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DIRECTORS” REPORT

We are pleased to present the performance review and the un-audited Financial Statements for the
nine months ended 31 March 2023.

ECONOMIC & INDUSTRY OVERVIEW

During the period under review, Pakistan's economy is reeling from one of its worst economic crises in
history, the country has been faced with a barrage of woes with a perceived default risk and downgrade by
international ratings agencies reflecting the state of the economy that has also had to bear major political
turmoil and frequent change in key leadership. According to ADB, Pakistan’s economic growth is expected
to slow significantly to 0.6% in FY23 from 6% in the previous fiscal year.

Pakistan remains engulfed in high inflation, hitting a six-decade high at 35.4% in March 2023. In response
to curb crippling inflation, SBP has hiked its benchmark policy rate by 100 basis points to a new record
high of 21% - after the rupee plunged to an all-time low of Rs288 against the US dollar in the inter-bank
market. However, as a net importer it is expected that Pakistan will continue experiencing strong
inflationary pressures for the rest of FY2023.

The current account deficit has narrowed considerably, more than previously anticipated, mainly on the
back of sizable import containment and somewhat an artificial one. The overall balance of payments
position continues to remain under stress, with foreign exchange reserves at historical low levels.

The value of textile and garment exports from Pakistan, as reported by the PBS - decreased by 11.09% year-
on-year in dollar terms in the first eight months of fiscal 2022-23. During the period, the Country earned
US$11.22 billion from textile and apparel exports, compared to exports of US$12.62 billion in corresponding
period last year. Specifically, Exports of towel also down by 7% and were valued at US$666.50 million
during the period July-Feb 2022-23. The textile imports in July-Feb 2022-23 also decreased to US$ 2.75
billion (US$ 3.07 billion last year), thus posting a drop of 10.51%. Raw cotton imports went up by 19.46%
year-on-year to US$1.25 billion.

REVIEW OF OPERATING RESULTS

A brief overview of the performance of your Company for the nine months ended 31st March 2023 is
stated below:

Statement of Profit or Loss for the nine months ended:

March 2023 March 2022
-—--—-- (Rupees in '000) -------—
Sales- net 42,259,458 39,416,419
Gross profit 9,418,076 7,404,615
Profit before taxation 8,149,525 3,764,192
Profit after taxation 7,681,828 3,393,351
EPS (Rs/Share) 19.23 8.72

The Company’s profit after tax for the nine months has increased significantly by Rs.4,288 million i.e. by
126% in comparison with the corresponding period of last year. The net sales during the period has
increased by Rs.2,843 million, appears amplified on the back of devaluation of PKR (Rs 11,105m) in
comparison with the corresponding period last year. However, reduction in volume has an impact of Rs.
10,024m (7.2%) therely positively impacting the profits as well.

For the nine months ended March 31, 2023 | 3
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FUTURE OUTLOOK

The current year is turning to be more challenging than 2022. The issues afflicting the textile sector of
Pakistan in 2023 are almost the carryover of the problems it faced last year. First & foremost, inflation is
topping the list all over the world, more so in Pakistan. This has resulted in undercutting consumer
demand in economies that are major buyers of textiles, pushing consumers to curtail spending.

In addition to that, the prolonged war in Ukraine is another high concern to the industry, having already
disrupted trade routes and triggered energy crisis that will continue to have an impact.

However, in view of the constant & multiple challenges faced, Textile industry performed reasonably
considering the additional drawbacks it faced in the shape of a weak economy, withdrawal of subsidies
and volatile political situation. Going forward, focus on business delivery, cost competitiveness and
maintaining close coordination with customer will be imperative to navigate these unprecedented
challenging times.

ACKNOWLEDGEMENT

We would like to take this opportunity to express our deep sense of gratitude to the shareholders,
employees, customers and business partners for their cooperation, confidence and faith they have always
reposed in the Company.

