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DIRECTORS’ REVIEW TO THE SHARE HOLDERS

The Directors of your Company feel pleasure in submitting un-audited financial
information of your Company for the quarter _e-nd ed September 30, 2016.

} leANcu\L RESULTS - Quarter ended
| | July-Sep 16 Jul'.y-Sep iS
Rupees Rupees -
Sales | ' . 55,230,158 63,334,929
Cost of generation - | (52,981,322) (53 351,28 2} -
Gross Prnﬁt/(la:’_xss)l | | | - 2,248,836 (16, 353)
" Operating and financial expenses (1,049,904) (649,314)

Profit/(loss) after taxation ~ 1,198932  (665667)

Eranin g/(tﬁss] per share - basic and diluted . |
(Rupees) S - 0.15 (0.08)

| N'et sales for the period were Rs.55.230 milidn as compared to 35.63.334
million and net profit was Rs.1.199 million as compared to net loss Rs.0.665
million of corresponding period. | -

The future pruﬁtabllttv depends on the prices of fumace oil which are on rising
trend. But the Management is of the opinion that furnace oil might not be

increased drastically in the current year and Company's current profitability
" may be maintained during the year ‘

The Board places on record its appreciation for the loyalty and devotion to work
- by staff and workers of the Company.

On behalf of the Board

| Hyid .
FAISALABAD - | © (Muhammad Arshad)

Dated: October 28, 2016 Chief Executive Officer
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ARSHAD ENERGY LIMITED ' 1ST QUARTERLY ACCOUNTS

-

CONDENSED INTERIH PROFIT AND LOSS ACCOUNT (Un-mdltad)
' FOR THE QUARTER ENDED 30 SEPTEMBER 2016

NOTE " Quarter ended
- | 30 September | 30 September
2016 2015
cemeammemeeesdfR UPEES v
SALES D | 55230,158 63,334,929
COST OF GENERATION 5 (52,981,322)  (63,351,282)
GROSS PROFITALOSS) ’ 2,248,836 ~ (16,353)
. ADMINISTRATIVE EXPENSES (984,343) (647,736)
OTHER EXPENSES | - (63,102) -
FINANCE COST - . - (2,459) (1,578)
PROFIT/LOSS) BEFORE TAXATION 1,198,932 (665,667)
TAXATION 8 - N
PROFITALOSS) AFTER TAXATION. . 1198932 _ _ (665667)
" EARNINGS/(LOSS) PER SHARE - | | |
BASIC AND DILUTED (RUPEES) 015 _____ (0.08)

The annexed notes form an integral part of this condensed interim finandial information.

M ARSHAD e QMk%HKH

CHIEF EXECUTIVE OFFICER . DIRECTOR.




ARSHADENERGY LIMITED - 1ST QUARTERLY ACCOUNTS

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (Un-audited)
FOR THE QUARTER ENDED 30 SEPTEMBER 2016 )

_ _ uarter ended ’
30 September | 30 September :
2016 2015

— T YT S —

PROFIT/LOSS) AFTER TAXATION 1,198932  (665,667)

OTHER COMPREHENSIVE INCQME,

ltems that will not be reclassified
subsequently to profit or loss

ltems that may be reclassified subsequentiy |
to profitor loss | |

" TOTAL COMPREHENSIVE INCOME/
(LOSS) FOR THE PERIOD o 1,198,932 (665.667)

The annexed notes form an integral part of this condensed interim financial information.

;asmn ‘. | . mmu#;EmH

CHIEF EXECUTIVE OFFICER ‘ | . DIRECTOR




ARSHAD ENERGY LIMITED

* CONDENSED INTERIM CASH FLOW STATEMENT (Un-audited)
FOR THE QUARTEH ENDED 30-SEPTEMBER 2016

. CASH FLOWS FROM OPERATING ACTIVITIES
Cash generated fromf{utilized in) operations

" Profit{loss) before taxation -
Adjustments for non-cash charges and other items:
Depreciation '

Provision for staff retirement gratuity

Finance cost :

