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Directors' Review 

Dear Shareholders 

The Directors present the condensed interim financial statements for the first quarter ended March 31, 2014. The financial results 
are summarized as under: 

Profit before provisions and taxation 

Reversal of provisions against loans and advances - net 

Profit before tax 

Taxation 

Profit after tax 

Basic earnings per share - Rupee 

Rupees in thousand 
1,335,110 

116,157 

1,451 ,267 

(430,597) 

1,020,670 

0.81 

During the quarter under review, your Bank posted profit after tax of Rs.1,021 million compared to Rs. 276 million for the 
corresponding quarter last year. The operating profit (i.e. profit before provisions / impairment and taxation) increased by 66% 
while profit before taxation increased by 242% compared to the first quarter of last year. Net interest income increased by 16% 
over the corresponding quarter and reflects effective asset liability management and growth of business. Notably, this increase was 
achieved despite absorbing the adverse impact of increase in minimum rate on deposits. Major contribution to current quarter's 
revenue is attributable to non-fund income where the Bank was able to realize gains due to positive developments in both foreign 
exchange and equity market. The administrative expenses increased by 24% mainly due to inflationary upsurge and addition of 
twenty new branches. 

At current quarter end, customer deposits stood at Rs. 307 billion, showing a decline of 8% since year end 2013. The decline 
reflects management's focus on improving deposit concentration by mobilizing core and sustainable deposits thereby rationalizing 
Bank's aggregate deposits base. Gross advances as at March 31, 2014 reached Rs. 198 billion, registering an increase of 3% during 
the quarter. Consequently, the advances deposits ratioimprovedto 64% from 57% at December 31, 2013. Non-performing loans 
and advances (NPL) declined by 3% during the current quarter due to aggressive recovery efforts initiated by the Bank. The impact 
of recovery efforts is also visible through a net reversal of provisions during the current quarter, despite the impact of additional 
provisions required against the expired benefit of forced sale values. At quarter end, the aggregate provision coverage ratio against 
NPLs improved to 88% from 86% at year end 2013 while NPLs as a percentage of gross advances ratio improved to 16.3% from 
17.2% during the quarter. 

At March 31, 2014, your Bank had a network of 281 branches, comprising of 253 branches, 27 sub branches and a wholesale 
bank branch in Bahrain. Continuing with our network expansion policy, the Bank intends to open more branches and sub branches 
during 2014. 

Askari Bank is now positioned to cultivate growth and business opportunities yielding diversified revenues on the back of expanding 
branch footprint, innovative products and customized solutions, improving sales efficiencies and service quality and strengthening 
our operating and controls platform, whilst pursuing stringent expense management discipline. Through this holistic approach, we 
hope to be able to meet our Shareholders' expectations while contributing to the country's economic growth, amidst the difficult 
external environment. 

We would like to express our sincere appreciation and gratitude to all our Customers for their continued support and confidence, the 
State Bank of Pakistan for their guidance and to the employees for their continued dedication and hard work. 
For and on behalfof the Board 

-sd-

Syed M. Husaini 
President & Chief Executive 

Rawalpindi 

April 17, 2014 
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-sd-

Lt. Gen. Muhammad Mustafa Khan, HI (M) Retd 
Chairman 



Condensed Interim Unconsolidated Statement of Financial Position 
As at March 31, 2014 

(Un-audited) (Audited) 
March 31, December 31, 

2014 2013 
Note (Rupees in thousand) 

Assets 
Cash and balances with treasury banks 27,298,422 26,104,822 
Balances with other banks 8,427,986 9,057,747 
Len dings to financial institutions 1,294,101 2,503,207 
Investments 7 154,093,900 165,863,237 
Advances 8 169,832,191 163,556,632 
Operating fixed assets 9 8,546,182 8,567,401 
Deferred tax assets - net 10 2,470,482 2,977,285 
Other assets 17,249,201 16,197,164 

389,212,465 394,827,495 

Liabilities 
Bills payable 5,067,551 5,687,542 
Borrowings 11 42,786,074 24,545,879 
Deposits and other accounts 12 307,368,058 335,241,027 
Sub-ordinated loans 3,994,400 3,994,400 
Liabilities against assets subject to finance lease 
Deferred tax liabilities 
Other liabilities 10,059,566 6,629,759 

369,275,649 376,098,607 
Net Assets 19,936,816 18,728,888 

Represented By: 
Share capital 12,602,602 12,602,602 
Reserves 13 4,220,979 5,613,061 
Unappropriated profit/ (loss) 816,536 (1,582,626) 

17,640,117 16,633,037 
Surplus on revaluation of assets - net of tax 14 2,296,699 2,095,851 

19,936,816 18,728,888 

Contingencies and Commitments 15 

The annexed notes 1 to 19 and Annexure form an integral part of this condensed interim unconsolidated financial information. 

-sd-
President & Chief Executive 

-sd
Director 
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-sd
Director 

-sd
Chairman 



Condensed Interim Unconsolidated Profit and Loss Account (Un-audited) 
For the Quarter Ended March 31, 2014 

Quarter ended 
March 31, 

2014 

Quarter ended 
March 31, 

2013 
Note (Rupees in thousand) 

Mark-up/ return/ interest earned 
Mark-up/ return / interest expensed 

Net mark-up/ interest income 
(Reversal of provision) / provision against 

non-performing loans and advances - net 8.2 
Impairment loss on available for sale investments 
Provision for diminution in the value of investments - net 
Bad debts written off directly 

Net mark-up/ interest income after provisions 
Non mark-up/ interest income 

Fee, commission and brokerage income 
Dividend income 
Income from dealing in foreign currencies 
Gain on sale of securities - net 16 
Unrealised gain/ (loss) on revaluation of investments 

classified as held for trading - net 
Other income 

Total non mark-up/ interest income 
Non mark-up/ interest expenses 

Administrative expenses 
Other provisions / write offs 
Other charges 
Total non mark-up/ interest expenses 

Extra ordinary/ unusual items 
Profit before taxation 

Taxation - current 
- prior years' 
- deferred 

Profit after taxation 

Basic earnings per share - Rupee 

7,555,344 
5,017,264 
2,538,080 

(233,707) 
35,153 
82,397 

(116,157) 

2,654,237 

354,811 
48,768 

298,970 
679,955 

139,445 
1,521,949 
4,176,186 

2,724,916 

3 
2,724,919 
1,451,267 

1,451,267 
31,942 

398,655 
430,597 

1,020,670 

0.81 

7,286,022 
5,099,548 
2,186,474 

214,398 
50,708 

116,521 

381,627 

1,804,847 

263,244 
76,725 

148,265 
244,256 

85,644 
818,134 

2,622,981 

2,198,636 

24 
2,198,660 

424,321 

424,321 
165,316 

(16,998) 
148,318 
276,003 

0.22 

The annexed notes 1 to 19 and Annexure form an integral part of this condensed interim unconsolidated financial information. 

-sd-
President & Chief Executive 

-sd
Director 
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-sd
Director 

-sd
Chairman 



Condensed Interim Unconsolidated Statement of Comprehensive Income (Un-audited) 
For the Quarter Ended March 31, 2014 

Profit after taxation 

Other comprehensive income 
Effect of translation of net investment in Wholesale Bank Branch 

Total comprehensive income 

Quarter ended 
March 31, 

2014 

Quarter ended 
March 31, 

2013 
(Rupees in thousand) 

1,020,670 276,003 

(13,590) 2,581 

1,007,080 278,584 

The annexed notes 1 to 19 and Annexure form an integral part of this condensed interim unconsolidated financial information. 

-sd-
President & Chief Executive 

-sd
Director 
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-sd
Director 

-sd
Chairman 



Condensed Interim Unconsolidated Cash Flow Statement (Un-audited) 
For the Quarter Ended March 31, 2014 

Quarter ended 
March 31, 2014 

Quarter ended 
March 31, 2013 

(Rupees in thousand) 
Cash flow from operating activities 
Profit before taxation 
Less: dividend income 

Adjustments: 

Depreciation/amortization 
(Reversal of provision)/ provision against non-performing advances - net 
Impairment loss on available for sale investments 
Provision for diminution in the va lue of investments - net 
Net profit on sa le of operating fixed assets 

(Increase)/ decrease in operating assets 
Lendings to financia l institutions 
Held for trading securities 
Advances 
Other assets (excluding advance taxation) 

Increase /(decrease)/ in operating liabilities 
Bills payable 
Borrowings 
Deposits and other accounts 
Other liabilities (excluding current taxation) 

Cash flow before tax 
Income tax paid 
Net cash (outflow)/ inflow from operating activities 

Cash flow from investing activities 
Net investments in available for sa le securities 
Net investments in held to maturity securities 
Net investments in subsidiary 
Dividend income 
Investments in operating fixed assets - net of adjustment 
Sa le proceeds of operating fixed assets - disposed off 

Net cash inflow/ (outflow) from investing activities 

Cash flow from financing activities 
Payments of sub-ordinated loans 
Dividends paid 

Net cash outflow from financing activities 
Effect of translation of net investment in Wholesale Bank Branch 

Increase/ (decrease) in cash and cash equivalents 
Cash and cash equivalents at beginning of the period 
Cash and cash equivalents at end of the peri od 

Cash and cash equivalents at end of the period 
Cash and balances with treasury banks 
Balances with other banks 

1,451,267 
(48,768) 

1,402,499 

183;596 
(233,707) 

35,153 
82,397 

(13,161) 
54,278 

1,456,777 

1,209,106 

(6,229,363) 
(739,539) 

(5,759,796) 

(619,991 ) 
18,240,195 

(27,872,969) 
3,430,353 

(6,822,412) 
(11,125,431) 

(142,172) 
(11,267,603) 

11 ,869,490 
91,293 

34,862 
(165,918) 

15,851 
11,845,578 

(54~) , 
(546) 

(13,590) 

563,839 
35,162,569 
35,726,408 

27,298,422 
8,427,986 

35,726,408 

The annexed notes 1 to 19 and Annexure form an integral part of this condensed interim unconsolidated financial information. 

