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Dear Members,
Assalam-o-Alaikum

On behalf of the Board of Directors' we take the opportunity to place before you condensed
interim financial statements for the Nine Months ended June 30, 2019.

Financial performance

The financial results of the Company for the nine months period ended June 30, 2019 compared
with the corresponding period are summarized below:

Nine months ended Nine months ended
June 30, 2019  June 30, 2018

                                    (Rupees in thousands)

Operating profit         825,116 1,011,051
Finance cost                  (50,805) (50,517)

        774,311 960,534
Other income           38,780 15,501
Profit  before taxation         813,091 976,035
Taxation         (61,970) (143,302)
Profit after taxation         751,121 832,733

Basic earnings per share (Rupees) 43.26 47.96

During the period under review, your company has earned a profit after tax of Rs. 751.121
million as compared to the profit of Rs. 832.733 million in the corresponding period of last year.
Net sales during the nine months ended were Rs. 4.963 billion as compared to Rs. 5.903 billion
in the corresponding period resulting a decrease of Rs. 0.939 billion that is around 16%. The
decline in overall turnover was mainly due to decline in sugar sales.

SUBSEQUENT EVENT AND DIVIDEND

The Board of Directors in their meeting held on July 29, 2019 has declared an interim cash
dividend of Rs. 12.50 per shares i.e. 125% for the nine months period ended June 30, 2019. This
is in addition to interim dividend already paid at Rs. 7.50 per share i.e. 75%. These condensed
 interim financial statements do not include the effect of interim dividend.

OPERATING SEGMENT RESULTS

The division wise performance is presented below:

Sugar Division

The financial and operational performance of sugar division is given below:

Financial performance
Nine months ended Nine months ended

June 30, 2019  June 30, 2018
                               (Rupees in thousands)

Sales     1,990,040 3,339,117
Cost of sales   (1,938,901) (2,772,336)
Gross Profit           51,139 566,781
Distribution cost         (23,323)  (156,013)
Administrative expenses         (54,663) (45,516)
Segment operating result         (26,847) 365,252

DIRECTORS' REVIEW REPORT

04 NINE MONTHS REPORT JUNE 2019



Operational performance
2018-19 2017-18

Date of start of season 13-Dec-2018 28-Nov-2017
Duration of season (Days) 84 135
Crushing (M. Tons) 467,828 665,539
Production from sugarcane (M.Tons) 50,892 74,387
Sales (M. Tons) 42,025 65,443
Recovery (%) 10.88% 11.17%

Sales of Sugar segment in the current period was Rs 1.990 billion as  compared to
corresponding period of  Rs 3.339 billion, Sales of sugar declined in this period by Rs 1.349
billion due to decrease in sales quantity by 23,418 M.Tons. The Company has not exported
any sugar as the local price were more lucrative then the international prices and the
absence of sugar export subsidy by Federal and Sindh Government in current season making
it more difficult for sugar industry of Sindh to export sugar.

Ethanol Division
Nine months ended Nine months ended

 June 30, 2019  June 30, 2018
                                 (Rupees in thousands)

Sales           2,973,295 2,564,076
Cost of sales         (1,769,985) (1,563,382)
Gross profit           1,203,310 1,000,694
Distribution cost            (258,045) (257,776)
Administrative expenses               (35,762) (29,996)
Segment operating result               909,503 712,922

The operational data is given below:

Operational data

Operational performance 2018-19 2017-18
Production (M. Tons) - Unit I and II          33,096 30,991
Sales (M. Tons) 29,799          31,496

During the period under review ethanol sales remained geared primarily toward exports,
which is a high profitable business. Operating profit from ethanol sales alone exceeds
overall operating performance by the company. The sales quantity of ethanol has declined
however, the turnover has increased by Rs. 409.219 million due to the devaluation of Pak
Rupee against US Dollar.

Power, Chemical and Alloys Division

The operations for the chemical and power division were remained suspended during the
period under review and the division has incurred operating segment loss of Rs.28.918million
as compared to loss of Rs. 30.099 million for the same period last year. The loss mainly
represents the fixed expenses.

