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First Punjab Modaraba :

DIRECTOR’S REPORT

The Board of Directors of Punjab Modaraba Services (Pvt.) Limited, the Management
Company of First Punjab Modaraba (the Modaraba), is pieased to present the half yearly
results of the Modaraba, tagether with Directors’ repart, for half year ended June 30, 2022.

Pakistan’s economy continued to demonstrate cycles of boom and bust. impressive GDP
growth rate of almost 6% was overshadowed by twin fiscal and current account deficits.
Political instability, high international fuel & commodity prices and striking trade deficit
exerted immense pressure on foreign exchange reserves resulting in significant
depreciation of PKR against USD which in turn contributed towards high inflation.

Going forward, Pakistan’s economy faces several severe challenges. Inflation is running
too high, the prospects for future growth in potential output are challenging. Fiscal deficit
is at a level where its financing is becoming challenging. Further, high trade deficit is
leading to external imbalances putting extra pressure on foreign reserves and on the
exchange rate. Economic growth seems to be slow down next year. Moreover, high

uncertainties are restricting market confidence.

The Modaraba was able to increase its total income by 65% as compared with
corresponding period, while the increase in expenses remained at 42%. Among expenses,
financial cost increased by 49% in comparison to corresponding period, owing to
increasing trend of inter-bank rates. Although the pre-tax profit remained positive to the
tune of Rs.1.72 milliocn, the bottom line turned negative to Rs.19.25 million due to

adjustment in deferred tax asset amounting to Rs.20.34 million.

The Modaraba will remain focused on business expansion by booking of fresh assets,
whereas full fledge efforts for recovery from NPAs will be equally prioritized in business
strategy. The recent exorbitant increase in policy rate will, however, remain a constant
threat to the profitability in coming periods. The Management is also working on
diversification of business model and revenue streams, the results are expected to appear
with time. The wholly owned subsidiary, i.e. Punjab Capital Securities (Pvt) Limited
earned profit of Rs.2.085 million during the period under consideration.

The Board is grateful for the continuous guidance and support extended by the Registrar
Modaraba, Securities & Exchange Commission of Pakistan and hopes for its continuity in
the future. The Board also appreciates the benefaction extended by the certificate holders.
For and on behalf of the Board of Directors

iL\ _ el

(Aamir Malik) {lmran Baéhir)
CHIEF EXECUTIVE DIRECTOR

Half Yearly Ao J 2022/ P 0z
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INDEPENDENT AUDITOR’S REVIEW REPORT
TO THE CERTIFICATE HOLDERS OF FIRST PUNJAB MODARABA

REPORT ON REVIEW OF UNCONSOLIDATED CONDENSED INTERIM FINANCIAL
STATEMENTS

Introduction

We have reviewed the accompanying unconsolidated condensed interim halance sheet of First Punjab
Modaraba (the "Modaraba”) as at June 30, 2022 and the related unconsolidated condensed interim
profit and loss account, unconsolidated condensed interim statement of comprehensive income,
unconsolidated condensed interim statement of changes in equity, and unconsolidated condensed
interim cash flow.statement, and notes to the unconsolidated condensed interim financial statements
for the six-month period then ended (here-in-after referred to as the “interim financial statements™).
Management of the Modaraba Management Company [Punjab Modaraba Services (Private) Limited]
is responsible for the preparation and presentation of this interim financial statements in acceordance
with the approved accounting and reporting standards as applicable in Pakistan for interim financial
reporting. Our responsibility is to express a conclusion on these financial statements based on our review.
The figures in the unconsolidated condensed interim profit and loss account and untconsolidated
condensed interim statement of comprehensive income for the three-month ended June 30, 2022 and
June 30, 2021 have not been reviewed and we do not express a conclusion on them.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”. A
review of interim financial statements consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A review is
substantialiy less in scope than an audit conducted in accordance with International Standards on
Auditing and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim financial statements is not prepared, in all material respects, in accordance
with the accounting and reporting standards as applicable in Pakistan for interim financial reporting.

Emphasis of matter

We draw attention to Note 2 in the interim financial statements, which indicates that the Modaraba
has accumulated losses net of capital reserves of Rs. 204,106,287 as at June 30, 2022 and, us of that
date, the Modaraba’s current liabilities exceeded its current assets by Rs. 757.979,683. As stated in
Note 2, these events or conditions, along with other matters as set torth in Note 2, indicate that a
material uneertainty exists that may cast significant doubt on the Modaraba’s ability to continue as a
going concern. Our conclusion is not qualified in respect of this matter.

A, F. FERGUSON & CO., Chartered Accountants, a member firm of the PwC network
23-C, Aziz Avenue, Canal Bank, Gulberg-V, P.O.Box 39, Lahore-54660, Pakistan
Tel: +92 (42) 3571 5868-71 / 3577 5747-50 Fax: +92 (42) 3577 5754 wwiw.pwc.com/pk
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Other matters

The unconsolidated financial statements of the Modaraba for the six-month period ended December
31, 2021 and unconsolidated financial statements for the year ended June 30, 2021 were audited by
another firm of Chartered Accountants, who had expressed an unmedified opinion thereon vide their
reports dated April 19, 2022 and October 30, 2021 respectively.

The comparative information for the unconsolidated condensed interim balance sheet is based on the
audited unconsolidated financial statements as at December 31, 2021, The comparative information
for unconsolidated condensed interim statement of profit and loss account, uncunsolidated
condensed interim statement of comprchensive income, unconsolidated condenscd interim statement
of changes in equity, unconsoclidated condensed interim cash flow statement, and related explanatory
notes for the six-month period ended June 30, 2021 has not been audited or reviewed.

The engagement partner on the audit resulting in this independent auditor’s report is Hammad Al
Ahmad. i

at [wz)/w/ gl

A. F. Ferguson & Co.
Chartered Accountants

Lahore
Dated: November 15, 2022

UDIN: RRzoz2210092ENWDwrGak

Haif Yearly Accounts June 2022 / Page U3




First Punjab Modaraba a%;

Al v we T
Eoy

@

UNCONSOLIDATED CONDENSED INTERIM BALANCE SHEET {UNAUDITED)

AS AT JUNE 30, 2022
Nota

ASSET3
Non-current asseis
Tangible fixed assets

- ljarah assets 6.1

- Assets in own use 6.2
Intangible assets 7
Investment in subsidiary 8
Long term musharikah investmeant - secured 9
Long term morabaha investment - secured 10
Long term deposits
Deferred lax asset 9
Current assets
Shert term morabaha investment - secured 12
Current maturity of 'ong term investment 13
ljarah rentals recevable 14
Short term investment
Development praperties
Advances, deposils, prepayments and other receivables 15
Tax refund due from government
Cash and bank balances 16
TOTAL ASSETS
EQUITY AND LIABILITIES
Authorized certificate capital
50,000,000 (December 31, 2024: 50.000,000) modaraba

certificates of Rs.10 each
Issued, subscribed and paid-up certificate capital 34,020,000
{December 31, 2021: 34,020.000) modaraba certificates of Rs.10 each 17
Statutory reserve 18
Accumulated losses 18
Non-current liabilities
Long term security deposits
Deferred morabaha ncome
Long term musharikah finance - secured 18
Current liabilities
Current maturity of non-current liabilities 20
Redeemable capital - participatory and unsecured 21
Defarred merabaha income
Profit payable
Trade and other payables 22
Provision for taxation
Unclaimed dividend
CONTINGENCIES AND COMMITMENTS 23

TOTAL EQUITY AND LIABILITIES

The annaxed notas 1 to 34 form an integral part of thase unconsolidated condensed interim financial statements.

For Punjab Modaraba Services (Private) Limited

Chief Financiai
Officer

Chief Executiva

{Modaraba Management Company)

b

Director

June 30, 2022

December 31, 2021

(Unaudited) {Audited)
Rupees

368,358,309 402 480,335
3,323,787 3.415,008
1,512,500 1,100,000
76,500,000 76,500,000
404,050,403 289,701,023
21,867 479 4280524
308 444 203,444
44 061.078 64,358 663
G20,082,0C0 842 078,898
208,122,009 204,569,839
345,177,193 398,344 987
155,942,349 200,621,187
200,000,000 200,000,000
45,986,964 39,483,636
163,254,163 135,742,658
4,251,779 4.201.7117
83.655.176 135,278,267

1,208,429,633

1.318,242,271

2.128,511.633

2,161,321,269

500,000,000 500.000.000
340,200,000 340,200,000
220,303,614 220303614
424,409,901} {405,149 952}
136.083.713 156,353 662
18,324,728 42,274729
6,683.875 =
- 131,100,952
26,008,604 173,375,681
87,876,632 79,669,360
1,778,000,00C 1,603,000,000
3,142,232 4,555,795
20,476,187 22,864,964
46,896,894 101,600,451
2,826,005 3,698,100
17,191,276 17,203,256

1,966,409,316

1,832,591,926

2.128.511,633

2,161,321,269

L e
% i
'{\_ J,r\‘}f o

|. R p{; \trt:u.

Director
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LNCONSOLIDATED CONDENSED INTERIM PROFIT AND LOSS ACCOUNT (UNAUDITED)
FOR THE SIX MONTHS AND THREE MONTHS PERIOD ENDED JUNE 30, 2022

2022 2021

Six months Three months Six menths Three months
period ended  pariod ended  period ended period ended

June 30 June 30 June 30 June 30
Note  (Unaudited) {Unaudited) {Unaudited) (Unaudited)
Rupees
income
Income fram ijarah rentals - net 28 257,002 11,402 865 35,983 567 27 654,500
Incoma [ {loss} from maorabaha financing 4,335,170 3,332,956 270,138 {676,013)
Income from diminishing musharikah financing 45,337,277 25,241,472 20,799,434 15,850,049
MHher income 24 43,873,195 25,355,274 7484172 5,138,921
121,803,544 65,332,567 73,537,312 47 867,457
Expenses
Administrative expenses 25 32,408,771 18 840 446 24 845,058 14,084,274
Finance cost 28 86,969 044 47,066,760 58,201,779 28,996,876
Cther expenses 200 869 200 869 1,276,939 1,057,235
116,579 684 67,108 075 84,323,774 44,138 385

Qperating profit/ (loss) before provision and impairment 2,223 860 {1,775,508) (10.786.462) 3,826,072
Reversal / (charge) for impairment of jjarah assats - = 5,000,000 {13,955,522)
{Charge) / reversal of provision against ijarah rentals - net {498,318) {438,816} 13,389,658 13,389,658

{498,318) {438.918) 18,389,658 {565.864)
Operating profit / {loss) after provision and impairment 1,725,544 {2,214,424) 7,603,196 3,263,208
Modaraba management company's fee # 5 % 2]
Profit / (loss} for the period before taxation 1,725,544 (2,214,424) 7.603,195 3,263,208
Taxation 27 {20,985 493) {20,315.698) (1,292 544} (480,048)
{Loss) / profit for the period after taxation {18,259 949) (22.530,122) 6,310,652 2,783,162
{Loss) f earnings per certificate - basic and diluted 28 (057} {0.66) 0.19 0.08

The annexed notes 1 to 34 form an integral part of thase unconsalidated condensed interim financial statements.

