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SHABBIR TILES AND CERAMICS LIMITED
DIRECTORS’ REPORT TO THE SHAREHOLDERS
FOR THE SECOND QUARTER AND HALF YEAR ENDED DECEMBER 31, 2022

The Directors are pleased to present the financial results of your Company for the second quarter and half year
ended December 31, 2022.

Pakistan’s economy continued to face serious challenges exacerbated by restrictions on imports of non-
essential items, which negatively impacted manufacturing industry across various sectors. Macroeconomic risks
remain high as the country faces challenges associated with the current account deficit, heavy debt burden,
rupee depreciation and lower demand for its traditional exports amid subdued global growth. With inflation
continuing to hamper the purchasing power, the demand in the construction sector reduced significantly.
Import restrictions had no impact on the operations of the Company during the half year under review, as
adequate inventory levels for imported raw materials were being maintained but pose a risk to future
manufacturing operations.

During the half year under review, the Company continued upward trajectory in revenue by 10% increase as
compared to the last year, on the back of price increases and better product mix. However, the market activity
slowed due to Floods in the first quarter, an underperforming construction sector and government projects
being put on hold. Margins were impacted adversely due to devaluation of rupee, local freight costs and a
significant increase in coal prices, resulting in lower gross margins.

Business performance improved during Q2 due to focused approach to rationalize and reduce manufacturing
cost, the GP margins improved to 19% as compared to 10% of Q1. Efforts were made to manage the energy
mix with reduced utilization of costly diesel and LPG. On the other hand, despite devaluation of rupee, by
switching to alternate sources of imported materials and development new recipes resulted in lower
manufacturing cost and improving margins. Further, sales volume from company operated retail outlets also
picked up which also helped in reduced loss in Q2.

The financial performance is summarized below:

Rs. in * 000

For the quarter ended \ For the half year ended
Particulars December 31, December 31, | December 31, | December 31,

2022 2021 2022 2021
Turnover — net 3,439,050 3,109,210 6,357,275 5,774,989
Gross profit 639,910 884,149 944,527 1,685,128
Earnings before interest, tax and depreciation 207,766 551,561 187,952 1,081,314
(Loss) / Profit before tax (32,411) 355,201 (272,386) 692,290
Profit / (Loss) after tax 8,688 218,069 (196,302) 420,725
Earnings per share (Rs. / share) 0.04 0.91 (0.82) 1.76

During the period, the gross margins decreased to 15% versus 29%, as a result of the reasons discussed above.
With lower sales volumes, the fixed costs remained unabsorbed, and the Company incurred a loss before tax of
Rs. 272 million as against profit before tax of Rs. 692 million in the same period last year.



FUTURE OUTLOOK

Restrictions on imports of non-essential items is expected to continue for next couple of months until the
Country is able to build adequate foreign currency reserves under the IMF program. At the time of issuance of
this report, the Company has sufficient inventory of imported raw materials to sustain its operations for coming
months and is working very closely with banks to secure import of raw materials to be able to operate the plant
uninterruptedly until the end of this fiscal year. In parallel, the management has also embarked on a plan of
substituting imported raw materials by identifying and developing their sources locally in order to be in a
position to run the business sustainably going forward.

We would like to thank our stakeholders for their continued support and our shareholders for their confidence
in the leadership of the Board and management team of the Company. With your continuous support and by
the grace of the Almighty, we remain committed to deliver good performance.

On behalf of the Board of Director

i 3y

SYED MASOOD ABBAS JAFFERY FEROZE JEHANGIR CAWASJI
Chief Executive Officer Director

Karachi: February 27, 2023
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DRAFT

INDEPENDENT AUDITOR'S REVIEW REPORT
To the members of Shabbir Tiles and Ceramics Limited
Report on review of Condensed Interim Financial Statements
Introduction

We have reviewed the accompanying condensed interim statement of financial position of Shabbir Tiles
And Ceramics Limited (the Company) as at 31 December 2022, and the related condensed interim
statement of profit or loss, condensed interim statement of comprehensive income, condensed interim
statement of changes in equity, condensed interim statement of cash flows and notes to the financial
statements for the six-months period then ended (here-in-after referred to as the “interim financial
statements™). Management is responsible for the preparation and presentation of these condensed
interim financial statements in accordance with accounting and reporting standards as applicable in
Pakistan for interim financial reporting. Our responsibility is to express a conclusion on these condensed
interim financial statements based on our review.