For and on behalf of the Board of Directors

Rehan Rahman Nasim Hyder
Chief Executive Officer Director

Karachi: April 29, 2023
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Statement of Profit or Loss for the nine months ended:

March 2023 March 2022
-------- (Rupees in '000) --------
Sales- net 42,259,458 39,416,419
Gross profit 9,418,076 7,404,615
Profit before taxation 8,149,525 3,764,192
Profit after taxation 7,681,828 3,393,351
EPS (Rs/Share) 19.23 8.72
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Weaving a Better World®

Feroze1888 Mills Limited
Condensed Interim Statement of Financial Position
As at March 31,2023

Un-audited Audited
March 31, June 30,
2023 2022
Note (Rupees in '000) ———
ASSETS
Non-current assets
Property, plant and equipment 4 32,584,472 27,798,524
Intangible assets 13,028 17,722
Long term deposits 84,427 72,144
32,681,927 27,888,390
Current assets
Store and spares 1,997,632 1,856,132
Stock-in-trade 5 16,336,285 9,896,667
Trade debts 6 14,964,958 8,766,599
Advances, deposits, prepayments and other receivables 7,795,333 3,938,956
Taxation - net 569,513 250,197
Short-term investments 7 - 8,165,334
Cash and bank balances 1,032,416 1,529,044
42,696,137 34,402,929
Total assets 75,378,064 62,291,319
EQUITY AND LIABILITIES
Share capital and reserves
Authorised share capital
400,000,000 (June 30, 2022:400,000,000) ordinary shares of Rs 10/- each 4,000,000 4,000,000
Issued, subscribed and paid-up capital 3,994,090 3,994,090
Capital reserves 2,115,146 2,115,146
Revaluation surplus on property, plant and equipment 3,010,172 3,010,172
Revenue reserve 26,514,675 20,813,916
35,634,083 29,933,324
Liabilities
Non-current liabilities
Deferred liability 1,114,547 699,462
Long term financing 8 8,164,674 7,949,533
Provision for Gas Infrastructure Development Cess 1,334,357 1,334,357
Lease liabilities 203,995 417,640
10,817,574 10,400,992
Current liabilities
Trade and other payables 9 9,922,580 5,796,268
Short term borrowings 10 17,045,853 14,400,000
Accrued mark-up 311,325 148,777
Current portion of lease liabilities 235,020 271,986
Current portion of long term financing 8 1,409,385 1,337,976
Unclaimed dividend 2,243 1,996
28,926,407 21,957,003
CONTINGENCIES AND COMMITMENTS 11
Total equity and liabilities 75,378,064 62,291,319

The annexed notes 1 to 20 form an integral part of these condensed interim financial statements.

Javeria Siddiqui Rehan Rahman Nasim Hyder
Chief Financial Officer Chief Executive Officer Director

For the nine months ended March 31, 2023 | 7
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Weaving a Better World®

Feroze1888 Mills Limited
Condensed Interim Statement of Profit or Loss (Un-audited)
For the nine months ended March 31, 2023

Nine Months ended Quarter ended
March 31, March 31, March 31, March 31,
2023 2022 2023 2022
Note (Rupees in '000)

Sales - net 42,259,458 39,416,419 18,996,353 14,334,566
Cost of sales 12 (32,841,382) (32,011,804) (14,375,366) (11,593,552)
Gross profit 9,418,076 7,404,615 4,620,987 2,741,014
Administrative cost (765,784) (597,564) (292,535) (212,700)
Distribution cost (3,136,392) (3,148,856) (1,341,999) (1,044,545)
Other expenses 13 (497,588) (252,267) (282,487) (98,343)

(4,399,764) (3,998,687) (1,917,021) (1,355,588)

5,018,312 3,405,928 2,703,966 1,385,426
Other income 14 4,423,043 834,844 2,917,759 522,682
Operating profit 9,441,355 4,240,772 5,621,725 1,908,108
Finance cost (1,291,830) (476,580) (558,552) (167,422)
Profit before taxation 8,149,525 3,764,192 5,063,173 1,740,686
Taxation (467,697) (370,841) (117,191) (153,984)
Profit after taxation 7,681,828 3,393,351 4,945,982 1,586,702
Earning per share basic & diluted (Rupees) 19.23 8.72 12.38 4.08

The annexed notes 1 to 20 form an integral part of these condensed interim financial statements.

