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Directors’ Review

The Directors are pleased to announce the results of the Company for the period ended
March 31, 2016.

Operational & Financial Review

Production and sales figures for the period ended March 31, 2016 are as follows:

July-Mar. July-Mar.
2016 2015

1,425,449 1,385,793
1,455,684 1,414,469

1,028,920 818,417
433,892 597,476

1,462,812 1,415,893
1,474,167 1,415,893
109% 106%

During the period under review the company achieved rated capacity of 109%.

Clinker Production

Cement Production

Cement Dispatch - Local
- Export

Clinker Dispatch - Export

Total Dispatches

Clinker Capacity Utilization

Industry Review

In the first 9 months of fiscal year 2015-2016, the local market witnessed a very healthy
double digit growth of 18% owing fo lower interest rates & inflation, improved law and
order situation, positive economic indicators and commencement of work on mega
housing schemes & projects across the counftry.

Export remained depressed due to closure of South African market owing to imposition of
antidumping duty and currency devaluations across African region resulting reduction in
export quantity by 19% during the period under review. However, overall despatches
increased by 10% because of favorable local dynamics.

Sales Review

For the nine months ended March 31, 2016, the company aggressively sold its products
in the booming local market and consequently managed to overcome the shortfall in
exports. Accordingly net cement despatches of the company increased by 46,919
M.tones. This represents an increase of 3% over the corresponding period.
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Financial Review

The net sales revenue for the nine months ended March 31, 2016, improved by Rs. 525
million due to higher quantity sold and higher net retention, which was achieved due
tfo change in sales mix. Further due fo lower fuel and power costs and higher efficiencies
achieved because of continuous plant operations, production cost per ton of cement
sold has also reduced, contributing favorably towards gross margin.

As aresult the overall gross and operating margins improved from 32% and 24% respectively
to 39% and 28% and company recorded net profit after tax of Rs. 2,094 million, higher
by 27% as compared to same period last year.

Installation of New Production Line

As earlier informed to the shareholders, the company is installing a new production line
of 1.2 million tons capacity at its existing site. Letters of credit have been established with
the suppliers. Necessary work on civil, mechanical and electrical infrastructure / installation
is now being carried out.

Future Outlook

The recent surge in cement demand is very encouraging and paving the way for further
investment in the sector. Investments in housing, infrastructure and industrial sectors of
the economy would further boost the ongoing cement demand pattern. Positive economic
indicators, it is antficipated, will push the local demands to new heights. With the per
capita consumption of 170kg, the long term prospects of Pakistan's cement sector will
always remain attractive. In the past this potential was largely overshadowed due to
serious security issues and political uncertainty. However, the progress on multiple fronts
has created a renewed confidence of investors in Pakistan's economy. With lower oil
prices, improved security and committed investments through China Pakistan Economic
Corridor the domestic cement demand would continue to attract higher double digit
growth in short to medium term.

The Pakistan's cement sector has now matured and has a sizeable interest in the regional
economies. These markets have been earned through untiring efforts and with new
expansions it is anficipated that country's foothold in these markets will remain intact in
foreseeable future.

Your management is fully aware of these opportunities and taking appropriate measures
to reap the benefits of these changes in the larger interest of all the stakeholders.

On behalf of the Board

e

BABAR BASHIR NAWAZ
Director & Chief Executive

April 13, 2016
Rawalpindi, Pakistan.
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Condensed Interim Financial Statements
For the nine months period ended March 31, 2016
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Condensed Intferim Balance Sheet