The figures of the condensed interim statement of profit or loss and condensed interim statement of
comprehensive income and the notes forming part thereof for the three-months period ended 31
December 2022 and 2021 have not been reviewed, as we are required to review only the cumulative
figures of the six-months period ended 31 December 2022.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity". A review
of interim financial statements consists of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with International Standards on Auditing and
consequently does not enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
interim financial statements is not prepared, in all material respects, in accordance with accounting and
reporting standards as applicabte in Pakistan for interim financial reporting.

The engagement partner on the audit resulting in this independent auditor’s report is Mr. Omer
Chughtai.

Chartered Accountants‘vv‘
Place: Karachi

Date:

UDIN:

A member firm af Ernst ur obal Limited
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SHABBIR TILES AND CERAMICS LIMITED

CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION
AS AT DECEMBER 31, 2022

ASSETS
NON-CURRENT ASSETS

Property, plant and equipment
Right-of-use assets
Investment properties
Long-term security deposits
Deferred tax asset - net

CURRENT ASSETS

Stores and spare parts
Stock-in-trade

Trade debts

Loans and advances

Prepayments and other receivables
Short-term investments

Cash and bank balances

EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES

Authorised capital
240,000,000 (June 2022: 240,000,000) ordinary shares of Rs. 5/- each

Issued, subscribed and paid-up capital
Reserves

NON-CURRENT LIABILITIES

Long-term financing - secured

Deferred income

Lease liabilities

Gas Infrastructure Development Cess (GIDC) payable
Deferred tax liability - net

CURRENT LIABILITIES

Trade and other payables
Unclaimed dividend

Unpaid dividend

Accrued mark-up

Current portion of long-term financing
Current portion of deferred income
Current portion of lease liabilities
Current portion of GIDC payable
Short-term running finance
Taxation - net

Sales tax payable - net

CONTINGENCIES AND COMMITMENTS

Note

11

12
13
14
15

12
13
14
15

16

(Unaudited)
December 31,
2022

(Audited)
June 30,
2022

3,572,854 3,456,004
321,392 263,363
5,172 5,793
42,642 32,149
123,413 -
4,065,473 3,757,309
592,561 503,682
2,569,782 1,584,510
266,209 175,043
99,993 50,847
29,359 15,308
699,325 1,348,374
79,641 126,497
4,336,870 3,804,261
8.402.343 7,561,570
1.200.000 1,200,000
1,196,600 1,196,600
1,269,716 1,645,508
2,466,316 2,842,108
543,314 223,825
79,841 58,271
265,935 198,725
184,427 316,669
- 34,733
1,073,517 832,223
2,749,041 2,549,399
3,279 3,279
4,732 2,942
34,999 -
10,287 8,712
5,494 5,494
118,149 111,355
615,380 463,229
709,028 -
255,481 354,403
356,640 388,426
4,862,510 3,887,239
8.402.343 7,561,570

The annexed notes from 1 to 20 form an integral part of these condensed interim financial statements.

Ay T Conmy

\TUWS NS

5\ Ntz

MUSTAFA JAFAR
Chief Financial Officer

SYED MASOOD ABBAS JAFFERY
Chief Executive Officer

FEROZE JEHANGIR CAWASJI

Director
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SHABBIR TILES AND CERAMICS LIMITED
CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS
FOR THE HALF YEAR ENDED DECEMBER 31, 2022

Turnover - net
Cost of sales

Gross profit

Selling and distribution costs

Administrative expenses

(Allowance) of / reversal for expected credit loss
Other income

Operating (loss) / profit

Finance costs

Other expenses

(Loss) / profit before taxation

Taxation

- Current
- Deferred

(Loss) / profit after taxation

(Loss) / earnings per share — basic and diluted

(UNAUDITED)

