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DIRECTORS' REPORT

The Directors of your Company take pleasure in presenting the standalone and consolidated un-audited
condensed inferim financial statements of the Company for the hall year ended December 31, 2024
together with the Auditor's Review Report thereon.

During the period under review, the Company posled net sales revenue of Rupees 13,143 Million (2023:
Rupees 12,174 Million) denaling an increase of 7.96% from the camesponding period of last year. The
cast of sales was Rupees 10,660 Million (2023: Rupees 9,743 Million) bringing gross profi lo Rupees
2,483 Millian {2023: Rupees 2 431 Million), The gross profil marngin was 18.B9% vis-a-vis 19.97% of the
comesponding pedod of last year. The Company's operational performance has improved in 2nd guarter
as compared to 1s! quarter of ongoing Financial Year. The boltom line showed a net profit after tax of
Rupees 614 Million (2023: Rupees 694 Million) which yielded eamings per share of Rupeas 614 (2023:
Rupees 6.94 pershare).

As previously communicated, the Company's wholly owned subsidiary i.e. M/s ICL Power (Pvt.) Limited
has entered into a definitive agreement with a seller for purchase of parial plant and eguipment Tor
Biomass Power Plant. The Project construction work has commenced during January 2025 With the
construction perod of around eighteen (18) months, the project is expected to be opesafional within a
reasonable limeframe, ensuring a quick retum on investmenl Presently, Company is injecting equity in
its wholly owned subsidiary on as and when required basis from ils own resources. However, the Board
has decided o sell Company’s land (the “investmenl Properly™) measuring approximately 66 Kanals,
silualed al Mouza Hassanabad, Barki Road, Lahare, Pakisian in order to meel some of the equity
portion of s subsidiary’s project. The Projecl will make its contribufion lowards the Company's
profitability in the long run. Mis Ittehad Salt Processing (Pvi) Limited {a wholly owned subsidiary),
remains committed o acquiring the Mining Lease  however; the process has been delayed due to
prevailing Governmenl policies._

Pakistan’s economy demonsiraled a continued improvement in 151 Hall of FY 2025, capilalizing on the
slabflizalion achieved in FY 2024, The posilive momentum was fueled by sound macroeconomic
manageimenl, effective inflation cantrol measures and enhanced fliscal and extemnal accounts stablity.
Palicy reforms, monelary easing and liscal consolidation further strengthened the Toundation for
sustainable economic momenium. We are optimistic that economic siluation of Pakistan which has
started its march towards recovery and growth will resull in betier performance of the Company.

The Board is thankful lo the valuable Members, Suppliers, Cuslomers, Banks, and Govemnment
deparimenls Tor lheir tnust, confidence, persisten! supporl, and patronage and would like lo place on
record jts gralitude lo all the Employees of the company Tor their contribution, dedicalion, and hard work.

On behalf of the Beard
Lahore Muhammad Siddigue Khatni Abdul Sattar Khatri

February 14, 2025 Chaiman Chief Executive Officer
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INDEPENDENT AUDITORS' REVIEW REPORT TO THE MEMBERS OF ITTEHAD CHEMICALS LIMITED

Report on review of unconsolidated condensed interim financial statements
Introduction

We have reviewed the accompanying unconsolidated condensed interim statement of financial
position of ITTEHAD CHEMICALS LIMITED (the "Company”) as at December 31, 2024 and the related
unconsolidated condensed interim statement of profit ar loss, unconsolidated condensed interim
statement of comprehensive income, unconsolidated condensad interim statement of changes in
equity and unconsolidated condensed interim statement of cash flow, and notes to the
unconsolidated condensed interim financial statements for the six-month period then ended (here-
in-after referred to as the “unconsolidated condensed interim financial statements”™). Management
is responsible for the preparation and presentation of these unconsolidated condensed interim
financial statements in accordance with accounting and reporting standards as applicable in Pakistan
for interim financial reporting. Our responsibility is to express a conclusion on these financial
statements based on our review,

Scope of review

We conducted cur review in accordance with Intermational Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”. A
review of interim financial statements consists of making inguiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other review procedures. A review
is substantially less in scope than an audit conducted in accordance with International Standards on
Auditing and consequently does not enable us to obtain assurance that we would become aware of
all significant matters that might be identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying unconsolidated condensed interim financial statements is not prepared, in all material
respects, in accordance with accounting and reporting standards as applicable in Pakistan for interim
financial reporting,

The figures for the quarters ended December 31, 2024 and December 31, 2023 in the unconsolidated
condensed interim statement of profit or loss and unconsolidated condensed interim statement of
comprehensive income have not been reviewed and we do not express a conclusion on them.

The engagement partner on the audit resulting in this independent auditor's review report is Sajjad
Hussain Gill.

LAHORE Boo Gh b ¢ .
DATED: February 21, 2025 BDO EBRAHIM & CO.
CHARTERED ACCOUNTANTS

UDIN: RR2024100B7aHZTgiRuUD
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UNCONSOLIDATED CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION
AS AT DECEMBER 31, 2024

ASSETS

NON CURRENT ASSETS
Properly, plant and equipment
Ciperating fixed assels

Capital work in prograss

Intangibie assets
Investmant property
Lang tanm investments
Long lerm deposits

CURRENT ASSETS

Slores, spares and loose taols

Stack in trade

Trade debis

Loans, advances and other receivables
Trade deposits and short term prepayments
Tax refunds due from the Government
Taxation - nat

Bhaort term Investmenis

Cash and bank balances

TOTAL ASSETS
EQUITY AND LIABILITIES

SHARE CAPITAL AND RESERVES
Authorized share capital

Issued, subscribed and pald up share capital
Resarves

Capital rezerves - Bhare premium

Revenue reservas - Unappropriated profit
Surplus on revaluation of land

Merger resane

NON CURRENT LIABILITIES
Long lterm financing

Long tarm diminishing musharaka
Deferrad liabilities

Deferrad grant

CURRENT LIABILITIES

Trade and olher pavables

Cantract liabllities

Unclaimed dividand

Matk-up accrusd

Short term barrowings

Current portion of long term liahilities

TOTAL EQUITY AND LIABILITIES
CONTINGENCIES AND COMMITMENTS

The anncxed notes from 1 o 2T form an inlegral part of those condensad inletim financial stalemonts

<=

CHIEF EXECUTIVE DIRECTOR

S/

Note

10
1

131
132

14

15

16

17
18

19

' 1

December 31, Juna
2024 2024
(Un-audited) {(Audited)
—— (Rupees in thousand}——
8 480,258 A 504,520
477 410 242,080
B.B08.18A B.747.010
163 326
675,000 675,000
495 382 12,382
B4, 700 53,144
0,047,632 0497 BEZ
B4, 107 661,247 |
2857 BES 2,274,309
2.617.162 3015773
153 G55 256,358
165,028 204,211
1,005 124 723,993
180 B7D 333,138
12.200 12,200
511,815 28T 556
8,286,133 768,773
18 333,605 17,266,635
2,000,000 2,000,000
LI I Y210 1+ X [n[n I
177000 177,000
5. TO8.835 5 244:530
2.872. 504 2,872,504
(6.445) 6,445
5 759 804 0,287,508
B2B.333 BB2,415 |
856442 799,378
12730 27 526
1.397 505 1409319
3,222 DAZ 3,247 100
a73 6a2 250,954
5 080 5,832
118,192 107,870
2,983,118 2294 448
527,242 563,364
7,184 106 6,560,718
18,331 B85 17

4

CHIEF FINANCIAL OFFICER
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UNCONSOLIDATED CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS (UNAUDITED)
FOR THE HALF YEAR ENDED DECEMEER 31, 2024

Half year ended Quarter ended
December 31, December 31, December 31, December 31
2024 2023 2024 2023
Nate sanns (Rupees in thousand) s=esseuu-

Revenue from conlraots with 20 13143258 12,173,752 8,540 80 5543 819
customers

Cost of sales 21 (10,669.970 (9,743,040) (H.255101)  (4.559452)

Gross profit 2483289 2430712 1290702 984,367

Selling and distribution expensas (B22, 254 (597.,022) {326,5895)

General and administrative expenses (190,193 {170,271) (88,243)

Other aperating income 45 468 103,797 79,713

Other operating expanse (a2 240y (96,970} (30,236

1.0:15.810] (TEO 466) (365,3681)

Operating profit | 437 478 1,670,246 619,006

Financial charges [352,178) (393,928) (224,541)

Profit before income tax and lavy 1,385,302 1,276,318 566,310 394 465

Lovy s g8 573 (5800

Frofit before income tax 1.079.208 1,268,403 Ha0, 57 388,658

Taxation (464 812) {574,100) (225 248} (180,911)

Profit after taxation £14, 396 694,303 352 324 207,747

Earnings pershare - basic and 29 614 6.04 - 508

diluted (Rupees)

The annexed noles from 1 o 27 form an Inlegral part of lhese unconsolidated candenzed intenm
financlal statements.

fs7 S 2

CHIEF EXECUTIVE DIRECTOR CHIEF FIMANCIAL OFFICER
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UNCONSOLIDATED CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME [UNAUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