Bulk Storage Terminal

During the period under review this division earned a profit of Rs. 58.845 million as
compared to profit of Rs. 75.367 million of last year. The decrease was due to the reduced
operations for the maintenance of storage tanks.
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FUTURE PROSPECTS

Sugar prices in domestic market have been improving recently due to decrease in sugar
production by 25 to 30 percent in Pakistan, providing relief to some extent.The Economic
Coordination Committee (ECC) has allowed 1 million tons of sugar export but due to the
fiscal pressures at the center, federal government has refused to offer subsidy on export;
however, it has increased export quota to 1.1 million tons. In the absence of subsidy, export
volumes have remained diminished the current international prices are not viable for the
sugar industry to consider the sugar export unless the Government announces any subsidy.
The country will continue to observe a rise in retail price of sugar. 

During the quarter, the Federal Government has released their full 50 percent share of
subsidy, however, the Sindh Government hasn't announced to disburse the 50 percent of
their share to the mills. The Provincial Government is yet to clear the balance outstanding
amount. Due to delay in payment of subsidy amount, sugar mills are facing severe financial
crunch.

The Government through Finance Bill 2019-20 has increased sales tax on sugar from 8
percent to 17 percent from July 01, 2019 and withdraws the additional 3 percent sales tax
on unregistered buyers/persons. Furthermore, it is now mandatory to record CNIC number
of unregistered buyers on sales invoices and permitted that input tax attributable to supplies
made to unregistered buyers / persons for which CNIC number is not mentioned on
respective sales invoices to be disallowed on pro rate basis. However Government has
postponed the Collection of CNICs of unregistered buyers till 1st August, 2019. The sugar
brokers showing resistance in providing their CNIC numbers and that has created a ruckus
 in sugar industry as a result the buying of sugar has been stopped by the sugar brokers.

The outlook of the ethanol production is based on the availability of quality of molasses.
Due to reduction in sugarcane crushing the production of molasses was also reduced and
the price of molasses shot up during the period which also affects the cost of production
 of ethanol. The management is striving hard to acquire molasses at reasonable cost.

The company is well aware of the challenges being faced and would do its best to take all
necessary measures to increase the productivity in all its divisions and overall profitability
of the Company.

ACKNOWLEDGEMENT

The Company strongly acknowledge the devotion of each and every staff member of the
Company for significant contribution in delivering such a strong performance. We would
also like to express our thanks to the customers for their trust in our products and look
forward for their continued support.

We also thank our shareholders, banks and financial institution for their support, guidance
and confidence reposed in our enterprise and stand committed to make sure for enrichment
of efficiency with countless enthusiasm and spirit Insha Allah, to overcome the difficult
situation being faced by the Company.

                                                  On behalf of Board of Directors

Karachi: July 29, 2019

Darakshan Ghani
Director

Asim Ghani
Chief Executive Officer
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CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION (UN-AUDITED)
AS AT JUNE 30, 2019

June 30, September 30,
2019 2018

 Un-audited Audited
Note                       (Rupees in thousand)

ASSETS
Non-Current Assets
Property, plant and equipment 7  1,651,989 1,513,245
Investment property 256 277
Long term investments 8  183,271 654,448
Long term loans 56 413
Long term deposits 11,836 11,606
Deferred taxation 9  -   -

1,847,408 2,179,989
Current Assets
Stores and spares  147,387 143,148
Stock-in-trade 10  2,776,041 1,905,094
Trade debts 13,775 243,771
Loans and advances 11  729,570 326,027
Trade deposits and short term prepayments 21,010 9,343
Interest accrued 3,763 1,625
Other receivables 289,200 592,157
Short term investments  450,600 600
Income tax refunds due from the Government 109,109 92,816
Cash and bank balances 12  138,288 112,007

4,678,743 3,426,588
Total Assets 6,526,151 5,606,577

EQUITY AND LIABILITIES

Share Capital and Reserves 
Authorized capital 400,000 400,000

Issued, subscribed and paid-up capital 173,623 173,623
Reserves  2,924,404 3,420,351
Shareholders' equity 3,098,027 3,593,974

Non - Current Liabilities
Long term deposits 22,381 22,381
Deferred liability 92,041 87,363

114,422 109,744
Current Liabilities
Trade and other payables 1,498,713 1,168,506
Accrued mark-up 13,678 4,017
Short term borrowings 13  1,761,255 702,090
Unclaimed / withheld dividend 27,210 15,400
Provision for taxation  12,846 12,846

3,313,702 1,902,859
Contingencies and Commitments 14
Total Equity and Liabilities 6,526,151 5,606,577

The annexed notes from 1 to 21 form an integral part of these financial statements.