Half year ended

Quarter ended

December 31,

December 31, December 31,

December 31,

2022 2021 2022 2021
------------ (Rupees in ‘000)-------------
6,357,275 5,774,989 3,439,050 3,109,210
(5,412,748) (4,089,861) (2,799,140) (2,225,061)
944,527 1,685,128 639,910 884,149
(962,932) (790,423) (524,873) (433,273)
(184,962) (161,422) (92,987) (83,281)
(14,146) (11,434) (3,357) 3,424
(1,162,040) (963,279) (621,217) (513,130)
55,281 95,893 17,248 50,121
(162,232) 817,742 35,941 421,140
(95,943) (55,660) (60,260) (30,544)
(14,211) (69,792) (8,092) (35,395)
(110,154) (125,452) (68,352) (65,939)
(272,386) 692,290 (32,411) 355,201
(82,062) (327,504) (17,919) (163,347)
158,146 55,939 59,018 26,215
76,084 (271,565) 41,099 (137,132)
(196,302) 420,725 8,688 218,069
------------- (Rupee) -----------m----

(0.82) 1.76 0.04 0.91

The annexed notes from 1 to 20 form an integral part of these condensed interim financial

\WUWE INTACN

5\ Motz

Ay T Comy

MUSTAFA JAFAR SYED MASOOD ABBAS JAFFERY

Chief Financial Officer Chief Executive Officer

Director

FEROZE JEHANGIR CAWASJI
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SHABBIR TILES AND CERAMICS LIMITED
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME
FOR THE HALF YEAR ENDED DECEMBER 31, 2022
(UNAUDITED)

Half year ended Quarter ended

December 31, December 31, December 31,

December 31,

(Loss) / profit after taxation (196,302) 420,725 8,688

Other comprehensive income -

2022 2021 2022 2021
----------- (Rupees in ‘000) ----------
218,069
218,069

Total comprehensive (loss) / income for the period (196,302) 420,725 8,688

The annexed notes from 1 to 20 form an integral part of these condensed interim financial statements.

Juted§ I, 5L Motz 5 T Cammy

MUSTAFA JAFAR SYED MASOOD ABBAS JAFFERY FEROZE JEHANGIR CAWASJI

Chief Financial Officer Chief Executive Officer Director
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SHABBIR TILES AND CERAMICS LIMITED
CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY
FOR THE HALF YEAR ENDED DECEMBER 31, 2022

(UNAUDITED)

Reserves
Capital
Revenue reserves
Issued, reserve
subscribed Total Total
and paid-up Share General Unappropriated  reserves equity
capital premium  reserve profit / (loss)
(Rupees in ‘000)

Balance as at June 30, 2021 (audited) 1,196,600 449,215 478,000 520,121 1,447,336 2,643,936
Profit after taxation - - - 420,725 420,725 420,725
Other comprehensive income - - - - - -
Total comprehensive income for the period - - - 420,725 420,725 420,725
Final dividend @ 25% for the year ended June 30, (299,150) (299,150) (299,150)
2021
Balance as at December 31, 2021 (unaudited) 1,196,600 449,215 478,000 641,696 1,568,911 2,765,511
Balance as at June 30, 2022 (audited) 1,196,600 449,215 478,000 718,293  1,645508 2,842,108
Loss after taxation - - - (196,302) (196,302) (196,302)
Other comprehensive income - - - - - -
Total comprehensive loss for the period - - - (196,302) (196,302) (196,302)
Final dividend @ 15% for the year ended June 30, (179,490) (179,490) (179,490)
2022
Balance as at December 31, 2022 (unaudited) 1,196,600 449,215 478,000 342,501 1,269,716 2,466,316

The annexed notes from 1 to 20 form an integral part of these condensed interim financial statements.

\FUWS INICN

5\ Msbezz—
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MUSTAFA JAFAR SYED MASOOD ABBAS JAFFERY
Chief Financial Officer Chief Executive Officer

FEROZE JEHANGIR CAWASJI
Director




CONDENSED INTERIM STATEMENT OF CASH FLOWS
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SHABBIR TILES AND CERAMICS LIMITED

FOR THE HALF YEAR ENDED DECEMBER 31, 2022
(UNAUDITED)