Profil afler taxation for the period
Other comprehensive income

ltems that will not be reclassified
subsaquantly to statetment of prafit or
losa

Revaluation surplus on frea hold land

ltems  that may be reclassified
subsequantly to statement of profit or
loss

Total comprehensive income for the

Half year ended Quarter ended
December 31, December 31, December 31, December 31,
2024 2023 2024 2023

-—-—---- [Rupees in thousand)
614,396 £94,303 152 324 207,747
1,523 560 1,523 560
614,305 2,217 B63 352,324 1,731,307

period

The annexed notes from 1 to 27 form an integral part of these unconsolidated condansed intenim

financial statements.

v/

CHIEF EXECUTIVE

<—

DIRECTOR

CHIEF FIMANCIAL OFFICER
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UNCONSOLIDATED CONDENSED INTERIM STATEMENT OF CASH FLOW (UMAUDITED)
Half year ended

FOR THE HALF YEAR ENDED DECEMEER 31, 2024

CASH FLOW FROM OPERATING ACTIVITIES
Profit belore income tax and lewy

Adjustmants for items not involving movemeant of funds:

Depreciation
Provigion for gratuity
Amortization of intangible assets
Gain on sale of fived assets
(zain on fereign exchange
Defarred grant amortization
Frovision for obsolete stores and spares
Financial charges
Net cash flow befare working capital changes
Dacreass / (increassa) In currant asselts
Stores and spares
Stock in rade
Trade debts
Loans and advances
Trade deposits and shorl term prepayments
Tax refunds due from the Government

Increase | (decrease) in current liabilities
Trade and other payvables

Cash genarated from aperations

Income taxes paid

Gratulty pald

Financial charges paid

Met cash generated from / (used in) operating activities

CASH FLOW FROM INVESTING ACTIVITIES
Additions to operating fixed assets - nat
Additions {0 capital work in prograss
Proceeds from sale of operating fixed assets
Long term invesmtents
Shart term investment - net
Long term deposits

MNet cash used In investing activities

CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from long term financing
Repayment of long term flinancing
Repayment of long term diminishing musharaka
Dividend paid
Payment againt lsase liabilitiss
Short lerm borrowings - nel

Mel cash generalad from financing activitles

Nl ncrease / (decrease) m cash and ciash aguivaleils
Cash and cash aquivalenis at the Baginning al the rlod
Cash and cash eguivalents at tha ¢nd of he period

The anncxed notos from 1 1o 27 form an integral pan of thoso condonsed intenm financial statemonts E

v N

CHIEF EXECUTIVE DIRECTOR

6.1

8.2

Maote DCocambor 31,
2024

December 31,
2023

[ Rupees in thousandp———-

1

0as5.302

570,525
i

Vi
Ll R |

1.276.318

M7 16
20.968
278
(3.529)
(37.498)
(31,238)
2,000
395.928

1,045,344

i
¥, ullelk |

{341,854)

(84 596)
(562,707)
(582,002)

2,765

18,571

(233.719)

(1,443 688)

(126.043)
375,613

(668,518)
(444)
(307.133)

a1

(BD0,482)

(24,1214

a9, 364)
11.851

(487 .000)

i 65551

(35,757}
(BE57.B28)
90,076

287 439
(181,227

210,288

(397.297)

150,000
{182,352}
(139,040)

(146 852)

41,500
(176,563)
(193.503)
(125 628)

(3.296)

976,737

GE F-".'—' T |

519,247
(478,532}
923,733

445,201

CHIEF FIMANCIAL OFFICER
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UNCONSOLIDATED CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY
FOR THE HALF YEAR ENDED DECEMEER 31, 2024

Balance as at July 01, 2023
{audited)

Transaction with owners:

Final cash dividend on ordinary
shares @ Rs, 1.25 per share

Profit for the period (unauditad)
Revaluation surplus for the period
Total comprehensive income for

the period

Revaluation surplus transferred to
revenuea resarnves

Balance as at December 31,
2023 {unaudited)

Balance as-at July 01, 2024
[audited)

Transaction with owners:

Final cash dividend on ordinary
shares (@ Rs. 1.5 per share

Profit for the pariod (unaudited)

Other comprehensive incomea lor
the panad

Total comprehensive income for
the period

Balanca as at December 31,
2024 (unaudiled)

Reserves
I=zmed, . Surplus an Capital Revense
wubscribed snd | revabunfion of | Baiance =
capits meres ErETEm prodil
{Razpees in Thousamd)
1,000,000 1,392,042 (B445) 177000 4141170 6,703,767
- . - - (125,000)  (125,000)
- - . - 54,308 634,303
- 1,523,560 - - - 1,523 560
1,523,560 - - BE4.303 2217 883
{43,098) - - 43 108
1000000 2872504 (6445) 177000 4753571 B796630
i3 EIG 2ETZ50 16 idd [ F7.a00 h244 | & JET ROA
= = o & (160.000) (150,000
E = = s B14,306 814,206
- - = = B14,306 £14 398

The annexed noles from 1 to 27 form an integral part of these unconsolidaled condensed inlerim

<—

DIRECTOR

financial stalements.

v/

CHIEF EXECUTIVE

ﬁ_

CHIEF FIMANCIAL OFFICER
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NOTES TO THE UNCONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENT (UNAUDITED)
FOR THE HALF YEAR ENDED DECEMBER 11, 2024

1 LEGAL STATUS AND NATURE OF BUSINESS

Ittehad Chemicals Limited (the Company) was incorporated on September 28, 1291 under the
repealed Companies Ordinance, 1984 { now Companies Act, 2017 ) and Is listed on Pakistan
Stock Exchange Limited. The Company was privatised on July 03, 1995, The Company is
engaged in the business of manufacturing and selling caustic soda and other allied
chemicals.

The Company holds 100% shares of Itlehad Salt Processing (Private) Limited (subsidiary
company), which iz a prvate limited company and incorporated in Pakistan under the
Companies Act, 2017 on December 03, 2019, The subsidiary company |s engaged in the
business of exploring, operaling, and working on mines and guarries. The registered office of
subsidiary company is situated at 31-A, Tech Society, Canal Bank, Lahore. The Chief
Executive of subsidiary company is Abmad Mustafa,

The Company holds 100% shares of |ICL Power {Private) Limited (subsidiary company),
which is a private limited company Incorporaled in Pakistan under the Companies Act, 2017
on January 2, 2024, as company limited by shares. The Company Is engaged in the business
af generating and providing of electricity,

2 GEOGRAPHICAL LOCATION AND ADDRESSES OF BUSINESS UNITS
The registered office of the Company Is situated at 3% Empress Road, Lahore, The
manufacturing facillly of the Company Is focaled al G.T, Road, Kala Shah Kaku, Districl
Sheikhupura and reglonal offices are located as follows:

Regional office  Office address

Karachi Town House Mo, 44-N/1-A, Razl Road, Block-8, P.E.C.H.5. Karachl,
Faizalabad 3rd Floor, Habib Bank Bullding, Circular Road, Faisalabad.
Isiamabad 2nd Floor, Quaid Plaza, office No.15, Markaz 1-8, islamabad.

3 BASIS OF PREPARATION
al Stotement of compliance

These unconsolidated condensed Interim financial statements have been prepared in
accordance with the accounting and reporting standards as applicable in Pakistan for interim
financial reporting. The accounting and reporting standards as appllcable In Pakistan for
Interim financial reporting.

Intarnational Accounting Standard (IAS) 34, Interim Financial Reporing, issued by the
International Accounting Standards Board ( IASE ) as nolified under the Companies Acl,
2017;
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Islamic Financial Accounting Standards (IFAS) issued by the Institute of Chartered
Accaountants of Pakistan as notified under the Companles Act , 2017 and

Provisions of and directives issued under the Companies Act, 2017.

Where provisians of and directives issued under the Companles Act, 2017 differ with the
requirements of IAS 34, the provisions of and directives jssued under the Companies Act,
2017 have been followed.

These unconsolidated condensed interim financial statements are unaudited but subjact to
the limited scope raview by the auditors and is being submitted to the shareholders as
required under section 237 of the Companies Acl, 2017 and the listing regulations of the
Pakistan Stock Exchange.

These unconsolidated condensed intenm financial siatements do not include all the
information and disclosures required for full snnual financial statements and should be read in
conjunction with the annual financial statements of the Company as st and for the year ended
June 30, 2024 which have been prepared in accordance with approved accounling standards
as applicable in Pakistan. However, selected explanatory notes are included o explain events
and transactions that are significant fo an understanding of the changes in the Company's
financial position and performance since the last annual financial statements.

The comparative statement of financial posiion presented in these unconsclidated
condensed interim financial statements have been sxtracted from the annual audited financial
statements of the Company for lhe year ended June 30, 2024, whereas the comparative
unconsolidated condensed interim statement of profit or loss, unconsolidated condensed
interim statement of comprehansive income, unconsolidated condensed interim statement of
cash fiows and unconsolidated condensed interim  statement of changes In equity are
extracted from the unaudited unconsolidated condansed Interim financial statements for the
half year ended December 31, 2023,

Basis of magsuromeant

These unconsoideted condensed interim financial statements have been prepared under the
historical cost convention, except for the recognition of certain staff retirement benefits at
present value, investment property at fair value and certain operating fixed assets at revalued
amaounts.
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Functional and presentation currency

These unconsolidated condensed interim financial statemeants have been presented in Pak
Rupees, which is the functional and presentation currency of the Company.