-sd-

President & Chief Executive 

-sd

Director 
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-sd

Director 

424,321 
(76,725) 
347,596 

196,782 
214,398 
50,708 

116,521 
(57) 

578,352 
925,948 

(2,103,474) 
113,980 

(4,592,658) 
1,045,254 

(5,536,898) 

(315,404) 
23,972,601 
(10,952,924) 

(656,869) 
12,047,404 
7,436,454 

(19,259) 
7,417,195 

(11,927,660) 
32,059 

(100,000) 
21,01 6 

(65,324) 
2,248 

(12,037,661) 

(1,495,500) 
(23) 

(1,495,523) 
2,581 

(6,113,408) 
33,298,966 
27,185,558 

22,101,959 
5,083,599 

27,185,558 

-sd

Chai rman 



Condensed Interim Unconsolidated Statement of Changes in Equity (Un-Audited) 
Forthe Quarter Ended March 31, 2014 

(Rupees in thousand) 

Exchange Share 
Revenue Reserves 

Share translation premium Statutory General Unapprowiated Total 
capital reserve account reserve reserve pro t 

Balance as at January 01 , 2013 8,130,711 82,659 234,669 3,899,517 4,325,576 886,336 17,559,468 

Transfer to General reserve: 1,004,291 (1,004,291) 
Total comprehensive income for the quarter ended 

March 31, 2013 
Net profit for the quarter ended March 31, 2013 276,003 276.00) I 
Effect of translation of net investment in 

Wholesale Bank Branch 2,581 2,581 
2,581 276,003 278,584 

Transfer to Statutory reserve ~ (55,201) 
Balance as at March 31, 2013 8,130,711 85,240 234,669 3,954,718 5,329,867 102,847 17,838,052 

Total comprehensive income for the nine months 
ended December 31 , 2013 

Net loss for the nine months ended December 31, 2013 (5,755,898) (5,755,898) 
Effect of actuarial gain 65,223 65,223 
Effect of translation of net investment in 

Wholesale Bank Branch 13,769 13,769 
13,769 (5,690,675) (5,676,906) 

Transfer to: 
Statutory reserves (55,201) 55,201 
General reserves (3,950,001) 3,950,001 

8,130,711 99,009 234,669 3,899,517 1,379,866 (1,582,626) 12,161,146 
Transaction with owners, recorded directly in equity 
Issue of shares against right issue 4 471 891 _j,fil,fil_ 
Balance as at December 31, 2013 12,602,602 99,009 234,669 3,899,517 1,379,866 (1,582,626) 16,633,037 
Transfer to General reserve (1,582,626) 1,582,626 

Total comprehensive income for the quarter ended 
March 31 , 201 4 

Net profit for the quarter ended March 31, 2014 1,020,670 ,.020.,,0 I 
Effect of translation of net investment in 

Wholesale Bank Branch (13,590) (13,590) 
(13,590) 1,020,670 1,007,080 

Transfer to Statutory reserve ~ (204,134) 
Balance as at March 31, 2014 12,602,602 85,419 234,669 4,103,651 (202,760) 816,536 17,640,117 

The annexed notes 1 to 19 and Annexure form an integral part of th is condensed interim unconsolidated financia l information. 

-sd -
President & Chief Executive 

-sd
Director 
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-sd
Di rector 

-sd
Chairman 



Notes to the Condensed Interim Unconsolidated Financial Information (Un-audited) 
For the Quarter Ended March 31, 2014 

1. STATUS AND NATURE OF BUSINESS 
Askari Bank Limited (the Bank) was incorporated in Pakistan on October 9, 1991 as a public limited company 
and commenced business operations from April 01, 1992. The registered office of the Bank is situated at AWT 
Plaza, the Mall, Rawalpindi and its shares are listed on the Karachi, Lahore and Islamabad Stock Exchanges. 

The Fauji Consortium: comprising ofFauji Foundation (FF), Fauji Fertilizer Company Limited (FFCL) and Fauji Fertilizer Bin 
Qasim Limited (FFBL) collectively owned 71 .91 percent shares of the Bank as on March 31, 2014. The Bank is a subsidiary of 
FFCL, which directly and i ndirectlyholds54.09 percentsha res of the Ban kasonthatdate.The Bank has 281 branches (December 
31, 2013: 281 branches); 280 in Pakistan and Azad Jammu and Kashmir, including 40 (December 31, 2013: 40) Islamic 
Banking branches, 27 (December 31, 2013: 27) sub-branches and a Wholesale Bank Branch in the Kingdom of Bahrain. 

The Bank is a scheduled commercial bank and is principally engaged in the business of banking as defined in the 
Banking Companies Ordinance, 1962. 

2. BASIS OF MEASUREMENT 
This condensed interim unconsolidated financial information has been prepared under historical cost convention 
except that certain fixed assets are stated at revalued amount and certain investments and commitments in 
respect of forward foreign exchange contracts have been marked to market and are carried at fair value and 
certain staff retirement benefits are carried at present value. 

This condensed interim unconsolidated financial information is presented in Pak Rupee which is the Bank's 
functional and presentation currency. 

3. STATEMENT OF COMPLIANCE 
This condensed interim unconsolidated financial information of the Bankforthequarterended March 31, 2014 is un-audited 
and has been prepared in accordance with the requirements of the International Accounting Standard 34,'lnterim Financial 
Reporting'. requirements of the Companies Ordinance, 1984, the Banking Companies Ordinance, 1962 and the provisions 
of and directives issued by the State Bank of Pakistan (SBP) and Securities and Exchange Commission of Pakistan(SECP). 
In case the requirements differ, the provisions of the Companies Ordinance, 1984, the Banking Companies Ordinance, 
1962 and the requirements of said directives have been followed. 

The disclosures made in this condensed interim unconsolidated financial information have been limited based on 
format prescribed by the SBP vide BSD Circular Letter No. 2 dated May 12, 2004 and International Accounting Standard 
34, 'Interim Financial Reporting' (IAS 34) and do not include all the information as required in the annual financial 
statements. Accordingly, this condensed interim unconsolidated financial information should be read in 
conjunction with the annual financial statements of the Bank for the year ended December 31, 2013. 

SBP vide BSD Circular No. 10 dated August 26, 2002 has deferred the applicability of International Accounting Standard 
39,'Financial Instrument: Recognition and Measurement' (IAS 39) and International Accounting Standard 40,'lnvestment 
Property' (IAS 40), for banking companies till further instructions. Further, according to the notification of SECP dated April 
28, 2008, the International Financial Reporting Standard ?,'Financial Instruments: Disclosures'(IFRS 7), has not been made 
applicable forthe banks. However, investments have been valued in accordance with the requirements of various circulars 
issued by SBP 

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

The accounting policies and methods of computation adopted in the preparation of this condensed interim unconsolidated 
financial information are the same as those applied in the preparation of the unconsolidated financial statements of the 
Bank for the year ended December 31, 2013. 
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Notes to the Condensed Interim Unconsolidated Financial Information (Un-audited) 
For the Quarter Ended March 31, 2014 

5. ACCOUNTING ESTIMATES 

The basis for accounting estimates adopted in the preparation of th is condensed interim unconsolidated financial 
information are the same as those applied in the preparation of the unconsolidated financial statements of the Bank 
for the year ended December 31, 2013. 

6. FINANCIAL RISK MANAGEMENT 

7. 

The financial risk management objective and policies adopted by the Bank are consistent with those disclosed in the 
unconsolidated financial statements of the Bank forthe year ended December 31, 2013. 

(Rupees in thousand) 

INVESTMENTS Held by Given as Total 
the Bank collateral 

As at March 31, 2014 - (Un-aud ited) 118,139,363 35,954,537 154,093,900 
As at December 31, 2013 - (Audited) 150,677,375 15,185,862 165,863,237 

As at March 31, 2014 (Un-audited) 
7.1 Investments by type Held by Given as Total 

the Bank collateral 
(Rupees in thousand) 

Available for sale securities 117,370,103 35,683,411 153,053,514 
Held to maturity secu riti es 1,442,383 1,442,383 
Investment in an associated company 53,703 53,703 
Investment in subsidiary companies 449,789 449,789 

119,315,978 35,683,411 154,999,389 
Provision for diminution in va lue 

of investments (1,612,824) (1,612,824) 
Surplus on revaluation of available for sa le 

securities - net 436,209 271,126 707,335 
Investments - net of provision l l 8, 139,363 35!954!537 154!093!900 

7 .2 Investments include Rs. 2,139,545 thousand (December 31, 2013: Rs. 2,160,358 thousand) wh ich have been placed 
under non-performing statu s. 

7.3 The Bank has avai led the relaxation of Rs. 399,741 thousand (December 31, 2013: Rs. 499,676 thousand) and 
Rs.136,554 thousand (December 31, 2012:Rs.169,679 thousand) allowed by the SBP for maintaining provisions as per 
time based criteria of prudential reg ulations for debt securities and impairment for equity securities respectively. 

9 



Notes to the Condensed Interim Unconsolidated Financial Information (Un-audited) 
For the Quarter Ended March 31, 2014 

8. ADVANCES 
Loans, cash credits, running finances, etc. 

In Pakistan 
Outside Pakistan 

Lease Financing - In Pakistan 
ljarah Financing - In Pakistan 
Net book value of assets/ investments in ljarah under IFAS 2 

Note 

In Pakistan 8.1 

Bills discounted and purchased (excluding treasury bills) 
Payable in Pakistan 
Payable outside Paki stan 

Advances - gross 

Provision for non-performing advances 
Specific provision 
General provision 
General provision against consumer loans 

Advances - net of provision 

8.2 

(Un-audited) (Audited) 
March 31, December 31, 

2014 2013 

(Rupees in thousand 

166,445,330 165,349,378 
5,862,517 3,633,699 

172,307,847 168,983,077 
3,566,391 3,832,019 

119,421 138,622 

1,157,959 1,024,822 

11,327,978 10,882,706 
9,728,640 7,309,627 

21,056,618 18,192,333 
198,208,236 192,170,873 

(28,040,933) (28,279,285) 
(158,069) (150,970) 
(177,043) (183,986) 

(28,376,045) (28,614,241) 
169,832,191 163,556,632 

8.1 Net book value of assets/ investments in ljarah under IFAS 2 is net of depreciation of Rs. 178,518 thousand 
(December 31, 2013: Rs. 143,199 thousand) 

8.2 Particulars of provision against non-performing advances 

March 31, 2014 (Un-audited) 
(Rupees in thousand) 

December 31, 2013- (Audited) 
Specific General Consumer Total 

Financing 
Specific General Consumer Total 

Financing 

Opening balance 
Charge for the period / year 
Reversal for the period / year 
Net charge / (reversal) for the 
period/ year 

Amounts wrinen off 

28,279,285 
506,913 
(740,776) 

(233,863) 
(4,489) 

Amounts charged off - agri loans __ _ 

7,099 

Closing balance 28,040,933 158,069 

General General 

28,614,241 18,796,160 
515,715 10,606,839 

(749,422) (756,604) 

(6,943) (233,707) 9,850,235 23,272 (19,904) 9,853,603 
(4,489) (427) (427) 

-- --- (366,683) -- -- (366,683) 
177,043 28,376,045 28,279,285 150,970 183,986 28,614,241 

8.3 The SBP vide BSD Circular No. 1 of 2011 dated October 21, 2011 allows benefit of Forced Sale Value (FSV) of pledged stocks, 
mortgaged residential,commercial and industrial properties (land and building only) and plant and machinery under charge 
held as collateral against non-performing advances. The FSV benefit is not available for cash or stock dividend. The net FSV 
benefit has been reduced by Rs. 311,215 thousand, which has resulted in increased charge for specific provision for the 
period ended by the same amount. Had the FSV benefit not reduced, before and after tax profit for the period ended would 
have been higher by Rs. 311,215 thousand (March 31, 2013: Rs. 162,641 thousand) and Rs. 202,290 thousand (March 31, 
2013: Rs. 105,717 thousand) respectively. 
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Notes to the Condensed Interim Unconsolidated Financial Information (Un-audited) 
For the Quarter Ended March 31, 2014 

8.4 The Bank has availed the relaxation of Rs. 169,397 thousand (December 31, 2012: Rs. 191,714 thousand) allowed by 
the SBP for maintaining provisions as per time based criteria of Prudential Regulations. 