December 31,
2022

December 31,
2021

Note ~  -----meee- (Rupees in ‘000) ----------
CASH FLOWS FROM OPERATING ACTIVITES
(Loss) / profit before taxation (272,386) 692,290
Adjustments for:
Depreciation on:
operating fixed assets 7.1 299,261 284,458
right-of-use assets 8.3 64,513 48,285
investment property 621 621
Finance costs 95,943 55,660
Dividend income on mutual fund (12,623) -
Allowance / (reversal) for expected credit loss 14,146 11,434
Provision for slow moving stores and spare parts 17,969 11,904
Provision for slow moving stock-in-trade 3,215 4,427
Unrealized gain on short-term investments - mutual fund units - (1,820)
Amortization of deferred income 12.4 (2,747) -
Gain on disposal of operating fixed assets (566) (1,349)
Gain on disposal of lease assets - (5,608)
479,732 408,012
207,346 1,100,302
(Increase) / decrease in current assets
Stores and spare parts (106,848) (100,723)
Stock-in-trade (988,487) (151,198)
Trade debts (105,312) 31,793
Loans and advances (49,146) (54,654)
Prepayments and other receivables (14,051) (17,967)
(1,263,844) (292,749)
Increase / (decrease) in current liabilities
Trade and other payables 199,642 182,739
Sales tax payable (31,786) (28,523)
167,856 154,216
Cash (used in) / generated from operations (888,642) 961,769
Income tax paid (180,984) (404,309)
Finance costs paid (41,035) (10,326)
Long-term loan - net - 294
Long-term security deposits - net (10,493) (3,572)
GIDC paid - (71,178)
Net cash (used in) / generated from operating activities (1,121,154) 472,678
CASH FLOWS FROM INVESTING ACTIVITIES
Capital expenditure (418,969) (279,721)
Proceeds from disposal of operating fixed assets 3,424 1,613
Short-term investments made during the period - mutual fund units (942,884) (1,585,395)
Short-term investments redeemed during the period - mutual fund units 1,533,574 1,582,992
Dividend on mutual fund received 12,623 -
Net cash generated / (used in) from investing activities 187,768 (280,511)
CASH FLOWS FROM FINANCING ACTIVITIES
Long term financing obtained during the period 12.1&12.3 350,317 66,894
Repayment of long-term financing (4,936) (3.114)
Payment of principal portion of lease (48,538) (60,480)
Dividend paid (177,700) (297,212)
Net cash generated from / (used in) financing activities 119,143 (293,912)
Net decrease in cash and cash equivalents (814,243) (101,745)
Cash and cash equivalents at the beginning of the period 590,856 778,786
Cash and cash equivalents at the end of the period 17 (223,387) 677,041
The annexed notes from 1 to 20 form an integral part of these condensed interim financial statements.
v b -
\NUNSINTACN A Nligez- Jz., { Casery
MUSTAFA JAFAR SYED MASOOD ABBAS JAFFERY FEROZE JEHANGIR CAWASJI

Chief Financial Officer

Chief Executive Officer

Director
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SHABBIR TILES AND CERAMICS LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE HALF YEAR ENDED DECEMBER 31, 2022
(UNAUDITED)

THE COMPANY AND ITS OPERATIONS

Shabbir Tiles and Ceramics Limited (‘the Company') was incorporated in Pakistan as a public limited company under the
repealed Companies Act, 1913 (now the Companies Act, 2017) on November 07, 1978 and is listed on the Pakistan
Stock Exchange Limited. The Company is primarily engaged in the manufacture and sale of tiles and trading of allied
building products.

Geographical location and addresses of all the business units other than those stated in note 1.3 are as under:
Business Unit Address Production Facility

Registered office & 15th Milestone, National Highway, Landhi,
production plant (Unit 1): Karachi.

Deh Khanto, Tappo Landhi, District Malir,
Bin Qasim Town Karachi.

Production plant Plot No 01, ANF road, Yamaha Chok
(Islamabad): Road, Model Town, Humak, Islamabad.
78-A Factory Adda, Dina Nath main
Multan road, 46 KM Road, Lahore

Tiles & building material products

Production plant (Unit 2): Tiles

Building material products

Production plant (Lahore): Building material products

The Company also make sales through various sales outlets located across the country. Considering the quantum, the
geographical locations and addresses of all the locations are not presented in these financial statements.

STATEMENT OF COMPLIANCE

These financial statements have been prepared in accordance with the accounting and reporting standards as
applicable in Pakistan. The accounting and reporting standards as applicable in Pakistan comprise of International
Financial Reporting Standards (IFRSs), issued by International Accounting Standards Board (IASB) and Islamic
Financial Accounting Standards (IFAS) issued by the Institute of Chartered Accountants of Pakistan (ICAP), as notified
under Companies Act, 2017 (the Act) and, provisions of and directives issued under the Act. Where the provisions of
and directives issued under the Act differ from the IFRSs and IFAS, the provisions of and directives issued under the
Act have been followed.