For Punjab Modaraba Services (Private} Limited
(Modaraba Management Cornpany)

o .’J{.-.Lw' F v g
@.u :) n.d ) I."Qu ¢ 5 i P’“"‘*"ﬁ"&&

Chief Executive Director Director
Officer
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UNCONSOLIDATED CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UNAUDITED)
FOR THE SIX MONTHS AND THREE MONTHS PERIOD ENDED JUNE 30, 2022

2022 2021
Six months Three months Six months Three months
period ended period ended period ended period ended
June 30 June 30 June 30 June 30
(Unaudited) {Unaudited) {Unaudited) {Unaudited}
Rupees

(Loss} / profit for the period after taxation {19,259,949) (22,530,122} 6,210,652 2,783,162
Other comprehensive income for the peried - - - -
Total comprehensive (loss) / Income for the period (18,258,948} (22.530,122) €,310,852 2,783,162

The annexed noles 1 to 34 form an integral part of these unconsolidated condensed interim financial statements.

For Punjab Modaraba Services (Private) Limited

{Modaraba Management Company)

e
A -"f 4 o ; '
s LR AT
@‘U v ™ Wy = PE;:K'
¥ o
Chief Financial Chief Executive - Director Director
Officer
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UNCONSOLIDATED CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY {UNAUDITED)

FOR THE 51X MCNTHS PERIOD ENDED JUNE 30, 2022

Balance as at December 31, 2020 {(Unaudited)

Total comprehensive inceme for the six months period
ended June 30, 2021

Profit after taxation for the six months period ended June 30,
2021

Other comprehensive ncome for the six months period ended
June 3¢, 2421

Tatal comprehensiva income for the six months period ended
June 30, 2021

Transfer o statutory reserve

Balance as at June 30, 2021 {Audited}

Total comprehensive income for the six months period
ended December 31, 2021

Profit after taxation for the six months pericd ended
December 31, 2021

Cither comprehensive incame for the six months period ended
December 31, 2021

Total camprenensive income for the six maonths parod ended
December 31, 2021

Transfer to statutory raserva

Balance as at December 31, 2021 (Audited)

Total comprehensive income for the six months peried
ended June 10, 2022

Loss after taxaticn for the six maonths perod ended June
30, 2022

Other comprahansiva income for the six manths period ended
June 30, 2022

Tolal comprehensive loss for the six months peried endad
June 30,2022

Transfer to statutory reserve

Balance as at June 30, 2022 (Unaudited)

|ssued, subscribed

Capital Reserves

Revenue reserves

Total
and paid-up Statutory reserve Miz::ﬂ:tw
certificate capital
Rupees

340,200,000 216,652 528 (416,484 198) 138.408.330
- - 6,310,652 6,310,652
_ 6,310,652 £,310,652
& 1.464.150 {1,484 ,150)

340,200,000 218,176 £78 (413,657,696) 144718982
- - 10,634,680 10,634,680
- - 10,834,680 10,634,680
- 2,126,936 (2126936} =

340,200,000 220,303.514 (435,148,952} 155,353,862
- - (19,259,949} [ (19,259,949)
- 5 (19,259.940)  {19,259.943)

340,200,000 220,303.614 (424.409.801) 136,083,713

The annexed notes 1o 34 form an integral pad of these unconsolidated condensed interim financial stataments,

For Punjab Medaraba Services {Private} Limited

{Modaraba Management Company)

ey
v f ‘l z. o

")

) .

Chief Finangial
Officer

N Chtef Exacutive

S S
L i

Director

‘; .\I_...\ m\{é‘:&

Director
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UNCONSOQLIDATED CONDENSED INTERIM CASH FLOW STATEMENT {UNAUDITED)
FOR THE SIX MONTHS PERIOD ENDED JUNE 30, 2022

2022 2021
Six months Six months
period ended period ended
June 30 June 30
Note {Unaudited) {Unaudited)
Rupees
Cash flow from operating activities
Net cash {used in)/ generated from cperations 32 (5,463,144) 161,803 385
Finance charges paid on redeemable capital (79,574,861} {36,771,368)
Finance charges paid on long term musharikah finance (9,659,289} {23,915,803)
Taxes paid {1,569,975) (43,016)
{90,804,125) {60,730,187)
Net cash (used in) / generated from operating activities {96,267.269) 101,073,198
Cash flow from investing activities
Proceeds from disposal of fixed assets 2,500 -
Proceeds from disposal of ijarah assets 15,776,373 43,716,739
Purchase of fixed assets in own use {556.,500) {424,165)
Purchase of ijarah assets (29,249,911} (33,851,964)
Dividend received from subsidiary 4,319,384 -
Advance paid against purchase of software {412,500) {1,200,000)
Profit received on bank deposits 10,877,754 1,981,812
Net cash generated from investing activities 757,110 10,222,422
Cash flow from financing activities
Repayment of long term musharikah finance - secured (131,100,852} (70,850,462)
Proceeds from issuance of redeemable capital 175,000,000 44,962
Unclaimed dividend paid to the Modaraba certificate holders (11,980} (82,664,
Net cash generated from f {used in) financing activities 43,887,068 {70.888,164)
Net (decrease) / increase in cash and cash equivalents (51,623,091} 40,407,456
Cash and cash equivalents at the beginning of the period 135,278,267 71,340,969
Cash and cash equivalents at the end of the period 16 83,655,176 111,748,425
The annexed notes 1 to 34 form an integral part of these unconsolidated condensed interim financial statements.
For Punjab Modaraba Services {Private) Limited
{Modaraba Management Company)
T |
L Y s L SRy
g1 T Wiy VTR

Chief Financial Chief Executive Director

Officer

Director
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NOTES TO THE UNCONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)
FOR THE SIX MONTHS PERICD ENDED JUNE 30, 2022

1.1

12

Status and nature of business

First Punjab Modaraba (the Modaraba) was formed under the Modaraba Companies and Modaraba (Flotation
and Control) Ordinance, 1980 and rules framed there under and is managed by Punjab Modaraba Services
(Private} Limited (the Modaraba Management Company), which is wholly owned subsidiary of The Bank of
Punjab. The Modaraba Management Company is incorporated in Pakistan under the repealed Companies
Ordinance, 1984 (now the Companies Act, 2017} and is registered with the Registrar of Modaraba Companies
and Modarabas under the Modaraba Companies and Modaraba (Floatation and Control} Ordinance, 1980. The
regislerec office of the Modaraba is situated at Office No. 100. 3rd floor, National Tower, 28-Egerton Road,
Lahore. The Modaraba commenced its operations on December 23,1992 and the Modaraba is listed on
Pakistan Stock Exchange Limited.

The Modaraba established its whelly owned subsidiary on November 29, 2016 as a private limited Company
under the name of Punjab Capital Securities Private Limited {the subsidiary company). The registered office of
Punjab Capital Securities Private Limited is situated at 3rd Floor, LSE Plaza, 19-Khayabane Aiwane Igbal,
Lahore. The Company is mainly engaged in the business of brokerage services, portfolio management and
consultancy services.

The Modaraba is a perpetual and multi-dimensional Modaraba and is primarily engaged in the business of
liarah, Musharikah and Morabaha financing, equity investmenl and other related businesses in accordance with
the injunctions of Islam. The Modaraba has obtained approval of the Securities & Exchange Commission of
Pakistan io undertake Building, Canstruction and Real Estate activity by insertion of a new clause for this
purpose in prospectus of the Modaraba on January 13, 2021.

These unconsolidated condensed interim financial statements are the separate condensed financial statements
of the Modaraba in which investments in subsidiary is carried at cost less impairment losses (if any) and has
not been accounted for on the basis of reported results and net assets of the invesiee. The consolidated
condensed interim financial statements have been presented separately.

During the year ended December 31, 2021, the Modaraba changed its financial year end ‘rom June 30, 2021 to
December 31, 2021. Accordingly, the financial statements of the Modaraba were prepared for the six months
period ended December 31, 2021,

Management's assessment of going concern

During the period ended June 30, 2022, the Medaraba has incurred loss after tax of Rs. 18,258,948, The
accumulated losses - net of capital reserves, as at June 30, 2022 amount to Rs. 204,106 287 (December 2021:
Rs. 184,846,338) which exceeds fifty percent of the total amount subscribed by the helders of the Modaraba
Certificates, which is a non-compliance of Section 23 of Modaraba Companies and Modaraba (Floatation and
Control) Ordinance, 1980 (the Modaraba Ordinance). The current liabilities of the Modaraba exceed its current
assets by Rs. 757,879,683 as at June 30, 2022. These factors indicate the existence of a material uncertainty
that may cast significant doubt about the Modaraba's ability to continue as a going concern.

In order to address going concern issue in terms of section 23 of the Modaraba Ordinance, The Bank of Punjab
(BOP) being the parent company of the Modaraba Management Company is providing enduring support and
has confirmed that it shall continue to provide financial support to the Modaraba in order to mitigate liquidity
risks. In assessing the going concern status of the Modaraba, management has carefully assessed a number
of factors covering the performance of the business, future business prospects and appetite of majority
shareholder to continue financial support. The management has prepared a business plan to increase
exposure through continued financial support from BOP and better recoveries against certain classified
borrowers in order to improve profitability and overcome current negative equity situation.

Based on the above facts and projected profitability and cash flows, the management believes that the current
negative egquity situation will be overcome in future. Accordingly, these unconsclidated condensed interim
financial statements have been prepared on a going concern basis.