Working capital changes
increase/{deccrease) in current assets

Stores, spare parts and locse tools
Stock of oil and lubricants

Trade debts

Loans and advances
Other receivables
Prepayments

increase in trade and other payables

Cash generated from operations

Finance cost paid
Income tax paid

Net cash (utilised in/generated from operating ai:ﬂvltiu

CASH FLOWS FROM INVESTING ACTIVITIES
Capital expenditure on property, plant and equipment

Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Borrowings - net
Hol cash used in financing activities

NET (DECREASE)/INCREASE IN CASH AND cAs:-l
EQUIVALENTS

CASH AND CASH EG.INN.EHTS AT THE-
BEGINNING OF THE PERIOD

CASH AND CASH EQUIVALENTS AT THE
END OF THE PERIOD

3nl Duater ended

' II'.I"IG

RUPEES

1,198,932 -

2,117,025
142,449
2,459

3,460,865

1,829,078
4,317,281

(14,719,768)
10,925,295

(3,794,473)

(333,608)

(2,459)
(57,001)

(393,069)

| Fii— T

-

.___I

{393.(59}

1,883,507

1,490,438

The annexed notes forrgfan hugral part of this condensed interim financial information.

. CHIEF EXECUTIVE OFFICER

et o

— e =

1ST QUARTERLY ACCOUNTS -

30 Emh-r
20
RUPEES

(665,667)

1,070,603
85,827
1,678

492,341

5,068,761 |

| 12375646 | |
| (8,334,569)
4,041,077 |
4,533,418 |

' (1,578)
(4,392)

T 452748

I {4,561 1,?5?! |

[4 511,767)

Ijﬁi

[1 810)

13,871

1,190,955 ¥
- |

| 1,204,826

DIRECTOR




HOLO3NIA | 7 © ¥301440 IALLNOAX3 AFHD

Iz_mﬁb | . QvHSYV d HNN

nn:lhb!.!u:-i_ﬁht_uﬂiﬁ..ﬂ JE_EE }EEEEE-E

_ (poypne-un): E_ﬁ requieides OC 18 SE SOUBREY
Nammm_. g 256'961'} ZEa'esl'L Zea'esl'L - . . om uvnﬂhn_._.lﬁwm 0F PEpUS paed ) 10} BUICOY SAISURYAXIWGO LT

1ST QUARTERLY ACCOUNTS

_ H__.IJ _“ll_ : _ | 9L0Z Jequieites (T pepue pouad ey} Joj awod SAmUSRIAICO SO0

ZE6'881 L Ze8961 | _NEEI :ﬂanm:, _ - _ - _D 10z Jequades 0¢ Pepus poued e J0) §0id
886/ L61 885261 ges'/6y - - ©8S'L6) . . e UORE08IMBD (HUOLLBIOU JO JUNCIDR WO -

~ weisdnbe pus E.i ‘Apedald J0 UGENEAS] LC SNINS WO JOJSUBIL

gyo0zLi0L  gvozL1Z  lzeEerzws)  (28689'24) I..EoEt: 000'000'08 __ 000°000 08 | (panipny) - 94.0Z Sunf O 18 S SueERy

GIZO/E'L  SIZOLE L E.E.m I m.uEm A 910z oun OF Papue poyad Gl JOj SWODL SAISUBLAXILIG [BI0L

9107 sunr: O¢ Papus poyed 941 JOj ALLIOOY avSUSYAKLC0 JOYIO

_mn '048°¢1 __ G12'046'14 : SLZUE'IE = GLZ'0LE 1L __ __HH__ _ 9102 sunf 0 papua poyad e 10} Joid

Lis'evs 1452 LIS'ZYS Ls'2rs UogEReIdep JEURIRIN

SN0098 UO S)esse pexy Buesedo JO LOGENTEAR UO SN|dMS Wi Jesues]

. 098'402'69 9g9'20Z8  (ypizeL'os)  (wi00T%8) 8531: 500'000'08 00000008 (peypre-un) - £40Z Iequadeg OF I8 52 SUERE

’ T {199's®) (109'088) - (199'989) (99's99 | L0z BQWEdsS OF Papue pousd ey J0) S50 BASUBLAKIWLD 1801

- g1 0Z JEqUEKISS OF PEPUS POLSd QY 10} BLICIL BAUSYBIA.N00 JSUID

_:E.,ﬁ_ :Em.ﬂa :..amﬂﬂ ___..Eqﬂmw 7D_ __HU . gLOZ BQuUades O pepue pouad g 4o} 8807

