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DIRECTORS’ REPORT

The Board of Directors of Punjab Modaraba Services (Pwt.) Limited, the Management
Company of First Punjab Modaraba (the Modaraba), is pleased to present the resukts of
the Modaraba, togcther with Dircctors’ report, for nine months ended Scptember 30,
2022.

Pakistan’s cconomy is facing tough challenges on extermal and mtermal front. The areas
of concern mnclude foreign cxchange reserves, weakening of local curency, high
inflation, recent floods hampering growth and stability, aggressive monetary tightenmng
and msecurity caused by Russia-Ukrame war. The extent of damage caused by floods is
expected to be devastating with far reaching impact. This economic scenario has
negatively impacted the businesses sentiments which will kecp its pace slow in near
future.

Despite the challenging business scenario, the Modaraba winessed increase of 65% m
revenucs during the nine months period, as comparcd with corresponding period. A
corresponding increase of 59% was recorded in expenses. The financial cost remained
high owmg to sharp increase m profit rates, rismg by 78% i comparison to
corresponding period. The pre-tax profit of Rs.2.76 milion, was converted into negative
bottom lne of Rs.18.22 million amid adjustment in deferred tax assct amounting 10
Rs.20.34 million, which was made n previous quartet.

Going forward, the busmess expansion by booking of fresh asscts, with focus on rccovery
from NPAs will be the priority as usual The high profit rates still remamn a constant
threat to the profitability m coming periods. The mtended diversification of busmess
model and revenue streams, are expected to supplement the core activities in fiture. The
wholly owned subsidiary, ic. Punjab Capital Sccuritics (Pvt) Limted eamed profit of
Rs.3.215 milion during the period of nme months ended September 30, 2022,

The Board is pleased to cxpress its gratiude for continuous guidance and support
extended by the Registrar Modaraba, Sccurtties & Exchange Commission of Pakistan.
The Board also appreciates the patronage extended by the certificate holders.

For and on behalf’ of the Board of Directors

L ot

(Aamir Malik) (Imran Bashir)
CHIEF EXECUTIVE DIRECTOR

Lahore: November 09, 2022
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FIRST PUNJAB MODARABA
UNCONSOLIDATED BALANCE SHEET (UN-AUDITED)
AS AT 30 SEPTEMBER 2022

Note 30 Sep 2022 31 Dec 2021
{Un-Audited) {Audited)
ASSETS Rupees Rupees
Non current assets
Tangible fixed assels
- ljarah assets 6.1 356,573,520 402,480,335
- Assets in own use 6.2 2,983,172 3.415.009
Intangible assets 1,712,500 1,100,000
Investment in subsidiary 7 76,500,000 76,500,000
Long lerm musharikah investment - secured 8 452,703,816 289,701,023
Long term morabaha investment - secured 9 7,000,208 =
Long term deposis 308,444 203,444
Deferred tax asset 44 061,078 64,398.663
941,842,738 837798474
Current assets
Shert term morabaha investment - secured 10 202,539,528 211,196,651
Current maturity of long term investment 1 365,177,187 386,998,699
liarah rental receivable 12 179,508,526 182,958,997
Shont Term Investment 200,000,000 200,000,000
Development properties - Land 50,165,816 39,483,636
Advances, deposits, prepayments and other receivables 13 148,360,724 143,403,268
Tax refund due from government 4,347 444 4,201,717
Cash and bank balances 14 63,871,960 135,278,267
1,213,971,195 1,313,521,235
TOTAL ASSETS 2,155,813,933 2,151.319,709
EQUITY AND LIABILITIES
Authorized certificate capital
50,000,000 (31 Dec 2021: 50,000,000} modaraba
certificates of Rs. 10 each 500,000,000 500,000,000
Issued, subscribed and paid-up cerificate capital
34,020,000 (31 Dec 2021: 34,020,000) certificates of Rs. 10 each 340,200,000 340,200,000
Capital reserves 220,303,614 220,303.614
Revenue reserves {423 367 347 (405,148,952}
137,136,267 155,353,662
Non current liabllities
Long term security deposits 33,106,779 42,274,729
Deferred morabaha income 15,546,756 -
Leng term musharikah finance - secured - 131,100,952
48,653,535 173.375.681
Current liabilities
Current maturity of non current liabilities 84,094,582 84,225,155
Redeemable capiai - paricipatory and unsecured 15 1,775,000,000 1,603,000,000
Profit payable 16 26,090,837 22,864,964
Trade and other payables 17 44 483,707 91,598,891
Provision for taxation 23,163,680 3,698,100
Unclaimed profit 17,191,276 17,203,256
1,970,024,131 1,822,590,366
TOTAL EQUITY AND LIABILITIES 2,155,813,933 2,151,318,709
CONTINGENCIES AND COMMITMENTS 18

The attached notes 1 to 27 form an integral part of these unconsclidated financial statements.

For Punjab Modaraba Services (Private) Limited
(Modaraba Management Company)

2k

@)

Chief Financial
Officer

IL\:‘ . ‘A\l 'f\ . e

) o
R

Chief Executive Director

\
L

TRy
L

Director
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FIRST PUNJAB MODARABA

UNCONSOLIDATED PROFIT AND LOSS ACCOUNT (UN-AUDITED)
FOR THE NINE MONTHS ENDED SEPTEMBER 30, 2022

2022 2021
Nine Months Three Months Nine Months Three Months
Ended Sep 30 Ended Sep 30 Ended Sep 30 Ended Sep 30
Note Un-Audited Un-Audited Un-Audited Un-Audited

Rupees Rupees Rupees Rupees
Income
Income from ijarah rentals 45,729,149 17,471,247 $3,665,498 27,681,931
Income from morabaha financing 7.967,667 3,632,497 799,552 529.413
Income from diminishing musharaka financing 84,840,204 39,502,927 43,743 830 13,944,098
Gain on disposal of fixed assets 231,516 397,169 {340 465) 936474
Other income 19 55,726,655 11,853,460 9.407 650 1,823.478

194,495,191 72,857,300 117,275,765 45015.392
Expenses
Administrative expenses 20 40,843 998 8,434 225 36.114,021 11,268,965
Finance cost 21 153,528,134 €6,559,090 §5.858 579 27.656.800

194,372,132 74,993,315 121,872,600 38,925.765
Oparating loss before provision 123,059 (2,136,015} {4 696,835) 6,089,627
Reversal for impairment of ijarah assets - - 5,000,020 -
Raversal / {provision) against ijarah rentals - net 1,472,943 1,971,259 13,389,658 -
Reversal / (Provision} for musharikah investment - - - -
Reversal / {Provision} for Other Receivable 1,172,649 1,172,649 + =

2,645,592 3,143,908 18.389,658 -
Operating profit / {loss} after provision and impairment 2,768,651 1,007,893 13,692,823 6,089,627
Worker's Welfare Fund (554) {554) - -
Madaraba Company's management fee - - G =
2,768,097 1,007,339 13,692,823 6,089,627

Taxation 22 {20.985,493) - (2,327,781) (1,035,237}
{Loss) / Profit for the Pericd (18,217,395} 1,007,339 17,365 042 5,054 350
Earnings per certificate - basic and diluted {0.54) 0.03 033 015

The attached notes 1 to 27 form an integral part of these uncansolidated financial statements.