Javeria Siddiqui Rehan Rahman Nasim Hyder
Chief Financial Officer Chief Executive Officer Director
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Weaving a Better World®

Feroze1888 Mills Limited
Condensed Interim Statement of Comprehensive Income (Un-audited)
For the nine months ended March 31, 2023

Nine Months ended Quarter ended
March 31, March 31, March 31, March 31,
2023 2022 2023 2022

(Rupees in '000)

Profit after taxation 7,681,828 3,393,351 4,945,982 1,586,702

Other comprehensive income - - - -

Total comprehensive income for the period 7,681,828 3,393,351 4,945,982 1,586,702

The annexed notes 1 to 20 form an integral part of these condensed interim financial statements.

Javeria Siddiqui Rehan Rahman Nasim Hyder
Chief Financial Officer Chief Executive Officer Director

For the nine months ended March 31, 2023 | 9
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Weaving a Better World®
Feroze1888 Mills Limited
Condensed Interim Statement of Changes in Equity (Un-audited)
For the nine months ended March 31, 2023

Capital reserve Revaluation | Revenue reserve
Share i surplus on
. Amalgamation Share Accumulated Total
capital . property, plant X
reserve premium g profit
and equipment

(Rupees '000)

Balance as at June 30,2021 (Audited) 3,768,009 543,413 215,250 1,486,262 18,439,942 24,452,876

Final cash dividend for the year ended June 30,
2021 @ Rs. 1.43 per share

Interim cash dividend for the year ending June 30,
2022 @ Re.1.36 per share

- - - - (538,825) (538,825)

- - - - (543,196) (543,196)

Issuance of right Shares at premium
-22,608,058 Shares at Rs. 70 per share 226,081 - 1,356,483 - - 1,582,564
Net profit for the period - - - - 3,393,352 3,393,352

Other comprehensive income for the period - - - - - -

Total comprehensive income for the period March ) ) ) ) 3,393,352 3,393,352

31,2022
Balance as at March 31, 2022 3,994,090 543,413 1,571,733 1,486,262 20,751,272 28,346,771
Balance as at June 30,2022 (Audited) 3,994,090 543,413 1,571,733 3,010,172 20,813,916 29,933,324

Final cash dividend for the year ended June 30,
2022 @ Rs. 2.91 per share

Interim cash dividend for the year ending June 30,
2023 @ Re.2.05 per share

- - - - (1,162,280)  (1,162,280)

(818,789)  (818,789)

Net profit for the period - - - - 7,681,828 7,681,828
Other comprehensive income for the period - - - - - -

Total comprehensive income for the period ended

March 31,2023 - - - - 7,681,828 7,681,828

Balance as at March 31,2023 3,994,090 543,413 1,571,733 3,010,172 26,514,675 35,634,083

The annexed notes 1 to 20 form an integral part of these condensed interim financial statements.

Javeria Siddiqui Rehan Rahman Nasim Hyder
Chief Financial Officer Chief Executive Officer Director

For the nine months ended March 31, 2023 | 10



Feroze1888 Mills Limited
Condensed Interim Statement of Cash Flows (Un-audited)
For the nine months ended March 31, 2023

CASH FLOW FROM OPERATING ACTIVITIES

Profit before taxation

Adjustment for:
Depreciation:
- Operating fixed assets
- Right of use assets
Amortization
Write-off of property, plant and equipment
Finance cost:
- Lease liabilities
- Others
Provision for gratuity
Allowance for expected credit loss
Reversal of provision against doubtful advances
Provision for slow moving, obsolete stores and spares
Interest on bank deposit
Dividend income on open ended mutual fund units
(Gain) / loss on disposal of property, plant and equipment - net