. gsg08L mmm.ﬁ . BOY'0BL uoReRs)dap |BUSWaI o

WNOJO. LD S168SE pena) Bunesedo jO LORENEAR! U0 SN|AINS Waij Jajsusl

covzeves  S0076US  GEE/0R0)  (6SLwe) 000%0VY. 000’0008 00000008 (PowpnV) - 61,02 OUnf OF 19 5% eueeg

ALND3I w10L
— V101
-

!.-H I3 0F AIANT YILWVND IHL ¥Od
E...I.E...._ ALINDS NI SIONVHD 40 INJWALVLS WINI LN GISNICNOD

~ ARSHAD ENERGY LIMITED




ARSHAD ENERGY LIMITED 1ST QUARTERLY ACCOUNTS

SELECTED NOTES TO THE CONDENSED INTERIM FINANC ﬂL_NFOMTBH (Un-audited)
FOR THE QUARTER ENDED 30 SEPTEMBER 2016 |

1. THE COMPANY AND ITS OPERATIONS

Arshad Energy Limited (formerly Ideal Energy Limited) (the Company) is-a public imited company incorporated «
in Pakistan on 20 February 1994 under the Companies Ordinance, 1984 and listed on Pakistan Stock Exchange
Limited. Its registered office is situated at Room Na. 404 and 405, 4th Fioor, Business Centre, Mumtaz Hassan
Road, Karachi. The Company is engaged in the business of generation and distribution of eleciricity. The project
is located at Tehsi Jararwala, District Faisalabad in the Province of Punjab. . |

1.1 Going concern assumption | ‘ [

Previously the Company was nat in operalions properly because of high price of fumace, of. Now, due to
decrease in the furnace dil prices in the world market, the cost of géneration of electricty by the Company has
been decreased. Therefore, the Company has increased its produdtion activities. But, its present customers are
two related parties only. Moreover, the current demand of the electricity is due to lower rate of furnace oil, which
may be reduced in future due to possible increase in furnace ol prices. This may adversely affect the operations
of the Company. Hence, the Company is not ensured a going concem.

Keeping in view the above factors the management of the Company has prepared this condensed interim -
financial information on the basis of estimated realizable / settlement values of assets and liabilities respectively
in addition to historical cost convention. All assets and liabilities in this condensed interim financial information
have been presented in the order of lquidity. .

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies and methods of computations adopted for the preparation of this condensed interim
financial information are the same as applied in the preparation of the preceding sudited annual published
financial statements of the Company for the year ended 30 June 2016.

2.1 BASIS OF PREPARATION
2.1.1 Statement of compliance

This condensad interim financial information is un- audllad and is being submitted to shuehddem as required by
section 245 of the Companies Ordinance, 1984. This condensed interim financial informafion -of the Company
for the 1st quarter ended 30 September 2018 has been prepared in accordance with the requirements of the
Intemational Accounting Standard (IAS) 34 “Inte¥im Financial Reporting® and provisions of and directives issued
under the Companies Ordinance, 1984. In case where requirements differ, the provisions of or directives issued
under the Companies Drdinance, 1984 have been followed. This condensed interim financia! information shouid
be read in conjunction with the audited annual published financial statements of the Company for the year
ended 30 June 20186.

2.1.2 Accounting nnnwntian

Keeping in view the fact that the Cnmpany may not be able to continue as going concem, this condensed intenm
financial information is prepared on the basis of realizable / setiement values of assets and liabllities
respectively in addition to the historical cost convention. In realizable / setlement value basis, assels are carried
at amount of cash and cash equivalents that could currently be obtasined by selling the assets in an orderly
disposal. Liabiliies are carried at their settiement values, that is the undiscounted amounts of cash or cash
equivalents expected to be paid to satisfy the liabiliies in the normal course of business. Realizable / settement

values of assets and labilities raﬁpacwely as disclosed in the balance sheet are I:uased on the management's -
best estimate.