Half Yearly Accounts June 2022 / Page 11
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3.1.3

3.2

Basis of preparations
Statement of compliance

The unconsolidated condensed interim financial statements have been prepared in accordance with the
approved accounting standards as applicable in Pakistan for interim financial reporting which comprise of:

- International Accounting Standard (JAS) 34, interim financial reporting issued by the International Accounting
Standards Board (IASB) as natified under the Companies Act, 2017;

- Islamic Financial Accounting Standards (IFAS) issued by the Institute of Chartered Accountants of Pakistan
as notified under the Companies Act, 2017,

- Requirements of the Modaraba Companies and Modaraba (Floatation and Control) Ordinance, 1980,
Modaraba Companies and Modaraba Rules, 1981 and the Modaraba Regulations, 2021; and

- Provisions of and directives issued by the Securities and Exchangs Commission of Pakistan (SECF) under
the Modaraba Companies and Modaraba (Fioatation and Control) Ordinance, 1980 and the Companies Act,
2017

Wherever the requirements of the Modaraba Companies and Modaraba (Fioatation and Control) Ordinance,
1980, Modaraba Companies and Modaraba Rules, 1981, Modaraba Regulations, 2021, Islami¢ Financial
Accounting Standards (IFASs), the Companies Act, 2017 and provisions of and directives issued by the
Securities and Exchange Commission of Pakistan (SECP), under the Modaraba Companies and Modaraba
{Floatation and Control) Ordinance, 1980 and the Companies Act, 2017 differ from IAS 34, the requirements of
the Modaraha Companies and Modaraba (Floatation arnd Control) Ordinance, 1980, Modaraba Companies and
Modaraba Rules, 1981, Modaraba Regulations, 2021, IFAS, the Companies Act, 2017 and provisions of and
directives issued by the Securities and Exchange Commission of Pakistan (SECF), under the Modaraba
Companies and Modaraba {Floatation and Controlj Ordinance, 1980 and the Companies Act, 2017 have been
followed.

The disclosures made in these unconsolidated condensed interim financial statements are based on the
requirements of the International Accounting Standard (IAS} 34: 'Interim Financial Reporting. These
unconsolidated condensed interim financial statements does not include all the disclosures and statements
required for a full set of financial statements and should be read in conjunction with the annual published
audited financial statements of the Modaraba for the year ended December 31, 2021,

The comparative balance sheet presented in these unconsolidated condensed interim financial statements has
been extracted from the published audited financial statements of the Medaraba for the year ended December
31, 2021, whereas the comparative statement of profit or loss, statement of comprehensive income, statement
of changes in equity and cash flow statement have been extracted from the unaudited unconsolidated
condensed interim financial statements of the Modaraba for the period ended December 31, 2020 and audited
unconsolidated financiai statements of the Modaraba for the year ended June 30, 2021,

These unconsalidated condensed interim financial statements are being submitted to the certificate holders as
required under the Rule 10 of Modaraba Companies and Modaraba Rules, 1981.

Basis of measurement

These unconsolidated condensed interim financial statements have been prepared under the historical cost
convention.

Half Yearly Accounts June 2022 ¢ Page 12
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Functional and presentation currency

These unconsotidated condensed interim financial statements are presented in Pakistani Rupees which is also
the Modaraba's functional and presentation currency and all the figures presented in these unconsclidated
condensed interim financial slatements presented have been rounded off to the nearest Rupee, unless
otherwise stated.

Significant accounting estimates and judgments

The accounting policies adopted and the methods of computation of balances used in the preparation of these
unconsolidated condensed interim financial statements are the same as those that were applied in the
preparation of the annual published audited financial statements of the Medaraba for the year ended December
31, 2021

The preparation of these unconsolidated condensed interim financial statements in conformity with the
approved accounting standards as applicable in Pakistan requires the management to make estimates,
judgments and assumptions that affect the reporied amounts of assets and liabilities, income and expenses. It
also requires the management to exercise judgmants in application of the Modaraba's accounting policies. The
estimates. judgments and associated assumptions are based on the management's experience and various
other factors that are believed to be reasonable under the circumstances. These estimates and assumptions
are reviewed on an on-going basis. Revisions to accounting estimates are recognised in the period in which the
astimate is revised if the revision affects only that period, or in the period of revision and future pericds if the
revision affects both the current and future periods.

The significant judgments, estimates and assumptions made in applying the Modaraba's accounting polices
and the factors used in making those estimates were the same as those that were applied to the annual
publisned audited financial statements for the year ended December 31, 2021,

Standards, interpretations of and amendments to published approved accounting standards that are
effective in the current period

There are certain amendments to the published approved accounting standards that are mandatory for the
Modaraba's accounting period beginning on or after January 1, 2022 However, these do not have any
significant impact on the Modaraba's operations and, therefore, have not been detailed in these unconsolidated
condensed interim financial statements.

Standards, interpretations and amendments to published approved accounting standards that are not
yet effective

There are certain other new and amended standards, interpretations and amendments that are mandatory for
the Modaraba's accounting periods beginning en ¢r after January 1, 2023 but are considered not to be relevant
or will not have any significant effect on the Modaraba's operations and are, therefore, not detailed in these
unconsolidated condensed interim financial statements, other than IFRS - 9.

IFRS 9, Financial Instruments: Classification and Measurement, addresses recognition, classification,
measuremeant and derecognition of financial assets and financial liabilities. The standard has also Introduced a
new impairment model for financial assets which requires recognition of impairment charge based on an
'Expected Credit Losses' (ECL) approach rather than the 'incurred credit losses’ approach as currently followed.

The Securities and Exchange Commissicn of Pakistan (SECP) has deferred the applicability of IFRS 9 on
Modarabas in Pakistan to accounting periods ending on or after June 30, 2024 through Notification vide S.R.O.
1827 (12022 daled September 29, 2022. Therefore these unconsclidated condensed financial statements
have been prepared in accordance with the existing prudentiai regime.

Financial Risk Management Policies
The financial risk management objectives and pelicies adopted by the Modaraba are consistent with those

disclosed in the annual published audited financia statements of the Modaraba for the year ended December
31,2021,
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{Unaudited) {Audited)
Note June 30, December 31,
2022 2021
Intangible Assets Rupees
Computer software il - -
Capital work in progress 72 1,512,500 1,100,000
Nat book value as at June 30, 2022 1,512,500 1,100,000
Computer Software
Cost 2,495 000 2,495,000
Accumulated amortization {2,485,000) (2,495,000)
Balance as at June 30, 2022 = -
Lite (years) 207 207
Capital work in progress
Advance against purchase of software 1,512,500 1,100,000
1,512,500 1,100,000

Investment in subsidiary

As a resull of Stock Exchange (Corporatization, Demutualization and Integration) Act 2012, the Modaraba
acquired Trading Rights Entitlement Certificate {TREC) and the subsidiary was setup to undertake brokerage
busingss and tharsby ulilize the TREC. The Modaraba cbtained permissicn from SECP vide letter daled
October 21, 2016 to form a wholly owned subsidiary fo undertake brokerage business and the subsidiary was
incorporated on November 28, 2016. During the pericd, total investment in subsidiary remaired at Rs.
76,500,000 (December 31, 2021: Rs. 76,500,000).

{Unaudited) (Audited)
Note June 30, December 31,
2022 2021
Long term musharikah investment - secured Rupees
Leng term musharikah investment 765942 971 713,082 641
Less: Current portion of long term
musharikah investment 13 (361,892,568} (423,381,618}

404.050.403 289,701,023

Long term morabaha investment - secured

Long term morabaha investment 28,955,276 13,522,222
Add: Unezmed merabaha ingome 10,488,747 1,904,590
40,445,023 15,426,812

Less: Current portion of long term

morabaha investment T3 {14,671,672) (10,466,668}
25,773,351 4,980,144
Less; Current portion of unearned
morabaha income 13 (3.805.872) (679.620)
21,967 479 4 280,524
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{Unaudited) {Audited)
Note June 30, Decamber 31,
Deferred tax asset 2022 2021
Rupees
Deferred tax asset 11.1 44 081,078 F4,358,663
0 Asbat 3 Revarsed Recagnised in As at June 30,
FERIH SO e in P&L ocl 2022
2021
Rupees
Deductible tempaorary differences:
- Brought forward business
losses 34 707.970 (20,337 585) - 14,370,385
« Brought forward depreciation
expenss losses 29,690,693 - & 29,690,693
654 398,663 (20,337 585) - 44,061,078
54,398 663 {20,337,585) 44,061,078
(Unaudited) {Audited)
MNote June 30, December 31,
2022 2021
Rupees
Short term morabaha investment - secured
Short term morabaha investment 420,233,156 416,172,013
Add: Unearned morabaha income 3,142,732 2,651,705
423,375 888 418,623,718
Less: Provision against morabaha investment 121 (214 ,253,879) (214,253, 879)
209,122 009 204 569,839
Provision against morabaha investment
Opening balance 214,253,878 235,561,379
Reversals during the period - {2%.307.500)
Ciosing balance 214,253,879 214,253,879
Current maturity of long term investment
Current portion of long term musharikah investment 2] 361,892,568 423,391,618
Less: Provision against musharikah investment 13.1 (26,392.919) {28.352.919)
335,499,649 398,998,699
Current portcn of long term morabaha investment 10 14,671,872 15,466,668
Add: Unearned morabaha incaome 10 3,805,872 874,620
Less: Provision against morabaha investment 132 {8.800.000) (8,800,000)
9,677,544 2,348,288
345 177,193 389,344 087
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15.1

Note

Provision against musharikah investment

Opening balance
Additions curing the pericd
Closing balance

Provision against morabaha investment

Cpening balance
Clesing balance

ljarah rentals receivable

ljarah rentals receivable

Less: Provision against ijarah rental receivable 14.1

Provision against ijarah rental receivable

Opening balance

Additions in provision during the period
Reversals of provision during the period
Adjustements in impairment of ijarah assets - net

Closing balance

Advances, deposits, prepayments and other receivables

Profit receivable
- Morabaha investment
- Musharikzh investment

Prepayments
Advances
MNon-banking assets
Other receivables

Less: Provision against other receivables 15.1

Provision against other receivables

Opening balance
Closing balance

{Unaudited) {Audited)
June 30, December 31,
2022 2021
Rupees
26,392,918 15,761,143
- 10,631,776
26,392,919 26,392 519
8.800,000 8,800,000
8.800.000 8,800,000
230,510,215 257 993.218
(74,567 BE66) (57,372 051)
155,942,340 200,621,167
57,372,051 57.038,251
983,180 333,800
{484,864)
16,697,499 -
74,567,866 57,372,051
4,339,006 732,319
38,353,975 33,728,953
42692 981 34,461,272
5,452,264 4,431,221
15,362,978 2,070,704
4,772,500 8,391,250
106,141,732 97.516,503
174 422 455 146,870,950
{11,128.292) (11,128,292}
163,294,163 135742 658
11,128,292 11,128,282
11,128 2582 11,128,292
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18.1

Cash and bank balances

Cash at banks
Current accounts

Current account with State Bank of Pakistan

Savings accounts

Cash in hand

(Unaudited) {Audited)
June 30, December 31,
2022 2021
Rupees

27.833.311 32,709,947
3,522 233,588
55,636,754 102,073,480
83,473,587 135.017.013
181,589 261,254
83,655,176 135,278,267

The balance of Rs. 66,024,108 (December 31, 2021: Rs. 32,694,142} is maintained with The Bank of Punjab
{the holding company of the Modaraba's Management Company).