BASIS OF PREPARATION

These condensed interim financial statements are un-audited and do not include all the information and disclosures
required in the annual financial statements, and should be read in conjunction with the annual financial statements of the
Company for the year ended June 30, 2022.

The figures of the condensed interim statement of profit or loss, condensed interim statement of comprehensive income
for the quarters ended December 31, 2022 and December 31, 2021 and notes forming part thereof have not been
reviewed by the statutory auditors of the Company, as they are required to review only the cumulative figures for the
half year ended ended December 31, 2022.

These condensed interim financial statements are presented in Pakistan Rupees which is the Company’s functional and
presentation currency.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies and methods of computation adopted in the preparation of these condensed interim financial
statements are consistent with those followed in the preparation of the Company’s annual financial statements for the
year ended June 30, 2022 except for the adoption of and the amendments to approved accounting standards adopted
during the period of as disclosed in note 5.

AMENDMENTS TO APPROVED ACCOUNTING STANDARDS ADOPTED DURING THE PERIOD
There are certain amendments to the standards and new interpretations that are mandatory for the Company's

accounting periods beginning on July 1, 2022 but are considered not to be relevant or do not have any significant effect
on the Company's operations and are, therefore, not detailed in these condensed interim financial statements.
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SIGNIFICANT ACCOUNTING JUDGMENTS, ESTIMATES AND FINANCIAL RISK MANAGEMENT

The preparation of condensed interim financial statements in conformity with approved accounting standards requires
the use of certain critical accounting estimates. It also requires management to exercise its judgment in the process
of applying the Company’s accounting policies. Estimates and judgments are continually evaluated and are based on
historical experience and other factors, including expectations of future events that are believed to be reasonable
under the circumstances. Revisions to accounting estimates are recognised in the period in which the estimate is
revised and in any future periods affected.

Judgements and estimates made by the management in the preparation of these condensed interim financial
statements are the same as those applied in the Company's annual financial statements for the year ended June 30,
2022.

The Company's financial risk management objectives and policies are consistent with those disclosed in the annual
financial statements as at and for the year ended June 30, 2022.
(Unaudited) (Audited)
December 31, June 30,

2022 2022
PROPERTY, PLANT AND EQUIPMENT Note - (Rupees in ‘000)-----
Operating fixed assets 7.1 2,186,738 2,390,644
Capital work-in-progress 7.2 1,386,116 1,065,360

3.572.854 3.456.004

Operating fixed assets

Opening net book value (NBV) 2,390,644 2,237,914
Additions during the period / year - at cost 7.1.1 98,213 740,659

2,488,857 2,978,573
Disposals during the period / year - at NBV 7.11 (2,858) (1,280)
Depreciation charged during the period / year (299,261) (586,649)
Closing NBV 2,186,738 2,390,644

Additions and disposals of operating fixed assets

Additions at cost / transfers Disposals at NBV
(Unaudited) (Audited) (Unaudited) (Audited)
December 31, June 30, December 31, June 30,
2022 2022 2022 2022
(Rupees in ‘000)

Building on freehold land - 29,563 - -
Plant and machinery 84,859 566,915 - 380
Office equipment 7,602 13,833 - 17
Computers and accessories 882 2,631 4 90
Vehicles (note 7.2.2) 4,870 127,717 2,854 793
98,213 740,659 2,858 1,280

(Unaudited) (Audited)
December 31, June 30,

Note 2022 2022
Capital work-in-progress e (Rupees in ‘000)-----
Plant and machinery 1,386,116 1,060,552
Advance against vehicles - 4,808

7.2.1 1,386,116 1,065,360
Movement in capital work-in-progress
Balance at the beginning of the period / year 1,065,360 458,234
Additions during the period / year 395,614 1,308,635
Transfers to operating fixed assets 7.2.2 (74,858) (701,509)
Balance at the end of the period / year 1,386,116 1,065,360

This includes vehicle of Rs. 4.87 million (June 2022: 63.682) purchased from Indus Motor Company Limited , a
related party.
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(Unaudited) (Audited)
December 31, June 30,