Increase in current asset
Stores and spares

Stock in trade

Trade debt

Advances, deposits, prepayments and other receivables

Increase in current liability
Trade and other payables
Net cash used in operations

Finance cost paid

Income tax paid

Gratuity paid

Long term deposit

Net cash used in operating activities

CASH FLOW FROM INVESTING ACTIVITIES

Fixed capital expenditure

Proceeds from disposal of operating fixed assets
Short-term investments

Dividend income received from open ended mutual fund
Interest income received

Net cash (used in) / generated from investing activities

CASH FLOW FROM FINANCING ACTIVITIES
Dividend paid

Advance received againstright issue

Principal portion of lease liabilities paid

Short term borrowings — net

Long term finance - net

Net cash generated from financing activities

Net increase / (decrease) in cash and cash equivalent

Cash and cash equivalent at beginning of the period

Cash and cash equivalent at end of the period

March 31,
2023

FEROZE 1888

Weaving a Better World®

March 31,

2022

(Rupees in '000)

8,149,525 3,764,193
1,648,990 1,386,254
166,432 169,097
4,695 4,685
879 317
34,211 46,011
1,257,618 430,569
181,539 206,177
38,473 3,646
1,461) (42,069)
17,347 28,720
(31,176) (35,603)
@61,211) (217,065)
(7,148) (861)
2,849,188 1,979,878
(158,847) (320,711)
(6,439,618) (2,318,707)
(6,236,832) (2,504,505)
(3,854,916) (1,300,294)
(16,690,213) (6,444,217)
4,063,675 559,584
(1,627,824) (140,562)
(1,095,071) (487,370)
(787,013) (446,648)
(81,662) (88,838)
(12,283) (8,852)
(3,603,853) (1,172,270)
(6,610,819) (5,893,858)
15,716 19,191
8,165,334 2,865,495
461,211 217,065
31,176 37,343
2,062,619 (2,754,763)
(1,980,822) (1,148,586)
- 1,582,565
(284,821) (148,356)
2,645,853 2,650,000
664,395 1,867,771
1,044,605 4,803,394
(496,629) 876,361
1,529,044 1,625,126
1,032,416 2,501,487

The annexed notes 1 to 20 form an integral part of these condensed interim financial statements.

Javeria Siddiqui
Chief Financial Officer

Rehan Rahman
Chief Executive Officer Director

Nasim Hyder

For the nine months ended March 31, 2023 | 11



FEROZE 1888

Weaving a Better World®

Feroze1888 Mills Limited
Notes to the Condensed Interim Financial Statements (Un-audited)
For the nine months ended March 31, 2023

21

2.2

2.3

THE COMPANY AND ITS OPERATIONS

Ferozel888 Mills Limited (the Company) was incorporated in Pakistan as a Public Limited Company in October
1972 . The shares of the Company are quoted on Pakistan Stock Exchange Limited. The Company is principally
engaged in the production and export of towels. The registered office of the company is situated at H-23/4-A
Scheme # 3, Landhi Industrial Area, Karachi.

BASIS OF PREPARATION

These condensed interim financial statements have been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan for interim financial reporting. The accounting and reporting standards as
applicable in Pakistan for interim financial reporting comprise of:

International Accounting Standard (IAS) 34 - “Interim Financial Reporting’, issued by the International Accounting
Standards Board (IASB) as notified under the Companies Act, 2017; and

Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ with the requirement if IAS 34,
the provisions of and directives issued under the Companies Act, 2017 have been followed.

These condensed interim financial statements do not include all the information and disclosures required in annual
financial statements and should be read in conjunction with the annual audited financial statements of the
Company for the year ended June 30, 2022.

ACCOUNTING POLICIES

The accounting policies and the methods of computation used in the preparation of these condensed interim
financial statements are the same as those applied in the preparation of the Company's annual audited financial
statements for the year ended June 30, 2022.