Authorized, issued, subscribed and paid up certificate capltal

Authorized certificate capital

50,000,000 modaraba certificates of Rs.10 each

Issued, subscribed and paid-up certificate capital

{Unaudited) (Audited)
June 30, December 31,
2022 2021
Number of certificates
20,000,000 20,000.000
14,020,000 14,020,000
34,020,000 34,020,000
Reserves

Capital reserves
Statutory reserve

Revenue reserves
Accumulated losses

Modaraba Certificates of Rs, 10
each fully paid in cash

Modaraba certificates of Rs. 10
each issued as fully paid borus
certificates

Note

{Unaudited) {Audited)
June 30, December 31,
2022 2021
Rupees
500,000,000 500.000,000
{Unaudited) {Audited)
June 30, December 31,
2022 2021
Rupees
200,000,000 200,000,000
140,200,000 140,200,000
340,200,000 340,200,000
{Unaudited) {Audited)
June 30, Oecember 31,
2022 2021
Rupeas
220,303 614 220303614

{424 409,901}

{405.149,952)

(204,106,287)

(184.846,338)

This represents profit set aside to comply with the Modaraba Regulations issued by Securities and Exchange
Commission of Pakistan requiring modaraba te transfer nol less than 20% and nol more than 50% of its profits
after tax in such manner that reserves equal 100% of the paid up capital. Thereafter a sum not less than 5% of

the profit after tax is to be set aside.
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{Unaudited) {Audited)
Note June 30, December 31,
2022 2021
Rupees
Long term musharikah finance secured
Opening balance 131,100,852 525,128,774
Chbtained during the period - 2,038,378,738
Less: Repaid during the period (131,100,852)| | (2,442 406,560}
131,100,952} {404,027 822)
Closing balance - 131,100,952
Current maturity of non current liabilities
Current malurity of long term securily deposils 94,070,760 79 669,360
Current maturity of deferred morabaha income 3,805,872 -
97,876,632 79,669,360
Redeemable capital - participatory and unsecured
Opening balance 1,603,000,000 1,014,101,583
Add: Issued during the pericd 175.000,000 600,000,000
Add: Rolled over during the pericd 1,600,000,000 1,000,000,000
Less: Redeemed during the period (1.600,000,000)] | (1.011,101,583)

175,000,000 588,898,407
Closing balance 1,778,000,000 1,603,000.000

Trade and other payables

Accrued expenses 2241 6,276,358 5,222,072
Advances against ijarah. morabaha and musharikah financing 22,896,701 46 016,677
Cther payables 17,723,835 50,361,702

46,896,894 107,600,451

This includes gratuity payable to employees amounting to Rs. 5,350,108 (December 31, 2021; Rs, 4,419,672},

Contingencies and commitments
Contingencies

There are no significant changes in contingent liabilities since the last published financial statements as at
December 31, 2021.

Commitments
liara commilments as on balance sheet date amount to Nil. (December 31, 2021: Rs. 138,380,000)

Maorabaha commitments approved but not disbursed as on balance sheet date amount to Rs. 20,000,000
{December 31, 2021: 15,000,000}.

Musharikah commitments approved bul not disbursed as on balance sheet date amounl to Rs. 81,455,250
(December 31, 2021: Rs.122.380.000).
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{Unaudited) {Unaudited)
Note June 30, 2022 June 30, 2021
Rupees
24 Other income
Profit an bank deposits 12.819.659 1,981,812
Processing fee 823168 485600
Advising fee 1,801,000 B
Chegue relurn charges 1,904,282 -
Gain on settlement of musharikah financing 4,200,739 3,600,922
Gain on setllement of morabaha financing 14,317,013 342
Dividend income 4,319 384 <
Rebate income from takaful 1,208,763 1,099,076
Miscellanesus incame 2.479 187 316,420
43,873,185 7.484,172
25 Administrative expenses

Salaries and benefits 251 19,291,394 16,520,840
Travelling and conveyance 32,342 81,214
Depreciation - on assets in own use 847,722 612,688
Amortization of intangible assets - 797,814
Legal and professional 585,500 330,625
Printing and stationary 701,546 424 523
Insurance 1,599,578 1,884,458
Fee and subscription 1,423,906 628,809
Auditor's remuneration 575,000 350,000
Repair and maintenance 1,200,818 1,185,791
Vehicle running and maintenance 352106 88,156
Power and Jtilites 766,194 370,428
Entertainment expenses 291,056 246,663
Advertisement 148,201 86,400
Telegphone and postage 410,778 354,738
Corporate expenses 561,730 371,165
Rent rates and taxes 186,620 6,275
Selling and marketing expenses 3,277,400 283,968
Miscellanecus expenses 337,882 218,303
32409771 24,845,056

25,1 Salaries and cther benefits include Rs. 542,349 (June 2021: 384,596) on account of provident fund
contribution and Rs. 830,536 (June 2021: Rs. 1,645,194} in respect of gratuity payable to employees.

{Unaudited) {Unaudited)
June 30, 2022 June 30, 2021
26 Finance cost Rupees
Financial charges on long term musharikah finance 196,055 22842619
Financial charges on redeemable capital 86,645,318 A5211.9580
Bank charges 123,671 147,170
86,969,044 58,201,779

Half Yearly Accounts June 2022/ Page 21



First Punjab Modaraba

D L
T g o PoraE

27

28

28.1

28.2

{Unaudited) (Unaudited)
June 30, 2022 June 30, 2021
Taxation Rupeaes
Current Tax 647 908 1,292,544
Deferred Tax 20,337,585 -
20,985,493 1,292,544

{Loss) / earnings per certificate

Basic

Basic (loss) / earnings per certilicate are calculated by dividing the profit after tax for the peried by the
weighted average number of certificates cutstanding during the periad as follows:

{Unaudited) {Unaudited)
June 30, 2022 June 390, 2021
Rupees
{Loss) / prefit for the period after taxation (19,259,949} 8,310 652
Weighted average number of Modaraba certificales 34,020,000 34,020,000
{Loss) / earnings per cerlificate {0.57) 0.19

Ciluted

MNa figure for diluted earnings per certificate has been presented as the Modaraba hag nol issued any
instruments which would have a dilutive impact on basic earnings per certificale when exercised.
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First Punjab Modaraba %

Note
32 Cash flew from operating activities
Profit for the period before taxation
Adjustments for:
Depreciation on ijarah assets 6.1
Depreciation on assets in own use 8.2

Amortization on intangible assets

Loss on disposal of fjarah assels

Gain en disposal of assets in own use

Gain on disposal of non-banking assets

Reversal for impairment of ijarah assets

Charge / (reversal) of provision against ljarah rentals - net
Financial charges on lang term musharikah finance 26
Dividend received

Profit cn bank deposits

Financial charges on redeemable capital 26

Operating profit before working capital changes

({Increase) / decrease in assefs:
Morabaha investment - net
Investment in musharikah
Development properties
ljarah rental receivable - net
Cash paid for long term security deposit

Advances, deposits, prepayments and cther receivables
Increase / (decreasej in liabilities:

Security deposits

Trade and other payables

Net changes in operating assets and aperating liabilities

Cash (used in) | generated from operations

{Unaudited) {(Unaudited)
June 30, June 30,
2022 2021
Rupees
1,725,544 7,603,196
62,698,487 54,246 500
647,722 612,888
- 797,814
485,653 1,276,939
{2,500) =
{317.,500) -
- (5,000,000)
498,316 (13,168,058)
166,055 22,842,619
{4,319,384) -
{12,819,659) {1,981,812)
86,649,318 35,211,990
133,716,508 54,838,880
135442 052 102,442,076
(20,494,198} 6,725,335
(52,850,330} 27 244 531
(7.503,328) (6,975,000)
28,909,417 61,627,605
(105,000) =
(25,609,600) {2.921,763)
(77.653,039) 85,700,708
(8,548,600) (11,840,378)
(54,703 557) (14.499,020)
(63,252,157) (26,339,399)
(140,505,196) 59,361,309
(5.463,144) 161,803,385
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General

The figures of the unconsolidated condensed interim statement of profit and loss account and
unconsolidated condensed interim statement of comprehensive income for three months period ended
June 30, 2022 and June 30, 2021 have not been subjected to limited scope review by the auditors as the
scope of review covered only cumulative figures.

Reclassification of corresponding figures

Corresponding figures have been rearranged and reclassified, wherever necessary for the purpose of
better presentation and comparison. No significant reclassifications have been made during the current
period except for the following;

As at
From To December 31,
2021 {(Rupees)

Advances, deposits, Intangible assets 1,100,000

prepayments and other

receivables

Trade and other payables Advances, deposits, 3,452 649
prepayments

Short term morabaha Long‘ter'rn morabaha investment - secured 4,280,524

investment - secured

Short term morabaha Current maturity of long term investment 2,346,288

investment - secured

Current maturity of non-current Deferred morabaha income 4,555,795

liabilities

Date of authorization for issue

These unconsolidated condensed interim financial statements of Modaraba were autharised for issue by
the Board of Directors of the Management Company in its meeting held on November 08, 2022.