2.1.3 Critical accounting uﬂmm and judgments

The preparation of this condensed interim financial information in conformity with-the approved accounting
standarde requires the use of certain critical accounting estimates. it aiso requires the management (o exercise
its judgment in the process of applying the Company's accounting policies. Estimates and judgments are
continually evaluated and are basad on historical experience and other factors, including expeﬂﬂhns of future
events that are belleved to be reasonable under the crcumstances. i




ARSHAD ENERGY LIMITED

4.1

1ST QUARTERLY ACCOUNTS

During praparathn of this condensed interim fnanclal information, the significant ]udmnnts made by the
management in applying the Company’s accounting policies and the key sources of estimation. and uncertainty
were the same as those that applied in the n'eca:lng audited annual published financial statements of the

Company for the year ended 30 June 2016.

&

cmmencﬁs AND COMMITMENTS e

There was no cmﬁngent liability and commitment as at 30 September 2016 {3) June 2016: Rupees I'-Iii}

" Un-audited Audited |
30 Sep 30 June
2016 2016

RUPEES RUPEES
PROPERTY, PLANT AND Enurueur
Opening book value i - 152,013,128 139,865,841
Cost of additions during the period / year (Note 4.1) = e - 4,578,352
Effect of surplus on revaluation as at 30.June 2016 . | - 11,342,109
| | | 152,013,128 156,786,302
Depreciation charged during the period / year -  (2,117,026)  (9,724,360)
Reversal of Impairment loss - - 5,951,186
| | M_m
Cost of additions during the period / year
Plant and machinery | - | . 4511,767
Vahm:l
COST OF GENERATION
Oi and lubricants consumed 5 - 47,040,581 59,777,078
- Saleries, wages and other benefits " B ) 1458,156 . 1,211,238
Stores, spare parts and loose tools consumed I 2381470 1,294,865
Repair and maintenance . 2,200 600
Depreciation . = k | ' 2088815 1,067,503
52981322 _am
TAXATION -

balances with related parties are as follows:

The profit and gains derived by IiaCorrmﬁmm the electric power generation projects are mmpbdfrun levy
nﬂrmm tax under Clause 132 of Part-l of the Second Schedule of the Income Tax Ordinance, 2001.

TRANSACTIONS WITH RELATED PARTIES

The refated parties comprise of associated mﬁpmlu directors and Iueymmgarnerl pamumel The Company
in the normal course of business carries out ransadions with various nallhd parties. Detall of transactions and

_{Un-nudlnd}
Quarter ended
30 Sep 30 Sep
2016 2015
' ' RUPEES ,
I) Transactions "
Associated companies / undertakings | . .
Sale of energy : - - A 55,230,158 63,334,920

Stores purchased. o | | 5390 ' .
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Un-Audited)

~ Quarter ended .
30 Sep ‘ 30 Sep .: )
2016 2015 - |
cmvssnnmesdt UPE E§——nme
Other related parties
Remuneration paid to Executive 375,000 375,000
| Un-audited I Audited _‘
30 Sep 30 Sep
| 2016 2015
- | - RUPEES RUPEES
o 1 if) Period end balances
] i - o
% Trade and other payables 17,564,750 12,044,855
T Bomowings : 13,300,000 13,300,000
ii Trade debts - 36,546,720 8,023,288

8.  FINANCIAL RISK MANAGEMENT

The Companys.financial risk management objectives and policies are consistent with those disclosed in the
preceding audited annual financial statements of the Company for the year ended 30 June 2016.

9. DATE OF AUTHORIZATION

This condensed interim financial information was approved and authorized for issue on 28 Semmba_rzmﬁ by the
Board of Directors of the Company. '

10. CORRESPONDING FIGURES
In order to comply with the requirements of IAS 34, the condensed interim balance sheet and condensed inleri’i
statement of changes in equity have been compared with the balances of annual audited financial statements of
preceding financial year, whereas, the condensed interim profit and loss account, condensed interim statement of

comprehensive income and condensed interim cash flow statlement have been compared with the balances of
comparable peried of immediately preceding financial year. . | -

Corresponding figures have been reamanged, wherever ﬁmmry. for the purpose of comparison. However, no
significant reamangements have been made. - ' '

1 11. GENERAL

Figures have been rounded off to the nearest Rupees unless otherwise stated.

g :

ARSHAD | WEIKH

1. MU .
| 'CHIEF EXECUTIVE OFFICER |  DIRECTOR
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