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DIRECTOR’S REPORT TO SHARE HOLDERS

Dear Shareholders/ Investors,

I would ke to inform you about the progress of the company and place before you the third
quarterly report for the perigd ended March 31, 2014.

FINANCIAL RESULT:
The net loss for the third quarterly report under review is Rs. {6.530) Million.

Sale of the company has been decreased; the reason is that, the Govt. has changed aergy
policy for textile sector and as a result textile industry has been provided continuous Gas supply
and rescheduled eléctricity, resultantly demand from company’s consumers comes to lowest
level because the consumers are generating their electricity from cheaper fuel of Sui Gas, We
are of the view that, minor demand in the near future may be arised. Company has no ¢ther
option for sale of electricity, resultantly the operations of the company are being run at very low
lavel, ' '

S

Faisalabad: 78.04.2014 MUHAMMAD ARSHAD

{Chief BExecutive)



IDEAL ENERGY LIMITED

EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Authorized share capital

CONDENSED INTERIM BALANCE SHEET

NOTE

10 000 000 (30 June 2013: 10 000 000)

ordinary
shares of Rupees 10 each

 Issued, subscribed and paid up share capital

Reserves

Total equity

LIABIITIES
NON-CURRENT LJABILITIES
Staff retirernent gratuity
CURRENT LIABILITIES
Trade and é)ther'payabies

Shorttermm borrgwings

TOTAL LIABILITIES
CONTINGENCIES AND COMMITMENTS

TOTAL EQUITY AND LIABILITIES

Un-Audited Audited
3% March 30 June
2014 2013
Rupees Rupees
100,000,060 100,000,000
80,600,000 80,060,000
40,245 778 46 775 858
120,245 778 126,775 858
2,507 830 2,424 292
28,252,079 23419198
"33,39(},000 1(},835,384_
41,552 0749 34 254582
44 059 909 36,683 874
164,305,687 163,489 732

The annexed notes form an integral part of this condensed interim financial information.

fors

Mk
MUHAMTIAD ARSHAD

CHIEF EXECUTIVE OFFICER




AS AT 31 MARCH 2014

NOTE  Un-Audited Audited
31 March 30 June
A 2014 2013
Rupees Rupees
ASSETS
NON-CURRENT ASSETS
Property, plant and equipment 6 114,415,398 117,142,375
Long term deposits and prepaymients 10,550 10,550
114,425 948 117,152.928
CURRENT ASSETS
Stores, spare parts and ioose tools 24,702,375 247188672
Stock of ol and lubricants 11,275492 10,230,456
Trade debis 10,477,918 7.338,518
Loans and sdvances 1,737,168 1513474
Short term prepayments 34m
Saies-t_ax refundable 1,377,399 1,677 844
{Cash and bank balances 309,387 §24,343
43,879,739 46,306,807
TOTAL ASSETS 164 305,687 163,459,732

W g
SHAHZAD‘M SHEIKH

DRIRECTOR

v Report




IDEAL ENERGY LIMITED

SALES

CONDENSED INTERIM PROFIT AND LOSS ACCOUNT (Unaudited)

COST OF GENERATION

GROSS LOGS

ADMINISTRATIVE EXPENSES

OTHER INCOME

LOSS FROM E)?E.RAT IONS

FINANCE COST

LOSS BEFORE TAXATION

TAXATION

LOSS AFTER TAXATION

LOSS PER SHARE - BASIC
AND DILUTED (RUPEES)

FOR THE THIRD QUARTER ENDED 31 MARCH 2014

NOTE Third Quarter ended | Quarter ended
31 March 31 March 31 March 31 March
2014 2013 2014 2013
Rupees

Resiated Restated
- 54445176 138,397,166 15,035,765 40,121,988
7 (57.940,307) (148.182,888)  (16,235615)  (44.183,343)
{3495131) (9,895,720 (1,499,850)  (4,041,355)
(2,943,780)  {2,906,759) (854,570) (863 631)
(6.438,020)  (12,602,479) (2,064,8207 (4,904 986)

- 218 491 .
(5,438,920} (12,383,988} 2,064,820}  {4.904 986}
{91,160) {58,918} (1,600) {4,362)
(6,530,080)  (12,442,904) (2.066,470)  (4,909,348)

8 - - - -
(6,530,080) {12 442.004) [2,066.420) 14,909,348
(0.82) (1.56) (0.26) (0.51)

The annexed notes form an integral part of this condensed interim financial information.

