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Karachi
August 10, 2017

The momentum of growth in tractor sales continued during the second quarter of the 
reporting year. This is mainly in response to healthy earnings of farmer community 
comparatively. Also continued product improvements and innovative marketing strategies 
adopted by the Company played a key role towards improved sales. 12,362 tractors were 
delivered by the company during the first half of 2017, compared with 8,735 delivered 
during the same period last year, translating into a mammoth growth of 42%.

Backed on effective cost discipline, the Company earned a stellar Gross Profit of 29.2% 
and record high profit after tax of Rs 1.6 billion as compared to Rs 985 million earned in 
the comparable period last year.

AGTL has successfully negotiated and renewed its Industrial Collaboration Agreement 
with CNH Industrial Italia S.p.A (CNHI), the number One manufacturer of agricultural 
tractors in the world, to assemble and sell “NEW HOLLAND”CNHI tractors in Pakistan. 
The new agreement fortifies AGTL’s commitment to quality, technical development and 
support for the local industry and the farming community. The new agreement also allows 
rights of export to Afghanistan.
 
The Company is committed to improve product quality at both incoming and assembly 
stages. A sophisticated lab is, therefore, being set up at the plant to ensure receiving of 
quality components. The Company is also focusing on vendor capacity building to further 
strengthen its supply chain in anticipation of growing demand of big hp tractors. 

The Company’s financial results have been recommended by the Audit Committee of the 
Board and will be placed on the company’s website at www.alghazitractors.com.

DIRECTORS’ REPORT

Cheif Executive Director
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CONDENSED INTERIM BALANCE SHEET 
AS AT JUNE 30, 2017

AL-GHAZI TRACTORS LIMITED 

CONDENSED INTERIM BALANCE SHEET AS AT JUNE 30, 2017

Note (Unaudited) (Audited)
June 30, December 31,

2017 2016

ASSETS
NON-CURRENT ASSETS 

5 stessa dexiF 704,522        649,897        
Long-term loans 1,697             2,280             
Long-term deposits 3,545             3,538             

709,764        655,715        
CURRENT ASSETS 

Stores and spares 28,616           18,731           
Stock-in-trade 2,202,136     1,408,886     
Trade debts 207,334        279,759        
Loans and advances 100,934        94,042           
Short-term deposits and prepayments 12,478           6,119             
Accrued mark - up 217                4,307             
Other receivables 128                40,849           
Taxation 216,575        -                
Refunds due from Government 1,449,723     819,138        

6secnalab knab dna hsaC 876,999        1,316,770     
5,095,140     3,988,601     

409,408,5 STESSA LATOT 4,644,316

SHARE CAPITAL AND RESERVES
Share capital 289,821        289,821        
Reserves 3,214,763     3,069,648     

3,504,584     3,359,469     
NON-CURRENT LIABILITIES 

Deferred staff benefits - compensated absences 46,855           41,940           
Staff retirement benefit -                9,715             
Deferred taxation 40,728           30,865           

87,583           82,520           
CURRENT LIABILITIES 

Taxation -                45,469           
7selbayap rehto dna edarT 2,212,737     1,156,858     

023,003,2 SEITILIBAIL LATOT      1,284,847     

COMMITMENTS 8
409,408,5 SEITILIBAIL DNA YTIUQE LATOT 4,644,316     

(Rupees '000)

 The annexed notes 1 to 16 form an integral part of this condensed interim financial information. 

Chairman                                    Chief Executive                               Chief Financial Officer

The annexed notes 1 to 16 form an integral part of this condensed interim financial information.

Chairman Cheif Executive Cheif Financial Officer
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AL-GHAZI TRACTORS LTD

CONDENSED INTERIM PROFIT AND LOSS ACCOUNT
FOR THE HALF YEAR ENDED JUNE 30, 2017 (UNAUDITED)

AL-GHAZI TRACTORS LIMITED 

CONDENSED INTERIM PROFIT AND LOSS ACCOUNT FOR THE HALF YEAR 
 ENDED JUNE 30, 2017 (UNAUDITED) 

Note
June 30, June 30, June 30, June 30,

2017 2016 2017 2016
(Rupees '000)

01selaS 4,553,786 3,537,657    9,517,817    6,352,443    

(3,272,524) (2,575,595) (6,739,957) (4,636,246)

Gross profit 1,281,262 962,062       2,777,860    1,716,197    

Distribution cost (62,707) (45,967)       (123,134)     (70,311)       

Administrative expenses (72,278) (60,119)       (131,155)     (115,699)     

1,146,277 855,976       2,523,571    1,530,187    

21emocni rehtO 43,944 57,910         78,093 109,951       

Other operating expenses (82,146) (63,193)       (179,490)     (113,305)     

1,108,075 850,693       2,422,174    1,526,833    

Finance cost (132) (143)             (386)             (180)             

Profit before taxation 1,107,943 850,550       2,421,788    1,526,653    

Taxation
Current (330,606) (262,943)     (724,226)     (472,588)     
Prior year (93,478) (70,893)       (93,478)       (70,893)       
Deferred (9,216) 1,801           (9,863)         1,801           

(433,300) (332,035)     (827,567)     (541,680)     

Profit after taxation 674,643 518,515 1,594,221    984,973

Rs 11.64 Rs 8.94 Rs 27.50 Rs 16.99

Quarter ended Half year ended

 The annexed notes 1 to 16 form an integral part of this condensed interim financial information. 