8.5 Advances include Rs. 32,260,986 thousand (December 31, 2013: Rs. 33,119,829 thousand) which have been placed 
under non-performing status as detailed below: 

March 31, 2014 (Un-audited) 
Category of classification Classified Advances Provision Provision 

Domestic Overseas Total Required Held 
(Rupees in thousand) 

Other Assets Especially Mentioned - note 8.5.1 291,884 291,884 
Substandard 553,665 553,665 97,718 97,718 
Doubtful 757,082 757,082 208,133 208,133 
Loss 30,658,355 30,658,355 27,735,082 27,735,082 

32,260,986 32,260,986 28,040,933 28,040,933 

December 31, 2013 (Audited) 
Category of classification Classified Advances Provision Provision 

Domestic Overseas Total Required Held 
(Rupees in thousand) 

Other Assets Especially Mentioned -note 8.5.1 451,923 451,923 
Substandard 805,098 805,098 104,106 104,106 
Doubtful 591,598 591,598 239,273 239,273 
Loss 31,271,210 - 31,271,210 27,935,906 27,935,906 

33,119,829 33,119,829 28,279,285 28,279,285 

8.5.1 This represents classification made for agricultural finances as per the requirement of the Prudential Regulation for 
Agricultural Financing issued by the State Bank of Pakistan. 

9. OPERATING FIXED ASSETS 
Capital work-in-progress 
Property and equipment 
Intangibles 

9.1 Property and equipment 

Book value at beginning of the period/ year 
Cost of additions/ revaluation during the period/ year 
Book value of deletions/ transfers during the period/ year 
Depreciation charge for the period / year 
Book value of adjustments during the period 
Book value at end of the period/ year 

11 

Note 

9.1 
9.2 

(Un-audited) 
March 31, 

2014 

(Audited) 
December 31, 

2013 
(Rupees in thousand) 

72,031 
7,329,300 
1,144,851 
8,474,151 
8,546,182 

7,358,237 
119,485 

(2,690) 
(144,881) 

(851) 
7,329,300 

35,444 
7,358,237 
1,173,720 
8,531,957 
8,567,401 

7,568,768 
27,693 
(9,396) 

(625,172) 
(3,656) 

7,358,237 



Notes to the Condensed Interim Unconsolidated Financial Information (Un-audited) 
For the Quarter Ended March 31, 2014 

9.2 Intangibles 

Book value at beginning of the period/ year 
Cost of additions during the period / year 
Amorization charge for the period/ year 
Book value at end of the period/ year 

10. DEFERRED TAX ASSETS - NET 
Deferred (credits) / debits arising due to : 
Accelerated tax depreciation and amortization 
Unused tax losses 
Provision against non-performing advances 
- excess of 1 % of total advances 
- classified in sub-standard category 

Surplus on revaluation of available for sale securities 
Actuarial losses 

11. BORROWINGS 

In Pakistan local currency 
Secured 

Borrowings from the State Bank of Pakistan: 
- Export refinance scheme 
- Long term financing of export oriented projects 
- Long term financing facility 
- Refinance scheme for revival of agricultural 

activities in fiood affected areas 
- Refinance scheme for revival of SME activities 

in fiood affected areas 

Repo borrowings from financial institutions 
Unsecured - in Pakistan local currency 

Overdrawn balance with other banks 
Outside Pakistan - foreign currencies 

Overdrawn nostro accounts - unsecured 

12 

(Un-audited) 
March 31, 

2014 

(Audited) 
December 31, 

2013 
(Rupees in thousand) 

1,173,720 
9,846 

(38,715) 
1,144,851 

(544,797) 
402,045 

2,777,494 
71,278 

2,706,020 
(247,567) 

12,029 
2,470,482 

5,532,603 
146,009 
141,989 

1,205 

7,500 
5,829,306 

35,636,354 

406,412 

914,002 
42,786,074 

1,228,799 
91,369 

(146,448) 
1,173,720 

(518,980) 
120,200 

3,432,177 
71,278 

3,104,675 
(139,419) 

12,029 
2,977,285 

8,617,564 
176,991 
149,538 

1,205 

7,500 
8,952,798 

15,174,630 

393,825 

24,626 
24,545,879 



Notes to the Condensed Interim Unconsolidated Financial Information (Un-audited) 
For the Quarter Ended March 31, 2014 

(Un-audited) (Audited) 
March 31, December 31, 

2014 2013 
12. DEPOSITS AND OTHER ACCOUNTS (Rupees in thousand) 

Customers 
Fixed deposits 60,971,280 82,583,524 
Savings deposits 169,261,757 171,936,741 
Current accounts - remunerative 481,123 402,137 
Current accounts - non-remunerative 73,612,332 70,616,433 
Special exporters' account 6,099 79,243 
Margin accounts 2,121,999 1,667,411 
Others 413,123 449,356 

Financia l institutions 
Remunerative deposits 360,472 7,174,571 
Non-Remunerative deposits 139,873 331,611 

307,368,058 335,241,027 

Exchange Share (Un-audited) (Audited) 
translation premium Statutory General March 31, December 31, 

reserve account reserve reserve 2014 2013 ------ ----

(Rupees in thousand) 
13. RESERVES 

Balance at beginning of period/ year 99,009 234,669 3,899,5 17 1,379,221 5,612,4176 8,541,776 
Effect of translation of net investment in 

Wholesale Ba nk Branch (13,590) (13,590) 16,350 
Transfer from un-appropriated profit 204,134 (1,582,626) (1,378,492) (2,945,710) 

--- ---
Balance at end of period/ year 85,419 234,669 4,103,651 (203,405) 4,220,334 5,612,416 

13.1 As at March 31, 2014, the Bank has availed net of tax benefit of Forced Sale Value (FSV) of Rs. 1,643,341 
thousand (December 31, 2013: Rs. 1,845,630 thousand) in respect of pledged stocks, mortgaged residential, 
commercial, industrial properties (land and building only) and plant and machinery under charge held 
as co llatera l aga inst non-performing assets allowed under BSD circular No. 1 of 2011 dated October 21, 
2011. Reserves and un-appropriated profit to that extent are not available for distribution by way of 
cash or stock dividend. 

13 



Notes to the Condensed Interim Unconsolidated Financial Information (Un-audited) 
For the Quarter Ended March 31, 2014 

14. SURPLUS ON REVALUATION OF ASSETS- NET OF TAX 
Surplus on revaluation of land 
Surplus/ (deficit) on revaluation of available for sale investments 

i) Federal Government securities 
ii) Listed shares 
iii) Units of open end mutual funds 
iv) Other securities 

Less: related deferred tax 

15. CONTINGENCIES AND COMMITMENTS 

15.1 Direct credit substitutes 
i) Government 
ii) Others 

15.2 Transaction-related contingent liabilities 
Money for which the Bank is contingently liable: 

Contingent liability in respect of guarantees given on 
behalf of directors or officers or any of them (severally 
or jointly) with any other person, subsidiaries and 
associated undertakings. 

Contingent liability in respect of guarantees given, favouring: 
i) Government 
ii) Banks and other financial institutions 
iii) Others 

(Un-audited) 
March 31, 

2014 

(Audited) 
December 31, 

2013 
(Rupees in thousand) 

1,836,931 1,836,931 

62,400 
471,750 
179,530 

(6,345) 
707,335 

(247,567) 
459,768 

2,296,699 

11,971,698 
11,971,698 

990,886 

69,506,501 
1,469,241 
6,866,965 

77,842,707 
78,833,593 

(474,583) 
631,670 
174,631 
66,621 

398,339 
(139,419) 
258,920 

2,095,851 

8,024,235 
8,024,235 

992,331 

67,564,698 
3,232,089 
6,823,472 

77,620,259 
78,612,590 

These include guarantees amounting to Rs. 957,595 thousa nd (December 31, 2013: Rs. 993,595 thousand) against 
which the Bank is contesting court proceedings and these are not likely to result in any liability aga inst the Bank. 

(Un-aud ited) (Audited) 
March 31, December 31, 

2014 2013 
(Rupees in thousand) 

15.3 Transaction-related contingent liabilities 64,315,831 79,193,455 

14 



Notes to the Condensed Interim Unconsolidated Financial Information (Un-audited) 
For the Quarter Ended March 31, 2014 

15.4 Other Contingencies 

15.4.1 These represent certain claims by third parties against the Bank, which 
are being contested in the Courts of law. The management is of the view 
that these relate to the normal course of business and are not likely to 
result in any liability against the Bank. 

(Un-audited) 
March 31, 

2014 

(Audited) 
December 31, 

2013 
(Rupees in thousand) 

689,014 809,026 

15.4.2 The Bank is contesting a case filed against it and some of its employees in the Sindh High Court for declaration and 
damages. Based on outside legal advice, the case of declaration is likely to be decided in the Bank's favour. However, 
in case of award of damages, the potential liability of the Bank is estimated not to be more than Rs.100 million. 

15.5 Tax contingencies 

For the Tax Years 2005 to 2008, there is a contingent liability of Rs. 681 million on account of amendment to 
assessments carried out by the Tax Department in the matters of taxation of commission & brokerage income at 
corporate tax rate instead of final tax regime and allocating financial expenses to exempt income and income taxab le 
at a lower rate. Such issues have however been decided in the Bank's favour by the CIR (A) for the Tax Year 2008 except 
for the matter of allocation of financial expenses. The Bank's appeals are pending decision by the ATIR with respect to 
matters not decided in its favour. 