For Punjab Modaraba Services {Private} Limited
{Modaraba Management Company}

b [
“

Chief Financial . C-hief Exacutive Director Director

Officer
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CONSOLIDATED
FINANCIAL INFORMATION
For the Six months ended

June 30, 2022
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First Punjab Modaraba %‘a

CONSOLIDATED CONDENSED INTERIM BALANCE SHEET {UNAUDITED)

AS AT JUNE 30, 2022

ASSETS

Non-currant assets
Tangble fixed assets
- ljarah assets
- ASSELS In own use
Intangible assets
Long Term Investment
Long term musharikah investment - secured
Long term morabaha investment - secured
Long term deposits
Deferred tax asset

Current assets

Short term merabaha investmeant - secured

Current maturity of long term investment

ljarah rental receivable

Trage Receivable

Shart term investmeant

Cevelopment properties

Advances, deposits, prepayments and other receivables
Tax refund due from government

Cash and bank balances

TOTAL ASSETS

EQUITY AND LIABILITIES

Authorized cerificate capital

50,000,000 {December 31, 2021: 50,000,000) modaraba
certificates of Rs. 10 each

Issued, subscribed and paid-up certificate capilal 24,020,000
(December 31, 2021 34 020,000) modaraba certificates of Rs. 10 each

Fair Value Reserve
Statulory reserves
Revenue reserves

Non-gurrent liabilities

Lang term secunty depcsits

Deferred morabaha income

Long term musharikah finance - secured

Current liabilities

Current maturity of non-current liabilities
Redeemable capital - participatery and unsecured
Deferred morabaha income

Profit payable

Trage and other payables

Provision for taxation

Unclaimed dividend

CONTINGENCIES AND COMMITMENTS

TOTAL EQUITY AND LIABILITIES

Nota June 30, 2022 Dacamber 21, 2021
(Unaudited) {Audited)
Rupeaes
6.1 368,358,309 402,480,335
8.2 4 414,382 4,539 844
7 8652725 7,865,726
23,842.294 20,466,304
8 404,050 403 289,701,023
9 21,967 479 4,280,524
8500471 8,395 471
10 43,461 595 63,799,180
BR3 24T 838 801,528,294
i1 209,122009 204,569,839
12 365177193 399.344,987
13 155,942 349 200621167
5,845,665 7,778,595
| 200,000,000 200,000,000
46 986,964 39,483,636
14 172,526,223 168,879,460
6,364,184 5,743,208
15 115,858,112 163,488,952
1,278,222 BSS 1,287,707 844
2161 470,337 2,189.236.133
500,000 000 500,000,000
18 340,200,608 340,200,000
5,574,500 5,642,018
17 220,303614 220,303,614
i 7 (428,302, 717) (405,285,175)
138,775,287 160,860 457
19,324,729 42274729
18 6.683.875 -
18 - 131,100,952
26,008,804 173375881
19 97,878,632 74,669 360
20 1,778,000.000 1,803 000,000
3,142,232 4,555,795
20,478,187 22,864 964
21 75,389,690 123,003 540
3610.319 4,703,085
17,191,276 17.203.256
1,995 686,338 1,855,000,000
22 - =

2161470 337 2.189,238.138

The annexed nales 1 ta 33 form an integral part of these cansolidated condensed interim financial stalements

For Punjabh Modaraba Services (Private) Limited
{Mcdaraba Management Company)

ol o ]
GLU™) i

" Chief Financial
Officer

kY

Chief Executive

LY 3 2 ;\ r’,}'/

Director

{7 PF;‘P‘R:L
A

Diractor
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First Punjab Modaraba %;
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CONSOLIDATED CONDENSED INTERIM PROFIT AND LOSS ACCOUNT (UNAUDITED)

FOR THE SIX MONTHS ENDED JUNE 30, 2022

Incoma

Income from ijarah rentals - net

Income ! {loss) from morabaha financing

Income from diminishing musharaka financing
Revenue from contract from custemers

Other income

Expenses

Administrative expenses

Finance cost

{(ain / (loss) on disposal of assets

Operating profit / (loss) before provision
Reversal / (charge) for impairment of ijarah assels
Reversal / (charge ) agains! jarah renlals - net
Reversal { (Provision) for marabaha inveslment
Operating profit after provision and impairment
Modaraba company's managarent fae

Profit for the period before taxation

Taration

(Lass ) ! Profit for the period

{Loss) / Earmings per certificate - basic and diluted

The annexad notes 1 to 33 form an integral part of these conschidated condensed interim financial statements.

sl ] s
AU

Chief Financial
Officer

Chief Execulive

2022 2021
Six months Three months Six months Three manths
period endad period ended period ended period anded
June 30 June 30 June 30 June 30
{Unaudited) {Unauditad) [Unaudited) {Unaudited}
Rupees
28,257,902 11,402,865 35 983 567 27 554 500
4,335,170 3,332,856 270,139 {875,013}
45337 277 25241472 29,799,434 15,850,049
10,498,336 5,320,702 16,547,495 9,649,330
42,182,178 22,053,764 | 8,766 230 5752,535
130,610,864 87,351,754 91,366 865 58,431,401
43,005,549 25,B0B 845 36627227 20,717.290
86,967,343 47,081,434 55.218.6857 259,012,044
166.573 166,573 1,276,835 1,057,235
130,159,468 72,856,952 96 122 833 50,786.539
451,399 {6.505,193} (4,755,9¢8) 7.644 862
- 4 5,000,000 {13,955 522}
[498.316) (438,916} 13,385,658 13,389 858
(498,316, {438 916} 18,389,658 {565 864)
{46,917) [5.944,109) 13,633,689 7078998
(46.917) (5,944,109) 13,633,650 7.0758.998
(22,970,625} 1,010,453 {2,745,577) 1,845,351)
{21,017 ,542) (4933610} 10,288,113 5,229,647
[0.62) {0.15) 0.32 2185
For Punjab Modaraba Services (Private) Limited
{Modaraba Management Company)
EY Fa P S
\}\. J:—\ }' g ¥ r{; l»‘_j'
Director " Direstor
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First Punjab Modaraba %

CONSOLIDATED COGNDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UNAUDITED]
FOR THE SIX MONTHS ENDED JUNE 30, 2022

2022 2021
Six months peried  Three months pericd  Six months perlod Thrae months perlod
ended June 30 ended June 30 ended Juns 30 ended June 30
{Unaudited) (Wnaudited) {Unaudited) {Unavdited)
Rupees

(Lass)fProfit for the pericd (21,017 542} 4933810 10668113 2.229.647
Other Gomprenensive Income / (oss) for the perkd 167 518 3 F -
Ilermg thet will not be reclazsified o the unconsohdated condensed ini@nm - - . -
statement of profit ar loss
Total comprehensive income | {loss) for the period (21,085,060 14953610} 10868 117 5,225 647

The annexed notes 1 to 33 form an ntegral pan of 1hess consclidated condensed interm financial statements.

For Punjab Modaraba Services (Private) Limited
|Medarana Management Company|

- !r';”\]h_“ L ) .
@,}d Y el W AL EN

Chief Financial Chief Executive Direcior Director
Officer
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CONSOLIDATED CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UNAUDITED)

FOR THE SIX MONTHS ENDED JUNE 30, 2022

Balance as at January 01, 2021

Total comprehensive Income for the six menths period
ended June 30, 2021

Frafit after taxation for the six months pericd ended June 30

2021

Other comprehangive ingomea for fne six months perod ended June
a0, 2021

Total comprenensive income / {038 for the six months pericd ended
Jure 30, 2021

Transfer to statutory raserves
Balance as at June 30, 2021 {Audited}
Balance as at January 01, 2022

Total comprehensive i tor the stx months period
ended June 30, 2022

(Lossy Profit  after taxation for the half year ended June 30, 2022
Cther comprehensive income for the half year ended June 30, 2022

Total comprehensive incame ! {loss) for tha half year ended June 30,

enegz

Transfas to slatulory reserves

Balance as at June 3¢, 2022 {(Unaudited)

Capital Reserve

Certificate Falr Valus Statutory Revenue Total
capital Reserve FEServes reserves
Rupees
340,200,000 B.6545 JEB 216,692.528 431,684,548 134,054 347
- 528,372 |7 soiest 188 11,818,581
10,981,160 11,919,561
1.434 150 {1,484 1501
340.200.000 8 846 388 Z1R1TE678 (422172511 145973905
340,200,000 5642018 220.303.614 {405,285175) 160,860,457
. - 121,017,542} (21,017,542}
Z {67.518) 8 g {67,518}
B (67.514) - (21,047,542 {21,085 080}
340,200,000 5,574,500 220,303,614 (426,302,717) 139,775,387

The annexed noles 1 to 33 form an ntegral part of these cansolidated condensed irter m financial statements.

For Punjab Modaraba Services {Private) Llmited

Chiaf Financial
Officer

iModaraba Maragement Company)

Y L
‘LV‘ " Ty .f:,’
i

\
e .

Chisf Executive Director
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First Punjab Modaraba &5

Tebme g

CONSOLIDATED CONDENSED INTERIM CASH FLOW STATEMENT (UNAUDITED)
FOR THE SIX MONTHS ENDED JUNE 30, 2022

June 30, 2022 June 30, 2021

Note {Unaudited) (Unaudited)
Rupees
Cash flow from operating activities
Cash generated from operations 2,610,788 161,803,385
Finance charges paid on redeemable capital {79.574,B61) (36.771,368)
Finance charges paid on long term musharikah finance (9,659,289) {23,915,803)
Taxes paid (2,346,782 (43.018)
191,680,932) (60,730.187)

Net cash generated | (usad in) from operating activities {88,970.144} 101,073,193
Cash flow from investing activities
Proceeds from disposal of fixed assets 26 2,500 2
Purchase of assets under ijarah arrangements {29,249,901) (33,851,964)
Proceeds from transfer of jarah assets 16,278,737 43,716,739
Dividend received from subsidiary 23 632,981 =
Advance against purchase of software {786,999) {1,200,000)
Profit on bank deposits 10,206,919 1,981,812
Purchase of fixed asse's in own use 6.2 (630.000) (424,165
Net cash generated / (used in) frem investing activities {2,5645,763) 10,222,422
Gash flow from financing activities
Payment of tong term musharikah finance - net (131,100,852 {70,850,462)
Proceeds against the redeemable capital - net 175,000,000 44 962
Dividend distributed among the certificate holders {11,881} {82.664)
Net cash generated from / (used in) financing activities 43 887,087 {70.888,164)
Net (decrease) / increase in cash and cash equivalents {47 628,840) 40,407 456
Cash and cash equivalents at the beginning of the period 163,486,952 71,340,969
Cash and cash equivalents at the end of the period 15 116,858,112 111,748,425

The annexed notes 1 to 33 form an integral part of these consolidated cendensed interim financial statements.

For Punjab Modaraba Services (Private) Limitad
(Modaraba Management Company)

L ’J'\l -
0% 4. - g

W
Sk

Chief Financial Chief Executive Director Director
Officer
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NOTES TO THE CONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS - (UNAUDITED)

{FOR THE HALF YEAR ENDED JUNE 30, 2022)

1 The Group and its Operations
The “Group” consists of:

Parent Percentage of holding
30-Jun-22 31.Dec-21

First Puniab Modaraba

Subsidiary Company

Puniab Cap'tal Securities {Private} Limited 100% 100%

First Punjabk Modarba (the Modaraba) was formed under the Modaraba Companies and Modaraba {Fiotation and Contral) Grdinance,

1980 and rules framed there under and is managed by Punjab Modaraba Services (Private) Limited (wholly owned subsidiary of The

Bank of Punjab), a company incorporated in Pakistan. The registerad office of the Modaraba is situated st 3rd floor, Natlonal Tower,

Egerton Road, Lahore. The Modaraba commenced its operations on 23 ODecember 1992, The Madaraba is listed on Pakistan Stock

Exchange.