ANEAD ARSHAD

MUH

CHIEF EXECUTIVE OFFICER

Yoy

SHAHZA

DIRECTOR

M&KH



3rd Quarterly Report

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (Un-audited)
FOR THE THIRD QUARTER ENDED 31 MARCH 2014

Third Quarter ended | Quarter ended
31 Harch 31 March 3 March | 31 March
2014 2013 2014 | 2013
Rupess o
Hostated Restated
LOSS AFTER TAXATION (8,530,080} (12 442,804) (2,086 4205 {4,008 348)
QTHER COMPREMHENSIVE INCOME
lteivis that wilt not be reclassified
subsequently to profit or loss:
Recogrition of a&uanal gain on staff refiremant
graftutty - -
Items that seay be reclassified
subsequentiy to profii or loss - - - -
TOTAL COMPREHENSIVE LOSS FOR THE
PERIOD (6,830,080  (12.442,804) (2,066,420) (4,609 348)

The annexad noles form an ntegral part of this condensed interim financial information

SHAHZAME%H

CHIEF EXECUTIVE OFFICER DIRECTOR




IDEAL ENERGY LIMITED

NOTE

CASH FLOWS FROM OPERATING ACTIVITIES

Cash utifized in operations g
Firiance cost pad

Income tax paid

Net decrease in long term deposits and prepayments

Net cash utilized in operaling activities
CASH FLOWS FROM INVESTING ACTIVITIES

{
1
;
;
3

Proceeds from sale of property, plant and equipment
Net cash from investing activities '

CASH FLOWS FROM FINANCING ACTIVITIES

Short term borrowings - net
Net cash from financing activities

NET (DECREASE) / INCREASE IN CASH AND
CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS AT THE
BEGINNING OF THE PERIOD

CASH AND CASH EQUIVALENTS AT THE
END OF THE PERIOD

CONDENSED INTERIM CASH FLOW STATEMENT {Un-audited)
FOR THE THIRD QUARTER ENDED 31 MARCH 2014

Third Qruarter ended
31 March 31 March
2014 2013
Rupees Rupees

2,888412)  {15,368.494)
(91,160) (58,916)

- 3,101

2,876,572) {15,424 308}

- 534 149 |

- 534,144

245461611 15000000 |

2,464,618 16,000,000

(514.956) 109,840
824,343 209,712
309,387 314,552

The énnexed notes form an Integral part of this condensed interim financial information.

o

MUHANMMAD ARSHAD

CHIEF EXECUTIVE OFFICER

SHAHZAM SHEIKH

DIRECTOR
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IDEAL ENERGY LIMITED

SELECTED ROTES TO THE CONDENSED INTERIM FINANCIAL INFORNMATION (Un-audited)
FORTHE THIRD QUARTER ENDED 31 MARCH 2044

1.  THECOMPANY AND ITS OPERATIONS

-Wea Energy Limitgd (the Company) is & pubike limited company incorporated in Pakistan on 20 Febmuary
4994 under the Companies Ordinance. 1984 and listed gn Karachi snd Lahore Stock Exchanges. (s
“registered office is stuated &t Room No. 404 and 405, 4th Floor, Business Centre, Mumtaz Hassan Roac,
¥Karachi. The main cbject of the Company is generation and distribution of gledrisity. The project is located &t
Tehsé Jaranwala, District Faisalabad in the Province of Puniab.