SIGNIFICANT ACCOUNTING ESTIMATES AND JUDGEMENTS

The preparation of these uncosolidated condensed interim financial statements requires
management fo make judgments, estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets and lisbilities, income and expenses.
Actual results may differ from these astimates.

In preparng the unconsolidated condensed interim financial statements, the significant
judgments made by the management in applying accounling policies and the key sources of
estimation uncertainty are the same as those applied in the preparation of annual audited
financial statements for the year ended June 30, 2024.

Provision in respect of Workers” Welfare Fund, Workers' Profit Partlcipation Fund and
laxation In these unconsolidated condensed interm financlal statements are estimated based
on management judgament and prevailing laws: these are subject to final adjustments In the
annual gudiled Tinancial slalements.

MATERIAL ACOUNTING POLICY INFORMATION

Thiz accounting pollcies adopted and methods of computation followed in the preparation of
these unconsolidaled condensed interim fingncial slatements are same as those for the
praceding annual financlal statements for the year ended June 30, 2024.

Changes In accounting standards, interpretations and amendments te publishad
accounting and raporting standards

Amendmeants to published accounting and reporting standards which became effective
during the poriod:

There were cerlain amendments o accounling and reporting standards which became
mandalory for the Company during the pericd. However, the amendments did nol have any
significant impact on the financial reporting of the Company and, therefore, have not been
disclosed in these unconsolidated condensed intenm financial statements
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5.2.2 Amendmonis to published accounting and reporting standards that are not yed

Bl

effective:

There are certain amendments to the accounting and reporting standards that will be
mandatory for the Company's annual accounting periods beginning on or after July 01, 2025,
However, these amendments will not have any significant impact on the financial reporting of
the Company and, therefore, have not been disclosed in these unconsolidated condensed
intertm financial statements.

December 31, Jume 30,

2024 2024
(Unaudited) {Audited)
Note {Rupees in thousand)
OPERATING FIXED ASSETS
Fizxed assets 6.1 B 480 258 8,504,020
Fixed asaels
Opening net book value (NBV) 8,504 920 6,321,437
Additions! revaluation ( transfer {at cost) 6.1.14&61.2 347 644 3,010,763
_ 8 852 564 9,332,200
Disposals (at NBV) during the period / year 6.1.3 (1,781} (140,433)
Depreciation charged during the period ( year (370,525) (688,847
(4772.306) (HET 280)
Closing net book value (NBV) at the end ol the period / year 8 480 258 8,504,920

6.1.1 Detalls of additions / revaluation {at cost) during the period { year are as follows:

Freehold land : 1,523,560
Building 5713 27,141
Plant and machinery 118,231 1,397,366
Other eguipment ] 35,785
Furniture and fixtures 154 344
Office and other sguipmant 2428 2,014
\ehicles 20,720 24.553

147 Bdd 3,010,763
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Freahold land was latest revalued by M/s Harvestor Services (Private) Limited as at
Movemeber 03, 2023 on lhe basis of market valug. The revaluaticn resulted in surplus
aggregating to Rs. 2 872.504 million. Had there been no revaluation, the book wvalue of
operating fixed assets would have been lower by Rs. 2 872 504 million (2024: Re. 2 872.504
million). Had therae been no revaluation, the net book value of the freshold land would have
been Rs. 158476 million (2024 Rs. 158.478 million).

Decamber 31,  June 30,

2024 2024
(Unaudited) {Audited)
Note (Rupees in thousand)
Detalls of disposals (at NBY) during the period | year are as follows:
Freehoid land . (85.475)
Building - (3)
Plant and machinery : (49,662)
Othar equipments (2,040)
Furniture and fixtures - {3z22)
Office and other equipments (1,541)
Vehicles (1.781) (1.390)
[1,THE1) 1401433!

Freshold lands of the Company are located at Mudwala Khurd Sheikhupura with an area
covering 74 kanals and 11 Marfa, Kala Shah Kaku, Sheikhupura with an area of B86 Kanal - 2
Marla and at Khanpur Canal Sheikhupura with an area of 135 Kanal - 8 Marda. These include
lands which have bean held for establishment of factory.

CAPITAL WORK IN PROGRESS

Advance 104,139 104,140
Building 56813 12,707
Flant and machinery "EE 978 125243

d27.830 242090

LONG TERM INVESMTENTS

Invastment in retated parties - unguoted
ttehad Salt Processing (Private) Limited- at cost 2500 2,500

|CL Prwer (Private) Limited 8.1 496,802 9,882
Agg a7 12,382
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Decembear 31,  June 30,

2024 2024
(Upaudited)  (Audited)
Note {Rupees in thousand)
[CL Power (Private) Limited
Investmeanl al cosl 1.00{H) 1.000
Advance against Issuance of shares 495 882 f.882
a8a 282 0.882
STORES, SPARES AND LOOSE TOOLS
Slores:
in hand 83,005 75,791
Spares: _
in hand ‘ bE6, 709 501,965
in transi 22 303 101,481
DG, 10z 603,446
682 107 &7 237
Less; Provision for obsclete stores and spares 9.2 {18.000) (18.000)
BE4. 107 BB1,237

Stores and spares glso include items which may result in capital expenditure bul are not
distinguishable at the time of purchasa.

Mavement of provision for obsolete stares and spares

Opening balance 18,000 -
Provision during the period | vear - 18,000
18,000 18,000

STOCK IN TRADE

Raw materials:
in hand 21 ‘ 1,126,318 784,056
in transit ! 35,340 151,529
1,221 BE8 935,585
Packing materials - in hand 46019 47,217
Work in process 21 Ad. 118 82,822
Finished goods 10.1 1.511.071 1,208,685

2 BET BEG 2,274,309
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10.1 Stock-in-trade up to a maximum amount of Rs. 2,867 866 milllon (2024: 2,274 309 million) are
under hiypothecation of commercial banks as security for short term borrowings:

Decamber 31,  Jupe 30,
2024 2024
{Unaudited) (Audited)
{Rupees in thousand)
11 TRADE DEBTS

Unsecured
Considered good - foreign 75,243 324191
Secured - Local
Considersd doubtiul 2234 2,234
Lass: Allowance for axpecied credit loss (2,234} {2.234)
75,243 324 191
Unsecured
Considerad good 2 541 619 2,691 582
Considerad doubiful 68,317 68,317
2810236 _ 2,750,809
2 BE5 472 3,084,080
Less: Allowance for expected credit loss 114 {68.317) (68,317)
2.617,162 3,015,773
11.1  During the period, impact of expected credit loss s insignificant.
12 LOANS ADVANCES AND OTHER RECEIVABLES
Advances - (Unsecured - considered good)
To employees 20,444 21 8BB4
Advance to supplies and services (Unsecurad)
Considered good 140,378 21814
Considersd doubtiul 1,374 1,374
131,752 233188
Against import 1281 1,576
|63 477 2b6 628
Accrued interest receivable 1,656 1,104
Less: Expected credil loss against advances 1,374 11,374

153.858 256,958
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13 SHARE CAPITAL

13,1 Authorized share capital

175,000,000 (June 30, 2024: 175,000,000)
ordinary sharas of Rs. 10/- sach

25,000,000 (June 30, 2024: 25,000,000)
preferance shares of Rs. 10/- each

13.2 Issued, subscribad and paid up share capital

27,100,000 (June 30, 2024: 27,100.000)
ardinary shares of Rs. 10/- aach fully paid in cash

24,900,000 (June 30, 2024: 24,900.000)
ardinary shares of Rs. 10/- each issued
for considaration other than cash

48,000,000 (June 30, 2024: 32,700,000)
fully paid bonus shares pf Rs, 10/- each

Decambar 31,
2024
(Unaudited)

June 30,

2024

{Audited)

{(Rupees in thousand)

1,750,000

250 000

2000, T

1,750,000

250,000

2,000,000

271,000

249,000

ARA D00

271,000

243,000

480,000

1 .|-'|"'”.|-.|| W3

1,000,000
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LONG TERM FINANCING

From banking companies and financial institutions - securad

Balante as al December 31,
Current portion presentad under currant liabilitiss

DEFERRED GRANT

Deferred grant
Current portion shown under current liability 15.1

December 31,
2024
(Unauditad)

June 30,
2024

{Audited)

(Rupees in thousand)

1,014,382
(431.,977)

682415

44 74

{142 (04)

68,372
(40.848)

27,526

This represents deferred grani recognised in respect of the beniefil of below-market interes!
rate on fong term finance facility, The benafil has been measured as the difference betweesn

the fair value of the loan and the proceeds received.

TRADE AND OTHER PAYABLES

Trade creditors

Accrued liabilities 16.1
Cost of supply 18.2
GINC payabla 16.3
Security deposils

Retention moneay

Incoma tax deducted at source
Workers' Profit Participation Fund
Workers Welfare Fund

Levy payabla

T20 D8g
1,166,678

EE1 Q14

fud
5
=

665,282
1,238,703
406 979
620,458
38,650
6,824
3,618
124,029
50,870
1,687

3,247,100
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These include a balance due to Chemi Multifabrics Limited, other related parly, amounting to
Rs, 26.622 million (Juna 30, 2024: Rs. 25.814 million).