Adoption of amendments to accounting standards and framework for financial reporting effective during the
period.

The Company has adopted the following amendments to International Financial Reporting Standards and
framework for financial reporting which became effective for the current period:

IFRS 3 Reference to the Conceptual Framework (Amendments)
IAS16 Property, Plant and Equipment: Proceeds before Intended Use (Amendments)
IAS 37 Onerous Contracts — Costs of Fulfilling a Contract (Amendments)

The above amendments are not expected to have any material impact on the Company's unconsolidated condensed
interim financial statements in the period of initial application.

ACCOUNTING ESTIMATES AND JUDGMENTS

The preparation of condensed interim financial statements is in conformity with the approved accounting
standards as applicable in Pakistan requires the management to make estimates, assumptions and use judgments
that affect the application of policies and the reported amount of assets and liabilities and income and expenses.

Estimates and judgments made by management in the preparation of these condensed interim financial statements
are the same as those that were applied to the annual financial statements of the Company for the year ended June
30,2022.

The Company follows the practice to conduct actuarial valuation as at year end. Hence the impact of re-
measurement of staff retirement benefit fund has not been incorporated in these condensed interim financial
statements.

For the nine months ended March 31, 2023 | 12



4.1

4.1.1

412

4.2

FEROZE 1888

Weaving a Better World®

(Un-audited)
March 31,2023

(Audited)
June 30, 2022

PROPERTY, PLANT AND EQUIPMENT Note Rupees in '000
Operating fixed assets 4.1 21,260,238 19,830,208
Capital work-in-progress 4.2 10,993,874 7,471,524
Right of use asset 330,360 496,792
32,584,472 27,798,524
Operating fixed assets
Balance at the beginning of the period / year 19,830,208 17,440,686
Addition / Surplus on revaluation 41.1 3,088,465 4,958,153
22,918,673 22,398,839
Disposals during the period / year - net book value (NBV) 41.1 (9,445) (24,215)
Depreciation charged during the period / year (1,648,990) (2,544,416)
(1,658,435) (2,568,631)
Balance at the end of the period / year 21,260,238 19,830,208
Details of addition and disposal are as follows:
Additions Disposal (NBV)
(Un-audited) (Audited) (Un-audited) (Audited)
March 31,2023 June 30, 2022 March 31,2023 June 30, 2022
Rupees in '000
Surplus on revaluation
Land - Freehold - Surplus on revaluation - 65,321 - -
Land - Leasehold - Surplus on revaluation - 1,458,589 - -
- 1,523,910 - -
Cost
Land - Freehold - 41,600 - -
Building on leasehold land 1,734,069 549,284 - -
Lease hold Improvement 1,767 - - -
Plant and machinery 1,076,344 2,696,052 (2,451) (9,423)
Electric fittings / equipments 118,225 26,433 - (1,200)
Office equipments 65,184 32,968 (339) (487)
Computers 28,684 19,875 (531) (208)
Furniture and fixtures 36,148 40,538 (84) (57)
Vehicles 28,044 27,493 (6,040) (12,840)
3,088,465 3,434,243 (9,445) (24,215)
3,088,465 4,958,153 (9,445) (24,215)

Depreciation on operating fixed assets for the period amounted to Rs. 1,648.99 million (March 31,2022: Rs. 1,386.25

million).

Capital work-in-progress

Balance at the beginning of the period / year
Addition during the period / year

Transferred to operating fixed assets / expenses
Advance against fixed assets

Stand-by equipments

Balance at the end of the period / year

(Un-audited) (Audited)
March 31,2023 June 30, 2022
Rupees in '000

7,366,331 1,950,177
6,225,665 8,571,359
13,591,996 10,521,536
(2,839,124) (3,155,205)
10,752,872 7,366,331
207,423 88,619
33,579 16,574
10,993,874 7,471,524

For the nine months ended March 31, 2023 | 13
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FEROZE 1888

Weaving a Better World®

(Un-audited) (Audited)
March 31,2023 June 30, 2022
—————-Rupees in '000 ————

STOCK-IN-TRADE Note

Raw material in

-hand 51 9,444,867 4,461,886
-transit 987,736 178,638
10,432,603 4,640,524
Work-in-progress 52 3,485,076 2,511,302
Finished goods 5.3 2,418,606 2,744,841
16,336,285 9,896,667

Includes items costing Rs. 22.05 million (June 30, 2022: Rs. 22.81 million) which have been valued at their net
realizable value of Rs. 10.35 million (June 30, 2022: Rs. 8.86 million).