For Punjab Modaraba Services (Private) Limited
{Modaraba Management Company)

R i lﬂ - ’

i o \ 8 -
sl ) N L
Chief Financial Chief Executive Director
Officer

[Ty
,\f'\';\{\\*

Directar
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FIRST PUNJAB MODARABA

UNCONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED}
FOR THE NINE MONTHS ENDED SEPTEMBER 30, 2022

2022 2021
Nine Months Three Months Nina Months Three Months
Ended Sep 30 Ended Sep 30 Ended Sep 30 Ended Sep 30
Note Un-Audited Un-Audited Un-Audited Un-Audited
Rupees Rupees Rupees Rupees
{loss} / Profit for the period (18,217,395) 1,007,339 11,365.042 5.054.390
Other Comprehensive Income for the period - - -
Total comprehensive income / {loss} for the period {18,217 395) 1,007,339 11,365,042 5,054,390

The attached notes 1 to 27 form an integral part of these unconsolidated financial statements.

For Punjab Modaraba Services (Private} Limited
(Modaraba Management Company}

e

= ="":\_“Jw . t ‘ .
U™ - Py N

Chief Financial Chief Executive Director Director
Cfficer
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FIRST PUNJAB MODARABA
UNCONSOLIDATED CASH FLOW STATEMENT (UN-AUDITED)

FOR THE NINE MONTHS ENDED SEPTEMBER 30, 2022

Nine Months Ended

30 Sep 2022 30 Sep 2021
Note {Un-Audited) {(Un-Audited)
Rupees Rupees
Cash flow from operating activities
Cash generated from operations 25 62,811,224 187,470,855
Profit paid on receemable capital {140,519,627) (57.231,080)
Profit paid on musharikah finances (9,659,289} (34,729,878)
Taxes paid 18,671,945 (1,563,849
{(131,506,971) (93,524 807)
Net cash generated from / (used in) operating activities {68,695,747) 93,946,048
Cash flow from investing activities
Proceeds from disposal of fixed assets 2,500 -
Purchase of assets under ijarah arrangements (43,575,901) 27,244 531
Proceeds from transfer of ijarah assets (3.171.812) 43,716,739
Dividend Income 4,319,384 -
Purchase of Software (812,500 {1,200,000)
Purchase of fixed assets in own use 6.2 {559,500) {424,185)
Net cash generated from investing activities {43,597,629) 69,337,105
Cash flow from financing activities
Musharikah finances-net 0 (131,100,952) (216,403,075)
Redeemable capital-net 15 172,000,000 {566,133)
Prafit distributed among the certificate holders {11,980) {82,664)
Net cash generated from financing activities 40,887,068 (217,051,872)
Net (decrease} / increase in cash and cash equivalents (71,406,308) (53.768,719)
Cash and cash equivalents at the beginning of the period 135,278,267 111,748,425
Cash and cash equivalents at the end of the pericd 14 63,871,959 57.879.708
The attached notes 1 to 27 form an integral part of these unconsclidated financial statements.
For Punjab Modaraba Services (Private) Limited
{Modaraba Management Company)
j i dale y - Yy e
10 B | ~y s v "(;\\'.
@ ) | W i &
Chief Financial Chief Executive Diractor Director

Officer
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FIRST PUNJAB MODARABA
NOTES TO THE UNCONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS - {UNAUDITED)
(FOR THE NINE MONTHS ENDED SEPTEMBER 30, 2022}

1

1.1

Status and nature of business

First Punjab Modaraba (the Modaraba) was formed under the Modaraba Companies and Modaraba
{Flotation and Control) Ordinance, 1980 and rules framed there under and is managed by Punjab
Modaraba Services (Private) Limited (wholly owned subsidiary of The Bank of Punjab), a company
incorporated in Pakistan. The registered office of the Modaraba is situated at Office No. 10C, 3rd floor,
National Tower, 28-Egerton Road, Lahore. The Modaraba commenced its operations on December
23,1992, The Modaraba is listed on Pakistan Stock Exchange.

The Modaraba established its wholly owned subsidiary on November 29, 2016 as a private limited
Company under the name of Punjab Capital Securities Privatet Limited. The registered cffice of Punjab
Capita Securities Private Limited is situated at 3rd Floor, LSE Plaza, 19-Khayabane Aiwane Igbal,
Lahore. The Company is mainly engaged in the business of brokerage services, portfolio management
and consultancy services.

The Modaraba is a perpetual and multi-dimensional Modaraba and is primarily engaged in the
business of ljarah, Musharikah and Morabaha financing, equity investment and other related
businesses in accordance with the injunctions of Islam. The Modaraba has chtaineg approval of the
Securities & Exchange Commission of Pakistan to undertake Building, Construction and Real Estate
activity by insertion of a new clause for this purpose in prospectus of the Modaraba on Jjanuary 13,
2021.

These unconsclidated condensed interim financial statements are the separate condensed financial
statements of the Modaraba in which investments in subsidiary are accounted for on the basis of
direct equity interest rather than on the basis of reported results. Consolidated condensed interim
financial statements are prepared separately.

During the year ended December 31, 2021, the Medaraba changed its financial year end from the 30
June 2021 to December 31, 2021. The financial statements of the Modaraba are prepared for the six
months ended December 31, 2021.

Quarterly Accounts September 2022 / Page 0%
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Management's Assessment of Going Concern

During the period ended September 30, 2022, the Modaraba has incurred the losses of Rs 18,216,288
mainly owing to the reversals of defer tax recognized on the business losses. Operating profit for the
period amounts to Rs 2,768,651 which is mainly contributed by the gain on settlement of Morabaha,
profit on bank deposits and dividend income from subsidiary company Punjab Capital Securities
{Private) Limited.

The accumulated losses - net of capital reserves, as at 30 September 2022 amaounts to Rs. 203,062,626
(Dec 2021: Rs.184,846,338) which exceeds fifty percent of the total amount subscribed by the holders
of the Modaraba Certificates, which is a non-compliance of Section 23 of Modaraba Companies and
Modaraba {Floatation and Control) Ordinance, 1980 which potentially triggers the winding up of
Modaraba by registrar.

The current liabilities of the Modaraba exceed its current assets by Rs.756,051,829 as at September 30,
2022. Furthermore, liabilities excluding the security deposits of the Modaraba amounts to Rs
1,905,281,070 which is approximately 13 times of the equity of the Modaraba as at September 30,
2022, which is a non-compliance of Secticn 12 of the Modaraba Regulations 2021.

The management is of view that these conditions indicate the existence of a material uncertainty
which may cast significant doubt about the Modaraba’s akility to continue as a gzing concern.
However, the unconsolidated condensed interim financial statements have been prepared on the
going concern basis because, the Bank of Punjab {BOP) being the parent company of the Modaraba
Management Company has committed to provide the financial support in order to mitigate liquidity
risks of the Modaraba. Modaraba with better recoveries and financial support from BOP expected to
increase their exposure and improve their profitability.