Sui Morthem Gas Fipalines Limited has charged cost of supply relating to the RLNG supplies
in the biling month of February 2018 based on mterim order passed by Oil and Gas
Regulatory Authority. The Company along with other industrial units in Punjab filed writ
petition for deferment of said ordar. The Honcrable Lahore High Court issued stay order with
reference to the petiton filed. The matter |s pending adjudication, Howaver, the Gompany has
made a provision amounting RS, 581.912 milllon on prudence basis since February, 2018

Pursuant lo Supreme Courl order In August, 2020 and Il subsequent dismissal of review
petition in Movember, 2020, the Company is paying levy as per GIDC monthly billing by Sul
Marthern Gas Pipeline Limited (SNGPL). The Company has paid seven (7) insialmenis till
Jurie 30, 2021 and balance provision of GIDC as at the reporting date is Rs. 620,458 million
(June 20, 2024: 620,458 million). The provision was recognized earlier based on estimation
basis for the respective periods. However, the Company has filed a wril petition in the
Honorable Sindh High Court to suspend the recovery of amrears of Cess calculated at
enhanced caplive rales. The Honorable Sindh High Courl has granled a stay fTor recovery of
arrears and malter is pending for adiudication. There is an aggregale differential of Hs.
352.920 million which s subjudice and that will be remain as provision until the matter is
settied

Further, there is an aggregate differential of Rs. 170.291 million between provision as per
books of account and lability based on monthly instaiment billed by SNGPL for unpaid portion
of Cess levied through GIDC Act, 2011 and GIOC Ordinance, 2014, which is not recognized
by the Company based on the advice of its legal expert as per their view it will not be
collectable as per GIDC Act, 2015,

Becember 31, June 30,
2024 2024
{Unaudited) {Audited)
{Rupees in thousand)
SHORT TERM BORROWINGS
Secured

From banking cempanies and financial inslitutions

2. 763,118 2,194 448
Un-secured
Related Party
Itehad Davelopers 230001 100,000

g3 118 2,294 448
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b)

¢)

19.2
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Docombor 31, June 30,
2024 2024
[Unauvdited) {Audited)
{Rupees in thousand)

CURRENT PORTION OF LONG TERM LIABILITIES

Current portion of diminishing musharika 51,581 190,561
Current partion of deferred grant 32,004 40,846
Current portion of long term financing 4a3, 707 431 977

527 742 663,384

CONTINGENCIES AND COMMITMENTS
Contingant liabilities

Letters of guarantee outstanding as at December 31, 2024 were Rs. 471.522 million (June
2024; Rs. 471.522 million).

The deputy commizsioner Inland Revenue, while adjudicating disallowed the claim of inpul
tax againt purchase of mild steel products that were utilized in fabrication and repair of
machinary. The Company contested the claim before commissioner |nland Revenue
(Appaals) who has also decided the case In favour of deparimant. Baing aggreived, the
Company has filed a reference before Honourable High Court Lahare which is still pending for
adjudication.

Other cenfingencies are nol materially different from those as disclosed in preceding annual
financial statements for the year ended June 30, 2024,

Commitments
Commitments as on December 31, 2024 ware as follows:
Against letters of credit amounting to Rs. 1,312,720 million (June 2024; Rs. 1.479.252 millian}.

Agalnst purchase of land amounting to Rs. 1.639 million (June 2024: Rs. 79.139 milllon).
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REVEMNUE FROM CONTRACTS WITH CUSTOMERS

- (Unaudited) —-

Half year ended Quarter ended
December 31, December 31,
2024 2023 2024 2023

—cnmemeneee—- (Rupees in thousand) —--cc—eae—

Major products and ssrvices

Manufaciuring 15,174, 23 14,044,733 144,03 6,379,458
Trading 1413, 540 - a6H, 082 -
Tall Manufacturing 4,329 141,288 A6, 865
15,622,710 14, 186,019 "_"’_'-" 127 6,466,323
Less: Sales tax ‘ 1,895,726 094 240 860,923
Lass: Commission 165, 382 116,541 B3.043 61,581
_ 2375843 _ 2012267 _ 1177323 _ 922,604
13,143,258 12,173,752 6,549,804 5,543,819
Local sales 12,131,901 11,382,250 5 988 (55 5,190,256
Export sales 1,011,357 791,502 580,749 353,563
13,143,258 12,173,762 €, 540 B4 5,543,819




21

COST OF SALES

Raw materals consumed
Oither overheads:

Salaries wages and benefit
Stores, spares and consumed
Packing malerials consumed
Fuel and power

Repair and maintenance
Rent, rates and taxes
Insurance

Vehicle running expenses
Telephons, lelex and poslage
Printing and staticnary
Depreciation

Provision for siow moving
slores and spares

Other expenses

Opening wark in process
Closing work in process

Cost of goods manufacturad
Cost of stores traded

Opening slock of finished goods |

Closing stock of finished goods

Half Yearty Report Docomber 31, 2024

3

s {I..I'nauglted]
Half year ended Quarter ended
Decembar 31, December 31,
2024 2023 2024 2023
(Rupees in thousand)
5420 108 5,285,026 /566,384 1,983,203
518385 453 084 261,203 231,745
11,634 206,658 13229 114,850
1239 133,295 72180 49,522
7701 3,979,041 107.5493 1,988,233
25 36,495 16! 16,210
414 A.180 a7 2682
10:584 8,811 06 4,515
14,9491 15,114 0 7.B11
128 B0 a7 323
46 43 24 27
159,778 303,791 1H3,38 159,550
5,000 {4,500 4,500
0 3,903 4 1,457
5,294,244 5,153,865 27659131 2,581,425
32,822 75,629 B0, 342 73,806
(89,118 {71,602) (B9.118] (71,802)
{62 3,926 (B.776 2,304
10,708,158 10,442 817 18,71 4,566,932
1,208 684 1,073,329 1,206:082 1,765,626
1.511.07 (1.773,106)) | (1.511.07 {1,773,108)
(402 3 (699,777)  (304.978) (7.480)
10,652,870 5,253,101

5,743,040

4,552,454
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EARNINGS PER SHARE - BASIC AND DILUTED

(Unaudited)
Half year ended Quarter ended
December 31, December 31,
2024 2023 2024 2023

There s no dilutive effect on the basic samings per share of the Company, which is based on:

Profil after taxation -

{Rs. in thousand) 614,394 594,303 352,324 207,747
Weight=d averags number of
ardinary shares - (in thousand) 100,000 100,000 100,000 100,000
Eamings per share -
basic and diluted - (Rs.) 6.14 6.94 3.52 2.08
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23 TRANSACTIONS WITH RELATED PARTIES

The related parties compnse of related group companies, associated companies, staff
retirement funds, directors and key management personnel. Transactions with related parties
-and remuneration and benefits to key management personnel under the terms of thair
amplayment are as follows:

e (Unaudited)
Half year ended  Quarter ended
December 31, December 31,
2024 2023 2024 2023

{Rupees in thousand)

Transaction with:
Relationship with the Company  Mature of Transactions
Other related party

Chemi Multifabrics Limited Markeling service charges 61406 257565 26,327 26327
Chemitex Industnes Limited Purchase of Vehicle - 3,053 - -

Subsidiary company
ICL Power (Privale} Limited Loan given 487 000G - 247 000 -

Associated company
Ilitehad Developess Loan received 130,000 - - -

Retirement benafit plans

Coniribution lo stall retirement 438 3r3 185 185
benefil plans

Key management personnel
Remuneralion and other benefils 50248 56785 2B528 28578

Basis of Relationship with the Company

Mams of related party Relationship Basis of Assoclation
Chemi Mullifabrics Limited Other related party Shareholding

Chemilex Industries Limited Other related party Shareholding

ICL Power (Private) Limited Subsidiary Wholly owned subsidiary
Iitehad Developers Associated company Common Directorship
Chemi Viscofiber Limied Other refated party Shareholding

Ittehad Salt Processing (Private) Limited Subsidiary Wholly owned subsidiary
Chemi Dyesiulfs industies (Private) Limited Associated company Common Directorship
litehad Chioro Alkali (Private) Limited Associated company Common Directorship

23,1 The balances with related parties have been disclosed In the relevant notes to the
unconsolidated condensed interim financlal slatemenis.
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CORRESFONDING FIGURES

Corresponding figures have been rearranged and reclassified, wherever necessary for the
purpose of comparison and better presentation. Howewver, following reciassifications hava
been made during the perod:

Description From To Rupees
Reclassification of Loan to ICL Receivable from Long term §.882
Power (Private) Limited related parties investments '

Reclassification of income tax

expanss o jevy Taxation Lewy 7.815

DATE OF AUTHORIZATION FOR ISSUE

These unconsolidated condensed intenim financial statements were autharized for issue on
February 14, 2025 by the Board of Directors of the Company.

NON-ADJUSTING EVENTS AFTER THE BALANCE SHEET DATE

The Board of Directors of the Company, In its meeting held on January 24, 2025, resolved to
sell the Company's land located at Mauza Hassanabad, Barki Road, Lahore, measuring
approximately 86 kanals classified under the head “investment Praperty", as al the period
end, In order to meel the financing requirement of a whally owned subsidiary, ICL Power
{Private) Limited, which is constructing a Biomass Power Planl Project. In this respect, an
Extraordinary General Meeting has been called on Fehbruary 18, 2025 to obtain the
shareholders’ aooroval for the same.