As at March 31, 2016

(Unaudited) (Audited)
Note  Mar. 31, June 30,
2016 2015
ASSETS Rupees '000 -------
Non-current assets
Fixed assets - property, plant and equipment 4 6,767,721 5,999,669
Long-term investment 4,500 4,500
Long-term loans and advances - considered good 39,846 55,754
Long-term deposits 42,980 42,980
6,855,047 6,102,903
Current assets
Stores, spares and loose tools 5 1,031,262 986,146
Stock-in-trade 643,572 763,715
Trade debts - considered good 220,730 124,414
Loans and advances - considered good 73,114 61,115
Short-term deposits and prepayments 35,050 16,938
Investments - at fair value through profit or loss 4,119,704 3,104,907
Other receivables 65,617 68,117
Refund due from Government - Sales tax - 147,585
Cash and bank balances 459,634 858,698
6,648,683 6,131,635
Total assets 13,503,730 12,234,538
EQUITY AND LIABILITIES
Share capital and reserves
Share capital 1,145,225 1,145,225
Unappropriated profit 8,681,331 7,789,909
9,826,556 8,935,134
LIABILITIES
Non-current liabilities
Liability against asset subject to finance lease 6,509 7,956
Deferred taxation 780,219 813,378
Retirement benefits - obligations 215,949 252,336
1,002,677 1,073,670
Current liabilities
Trade and other payables 6 2,097,949 1,772,101
Current maturity of liability against asset
subject to finance lease 2,895 3,927
Taxation - provision less payments 573,653 449,706
2,674,497 2,225,734
Total liabilities 3,677,174 3,299,404
Contingency and commitments 7
Total equity and liabilities 13,503,730 12,234,538

The annexed notes 1 fo 13 form an integral part of these financial statements.

[l

Abdus Sattar

e

Babar Bashir Nawaz
Chief Executive

Director
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Condensed Interim Profit and Loss Account
For the nine months period ended March 31, 2016 - Unaudited

Quarter ended Nine months period ended
Note Mar. 31, Mar. 31, Mar. 31, Mar. 31,
2016 2015 2016 2015

Net sales 8 3,918,118 3,421,392 10,314,713 9,790,368
Cost of sales (2,188,561)  (2,240,320)  (6.343,360) (6.612,283)
Gross Profit 1,729,557 1,181,072 3,971,353 3,178,085
Distribution cost % (260,629) (235,898) (750,810) (779.,685)
Administrative expenses (163,828) (89.457) (355,668) (263,907)
Other expenses (95,733) (67.500) (213,000) (169,500)
Otherincome 89,902 129,006 239,628 343,381

Profit from operations 1,299,271 917,223 2,891,503 2,308,374
Finance cost (4,017) (6,182) (15,741) (21,004)
Profit before taxation 1,295,254 911,041 2,875,762 2,287,370
Taxation (354,169) (292,000) (781,854) (643,500)
Profit after taxation 941,085 619,041 2,093,908 1,643,870

Other comprehensive income - - - -

Total comprehensive income 941,085 619,041 2,093,908 1,643,870

Earnings per share (Rupees) 8.22 5.41 18.28 14.35

The annexed notes 1 to 13 form an integral part of these financial statements.

Lo d Bl

Babar Bashir Nawaz Abdus Sattar
Chief Executive Director
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Condensed Interim Statement of Cash Flows
For the nine months period ended March 31, 2016 - Unaudited

Note  Mar. 31, Mar. 31,
2016 2015
CASH FLOWS FROM OPERATING ACTIVITIES e Rupees '000-------
Cash generated from operations 10 3,460,333 2,243,587
Finance cost paid (15,741) (21,004)
Income tax paid (691,066) (472,155)
Increase / (decrease) in long-term loans and advances 15,908 (11,140)
Retirement benefit obligations paid (80,725) (29,997)
Net cash from operating activities 2,688,709 1,709,291
CASH FLOWS FROM INVESTING ACTIVITIES
Fixed capital expenditure incurred (1,088,142) (239,676)
Proceeds from disposal of fixed assets 3,517 2,373
Purchase of open ended mutual fund units (5,429,731) (4,168,154)
Proceeds from sale of open ended mutual fund units 4,611,465 4,344,865
Dividend received from open ended mutual fund units 2,368 -
Interest received 16,883 17,217
Net cash used in investing activities (1,883,640) (43,375)
CASH FLOWS FROM FINANCING ACTIVITIES
Dividend paid (1,201,654) (1,659,099)
Lease rentals paid (2,479) (2,479)
Net cash used in financing activities (1,204,133) (1,661,578)
Net (decrease) / increase in cash and cash equivalents (399,064) 4,338
Cash and cash equivalents at the beginning of the period 858,698 467,835
Cash and cash equivalents at the end of the period 459,634 472,173

The annexed notes 1 fo 13 form an integral part of these financial statements.

bul Y v

Babar Bashir Nawaz Abdus Sattar
Chief Executive Director
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Condensed Interim Statement of Changes in Equity

