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DIRECTOR’S REPORT TO SHARE HOLDERS

Dear Shatdlol ders/Investors,

1 would fike to Inform you about the p'ograsofmecompanyandpiambefu'evwﬂ\ehalf_'-
yeariy rqmtforﬂ\epe-lod ended Decq'rﬂ:er 31,2013,

FINANCIAL RESULT:
The net loss for the half yearly rer.ott under review is Rs. (4 463) Million.

Sale of the mmpanyhasbemdeaeased the reason is that, meGrM. has::hanged energv :
policy for textile sector and as a result textile industry has been provided continioys Gas supply
and reschedued electidty, resufantly demand from ompany's nsumers comes to lowest
" - leved because the consumers are generating theair electricity from cheaper fuel of Sul Gas, We -
are of the view that, no demand in the near future may be minor. Company has no other option
-for saleofelectridty, mdtanﬂytheopaationsofmemnmyarebam run at very low level.

The managements previous dedsion of mst plus profit which was sd:ject o nemssarv: -
approvals is not effective because of lowest Ievel of sale and hence reversed. .

Falsalabad: 26.02.2014 - i MUHAN MAD ARSHAD
. , . ‘ {Chief Executive)



"+ AUDITORS' REPORT TO THE MEMBEKRS -
mmm OF CONDENSED INTERIN FINMANCIAL xmmrw
Intmducti?n_ -

interim -profit angd loss account, condensed interim statement of
‘comprehensive income, condenged interia_x cash Plow statement, condensed
interim statement of changes in equity and notes to the accounts. for the
half year then ended (here-in-after referred to &8 “condensed interim

financial information*} . Hnnqgement'ia_ responsible for tha Preparation -

conclusior on thia condensed intarim financial information based on our

Scope of Review

- . . R ) . -
We conducted our review in accordance with Intermational Standard on
Review Engagements 2410, " ~*Review of Interim Financial Informat ion
Performed by the _Independent Anditer of the Entity~, a review of

International Standards on Auditing a consequently does not enable us -

to obtain assurance that we would become aware of all significant matters

that might be identified in an audit. Aecordingly, we do not express an.

audit opinion. :

Basis for Adverse Conclugion

These factsg indicate that going concern assumption used . in “the

preparation of this . condensed interim financial information is

inappropriate.
Adverse Conclusion

Bésed On our review, because of the effect of matter ﬂiscusaed in the
Proceding paragraph, this condensed interim financial information is not

)

Prepared, in ‘all material respects, in accordance with ' approved

accounting standards as spplicable in Pakistan for interim financial

reporting.

RIAZ AHMAD & COMPARY
‘Chartered Accountants

e

Nama bi¢ ongagament partner: . B ]

“Mu Kemran Masir : . ; ) S
Date: February 28,2014, : o ’ '
FAISALABAD

_HALF YEARLY REPORT '
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| o ____HALF YEARLY REPORT

CONDENSED INTERIM PROFIT AND LOSS ACCOUNT (Un-audited)
' . FORTHE HALF YEAR ENDED 31. DECEMBER 2013

NOTE __Half year andad [ Cuarterendod
31 Decamnber | 31 Decermber | | 31 Decomber | 31 Decombur
2013 2012 2013 2012
' - -Rupeas —
Restated ' Restated

SALES _ 39409411 98275180, 6405485 . 61,152,803
COST OF GENERATION 7 (@41,704692) (104074,42)  (8,125088)  (64,891.100)
GROSS LOSS . R205281) - (5798,282)  (1.719.603)  (3.739,187) -
ADMINISTRATIVE EXPENSES R078818)  (2264.892)  (1,041801) . (1,358,13%)

(4,374,100} (8,060,954) (2.761,404) ' {5.096,328)

OTHERINCOME o | - 218,491 - -
LOSS FROM OPERAT!ONS T @aT4100)  (7842463)  (2761404)  (5:096.328)
FINANCE COST . (@s60) (5450 @ss1) (54,2oé)
LOSS BEFORE TAXATION _ (4483,660)  (7.897.017) (2,807,023) (5.150.530) .
TAXATION h 8 - E .- LT ..
LOSS AFTER TAXATION —4463500) rrm - (2@@_@
LO$§PERSHARE-BAS&C o 3 o
AND DILUTED RUPEES) ' __ (056) {099) 0.35) (068

_ The annexed notes form an integral pant of this condensed interim financial infomation.