The Maodaraba is a perpetual and multi-dimensional Maodaraba and is primarly engaged in the business of ljizrah, Musharikah and

Maorabaha fnancing, equity investment and other related businesses in accordance with the injunctions of fdlam.

Modaraba Fag cbtained approval of the Securities and Exchange Commission of Pakistan to undertake Building, Construction and Real

Estate activity by insertion of a new clause for this purpase in prospectus of the Modaraba on 13 January 2021,

Punjab Capital Securities [Private) Limited

The Punjab Capital Securitios {Privata} Limited {"the Company") is registered under the repezled Companies Ordinance, 1984 (which is

replaced by Companies Act 2017} as a company limited by shareés on the 29th day of November 2016. The Zompany s mainly engaged

in businass of brekerage servicas, pertfolic management and consultancy services. The ragistered office of the Company is situated at

Room Ng 219, 3" Fleor, Lahgre stock exchange {LSE} Building, Lahore.

11 During the period, the Modaraba has changed its financial year from 30 June to 31 December. Accordingly, financial statements of the
Company are prepared for the six month period ended 31 Dzcember 2021 and hence comparative figures ir Consolidated Prefit or Loss
Accourts, Consolidated Statement of Comprehensive Income, Consalidated Statement of Changes in Equity and Consolidated
Statement o7 Cash Flows are not comparable,

12 Basis of Consolidation

The Group consolidated financial statements include the consolidated financial statements of the Modaraba and its subsidiary.

Subsidiary are fully consolidated from the date on which contret is transfarred to the Modaraba. They are deconsoiidated from the date
that control ceases, The consolidated financial statements of subsidiary have been consolidated on line by line basis. All significant inter-
company transactions, balances, income and expenses on iransactions between group companies are elminated. Profits and losses
resulting from inter-company transactians that are recognized in assets are also ehiminated.

The fModaraba applies the acquisition methed to account for business cambinations. The consideration transferred for the acquisition of
3 subsidiary § the fair values of the assets transferrad, the lizbilities incurred to the former awners of the acquiree angd the egquity
interests issusd by the Group. The consideration transferred includes the fair value of any asset or liability resulting frem a contingent
consideratior arrangement, identifiable assets acquired and liabilities and contingent liabilities assumed in a business cembination are
measured imtially 2t their fair values at the acquisition date. The Modaraba recognizes any non-controlling interest in the acguirze on an
acquisition- by-acquisition basis, at the nan-controlling interest’s proporticnate share of the recognized amounts of acquiree’s
identifiable net assets. The consolidated financial statements of the Modaraba and its subsidiary are prepared upto the same reporting
date using consistent accounting policies.

Acquisition-retated costs are expensed as incurred. If the business combination is achieved in stages, the acquisition date fair vatue of
the acquirer’s prewviousty held eguity interest in the acquiree is remeasured to fair value at the acquisition date through income
statement,
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Any cantingent consideration to be transferred by the Modaraba 1< recognised at fair value at the acquisition date. Subseguent changes
to the fair value of the contingent consideration that is deemead to be an asset or liability is recagnized either in profit or loss or 25 a
change to other comprehensive income. Contingent consideration that is classified as equity is not remeasured, and its subsequent
settlementis accounted for within equity.

Goodwill, if any, is initially measured &5 the excass of the aggregate of the consideration transferred and the fair value of non-contrelling
interest over the net identifiable assets acquired and liabilities assumed. If this consideration is lower than the fair value of the net
assets of the subsidiary acquired, the difference 15 recognized in income statement. After initial recognition, is measured at carrying
value i . cost at the date of acquisition less any accumulated impairment.

Transactiors with non-controlling interests that do not result in loss of control are accounted for as eguity transactions — that s, as
transactions with the cwners in their capacity as owners. The difference between fair value of any consideration paid and the relevant
sharg acquired of the carrying value of net assets of the suasidiary is recarded in equity, Gains or lesses on disposals to non-controlling
interests ar2 alsg recorded in equity.

Whaen the Modaraba ceases to have control any retained in“erest in the entity is re-measured to its fair valuz at the date when control is
lost, with the change in carrying amount recognized in profit or lass. The fair value is the initial carrying amount for the purposes of
subseguently accounting for the retained interest as an asscciate, joint venture or financizl asset. In addition, any emounts previously
recognized n other comprehensive income in respect of that entity are accounted for as if the Modaraba had directly disposed of the
related assets or liabilities, This may mean that amaunts previously recognized in other comprehensive income are raclassified to profit
or loss.

Status and nature of business

First Punjab Modaraba {the Modaraba) was formed under the Modaraba Companies and Modaraba (Flotation and Control) Ordinance,
1980 and rules framed there under and is managed by Punjab Modaraba Services (Private] Limited {wholly owned subsidiary of The
Bank of Purjab), a company incorporated in Pakistan. The repistered office of the Modaraba Is situated at Office No. 100, 3rd floor,
National Tower, 28-Egerton Road, Lahore. The Modaraba commenced its operations on December 23,1992 The Modaraba is listed an
Pakistan Stock Exchange,

The Modaraba established its wholly owned subsidiary on November 29, 2016 as a private limited Company under the name of Punjab
Capital Securities Privatet Limited. The registered office of Punjab Capital Securities Private Limited is situated at 3rd Floor, LSE Plaza, 19-
Khayabane Alwane Igbal, Lahare. The Comgany is mainly engaged in the business of brokerage services, portfolic management and
consultancy services,

The Modaraba is a perpetual and multi-dimensionzl Modaraba and is primarily engaged in the business of ljarah, Musharikah and
Morabaha financing, equity investment and other related businesses in accordance with the injunctions of Islam. The Modaraba has
obtained sppraval of the Securities & Exchange Commission of Pakistan to undertake Builging, Constructior and Real Estate activity by
insertion of a new clause for this purpase in prosgectus of the Modarabz on lanuary 13, 2021.

These consolidated condensed interim financial statements are the separate condensed financial statements of the Modaraba in which
investments in subsidiary are accounted for on the basis of direct equity interest rather than on the basis of reported resuits.
Consolidated condensed interim financial staterments are prepared separately.

During the year ended Decermber 31, 2021, the Modaraba cranged its financial year end from the 30 June 2021 to December 31, 2021,
The financial statemants of the Modaraba are prepared for the six months ended December 31, 2021.

Management's Assessment of Going Concern

During the period ended June 30, 2022, the Group has incurred [oss after tax of Re. 21,017,542, The accumulated losses - net of capital
reserves, as st June 30, 2022 amount to Rs. 205,999,103 (December 2021: Rs, 184 ,.846,338) which exceads fifty percent of the total
amount subscribed by the holders of the Modaraba Certificates, which is a non-compliance of Section 23 of Modaraba Companies and
Medaraba (Floatation and Control] Ordinance, 1980 (the Modaraba Ordinance). The current liabilities of the Modaraba exceed its
current assets by Rs. 717,463,636 as at June 30, 2022, These factors indicate the existence of 2 material uncertainty that may cast
significant doubt about the Modaraba’s ability to continue as 2 gaing concern.

In erder to addrecs going concarn issue in terms of section 23 of the Modaraba OCrdinance, The Bark of Punjab (BOP) being the parent
company of the Modaraba Management Company is providing enduring support and has confirmed that it shall continue to provide
financial support to the Modaraba in order to mitigate liguidity risks. In assessing the going concern status of the Maodaraba,
management has carefully assessed a number of factors covering the performance of the business, future business prospects and
appetite of majority shareholder to continue financial support. The management has prepared a business plan to Increase exposure
through continued financial support from BOP and better recoveries against certain classified borrowers in order to improve profitability
and overcome current negative equity situation.
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Based on the above facts and projected profitability and cash flows, the management believes that the current negative
equity situation will be overcome in future. Accordingly. these unconsolidated condensed interim financial statements have
been prepared on a going concern basis.

Statement of compliance
The consolidated condensed interim financial stalements have been prepared in accordance with the approved accounting
standards as applicable in Pakistan for interim finarcial reporting which comprise of:

- International Accounting Standard (IAS) 34, interim financial reporting issuea by the International Accounting Standards
Board (1AS8B) as notified under the Companies Act, 2017,

- Islamic Financial Accounting Standards (IFAS) issLed by the Institute of Charlered Accountants of Pakistan as notified
under the Companies Act, 2017;

- Reguirements of the Modaraba Companies and Moedaraba (Floatation and Control) Ordinance. 1980, Modaraba
Companies and Modaraba Rules, 1981 and the Modarabas Regulations 2021; and

- Provisions of and directions igssued by the Securities and Exchange Commission of Pakistan (SECP}.

Wheraver the reguirements of the Modaraba Companies and Modaraba (Floatation and Controly Ordinance, 1980,
Modaraba Companies and Modaraba Rules, 1981, Islamic Financial Accounting Standards {IFASs), the Companies Act,
2017 and provisions of and directives issuad by the Securties and Exchange Commission of Pakistan (SECF), under the
Modaraba Companies and Modaraba (Floatation and Control) Ordinance, 1980 and the Companies Act, 2017 differ from
IAS 34, the requirements of the Modaraba Companies and Modaraba {Floataticn and Control) Ordinance, 1980, Modaraba
Companies and Modaraba Rules, 1981, IFAS, the Companies Act, 2017 and provisions of and directives issued by the
Securities and Exchange Commission of Pakistan (SECP}, under the Modaraba Companies and Modaraba (Floatation and
Control) Ordinance, 1980 and the Companies Act, 2017 have been followed.

The disclosures made in these consolidated condensed interim financial statements are based on the requirements of the
International Accounting Standard (I1AS) 34; 'Interim Financial Reporting’. These unconsolidated candensed intetim financiaf
statements does not include all the disclosures and statements required for a full set of financial statements and should be
read in conjunction with the annual published audited financial statements of the Modaraba for the year ended December
31, 2021.

The comparative balance sheet presented in these consclidated condensed interim financial statements has been extracted
from the published audited financial statements of the Modaraba for the year ended December 31, 2021, whereas the
comparative statement of profit or loss, statement of comprehensive income, statement of changes in equity and cash flow
statement have been exiracted from the consolidaled condensed interim financial statements of the Modaraba for the pericd
ended December 31, 2020 and consolidated financial statements of the Modaraba for the year ended June 30, 2021.

These consaolidated condensed interim financial statements are being submitted to the certificate halders as required under
the Rule 10 of Modaraba Companies and Modaraba Rules, 1381.