Includes items costing Rs. 37.75 million (June 30, 2022: Rs. 24.52 million) held at WIP stores which have been
valued at their net realizable value of Rs. 23.98 million (June 30, 2022: Rs. 10.75 million).

Includes items costing Rs. 1,310.34 million (June 30, 2022: Rs. 1,042.79 million) which have been valued at their net
realizable value of Rs. 841.51 million (June 30, 2022: Rs. 787.42 million).

(Un-audited)
March 31,2023

(Audited)
June 30, 2022

TRADE DEBTS Note -———-Rupees in '000 ——-—-—--

Exports

Considered good 6.1 14,884,837 8,682,495

Considered doubtful 68,564 30,092
14,953,401 8,712,587

Allowance for expected credit loss 6.2 (68,565) (30,092)
14,884,837 8,682,495

Local

Considered good 80,121 84,104
14,964,958 8,766,599

This include an amount of Rs. 1,119.91 million (June 30, 2022: Rs. 860.96 million) due from 1888 Mills LLC.

(Un-audited) (Audited)

March 31,2023 June 30, 2022
Note ——————-Rupees in '000 ————
Movement of allowance for expected credit loss is as follows:
Balance at the beginning of the period / year 30,092 23,107
Charge for the period / year 38,473 6,985
Balance at the end of the period / year 68,565 30,092

SHORT TERM INVESTMENTS

During the period, the Company disposed off 244 million units (June 30, 2022: 330 million Units) and purchased 24
million units (June 30, 2022: 241.88 million units) of Open Ended Shariah Compliant mutual funds. As of reporting
date, the Company holds Nil units (June 30, 2022: 185.01 million units) of any Open Ended Shariah Compliant
mutual funds.

For the nine months ended March 31, 2023 | 14
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FEROZE 1888

Weaving a Better World®

LONG TERM FINANCING

During the period, the Company made further drawdown on its existing Temporary Economic Refinance Facility
(TERF), Long Term Finance Facility (LTFF) and SBP Financing Scheme for Renewable Energy, obtained from various
commercial banks for import of plant and machinery. These disbursement carry mark-up at the rates ranging from
SBP base rate plus 0.45% to 1% (June 30, 2022: 0.45% to 1%) per annum. These facilities are secured against specific
charge on plant and machinery of the Company. The principal portion of the loan is repayable in five, six and eight
years through semi-annually and quarterly installments after grace period of one to two years. The unutilized
portion of LTFF and SBP Financing Scheme for Renewable Energy are Rs.3,877.35 million and Rs.567 million
respectively (June 30,2022: Rs.5,210 million and nil respectively). The undisbursed portion of TERF is Nil (June 30,
2022:Rs.1,326 million).

(Un-audited) (Audited)

March 31,2023 June 30,2022

TRADE AND OTHER PAYABLES Note ——————— Rupees in '000 —————
Creditors 3,544,874 2,040,467
Accrued liabilities 5,397,499 3,158,358
Workers' profits participation fund 385,761 172,383
Workers' welfare fund 34,812 42,710
Contract liabilities 72,533 50,778
Payable to provident fund 27,406 24,646
Derivative financial instruments 74 39,755
Current portion of Gas Infrastructure Development Cess 190,622 190,622
Current portion of government grant 108,009 45,372
Others 160,990 31,177
9,922,580 5,796,268