Further on the basis of the business plan prepared by the management, management is of view that
Maodaraba demonstrate an increases in revenue, cash flows and profitability of the company, and
hence an improvement in the financial performance and position of the company which indicates that
Modaraba shall be akle to operate on going concern basis in the foreseeable future. Consequently,
these uncensolidated condensed interim financial statements have been prepared reflecting these

Basis of preparations
Statement of compliance

The unconsolidated condensed interim financial statements have been prepared in accordance with
the approved accounting standards as applicable in Pakistan for interim financial reporting which
comprise of;

- international Accounting Standard {IAS) 34, interim financial reporting issued by the International
Accourting Standards Board {IASB) as notified under the Companies Act, 2017;

- Islamic Financial Accounting Standards (IFAS) issued by the Institute of Chartered Accountants of
Pakistan as notified under the Companies Act, 2017,

- Requirements of the Modaraba Companies and Modaraba (Fioatation and Control) Ordinance, 1980,
Modaraba Companies and Modaraba Rules, 1981 and the Modarabas Regulaticns 2021; and

- Provisions of and directions issued by the Securities and Exchange Commission of Pakistan {SECP).
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3.1.1

3.13

411

4.1.2

4.13

Wherever the requirements of the Modaraba Companies and Modaraba {Floatation and Control)
Ordinance, 1980, Modaraba Companies and Modaraba Rules, 1981, Islamic Financial Accounting
Standards (IFASs), the Companies Act, 2017 and provisions of and directives issued by the Securities
and Exchange Commission of Pakistan (SECP), under the Modaraba Companies and Modaraba
(Floatation and Control} Ordinance, 1980 and the Companies Act, 2017 differ from IAS 34, the
requirements of the Modaraba Companies and Modaraba (Floatation and Control) Ordinance, 1980,
Modaraba Companies and Modaraba Rules, 1981, IFAS, the Companies Act, 2017 and provisions of
and drectives issued by the Securities and Exchange Commission of Pakistan {SECP), under the
Modaraba Companies and Modaraba (Floatation and Control} Ordinance, 1980 and the Companies
Act, 2017 have been followed.

The disciosures made in these unconsolidated condensed interim financial statements are based on
the requirermnents of the International Accounting Standard {IAS) 34: 'Interim Financial Reporting'.
These unconsolidated condensed interim financial statements does not include all the disclosures and
statements required for a full set of financial statements and should be read in conjunction with the
annual published audited financial statements of the Modaraba for the year ended December 31,
2021.

The comparative balance sheet presented in these unconsolidated condensed interim financial
statements has been extracted from the published audited financial statements of the Modaraba for
the year ended December 31, 2021, whereas the comparative statement of profit or loss, statement of
comprehensive income, statement of changes in equity and cash flow statement have been extracted
from the unconsolidated condensed interim financial statements of the Modaraba for the peried
ended September 30, 2021 and unconsolidated financial statements of the Modaraba for the year
ended June 30, 2021.

These unconcolidated condensed interim financial statements are being submitted to the certificate
heolders as required under the Rule 10 of Modaraba Companies and Modaraba Rules, 1981.

Significant accounting estimates and judgments

The accounting policies adopted and the methods of computation of balances used in the preparation
of these unconsolidated condensed interim financial statements are the same as those that were
applied in the preparation of the annual published audited financial statements of the Modaraba for
the year ended December 31, 2021.

The preparation of these unconsclidated condensed interim financial statements in conformity with
the approved accounting standards as applicable in Pakistan requires the management to make
estimates, judgments and assumptions that affect the reported amounts of assets and liabilities,
income and expenses. It also requires the management to exercise judgments in application of the
Modaraba's accounting policies. The estimates, judgments and asscciated assumptions are based on
the management's experience and varicus other factors that are believed to be reasonable under the
circumstances. These estimates and assumptions are reviewed on an on-going basis. Revisions to
accounting estimates are recognised in the period in which the estimate is revised if the revision
affects only that period, or in the period of revision and future pericds if the revision affects both the
current and future periods.

The significant judgments, estimates and assumptions made in applying the Modaraba's accounting
polices and the factors used in making those estimates were the same as those that were applied to
the anrual published audited financial statements for the year ended December 31, 2021.

Financial Risk Management Policies

The financia! risk management objectives and policies adopted by the Modaraba are consistent with
those disclosed in the annual published audited financial statements of the Modaraba for the year
ended December 31, 2021.
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Investment in subsidiary

As a result of Stock Exchange (Corporatization, Demutualization and Integration} Act 2012, the Modaraba acquired
Trading Rights Entitlement Certificate (TREC) and the subsidiary has been setup to undenake brokerage business
and thereby utilize the TREC. The Modaraba obtained permission from SECP vide letter dated October 21, 2016 to
form a wholly awned subsidiary to undertake brokerage business and the subsidiary was incorporated on November
29, 2016. During the Period, totai investment in subsidiary remained at Rs. 76,500,000 (Dec 2021: Rs. 76,500,000},

Note 30-Sep-22 31-Dec-21
Un-Audited Audited
Long term musharikah investment - secured Rupees Rupees
Long term musharikah investment 834,596,388 713,092,641
Less: Current portion of long term musharikah investment 11 (381,892,572) (423,391,618)
452,703,816 289,701,023
Long term morabaha investment - secured
Long term morabaha investment 21,981,246 8,800,000
Add: Unearned morabaha income 3,496,506 -
25,477,752 8,800,000
Less: Current portion of long term morabaha investment 11 {14,671,672) (8,800,C00)
10,806,080 -
Less: Current portion of unearned morabaha income 1 (3,805,872) -
7,000,208 -
Short term morabaha investment-secured
Short term morabaha Investment 422,536,880 420,894,235
Add: Unearned morabaha income (5,743,473) 4,556,285
416,793,407 425,450,530
Less: Provision for doubtful morabaha investment (214,253,879) (214,253,879)
202,539,528 211,196,651
Current maturity of long term investment
Current portion of long term musharikah investment 8 381,892,572 423,391,618
Less: Provision against musharika investment (26,392,919 (26,392,919)
355,499,653 396,998,699
Current portion of long term morabaha investment 9 14,671,672 8,800,000
Add: Unearned morabaha income 9 3,805,872 -
Less: Provision against morabaha investment {8,800,000) (8.800.,000)
9,677,544 -
365,177,197 396,998.699
ljarah rental receivables
liarah rental receivable 322,687,202 306,985,371
Less: Provision against ijarah rental receivabie {(143,178,676) (124,028,374)
179,508,526 482,958,957
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Advances, deposits, prepayments and other receivables

Profit receivable
- Morabaha investment
- Musharikah investment

Prepayments
Advances
Non-banking assets
Other receivables

Less: Provision for other receivables

Cash and bank balances

Cash at banks
- Current accounts
- Deposit accounts
- Savings accounts
- Current account with State Bank of Pakistan

Cash in hand

Redeemable capital - participatory and unsecured

Opening balance

Add: Issued during the year
Add: Re- issued during the year
Less: Redeemed during the year

Closing balance

Profit payable

Musharikah finance
Redeemable capita!

Trade and other payables

Accrued expenses

Tax deducted at source

Advances against ijarah / morabaha / musharikah
Other payables

Note 30-Sep-22 31-Dec-21
Un-Audited Audited
Rupees Rupees
12,984,786 732,319
13,120,488 18,728,953
26,105,274 19,461,272
7,724,077 4,431,221
19,686,981 2,070,704
4,772,500 8,391,250
100,027,535 120,177,113
158,316,367 154,531,560
(9,955,643) (11,128,292)
148,360,724 143,403,268
141 13,831,578 32,709,947
17.2817.3 2,430,151 102,073,480
17.2&17.3 46,372,558 -
14.4 1,011,886 233,586
63,646,173 135,017,013
225,787 261,254
63,871,960 135,278,267
Note 30-Sep-22 31-Dec-21
Un-Audited Audited
1,603,000,000 1,014,1G1,583
100,000,000 600,000,000
1,675,000,000 1,000,000,000
(1,603,000,000} {1,011,101,5383)
172,000,000 588,898,407
1,775,000,000 1,603,000,000
- 9,463,234
26,090,887 13,401,730
26,090,887 22,864 964
17.1 6,276,358 5222072
1,639,082 1,382,147
23,171,228 32,585,470
13,397,029 52,398,202
44 483,707 91,558,891
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18 Commitments
181 There are no ljara Commitments approved but not disbursed on balance sheet due date. (Dec 2021 : Rs. 138.38
Mittion)

18.2 Morabaha commitments approved but not disbursed as on balance sheet date amount to Rs. 20 million (De¢ 2021 :
15 Miilion).