Samir Hajani
Chief Financial Officer

Darakshan Ghani
Director

Asim Ghani
Chief Executive Officer
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CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS (UN-AUDITED)
FOR THE NINE MONTHS ENDED JUNE 30, 2019

Nine Months Ended Quarter ended
June 30, June 30, June 30, June 30,

2019 2018 2019 2018
                                Rupees in thousand

Sales - net 4,963,335 5,903,193   2,146,144 1,872,227

Gross profit 1,254,449  1,567,475     494,850 704,354
Profit from other reportable
  segments - net 29,927 45,268    7,862 17,547

1,284,376 1,612,743     502,712 721,901

Distribution cost  (281,368)  (413,789) (77,883) (200,271)
Administrative expenses  (90,425)  (75,512)  (32,219) (25,216)

459,260)  (601,692)    (161,029) (257,984)

Taxation (61,970)  (143,302)     (30,179) (64,004)
Profit after taxation  751,121  832,733   293,225 381,905

Earnings per share -
   Basic and diluted 43.26  47.96     16.89 22.00

The annexed notes from 1 to 21 form an integral part of these financial statements.

Samir Hajani
Chief Financial Officer

Darakshan Ghani
Director

Asim Ghani
Chief Executive Officer

08 NINE MONTHS REPORT JUNE 2019

Operating profit 825,116  1,011,051    341,683 463,917
Finance cost (50,805)  (50,517) (29,743) (22,053)
Other income 38,780  15,501       11,464   4,045
Profit before taxation 813,091  976,035  323,404 445,909

Cost of sales  (3,708,886)  (4,335,718) (1,651,294) (1,167,873)

Other operating expenses (87,467)  (112,391) (50,927) (32,497)
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CONDENSED INTERIM STATEMENT OF OTHER COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE NINE MONTHS ENDED JUNE 30, 2019

Samir Hajani
Chief Financial Officer

Darakshan Ghani
Director

Asim Ghani
Chief Executive Officer

Nine Months Ended Quarter ended
June 30, June 30, June 30, June 30,

2019 2018 2019 2018
                                Rupees in thousand

Profit after taxation 751,121  832,733  293,225 381,905

Other comprehensive income
   for the period

Items to be classified to profit and loss 
   account in subsequent period

Unrealized loss on remeasurement
  of available for sale investments (96,931)  (29,168)  (37,874) (37,293)

Total comprehensive income
   for the period 654,190  803,565  255,351 344,612

The annexed notes from 1 to 21 form an integral part of these financial statements.



CONDENSED INTERIM STATEMENT OF CASH FLOWS(UN-AUDITED)
FOR THE NINE MONTHS ENDED JUNE 30, 2019

Nine months ended
June 30, June 30,

2019 2018
 Note                 (Rupees in thousand)

CASH FLOW FROM OPERATING ACTIVITIES

Cash generated from operations 15 489,707 542,210

Finance cost paid  (41,144) (57,517)
Income tax paid  (78,262) (60,728)
Long term loans recovered - net 357 169 
Long term deposits paid  (230)  -

 (119,279) (118,076)
Net cash generated from operating activities 370,428 424,134

CASH FLOWS FROM INVESTING ACTIVITIES

Capital expenditure incurred on fixed assets (217,552) (8,633)
Proceeds from disposal of fixed assets 3,279 1,651 
Proceeds from sale of long term investments 221,998  -   
Investment in term deposit receipts (450,000)  -   
Interest / markup received 17,716 4,085
Dividend received 7,768  11,135 
Net cash (used in) / generated from investing activities (416,791) 8,238

CASH FLOWS FROM FINANCING ACTIVITIES

Dividend paid (986,522) (137,798)
Short term borrowings obtained / (repaid) - net 1,059,165 (119,505)
Net cash generated from / (used in) financing activities   72,643 (257,303)

Net increase in cash and cash equivalents 26,280 175,069 
Cash and cash equivalents at beginning of the year 112,007 23,583 
Cash and cash equivalents at the end of the period 138,287 198,652

 

The annexed notes from 1 to 21 form an integral part of these financial statements.