For the nine months period ended March 31, 2016 - Unaudited

Share Unappropriated Total
capital profit
—————————— Rupees '000 ----------
Balance as at July 01, 2015 1,145,225 7,789,909 8,935,134
Final dividend for the year ended June 30, 2015
@ Rs. 10.50 per share - (1,202,486) (1,202,4868)
Profit after taxation for the nine months period ended
March 31, 2016 - 2,093,908 2,093,908
Balance as at March 31, 2016 1,145,225 8,681,331 9,826,556
Balance as at July 01, 2014 1,145,225 7,300,828 8,446,053
Final dividend for the year ended June 30, 2014
@ Rs. 10.00 per share - (1,145,225)  (1,145,225)
Interim dividend for the year ended June 30, 2015
@ Rs. 4.50 per share - (515,351) (515,351)
Profit after taxation for the nine months period ended
March 31, 2015 - 1,643,870 1,643,870
Balance as at March 31, 2015 1,145,225 7,284,122 8,429,347

The annexed notes 1 fo 13 form an integral part of these financial statements.

by |

Babar Bashir Nawaz
Chief Executive

(-

Abdus Sattar
Director
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Selected Notes to the Condensed Interim Financial Information
For the nine months period ended March 31, 2016 - Unaudited

1

1.1

1.2

THE COMPANY AND ITS OPERATION

The company was incorporated in Pakistan on October 14, 1981 as a public limited company
and is listed on Pakistan Stock Exchange Limited (formerly Karachi Stock Exchange Limited). Its
main business activity is manufacturing and sale of cement. The registered office of the company
is at D-70, Block-4, Kehkashan-5, Clifton, Karachi. The company's cement manufacturing plant
is located in Tehsil Hub, District Lasbella, Balochistan. The company also has a representative /
licison office in Dubai, UAE, to explore business opportunities in the growing markets of Middle
East and Africa.

The company is a subsidiary of M/s Pharaon Investment Group Limited Holding S.A.L., Lebanon.

The company had entfered info a Joint Venture agreement with Al Geetan Commercial Agencies,
Iraqg, tfo form a limited liability company in Irag. The principal activity of the company will be to
build and operate a cement grinding plant having production capacity of approximately 00,000
metric fons per annum. The new limited liability company has been established and registered
under the Iragi law on November 3, 2014 by the name Saqgr Al-Keetan for Cement Production
Company Limited having share capital of 30,000,000 Iragi Dinar. Atftock Cement Pakistan Limited
will hold 60% share in the company. The expected investment of the Company in foreign
subsidiary would be USD 24 million. However, no capital has yet been remitted due to pending
regulatory approvals.

BASIS OF PRESENTATION

This condensed interim financial information of the Company for the nine months period ended
March 31, 2016 has been prepared in accordance with the requirements of the International
Accounting Standard (IAS) 34, 'Interim Financial Reporting' and provisions of and directives issued
under the Companies Ordinance, 1984. In case where requirements differ, the provisions of or
directives issued under the Companies Ordinance, 1984 have been followed. This condensed
interim financial information is being submitted to the shareholders as required by section 245
of the Companies Ordinance, 1984 and the Listing Regulations of the Pakistan Stock Exchange
Limited (formerly Karachi Stock Exchange Limited).

This condensed interim financial information does not include all the information required for full
financial statements and should be read in conjunction with the annual financial statements for
the year ended June 30, 2015.

ACCOUNTING POLICIES
The accounting policies adopted in the preparation of this condensed interim financial information

are the same as those applied in the preparation of the preceding annual financial statements
of the Company for the year ended June 30, 2015.
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Selected Notes to the Condensed Interim Financial Information

For the nine months period ended March 31, 2016 - Unaudited

4  FIXED ASSETS - property, plant and equipment

Operating assets - note 4.1
Capital work-in-progress
Stores held for capital expenditure