18,3 Musharikah commitments approved but not disbursed as on balance sheet date amount to Rs. 59.568 million. (Dec
2021: Rs.122.38 millien).

30-Sep-22 30-Sep-21
Note Un-Audited Un-Audited
Rupees Rupees
19 Other income
Prcfit on bank deposits 20,342,036 3,131,028
Processing fee 1,198,867 847,139
Advisising Fee - -
Cheque return charges 2,243,782 -
Gain on settlement of musharikah 6,409,798 3,823,647
Gain on settlement of morabaha 14,317,013 342
Dividend Income 4,319,384 -
Miscellanecus income 3,520,831 506,420
Rebate income from Takafu! 1,497,533 1,088,076
53,849 244 9.407 650
20 Administrative expenses
Salaries and benefits 23,861,679 23,922,409
Traveling and conveyance 320,765 131,568
Depreciation - owned asset 6.2 991,337 1,211,318
Amcrtization of Intangible Assets - 1,200,000
Legal and professional 428,600 1,373,358
Printing and stationary 829,626 661,935
Insurance 1,638,278 1,999,458
Fee and subscription 2,252,362 350,627
Auditor's remuneration 585,000 350,600
Repair and maintenance 1,329,928 1.452.001
Vehicle running and maintenance 458,069 137,786
Power and utilities 1,659,086 797,494
Entertainment expenses 575,284 444,903
Advertisement 285,778 136,400
Telephone and postage 580,022 463,415
Corporate experses 411,689 426,203
Rent rates and taxes 194,045 107,875
Selling and marketing expenses 3,635,743 665,060
Miscellaneous expenses 806,697 282,211
40,843,998 36,114,021
21 Finance cost
Financial charges on musharikah 196,055 29,643,160
Financial charges on redeemable capital 153,208,784 56,068,249
Bank charges 123,295 147,170
153,528,134 85,858,579
22 Taxation
Current Tax
- Current year 647,908 2,327,781
Deferred
- Redating to origination and reversal of temporary differences 20,337,585 -
20,985,493 2,327,781
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23 Transactions with related parties

The related parties and associated underiakings comprise of The Bank of Punjab, Punjab Modaraba Services
(Private) Limited and Punjab Capital Securities (Private) Limited. Transactions with reiated parties and associated
undertakings cther than remuneration and benefits to key management personnel under the term of employment are

as follows:
231 Balances outstanding at the end of year

23.1.1 The Bank of Punjab (Holding company of Modaraba's

Management Companyy)

Musharikah finances

Profit payable on musharikah finances
Certificates of musharikah

Profit payable on certificates of musharikah

23.1.2 Punjab Capital Securities {Private) Limited (Subsidiary Company}

Investment in shares
23.2 Transactions during the year

23.2.1 The Bank of Punjab (Holding company of
Modaraba's Management Company}

Bank charges
Profit charged on finances
Profit charged on certificates of Musharikah

30-Sep-22 31-Dec-21
Un-Audited Audited
Rupees Rupees
- 131,100,952
- 9,463,234
1,775,000,000 1,600,000,000
25,063,521 12,374,364
76,500,000 76,500,000
30-Sep-22 30-Sep-21
Un-Audited Un-Audited
Rupees Rupees
123,295.00 147,170
196,055 29,643,160
152,750,223 55,441,483
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24 Receonclliation of liabilities arising from financing activities
Balance as at M1 Availed / Repaid / Balance as at
Jan 2022 Anngunced Reedeemed 30 Sep 2022
Long term musharikah finance 131,100,852 - {131,100.852) -
Prifit payable 17.203.258 - (11,880} 17,191,276
Redeemable capital 1.603,002,000 1,775,000,000 (1.603,000,000} 1,775.000.000
1,751.304,208 1.775000.000 {1,734 112,932} _ 1.792,191.276
Nine Months Ended
30 Sep 2022 30 Sep 2021
Note (Un-Audited) (Un-Audited)
25 Cash flow from operating activities Rupess Rupees
Profit / {Loss) for the year 2,768,097 13,692,823
Adjustments far:
Depreciation of ijarah assets 92,565,842 87.237.038
Depreciation of assets in own use 991,337 1,211,318
Amorlization of Intagible Assets - 1,132,602
Gain o1 disposal of ljarah assets 88,484 117.740
Gain on disposal of owned assets {2,500} -
Gain oh disposal of non-banking assets (317,500} -
Reverszl for impairment of ijarah assets (16,697,499} {5.000,000)
Dividend Received {4,319,384)
Profit or bank deposits {20,342,036)
{Reversal) f Provision for ljara investment {1.472,943) (13.168.058)
Financ al charges on musharikah finances 196,055 29,643.160
Financial charges on redeemable capital 153,208,784 56,068,249
202,725,991 157,242.049
Operating profit before working capital changes 205,494,088 170,934,872
Werking capital changes
(Increase}decrease in operating assels:
Morabaha investment (14,823,891) 38.125,333
Purchase of assets under ijarah arrangements {43,575,901) {50.861.864)
Investment in musharikah-net i -
Purchase of Software - =
Purchase of assets-Development Properties {10,682,1890) (36,246.510}
ljarah Rental Receivable - net 2,468,611 104,650,555
Long term deposits {105,000) -
Advances, deposits. prepayments and other receivables {19,550,796) {15.061.340)
(86,269,157} 38.606174
Increase / {decrease) in operating liabilities:
Security depasits - net (9,298,523) (11.840.379}
Trade ard other payables (47,115,184} {10,229.812}
(56,413,707} (22,070,191}
Net changes in operating assets and operating liabilities (142,682,864) 16,535,982
Cash generated from operatiens 62,811.224 187,470,855

26 Date of authorization for issue

The uncorsolidated financial statements of Modaraba were approved by the Directors of Modaraba Management Corrpany and autherized for
issue on Nevember 09, 2022.

27 General

Figures have been rounded off to the nearest rupees unless otherwise provided

For Punjab Modaraba Services {Private} Limited
{Modaraba Management Company)

by |
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Chief Financial Chief Executive Director Director
Officer
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FIRST PUNJAB MODARABA
CONSOLIDATED BALANCE SHEET (UN-AUDITED)
AS AT 30 SEPTEMBER 2022

Note 30 Sep 2022 31 Dec 2021
{Un-Audited) {Audited)
ASSETS Rupees Rupees
Non current assets
Tangible fixed assets
- ljarah assets 6.1 356,573,520 402,480,335
- Assets in ownuse 6.2 4,492,338 4,539.640
Intangible assets 6 8,852,725 7,865,726
Long Term Investment 22,969,624 20,466,394
Long term musharikah investment - secured 8 452,703,816 289,701,023
Long term merabaha investment - secured 9 7,000,208 5
Long term deposits 8,600,471 §,395471
Deferred tax asset 43,461,595 53.799,180
904,654,297 797,247,769
Current assets
Shert term morabaha investment - secured 10 202,539,528 211,196,851
Current maturity of leng term investment 11 365,177,187 396,998,69¢
ljarah rental receivable 12 179,508,526 182,958 997
Short Term Investment 200,000,000 200,000,000
Development properties - Land 50,165,816 39,483,638
Trads Receivable 14,831,072 7,778,595
Advances. depesits, prepayments and other receivables 13 174,412,991 175,440,070
Tax refund due from government 6,846,874 4,201,717
Cash and bank balances 14 89,213,947 135,278,267
1,282,695,951 1,353,336.632
TOTAL ASSETS 2,187,350,248 2,150,584, 401
EQUITY AND LIABILITIES
Authorized certificate capital
50.000.000 (31 Dec 2021: 50,000,000) modaraba
certificates of Rs. 10 each 509,000,000 500,000,000
Issued, subscribed and paid-up certificate capital
34,020,000 (31 Dec 2021: 34,020,000) certificates of Rs. 10 each 340,200,000 340,200,000
Fair Value Reserve 4,701,830 5,642,018
Capital reserves 220,303,614 220,303,614
Revenue reserves {424,165,170} {405,149,852)
141,040,274 160,995,680
Non ¢urrent liabilities
Leng term security deposits 33,106,779 42,274,729
Deferred morabaha income 15,546,756 -
Leng term musharikah finance - secured - 131,100,952
48,653,535 173375681
Current liabilities
Current maturity of non current liabilities 84,004,582 84,225,155
Redeemable capital - patticipatory and unsecured 15 1,775,000,000 1,603,000,000
Profit payable 16 26,090,887 22,864,964
Trade and other payables 17 70,452,583 85,221,565
Provision for taxation 24,827,111 3,698,100
Unclaimed profit 17,191,276 17,203,256
1,997,656,439 1,816,213,040
TOTAL EQUITY AND LIABILITIES 2,187,350 248 2,150,584 401
CONTINGENCIES AND COMMITMENTS 18