Samir Hajani
Chief Financial Officer

Darakshan Ghani
Director

Asim Ghani
Chief Executive Officer
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CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)
FOR THE NINE MONTHS ENDED JUNE 30, 2019
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1 THE COMPANY AND ITS OPERATIONS

Al-Abbas Sugar Mills Limited - AASML ("the Company") was incorporated in Pakistan
on May 2, 1991 as a public limited company under the repealed Companies
Ordinance, 1984 (now the Companies Act, 2017). The Company is listed with Pakistan
Stock Exchange Limited - PSX. The registered office of the Company is situated at
Pardesi House, Survey No. 2/1, R.Y.16, Old Queens Road, Karachi, Pakistan. The
principal activities of the Company under following business segments / divisions
comprises of:

S. No. Division Principal Location of Commencement
Activities  undertaking  of commercial 

production

1 Sugar Manufacturing Mirwah December  15,
and sale of sugar Gorchani, 1993

Mirpurkhas

2 Ethanol Processing and Mirwah Unit I: August 20,
sale of industrial Gorchani, 2000
 ethanol Mirpurkhas Unit II: January

23, 2004

3 Chemical and Manufacturing and sales    Dhabeji, Thatta. November 01,
      alloys and of calcium carbide and 2006

  (note 1.1)   ferro alloys.
Power (note 1.1) Generation and sales April 06,

  of electricity. 2010

4 Tank Terminal Providing bulk storage Oil Industrial October 15,
facility Area, Kemari, 2012

Karachi.

1.1 The production facilities of chemical, alloys and power segment have been suspended
in view of present business conditions and the matter of its recommencement will
be reviewed when these conditions are improved.

2 BASIS OF PREPARATION

2.1 This condensed interim financial information of the Company for the nine months
ended June 30, 2019 is unaudited and have been prepared in accordance with the
requirements of the International Accounting Standard 34 - 'Interim Financial
Reporting' and provisions of and directives issued under the Companies Act, 2017
(the Act). In case where requirements differ, the provisions of or directives issued
under the Act shall prevail.

Where the provisions of and directives issued under the Act differ with the
requirements of IAS 34, the provisions of and directives issued under the Act have
been followed.

2.2 These condensed interim financial statements do not include all the information
and disclosures required in an annual audited financial statements, and should be

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE NINE MONTHS ENDED JUNE 30, 2019

NINE MONTHS REPORT JUNE 2019
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 read in conjunction with the Company's annual audited financial statements for
the year ended September 30, 2018.

2.3 This condensed interim financial information are presented in Pakistani Rupees
which is also the Company's functional currency.

2.4 The comparative statement of financial position presented in these condensed
interim financial statements as at September 30, 2018 has been extracted from the
annual audited financial statements of the Company for the year ended September
30, 2018 whereas the comparative  condensed  interim  statement  of  profit  or
loss  account  and  other comprehensive income, condensed interim statement of
changes in equity and condensed interim statement of cash flows together with
the notes thereto for the nine months period ended June 30, 2018 have been
extracted from the condensed interim financial statements of the Company for the
nine months period ended June 30, 2018.  

3 SIGNIFICANT ACCOUNTING POLICIES 

3.1 The accounting policies, applied in the preparation of this condensed interim
financial information are the same as those applied in the preparation of the annual
audited financial statements of the Company for the year ended September 30,
2018.

3.2 Change in accounting standards, interpretations and amendments to published
approved accounting standards

(a) Standards and amendments to published approved accounting standards which
are effective during the period ended June 30, 2019.

There are certain new standards and amendments to approved accounting standards
which are mandatory for the Company's annual accounting period which began on
October 1, 2018. However, these do not have any significant impact on the Company’s
financial reporting and, therefore, have not been detailed in these condensed
interim financial information.

- IFRS 15 'Revenue from contracts with customers' - IFRS 15 replaces the previous
revenue standards: lAS 18 Revenue, lAS 11 Construction Contracts, and the related
interpretations on revenue recognition.