SHORT TERM BORROWINGS

Export re-finance 101 15,250,000 14,400,000

Term Finance 10.2 716,071 -

Export finance scheme 10.3 940,543 -

Running Finance 139,239 -
17,045,853 14,400,000

Represents utilized portion of export refinance facilities from various conventional and Islamic banks (Rs. 10,150
million and Rs. 5,100 million respectively), carrying mark-up at the rates ranging from, SBP Export refinance rate
plus 0.25% to 1% (June 30,2022: 0.25% to 1%) per annum and will expired by May 2023

Term Finance from conventional bank carrying mark-up at 3M Kibor + 0.50% are 716.00 million (June 30, 2022: Rs
nil) per annum. These are secured against first pari passu charge over stock-in-trade, receivables and the assets of
the Company.

It represents utilized portion of export finance scheme (EFS) facilities from various conventional banks (Rs. 940

million), carrying mark-up at the rates ranging from, SBP Export refinance rate plus 1.00 (June 30, 2022: Nil) per
annum.

CONTINGENCIES AND COMMITMENTS
Contingencies
No contingencies exist as at the reporting date.
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(Un-audited) (Audited)

March 31, 2023 June 30,2022

Commitments Note ———————-Rupees in '000 ————

Outstanding letter of credit 1,340,450 4,595,923
Outstanding letter of guarantee 1,352,778 1,390,025
Capital expenditure 269,201 4,184,280
Post dated cheques 11.2.1 4,897,412 4,781,418

These represent the postdated cheques issued to Custom Authorities in respect of duties on imported items.

(Un-audited)

(Un-audited)

Nine Months ended

Quarter Ended

March 31,2023 March 31,2022 March 31,2023 March 31, 2022
COST OF SALES Note Rupees in '000
Opening stock of finished goods 2,744,841 2,542,945 4,204,720 3,053,933
Add: Cost of goods manufactured 12.1 32,515,147 32,586,040 12,589,252 11,656,800
35,259,988 35,128,985 16,793,972 14,710,733
Less: Closing stock of finished goods (2,418,606) (3,117,181) (2,418,606) (3,117,181)
32,841,382 32,011,804 14,375,366 11,593,552
Cost of goods manufactured
Raw material consumed 12.1.1 19,177,330 19,906,224 6,304,580 6,362,881
Stores and spares consumed 4,435,081 3,939,973 1,695,122 1,474,109
Salaries, wages and other benefits ~ 12.1.2 5,210,025 4,546,216 1,965,466 1,494,714
Fuel, power and water 2,548,153 2,365,753 945,037 825,371
Insurance expense 54,239 59,332 26,039 21,506
Repair and maintenance 100,816 105,979 37,450 41,852
Communication and transportation 119,679 100,270 44,518 34,085
Rent 11,283 22,926 3,911 8,723
Depreciation 1,736,862 1,481,768 620,458 608,988
Amortization 4,695 4,685 1,510 1,569
Quality control and inspection 78,876 48,128 37,169 21,114
Other manufacturing expenses 11,882 18,603 5,960 1,737
33,488,921 32,599,857 11,687,220 10,896,649
Opening work-in-process 2,511,302 3,136,835 4,387,108 3,910,803
Closing work-in-process (3,485,076) (3,150,652) (3,485,076) (3,150,652)
32,515,147 32,586,040 12,589,252 11,656,800
Raw material consumed
Opening stock 4,640,524 2,757 422 8,909,505 6,109,659
Purchases during the period 24,969,409 21,636,878 7,827,679 4,741,299
29,609,933 24,394,300 16,737,184 10,850,958
Less: closing stock (10,432,603) (4,488,076) (10,432,603) (4,488,076)
19,177,330 19,906,224 6,304,580 6,362,881

This includes an amount of Rs. 80.85 million (March 31, 2022: Rs. 59.42 million) in respect of staff provident fund
and Rs. 181.54 million in respect of staff gratuity fund (March 31, 2022: 206.18 million).
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OTHER EXPENSES