The attached notes 1 to 27 form an integral part of these unconsolidated financial statements.

For Punjab Modaraba Services (Private) Limited
{Modaraba Management Company)

Eian J“:‘ﬂ}n‘__ = {
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Chief Financial Chief Executive

Officer

Birector
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Dlrector
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FIRST PUNJAB MODARAEBA
CONSOLIDATED PROFIT AND LOSS ACCOUNT (UN-AUDITED)
FOR THE NINE MONTHS ENDED SEPTEMBER 30, 2022

2022 2021
Nine Months Three Months Nine Months Three Months
Ended Sep 30 Ended Sep 30 Ended Sep 30 Ended Sep 30
Note Un-Audited Un-Audited Un-Audhed Un-Audited

Rupees Rupees Rupees Rupees
Income
Income from ijaran rentals 45,729,149 17,471,247 63,665,488 27,681,931
Income from maorabaha financing 7,967,667 3,632,497 799552 529,413
Income from dimnishing musharaka financing 84,840,204 39,502,927 43 743,530 13,944,096
Revenue from Contract with custmers 14,801,193 14,801,193 23,546,963 6,896,393
Gain on disposal of f xed assels 231,516 397,169 {340,465) 936,474
Cther income 19 56,419,866 12,546,671 11,208,293 2,442 063

209,989,595 88,351,703 142.623.371 52,430,370
Expenses
Administrative expenses 29 56,317,335 23,907,562 52,900,609 16,273,372
F.nance cost 21 153,553,354 66,584,310 85,878 948 27 860,292

209,870 689 90,491,872 138,779,558 43,933,664
Operating loss before provision 118,906 (2,140,169} 3843813 8,486,706
Reversal for impairment of jjarah assets - . 5,000,000 .
Reversal / {provision} against ijarah rentals - net 1,472,943 1,971,259 13,389,658 -
Reversal / {Provision) for musharikan investment - - - -
Reversal / (Provisien) for Other Receivable 1,172,649 1,172,649 . -

2,645,592 3,143,908 18,389,658 -
Operating profit / {loss) after provision and impairment 2,764,498 1,003,739 22233471 8,496,706
Worker's Welfare Fund {554) (554} - -
Modaraba Company's management fee - - - -
2,763,944 1,003,185 22,233 471 8.436,706

Taxation 22 (21.643,939) {658,446) (4.206,345) (1.460,768)
{Loss) / Profit for the Period {18,879,995) 344,739 18,027,126 7.035.938
Earnings per certificate - basic and diluted [0.55) 0.01 053 0.21

The attached notes 110 27 form an integral part of these unconsolidated financial statements.

For Punjab Modaraba Services {Privata) Limited
(Modaraba Management Company}

' r’.‘. Ly_ - k .
@‘L‘j "-) ! t - .“{}, 0 .7 LT fﬁ\{\j\'

?!"_.

Chief Financial Chief Executive Director Direstor

Officer
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FIRST PUNJAB MODARABA

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)

FOR THE NINE MONTHS ENDED SEPTEMBER 30, 2022

2022 2021
Nine Months Threa Months Nine Months Three Months
Ended Sep 30 Ended Sep 30 Ended Sep 30 Ended Sep 30
Note Un-Audited Un-Audited Un-Audited Un-Audited
Rupees Rupees Rupees Rupees
{—0ss) / Profit for the Period {18,879,995) 344,739 18027126 7.035.938
Other Comprehensive Income for the period {940,188) (872,670) - 7
Total comprehensive income / {loss) for the period (19,820,183} {527,931} 18,027,126 7,035 938
The attached notes 1 to 27 form an integral part of these unconsalidated firanciai statements
For Punjab Modaraba Services (Private) Limited
{Modaraba Management Company)
e b { . . i
GsU) Wl Wy LR
I B o o) 3
Chief Financial Chief Executive Director Director
Cfficer
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FIRST PUNJAB MODARABA
CONSOLIDATED CASH FLOW STATEMENT {(UN-AUDITED)

FOR THE NINE MONTHS ENDED SEPTEMBER 20, 2022
Nine Months Ended

30 Sep 2022 30 Sep 2021
Note {Un-Audited) (Un-Audited)
Rupees Rupees
Cash flow from operating activities
Cash generated from operatiocns 25 134,908,526 199,183,958
Profit paid on redeemable capital (140,519,627} (57.231,080)
Profit paid on musharikah finances (9,659,289} (34,729,878)
Taxes paid 17,177,500 (1,563,849}
(133,001,416} {93,524 ,807)
Net cash generated from / (used in} operating activities 1,907,110 105,659,151
Cash flow from investing activities
Proceeds from disposal of fixed assets 2,500 -
Purchase of assets under ijarah arrangements {43,575,901) 27,244 531
Proceeds from transfer of jjarah assets (3.171,612) 43.716,73%
Dividend Income 1,223,764 -
Purchase of Software (986,999) (1,200,000}
FPurchase of fixed assets in own use 6.2 (1,115,626} (424,165)
Net cash generated from investing activities (47,623,874) 69,337,105
Cash flow from financing activities
Musharikah finances-net 1] {131,100,952) (216,403,075)
Redeemable capital-net 15 172,000,000 {566,133)
Profit distributed ameng the certificate holders {11,980 (82,664)
Net cash generated from financing activities 40,887,068 (217,051,872)
Net {decrease) / increase in cash and cash equivalents {4,829,696) (42,055,618)
Cash and cash equivalents at the beginning of the period 135,278,267 140,072,304
Cash and cash equivalents at the end of the period 14 130,448,571 98,016,688

The attached notes 1 1o 27 form an integral part of these uncensolidated financial statements.

For Punjab Modaraba Services (Private) Limited
{(Mcdaraba Management Company)

e | , ) ot
@-;}fd H "51 ; WA L 'f;‘i‘/‘»
Chief Financial Chief Executive Director Directer
Officer
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FIRST PUNJAB MODARABA
NOTES TO THE CONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS - (UNAUDITED)
(FOR THE NINE MONTHS ENDED SEPTEMBER 30, 2022)

1 The Group and its Operations
The “Group” consists of:
Parent Percentage of holding
30-Sep-22 31-Dec-21

First Punjab Modaraba
Subsidiary Company

Punijab Capital Securities (Private} Limited 100% 100%

First Punjab Modarba (the Modaraba) was formed under the Modaraba Companies and
Modaraba (Flotation and Control) Ordinance, 1980 and rules framed there under and is
managed by Punjab Modaraba Services (Private} Limited (wholly owned subsidiary of The
Bank of Punjab}, a company incorporated in Pakistan. The registered office of the Modaraba is
situated at 3rd floor, National Tower, Egerton Road, Lahore. The Modaraba commenced its
operations on 23 December 1992. The Medaraba is listed on Pakistan Stock Exchange.