IFRS 15 introduces a single five-step model for revenue recognition and establishes
a comprehensive framework for recognition of revenue from contracts with
customers based on a core principle that an entity should recognise revenue
representing the transfer of promised goods or services to customers in an amount
that reflects the consideration to which the entity expects to be entitled in exchange
for those goods or services.

The changes laid down by these standards do not have any significant impact on
these condensed interim financial statements of the Company.
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(b) Standards and amendments to published approved accounting standards that
are not yet effective

There are certain new standards and amendments to the approved accounting
standards that will be mandatory for the Company's annual accounting periods
beginning on or after October 1, 2019. However, these amendments will not have
any significant impact on the financial reporting of the Company and, therefore,
have not been disclosed in these condensed interim financial information.

SECP has modified the effective date for the applicability of IFRS - 9 (Financial
Instruments) till reporting year ending on or after June 30, 2019.

4 ACCOUNTING ESTIMATES, JUDGMENTS AND FINANCIAL RISK MANAGEMENT

4.1 The preparation of this condensed interim financial information in conformity with
approved accounting standards as applicable in Pakistan requires management to
make estimates, assumptions and use judgments that affect the application of
policies and reported amounts of assets and liabilities and income and expenses.
Estimates, assumptions and judgments are continually evaluated and are based on
historical experience and other factors, including reasonable expectations of future
events. Revision to accounting estimates are recognized prospectively commencing
from the period of revision.

4.2 In preparing this condensed interim financial information, the significant judgments
made by the management in applying the Company's accounting policies and the
key source of estimation and uncertainty were the same as those that applied to
the financial statements as at and for the year ended September 30, 2018.

4.3 The Company's financial risk management objectives and policies are consistent
with those disclosed in the financial statements as at and for the year ended
September 30, 2018.

5 INCOME TAX, WORKERS' PROFIT PARTICIPATION FUND, WORKERS' WELFARE
FUND AND POST RETIREMENT BENEFITS

Provision in respect of income taxes, Workers' Profit Participation Fund, Workers'
Welfare Fund and retirement benefits are estimates only and final liabilities will be
determined on the basis of annual results.

6 SEASONAL PRODUCTION       

Due to the seasonal availability of sugarcane, the manufacturing of sugar is carried
out during the period of availability of sugarcane and cost incurred / accrued up
to the reporting date have been accounted for. Accordingly, the cost incurred /
accrued after the reporting date will be reported in the subsequent interim and
annual financial statements.

NINE MONTHS REPORT JUNE 2019
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(Un-audited) (Audited)
June 30, September 30,

2019 2018
 Note                       (Rupees in thousand)

7 PROPERTY, PLANT AND EQUIPMENT 

Additions
Vehicles 20,132 14,469
Office equipment  733 652
Computers 72  -

Transferred from CWIP
Plant and machinery 44,432 -

Additions to CWIP
Plant and machinery 194,962 19,858
Vehicles 1,653 -

Disposal
Vehicle - at cost  2,815 5,516

8 LONG TERM INVESTMENTS

Available for sale investments - in Quoted
      shares at fair value 8.1, 8.2 & 8.3  183,271 654,448

8.1 During the year, the Company has sold 16,989,500 preference shares and 3,397,900
ordinary shares of Aisha Steel Mills Limited.

8.2 On October 01, 2016, short term investments amounting to Rs. 234.900 million
were reclassified from fair value through profit or loss to available for sale investments
classified under long term investments due to the fact that the management
intended to hold those investments for a long term period which was also evident
from the fact that there was no disposal from those investment since last two years.
The reclassification was accounted for prospectively in accordance with the
requirements of IFRS.

SECP issued show cause notice to the Company with the view that the change in
classification of investments, as discussed above, was contrary to the requirements
of IFRS. The Company, in reply through its advisor, gave reasonable justification for
the reclassification in the light of provisions of IFRS.

However, during the last year, SECP has directed the Directors of the Company to
avoid such reclassification in future and imposing penalty to each of the Director
of the Company who gave their vote for such reclassification in the related board
meeting. The Directors have filed an appeal before the Appellate Bench of Securities
and Exchange Commission of Pakistan which is currently pending and expect the
favourable outcome.



16

8.3 113,850 bonus shares of IGI Holding Limited was received in December 2018.
However, the effect of these bonus shares were inadvertently omitted in the
condensed interim financial statements for the period ended December 31, 2018.
The below mentioned impact would have been recognized had there been no
omission in the condensed interim financial statements for the period ended
December 31, 2018 and March 31, 2019.