The Board of Direclors of the Campany In e meeling held an February 14, 2025 has

recommended Interim cash dividend al 20% Le Rs. 2 per share. These unconsclidated
condensed interim financial statements do nol reflect this appropriation.

GENERAL

Figures have been rounded off to the nearest rupess in thousand unless otherwisa stated.

3y, S [

CHIEF EXECUTIVE DIRECTOR CHIEF FINANCIAL OFFICER
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ITTEHAD CHEMICALS LIMITED

(CONSOLIDATED)

CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE HALF YEAR ENDED DECEMBER 31, 2024
(UNAUDITED)
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DIRECTORS' REPORT ON THE CONSOLIDATED FINANCIAL STATEMENTS

The Directors [ake pleasure in presenting their report on the consolidated un-audited condensed
interim financial statements of Ittehad Chemicals Limited ("The Holding Company”™) and its wholly
owned subsidiary companies, “lttehad Salt Processing (Pvt) Limited” (the "ISPPL") and
“ICL Power (Pvt.) Limited™ (the "IPL") for the half year ended December 31, 2024.

ltehad Sall Processing (Pvt.) Limited was incomporated as a private limited company under the
Companies Act, 2017, in Pakistan on December 3, 2019. The company's registered office is
located in Lahore, Punjab. The primary objective of the wholly owned subsidiary is to explore
apportunities in rock salt mining, subject to compliance with applicable legal requirements. The
subsidiary has already secured an exploration license from the Punjab Mines and Minerals
Department, covering an area of 1,356.07 acres near Dhok Jabba/l afi District in Chakwal, and is
actively pursuing a mining lease from the relevant government authorities.

ICL Pawer (Private) Limited (“IPL") was incorporated in Pakistan as a company limited by shares
on January 2, 2024, under the Companies Act, 2017. As previously communicated, the Company’s
wholly owned subsidiary i.e. M/s ICL Power (Pvi) Limited has enterad info a definitive agreement
with a seller for purchase of partial plant and equipment for Biomass Power Plant. The Project
construction work has commenced during January 2025, With the consiruction period of around
eighteen (18) months, the project is expecled to be operational within a reasonable timeframe,
ensuring a quick returmn on investment. Presently, IPL is receiving equity from its holding company
on as and when required basis.

The Consolidated Financial Statements showed Earnings per share Rs. 6.14 (2023: Rs. 6.94 per
share) for the Half Year ended December 31, 2024, Adeguate internal financial controls are in place
and Management ensures complete and satisfactory implementation of the same. The
Management is optimistic about future growth and healthy returns.

On behaif of the Board
Lahore Muhammad Siddigue Khalri Abdul Sattar Khatri

February 14, 2025 Chairman Chief Executive Officer
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CONSOLIDATED CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

AS AT DECEMBER 31, 2024 December 31, Jurse 30,
2024 2024
ASSETS (Un-audited) (Audited)
NON CURRENT ASSETS Noke — (Rupees in thousand}——
Property, plant and equipment
Operaling Mxed assets 1] B.480.258 B.504,920
Capital wark In progress 7 A24 BOY 251 750
3,305 065 8,756 670
Intangible assets d14 578
Investmanl property 675,000 875,000
Lang term investments g -
Long term deposits A5, 436 B4,
10,046,815 9,406,594
CURRENT ASSETS . st
Slores, spares and loose tools 9 &6 107 661,237
Stochk In trade 0 2 867 B6O 2,274,300
Trade debts 11 2617 162 3,015,773
Loans, advances and other recaivables 12 256,358
Trade deposils and shorl lerm prepayments 204,211
Teax refunds due from the Governmenl 723,993
Taxation - net 333,136
Short term investments 12,200
Cash and bank balances 289 057
T.rT0.274
TOTAL ASSETS 17,2687 1668
EQUITY AND LIABILITIES -
SHARE CAPITAL AND RESERVES
Authorized share capilal 131 2 (MY CHHE) 2 000,000
Issuad, subscribed and paid up share capital 13.2 1,000,000 1,000,000
Reserves
Capital resiervas - Share pramium 77,000 177,000
Revenue resenves - Unappropriated profit 5,708,186 5,243,885
Surplus an revaluation of land 2 A72 504 2,872,504
Merger resarve (B.445) (f.445)
8,751,245 9,286,944
HNON CURRENT LIABILITIES _ .
Long term financing 14 f28.333 582 415
Long tarm diminishing musharaka -
Daferred abilities BSH, 442 799,378
Deferred grant 15 L 2,730 27 526
1,457 505 1,400,319
CURRENT LIABILITIES
Trade and other payables 16 3,223,530 3,247 275
Caontract llabifities 323,652 250,964
Shorl ierm loan 1,090 1,010
Unclaimed dividend 6,080 5832
Mark-up accrued 118,102 107,870
Short term borrowings i7 2,983,118 2,294 448
Current portion of long term habilities 18 52T 242 G553, 3684
7.185 B13 6,570,803
TOTAL EQUITY AND LIABILITIES 1h a%s bisd ”.!E?! {66
CONTINGENMCIES AND COMMITMENTS 14

Thi anmed roles from 1 1o 27 fomm an inlegral pan of s consolidatod condsrsed ntotm lrancial sialemonts.

fs — 2

CHIEF EXECUTIVE DIRECTOR CHIEF FIMANCIAL OFFICER
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CONSOLIDATED CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS (UNAUDITED)
FOR THE HALF YEAR ENDED DECEMBER 11, 2024

Half year ended Quarter ended
Decomber 31, December 31, Docember 31, December 31
2024 2023 2024 2023
MNote (Rupees in thousand)

Revenue from contracts with customers 20 13143 258 12,173,752 5540 BO4 5,543,818
Caost of sales 21 (10,659,970)  (9,743,040) (5259,101)  (4,559,452)
Grass profit 2 483,288 2430712 1.280 l_l' OB4 387
Selling and distribution expenses 822.254)| (597.022) (326,595)
General and administrative expenses (190287 {170,275) (88,247)
Other operating income 49,4838 103,797 33,681 79,713
Oiher operating expense (BZ 843 {96970} | 43717 (30,238)
(1045802)  (760A470) (506,842,  (365,365)

Operating profit 1.437.385 1,670,242 33,861 619,002
Financial charges (352;178) (393.928) (187 .595) (224, 541)
Profit befare income tax and lavy 1,085,207 1,276,314 586,266 394,461
Levy (6,094) (7,.915) (5.738) (5,807)
Profit before income tax 1,078,113 1,268,200 540,528 388 654
Taxation |964,812) (574,100) {228.248) (180,911)
Profit after taxation © B14,301 694200 452280 207,743
5;:?;;9{3?:; :Er;'“‘re WA o 5.14 6.94 } 62 2.08

The annexed notes from 1 to 27 formm an integral part of these consolidated condensed inferim
financial statements.

fs7 S 2

CHIEF EXECUTIVE DIRECTOR CHIEF FIMANCIAL OFFICER
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CONSOLIDATED CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UNAUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

Half year ended Quarter ended
Docember 31, December 31, Oecember 31, December 39,
2024 2023 2024 2023
(Rupees in thousand)
Profit after taxation for the period 614,301 694,298 Fa2.280 207,743
Other comprahensive income
llems thal will nol be reclassified
subsequenltly lo slaletment ol profil ar
Inss
Revaluation surplus an free hold land - 1,523,560 . 1.523,660
tems that may be reclassified
subsequently lo statement of profit or = - -
loss
Tatal comprahansive ncome for ha 14 .5|.=" 221?.359 152 TR0 1.T31.303

[err]

The annexied notes from 1 to 27 form an integral part of these consalidated condensed interim
financial statemeants.

fs7 S 2

CHIEF EXECUTIVE DIRECTOR CHIEF FIMANCIAL OFFICER
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CONSOLIDATED CONDENSED INTERIM STATEMENT OF CASH FLOW (UNAUDITED)

FOR THE HALF YEAR ENDED DECEMEBER 31, 2024 Half year ended
Mote Cocambar 31, Decambor 31,
2024 2023
CASH FLOW FROM OPERATING ACTIVITIES ——{Rupees In housand)}——
Profil before income Lax and levy 1,085,207 1.276.214
Adjustments for ltems not Invelving movement of funds:
Depreciation 6.1 370,535 37116
Pravision for gratuity 29,524 20,968
Amorisation of Intangible assets 163 278
Galn on sale of fixed assets (10,074 (3,529)
Gain on foreign exchange (BO2 {37,488)
Deferrad grant amortization {23,638 {31,238)
Provision for cbsolete stores and spares g.2 - 8,000
Financial charges 352,179 393,928
Meat cash Mlow before working capital changes 18032594 1,945,340
Degrease | [increass) in current assats
Stores and spares 2.570) (84, 586)
Slock in trade (653,567) (562,707)
Trade debts 390 203 {582,002)
Loans and advanoes 02,350 287
Trade deposits and shont lenm prepaymaenlts 8,143 18,571
Tax refunds dus from the Government {14.022) {233,719
100664 ) (1,448 158)
Increase [ (dearaaso) in currant labiliies
Trade and other payables _ 4Bma2 (126,088)
Cash generated from operations {,751.562 373,086
Ingome taxes paid (629.514) (668.518)
Gratuity pald 2,302 {dd4)
Financial charges pald {341 857 (307,133)
MNet cash generaled from | (used in) operating activilies 774 480 (602 998)
CASH FLOW FROM INVESTING ACTIVITIES
Additions to operating fixed assels - net (24.121) (36,757)
Additions 1o capital work in progress (Ha96,580) (557.828)
Proceeds from sale of operating fixed assets 11.851 80,076
Long term invesmtents -
Short tarm investment - nat 289,007
Long term deposits {1.792) (181,227)
MNet cash used in investing activitias (810,642} {394,829)
CASH FLOW FROM FINANCING ACTIVITIES
Proceads from long ferm inancing 1 50,000 41,500
Repaymant of long term financing (192.352) (176,583)
Fepayment of long term diminishing musharaka (135,030 (183,503)
Dividend pald (146.852) (125.628)
Paymeant againt lease liabilities - (3.296)
Shaort term borrowlngs - net BES 70 976,737
Mel cash gensmaled from fmancing aclivilles dnl 438 519,247
WNel jnoréase [ (decrease) in cash and cash equivalenis 294 203 {478,581)
Cash ard cash sqlivalents ol (hs baginning of Uhe pariod 289 057 925,198
Cash. and cash eqguivalents al the and of the penod 574,330 446,