MUMD " | ' ‘-.SHAmH:AE/SﬁEI@

' 'CHIEF EXECUTIVE OFFICER DIRECTOR




IDEAL ENERGY LIMITED _

?OTAL COMPREHENSIVE LOSS FOR THE
PERIOD

- i . N
CONDENSED INTERIM STATEMENT OF COMPREHENSVE INCOME (Un-audihd)
FOR THE wu.F YEAR ENDED 31 DECEMBER 2013
Half yoar encled . - -~ Quarter ended
31 Dacerber | 31 December || 34 December | 31 Decimber
2013 2012 2013 2012
Rupees-- !
Restated .Restated
LOSS AFTER TAXATION (4483680}  (7.897.MT) © (2.807.023)  (5,150,520)
. OTHER COMPREHENSIVE INCOME '
. Hems that wil not be reclassified )
subsequently to profitor loss:
Recognition of actuarlal gain on staff ratiernent - )
grality - 14,138 T.089
iterns that may b‘e mdéslﬂ-d . - - -
 subsequently to profit or loss
. u1s - 7.069

The annexed notes formanintegral part of this condensed intedm finandial information. -

i
MU D ARSHAD

CHIEF EXECUTIVE OFFICER

{4 463,560! {7,880 879) IZ,@ ,ﬂgl 45 143,%11

sm;m-g SHEIKH -

.

DIRECTOR

v



' HALF YEARLY REPORT

g

- .

CONDENSED INT ERIM CASH FLOW STATEMENT Mn-audit_ed}
FOR THE HALF YEAR ENOED 31 DECEMBER 2013

Hailf year ended

‘NOTE
31 Decamber 31 December
____ 2013 2012
: Rupeas - Rupees

CASH FLDWS FROM OPERA‘I'ING ACTMTIES B
Cash utilzed in nperaﬁans . (2,884,037) (18,110,059} -
Firance cost paid {89,560) (54,554)
income tax paki {6,230) {4,306)
Net decrease in long ferm deposus and prepayments - 3,101
Net cash wutillzed in operating achviﬁes {2,679.827) .(18,165,818)

CASH FLOWS FROM INVESTING ACTIVITES
Proceads from sake of property, piant and eq.upmmt
| Net cash from mvnting activlﬁes
" CASHFLOWS FROM FINANCING ACTIVITIES
Short fermn borrowings - net
Net cash from financing actiiilies

NET {DECFEASE)I INCREASE N CASH AND
CASH EQUIVALENTS

CASHAND CASH EQUIVALENTS AT THE
BEGINNING OF THEPERIOD = -

CASH AND CASH EQUNALENTS ATTHE
EI‘D OF THE PER

. 534,149

_ ___2..__.2616 l__a.mgm_l
2464616 19,863,006
(515,211) 2,231,337
24,343 200,712
39132 2441049

The annexed notes fo&n an inpegrai part of this condensed interim financial information.

MUMU :

CHIEF EXECUTIVE OFFICER

'SI-IAS;WN%D/S}-IEIKH

DIRECTOR



r———=

, .§.§€ " (aevoos's)

“(eso'oos’')

Cloverw)  lomsovy)  lsvswn  (ooweory)
- oso'sarn) ;Smﬂ.,_: ooy | looaearny 1 -
vsrw  eusy vz | Crfomi) | oowiovyi 00000008 0000t

{eso'ons's)

[T L

lesgtrils} | e..sf:. B

_‘ﬂv (7
[eeg'rii's

B

(eeviee) | -

1960 'EE} I5GDLPES

(EvPEIT )