The Modaraba is a perpetual and multi-dimensicnal Modaraba and is primarily engaged in the
business of ljarah, Musharikah and Morabaha financing, equity invesiment and other related
businesses in accordance with the injunctions of Islam.

Modaraba has obtained approval of the Securities and Exchange Commission of Pakistan to
underiake Building, Construction and Real Estate activity by insertion of a new clause for this
purpose in prospectus of the Modaraba on 13 January 2021.

Punjab Capital Securities {Private)

The Punjab Capital Securities (Private) Limited {"the Company"} is registered under the
repealed Companies Ordinance, 1984 (which is replaced by Companies Act 2017) as a
company limited by shares on the 29th day of November 2016. The Company is mainly
engaged in business of brokerage services, portfolio management and consultancy services.
The registered office of the Company is situated at Room No 319, 3" Floor, Lahore stock
exchange (LSE) Building, Lahore.

1.1 During the period, the Modaraba has changed its financial year from 30 June to 31 December.
Accordingly, financial statements of the Company are prepared for the six month pericd ended
31 December 2021 and hence comparative figures in Consolidated Profit or Loss Accounts,
Consolidated Statement of Comprehensive Income, Consolidated Statement of Changes in
Equity and Consolidated Statement of Cash Flows are not comparable.

1.2 Basis of Consolidation

The Group consolidated financial statements include the consolidated financial statements of
the Modaraba and its subsidiary.

Subsidiary are fully consolidated from the date on which control is transferred to the Modaraba.
They are deconsolidated from the date that control ceases. The consclidated financial
statements of subsidiary have been consclidated on line by line basis. All significant inter-
company transactions, balances, income and expenses on transactions between group
comparnies are eliminated. Profits and losses resulting from inter-company transactions that
are recognized in assets are also eliminated.

The Modaraba applies the acquisition method to account for business combinations. The
consideration transferred for the acquisition of a subsidiary is the fair values of the assets
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transferred, the liabilities incurred to the former awners of the acquiree and the equity interests
issued by the Group. The consideration transferred includes the fair value of any asset or
liability resulting from a contingent consideration arrangement. ldentifiable assets acquired and
liabilities and contingent liabilities assumed in a business combination are measured initially at
their fair values at the acquisition date. The Modaraba recognizes any non-controlling interest
in the acquiree on an acquisition- by-acquisition basis, at the non-controlling interect's
praportionate share of the recognized amounts of acquiree’s identifiable net assets. The
consolidated financial statements of the Modaraba and its subsidiary are prepared upto the
same reporting date using consistent accounting policies.

Acquisition-related costs are expensed as incurred. If the business combination is achieved in
stages, the acquisition date fair value of the acquirer's previously held equity interest in the
acquiree is rermeasured to fair value at the acquisition date through income statement.

Any contingent consideration to be transferred by the Moedaraba is recognised at fair value at
the acquisition date. Subsequent changes to the fair value of the contingent consideration that
is deemed to be an asset or liability is recognized either in profit or loss or as a change to other
comprehensive income. Contingent consideration that is classified as equity is not
remeasured, and its subsequent settlement is accounted for within equity.

Goodwill, if any, is initially measured as the excess of the aggregate of the consideration
transferred and the fair value of non-controlling interest over the net identifiable assets
acquired and liabilities assumed. if this consideration is lower than the fair value of the net
assets of the subsidiary acquired, the difference is recognized in income statement. After initial
recognition, is measured at carrying value i.e. cost at the date of acquisition less any
accumulated impairment.

Transactions with non-controlling interests that do not result in loss of control are accounted for
as equity transactions — that is, as transactions with the owners in their capacity as owners.
The difference between fair value of any consideration paic and the relevant share acquired of
the carrying value of net assets of the subsidiary is recorded in equity. Gains or losses on
disposals to nan-cantrolling interests are also recorded in equity.

When the Modaraba ceases to have contrel any retained interest in the entity is re-measured
to its fair value at the date when control is lost, with the change in carrying amount recognized
in profit or loss. The fair value is the initial carrying amount for the purposes of subsequently
accounting for the retained interest as an associate, joint venture or financial asset. In addition,
any amounts previously recognized in other comprehensive income in respect of that entity are
accounted for as if the Modaraba had directly disposed of the related assets or liabilities. This
may mean that amounts previously recegnized in other comprehensive income are reclassified
to profit or loss.

Status and nature of business

First Punjab Modaraba (the Modaraba) was formed under the Modaralza Companies and Modaraba
{Flotation and Control} Crdinance, 1980 and rules framed there under and is managed by Punjab
Modaraba Services (Private) Limited {wholly owned subsidiary of The Bank of Punjab), a company
incorporated in Pakistan. The registered office of the Modaraba is situated at Office Ne. 100, 3rd floor,
National Tower, 28-Egerton Road, Lahore. The Mcdaraba commenced its operaticns on December
23,1992, The Modaraba is listed on Pakistan Stock Exchange.
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The Modarahba established its wholly owned subsidiary on November 29, 2016 as a orivate limited
Company under the name of Punjab Capital Securities Privatet Limited. The registered office of Punjab
Capitel Securities Private Limited is situated at 3rd Floor, LSE Plaza, 19-Khayabane Aiwane Igbal,
Lahore. The Company is mainly engaged in the businass of brokerage services, portfolio management
and consultancy services.

The Modaraba is a perpetual and multi-dimensional Modaraba and is primarily engaged in the
business of ljarah, Musharikah and Morabaha financing, equity investment and other related
businesses in accordance with the injunctions of Islam. The Modaraba has obtained anproval of the
Securities & Exchange Commission of Pakistan to undertake Building, Construction and Real Estate
activity by insertion of a new clause for this purpose in prospectus of the Modaraba on January 13,
2021

These unconsolidated condensed interim financial statements are the separate condensed financial
statements of the Modaraba in which investments in subsidiary are accounted for on the basis of
direct equity interest rather than cn the basis of reported results. Consolidated condensed interim
financial statements are prepared separately.

During the year ended December 31, 2021, the Modaraba changed its financial year end from the 30
June 2021 to December 31, 2021. The financia! statements of the Modaraba are prepared for the six
months ended December 31, 2021,
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Management's Assessment of Going Concern

During the period ended September 30, 2022, the Modaraba has incurred the losses of Rs 18,879,995
mainly owing to the reversals of defer tax recognized on the business losses. Operating profit for the
period amounts to Rs 2,764,498 which is mainly contributed by the gain on settiement of Morabaha,
profit on bank depasits and dividend income from subsidiary company Punjab Capital Securities
(Private) Limited.

The accumulated losses - net of capital reserves, as at 30 September 2022 amounts to Rs. 203,861,556
(Dec 2021: Rs.184,417,543) which exceads fifty percent of the total amount subscribed by the holders
of the Modaraba Certificates, which is a non-compliance of Section 23 of Modaraba Companies and
Medaraba (Floatation and Control) Ordinance, 1980 which potentially triggers the winding up of
Modaraba by registrar.