The annexed notes from 1 to 2T form an infegral pan of theso consolidated condensed inforim MHMT.

v N

CHIEF EXECUTIVE DIRECTOR CHIEF FIMANCIAL OFFICER
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CONSOLIDATED CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY
FOR THE HALF YEAR ENDED DECEMEER 31, 2024

Balance as at July 01, 2023
(audited)

Transaction with owners:

Final cash drvidend on ardinary
shares (@ Rs. 1.25 per share

Profit for the period (unaudited)
Revaluation surplus for the period

Total comprehensive income for
the period

Revalualion surplus transferred o
revenue reserves

Balance as at December 31,
2023 {unaudited)

Balance as at July 01, 2024
(audited)

Transaction with owners:

Final cash dividend on ordinary
shares & Rs. 1.5 per shara

Profit for the pariod (unaudited)

Other comprehensive inceme for
the period

Total comprehensive income for
the period

Balance as at December 31,
2024 (unaudited)

33

Reserves
I=zmed, . Surplus an Capital Revense
mnlrzcribed revabamiion of Ealance _
capits meres ErETEm prodil
{Razpees in Thousamd)

1000000 1392042 (B445) 1TT000  ATE0BZT  BT03.424
- - - (1250000 (125,000)

- - - 694,299 694,299

1.523,560 - - - 1,623 560

1,524,560 - - [94.299 2297859

- {43,008) 43.0%6 -
1000000 2872504 (B445) 177000 4753224 8796283
1000000 2BTZE04  [G445) TTTO00  5243BE5 5286944
- = - (150,000) (150,000

- - - 14,301 614301

: 3 . 614,301 814,301

Thie anmesied rales from 1 to 27 form an inlegral part of hess consolidatod condsresed nborm fnancial stalemonts.

<—

DIRECTOR

v/

CHIEF EXECUTIVE

CHIEF FIMANCIAL OFFICER
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NOTES TO THE CONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENT (UNAUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

11

1.2

LEGAL STATUE AND NATURE OF BUSINESS

The group comprises. of Ittehad Chemicals Limited (Parenttholding Company) (ICL), Ittehad
Salt Processing (Private) Limited (Subsidiary Company) (ISPL) and ICL Power (Private)
Limited (Subsidiary Company) (IPL). The Parent Company and the subsidiary companies are
collectively referred to as "the Group".

Status of the Parent Company

Ittehad Chemicals Limiled (the Holding Company) was incorporated on Seplembear 28, 1991
under the repealad Companies Ordinance, 1984 { now Companies Act, 2017 ) and is listed on
Pakistan Stock Exchange Limited, The Group was privatised on July 003, 1995, The Group is
engaged in the business of manufacturing and selling caustic soda and other allied chemicals.

The Holding Company holds 100% shares of Iitehad Sall Processing (Private) Limited
{subsidiary company), which is a private limited company and incorporated In Pakistan undar
the Companies Act, 2017 on December 03, 2019, as company limited by shares. The
subsidiary company is engaged in the business of exploring, operating, and working on mines
and quarries. The Chief Executive of subsidiary company is Ahmed Mustaia.

The Holding Company holds 100% shares of ICL Power (Private) Limited (subsidiary
company), which is a private limited company and incorporated in Pakistan under the
Companies Acl, 2017 on January 2, 2024, as compary limited by shares. The subsidiary
company I8 engaged In the business of generating and providing of electricity, The Chief
Executive of subsidiary company is Wagas Siddig Khatri.

Basis of consolidation

These Consclidated financial statemenis comprise the financial statements of the Holding
Company and its Subsidiary Companies as al December 31, 2024, {together referred o
as "the Group").

A Company |s a subsidiary, if an entity (the Holding Company) directly or indirectly controls,
beneficially owns or holds more than fifty percent of s voling securilies or alherwise has
power lo elect and appoinl mare than Tifly peroent of its directors.

Subsidiary Is consolidated [rom the dale on which lhe Holding Gompany ablains conlral, and
cantinue to be consolidated until the date when such control ceasas. The effective date of
consolidation was May 28, 2021,
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The financial stataments of the subsidiaries is prepared for the same reporting period as lhe
Holding/parent Company, using consistent accounting policies.

All inter-company balances, transaclions and unrealized gains and losses resulling from inter-
company transactions and dividends are eliminated in full.

The sssels, llabilites, income and expenses of subsidiary company are consolidated on & line
by line basis and carrying value of investments held by the Holding Company is eliminaied
against the subsidiary company’s shareholders’ equity in the consolidated financial
statements.

GEOGRAPHICAL LOCATION AND ADDRESSES OF BUSINESS UNITS

The geographical locatlons and addreszes of the Group's business unils. including production
fadilities are as under!

Holding company

The registered office of ICL is situated at 39, Empress Road, Lahore. The manufacturing
facility of the Group is located at G.T Road Kala Shah Kaku District Sheikhupura and regional
oifices are located as follows:

Ragional office Office addrass

Karachi Town House Mo, 44-N/1-A, Raz! Road, Block-6, P.E.C.H.5. Karachl.
Faisalabad 3rd Floor, Hablb Bank Bullding, Circular Road, Falsalabad,
Islamabad 2nd Floor, Quaid Plaza, office No.15, Markaz |-8, Islarmabad.

Subsidiary companies

The registered offiice of he llehad Sall Processing (Privale) Limiled is situaled at 31-A, Tech
Society, Ganal Bank, Lahore.

The registered office of the ICL Pawsar (Private) Limiled is sitluated al 39, Empréss Road,
Lahore.
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BASIS OF PREPARATION
Statomont of complisnoe

These consolidated condensed interim  financial  statements have been prepared in
accordance with the accounting end reporting standards as applicable in Pakistan for intenm
financial reporling. The accounting and reporting standards as applicatile in Pakistan for
interim financial reporting.

International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by lhe
International Accounting Standards Board ( IASE ) as nofified under the Companies Act,
2017,

Islamic Financial Accounting Standards (IFAS) issued by the Institute of Chartered
Accountants of Pakistan as notified under the Companies Act |, 2017, and

Provisions of and directives issued under the Companias Act, 2017

Whers provisions of and directives issued under the Companies Act, 2017 differ with the
requiremants of IAS 34, the provislons of and directives issued under thae Companles Act.
2017 have been followsd,

These consolidated condensed intedm financial statements are unaddited Is being submitied
to the shareholders as required under seclion 227 of the Companies Acl, 2017 and the listing
regulations of the Pakistan Stock Exchange.

These consolidated condensed interim financial statements do not include all the information
and disclosures required Tor full annual financial statements and should be read in conjunction
with the annual financial stalerments of the Company as at and for the year ended June 30,
2024 which have been prepared in accordance with approved accounting standards as
applicable in Pakistan. However, selecied explanatory notes are inciuded fo expiain evanis
and transactions that ara significant to an understanding of the changes in the Company's
financial position and performance since the last annual finrancial statements.

The comparative siaterment of financial position presented in these consolidated condensed
inferim financial statements have been extracted from the annual audited financial statements
of the Company for the year ended June 30, 2024, whereas the comparative consolidated
condensed interim statement of profit or loss, consolidated condensed interim statement of
comprehensive Income, consolldated condensed interim  slatement of cash flows and
consolidaled condensed Inlerim  stalement of changes in equity are extracted from the
unaudited consolidated condensed interim financial sltatements for the half year ended
December 31, 2023,
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Basis of measurament

These consolidated condensed interim financial stalements have baen prepared under tho
historical cosl convention, except for the recognition of cerain staff retirement benefits at
present valug, inyesimenl property at falr value and cerlaln operaling fixed assets al revalued
armounts.

Functional and presentation currency

These consolidaled condensed interim financial slatements have been presented in Pak
Rupees, which is the functional and presantation currency of the Company.

SIGNIFICANT ACCOUNTING ESTIMATES AND JUDGEMENTS

The preparation of these consolidated condensed interim  financial statements requires
management to make judgments, estimates and assumptions that affect the application of
accounling policles and the reported amounts of assets and liabllities, income and expenses.
Aclual results may differ fram these estimales.