_ms.nﬁ.t {szaze8' )

{e28'zee' )

(LoD | SoE_ 5 fuvissd

(gyo'zes’or)  008BOF'¥L  000'000'08 000'000°0%
(aLezm's) - -
[ETFE

wowmy) -

_ IDEAL ENERGY LIMITED

€82S £E6'Z91 £EB'TH - -
o OCOSBMPL Bmt- 1o eveEoe'm)  UBO'ZIZEE) 009'00¥¥L  000'000'0R GO0'000'08
) R - . P UL - .
ALMGE - . WIOL . M8 | pmepunooy | ween |- M8 viiavd
oL FANIETH HE
: : ) TYLdYD
_eaANasad

n—anzwsomn Enmn!ug.r.&.?:mzhsu

¥IOII0 SALNOAXE KD

dvHsSuv g |

é‘gisggﬁﬁﬁig.iebgigg
peiprie-ufL - 4 0Z 190808 LS 10 09 DlUDRG ,

€102 quaaet | ¢ PAPUS POrd 51 J0j $90) SAIUIEEUIT 1801
€102 2qUR0RQ 1€ POPUS 1004 ) 5 S SHEURIARALIOD NI
€102 Jequo0q 1€ Pepud 00k ey M4 0} 656

_ _ powpny - SLOZSUNT 0t e 98 BaseEg
CH0Z Sunp O POPUS Poed SL K0j FEO) SARTBLRNIWCD 1610,
£ LOZ SN OF PREUS JBOA JBY ) 10) WLCOU] SAeaxkIco IO

£10Z BUNY OE POPUS JEov 1Y auj 10} 5507
POYPNE-UF - ZLOZ JOQWRORQ LE 18 5a ecieRg
ZLOZ MQUIsON) —ngEoB‘nlSéi!I_Ifh_.EB T

© 2407 BB L 40U 189K 124 IAF) 04 SIOOU SABIBYERIC: WUID

. u.aisaso_.maﬁuiﬁ.!__a_!s
Eiu, L8 ey YRS Ja Aogod Bugunaode ut eBue o 1843
| peEpnY - ZLOZBUNP O 12 5 oveien ’

- Q.._u:.l.c:_gau N umgo uDE(._h WA QISNIONOD -



-, ' HALFYEARLY REPORT

SELECTED NOTES TO THE CONDENSED INTERIMFINANGIAL INFORMATION (Un-audited)
' ~ PORTHE HALF YEAR ENCED 31 DECEMBER 2013 S
1. THE COMPANY AND ITS OPERATIONS e

kdsal Enengy Limited {the Company) is a public imited company incorporated In Prldstan on 20 February _
1984 under the Companies Ordinance, 1984 and listad on Karachi and Lahom. Stock Exchanges. he

. registerad offics is situaied at Room No. 404 and 405, 4th Floor, Business Cente, Mumtaz Hassan Road,
Karachi, The main cbject of the Company is generation and distibxtion of electricly. The project is
focded at Tehs) Jaranwaia, District Faisalabad in the Province of Punjab. :

2. BASIS OF PREPARATION

This condensed inlerim finandal Informaton is-un-audited but subject to limtad- scope review by the
statutory auditors and Is baing submitied to sharshoiders as required by sadtion 245 of the Companies
Ordihance, 1984, This condensed inferim finand al information of the Campany for the half year endad 31
Dacamber 2013 has been preparad In accordance with the requirements of the International Accounting
Standard (IAS) 34 ‘interim Financial Repoiting' and provisions of and directves msued under the
Companies” Ordinance, 1384, In case where requirements differ, the provisioris of or dimctives issued -
under the Companies Ordnance, 1984 have been folkiwed, This condensed interim financial information
should be read in conjunction with the audited annual published financial stetements of the Company for .
the year ended 30 June 2013. —