Basis of measurement

These consolidated condensed interim financial statements have been prepared under the historical cost convention

Functional and presentation currency

These consclidated condensed interim financial statements are presented in Pakistani Rupees which is also the Modaraba's
functional and presentation currency and all the figures presented in these consclidated condensed interim financial
statements presented have been rounded off to the nearast Rupee. unless otherwise stated.

Significant accounting estimates and judgments

The accounting policies adopted and the methods of computation of balances used in the preparation of these consolidated
condensed interim financial statements are the same as those that were applied in the preparation of the annual published
audited financial statements of the Modaraba for the year ended December 31, 2021.
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The preparation of these consolidated condensed interim fnancial statements in conformity with the approved accounting standards as
applicable in Pakistan requires the manzgement to make estimates, judgments and assumptions that affect the reported amounts of
assets and liabilities, incame and expenses. |t also reguiras the management to exercise judgments in application of the Modaraba's
accounting policies. The estimates, judgments and associated assumptions are based ¢n the management's experience and various
other factors that are believed to be reasonable under tha circumstances, These estimates and assumptions are reviewed on an on-
going basis. Revisions ta accounting estimates are recognised in the period in which the estimate is revised if the revision affects only
that period, or in the perind of revision and future periods if the revision affects both the current and future periods.

The significant judgments, estimates and assumptions made in applying the Modaraba's accounting polces and the factors used in
making those estimates were the same as those that were applied to the annual published audited financial statements for the year
ended December 31, 2021,

Standards, interpretations of and amendments to published approved accounting standards that are
effective in the current period

There are certain amendments to the published approves accounting standards that are mandatory far the Medaraba's accounting
period beginning on January 1, 2022, However, these do net have any significant impact on the Modaraba's operations and, therefore,
nave not been detailed in these consolidated condensed interim financial statements,

Standards, interpretations and amendments to published approved accounting standards that are not yet effective

There are certain other new and amended standards, imterpretations and amendments that are mandatory for the Modaraba's
accounting perinds beginning on or after July 1, 2022 but are considered not to be relevant or will not have any significant effect on the
Modaraba's operaticns and are, therafore, not detailed in these consolidated cendensed interim financial statements.

IFRS 8, Finarcial Instruments: Classification and Measurament, addresses recognition, classifitation, measurement and derecogniticn of
finzncial assets and financial Habilities, The standard has also introduced @ new impairment model for financial assets which requires
recognition of impairment charge based an an 'Expected Credit Losses' (ECL) approach rather than the "incurred credit lesses’ approach
as currently followed. The ECL approach has an impact on all assets of the Bank which are exposed to credit risk.

As per Secunties and Exchange Commission of Pakistan [SECP) Natification vide S.R.0. 1827 (1}/2022 dated September 29, 2022, has
deferred the applicability of IFRS 9 on Modarabas in Pakistan to accounting periods ending on or after June 30, 2024

Financial Risk Management Policies

The financial risk management objectives and palicies adopted by the Modaraba are consistent with those disclosed in the annual
published auditad financial statements of the Modaraba for the year ended December 31, 2021,
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Note

Intangible Assets

Computer software 71
Capital work in progress 7.2
LSE Raom

Trading Right Entitlement Certificate {TREC)

Net book value as at June 30, 2022

Computer Software

Cost
Accumulated amortization

Balance as at June 30, 2022
Capital Work in Progress

Advance against purchase of software

Long term musharikah investment - secured

Long term musharikah investment
Less; Current portion of long term musharikah investment 12

Long term morabaha investment - secured

Long term morabaha investment

Add: Unearned morabaha income

Less: Current portion ¢f long term morabaha investment 12

Less; Current portion of ungarnad morabaha income 12

{Unaudited) {Audited}
June 30, December 31,
2022 2021
Rupees
1,512,500 1,100,000
4,640,225 4,265,726
2,500,000 2,500,000
8.652,725.00 7.865,726.00
2,495,000 2.495,000
(2,455.000) {2.485,000)
1,512,500 1,100,000
1,512,500 1,100,600
758,550,052 586,699,722

{355,490 64%

{196,998 696)

404,050,405 289,701,023
29.955276 13,622,222
10,489,747 1,904,590
40,445,023 15,426,812

(14.671,672) (10,466.668)
25,773,351 4,960,144
(3.805,872) (679,620}
31,067,479 2280 524
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12.1

Defarred tax

Defetred tax asset

MNote

101

{Unaudited) {Audited}
June 30, December 31,
2022 2021
Rupees
43 461,595 64,398,663

As at December

Recognised/

Recognised in

As at June 30,

31, 2021 {Reversal) in P&L CcCl 2022
Rupees
Taxable temporary differences: H %
Ceductible temporary differancas:
- Brought forward business losses 34,707,570 (20,937,068 = 13,770,902
- Brought depreciation expensea losses 29,650,693 - = 29,680,693
64,398,663 (20,937,068} 5 43 461,595
54,388,653 {20.937.068) - 473,461,585
Short term morabaha investment - secured
Short term morabaha investment 420,233,158 416,172,013
Add: Unearned morabaha income 3,142,732 2,651,705
423,375,888 418,823,718
Less Provision against morabaha investiment 1.4 (214,253,879 {214,253 879}
208,122,008 204,569,839
Provision for morabaha investment
COpening balance 214,253.879 235,561,379
Additions during the period = Z
Reversals during the period - (21,307,500}
- {21.307,500)
Clesing balance 214,253,879 214 253,873
Current maturity of long term investment
Current portion of long term musharikah investment 381,892 568 423 381618
Less: Provision against musharika investment 12.1 (26,352 519} {20,392,919)
8 355,499,649 396,998,659
Current porticn of long term morabaha investment 9 14.671.672 10,486 668
Add: Unearmed morabaha incume 9 3,805,872 679,620
Less: Provision against morabaha investment 12.2 {8.800,000) {8,800,000)
Q677544 2346288
365,177,193 309 344 987
Provision against musharikah investment
Cpening balance 26,392.919 15,761,143
Additions during tne period - 10,631,776
Reversal during the period i
Closing balance 26,392,819 26,392.919
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Note June 30, December 31,
2022 2021
Rupees
12.2 Provision against morabaha investment
Cpening bzlance 8,800,000 8,800,000
Clesing balance 8,800,000 8,800,000
13 ljarah rental receivable
ljarah rental receivable 230,510,215 257,993,218
Less: Provision against ijarah rental receivable 131 {74,567 866) (124,026,374}
155,542 349 133,966,844
131 Provision against ijarah rental receivahle
Opening ba'ance 57,372,051 57,038,251
Additions in provision during the period 983,180 333,800
Reversals in provision during the pericd (484, 864)
Adjustments in impairment of ljarah Assets-net 16,657,499
Closing balance 74,587,866 57,372,051
14 Advances, deposits, prepayments and other receivables
Profit receivable
- Morabzha investment 14.1 4,339,006 732,319
- Musharikah investment 14.2 18,353,975 33,728,953
22,692,981 34,461,272
Prepayments 5,452,264 4,530,524
Advances to Suppliers 730,150 797,140
Advances 15,362.978 2,070,704
Security Deposits 27,900,000 29,917,153
Nen-banking assets 4,772,500 8.391,250
Accrued Mark upon Margin Financing 1,001,911 123,154
Other receivables 106,141,731 97,516,503
184,054,515 177,807,752
Less Provision against other receivatles 141 {11,128,292) {11,128,292)
172,526,223 166,679,460
14.1 Provision against other receivables
Opening balance 11,128292 11,128,292
Clpsing balance 11,128292 11,128,292
15 Cash and bark balances
Cash at banks
Current accounts 15.1 26,718,732 58,238,429
Depusit accounts 17,430,151 102,073,480
Savings acLounts 41,524,118 2,660,203
Current account with State Bank of Pakistan 3,522 233 586
115,676,523 163,225,698
Cash in hand 181,589 281254
115,858,112 163,486,952
15.1 The balance of Rs. €6,024,108 (December 31, 2021; Rs. 32,694,142} is maintained with The Bank of Punjab (the halding company of the

Meodaraba's Management Company}.
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{Unaudited) {Audited)
June 30, December 31,
2022 2001
Rupeas
16 Authorized, issued, subscribed and paid up certificates
Authorized certificate capital
50,000,000 modaraba certificates of Rs 10 each 500,000,000 500,000,000
Issued, subscribed and paid-up certificate capital
(Unaudited} {Audited) (Unaudited) {Audited)
june 30, lune 30, December 31,
D
2022 ecember 31, 2021 2022 2021
Number of certificates Rupees
20,000,000 20,000,000 Modaraba Certificates of Rs. 10 fully paid 200,000,000 200,000,000
on cash
14,020,000 14,020,000 Modaraba certificates of Rs. 10 - issued 140,200,000 140,200,000
as bonus certificates
34,020,000 34,020,000 340,200,000 340,200,000
17 Reserves
Capital reserve
Statutory reserve 17.1 220,303,614 220,303,614
ReVEnue reserves
Accumulated logs [426,302,717) {405,14%,952)

(206,955,103).

(184,846,338}

17.1 This represents profit set aside to comply with the Modaraba Regulations issued by Securities and Exchange Commission of Pakistan
requiring modaraba to transfer not less than 20% and not mare than 50% of its profits after tax in such manner that reserves equal
100% of the paid up capital. Thereafter a sum not less than 5% of the profit after tax is to be set aside.

18 Long term musharikah finance secured

Opening halance
Additions during the period
Less: Paid during the period

Note

{Unaudited) {Audited)
June 30, December 31,
2022 021
Rupeas
131,100,952 535,128,774
- 2,038,378,738
{131,100,952} (2,442,408,560)

(131,100 952}

{404,027 ,822}

131,100,952
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T
{Unaudited) {Audited)
MNote June 30, December 31,
2022 2021
Rupees

1s Current maturity of non current liabilities
Current maturity of long term security deposits 94,070,760 79,669,360
Current maturity of deferred morabaha inceme 6,948,104 4,555,755

101,018,864 84,225155

20 Redeemable capital - participatory and unsecured
QOpening belance 1,603,000,000 1,014,101,593
Add: Issuec during the periad 106,300,000 500,000,000
Add: Rolied over during the period 1.675,000,000 1,000,000,000
Less: Redeemed during the period [1,600,000,000) {1,011,101,593}

175,000,000 588,858,407
Closing halance 1,778 U'CUEU'DD 1,603,000,000

21 Trade and other payables
Accrued expenses 211 6,278,815 5,222,072
Trade Payeble 23,333,377 13,881,973
Advances against ljzrab, morabaha and musharikah 22,895,701 46,015,677
Other payables 22,880,793 57,882,812

75,383,690 123,003,540

211 This includes amount in respect of gratuity payable to employees amounting to Rs. 5,350,108 {December 31, 2021: Rs. 4,413,572).