In preparing the consclidated condensed inlerim fimancial statements, the significant
ludgments made by the management in applying accounting pelicies and the key sources of
estimation uncertainty are the same as those applied in the preparation of annual audited
linancial statements for the year ended June 30, 2024

Frovision in respect of Workers' Wellare Fund, Workers™ Profit Particlpation Fund and
taxation In these consolidated condensad Interim financial statements are estimated based on
management judgment and prevailing laws, hese are subject lo final adiustments in the
annual audited financial statements.

MATERIAL ACOUNTING POLICY INFORMATION

The accounting policies adopted and methods of computation followed in the preparation of
these consolidated condensed interim financial statements are same as those for the
preceding annual financial statements for the year ended June 30, 2024,

Changes In accounting standards, Inlerpretations and amendments to published
aucounting and reporting standards
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Amendments to published accounting and reporiing standards which became sffective
during the period:

There were carlain amendments to accounting and reporting standards which became
mandatary for the Company during the period. Howsver, the amendments did not have any
significant impact on the financial reporting of the Company and, therefore, have nol been
distlosed |n thase consolidated condensed inledm financial statemants.

Amendments to published acecounting and reporting standards that are not yot effective:

There are cerlain amendmenis to the accounting and reporting standards that will be
mandatory for the Company's annual accounting periods beginning on or afler July 01, 2025,
However, these amendments will not have any significant impact on the financial reporting of
the Company and, therefore, have not been disclosed in these consolidated condensed Interim
financiai statements.

December 31, June 30,

2024 2024
(Unaudited)  (Audited)
Mote (Rupees in thousand)
OPERATING FIXED ASSETS
Fixed assets 6.1 _F 480 258 A.504,920
Fixed assels
Opening net book value (NBV) 8,504,920 6,321,437
Additions/ revaluation / transfer (at cost) 6.1.1 &6.1.2 BT 6ad 3.010,763
A, B52 564 8332 200
Disposals (at NBY) during the period / year 6.1.3 (1.781} (140,433)
Depreciation charged during the period | year [370.525) (686,847
(372, 206) (827.250)
Closing nel book value (NBY) at the end of the pariod | year __ 8,480 258 B.504 920

6.1.1 Delails of additions / revalualion (st cost) during the period [ year are as follows:

Freehoid land . 1,523,560
Building 6,713 2T 141
Plant and machinery 418,231 1,397,366
Other equipment {0 35785
Fumiture and fixtures 54 344
Office and other equipment 2,014
Vehicles 24 563

3,010,763
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Freehold land was latest revalusd by M/s Harvestor Services (Private) Limited as at
Movemeber 03, 2023 on the basis of market value, The revaluation resulted in surplus
sggregating to Rs 2.872.504 milllon. Had there been no revaldation, the book wvalue of
operating fixed assets would have been lower by Rs. 2,872.604 million (2024: Rs. 2,872,604
millien). Had there been no revaluation, the net booll value of the freehold iand would have
been Rs. 158476 million (2024: Rs. 158.476 million ).

December 31, June 30,
2024 2024
{Unaudited) {Audited)
Noto {Rupees in thousand)
Details of disposals (at NBY) during the period / year are as follows:

Freehold land (B5.475)
Building . (3}
Flant and machinery {49,662)
Other equipmants {2.040)
Furniture and fixtures - {322)
Office and other equipments (1,541)
\ahicles (1.781) [1.380)
(1,781) (140,433)

Freehold lands of the group are located at Mudwala Khurd Sheikhupura with an area covering
74 kanals and 11 Maria, IKala Shah IKaku, Sheikhupura with an area of BEE Kanal - 2 Marla
and at Khanpur Canal Sheikhupura with an area of 135 Kanal - € Marla. These include lands
which have been held for establishment of factory.

CAPITAL WORK IN FROGRESS

Advance 567 403 113,800
Building 56, H1 12,707
Flant and machinery 170,501 125,243

HZd ROT 281,750

LONG TERM INVESMTENTS
Investment in related parties - unguoted
Ittehad Sall Processing (Frivata) Limited- at cosl : e
ICL Power (Private) Limited 8.1 : 2

ICL Power [Private) Limited
Investment at cost -
Advance against issuance of . -
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Decembar 31 June 30,
2024 2024
{Unaudited) {Audited)
Note {Rupees in thousand)
a STORES, SPARES AND LOOQSE TOOLS
Storas:
in-hand B3.005 7H T3
Spares:
in hand ‘ 56,709 ‘ 501,965
in transit 22393 | 101 481
5BO 102 603,446
Ba2 107 674,237
Less: Provision for obsolete stores and spares 8.2 [ 18.000) {18,000)
FBd, 107 661,237

a1 Stores and spares also include items which may resuft in capital expenditure bul are not
distinguishable at the time of purchase.

9.2  Movemenl of provision for obsolele slores and spares.

Opening balance 18.000 =
Provision during the period / year 18,000
18.000 18,000

10 STOCK IN TRADE

Raw matenals: _ _
in hand 21 {126,318 784,066
In transit 95,340 | 151,529
1,221,658 935,585
Packing materials - In hand 46,019 47217
Work In process 21 88,118 B2 822
Finished goods 101 . 1‘:'- 1 I_I.’il.“ I 1,208 685

2 BET II:IIFIJE:‘_ 212?4.3DQ

101  Stock-in-trade up to a maximum amount of Rs. 2,867,866 milllon (2024: 2,274,309 million) are
under hypothecation of commercial banks as security for short term borrowlings.



11 TRADE DEBTS
WUnsecured
Considered good - foreign
Secured - Local
Considered doubitful
Less: Allowance for expected credil loss

Unsecured

Considerad good
Considered doubtful

Less: Allowance for expecied credit loss
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Docomboar 31, Juna 30,
2024 2024
(Unaudited)  (Audited)
{Rupees in thousand)

15243 324,19
2234 | 2,234
{2234 {2,234)

TH 43 324 191

2547919 2691 582

68,317 68,317

2610236 2,759,809
2685479 3,084,090
1.1 (68,317 (68,317)

3,015,773

11.1  During the period, impact of axpectad cradit loss is insignificant.

12 LOANS ADVANCES AND OTHER RECEIVABLES

-Advances - (Unsecured - considered good)
To employees

Advance to supplies and services (Unsecured)

Considered good
Considerad doubtful

Against import

Accrued interest recaivabla

Less: Expected credit loss against advances

13 SHARE CAPITAL

13,1  Authorized share capital
175,000,000 (June 30, 2024: 175,000,000)
ordinary shares of Rs. 10/- each
25,000,000 (June 30, 2024: 25,000,000)
prefarance shares of Rs. 10/- each

20.444 21,864
130 478 231814
1,374 1,374
131, 7H2 233,188
{281 1,576
1583.47T 206 628
1.8668 1.104
1.3 {_1|3?'4;
153 954 256,358
{ 750 000 1,750,000
250,000 250,000

2,000,000 2.000.000
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December 31,  Junsa 30,
2024 2024
(Unaudited) (Audited)
{Rupees in thousand)
12.2° lssued, subscribed and pald up share capital

27,100,000 (June 30, 2024: 27,100,000)

ordinary shares of Rs. 10/- sach fully paid in cash 271,000 271,000
24,900,000 (June 30, 2024: 24,900.000)

ordinary shares of Rs. 10/- each issued

for consideration othar than cash 245,000 249,000
48,000,000 (June 30, 2024: 32,700.000)
fully paid bonus shares of R, 10/- each B 480,000 480,000

1,000,000 1,000,000
14 LONG TERM FINANCING

From ha'n’r{irrg_,mmpanias and financial Institutions - secured

Balance as al December 31, 872040 1,014,392
Current portion presenied under currant liabilities 1443 707} {(431,877)
528333 582 415

15 DEFERRED GRANT

Deferred grant 44,724 68,372
Current portion shown under current liahility 151 » (32,004) {40, 848)
|

2730 27 526

15.1 This represents deferred grant recognised in respect of the benefit of below-market interest
rate on long term finance facility, The benefit has bsen measured as the difference belween
the fair value of the loan and the proceeds received.
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Docembaor 31 June 30,
2024 2024
{Unaudited) (Audited)

(Rupees in thousand)
TRADE AND OTHER PAYABLES

Trade creditors 120,069 665 282
Accrued liabilities 16.1 1, 167.335 1,238,878
Cost of supply 16.2 551,918 498,979
GIDC payable 6.3 20458 520 458
Security deposits 38,650 38,680
Ratention moneay 7.3 6,824
Income tax dedueled al source 22812 3,818
Workers' Profit Participation Fund 61,655 124,029
Warkers Welfare Fund 23340 50,870
Levy payabls ) 1,687

3,223 530 3,247,275

These include & balance due to Chemi Multifabrics Limited, other related party, amounting ta
Rs. 26622 milion {June 30, 2024: R=, 25814 million),

Sul Morthem Gas Pipelines Limited has charged cost of supply relating to the RLNG supplies
in the billing moenth of February 2018 based on interim order passed by Ol and Gas
Regulatory Authority, The GCompany along with other industrial units in Punjab filed writ petition
for deferment of said order, The Honorable Lahora High Court issued stay order with reference
lo the pelition filed. The matter is pending adjudicatlon, However, lhe Company has mads a
provision amounting Rs. 561.919 million on prudence basis since February, 2018,

Pursuant to Supreme Court order in August, 2020 and ite subsegquent dismissal of review
petition in November, 2020, the Company is paying levy as per GIDC monthly billing by Sui
Morthemn Gas Pipeline Limited (SNGPL). The Company has paid saven (7) instalments till
June 30, 2021 and balance provision of GIDG as at the reporting date is Rs. 620.458 million
(June 30, 2024: 620458 milion). The provision was recognized earlier based on estimation
basis for the respective periods. However, the Company has filed a writ petition In the
Honorabte Sindh High Court to suspend the recovery ol arrears of Cess calculated at
enhanced captive rates. The Honorable Sindh High Court has granted a stay for recovery of
arrears and matter is pending for adjudication. There is an aggregate differential of Rs.
352.920 million which is subjudice and that will be remain as provision unfil the matter is
settled.