3. ACGOUNTING POLICIES AND COMPUTATION METHODS .

The, acounting palicles and methods of computations adopled for the prepanstion of this condfensed
interim financial information are the same as appliad in the preparation of the preceding audited annual
publshed finandidl statements of the Company for the ysar ended 30 June 2013 axcapt for the change In.
accounting policy given balow: o : . o

basks for recognition of actuarial gains and losses on Its defined benefit pian. According to new policy
actuarial gains and losses are recognized in other comprehensive income in the period in which they -
occtr. Arncunts recoghized in profit and loss account are limited to current and past service costs, gains
or losses on seitlements, and net Interest income / expense. Previously, the Company mecognized
acluaria! gains and losses over the expected average remaining working lives of the employees, to the
exent that unrecognized actuarial gains / logses exceeds 10 percert of presant value of defined benefit
obiigation. This change in accourting policy has been accounted for retrospecively In accomance with -
1AS 8 'Accounting Policies, Changes in Accounting Estimates and Errors’.

J ‘ . 3.1 Since 01 Juy 2013, the Company has adopted |AS 19 (Amendment) 'Enpbwe Bensfits’ and c.hangad L

Had thare beén no change in this accounting policy, there would be o change in this condensed interim -
financial informiation. However the amount recogrized in the financlal statements for the year ended: 30,
June 2013 would have been different as fallows: - -, o
30 June
203
(Rupees in
thousand) -

Increass infoss after taxation _ e .ot
- Decreass in aher comprehensive income : - o : 28,276




: IDEAL ENERGY LIMITED - ) L L -

S,

.

a s

gmmeuwﬁm ESTIMATES AND JUDGMENTS

- Th preparetion of this condensed Interim financial formation in conformity wih the approved accounting

standards requires the use of certain citical accounting’ estimalss. It aiso requires the management to

- axercisa fts judgment in the process of applhying the Company's accounting policies. Estimates and

judgments sre continually evakuated and are based on historical expetience ard other factors, incuding
" expectations of future evenis that are believed to be reasonable under the circumsiances.

Duiing preparation of s condensed Ikerm firancid infomation, the signifcart judgments ado by U8 '
management in applying the Compary's accounting poiicies and the ey sources of estimation and
unceriainty were the sams ae thosa that applied in the praceding audited ammlpuuished finandal

" slatemerts of the Company for the year ended 30 June 2013,

CONTINGENCIES AND COMMITMENTS

There was no cantingsnt liability and commitment as & 31 oecemb_«z'ms (30 June 2013 Rupees Ni). -

31 December 30 June
013 |} . 2013
{ Rupses In thousand)

" PROPERTY, PLANT AND EQUIPMENT. '
Opaning book velue | 740375 121833154

Less: Book vaiue of detstions duiing e period / year - vehides — - 873880
. . 117,142,375 120959485

Less: Deprecietion charged duringthe period / year : | 187984 3817.080
_ ' TI5.54.301_117,142305
COST OF GENERATION * - - . , -
. . L l’ﬁﬂﬂﬂ " T B '_
‘[ Hafyearended - | ___ Cuarterended ___
31 Decerrber | 3t December | 31 Decembar 31 Decembaer
2013 2012 2013 2
, e RLIPOOS
Restated A Restarted
Oil and fubiicants consumed 37,625,640 90798047 589,309 62,462,847
Salsries, wages and other benefits 967,302 740,086 585,669 495057
smup.:paumﬂsarﬂloosabclccommed 1,302,795 1,500,122, - 1.2(5.@3 820662 -
Regalr and meintenance ' - 14335 . - 8,050.
Degrociation 1808055 2018842  AO44TT . 1104484
' T TiEE ToL0l1442 875068 _ 64,891,100
TAXATION ' ‘

. The profit and gains derived by the Company from the eleciric power generation projects are exempted

from levy of income tax under Clause 122 of Part-1 of the Second Schedule of the incomé Tax Ordinance,