Note 2022 2022
RIGHT-OF-USE ASSETS (Rupees in ‘000)-----
Cost 8.1 619,489 496,947
Accumulated depreciation 8.2 (298,097) (233,584)
321,392 263,363
Cost
Balance at the beginning of the period / year 496,947 407,394
Additions during the period / year 127,063 148,044
Disposal during the period / year - (61,923)
Madification of lease liabilities (4,521) 3,432
Balance at end of the period / year 619,489 496,947
Accumulated depreciation
Balance at beginning of the priod / year 233,584 166,726
Charged during the period / year 8.3 64,513 101,723
On disposal during the period / year - (34,865)
Balance at end of the period / year 298,097 233,584
321,392 263,363
Depreciation rate %
11-67 11-67

Depreciation charge for the period / year has been allocated as follows:
(Unaudited) (Unaudited)
December 31, December 31,
2022 2021

Cost of sales 18,706 6,216
Selling and distribution costs 45,807 16,512
64,513 22,728

(Unaudited) (Audited)
December 31, June 30,
2022 2022

STOCK-IN-TRADE

Raw material - in hand 1,540,029 924,784
- in transit 54,043 147,048

1,594,072 1,071,832

Work-in-process 80,704 42,804
Finished goods 925,316 496,968
Less: Provision for obsolescence (30,309) (27,094)

2,569,783 1,584,510

TRADE DEBTS - UNSECURED

Considered good 266,209 175,043
Considered doubtful 191,866 177,719
458,075 352,762
Allowance for expected credit loss (191,866) (177,719)
266,209 175,043

SHORT-TERM INVESTMENTS
At amortised cost
Term deposit receipts (TDRs) 11.1&12.2 406,000 416,000

Treasury bills 11.2 - 48,359

At fair value through profit or loss
Mutual fund units 293,325 884,015

699,325 1,348,374
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Represents Term Deposit Receipts (TDRs) from one week to 3 months term (June 2022: 15 days to 3 months term) under
conventional banking relationship carrying interest at the rate 14.2% to 17% (June 2022: 9% to 18.5%) per annum, having
latest maturity up to January 04, 2023.

This carried markup rate of nil (June 2022: 14.5%) per annum having latest maturity upto nil (June 2022: having a maturity
upto three months with latest maturity in July 2022).

(Unaudited) (Audited)
December 31, June 30,
2022 2022
Note - (Rupees in ‘000)-----

LONG-TERM FINANCING - SECURED
Conventional Banks

Long-term financing facility 121 290,000 -
12.2 &12.3 263,601 232,537

SBP Refinance facility for Renewable Energy
553,601 232,537
Current portion of long-term financing (10,287) (8,712)
543,314 223,825

This represents long term financing facility obtained from Allied Bank Limited to finance the CAPEX requirement of the
Company. The total facility amounts to Rs. 300 million and carries mark-up at the rate of six months KIBOR plus 0.35% per
annum payable semi annually. The facility is repayable in six years with two years grace period from the date of
disbursement in eight equal semi annual installments. The facility is secured against first pari pasu hypothecation charge
on fixed assets of the Company inclusive of 25% margin.

This represents long-term financings obtained from a conventional bank under State Bank of Pakistan’s (SBP) Refinance
Scheme for Renewable Energy to setup a Solar Power Project. The total facility amounts to Rs. 500 million and carries
markup rate of 3% plus spread of 0.45% per annum payable quarterly. These financings are recognized at the present
value using the effective interest rates applicable at the dates of the drawdown at 3 month KIBOR plus 0.5% (June 2022: 3
month KIBOR plus 0.5%) per annum. The differential of present value and the drawn amounts are recognized as deferred
income and will be amortized when the related asset is available for use. The financings are repayable in ten years with
two years grace period from the date of disbursement. The facility is secured against first specific hypothecation charge
over present and future plant and machinery related to the solar power project for the disbursed amount in addition to
margin of 10% covered through lien over TDR.