Property, plant and equipment -
write-off

Workers' profit participation fund
Workers' welfare fund

Allowance for expected credit loss
Donations

Auditors' remuneration

Provision for slow moving, obsolete
stores and spares

OTHER INCOME

Gain/ (Loss) on disposal of
operating fixed asset - net

Interest on bank deposit and TDR
Dividend income on open ended
mutual fund units

Exchange gain / (loss)

Reversal of provision against
doubtful advances

(Un-audited)

FEROZE 1888

Weaving a Better World®

(Un-audited)

Nine Months ended Quarter Ended
March 31,2023 March 31,2022 March 31,2023 March 31,2022
Rupees in '000

879 317 - 317
385,761 171,226 248,050 79,903
33,392 31,174 15,008 11,361
38,473 3,646 13,829 835
17,331 13,681 4,635 5,549
4,405 3,503 965 378

17,347 28,720 - -
497,588 252,267 282,487 98,343

(Un-audited)

(Un-audited)

Nine Months ended Quarter Ended

March 31,2023 March 31,2022 March 31,2023 March 31,2022
Rupees in '000

7,148 861 3,414 392
31,176 35,603 5,641 7,762
461,211 217,065 - 85,837
3,922,047 539,246 2,908,704 426,501
1,461 42,069 - 2,190
4,423,043 834,844 2,917,759 522,682

TRANSACTIONS WITH RELATED PARTIES

Related parties of the Company comprise associates, directors, major shareholders of the Company, key
management personnel, staff provident fund and staff gratuity fund. Details of transactions with related parties
during the period, other than those which have been disclosed elsewhere in these condensed interim financial

statements are as follows:

Nature of transaction
Transactions with associates
Sale of goods

Purchases

Marketing Fee

Lease rental paid

Rent expense

Donation

Transaction with directors

Meeting fee

Transaction with key management personnel

Remuneration paid
Post-employment benefits

Transaction with other related party
Contribution to staff provident fund

Contribution to staff gratuity fund

(Un-audited)

(Un-audited)

Nine Months ended Quarter Ended
March 31,2023 March 31,2022 March 31,2023 March 31, 2022
Rupees in '000

2,240,880 4,427,134 860,061 1,569,448
6,408 32,523 3,621 2,079
1,536,793 1,370,102 704,650 502,741
245,671 141,642 57,832 21,955

1,912 6,257 637 -

1,500 985 - -
8,600 10,440 3,460 2,920
61,598 49,569 19,912 15,923
3,535 2,785 1,179 945
113,443 98,395 37,416 33,025
181,539 206,177 60,513 60,640
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FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Company’s activities expose it to a variety of financial risks. These condensed interim financial statements do
not include all financial risk management information and disclosures which are required in the annual financial
statements and should be read in conjunction with the Company’s annual financial statements for the year ended
June 30, 2022. There have been no change in any risk management policies since June 30, 2022.

FAIR VALUE OF ASSETS AND LIABILITIES

There were no transfers amongst level of fair value analysis of financial assets and liabilities during the period.
OPERATING SEGMENTS

- These condensed interim financial statements have been prepared on the basis of a single reportable segment.

- Revenue from export sales represents 97 % (March 31, 2022: 99%) of the total gross revenue of the Company.

- All non-current assets of the Company as at March 31, 2023 and 2022 are located in Pakistan.

- Sales made by the Company to its two major customers during the period constituted 56 % (March 31, 2022: 54%) of
total quantity sold.

DATE OF AUTHORISATION

These condensed interim financial statements were authorised for issue on April 29, 2023 by the Board of Directors
of the Company.

GENERAL

Corresponding figures have been reclassified / rearranged wherever necessary for better presentation. However,
there are no material reclassification / rearrangement to report.

All figures have been rounded-off to the nearest thousand rupees, unless otherwise stated.

Javeria Siddiqui Rehan Rahman Nasim Hyder
Chief Financial Officer Chief Executive Officer Director
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