15.6 Commitments in respect of forward lending 

Commitment against "Repo" transactions 
Purchase and resale agreements 
Sale and repurchase agreements 

15.7 Commitments in respect of forward exchange contracts 
Purchase 
Sale 

The above commitments have maturities falling within one year. 

15.8 Commitments for acquisition of operating fixed assets 

15.9 Commitments to extend credit 
The Bank makes commitments to extend credit in the normal 
course of its business but these being revocable commitments 
do not attract any significant penalty or expense if the facility 
is unilaterally withdrawn except for 

15.1 O Other commitments 
This represents participation in the equity of proposed 
Mortgage Refinance Company. 

15 

(Un-audited) 
March 31, 

2014 

(Audited) 
December 31, 

2013 
(Rupees in thousand) 

976,075 
35,692,201 

52,980,396 
41,632,430 

212,532 

8,999,653 

300,000 

994,312 
15,211,984 

58,454,369 
49,320,257 

145,174 

9,756,031 

300,000 



Notes to the Condensed Interim Unconsolidated Financial Information (Un-audited) 
For the Quarter Ended March 31, 2014 

15.11 Bills for collection 
Payable in Pakistan 
Payable outside Pakistan 

16. GAIN ON SALE OF SECURITIES - NET 

Gain on sa le of government securities 
Gain on sa le of other investments 

17. SEGMENT DETAILS WITH RESPECT TO BUSINESS ACTIVITIES 

The segment analysis with respect to business activity is as fo llows:-

Co1po1ate T,adingand Retail Commmial Payment and Agency 
Finance Sales Banking Banking Settlement Se,vices 

Assets 
Management 

(Un-audited) 
March 31, 

2014 

(Aud ited) 
December 31, 

2013 
(Rupees in thousand) 

3,052,932 3,364,728 
14,102,449 14,814,641 
17,155,381 18,179,369 

(Un-aud ited) 
March 31, 

2014 

(Un-audited) 
March 31, 

2013 
(Rupees in thousand) 

24,531 
655,424 
679,955 

Retail 
Bmke,age 

Sub-0,dinated 
Loans 

141,363 
102,893 
244,256 

Total 
------ ---- ---
Rupees in thousand 

For the quarter ended March 31 , 2014- (Un-audited) 

Total income 65,360 226,181 308,427 8,458,659 13,284 5,382 9,077,293 
Total expenses 19,620 67,898 59,818 7,351,453 3,988 1,615 121,634 7,626,026 
Netincome/(loss) 45,740 158,283 248,609 1,107,206 9,296 3,767 (121,634) 1,451,267 

For the quarter ended March 31, 2013 - (Un-audited) 

Total income 25,459 87,240 373,649 7,597,915 14,824 5,069 8,104,156 
Total expenses 6,907 23,668 99,996 7,368,750 4,022 1,375 175,117 7,679,835 
Net income/(loss) 18,552 63,572 273,653 229,165 10,802 3,694 (175,117) 424,321 

As at March 31, 2014 - (Un-audited) 

Segment Assets (Gross) 135,229 467,969 11,484,225 407,223,896 27,485 11 ,134 419,349,938 
Segment Non Performing Loans 2,616,004 29,644,982 32,260,986 
Segment Provision Required 2,424,692 27,927,905 30,352,597 
Segment liabil ities 2,713 9,390 23,871,766 341,224,584 551 223 4,1 66,422 369,275,649 
Segment return on net assets(%) 0.07 023 031 8.63 0.01 0.01 
Segment cost of funds(%) 0.02 0.07 0.06 7.50 0.00 0.12 

As at December 31, 2013- (Audited) 

Segment Assets (Gross) 70,214 152,699 11,994,130 413,056,442 38,548 9,736 425,321,769 
Segment Non Performing Loans 2,679,642 30,440,187 33,119,829 
Segment Provision Required 2,439,282 28,054,992 30,494,274 
Segment Liabilities 1,067 2,321 24,336,897 347,709,946 586 148 4,047,642 376,098,607 
Segment returnonnetassets(%) 003 (007) 039 8.06 0.02 000 
Segment cost of funds(%) 0.01 0.02 0.10 10.47 0.00 0.00 0.17 
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Notes to the Condensed Interim Unconsolidated Financial Information (Un-audited) 
For the Quarter Ended March 31, 2014 

18. RELATED PARTY TRANSACTIONS 
Fauji Consortium comprising of Fauji Foundation, Fauji Fertilizer Company Limited and Fauji Fertilizer Bin Qasim Limited 
("the Parent") holds 71 .91 % (December 31, 2013: 71 .91 %) of the Bank's share capital at the period end. The Bank has 
re lated party relationships with entities under common directorship, its directors, key management personnel, entities 
over which the directors are able to exercise significant infiuence and employees' funds.Banking transactions with the 
related parties are executed substantially on the same terms, including mark-up rates and collateral, as those prevailing 
at the time for comparable transactions with unrelated parties and do not involve more than normal risk (i.e. under the 
comparable uncontrolled price method) other than those under terms of employment. 

Marchll,1014-(Unaudi!ed) Oecemberll,lOll-(Au<li!ed) 

Companies Associaled Key 
Comp,nies Assoc~!ed Key wi1hcommon and [mpl~ee 

l'lilhcommon and [mpl~ee Parenl managemenl Directors directorship, lubsidia~ funs' Parenl managemenl Directors directorship, lubsidia~ funs' 
personnel ha~ngl~ Comp.mes personnel ha~ngf Comp,nies under) underl 

Balancesoulslandingasal 
-Advances 18,911 98,0l9 401 l,65),58l 19.S~ 95,916 118 l,811,945 
-Oeposils 814,510 4l,lll 101,901 504,119 l,8l/,941 119,116 1,180,555 40,4/l Ill.Ill 598,l69 /,ll/,651 l09,5/1 
- Ou~1,ndinicommilmen11andcontingen1 

liabilit1eslorirrevocablecommilmenls 
andconliniencies 6l9,949 1,l50,58l 640,98) 985,168 

- tnveslmentsinsares/uni!Hlcosl 1,138,lll SOl,491 1,114,494 50l,49l 

Ma1chl1,l014-(Unaudi1ed) Marchl1,l01l-(Unaudi1ed) -no!e18.1 
l1onsactionsdunng1hequane1ended 
- Mark-up/in1eies1eamed /l6 1,019 81,666 1,)49 4l 
- Ne1ma~-up/inle1estexpensed 41,9% 58l 1,l14 9,066 114.~l 4,098 464,64) 4/1 418 5,816 140 4,m 
- Con1iibu1ion11oem~%ees'funds 101 ,648 ll,00) 
- tnve11mentinunilsol lMlfunds -a1 co11 -ne1 116,60) 
- laleolunitsolAIMlfunds -atcost-net 9),/86 
-Rentolprope11y/se1Vicecha1gespaid l,Sll 16,8l1 
-Rentolp1ope11y/se1V1cecha1ges1et:eived 8,944 6,)65 18,14) 4,lll 5,695 
- Oividenoincome1et:eived 4,111 5,)68 
- Remuneration paid l6,%4 54,915 
- Poslemploymentbenefits l,888 4,186 
- tnsmancep1em1umpaid 1,l81 488 
- lnsu1anceclaims1et:ewed l16 14 
- lecu1i~se1Vicescosts 55,8l5 
- fee,comm1ssionandbrole1ageincome ll l,581 
- fee,commiss1onandb1oleiageexpense )4 
-feespaid 1,)00 1,4)1 

18.1 Comparative figures of March 31, 2013 are of those related parties which were categorized as related parties based on the 
ownership at that time (i.e. parent being AWT). 

19. DATE OF AUTHORIZATION 

This condensed interim unconsolidated financial information was auth.orized for issue by the Board of Directors on April 17, 
2014. 

-sd-
President & Chief Executive 

-sd
Director 
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Islamic Banking Business - Statement of Financial Position 
As at March 31, 2014 

Annexure 

(1 of 3) 

The Bank is operating 40 Islamic banking branches including 2 sub-branches at the end of Ma rch 31, 2014 as compared to 40 Islamic 
banking branches including 2 sub-branches at the end ofDecember 31, 2013. 

March 31, December 31, 
2014 2013 

Note (Rupees in thousand) 
ASSETS 

Cash and balances with treasury banks 1,027,279 967,333 
Balances with and due from financial institutions 7,242,777 4,220,069 
Due from financial institutions 1,000,000 
Investments 3,408,683 6,479,280 
Islamic financing and related assets A-2.1 7,070,327 5,315,393 
Operating fixed assets 214,951 203,193 
Deferred tax assets 
Other assets 754,302 568,500 

Total Assets 19,718,319 18,753,768 

LIABILITIES 
Bills payable 290,548 209,457 
Due to Financial Institutions 
Deposits and other accounts 
-Current Accounts 4,413,473 5,117,573 
-Saving Accounts A-3 6,882,468 5,900,029 
-Term Deposits 5,269,755 5,495,838 
-Others 58,083 112,887 
-Deposit from Financial Institutions - Remunerative 120,063 840,949 
-Deposits from Financial Institutions - Non-remunerative 1,910 490 
Due to Head Office 1,239,466 299,593 
Other liabil ities 373,994 311 ,705 

18,649,760 18,288,521 
Net Assets 1,068,559 465,247 

REPRESENTED BY 

Islamic Banki ng Fund 1,600,000 1,000,000 
Reserves 
Unappropriated/ Unremitted loss (592,425) (563,957) 

1,007,575 436,043 
Surplus/ (deficit) on revaluation of assets 60,984 29,204 

1,068,559 465,247 

Remuneration to Shariah Advisor/Board 351 1,378 

A-2.1 Islamic Financing and Related Assets 
Islamic modes of financing A-2.1.1 6,841 ,399 5,056,235 
Advance against islamic financing 228,928 259,158 
Inventories 

7,070,327 5,315,393 
A-2.1.1 Islamic modes of Financing 

Murabaha 2,041 ,986 2,201,192 
ljara 1,127,099 1,003,028 
Musharaka 500,000 
Dim inishing Musharaka 1,207,309 1,034,065 
Sa lam 1,928,260 788,810 
Other Islamic Modes 36,745 29,140 

6,841,399 5,056,235 

A-3 Includes remunerative current accounts of Rs. 481 ,123 thousand (December 31, 201 3: Rs.402, 137 thousand) 
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Islamic Banking Business - Profit and Loss Account 
For the Quarter Ended March 31, 2014 

Profit/ return earned on financings, investments and placements 
Return on deposits and other dues expensed 
Net spread earned 

(Reversal of provision) / provision against non-performing financings 
Provision against consumer financings 
Provision for diminution in the value of investments 
Bad debts written off directly 