Impact on condensed interim financial statements for the quarter ended December
31, 2018

 Rs. In ' 000
Long term investment would have been increased by 22,904
Reserves would have been increased by 22,904
Condensed interim statement of other comprehensive
   income would have been increased  by 22,904
Segment assets - unallocated would have been increased by 22,904
Unrecognized deferred tax asset would have been decreased by (1,709)

Impact on condensed interim financial statements for the half
   year ended March 31, 2019

Rs. In ' 000

Condensed interim statement of other comprehensive
   income for the quarter ended March 31, 2019 would
   have been decreased  by (22,904)

 (Un-audited) (Audited)
June 30, September 30,

2019 2018
 Note                       (Rupees in thousand)

9 DEFERRED TAXATION 

Deferred Tax Assets arising in respect of
   Deductible temporary differences

Available tax losses 157,925 158,916
Liabilities u/s 34(5) 68,394 68,394
Provisions 34,608 35,097

260,927 262,407
Taxable temporary differences
Accelerated tax depreciation (220,568) (225,788)
Investments - available for sale (2,686) (19,010)

 37,673 17,609
Unrecognized deferred tax asset (37,673)  (17,609)

 -   -

9.1 The Company has not recognized its entire deferred tax asset relating to deductible
differences up to the period ended June 30, 2019 as the management expects that
major portion of taxes of the Company in foreseeable future will fall under minimum
tax and final tax regime.

NINE MONTHS REPORT JUNE 2019
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(Un-audited) (Audited)
June 30, September 30,

2019 2018
 Note                       (Rupees in thousand)

10 STOCK-IN-TRADE

Raw materials 714,023 592,542
Work-in-process 4,760 4,061
Finished goods 2,057,258 1,308,491

2,776,041 1,905,094

10.1 Value of stock of raw material and finished goods pledged as at June 30, 2019
amounting to Rs. 817.774 (September 30, 2018 Rs. 354.753) million.

(Un-audited) (Audited)
June 30, September 30,

2019 2018
 Note                       (Rupees in thousand)

11 LOANS AND ADVANCES

Loans to growers 
Considered good 17,019 12,725
Considered doubtful 301 301

17,320 13,026
Provision for loans considered doubtful (301) (301)

17,019 12,725
Current portion of long term loans 715 798

17,734 13,523
 Advances  
To suppliers, contractors and others
Considered good 11.1  711,836 312,504
Considered doubtful - suppliers
   and contractors 73,669 75,355

785,505 387,859
Provision for doubtful advances (73,669) (75,355)

711,836 312,504
 729,570 326,027

11.1 This includes advances given to suppliers for purchase of molasses amounted to
Rs. 662.967 million (September 30, 2018: Rs. 271.940 million)
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(Un-audited) (Audited)
June 30, September 30,

2019 2018
 Note                       (Rupees in thousand)

12 CASH AND BANK BALANCES

Cash in hand 1,094 1,047

Cash at banks
Current accounts 47,157 82,038
Saving accounts 12.1  90,037 28,922

 137,194 110,960
 138,288 112,007

12.1 This includes an amount of Rs. 68.138 (September 30, 2018: 0.009) million under
an arrangement permissible under Shariah.

(Un-audited) (Audited)
June 30, September 30,

2019 2018
 Note                       (Rupees in thousand)

13 SHORT TERM BORROWINGS

From banking companies - secured
Under Mark up arrangements
Cash / running finances 10,255 83,090
Export refinance 1,751,000 619,000

1,761,255 702,090

14 CONTINGENCIES AND COMMITMENTS

14.1 Contingencies

There were no major changes in the status of other contingencies as reported in
the annual financial statements for the year ended September 30, 2018.