The current liabilities of the Modaraba exceed its current assets by Rs.714,960,488 as at September 30,
2022. Furthermore, liabilities excluding the security cdeposits of the Moeodaraba amounts to Rs
1,932,914,485 which is approximately 13 times of the equity of the Modaraba as at September 30,
2022, which is a non-compliance of Section 12 of the Medaraba Regulations 2021,

The management is of view that these conditions indicate the existence of a material uncertainty
which may cast significant doubt about the Modaraba’s ability to continue as a going concern.
However, the unconsolidated condensed interim financial statements have been prepared on the
going concern basis because, the Bank of Punjab {BOP) being the parent company of the Modaraba
Management Company has committed to provide the financial support in order to mitigate liquidity
risks of the Maodaraba. Modaraba with better recoveries and financial support from BOP expected to
increase their exposure and imgrove their profitability.

Further on the basis of the business plan prepared by the management, management is of view that
Modaraba demonstrate an increases in revenue, cash flows and profitability of the company, and
hence an improvement in the finangial performance and position of the company which indicates that
Modaraba shall be able to operate on going concern basis in the foreseeable future. Consequently,
these unconsolidated condensed interim financial statements have been prepared reflecting these

Basis of preparations
Statement of compliance

The consolidated condensed interim financial statements have been prepared in accordance with the
approved accounting standards as applicable in Pakistan for interim financial reporting which comprise
of:

- International Accounting Standard (IAS) 34, interim financial reporting issued by the International
Accounting Standards Board {IASB) as notified under the Companies Act, 2017;

- Islamic Financial Accounting Standards (IFAS} issued by the Institute of Chartered Accountants of
Pakistan as notified under the Companies Act, 2017;

- Requirements of the Modaraba Companies and Modaraba (Floatation and Control) Ordinance, 198G,
Modaraba Companies and Modaraba Rules, 1981 and the Modarabas Regulaticns 2021; and

- Provisions of and directions issued by the Securities and Exchange Commission of Pakistan {(SECP).
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4.1.1

4.1.2
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Wherever the requirements of the Modaraba Companies and Modaraba [Fleatation and Control)
Ordinance, 1980, Modaraba Companies and Modaraba Rules, 1981, !slamic Financizl Accounting
Standards {IFASs), the Companies Act, 2017 and provisions of and directives issued by the Securities
and fxchange Commission of Pakistan (SECP), under the Modaraba Companies and Modaraba
(Floatation and Contrel} Ordinance, 1980 and the Companies Act, 2017 differ from IAS 34, the
requirements of the Modaraba Companies and Modaraba {Floatation and Control} Crdinance, 1980,
Modaraba Companies and Medaraba Rules, 1981, IFAS, the Companies Act, 2017 and provisions of
and directives issued by the Securities and Exchange Commission of Pakistan (SECP}, under the
Moda-aba Companies and Modaraba (Floatation and Control) Ordinance, 1980 and the Companies
Act, 2017 have been followed.

The disclosures made in these consolidated condensed interim financial statements are based on the
requirements of the International Accounting Standard (IAS) 34: 'Interim Financial Reporting'. These
consolidated condensed interim financial statemerts does not include all the disclosures and
statements required for a full set of financial statements and shouid be read in conjunction with the
annual published audited financial statements of the Modaraba for the year ended December 31,
2021,

The comparative balance sheet presented in these consolidated condensed interim financial
statements has been extracted from the published audited financial statements of the Modaraka for
the year ended December 31, 2021, whereas the comparative statement of profit or loss, statement of
comprehensive income, statement of changes in equity and cash flow statement have been extracted
from the consolidated condensed interim financial statements of the Modaraba for the period ended
September 30, 2021 and consolidated financial statements of the Modaraba for the year ended June
30, 2021.

These concolidated condensed interim financial statements are being submitted to the certificate
holders as required under the Rule 10 of Modaraba Companies and Modaraba Rules, 1981.

Significant accounting estimates and judgments

The accounting policies adopted and the methods of computation of balances used in the preparation
of these unconsolidated condensed interim financial statements are the same as those that were
applied in the preparation of the annual published audited financial statements of the Modaraba for
the year ended December 31, 2021.

The preparation of these consolidated condensed interim financial statements in conformity with the
approved accounting standards as applicable in Pakistan requires the management to make estimates,
judgments and assumptions that affect the repcrted amounts of assets and lizbilities, income and
expenses. it also requires the management to exercise judgments in application of the Modaraba's
accounting policies. The estimates, judgments and associated assumptions are based on the
management's experience and various other factors that are believed to be reasonable under the
circumstances. These estimates and assumptions are reviewed on an on-geing basis, Revisions to
accounting estimates are recognised in the period in which the estimate is revised if the revision
affects only that period, or in the period of revision and future periods if the revision affects both the
current and future periods.

The significant judgments, estimates and assumptions made in applying the Modaraba's accounting
polices and the factors used in making those estimates were the same as those that were applied to
the annual published audited financial statements for the year ended December 31, 2021,

Financial Risk Management Policies

The financial risk management objectives and policies adopted by the Modaraba are consistent with
those disclosed in the annual published audited financial statements of the Modaraba for the year
ended December 31, 2021.
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Note 30-Sep-22 31-Dec-21
Intangible Assets Rupees Rupees
Cost of Software 4,207,500 2,495,000
LSE Room 4,640,225 4,265,726
Trading Right Entitlement Certifiacte (TREC) 2,500,000 2,500,000
Amottization 6.1 {2,495,000) (2,495,0C00)
Carrying Amount 8,852,725 6,765,726.00
Long term musharikah investment - secured
Long term musharikah investment 834,596,388 713,092,641
Less: Current portion of lang term musharikah investment 1 {381,892,572) (423,391,618)
452,703,816 289,701,023
Long term morabaha investment - secured
Leng term morabaha investment 21,981,246 §,800,000
Add: Unearned morabaha income 3,496,506 -
25,477,752 8,800,000
Less: Current portion of iong term morabaha investment 11 (14,671,672) {8,800,000)
10,806,080 o
Less: Current portion of unearned merabaha income 1 (3,805,872) -
7,000,208 =
Short term morabaha investment-secured
Short term morabaha Investment 422,536,880 420,894,235
Add: Unearned morabaha income (5,743,473) 4,556,295
416,793,407 425,450,530
Less: Provision for doubtful morabaha investment (214,253,879} (214,253,879)
202,539,528 211,196,651
Current maturity of long term investment
Current portion of long term musharikah investment 8 381,892,572 423,391,618
Less: Provision against musharika investment (26,392,919) {26,392,919)
355,499,653 396,998,699
Current portion of long term morabaha investment 9 14,671,672 8,800,000
Add: Unearned morabaha income 9 3,805,872 -
Less: Provision against marabaha investment (8,800,000} (8,800,000)
9,677,544 -
365,177,197 396,998,699
ljarah rental receivables
ljarah rental receivable 322,687,202 306,985,371
Less: Provision against ijarah rental receivable (143,178,676} (124,026,374)
179,508,526 182,958,997
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Advances, deposits, prepayments and other receivables

Profit receivable
- Morabaha investment
- Musharikah investment

Prepayments

Advances

Advances to suppliers

Security Deposits

Non-banking assets

Accrued Mark up on Margin Financing
Other receivables

L ess: Provision for other receivables

Cash and bank balances

Cash at banks
- Current accounts
- Deposit accounts
- Savings accounts
- Current account with State Bank of Pakistan

Cashin hand

Redeemable capital - participatory and unsecured

Opening balance

Add: Issued during the year
Add: Re- issued during the year
Less: Redeemed during the year