(Unaudited) (Audited)
December 31, June 30,
2022 2022

Movement of long-term financing: Note - (Rupees in ‘000)-----
Balance at beginning of the period / year 232,537 159,190
Financing received during the period / year 50,806 91,418
Repayment made during the period / year (4,936) (9,624)
Recognised as deferred income (24,317) (24,195)
Accretion of interest 9,511 15,748
Balance at end of the period / year 263,601 232,537
Current portion of long-term financing (10,287) (8,712)

253,314 223,825
DEFERRED INCOME
Balance at beginning of the period / year 63,765 41,765
Recognised during the period / year 24,317 24,195
Amortized during the period / year (2,747) (2,195)
Balance at end of the period / year 85,335 63,765
Current portion of deferred income (5,494) (5,494)

79,841 58,271

LEASE LIABILITIES
Lease liabilities 14.1 384,084 310,080
Current portion of lease liabilities (118,149) (111,355)

265,935

198,725
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(Unaudited) (Audited)
December 31, June 30,
2022 2022
Note - (Rupees in ‘000)-----
14.1 Movement of lease liabilities:
Balance at beginning of the period / year 310,080 281,445
Additions during the period / year 127,063 148,044
Disposal during the period / year - (32,666)
Modification of lease liabilities (4,521) 3,432
Accretion of finance cost during the period / year 22,972 29,352
Payments made during the period / year (71,510) (119,527)
Balance at end of the period / year 384,084 310,080
15 GAS INFRASTRUCTURE DEVELOPMENT CESS (GIDC) PAYABLE
Balance at beginning of the period / year 779,898 797,565
Accretion of finance cost during the period / year 19,909 53,511
Payments made during the period / year - (71,178)
15.1 799,807 779,898
Current portion of GIDC payable (615,380) (463,229)
Balance at end of the period / year 184,427 316,669

15.1 There is no material change in the status of GIDC as disclosed in note 22 to the annual financial statement of the
Company for the year ended June 30, 2022.

16 CONTINGENCIES AND COMMITMENTS
16.1 Contingencies

There is no material change in the status of contingencies as disclosed in note 27.1 to the annual financial statement of the
Company for the year ended June 30, 2022.

16.2 Commitments

(i) Commitments in respect of outstanding letters of credit against raw materials and spares amounting to Rs.
161.816 million (June 2022: Rs. 514.696 million).

(i) Commitments in respect of capital expenditure amounting to 19.561 million (June 2022: Rs. 51.950 million)
for the import of machinery.

(iii) Commitment in respect of bank guarantees amounting to Rs. 1,137.742 million (June 2022: Rs. 938.538
million) issued by a commercial bank.

------- (Unaudited) -------
Decemeber 31, Decemeber 31,
Note 2022 2021
(Rupees in ‘000)
17 CASH AND CASH EQUIVALENTS

Short-term investments 11 406,000 602,000
Cash and bank balances 79,641 75,041
Short-term running finance 16 (709,028) -

(223.387) 677,041
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TRANSACTIONS AND BALANCES WITH RELATED PARTIES

Related parties of the Company comprise of associated companies, staff retirement benefits, directors and key
management personnel. All the transactions with related parties are entered into at agreed terms as approved by the
Board of Directors of the Company. Balances outstanding with related parties have been disclosed in the respective notes
to these financial statements. Details of transactions with related parties during the year, other than those which have been
disclosed elsewhere in these financial statements, are as follows:

Associated companies

Sales

Purchases of goods, material and services
Insurance premium

Insurance claims received

Rent and service charges paid

Staff retirement benefits

Contribution to provident fund

Key management personnel
Remuneration and other benefits
Fee for attending board meetings

Balances as at period / year end
Long-term security deposits
Trade debts

Bank balances

Trade and other payables

DATE OF AUTHORIZATION FOR ISSUE

------- (Unaudited) -------
Half year ended ended

December 31,

December 31,

2022 2021
(Rupees in ‘000)
10,085 6,341
100,185 87,026
15,194 14,360
2,970 1,100
9,828 8,680
— 17138 14,581
42,478 45,205
1,800 600
(Unaudited) (Audited)
December 31, June 30,
2022 2022
(Rupees in ‘000)
1,975 1,975
853 1,999
17,205 11,685
46,044 33,600

These condensed interim financial statements were authorized for issue on February 27, 2023 by the Board of Directors of

the Company.
GENERAL

Figures have been rounded off to the nearest rupees in thousands unless otherwise stated.
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Chief Financial Officer
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Chief Executive Officer
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Director



®

Unmatched Quality Tiles

Shabbir Tiles and Ceramics Limited
15th Milestone, National Highway,
Landhi, Karachi-75120.

Phone:  +92-213-818 3610-13
E-mail: info@stile.com.pk
Website: http://www.stile.com.pk

19


http://www.stile.com.pk