14.2 Commitments

a) Commitments in respect of letter of credit amount to Rs. 18.360 (September 30,
2018: Rs. 104.044) million.

b) Bank guarantees of Rs. 73.22 (September 30, 2018: Rs. 54.6) million have been
issued by the banking companies on behalf of the Company in favour of customers
and suppliers.
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June 30,  June 30,
2019 2018

                               (Rupees in thousand) 

15 CASH GENERATED FROM OPERATIONS

Profit before taxation 813,091 976,035

Adjustments for:
Depreciation on property, plant and equipment 77,848 80,346
Depreciation on investment property 21 23
Gain on disposal of property, plant and
   equipment - net (2,319) (1,105)
Mark-up on loan to growers (675) (1,634)
Dividend income (6,768) (11,135)
Income on term deposit receipts/savings account (19,179) (889)
Finance cost 50,805 50,517
Subsidy on sugar export  -   (801,438)
Loss on sale of long term investments 441 -
Workers Welfare Fund 42,361 58,684
Workers Profit Participation Fund  44,665 53,865
Increase in deferred liability - market fee 4,678 6,656

 191,878 (566,110)
 Cash generated from operating activities  
    before working capital changes 1,004,969 409,925
(Increase) / decrease in current assets 
Stores and spares (4,239) 10,181
Stock-in-trade (870,947) (672,764)
Trade debts 229,996 (412,397)
Loans and advances (403,543) 290,279
Trade deposits and short term prepayments (11,667) 3,881
Other receivables 301,957 333,091

(758,443) (447,729)
 Increase / (decrease) in current liabilities 
Trade and other payables 243,181 580,014
Net cash generated from operations 489,707 542,210



20

16
SE

G
M

EN
T 

RE
PO

RT
IN

G

   
   

20
19

20
18

20
19

20
18

20
19

20
18

Su
ga

r 
Et

ha
no

l
To

ta
l 

Se
gm

en
t p

ro
fit

 a
nd

 lo
ss

 a
cc

ou
nt

Sa
le

s 
1,

99
0,

04
0 

3,
33

9,
11

7 
2,

97
3,

29
5 

2,
56

4,
07

6 
4,

96
3,

33
5 

5,
90

3,
19

3
Co

st
 o

f s
al

es
(1

,9
38

,9
01

)
(2

,7
72

,3
36

)
(1

,7
69

,9
85

)
 (1

,5
63

,3
82

)
(3

,7
08

,8
86

)
(4

,3
35

,7
18

)
G

ro
ss

 p
ro

fit
51

,1
39

 
56

6,
78

1 
1,

20
3,

31
0 

1,
00

0,
69

4 
 1

,2
54

,4
49

 
1,

56
7,

47
5

Pr
of

it 
fr

om
 o

th
er

 re
po

rt
ab

le
 se

gm
en

ts
 - 

ne
t

 2
9,

92
7 

45
,2

68
 

1,
28

4,
37

6 
1,

61
2,

74
3

Di
st

rib
ut

io
n 

co
st

(2
3,

32
3)

(1
56

,0
13

)
(2

58
,0

45
)

(2
57

,7
76

)
(2

81
,3

68
)

(4
13

,7
89

)
Ad

m
in

ist
ra

tiv
e 

ex
pe

ns
es

 (5
4,

66
3)

(4
5,

51
6)

(3
5,

76
2)

 (2
9,

99
6)

(9
0,

42
5)

(7
5,

51
2)

O
pe

ra
tin

g 
se

gm
en

t r
es

ul
ts

 (2
6,

84
7)

36
5,

25
2 

90
9,

50
3 

71
2,

92
2 

 9
12

,5
83

 
1,

12
3,

44
2

O
th

er
 o

pe
ra

tin
g 

ex
pe

ns
es

 (8
7,

46
7)

(1
12

,3
91

)
Fi

na
nc

e 
co

st
 (5

0,
80

5)
(5

0,
51

7)
O

th
er

 in
co

m
e

 3
8,

78
0 

15
,5

01
Pr

of
it 

be
fo

re
 ta

xa
tio

n
 8

13
,0

91
 

97
6,

03
5

Ta
xa

tio
n

 (6
1,

97
0)

(1
43

,3
02

)
Pr

of
it 

af
te

r t
ax

at
io

n
75

1,
12

1 
83

2,
73

3

(R
up

ee
s 

in
 th

ou
sa

nd
)

N
in

e 
m

on
th

s 
en

de
d 

Ju
ne

 3
0,

NINE MONTHS REPORT JUNE 2019



21AL-ABBAS SUGAR MILLS LIMITED

   
   