BASIS OF PREPARATION

This condensed interim finanéial information is un-audited but subject to limited scops mview by the statutory
auditors and is being submitied o shareholders as required by seciioh 245 of the Companies Ordinance,
1984. This condensed interim finangis! infrmation of the Company for the half year ended 31 December
- 2013 has been prepared in accordance with the requirerients of the international Accounting Standard (IAS)
34 ‘interim Findnolal Reporting’ and provisions of and directives issued under the Companies Ordinance,
1884. In case whers requirements differ, the provisions of or directives issued under the (’E;ﬁ:ﬁ;ﬁffape}m%
Crdinance, 1984 have been followed. This condgnsed interim financial information should be read in
conjunction with the aldited ammual published financial statements of the Company for the year ended 30
June 2013,

ST AT i LR L e W A

3.  ACCOUNTING POLICIES ANLD COMPUTATION METHODS

The accounting policies and methods of computations adopted for the preparation of this conglensed intedm
financial information are the same as applied in the preparation of the preceding audited annual published
financial statements of the Company for the yaar entded 30 June 2013 except for the change in accountng
poslicy ghven below:

3.4 Sings 01 July 2013, the Company has adopted {AS 19 {Amendment} ‘Employee Benefits’ and changed its
basigfor recognition of actuarial gains and losses onits defined benefltplan. According to new policy actuarial
gaing and losses sre recognized in other com prehensive income i the paripd in which they ocour. Amounts
recognized v prof and loss account are limited to current and past sérvick costs, gains or losses on
setlemants, and nel interest income / expense. Previously, the Company repognized actuarial gains and
Bsses ovel the expected average remaining working lives of the employees, to the extent that unrecognized
sctuarial gains / losses exceeds 10 percent.of present vaive of defined benefit obligation. This change in
accouniing policy has been acgounted & rebrogpectively v accordance with 1AS 8 'Accounting Polkies,
Changes in Accounting Estimates and Errers’.

Had there been no change in this accounting policy, there would be no ¢hangs in this condensed interin
financial infarmation. However the amount recognized in the financial statemants for the year ended 30 June
2013 would have been different as follows:

30 June
2013
{Rupeses in
thousand)

Invrease in loss after taxation 28.276
Deoregds in other comprehensive income 28,478



3rd Quarterly Report

4. CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS

The prepamtion of this condensed intarim finsacial information in confarmity with the approved accounding

slandards requites the use of certain ¢fifical accounthg estimales. #t also requires the management to
- exerdiseits judgment in the process of applying the Company's accounting policies. Estirmates ard judgments:
. @ continually evaluated and are based on historical experience and other factors, inchuding expectations of
Krture events that ate believed to be reasonable uader the circumstances.

During prparation of this condensed interim firancial information, the significant jdgments made by the
management in applying the Companys accounting policies and the key sources of estimation and
unceriainly were the sam@ as those that applied in the preceding audited annual published finsncial
stalements of e Company for the vear ended 30 Juna 2013 :

CONTINGENCIES AND COMMITMENTS

Thare was no cortingent liabiity and commitment as at 31 March 2014 {30 June 2013: Rupees N

]

Un-audited Auditad

31 March 30 June
2014 2813

PROPERTY, PLANT AND EGUIPRENT

( Rupsgs in thousand)

Opening book value M7,442,375 421,833,154
Less: Book value of deletions during the period § year - vehicies - BFIB89

117,142,375 140,888,465
Less: Depregigdion charged during the periad / year 2728477 3817080

114,415 388 117,142,375
COST OF GENERATION

fUr-Audited)
Third Quarter ended Quarter ended
31 March 31 March 31 March 31 March
2014 613 2014 2013
; Rupses
Restated Restated
Oit and lubricants. consumed 53,243,928 142,128,258 14,733,408 42331211
Salaries, wages and other benefits 1,382,929 816,589 415,827 253,564
Stores, spars pirls and looss tools consumed 505,842 2,146,741 87,927 646,618
Repair and maintenance 66,000 16,435 66.0C0 2.100
Insurance __ 28178 50,665 28,176 *15,481
Depreciation 27154832 2.933,200 04,477 914,358
57,940,307 148 (92 888 16 235 815 44 183 343