Chairman                                    Chief Executive                               Chief Financial Officer

The annexed notes 1 to 16 form an integral part of this condensed interim financial information.

Chairman Cheif Executive Cheif Financial Officer
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CONDENSED INTERIM STATEMENT 
OF COMPREHENSIVE INCOME
FOR THE HALF YEAR ENDED JUNE 30, 2017 (UNAUDITED)

AL-GHAZI TRACTORS LIMITED

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME 
FOR THE HALF YEAR ENDED JUNE 30, 2017 (UNAUDITED)

2017 2016

Profit after taxation 1,594,221 984,973

Other comprehensive income:

-           -         

-           -         

Total comprehensive income for the year 1,594,221 984,973

(Rupees '000)

Items that will not be reclassified 
  to Profit or Loss 

Items that may be subsequently reclassified 
  to Profit or Loss 

annexed notes 1 to 16 form an integral part of this condensed interim financial information.

man                                    Chief Executive                               Chief Financial Officer

The annexed notes 1 to 16 form an integral part of this condensed interim financial information.

Chairman Cheif Executive Cheif Financial Officer
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AL-GHAZI TRACTORS LTD

CONDENSED INTERIM CASH FLOW STATEMENT
FOR THE HALF YEAR ENDED JUNE 30, 2017 (UNAUDITED)

AL-GHAZI TRACTORS LIMITED 

CONDENSED INTERIM CASH FLOW STATEMENT FOR THE HALF YEAR 
ENDED JUNE 30, 2017 (UNAUDITED)

Note June 30, June 30,
2017 2016

(Rupees '000)
CASH FLOWS FROM OPERATING ACTIVITIES

31snoitarepo morf detareneg hsaC 2,102,610 2,092,449    

Income tax paid (1,079,748) (602,211)      

(Increase) / decrease in long-term deposits (7)             109             

Increase in deferred staff
 benefits - compensated absences 4,915        6,965          

Decrease in staff retirement benefits (9,715)       (2,131)         

Net cash generated from operating activities 1,018,055 1,495,181    

CASH FLOWS FROM INVESTING ACTIVITIES

Additions to fixed assets (83,446)      (57,420)       

Proceeds from disposal of fixed assets 81             76              

Encashment of term deposits - net -            900,000       

Interest received 72,945       149,358       

Decrease / (increase) in long-term loans 583           (1,717)         

Net cash (used in) / generated from investing activities (9,837)       990,297       

CASH FLOW FROM FINANCING ACTIVITY

Dividend paid (1,447,989) (2,746,086)   

Net decrease in cash and cash equivalents (439,771)    (260,608)      

Cash and cash equivalents at beginning of the period 1,316,770 1,420,238    

Cash and cash equivalents at end of the period 876,999     1,159,630    

 The annexed notes 1 to 16 form an integral part of this condensed interim financial 

FALSE

The annexed notes 1 to 16 form an integral part of this condensed interim financial information.

Chairman Cheif Executive Cheif Financial Officer
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CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY
FOR THE HALF YEAR ENDED JUNE 30, 2017 (UNAUDITED)

AL-GHAZI TRACTORS LIMITED 

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY FOR THE HALF YEAR 
ENDED JUNE 30, 2017 (UNAUDITED) 

General Unappropriated
reserve

Balance as at  January 1, 2017 289,821     1,000,000  2,069,648   3,359,469   

Final dividend @ Rs 12.5 per share
for the year ended December 31, 2016 - -            (724,553)     (724,553)     

First interim dividend @ Rs 12.5 per share
for the year ending December 31, 2017 - -            (724,553)     (724,553)     

Profit for the half year ended
June 30, 2017 -            - 1,594,221 1,594,221 

Other comprehensive income for
the half year ended June 30, 2017 -            - - - 

-            -            1,594,221   1,594,221   

Balance as at June 30, 2017 289,821     1,000,000  2,214,763   3,504,584   

Balance as at January 1, 2016 289,821     1,000,000  4,498,759   5,788,580   

Final dividend @ Rs 25 per share
for the year ended December 31, 2015 -            -            (1,449,105)  (1,449,105)  

First interim dividend @ Rs 25 per share
for the year ended December 31, 2016 -            -            (1,449,105)  (1,449,105)  

Profit for the half year ended
June 30, 2016 - - 984,973 984,973 

Other comprehensive income for
the half year ended June 30, 2016 - - - - 

-            -            984,973      984,973      

Balance as at June 30, 2016 289,821     1,000,000  2,585,522   3,875,343   

Share
 capital profit  Total 

(Rupees '000)

 The annexed notes 1 to 16 form an integral part of this condensed interim financial information. 

The annexed notes 1 to 16 form an integral part of this condensed interim financial information.