4.1 Additions to operating assets during the period were as follows:

Buildings and roads on freehold land
Plant and Machinery

Furniture and fittings

Office equipment

Vehicles

Disposals during the period - Net book value

Transfers to stores during the period - Net book value

5  STORES SPARES AND LOOSE TOOLS

Bricks

Coal

Stores & spares
Loose tools

6  TRADE AND OTHER PAYABLES

Creditors

Accrued Liabilities

Advances from customers
Sales tax & excise duty payable
Others

(Audited)
Mar. 31, June 30,
2016 2015
Rs. in '000
5,431,046 5,551,093
915,061 120,343
421,614 328,233
6,767,721 5,999,669
Mar. 31, Mar. 31,
2016 2015
Rs. in '000
13,910 19,916
192,933 434,191
1,353 48
7,368 5,251
8,577 6,943
224141 466,349
3,165 1,347
23,821 22,216
(Audited)
Mar. 31, June 30,
2016 2015
Rs. in '000
109,217 72,725
274,579 332,005
644,368 579,029
3,098 2,387
1,031,262 986,146
286,372 201,659
974,262 768,633
129,149 148,911
222,084 8,010
486,082 644,888
2,097,949 1,772,101
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Selected Notes to the Condensed Interim Financial Information
For the nine months period ended March 31, 2016 - Unaudited

7  CONTINGENCIES AND COMMITMENTS

7.1 The status of contingency as reported in note 20.1 to the financial statements for the year
ended June 30, 2015 is the same.

7.2 Commitmentsin respect of capital expenditure outstanding as at March 31, 2016 amounted
to Rs. 6,717 million (June 30, 2015: Rs. 66.9 million).

Mar. 31, Mar. 31,
2016 2015
Rs. in '000
8 NET SALES
Gross local sales 10,080,961 8,176,442
Sales tax and federal excise duty (2,117,044) (1,669,337)
7,963,917 6,507,105
Commission (231,522) (192,786)
Neft local sales 7,732,395 6,314,319
Export sales 2,582,318 3,476,049
10,314,713 9,790,368

9  DISTRIBUTION COST

Distribution cost includes Rs. 575.7 million (March 31, 2015: Rs. 678.5 million) in respect of export
related expenses.

Mar. 31, Mar. 31,
2016 2015
10 CASH GENERATED FROM OPERATIONS Rs. in '000
Profit before taxation 2,875,762 2,287,370
Add / (Less): Adjustment for non cash charges
and other items:
Depreciation 317,219 310,749
Gain on disposal of operating assets (646) (1,027)
Gain on sale of open ended mutual fund units (27,790) (79.679)
Gain on re-measurement of fair value of
open ended mutual fund units (168,740) (190,086)
Dividend from open ended mutual fund units (2,368) -
Interest income (16,883) (17,217)
Finance cost 15,741 21,004
Retirement benefits obligations 44,338 28,000
160,871 71,744

3,036,633 2,359,114
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Selected Notes to the Condensed Interim Financial Information
For the nine months period ended March 31, 2016 - Unaudited

Mar. 31, Mar. 31,
2016 2015
Rs. in ‘000
EFFECT ON CASH FLOW DUE TO WORKING CAPITAL CHANGES
(Increase) / decrease in current assets:
Stores, spares and loose tools (45,115) 312,213
Stock-in-trade 120,143 (220,815)
Trade debts - considered good (96,316) 133,020
Loans and advances (11,999) (35,273)
Short - term deposits and prepayments (18,112) (5,092)
Refunds due from government - Sales tax 147,585 45,014
Other receivables 2,500 (33,141)
98,686 195,926
Increase / (decrease) in current liabilities:
Trade and other payables 325,014 (311,453)
423,700 (115,527)
Cash generated from operations 3,460,333 2,243,587
11 SUMMARY OF TRANSACTIONS WITH RELATED PARTIES
Holding Company
Dividend paid 1,010,856 1,395,943
Recovery of expenses 1,000 1,000
Associated Companies
Purchase of goods 146,595 187,765
Reimbursement of expenses 3,392 3,241
Recovery of expenses 3,495 8,103
Other related parties
Payments made to retirement benefit funds 80,725 66,435
Key management compensation
salaries and other short-term benefits 66,044 73,883
post employment benefits 5,161 7,334
71,205 81,217

12 CORRESPONDING FIGURES

Prior period figures have been reclassified whereever necessary for the purpose of appropriate
presentation.

13 DATE OF AUTHORISATION FOR ISSUE

This condensed interim financial information was authorised for issue on April 13, 2016 by the
Board of Directors of the company.

e Rl

Babar Bashir Nawaz Abdus Sattar
Chief Executive Director
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