Income after provisions 

Other Income 

Fee, commission and brokerage Income 
Dividend income 
Income from dealing in foreign currencies 
Capital gain on sale of securities 
Unrealised gain/ (loss) on revaluation of investments 

classified as held for trading 
Other income 

Total other income 

Other expenses 

Administrative expenses 
Other provisions/ write offs 
Other charges 

Total other expenses 

Extra Ordinary/ unusual items 
Loss before taxation 

19 

Annexure 

(2 of 3) 

March 31, March 31, 
2014 2013 

(Rupees in thousand) 

354,206 
213,782 
140,424 

(21,115) 

26,434 

5,319 
135,105 

7,199 

159 

9,924 
17,282 

152,387 

LJ 
180,855 
(28,468) 

(28,468) 

311,333 
182,982 
128,351 

Q 
25,113 

103,238 

5,275 

434 

5,760 
11,469 

114,707 

LJ 
132,331 
(17,624) 

(17,624) 



Islamic Banking Business - Statement of Sources and Uses of Chairty Fund Annexure 
(3 of 3) 

For the Quarter Ended March 31, 2014 

Opening balance 

Additions during the period/ year 

- received from customers on delayed payments 
- Non shariah compliant income 
- profit on charity account 

Payments/ utilization during the period/ year 
- education 
- health 
- orphanage 

Closing balance 

20 

March 31, 
2014 

December 31, 
2013 

(Rupees in thousand) 

677 

~ 
~ 

1,110 

38 

~ 
~ 

639 

DD 
1,787 677 
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ASKARI BANK LIMITED 
& ITS SUBSIDIARIES 

CONDENSED INTERIM CONSOLIDATED 
FINANCIAL INFORMATION (Un-Audited) 

FOR THE QUARTER ENDED MARCH 31 , 2014 



Condensed Interim Consolidated Statement of Financial Position 
As at March 31, 2014 

(Un-audited) (Audited) 
March 31, December 31, 

2014 2013 
Note (Rupees in thousand) 

Assets 
Cash and balances with treasury banks 27,298,542 
Balances with other banks 8,482,694 
Lendings to financial institutions 1,294,101 
Investments 7 154,173,923 
Advances 8 169,837,274 
Operating fixed assets 9 8,602,519 
Deferred tax assets - net 10 2,491,235 
Other assets 17,403,027 

389,583,315 

Liabilities 
Bills payable 5,067,551 
Borrowings 11 42,786,074 
Deposits and other accounts 12 307,365,488 
Sub-ordinated loans 3,994,400 
Liabilities against assets subject to finance lease 
Deferred tax liabilities 
Other liabilities 10,170,563 

369,384,076 
Net Assets 20,199,239 

Represented By: 
Share capital 12,602,602 
Reserves 13 4,220,334 
Unappropriated profit/ (loss) 1,047,508 

17,870,444 
Non-controlling interest 32,096 

17,902,540 
Surplus on revaluation of assets - net of tax 14 2,296,699 

20,199,239 

Contingencies and Commitments 15 

The annexed notes 1 to 19 form an integral part of this condensed interim consolidated financial information. 

-sd-
President & Chief Executive 

-sd
Director 
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-sd
Director 

26,104,835 
9,124,531 
2,503,207 

165,897,833 
163,560,629 

8,623,410 
2,999,526 

16,282,792 
395,096,763 

5,687,542 
24,545,879 

335,173,378 
3,994,400 

6,724,055 
376,125,254 

18,971,509 

12,602,602 
5,612,416 

(1,370,719) 
16,844,299 

31,359 
16,875,658 
2,095,851 

18,971,509 

-sd
Chairman 



Condensed Interim Consolidated Profit and Loss Account (Un-audited) 
For the Quarter Ended March 31, 2014 

Quarter ended 
March 31, 

2014 

Quarter ended 
March 31, 

2013 
Note 

Mark-up/ return/ interest earned 

(Rupees in thousand) 

Mark-up/ return/ interest expensed 
Net mark-up/ interest income 

(Reversal of provision) / provision against 
non-performing loans and advances - net 8.2 

Impairment loss on available for sale investments 
Provision for diminution in the value of investments - net 
Bad debts written off directly 

Net mark-up/ interest income after provisions 
Non mark-up/ interest income 

Fee, commission and brokerage income 
Dividend income 
Income from dealing in foreign currencies 
Gain on sale of securities - net 16 
Unrealised gain/ (loss) on revaluation of investments 

classified as held for trading - net 
Other income 

Total non mark-up/ interest income 
Non mark-up/ interest expenses 

Administrative expenses 
Other provisions / write offs 
Other charges 
Total non mark-up/ interest expenses 

Share of Profit of associate 
Extra ordinary/ unusual items 
Profit before taxation 

Taxation - current 
- prior years' 
- deferred 

Profit after taxation 
Attributable to: 

Equity holders of the Bank 
Non-controlling interest 

7,559,640 
5,016,595 
2,453,045 

(233,707) 
35,153 
82,397 

(116,157) 

2,659,202 

365,327 
49,008 

298,970 
679,955 

3,230 
173,001 

1,569,491 
4,228,693 

2,768,813 

3 
2,768,816 
1,459,877 

11,616 

1,471,493 
32,366 

398,655 
431,021 

1,040,472 

1,039,735 

737 
1,040,472 

The annexed notes 1 to 19 form an integral part of this condensed interim consolidated financial information. 

-sd-
President & Chief Executive 

-sd
Director 
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-sd
Oirector 

7,286,464 
5,099,542 
2,186,922 

214,398 
50,708 

116,521 

381,627 

1,805,295 

268,068 
76,725 

148,265 
245,557 

1,191 
113,115 
852,921 

2,658,216 

2,234,046 

2,108 
2,236,154 

422,062 
5,362 

427,062 
165,617 

(16,998) 
148,617 
278,805 

278,389 

416 
278,805 

-sd
Chairman 



Condensed Interim Consolidated Statement of Comprehensive Income (Un-audited) 
For the Quarter Ended March 31, 2014 

Profit after taxation 

Other comprehensive income 
Effect of translation of net investment in Wholesale Bank Branch 

Total comprehensive income 

Attributable to: 
Equity holders of the Bank 
Non-controlling interest 

Quarter ended Quarter ended 
March 31, March 31, 

2014 2013 
Rupees in '000 

1,040,472 278,805 

(13,590) 2,581 

1,026,882 281,386 

1,026,145 280,970 
737 416 

1,026,882 281,386 

The annexed notes 1 to 19 form an integral part of this condensed interim consolidated financial information. 

-sd-
President & Chief Executive 

-sd
Director 
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Condensed Interim Consolidated Cash Flow Statement (Un-audited) 
For the Quarter Ended March 31, 2014 

Cash flow from operating activities 
Profit before taxation 
Less: dividend income 

Adjustments: 

Depreciation/amortization 
(Reversal of provision)/ provision against non-performing advances - net 
Impairment loss on sale of investments 
Provision for diminution in the value of investments - net 
Unrealised gain on reva luation of investments 

classified as held for trading - net 
Net profit on sale of operating fixed assets 
Share of profit of associate 

Decrease I (increase) in operating assets 
Lendings to financial institutions 
Held for trading securities 
Advances 
Other assets (excluding advance taxation) 

(Decrease)/ increase in operating liabilities 
Bills payable 
Borrowings 
Deposits and other accounts 
Other liabil ities (excluding current taxation) 

Cash fiow before tax 
Income tax paid 
Net cash (outflow)/ inflow from operating activities 
Cash flow from investing activities 

Net investments in available for sale securities 
Net investments in held to maturity securities 
Dividend income 
Investments in operating fixed assets - net of adjustments 
Sale proceeds of operating fixed assets 

Net cash infiow/ (outflow) from investing activities 

Cash flow from financing activities 
Payments of sub-ordinated loans 
Payment of lease obligations 
Dividends paid 

Net cash outflow from financing activities 
Effect of translation of net investment in Wholesale Bank Branch 
Decrease in cash and cash equivalents 

Cash and cash equivalents at beginning of the period 
Cash and cash equivalents at end of the period 

Cash and cash equivalents at end of the period 
Cash and balances with treasury banks 
Balances with other banks 
Term deposits with MCB Bank 

Quarter ended Quarter ended 
March 31, 2014 March 31, 2013 

(Rupees in thousand) 

1,471,493 
(49,008) 

1,422,485 

187,030 
(233,707) 

35,153 
82,397 

(3,230) 
(13,161) 
(11 ,616) 
42,866 

1,465,351 

1,209,106 
(21,589) 

(6,230,449) 
(799,099) 

(5,842,031) 

(619,991) 
18,240,195 

(27,807,890) 
3,447,054 

(6,740,632) 
(11,117,312) 

(142,596) 
(11,259,908) 

11 ,853,348 
91,293 
35,102 

(169,680) 
15,851 

11,825,914 

Q 
(546) 

(13,590) 
551,870 

35,229,366 
35,781,236 

27,298,542 
8,482,694 

35,781,236 

427,424 
(76,725) 
350,699 

199,845 
214,398 
50,708 

116,521 

(1,191) 
(57) 

(5,362) 
574,862 
925,561 

(2,103,474) 
9,257 

(4,592,636) 
1,043,054 

(5,643,799) 

(315,404) 
23,968,478 

(10,947,698) 
(647,160) 

12,058,216 
7,339,978 

(19,560) 
7,320,418 

(11,926,674) 
32,059 
21,016 

(67,842) 
2,248 

(11,939,193) 

(1,495,500) 
(110) 
(23) 

(1,495,633) 
2,581 

(6,111,827) 
33,322,725 
27,210,898 

22,102,054 
5,086,844 

22 000 
27,210,898 

The annexed notes 1 to 19 form an integral part of this condensed interim consolidated financial information. 
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President & Chief Executive 
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Director 
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Condensed Interim Consolidated Statement of Changes in Equity (Un-audited) 
For the Quarter Ended March 31, 2014 

Balance as at January 01 , 2013 

Transfer to General reserve 
Total comprehensive income for 

the quarter ended March 31, 2013 

Net profit for the quarter ended 
March 31, 2013 

Effect of translation of net investment in 
Wholesa le Bank Branch 

Transfer to Statutory reserve 

Share 
capital 

8,130,711 

Balance as at March 31, 2013 8,130,711 

Total comprehensive income for the nine 
months ended December 31 , 2013 

Net profit for the nine months ended 
December 31, 2013 

Effect of recognition of actuarial gain/ (loss) 
Effect of translation of net investment in 