22 Contingenties and commitments

221 Contingencies
The assessirg officer while finalizing assessments far the years 1997.98 ard 1998-99, made add backs out of profit and loss account.
The Madaraba filed an appezl before the Commissioner of Incame Tax (Appeals) (CIT-(A]], however the CIT upheid the order of Deputy
commissioner of Income Tax (DCIT} Being aggrieved with the decision of DCIT the Modaraba filed an apgeal against the crder of CIT-
(A], before the honorable Income Tax Appellate Tribunal {\7AT), which has been decided in favor of Modaraba, however Income Tax
Department has filed appezl before honorable Lahore High Court. The Lahore High Court, Lahore heard the appeal and remanded back
the case to the Appellant Tribunal Iinland Revenvue {ATIR) vide Order dated November 26, 2020, However, till date no notive has been
reeived from ATIR in this regard.

22.1.2 Additional Commissioner Inland Revenue [ACIR} issued arder under section 122 [5A) of the Income Tax Ordinance, 2001, {the
COrdinance) for tax year 2003 while rejecting the exemptior claimed from tax under Clause 100 of Part | of Second Schedule 1o the
Ordinance and made additions on account of provision for bad debts, which resuited in a tax liability of Rs, 27,410,608, The Modaraba
filed a rectification application under section 221 of the Ordinance for reducing the tax rate from 35% to 25%, resultantly the
rectification order passed by the tax department and reduced the tax liability to Rs. 14,580,110. The Modaraba also filed an appeal
before the CIR [Appeals) for tax year 2003 against the order of ACIR. In this regard, after hearing of the appeal, the CIR {Appeals] by
accepting the claim of exemption has issued a favorable order to the Modaraba while deleting the tax liakility of Rs. 14,580,110 vide
order No. 31 dated June 27, 2009. The income tax department has filed an appeal before Appellate Tribunal Inland Revenue against the
order of CIR (Appeals) which was decided in favor of the Modaraba. The income Tax Department has filed reference in High Court
against decision of Appellate Tribunal Inland Revenue which is pending for adjudication. Modaraba management company expects a
favorable gutcome of the case.

22.1.3 Additional Commissioner Inland Revenue [ACIR) ssued order under section 122 [54) of the Income Tax Ordimance, 2001, (the

Crdinance) for tax year 2005 while rejecting the exemption claimed from tax under Clause 100 of Part | of Second Scheduie to the
Crdinance in an arbitrary manner and assessing the taxable income at Rs. 49,845,335 and tax lability at Rs. 17,667,886. The Modaraba
filed a rectification application under section 221 of the Ordirance for reducing the tax rate from 35% to 25%. Further, the Maodaraba
has filed an appeal before the CIR {Appeals) for tax year 2005 against this grder. In this regard, zfter hearing of the appeal, the CIR
{Appeals) by accepting the claim of exemption has issued a favorable order to the Modaraba while deleting the tax liability of Rs.
17.657.886.

The income tax dapartment has filed an appeal before Appellate Tribunal Inland Revenue against the order of CIR {Appeals) which was
decided in favor of the Modaraba. The Income Tax Department has filed reference in High Court against decision of Appellate Tribunal
Inland Revenue which is pending for adjudication. Modaraba management company expects a favorable outcome of the case,
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22.1.4 Suit for rendition of account Rs. 22,145 {December 2021; Rs. 22.145) miflion filed by a defaulter against the Modaraba. The
suit is pending in Honorable Banking Ceurl. The management is of the view that case has no merit and would be disposed
off in favor of the Modaraba.

22.1.5 Aggregate amount of guarantee given by a bank on behall of the Modaraba in respect of the payment guarantee amounts to
Nil {December 2021: Rs. Nil}.

22.2 Commitments
2224 There are no | ara commitments on balance sheet due date. (December 31, 2021 . Rs. 138.38 Millior)

22.2.2 Morabaha commitments approved but not disbursed as on balance sheet date amount to Rs. 20,000,000 (December 31,
2027%: 15,000,000),

22.2.3 Musharikah commitments approved but not disbursed as on balance sheet date amount lo Rs. 61,455,250 (December 31,
2021: Rs.122.38 million).

(Unaudited) {Unaudited)
Note June 30, 2022 June 30, 2021
Rupees
23 Other income
Profit on bank deposits 12,848 824 2,019,640
Margin Finance Income 764,906 239,422
Return on Exposure deposit with PSX 860,200 713,753
Processing fes 823,168 485,800
Advising fee 1,801,000 -
Cheque return charges 1,904,282 .
Gain on setllement of musharikah 4,200,738 3,600,922
Gain on setllement of morabaha 14,317,013 342
Dividend income §32.981 -
Miscellaneous income 2,483,553 316,420
Rebate income from takaful 1,208,763 1,099,076
Return on Exposure deposit-BMC 234,744 12,830
42 182178 8,488,005
24 Administrative expenses
Salaries and benefits 241 25611,581 20,832,134
Travelling and conveyance 76,982 153,235
Depreciation - gwned assel 755,279 840,520
Amortizaticn of intangible assets - 402 188
Legal and professional 732,585 475,525
Printing and stalionary 711,546 830,945
Insurance 1,698,881 1,652,473
P3X, Clearing house and COC Charges €02.380 747,722
Fee and subsenption 1,944 033 2,308,163
Auditar's remuneration 575,000 670,000
Repair and mairtenance 1,445 058 1,631 587
Vehicle running and maintenance 352,106 117,370
Power and utilities 1,045,747 1,139,722
Entertainment expenses 406,017 505,178
Commission 1o Traders 1,720,825 2.552.471
Advertisement 245,135 190,150
Telephone and postage 410.778 349 391
Corporate expenses 561,730 217 441
Rent rates and taxes 376,228 215,818
Selling and marketing expenses 3.403.400 1,526,313
Miscellaneous expenses 340,080 252,631
43,005,549 37,610,875
24.1 Salaries and other benefits inciude Rs. 542,349 (June 2021: 395.889) cn account of provident fund contribution and Rs.
930,536 (June 2021: Rs. 1,645,194 in respect of gratuity payable to emplayees.
25 Finance cost
Financizal charges on long term musharikah firance 196,055 22,842,619
Finangial charges on redeemable capital 86,649,318 35,211,990
Bank charges 141,970 162,208
85,987,343 58,216,817
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27

274

27.2

{Unaudited) {Unaudited)
June 30, 2022 June 30, 2021

Taxation Rupees
Current Tax
- Current year 533,040 1,292.544
Deferred Tax
- Relating to ariginatien and reversal of lemporary diferences 20,337 585 -
20,970,625 1,292 544

Earning per certificate

Basic

Basic earnings per cerlificate are calculated by dividing the net prefit for the period by the weighted average number of
certificates autstanding during the period as follows:

{Unaudited) {Unaudited)
June 30, 2022 June 30, 2021
Rupees
{Less) / Profit far the period {21,017 542) 6,310,652
Weighted average number of ordinary certificates 34,02¢,000 34,020,000
Earning per certificate (0.62) c.19

Diluted

Mo figure for diluted earnings per cerlificate has been presented as the Modaraba has not issued any instruments which
would have an impact on earnings per certificate when exarcised.
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Tra as of Frorgab

31

32

Cash flow from operating activities

Loss / Profit for the period before taxation

Adjustments for:

Depreciation on ljarah assets

Depreciation on assets in own use

Amortization on Intagible Assets

Gain / (loss) on disposal of ljarah assets

Gain on disposal of owned assets

Gain on disposal of non-banking assets

Reversal for impairment of ijarah assets

Reversal / charge of provision for ljarah investment -net
Financial charges on long term musharikah finance
Dividend Received

Profit on bank deposits

Financial charges on redeemable capital

Operating profit before working capital changes

Working capital changes

(Increase)/ decrease in assets:

Morabaha investment

Investment in musharikah-net

Development Properties

ljarah Rental Receivable - net

Long term deposits

Advances, deposits, prepayments and ather receivables

Increase / (decrease) in liabilities:
Security deposits - net
Trade and other payables

Net changes in operating assets and operating liabilities

Cash generated from operations

General

Note

6.1
6.2

26
26
26

25

25

(Unaudited) (Audited)
June 30, December 31,
2022 2021
Rupees
(46,917) 7,603,196
62,698,487 54,246,500
755,279 612,888
- 797,814
485,653 1,276,939
(2,500) .
(317,500) =
- (5,000,000)
488,316 (13,168,058)
196,055 22,842,619
(632,981) -
(12,848,824) (1,981,812)
86,649,318 35,211,990
137,481,303 94,838,880
137,434 386 102,442,076
(20,494,197) 6,725,335
(72,850,330) 27,244,531
(7,503,328) (6,975,000)
28,424 553 61,627,605
(105,000) -
(4,622,358) (2,921,763)
(77,150,660) 85,700,708
(8,548,600) (11,840,379)
(49,124,338) (14,499,020)
(57,672,938) (26,339,399)
(134,823,598) 59,361,309
2,610,788 161,803,385

Figures in these consolidated condensed interim financial statements for the half year ended June 30, 2022
and June 30, 2021 have not been subjected to limited scope review of the auditors.
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Reclassification of comparatives

Corresponding figures have been rearranged and reclassified, wherever necessary for the purpose of better
presentation and comparison. No significant reclassifications have been made during the current year except
for the following;

From To Balance ( December 31, 2021)
(Rupees)

Advances, deposits, Intangible assets 1,100,000
prepayments and other

Trade and Other Payables Advances, deposits, 3,452,649

prepayments and other

Short term morabaha investment - Long term morabaha investment - secured 4,280,524
secured

Short term morabaha investment -  Current maturity of long term investment 2,346,288
secured

Date of authorization for issue

These consolidated condensed interim financial statements of Modaraba were authorised for issue by the
Board of Directors of the Management Company in its meeting held on Novemebr 09, 2022.

For Punjab Modaraba Services (Private) Limited
(Modaraba Management Company)

@‘GLVO” !‘LL. '\; A },zf" AR ng\(\f-b

Chief Financial Chief Executive Director Director

Officer

Half Yearly Accounts June 2022 / Page 51



FIRST
PUNJAB
MODARABA

L wodn Daimss Frownciol Tutingion:

Managed By
Pumjab Mudarsbn sersices (P Lid.

PABX :+(92-42)36365191 - 93

Add : Office No.100, 3rd Floor, Nalional Tower,
28-Eqgerton Road, L.ahore-Pakistan

Website : www.punjabmodaraba.com pk