Further, thaere is an aggregate differential of Fs. 170291 million between provision as per
books of account and liabillly based on monthly instalment billed by SNGPL for unpaid portion
of Cess levied through GIDC Act, 2011 and GIDC Ordinance, 2014, which |s not recognized by
the Company based on the advice of its legal experl as per thelr view it will nol be collectable
as per GIDC Act, 2015,
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Decembar 31,  June 30,
2024 2024
(Unaudited) (Audited)
(Rupees in thousand)
SHORT TERM BORROWINGS

Secured
From banking companies and _
financial institufions. 2753.118 2,194 448
Un-secured
Related Party
Ittehad Developers 230,000 100,000
2HB3 A8 2,294,448
CURRENT PORTION OF LONG TERM LIABILITIES
Current portion of diminishing musharika 51,531 190,561
Curreni parlion of deferred grant 12004 40,848
Current portion of long term financing 443,707 431,977

B 242 663,384

CONTINGENCIES AND COMMITMENTS

Contingent liabilities

Lettars of guarantee outstanding as at December 31, 2024 were Rs. 471.522 million {June
2024: Re. 471.622 million),

The deputy commissioner Inland Revenue, while adjudicating disallowed the claim of Input lax
againt purchase of mild steal products that were utilized in fabrication and repair of machinery.
The Company contested the claim before commissioner Infand Revenue (Appeals) who has
also decided the case in favour of department. Being aggreived. the Company has filed a
reference before Honourable High Court Lahore which is still panding for adjudication.

Other contingencies are not materially different from those as disclosed In preceding annual
financial slatemants for the year ended June 30, 2024,
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Commitments as on Decembar 31, 2024 wera as follows:

Against |elters of credit amaunting to Rs.1,312.720 million (June 2024: Rs, 1,478.252 million),

Against purchase of land amounting to Rs, 1,639 million (June 2024: Rs. 79.139 million},

REVENUE FROM CONTRACTS WITH CUSTOMERS

cermemrmeemees (Un@udited) seeeeeeseseee

Halfl yaar anded Quarter ended
December 31, December 31,
2024 2023 2024 2023

(Rupees in thousand)

Major products and services

Manufacturing 15,174 232 14,044 733 741,035 6,379,458
TfEdh‘]g 243,540 - 286 082 -
Toll Manufacturing 4,329 141,286 86,865
15522101 14,186,019 27,12 6,466,323

Less: Sales tax 2.272 461 1,895,726 108 280 860,923
Less. Commission 156,382 116,541 B3, 04 61,581
375 84 2,012,267 ' 32 922,504

13,143, 2 12,173,752 541 H 5543819

Loosgl sales 12,931,801 11,382,250 864 5,190,256
Export sales 1.011.357 791,502 HB0, T4E 353,563

13,143 25¢ 12,173,752 6,548 8 5,543,819
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COST OF SALES

Raw materlals consumed
Other overheads:

Salaries wages and banafit
Stores, spares and consumed
Facking malerials consumed
Fuel and power

Repair and maintenance
Rent. rates and laxes
Insurance

Vehicka running expenses
Telephone, telex and postags
Printing and stationery
Depreclation

Provision for slow moving
storas and sparas

Other expenses

Opening work in process
Closing work in process

Cost of goods manufactured
Cosl of slores traded

Opening stock of finished goods
Closing stock of finished goods

sesmemnnnceeees [Unaudited) —
Half year ended Quarter ended
December 31, December 31,
2024 2023 2024 2023
{Rupees in thousand)

3 420,198 5,285,026 2.566,389 1,983.203
SR, 345 453,984 261,204 | 231,745
241.654 206,658 132285 114,850
125, 80K 133,285 T2 e 49 522

3.877.011 3,979,041 21075583 1,988,233

34,238 36.495 16,531 16.210

B.G18 3,150 4076 2,682

10,584 8,811 5,086 4,515

14,993 16,114 7.031 7811

B8 580 37T 323

3B 43 27

359,778 303,791 183,393 152,550

9.000 (4500} 4,500

4,075 3903 2438 1,457

5,204 249 5,153,865 2. T83.131 2,581,425

B2 B2 75,529 B0, 34: 73.906

(89, 118) (7T1,802) f3,118; (71.602)

(6, 206) 3,926 8.776) 2,304

10,708,151 10442 17 G 346,754 4,566,932
254 208 - 217,326 -

1,208,684 | 1,073,329 1,206,082 | 1,765,626

(1,511,071 (1,773,108)| | (15° 1071 (1,773,106)

(302387 (BI2.7TT) (304.873) (7.480)

10,658,371 9,743,040 5.25810 4 559,452
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22 EARNINGS PER SHARE - BASIC AND DILUTED
(Unaudited)
Half year ended Quarter ended
December 31, December 31,
2024 2023 2024 2023
There Is no dilutive effecl on Ihe basic earnings per share of the group, which is based on:
Profit after taxation -
(Rs. in thousand) 614, 396 684,303 352,324 207,747
Weighted average numbear of
ordinary shares - (in thousand) 100,000 100,000 100,000 100,000
Eamings per share -
basic and diluted - (Rs.) 6.14 §.94 3.52 2.08
23 TRANSACTIONS WITH RELATED PARTIES
The related parlies comprise of relaled group companies, associaled companies, staff
retirement funds, directars and key management personnel. Transactions with related parties
and remuneration and benefits lo key managemenl personnel under the terms of their
employment are as lollows:
—eea (Unaudited) i ams
Half year ended Quarter ended
December 31, December 31,
Transaction with:

Relationship with the Company  Nature of Transactions

2024 2023 2024 2023
(Rupees in thousand)

Cther related party
Chemi Multifabrics Limited Markeling service charges 61 406 575685 206,327 26327
Chemitex Industries Limiled Purchase of Vehicle - 3,053 - -

Subsidiary company
ICL Power (Private) Limited Loan given AB7 000 - 247 D00 -

Associated company

litehad Developers Loan recelved 130, () - - =
Retirement benefit plans

Contribution o stafl retirement 439 ara 185 185
benefit plans

Key management personnel
Remuneration and ofher benefits HL248 HE TS Z2B5Z28 2B.578

T



45 ittehad Chamicals Limitod

Basis of Relationship with the Company
Name of related party

Relationship

Basls of Association

Cheami Mullifabrics Limited Other related party Shareholding

Chemilex Industries Limiled Other retated party Shareholding

ICL Power (Privale) Limited Subsidiary Wholly owned subsidiary
lttehad Developers Associated company Common Directorship
Chemi Viscoliber Limited Other related party Shareholding

lttehad Sall Processing (Private) Limited Subsidiary Whelly owned subsidiary
Chemi Dyestulfs Industries (Privale) Limited Associated company Common Directorship
Ittehad Chiore Alkall (Private) Limited Associated company Common Directorship

231 The balances with related parties have been disclosed in the relevant nofas fo the
econsolidated condensed Interim financial statemants.

24 CORRESPONDING FIGURES

24.1 Corresponding figures have been rearranged and reclagsified, wherever necessary for the
purpose of comparison and betler presentation. However, following reclasstiications have
been made during the period:

Description From To Rupess
Reclassificallon of Loan la ICL Recaivable fram Long term 4 agz
Power (Private) Limited related partles invastmants !
Reclassification of income tax Taxation Ly 7915
axpense to levy

25  DATE OF AUTHORIZATION FOR ISSUE
These consolidated condensed interim financial statements were authorized for issue on
February 14, 2025 by the Board of Directors of the holding Company.

26 NON-ADJUSTING EVENTS AFTER THE BALANCE SHEET DATE

26.1 The Board of Directors of the holding Company, in itz maeting held on January 24, 2025,
resolved to sell the Company's land located at Mouza Hassanabad, Barki Road, Lahore,
measuring approximately 66 kanals classified under the head "Investment Property”, as at the
pericd end, in order to meet the financing requirement of a wholly owned subsidiary, ICL
FPower (Frivate) Limited, which is constructing & Biomass Power Plant Project. In this respect,
an Extracrdinary General Meeting has been called on February 18, 2025 to obtain the
shareholders' approval for the sama.

26.2 The Board of Directors of the holding Company in its meeting held on Februmary 14, 2025 has
recommended inferim cash dividend at 20% (e Rs, 2 per share. Thesa consolidated
condensad interim financial statements do not reflect this appropriation.

27 GENERAL

CHIEF EXECUTIVE

Figures have been rounded off to the nearast rupees in thousand unless otherwise stated.
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