Wholesa le Bank Branch 

Transfer to: 
Statutory reserve 
General reserve 

Transaction with owners, 

recorded directly in equity 

Issue of shares against right issue 
Balance as at December 31, 2013 

Transfer to General reserve 
Total comprehensive income for 

the quarter ended March 31, 2014 

Net profit for the quarter ended 
March 31, 2014 

Effect of translation of net investment 
in Wholesale Bank Branch 

8,130,711 

4,471,891 
12,602,602 

Rupees in thousands 

Exchange Share Revenue Reserves 
translation premium Statutory General Unappropriated Sub-total Non-controlling Total 

reserve account reserve reserve profit (loss) interest 

82,659 234,669 3,899,517 4,324,931 998,438 17,670,925 29,441 17,700,366 
1,004,291 (1,004,291) 

278,389 

2,581 
2,581 278,389 

----~ (55,201) 
85,240 234,669 3,954,718 5,329,222 ~ 

13,769 
13,769 

(55,201) 

99,009 234,669 3,899,517 

(5,657,790) 
64,534 

(5,593,256) 

55,201 
(3,950,001) 3,950,001 
1,379,221 (1,370,719) 

278,389 

2,581 
280,970 

17,951,895 

(5,657,790) 
64,534 

13,769 
(5,579,487) 

12,372,408 

4,471,891 
99,009 234,669 3,899,517 1,379,221 (1,370,719) 16,844,299 

(1,582,626) 1,582,626 

1,039,735 1,039,735 

(13,590) (13,590) 

416 

416 

29,857 

1,745 
(243) 

1,502 

31,359 

31,359 

737 

(13,590) 1,039,735 1,026,145 737 

278,805 

2,581 
281,386 

17,981,752 

(5,656,045) 
64,291 

13,769 
(5,577,985) 

4,471,891 
16,875,658 

1,040,472 

(13,590) 
1,026,882 

Transfer to Statutory reserve 
Balance as at March 31 , 2014 

--- ---- 204,134 --- ~ ----------
12,602,602 85,419 234,669 4,103,651 (203,405) 1,047,508 17,870,444 32,096 
====---=== 

The annexed notes 1 to 19 form an integra l part of this condensed interim consolidated financial information 

-sd -
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Director 
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Notes to the Condensed Interim Consolidated Financial Information (Un-audited) 
For the Quarter Ended March 31, 2014 

1. STATUS AND NATURE OF BUSINESS 

The Group consists of Askari Bank Limited, the holding company, Askari Investment Management Limited , a wholly 
owned subsidiary company and Askari Securities Limited, a partly owned subsidary company. 

Askari Bank Limited (the Bank) was incorporated in Pakistan on October 9, 1991 as a public limited company and 
commenced business operations from April . 01, 1992. The registered office of the Bank is situated at AWT Plaza, the Mall, 
Rawalpindi and its shares are listed on the Karachi, Lahore and Islamabad Stock Exchanges. 

The Fauji Consortium: comprising of Fauji Foundation (FF), Fauji Fertilizer Company Limited (FFCL) and Fauji Fertilizer Bin 
Qasim Limited (FFBL) collectively owned 71 .91 percent shares of the Bank as on March 31, 2014. The Bank is a subsidiary 
of FFCL, which directly and indirectly holds 54.09 percent shares of the Bank as on that date. The Bank has 281 branches 
(December 31, 2013: 281 branches); 280 in Pakistan and Azad Jammu and Kashmir, including 40 (December 31, 2013: 
40) Islamic Banking branches, 27 (December 31, 2013: 27) sub-branches and a Wholesale Bank Branch in the Kingdom 
of Bahrain. 

Askari Investment Management Limited (AIML) was incorporated in Pakistan on May 30, 2005 as public limited 
company. AIML is Non-Banking Finance Company (NBFC), under license by the Securities and Exchange Commission 
of Pakistan (SECP) to undertake asset management and investment advisory services under the Non-Banking Finance 
Companies and Notified Entities Regulations, 2007 (NBFC & NE Regulations). The License was obtained on September 
21, 2005. AIML is wholly owned subsidiary of the Bank with its registered office in Karchi. AIML obtained its certificate of 
commencement of business on September 22, 2005. 

Askari Securities Limited (ASL) was incorporated in Pakistan on October 01, 1999 under the Companies Ordinance, 1984 
as a public limited company and obtained corporate membership of the Islamabad Stock Exchange on December 24, 
1999. The Bank acquired 74% ordinary shares of ASL on October 1, 2007. The Principal activity includes share brokerage, 
investment advisory and consultancy services. The registered office of the company is situated at I SE Towers, 55-B, Jinnah 
Avenue, Islamabad. 

The financial statements of AIML and ASL have been consolidated based on their un-audited financial statements for the 
quarter ended March 31, 2014. 

2. BASIS OF MEASUREMENT 

This condensed interim consolidated financial information has been prepared under historical cost convention except 
that certain fixed assets are stated at revalued amount and certain investments and commitments in respect of forward 
foreign exchange contracts have been marked to market and are carried at fair value and certain staff retirement benefits 
are carried at present value. 

This condensed interim consolidated financial information is presented in Pak Rupee which is the Group's functional and 
presentation currency. 

3. STATEMENT OF COMPLIANCE 

This condensed interim consolidated financial information of the Group for the quarter ended March 31, 2014 is un
audited and has been prepared in accordance with the requirements of the International Accounting Standard 34, 
'Interim Financial Reporting; requirements of the Companies Ordinance, 1984, the Banking Companies Ordinance, 1962 
and the provisions of and directives issued by the State Bank of Pakistan (SBP) and Securities and Exchange Commission 
of Pakistan (SECP) . In case the requirements differ, the provisions of the Companies Ordinance, 1984, the Banking 
Companies Ordinance, 1962 and the requirements of said directives have been followed. 
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Notes to the Condensed Interim Consolidated Financial Information (Un-audited) 
For the Quarter Ended March 31, 2014 

The disclosures made in this condensed interim consolidated financial information have been limited based on the 
format prescribed by the SBP vide BSD Circular Letter No. 2 dated May 12, 2004 and International Accounting Standard 
34, 'Interim Financial Reporting' (IAS 34) and do not include all the information as required in the annual financial 
statements. Accordingly, this condensed interim consolidated financial information shou ld be read in conjunction with 
the annua l financial statements of the Group forthe year ended December 31, 2013. 

SBP vide BSD Circular No. 10 dated August 26, 2002 has deferred the applicability of International Accounting Standa rd 
39, 'Financial Instrument: Recognition and Measurement' (IAS 39) and International Account ing Standard 40, 'Investment 
Property' (IAS 40), for banking companies till further instructions. Further, according to the notification of SECP dated 
April 28, 2008, the International Financial Reporting Standard 7, 'Financial Instruments: Disclosures' (IFRS 7), has not 
been made applicable for the banks. However, investments have been classified and valued in accordance with the 
requirements of various circulars issued by SBP 

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

The accounting policies and methods of computation adopted in the preparation of this condensed interim consolidated 
financial information are the same as those applied in the preparation of the consolidated financial statements of the 
Group for the year ended December 31, 2013. 

5. ACCOUNTING ESTIMATES 

The basis for accounting estimates adopted in the preparation of this condensed interim consol idated financial 
information are the same as those applied in the preparation of the consolidated financial statements of the Group for 
the year ended December 31, 2013. 

6. FINANCIAL RISK MANAGEMENT 

The financial risk management objective and policies adopted by the Bank are consistent with those disclosed in the 
consolidated financial statements of the Group for the year ended December 31, 2013. 

(Rupees in thousand) 

7. INVESTMENTS Held by Given as Total 
the Bank collateral 

As at March 31, 2014 - (Un-audited) 118,219,386 35,954,537 154,173,923 
As at December 31, 2013 - (Audited) 150,711,971 15,185,862 165,897,833 

As at March 31, 2014 (Un-audited) 
7.1 Investments by type Held by Given as Total 

the Bank collateral 
(Rupees in thousand) 

Held for trading securities 126,127 126,127 
Available for sale securities 117,468,131 35,683,411 153,151,542 
Held to maturity securities 1,442,383 1,442,383 
Investment in an associated company 168,103 168,103 

119,204,744 35,683,411 154,888, 155 
Provision for diminution in value 

of investments (1,424,797) (1,424,797) 
Unrealized gain on reva luation of investments 

classified as held for trading 3,230 3,230 
Surplus on revaluation of available for sale 

securities - net 436,209 271,126 707,335 
Investments - net of provision 11 8,219,386 35,954,537 154,173,923 
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Notes to the Condensed Interim Consolidated Financial Information (Un-audited) 
For the Quarter Ended March 31, 2014 

7.2 Investments include Rs. 2,139,545 thou sa nd (December 31, 2013: Rs. 2,160,358 thousand) which have been placed 
under non-performing status. 

7.3 The Bank has availed the relaxation of Rs. 399,741 thousand (December 31, 2013: Rs. 499,676 thousand) and 
Rs.136,554 thousand (December 31, 2012:Rs.169,679 thousand) allowed by the SBP for maintaining provisions 
as per time based criteria of prudential regulations for debt securities and impairment for equity securities respectively. 

8. ADVANCES 
Loans, cash credits, running finances, etc. 

In Pakistan 
Outside Pakistan 

Lease Financing - In Pakistan 
ljarah Financing - In Pakistan 
Net book value of assets/ investments in ljarah under IFAS 2 

Note 

In Pakistan 8.1 

Bills discounted and purchased (exclud ing treasury bills) 
Payable in Pakistan 
Payable outside Pakistan 

Advances - gross 

Provisi on for non-performing advances 
Specific provis ion 
General provision 
General provis ion against consumer loans 

Advances - net of provision 

8.2 

(Un-audited) (Audited) 
March 31, December 31, 

2014 2013 

166,450,413 165,353,375 
5,862 517 3,633,699 

172,312,930 168,987,074 
3,566,391 3,832,019 

119,421 138,622 

1,157,959 1,024,822 

11,327,978 10,882,706 
9,728,640 7,309,627 

21,056,618 18,192,333 
198,213,319 192,174,870 

(28,040,933) (28,279,285) 
(158,069) (150,970) 
(177,043) (183,986) 

(28,376,045) (28,614,241) 
169,837,274 163,560,629 

8.1 Net book value of assets/ investments in ljarah under IFAS 2 is net of depreciation ofRs. 178,518 thousand 
(December 31, 2013: Rs. 143,199 thousand) 

8.2 Particulars of provision against non-performing advances 
March 31, 2014 (Un-audited) 

Opening balance 
Charge for the period/ year 
Reversal for the period/ year 
Net charge/ (reversal) for the 
period/ year 

Amounts written off 

Specific General Consumer Total 
Financing 
General 

28,279,285 150,970 183,986 28,614,241 
506,913 7,232 1,570 515,715 

(740,776) (133) (8,513) (749,422) 

(233,863) 7,099 (6,943) (233,707) 
(4,489) (4,489) 

(Rupees in thousand) 

December 31, 2013 - (Audited) 
Specific General Consumer Total 

Financing 
General 

18,796,160 19,127,748 
10,606,839 10,644,207 

(756,604) (790,604) 

9,850,235 23,272 (19,904) 9,853,603 
(427) (427) 

Amounts charged off- agri loans ---- --- (366,683) ---- (366,683) 
Closing balance 28,040,933 158,069 177,043 28,376,045 28,279,285 150,970 183,986 28,614,241 
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Notes to the Condensed Interim Consolidated Financial Information (Un-audited) 
For the Quarter Ended March 31, 2014 

8.3 The SBP vide BSD Circular No. 1 of 2011 dated October 21, 2011 allows benefit of Forced Sale Value (FSV) of 
pledged stocks, mortgaged residential,commercial and industrial properties (land and building only) and plant 
and machinery under charge held as collateral against non-performing advances. The FSV benefit is not availa
ble for cash or stock dividend. The net FSV benefit has been reduced by Rs. 311,215 thousand, which has result
ed in increased charge for specific provision for the period ended by the same amount. Had the FSV benefit not re 
duced, before and aher tax profit for the period ended would have been higher by Rs. 311,215 thousand (March 
31, 2013: Rs. 162,641 thousand) and Rs. 202,290 thousand (March 31, 2013: Rs. 105,717 thousand) respectively. 