Closing balance

Profit payable

Musharikah finance
Redeemable capital

Trade and other payables

Accrued expenses

Trade Payable

Tax deducted at source

Advances against ijarah / morabaha / musharikah
Other payables

Note 30-Sep-22 31-Dec-21
Un-Audited Audited
Rupees Rupees

12,984,786 732,319
13,120,488 18,728,853
26,105,274 19,461,272
7,724,077 4,530,624
19,686,981 3.170.704
1,000,160 797,140
23,900,000 29,917,195
4,772,500 8,391,250
1,152,107 123,164
100,027,535 120,177,113
184,368,634 186,568,362
(9,955,643) (11,128,292}
174,412,991 175,440,070
38,550,736 58,258,429
2,430,151 102,073,480
46,980,387 2,660,203
1,011,886 233,586
88,973,160 163,225,688
240,787 261,254
89,213,947 163,486,952
1,603,000,000 1,014,101,593
100,000,000 600G,000,000
1,675,000,000 1,000,00C,000
{1,603,000,000) {1,011,101,583)
172,000,000 588,898,407
1,775,000,000 1,603,00C,000
- 9,463,234

26,090,887 13,401,730
26,090,887 22,864 964
171 6,278,846 5,222,072
25,138,632 16,082,830
1,639,092 1,382,147
23,171,228 46,016,677
14,224,785 16,517,839
70,452,583 85,221 565
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18 Commitments

18.1 There are no ljara Commitments approved but not disbursed cn balance sheet due date. {Dec 2021 : Rs. 138.38
Million)

18.2 Morabaha commitments approved but not disbursed as on balance sheet date amount to Rs. 20 million {Dec 2021 :
15 Miilion).

18.3 Musharikah commitments approved but not disbursed as on balance sheet date amount to Rs. 59.568 million. {Dec
2021: Rs.122.38 million}.

30-Sep-22 30-Sep-21
Note Un-Audited Un-Audited
Rupees Rupees
19 Other income
Profit on bank deposits 20,393,087 3,177,195
Margin Finance 'ncome 1,012,453 380,143
Return on Exposure deposit with PSX 1,873,419 1,066,486
Processing fee 1,198,867 847,139
Cheque return charges 2,243,782 B
Gain on settlement of musharikah 8,287,209 3,823,647
Gain on settlement of morabaha 14,317,013 342
Dividend Income 1,223,764 -
Base Minimum Capital Profit 403,379 12,830
Miscellanecus income 3,969,360 801,435
Rebate income from Takaful 1,497,533 1,099,076
56,419 866 11,208,294
20 Administrative expenses
Salaries and benefits 33,143,613 32,432,682
Traveling and cenveyance 374,761 177,551
Depreciation - owned asset 6.2 1,162,929 1,376,979
Amortization of Intangible Assets - 1,200,000
Legal and professional 655,445 1,493,858
Printing and stationary 829,626 661,935
Insurance 1,740,473 2,106,732
PSX Ciearing and CDC Charges 907,329 1,235,523
Fee and subscription 3,012,462 1,090,406
Auditer's remuneration 585,000 610,000
Repair and maintenance 1,707,670 1,691,413
Vehicle running and maintenance 458,069 137,786
Power and utilities 2,190,688 1,223,105
Entertainment expenses 765,851 562,756
Advertisement 285,778 136,400
Telephone and postage 736,281 612,486
Corporate expenses 411,689 426,203
Rent rates and taxes 641,343 256,254
Selling and marketing expenses 5,897,559 4,802,973
Miscellaneous expenses 810,769 565,567
56,317,335 52,900,809
21 Finance cost
Financiat charges on musharikah 196,055 29,643,160
Financial charges on redeemable capital 153,208,784 56,068,249
Bank charges 148,515 167,540
153,553,354 85,878,949
22 Taxation
Current Tax
- Current year 1,306,354 4,208,345
Deferred
- Relating to origination and reversal of temporary differences 20,337,585 -

21,643,939

4,206,345
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23 Transactions with related parties

The related parties and associated undertakings comprise of The Bank of Punjab, Punjab Modaraba Services
{Private) Limited and Punjab Capital Securities (Private} Limited. Transactions with related parties and associated
undertakings other than remuneration and benefits to key management personnel under the term of employment are

as follows:
23.1 Balances outstanding at the end of year

23.1.1 The Bank of Punjab (Holding company of Modaraba's

Management Company)

Musharikah finances

Profit payable on musharikah finances
Certificates of musharikah

Profit payable on certificates of musharikah

23.2 Transactions during the year

23.2.1 The Bank of Punjab {Holding company of
Modaraha's Management Company)

Bank charges
Profit charged on finances
Profit charged on certificates of Musharikah

30-Sep-22 31-Dec-21
Un-Audited Audited
Rupees Rupees
- 131,100,852
- 9,463,234
1,775,000,000 1,600,000,000
25,063,521 12,374,364
30-Sep-22 30-Sep-21
Un-Audited Un-Audited
Rupees Rupees
148,515.00 147 170
196,055 29,643,160
152,750,223 55,441,483
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24 Reconciliation of llabilities arising from financing actlvities
Balance as at 01 Availed / Repald / Balance as at
Jan 2022 Announced Reedeemed 30 Sep 2022
Long term musharikah finance 131,100,952 - (131,100,952) -
Prifit payable 17,203,256 - (11,980) 17,191,278
Redeemable capital 1,603,000.000 1,775,000,000  {1.803,000000) 1,775.000.000
1,751,304,208 1,775.000.000 _{1,734,112,932) _ 1,792,191,276
Ning Months Ended
30 Sep 2022 30 Sep 2021
Note (Un-Audited) {Un-Audited)
25 Cash flow from operating activities Rupees Rupees
Profit / (Loss) fer the year 2,763,944 2223347
Adjustmerts for:
Depreciation of ijarah assets 92,565,842 87.237.038
Depreciation of assets in own use 1,162,929 1.211.318
Amoaortization of intagible Assets - 1,132,602
Gain on disposal of ljarah assets 88,484 117,740
Gain on disposal of owned assets 12,500} -
Gain on gisposal of non-banking assets (317,500 .
Revarsal for impairment of ijarah assets {16,697,499) (5,000,000}
Dividend Received {1,223,764)
Profit on bank deposits {20,393,087)
{Revarsal} / Provision for ljara investment (1,472,943} {13,168,058)
Financial charges on musharikah finances 196,055 28,643,160
Financial charges on redeemable capital 153,208,784 56.068.249
205,942,152 157,242,049
Operating profit before working capitai changes 208,706,096 179,475,520
Working capital changes
{increase)/decrease in operating assets:
Morabaha investment {14.823,891) 36,125,333
Purchase of assets under ijarah arrangements {43,575,901) {50,861,864)
Investment in musharikah-net . -
Purchase of Software - -
Purchase of assets-Development Properties (10,682,180} (36.246,510)
liarah Rantal Receivable - net 2,468,611 104,650,555
Long term deposits (205,000} -
Advances, deposits, prepaymerts and other receivables (12,688,840} (15,061,340}
(79,507,201} 38,606,174
Increase / (decrease) in operating liabilities:
Security deposits - net (9,298,523) (11.840.379)
Trade and other payables 15,008,154 {7.057.357)
5,709,611 (18.897.736}
Net changes in operating assets and eperating liabilities {73,797,570) 19,708.438
Cash generated from operations 134,908.526 199,183,858

26 Date of authorization for issue

27

The consoclidated financial statements of Modaraba were approved by the Directors of Medaraba Management Coempany and authorized for
issue on November 09, 2022,

General
Figures have been rounded off tc the nearest rupees unless otherwise provided
For Punjab Medaraba Services (Private) Limited
(Modaraba Management Company)
= 1YL . | &
I 1! 5 PR O
@v\.} i ! \-\,1 . :}« ’{\jrf'} i g m‘t\‘
Chief Financial Chief Executive Director Director

Officer
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