9. CASH UTILIZED IN OPERATIONS . -

. Loss before faxation : S | (4483680)  (7,897017)
© Adjustments for non-cash charges and other iters: oo -
Depreciation - . 1.817.984 . 2099520
Provision for staff retrement gaiuﬂy 98,938 o
Gain on sale of;roparty, plant and aquipment - {218491)
Finane cost ) o 89,560 54,554
Working capital dlanges {Note 8.1) . (4%.860) (12 340327) ~
| —REAED (AT0ED
M {Un-audied)
i Holf yparended |-
31 Deceminr | 31 December | -
013 202 .
. Rupess Rupess
9.1 Working capital changes e :
Decrasss / (Incrosss) v curent asgiy
Stores, spare parte and loose toals ' : R068 )
Stock of oll and ubrcants- o 148,631
Trade debts . 4,295,963
Loans and advances . 64,322
Sales x refundable 314,876
Short term repayments ’ . {11, :
_ S 482,760 (19,432768) -
. (Decresse)/incresse intrade and other paysbles . (5,250,628) - 7.001.841

(428,859) (12.349.35'7')'
10. mmsmmnawrmka.xreo PARTES ‘

The relatadparlne compmedasmcntadcompaneslunderhkngs. dlredusmd laymmagarmt
persomel. The Company in e rormal course of business camies out ransactions with vardgus vatatai
perles. Detaii of transacions and balances with related parfes am asfollows

[Un-Audited) .
Halt yesr snded Quarter snded |
31 Dicsmber | 31 Decomber ] 31 m 31 Decamber
2013 2012 2013 212
. - fupess )
© BTansactions : ’
N Associsted companies / undertakings _ _ .
Sale of energy C 38409411 98,275,180 6,405,485 61,152903
Fust purchased. 54,480 2,033,508 - 1,432,120 -

Other charges pad _ : 4093t 67,491 2,398 34047




Half year ended * - Qumrter snded
31 December | 3% December | 31 December | 31 Decembar
2013 2012 | 2013 | 2012
' : C— Rupoes - ‘ ‘
Direchors . . . ' S ‘

- Loan cblined . . 5300000 12500000 4000000  10,000000
Loan repaid T . 2.500,000 - - 2500000
Reruneration pakl to Exsout 588000 474750 204000 | 2TI6_ -

T '
31 December | 30 June
m‘i; e

. Rupess - Rupeos
i} Perpd erid balances ‘ A
Trade and dther payables ' ' 14221865  13ATEI96.
Shert term borowings : ) ST 13300000 8,000,000

© Tdededts B ‘ o 302,955 7.338918°
FINANCIAL RISK MANAGEMENT o

11.

B

Tt Company's fhandal dsk management oblectives and pciicies are consisient wih those discosed
the precading audited amqalﬂmn_dafshtementsdﬁm Company for ihe year ended 30 June 2013, ’

DATE OF AUTHORIZATION

THis condensed intedm financial information was approves and suthorized for issue on Febitiary 26, 2014

: bymeBoaldofD&wtasofmeCamany; )

13

14.

-CORRESPONDING FIGURES

in, order 1o comply with the requifements of LAS 34 ‘nerim Financid Reparting’, the of | interim
balance sheet and condensed interifn datement of changes in equity have beor.comgiied wih the
batances of. annudl audited finandial statements of pracading finarciai yeer, wherses, ik gondensad

inlerim proft and loss account, condensed irterim staeriant of comprehensive ncome: and coadensed
interim cash fiow gtatement have been compared with the balances of comparable period of immediately -

precedng finandal year.

Comespording figures have been reaanged, wharever necessaty, for the purposs of comparisan. '
However, ne significant rearrangements have been made except for grouping staff rotirament benefits in -
wmmamwarmmﬂummammm in cost of sales. .

GENERAL

Figures have been rourded off to the nearast Rupee.

T MU
" GHIEF EXECUTIVE OFFICER

o - - 4 . ’ ) ) t.
D ARSHAD : SH, mﬁ u_mﬁfum'
i . DIRECTOR