8.4 The Group has availed the relaxation of Rs. 169,397 thousand (December 31, 2012: Rs. 191,714 thousand) allowed by 
the SBP for maintaining provisions as per time based criteria of Prudential Regulations. 

8.5 Advances include Rs. 32,260,986 thousand (December 31, 2013: Rs. 33,119,829 thousand) which have been placed 
under non-performing status as detailed below: 

March 31, 2014- (Un-audited) 
Category of classification Classified Advances Provision Provision 

Domestic Overseas Total Required Held 
(Rupees in thousand) 

Other Assets Especially Mentioned -note 8.5 .1 291,884 291,884 
Substandard 553,665 553,665 97,718 97,718 
Doubtful 757,082 757,082 208,133 208,133 
Loss 30,658,355 30,658,355 27,735,082 27,735,082 

32,260,986 32,260,986 28,040,933 28,040,933 

December 31, 2013- (Audited) 
Category of classification Classified Advances Provision Provision 

Domestic Overseas Total Required Held 
(Rupees in thousand) 

Other Assets Especially Mentioned - note 8.5.1 451,923 451,923 
Su bsta nda rd 805,098 805,098 104,106 104,106 
Doubtful 591,598 591,598 239,273 239,273 
Loss 31,271,210 31,271,210 27,935,906 27,935,906 

33,119,829 33,119,829 28,279,285 28,279,285 

8.5.1 This represents classification made for agricultural finances as per the requirement of the Prudential Regulation for 
Agricultural Financing issued by the State Bank of Pakistan. 

(Un-audited) (Audited) 
Note March 31, December 31, 

2014 2013 
(Rupees in thousand) 

9. OPERATING FIXED ASSETS 
Capital work-in-progress 72,031 35,444 
Property and equipment 9.1 7,367,165 7,395,312 
Intangibles 9.2 1,163,323 1,192,654 

8,530,488 8,587,966 
8,602,519 8,623,410 
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Notes to the Condensed Interim Consolidated Financial Information (Un-audited) 
For the Quarter Ended March 31, 2014 

(Un-audited) (Audited) 
March 31, December 31, 

2014 2013 
9 .1 Property and equipment 

Book value at beginning of the period/ year 7,395,312 7,610,632 
Cost of additions/ revaluation during the period / year 123,247 437,873 
Book value of deletions/ transfers during the period / year (2,690) (13,382) 
Depreciation charge for the period/ year (147,853) (635,896) 
Book value of adjustments during the period (851) (3,915) 
Book value at end of the period/ year 7,367,165 7,395,312 

9.2 Intangibles 
Book value at beginning of the period/ year 1,192,654 1,247,366 
Cost of additions during the period/ year 9,846 93,551 
Amorization charge for the period/ year (39,177) (148,263) 
Book value at end of the period/ year 1,163,323 1,192,654 

10. DEFERRED TAX ASSETS - NET 
Deferred (credits) / debits arising due to: 
Accelerated tax depreciation and amortization (547,507) (521,691) 
Provision for staff benefit (1,149) 646 
Unused tax losses 426,351 144,506 
Provision against non-performing advances 
- excess of 1 % of total advances 2,777,494 3,432,177 
- classified in sub-standard category 71,584 71,278 

2,726,773 3,126,916 
Surplus on revaluation of available for sale securities (247,567) (139,419) 
Actuarial losses 12,029 12,029 

2,491,235 2,999,526 
11. BORROWINGS 

In Pakistan local currency 
Secured 

Borrowings from the State Bank of Pakistan: 
- Export refinance scheme 5,532,603 8,617,564 
- Long term financing of export oriented projects 146,009 176,991 
- Long term financing facility 141,989 149,538 
- Refinance scheme for revival of agricultural 

activities in fiood affected areas 1,205 1,205 
- Refinance scheme for revival of SME activities 

in fiood affected areas 7,500 7,500 
5,829,306 8,952,798 

Repo borrowings from financial institutions 35,636,354 15,174,630 
Unsecured - in Pakistan local currency 

Overdrawn balance with other banks 406,412 393,825 

Outside Pakistan - foreign currencies 
Overdrawn nostro accounts - unsecured 914,002 24,626 

42,786,074 24,545,879 
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Notes to the Condensed Interim Consolidated Financial Information (Un-audited) 
For the Quarter Ended March 31, 2014 

(Un-audited) (Audited) 
March 31, December 31, 

2014 2013 
12. DEPOSITS AND OTHER ACCOUNTS (Rupees in thousand) 

Customers 
Fixed deposits 60,971,280 82,583,524 
Savings deposits 169,259,187 171,936,741 
Current accounts - remunerative 481,123 402,137 
Current accounts - non-remunerative 73,612,332 70,612,313 
Special exporters' account 6,099 79,243 
Margin accounts 2,121,999 1,667,411 
Others 413,123 385,827 

Financial institutions 
Remunerative deposits 360,472 7,174,571 
Non-Remunerative deposits 139,873 331,611 

307,365,488 335,173,378 

Exchange Share (Un-audited) (Audited) 
translation premium Statutory General March 31, December 31, 

reserve account reserve reserve 2014 2013 ----

(Rupees in thousand) 
13. RESERVES 

Balance at beginning of period/ year 99,009 234,669 3,899,517 1,379,221 5,612,416 8,541,776 
Effect of translation of net investment in 

Wholesale Bank Branch (13,590) (13,590) 16,350 
Transfer from un-appropriated profit 204,134 (1,582,626) (1,378,492) (2,945,710) 

------
Balance at end of period / year 85,419 234,669 4,103,651 (203,405) 4,220,334 5,612,416 

13.1 As at March 31, 2014, the Group has availed net of tax benefit of Forced Sa le Value (FSV) of Rs. 1,643,341 
thousand (December 31, 2013: Rs. 1,845,630 thousand) in respect of pledged stocks, mortgaged residential, 
commercial, industrial properties (land and building only) and plant and machinery under charge held 
as collateral against non-performing assets allowed under BSD circular No. 1 of 20 11 dated October 21, 
2011. Reserves and un-appropriated profit to that extent are not avai lable for distribution by way of 
cash or stock dividend. 
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Notes to the Condensed Interim Consolidated Financial Information (Un-audited) 
For the Quarter Ended March 31, 2014 

14. SURPLUS ON REVALUATION OF ASSETS - NET OF TAX 
Surplus on reva luation of land 
Surplus/ (deficit) on reva luation of available for sale investments 

i) Federal Government secu rities 
ii) Listed shares 
iii) Units of open end mutual funds 
iv) Other secu rities 

Less: related deferred tax 

15. CONTINGENCIES AND COMMITMENTS 

15. 1 Direct credit substitutes 
i) Government 
ii) Others 

15.2 Transaction-related contingent liabilities 
Money for which the Bank is contingently liable: 
Contingent liabil ity in respect of guarantees given on 
beha lf of directors or officers or any of them (severally 
or jointly) with any other person, subsidiaries and 
associated undertakings. 

Contingent liability in respect of guarantees given, favouring: 
i) Government 
ii) Banks and other financial institutions 
iii) Others 

(Un-audited) 
March 31, 

2014 

(Audited) 
December 31, 

2013 
(Rupees in thousand) 

1,836,931 1,836,931 

62,400 
471,750 
179,530 

(6,345) 
707,335 

(247,567) 
459,768 

2,296,699 

11,971,698 
11,971,698 

990,886 

69,506,501 
1,469,241 
6,866,965 

77,842,707 
78,833,593 

(474,583) 
63 1,670 
174,63 1 
66,621 

398,339 
(139,419) 
258,920 

2,095,851 

8,024,235 
8,024,235 

992,331 

67,564,698 
3,232,089 
6,823,472 

77,620,259 
78,612,590 

These include guarantees amounting to Rs. 957,595 thousand (December 31, 2013: Rs. 993,595 thousand) against 
which the Bank is contesti ng court proceedings and these are not li ke ly to result in any liability against the Ba nk. 

(Un-audited) (Audited) 
March 31, December 31, 

2014 2013 
(Rupees in thousand) 

15.3 Transaction-related contingent liabilities 64,315,831 79,193,455 
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Notes to the Condensed Interim Consolidated Financial Information (Un-audited) 
For the Quarter Ended March 31, 2014 

15.4 Other Contingencies 

15.4. lThese represent certain claims by third parties against the Bank, which 
are being contested in the Courts of law. The management is of the view 
that these relate to the normal course of business and are not likely to 
result in any liability against the Bank. 

(Un-audited) 
March 31, 

2014 

(Audited) 
December 31, 

2013 
(Rupees in thousand) 

689,014 809,026 

15.4.2 The Bank is contesting a case filed against it and some of its employees in the Sindh High Court for declaration and 
damages. Based on outside legal advice, the case of declaration is likely to be decided in the Bank's favour. However, 
in case of award of damages, the potential liability of the Bank is estimated not to be more than Rs. l 00 million. 