Chairman Cheif Executive Cheif Financial Officer
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AL-GHAZI TRACTORS LTD

NOTES TO AND FORMING PART OF 
THE CONDENSED INTERIM FINANCIAL INFORMATION 
FOR THE HALF YEAR ENDED JUNE 30, 2017 (UN-AUDITED)

AL-GHAZI TRACTORS LIMITED 

SELECTED NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL
 INFORMATION FOR THE HALF YEAR  ENDED JUNE 30, 2017 (UNAUDITED) 

1. THE COMPANY AND ITS OPERATIONS

2. BASIS OF PREPARATION

2.1. Changes in accounting standards, interpretations and pronouncements

a) Standards, interpretations and amendments to published approved
accounting standards that are effective but not relevant

b) Standards, interpretations and amendments to published approved
accounting standards that are not effective

Al-Ghazi Tractors Limited (the Company) was incorporated in Pakistan under the
Companies Act, 1913 (now the Companies Act 2017) as a public limited company in
June 1983 and is quoted on the Pakistan Stock Exchange. The registered office of the
Company is situated at 'Tractor House, Plot No. 102-B, 16th East Street, Off Korangi
Road, Phase I, D.H.A, Karachi'. The Company is principally engaged in the
manufacture and sale of agricultural tractors, implements, spare parts and providing
irrigation solutions for agriculture.

During the year, Companies Act, 2017 has been promulgated with effect from
May 30, 2017. However, as per the requirements of circular no.
CLD/CCD/PR(11)/2017 and the related press release dated July 20th, 2017 issued by
the Securities and Exchange Commission of Pakistan (SECP), companies whose
financial year, including quarterly and other interim period, closes on or before
June 30, 2017, shall prepare their financial statements, including interim financial
statements in accordance with the provisions of the repealed Companies Ordinance,
1984. Accordingly, this condensed interim financial information has been prepared in
accordance with the requirements of the International Accounting Standard (IAS) 34 -
Interim Financial Reporting and provisions of and directives issued under the
Companies Ordinance, 1984. In case where requirements differ, the provisions of or
directives issued under the Companies Ordinance, 1984 have been followed.

The Company is assessing the impact of Companies Act, 2017 on its financial
statements for the year ending December 31, 2017.

The new standards, amendments and interpretations that are mandatory for
accounting periods beginning on or after January 1, 2017 are considered not to
be relevant for Company's financial statements and hence have not been
detailed here.

The new standards, amendments and interpretations that are mandatory for
accounting periods beginning on or after January 1, 2017 are considered not to
be relevant for Company's financial statements and hence have not been
detailed here.
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NOTES TO AND FORMING PART OF 
THE CONDENSED INTERIM FINANCIAL INFORMATION 
FOR THE HALF YEAR ENDED JUNE 30, 2017 (UN-AUDITED)
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AL-GHAZI TRACTORS LTD

NOTES TO AND FORMING PART OF 
THE CONDENSED INTERIM FINANCIAL INFORMATION 
FOR THE HALF YEAR ENDED JUNE 30, 2017 (UN-AUDITED)
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NOTES TO AND FORMING PART OF 
THE CONDENSED INTERIM FINANCIAL INFORMATION 
FOR THE HALF YEAR ENDED JUNE 30, 2017 (UN-AUDITED)
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AL-GHAZI TRACTORS LTD

NOTES TO AND FORMING PART OF 
THE CONDENSED INTERIM FINANCIAL INFORMATION 
FOR THE HALF YEAR ENDED JUNE 30, 2017 (UN-AUDITED)
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14. TRANSACTIONS WITH RELATED PARTIES

June 30, June 30, 
2017 2016

Relationship Nature of transactions

i.  Holding company Dividends paid 652,336    1,304,672

ii. Other related parties Dividends paid 547,365     1,094,729

Royalty paid -             22,113       

Contribution to Al-Ghazi Tractors
      Staff Provident Fund 5,189        4,661

Contribution to Al-Ghazi Tractors
      Employees' Gratuity Fund 6,273        5,200

Salaries and other employee 
      benefits 79,225      63,568

Retirement benefits 5,424         3,527         

15. DIVIDEND

16. DATE OF AUTHORISATION FOR ISSUE

Final dividend for the year ended December 31, 2016 amounting to Rs. 12.5 per share
was paid during the half year ended June 30, 2017 (2016: Rs. 25 per share).

6

Significant transactions between the Company and the related parties during the period
are as follows:

Half year ended

(Rupees '000)

This condensed interim financial information was authorised for issue on August 10,
2017 by the Board of Directors.

Chairman                                    Chief Executive                               Chief Financial Office

iii. Key management 
      personnel

The Board of Directors in its meeting held on August 10, 2017 declared an interim cash
dividend of Rs. 25 per share (2016: Rs. Nil) amounting to Rs. 1,449.11 million
(2016: Rs. Nil).

Chairman Cheif Executive Cheif Financial Officer

NOTES TO AND FORMING PART OF 
THE CONDENSED INTERIM FINANCIAL INFORMATION 
FOR THE HALF YEAR ENDED JUNE 30, 2017 (UN-AUDITED)
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AL-GHAZI TRACTORS LTD

NH - DABUNG
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