when managing capital is to safeguard its ability to continue as a going
concerm in order to provide adequate returns for shareholder and benefits for other stakeholders and
to maintain an optimal capital structure to reduce the cost of capital. In order to maintain or adjust
the capital structure, the Company may adjust the amount of dividends paid to shareholders, issue
new shares or sell assets to reduce debt. Consistent with others in the industry and the requirements
of the lenders, the Company monitors the capital structure on the basis of gearing ratio. This ratio is
calculated as borrowings divided by total capital employed. Borrowings represent short term
borrowings obtained by the Company. Total capital employed includes 'total equity’ as shown in the
balance sheet plus 'borrowings'. the Company's strategy is to maintain debt burden at minimum
possible level. The capital structure of the Company is equity based with no financing through long
term borrowings. The Company avails short term borrowing for working capital purposes only.

2015 2014
Rupees Rupees
Borrowings 306,712,529 209,514,934
Total equity 202,627,923 286,305,675
Total capital employed 509,340,452 495,820,609
Gearing ratio (percentage) 60.22 42.26
2015 2014
34, PLANT CAPACITY AND PRODUCTION
Number of Spindles installed 38,668 38,668
Installed capacity in 20's count 11,235,420 11,235,420
Actual production after conversion into 20's
count in kgs for 715 shifts (2014 : 723
shifts) in kgs (approximately) 8,860,440 8,743,997

The variance in actual and installed capacity production, is due to power crisis faced by the Company
during the year.

35. RELATED PARTY TRANSACTIONS

The related parties comprise of directors and major shareholders and entities under common directorship
and employees’ funds. Transactions with related parties made during the year are given below.
Remuneration of chief executive, directors and executives are disclosed in Note 32 to the financial
statements respectively.
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2015 2014
Rupees Rupees
Key management personnel
Director - Muhammad Bashir Raja
Loan received 2,000,000 -
2015 2014

NUMBER OF EMPLOYEES
Number of permanent employees at year
end 672 603
Average number of permanent employees
during the year 647 587
GENERAL

In these financial statements figures have been rounded off to the nearest rupee and those of the
previous year have been re-arranged and re-grouped wherever necessary to facilitate comparison.

DATE OF AUTHORIZATION FOR ISSUE

The financial statements were authorized for issue on October 08, 2015 by the Board of Directors of

the Company.

CHIEF EXECUTIVE
41
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PATTERN OF SHAREHOLDINGS
AS AT JUNE 30, 2015

NO OF NO. OF SHARES
SHAREHOLDERS SHAREHOLDINGS HELD

148 1 TO 100 13,639

576 101 TO 500 252,472

11 501 TO 1000 10,300

25 1001 TO 5000 70,400

4 5001 TO 10000 35,500

1 15001 TO 20000 19,900

1 20001 TO 50000 26,000

2 50001 TO 60000 109,800

5 60001 TO 70000 324,350

1 70001 TO 100000 90,200

6 100001 TO 200000 826,639

3 200001 TO 300000 622,450

1 400001 TO 500000 437,400

2 500001 TO 600000 1,115,900

1 700001 TO 800000 787.050

1 2700001 TO 3000000 2,818,000

788 7,560,000

CATEGORIES OF SHAREHOLDINGS
AS AT JUNE 30, 2015

S. CATEGORIES OF NUMBER OF - SHARES PERCENTAGE
NO. SHAREHOLDERS SHAREHOLDERS HELD %
1 Individuals 781 7,550,899 99.88
2 Investment Companies 2 4,600 0.06
3 Financial Institutions 2 3,800 0.05
4 Joint Stock Companies 3 701 0.01
“TOTAL 788 7,560,000 100%
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INFORMATION AS REQUIRED UNDER THE CODE OF CORPORATE GOVERNANCE

AS AT JUNE 30, 2015

CATEGORY OF SHAREHOLDERS NUMBER OF NUMBER OF %
SHAREHOLDERS SHARES HELD |percentage
Associated Companies, Undertaking 0 0 0
and Related Parties
Investment Companies 2 4,600 0.0608
Directors
Mr.Ghulam Ali Raja 1 2,844,000 37.6190
Mr. Muhammad Bashir Raja 1 787,050 10.4107
Mr. Adil Bashir Raja 1 107,778 1.4256
Mr. Asif Ali Raja 1 154,130 2.0387
Mst. Tasneem Akhtar 1 204,050 2.6991
Mst. Yasmeen Begum 1 116,600 1.5423
Mst. Asbah Rubina 1 58,300 0.7712
Mr. Gull Sher Khan 1 7,800 0.1032
Sponsors, Directors Spouse and 2 128,250 1.6964
Minor Childern
Executives 0 0 0
Public Sectors Companies & Corporation 2 701 0.0093
Banks , DFIs , NBFIs, Insurance Companies, 2 3,800 0.0503
Modarabas & Mutual Funds
Shareholders Holdings Ten Percent or More
Mr.Ghulam Ali Raja 2,844,000 37.6190
Mr. Muhammad Bashir Raja 787,050 10.4107
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PROXY FORM

Folio No.

/CDC A/C No.

Share held
BTNV oot B B B R B4 Sl s e e 0t
L
a member(s) of AL-QADIR TEXTILE MILLS LIMITED and holder of «............ooovomeeeeee
ordinary shares, as per Registered Folio No. ..........occovvviiiinini. . do hereby appoint.....................
C:; RN ST——————— e eanee a member of
AL-QADIR TEXTILE MILLS LIMITED. vide Registered Folio NO. ... ..o As my / our

proxy to act on my / our behalf at the 29™ Annual General Meeting of the Company to be held on the 31

October 2015 at 10:30 p.m at Mills 6-K.M. Jhelum Road, Chakwal and or at my adjournment thereof.

Signed this .....ocoivvieiiiiiniii e day of October, 2015
SIZNATUIE ...ttt
1. Witness: AFFIX
Signature REVENUE
Name
Address STAMP
‘) A . .
- gtt;l:lssr' Signature
?\;agme e (Signature appended above should
:Address agree with the specimen signatures

registered with the Company.)

NOTICE

1. A member entitled to attend and vote at the meeting may appoint another member as his/her proxy to attend and
vote instead of him/her at the meeting.

2. The instrument appointing a proxy should be signed by the member(s) or by his/her attorney duly authorized in
writing. Ifthe member is a corporation, it common seal should be affixed on the instrument.

3. CDC shareholder are requested to bring with them their Computerized National Identity Cards along with the
participants' ID number and their account numbers at the time of attending the Annual General meeting in order to
facilitate identification of the respective shareholders.

4. The instrument appointing a proxy, together with Power of Attorney, if any, under which it is signed or notarially
certified copy thereof, should be deposited at the Company's office not later than 48 hours before the time of

holding the meeting.