15.5 Tax contingencies 

i) For the Tax Years 2005 to 2008, there is a contingent liability of Rs. 681 million on account of amendment to assessments 
carried out by the Tax Department in the matters of taxation of commission & brokerage income at corporate tax rate instead 
of final tax regime and allocating financial expenses to exempt income and income taxable at a lower rate. Such issues 
have however been decided in the Bank's favour by the CIR (A) for the Tax Year 2008 except for the matter of allocation of 
financial expenses. The Bank's appeals are pending decision by the ATIR with respect to matters not decided in its favour. 

ii) Income tax demand ofRs. 9,565 thousand, not acknowledged as debt, has been challenged by ASL and are currently in appeal; ASL 
expects favourable outcome of appeal. 

iii)Group's share of income tax demand of Rs. 1,794 thousand, not acknowledged as debt, has been challenged by AGICO and are 

currently in appeal; AGICO expects favourable outcome of appeal. 

15.6 Commitments in respect of forward lending 

Commitment against "Repo" transactions 
Purchase and resale agreements 
Sale and repurchase agreements 

15.7 Commitments in respect of forward exchange contracts 
Purchase 
Sale 

The above commitments have maturities falling within one year. 

15.8 Commitments for acquisition of operating fixed assets 

15.9 Commitments to extend credit 
The Bank makes commitments to extend credit in the normal 
course of its business but these being revocable commitments 
do not attract any significant penalty or expense if the facility 
is unilaterally withdrawn except for 

15.1 O Other commitments 
This represents participation in the equity of proposed 
Mortgage Refinance Company. 
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(Un-audited) 
March 31, 

2014 

(Audited) 
December 31, 

2013 
(Rupees in thousand) 

976,075 
35,692,201 

52,980,396 
41,632,430 

251,912 

8,999,653 

300,000 

994,312 
15,211,984 

58,454,369 
49,320,257 

145,174 

9,756,031 

300,000 
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Notes to the Condensed Interim Consolidated Financial Information (Un-audited) 
For the Quarter Ended March 31, 2014 

15.11 Bills for collection 
Payable in Pakistan 
Payable outside Pakistan 

16. GAIN ON SALE OF SECURITIES- NET 

Gain on sa le of government securities 
Gain on sale of other investments 

(Un-audited) 
March 31, 

2014 

(Audited) 
December 31, 

2013 
(Rupees in thousand) 

3,052,932 3,364,728 
14,102,449 14,814,641 
17,155,381 18,179,369 

(Un-audited) 
March 31, 

2014 

(Un-audited) 
March 31, 

2013 
(Rupees in thousand) 

24,531 
655,424 
679,955 

141,363 
104,194 
245,557 

17. SEGMENT DETAILS WITH RESPECT TO BUSINESS ACTIVITIES 
The segment analysis with respect to business activity is as follows:-

Corporate Trading and Retail Commercial Payment and Agency Assets Reta il Sub-Ordinated 
finance Sales Banking Banking Senlement Services Management Brokerage Loans Total 

Rupeesinthou~--------------

For the quarter ended March 31, 2014- (Un-audited) 

Total income 65,360 226,181 308,427 8,457,099 13,284 5,382 41,360 12,038 9,129,131 
Total expenses 19,620 67,898 59,818 7,349,500 3,988 1,615 35,909 9,272 121,634 7,669,254 
Net income/(loss) 45,740 158,283 248,609 1,107,599 9,296 3,767 5,451 2,766 (121,634) 1,459,877 

For the quarter ended March 31, 2013- (Un-audited) 

Total income 25,459 87,240 373,649 7,596,541 14,824 5,069 28,901 7,702 8,139,385 
Total expenses 6,907 23,668 99,996 7,367,072 4,022 1,375 33,058 6,108 175,117 7,717,323 
Netincome/(loss) 18,552 63,572 273,653 229,469 10,802 3,694 (4,157) 1,594 (175,117) 422,062 

As at March 31, 2014- (Un-audited) 

SegmentAssets(Gross) 135,229 467,969 11,484,225 407,084,905 27,485 11,134 328,147 275,007 419,814,101 
Segment Non Performing Loans 2,616,004 29,644,982 32,260,986 
Segment Provision Required 2,424,692 27,739,878 66,216 30,230,786 
Segment Liabilities 2,713 9,390 23,871,766 341,221,590 551 223 41,684 69,737 4,166,422 369,384,076 
Segmentreturnonnetassets(%) 0.07 023 0.31 8.62 0.01 0.01 0.04 0.01 
Segmentcostoffunds(%) 0.02 0.07 0.06 7.89 0.00 0.04 0.01 0.12 

As at December 31, 2013 - (Audited) 

Segment Assets (Gross) 70,214 152,699 11,994,130 412,641,188 38,548 9,736 379,388 183,322 425,469,225 
Segment Non Performing Loans 2,679,642 30,440,187 33,119,829 
Segment Provision Required 2,439,282 27,866,965 66,216 30,372,463 
Segment Liabilities 1,067 2,321 24,336,897 347,591,697 586 148 82,163 62,733 4,047,642 376,125,254 
Segment return on net assets(%) 0.03 (007) 0.39 806 0.02 0.00 0.04 0.01 
Segment cost of funds(%) 0.01 0.02 0.10 10.91 0.00 000 0.05 0.01 0.17 
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18. RELATED PARTY TRANSACTIONS 
Fauji Consortium comprising of Fauji Foundation, Fauji Fertilizer Company Limited and Fauji Fertilizer Bin Qasim Limited ("the Parent") 
holds 71 .91% (December 31, 2013: 71.91%) of the Bank's share capital at the period end. The Bank has related party relationships 
with entities under common directorship, its directors, key management personnel, entities over which the directors are able to 
exercise significant influence and employees' funds. Banking transactions with the related parties are executed substantially on the 
same terms, including mark-up rates and collateral, as those prevailing at the time for comparable transactions with unrelated parties 
and do not involve more than normal risk (i.e. under the comparable uncontrolled price method) other than those under terms of 
employment. 
Details of transactions with related parties during the quarter and balances as at March 31, 2014 are as follows: 

Balancesoumandinqasa1 
- Advances 
-Oepmits 
- Outmndingcommitmtntsand 

comingemliabtlitiesfo,inevoc.lble 
commitments and contingencies 

-lnves1rnentinshares/units-atcos1 
- Reimbursableexpense,sonbffiatfof 

Ask.lriHighYieldS<heme 
- Man.:gementfeeandcommis\ioo 

r~eivablefrom 
AskariHighYirldStheme(AHYS) 

- Reimbu1sableexPfflstSOObehalfof 
AskariAsmAllocationfund 

- Managemem feeandcommisOOil 
rtceivable from 
Ask.lriAs!.elAIIOCAtionfund(AAAF} 

- Reimbur!.lb!eexpensesonbeha1fof 
Askari Islamic Income fund 

- ~\anagementfeeandcomm1s\ioo 
receivablefTom 
AskarilslamiclncOITll'fund(AIIF} 

- M<magementfeeandcommission 
ti'<eivablefromAsL!rilslamicAssei 
All0t.11ionfund(AIAAF} 

-Reimbur!.lb!eexpensesonbehalfof 
AskarilslamicAsse1Allocationfulld 

-Reimbur!.lbleexpensesonbehalfof 
AskariSo\'ffignUshFund 

./,\anagemem fee and comm~sion receivable 
fromAlkaril<M,ri<J,C.shftmd(AS(~ 

-ReimbtJr!.lb!eexpemesoobehalfof 
MkariEquityfund 

-Management fee and commission 
receivable Ask.Jri Equ~yfund (Aff) 

- M.magemem fee and comm~WO receivable 
Alkaril<M,ri<JoYrtld[nh.lllC"(AIYE) 

· Reimbursableexptnsesonbffialfof 
AsbriSoverignYil'ld[nhancei(ASYI) 

- Pre-paidin1urancepremiuml1jAIML 
- Payabletoempl!l)'ttfunds 

Tran~ctionsduringthequarterended 
- Ma1k-up/imeres1earned 
- tletmark-up/in1eres1expemed 
- Comributionstoemp!O)ttS'Junds 
· lrw~imentinshares/units -awm 
-Rentofproperty/servicecharg5paid 
-P.entofpmperty/serricechargesreceived 
-Orvidendincome rtcrived 
- Remunerationpaid 
- Poitemploymentbenefits 
- ln1urancepremiump.iid 
- lnsurancedaimsctcri.'t'd 
- Securityservicescost 
- Ftt,commissionandllfoleraqtincomt 
· PaymemrectivrdbyAIMLfromASCF 

a9ain111eimbtJr!.lbleexpenses 
- RemuntrationrectivedbyAIMllrom 

AAAF,AHYl)IAAf.~lf. 
Al(faodAH 

-fre<paid 

Parent 

78,911 
814,110 

6]9,9.\9 

716 
41,946 

Marchll,201l · (Audited) 

Companies 
Key with common 

management Directors directorship,having Associated 
personnel tquityunder20% Company 

98,039 401 2.::D,S83 

Employu 
Funds 

43,111 101,901 504.719 ,.rn,9.\1 184,111 

1,079 
18] 

]6,964 
1,888 

1,150,183 
1.7]8,]11 

6,930 

8,90\ 

1,019 

1,361 

1,316 

1,118 

936 

1,361 

11,331 

11,611 

797 

1,118 

1.511 

M.irch31,2014-(Unaudited) 

1,314 9,066 

ll)ll 

8,944 
4,711 

ll,841 
1,100 

13,70] 

457 
14-4,179 

81,666 
114,061 4,098 

101,]04 

6,161 

1,116 
116 

1,6<9 

Parent 

79,506 
1,180,111 

640,987 

464,6<1 

1,1]1 
18,741 

Otctmber31 ,2013 ·(Audited) 

Koy 
management 

ptrsonnel 

91,916 
40,471 

1,249 

14,911 
4, 186 

Companies 

Dir!Cton dir:~~~:::ng ~sodated 
equityunder2°" ompany 

lll,1]7 198,369 

1,714,49.\ 

J,891 

91 

l40 

611 

1,981 

119 

1,891 

Ma1Ch31,2013- (Unaudittd)-note18.1 

43 
418 

1,415 

1,816 

94,181 
17,llO 
4,lll 
1,168 

11,861 
lll 

11,850 

1,817,9.\I 
7,189,990 

981,168 
IOJ,491 

991 

18.1 Comparative figures of March 31, l013 are of those related parties which were categorized as related parties based on the 
ownership at that time (i.e. parent being AWT). 

19. DATE OF AUTHORIZATION 

Employee 
Funds 

lO'J,171 

4,445 

4,177 
JS,6JS 

This condensed interim consolidated financial information wa~ authorized for issue by the Board ofDirectors on April 17, 2014 

-sd-
President & Chief Executive 

-sd
Director 
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Director 
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Chairman 
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