TAXATION

Tha proft and gains derived by the Company from the electric power generation projects are exampled from
vy of income tax under Clause 132 of Part of the Second Scheduie of the tncome Tax Ordinance, 2001,



GY LIMITED

{Un-audited)
Third Quarier ended
31 March 31 March
2014 2013
Rupees Rupees:
Restated
ASH UTILIZED IN GEERATIONS
Loss belore taxation ' {6,530,080)  (12,442.904)
Adjustrrnnts for non-cash charges and other items:
Depreciation 2728,977 3,084,298
Provigion for staff retirement gratuity 78,538 - 14,831
Gain on sale of property, plant and edgripment - (218,491}
Finance cost 21,460 58916
Working capital changes (Note $.1}" 744,993 {5.834,852}
(2888412} (15368 494)
fUn-audited)
Third Quarter ended
31 March 31 March
2014 2013
Rupees Rupses
9.1 Working capitai changes
Decrease / (incrgase) in cumeni assety
Btores, spare parts and kose tools 16,247 834,780
Stock of of and lubricants {1,045 037 (7.674,790)
Trade debis {3,139,000 4,168,389
Loans and advances (223,604 2B0,#45
Sales tax refundabie 300,445 (590,463
Short tgrm prepayments 3,101 {21,077}
' . {4.087.888) {3,252.186;3
(Decrease} / intrease in rade and other payabies 4 832,881 9,331,968
744 993 099 765

10.

TRANSACTIONS WITH RELATED PARTIES

The related parties comprise of associated companies / undarlakings, directors and key management
personnel. The Company in the normal course of business carries out franssctions with various related

parties.. Detall of transaciions and balances with related parties are as follows:

Un-Audited)
Third Quarter ended Guarter snded
31 March | 31 March 31 March 31 March
2814 2013 2814 2013
£ T T —

ij Transactions
Associated companies / underakings
Bale of srérgy ) 54445178 138,397,168 15035.765 | 40,121,988
Fuel purchased 54,480 ' -
Ciher charges paid 66,024 25,083



1.

12.

13.

14.

tUn-Audited)
Third GQuarter ended Quiarter ended
31 March 31 Warch 31 March 34 March
2014 2013 2014 2013
e n SR BB - o o i s s i £ 22
Directors
Losn obfsined ™ 5,300,600 17,500.000 - 5,000,000
Loan repaid - 2.500,000 - -
Remuneration paid to Execulive 882,600 829,820 594, (00 209.840
Un-Audited Audited
31 March 30 June
214 2013
Rupees Rupssas
iij Period end balances
" Trade and other payables 14,238,278 13476188
Short term borrowings : 13,300,000 8,004,000
Trade debls 1047798 7,338,944

FINANCIAL RISK MANAGEMENT

The Company's financial risk management objectives and policies are consistent with those disciosed in the
preceding audited annual financial statements of the Company forthe year ended 30 Jure 2013.

DATE OF AUTHORIZATION

This condensed interim firancial information was approved and suthorized for issue on 28042014 by the
Baard of Directors of the Company.

camsspé_umm-e FIGURES

in order to vomply with the requirernents of IAS 34 "interim Financial Reporing’, the condensed interim

" palarce sheet and condensad ifterim diatermnert of changes in equity have been compared with the balances

of annual audied financial statements of preceding finanpial year, whereas, the condensed infarim profit and
inss scopunt condensed interim statemeit of comprehensive irngome and condensed interim cash flow
ctatement have been compared with the balances of comparable period of immediately preceding financial

year.
Carresponding figures have been rearranged, whergver necessary, for the purpose of comparison, However,

nosignificant rearrangements have heen made except for grouping staff retirerment menefits in salaries, wages
and other benefits instead of showing separately in cost of sales.

GENERAL

Figures have been reunded off to the neare st Rupee.

i Y o D_,JW
MUHARETAD ARSHAD SHAHZA ARATED SHEIKH

CHIEF EXECUTIVE OFFICER MRECTOR