20
19

20
18

20
19

20
18

20
19

20
18

Su
ga

r 
Et

ha
no

l
To

ta
l 

Pr
of

it 
an

d 
lo

ss
 a

cc
ou

nt

Sa
le

s
 1

,0
67

,9
12

 9
14

,7
43

1,
07

8,
23

2
  9

57
,4

84
 2

,1
46

,1
44

1,
87

2,
22

7
Co

st
 o

f s
al

es
 (1

,0
10

,9
94

)
   

(6
92

,0
12

)
(6

40
,3

00
)

(4
75

,8
61

)
(1

,6
51

,2
94

)
 (1

,1
67

,8
73

)
G

ro
ss

 p
ro

fit
56

,9
18

22
2,

73
1

43
7,

93
2

48
1,

62
3

49
4,

85
0

70
4,

35
4

Pr
of

it 
fr

om
 o

th
er

 re
po

rt
ab

le
 se

gm
en

ts
 - 

ne
t

 
7,

86
2

   
17

,5
47

50
2,

71
2

 7
21

,9
01

Ad
m

in
ist

ra
tiv

e 
ex

pe
ns

es
  (

19
,7

34
)

 (1
5,

33
3)

  (
12

,4
85

)
(9

,8
83

)
 (3

2,
21

9)
   

(2
5,

21
6)

O
pe

ra
tin

g 
se

gm
en

t r
es

ul
ts

29
,0

41
18

8,
12

1
35

5,
70

7
29

0,
74

6
 3

92
,6

10
49

6,
41

4
O

th
er

 o
pe

ra
tin

g 
ex

pe
ns

es
(5

0,
92

7)
   

  (
32

,4
97

)
Fi

na
nc

e 
co

st
 (2

9,
74

3)
   

 (2
2,

05
3)

O
th

er
 in

co
m

e
 

 1
1,

46
4

4,
04

5
Pr

of
it 

be
fo

re
 ta

xa
tio

n
32

3,
40

4
44

5,
90

9
Ta

xa
tio

n
(3

0,
17

9)
(6

4,
00

4)
N

et
 p

ro
fit

 fo
r t

he
 p

er
io

d
 2

93
,2

25
38

1,
90

5

(R
up

ee
s 

in
 th

ou
sa

nd
)

Q
ua

rt
er

 e
nd

ed
 Ju

ne
 3

0,

Di
st

rib
ut

io
n 

Co
st

 (8
,1

34
)

   
   

(1
9,

27
7)

  (
69

,7
40

)
  (

18
0,

99
4)

   
 (7

7,
88

3)
   

 (2
00

,2
71

)



22

Ju
ne

Se
pt

em
be

r
Ju

ne
Se

pt
em

be
r

Ju
ne

Se
pt

em
be

r
Ju

ne
Se

pt
em

be
r

Ju
ne

Se
pt

em
be

r
30

, 2
01

9
30

, 2
01

8
30

, 2
01

9
30

, 2
01

8
30

, 2
01

9
30

, 2
01

8
30

, 2
01

9
30

, 2
01

8
30

, 2
01

9
30

, 2
01

8
 C

he
m

ic
al

, a
llo

ys
 

 S
to

ra
ge

 ta
nk

 
an

d 
po

w
er

te
rm

in
al

Se
gm

en
t a

ss
et

s a
nd

 li
ab

ili
tie

s

Se
gm

en
t a

ss
et

s -
 A

llo
ca

te
d

 2
,6

72
,2

79
 

2,
61

1,
84

0 
2,

23
7,

87
1 

1,
35

9,
68

7 
42

0,
07

4 
43

5,
96

9 
14

8,
89

3 
17

4,
04

7 
 5

,4
79

,1
17

 
4,

58
1,

54
3

Se
gm

en
t a

ss
et

s -
 U

na
llo

ca
te

d
1,

04
7,

03
4 

1,
02

5,
03

4
 6

,5
26

,1
51

 
5,

60
6,

57
7

Se
gm

en
t l

ia
bi

lit
ie

s -
 A

llo
ca

te
d

 1
,1

71
,1

98
 

99
9,

61
4 

1,
93

5,
62

8 
77

2,
78

5 
10

4 
10

4 
31

,5
75

 
22

,3
81

 
 3

,1
38

,5
05

 
1,

79
4,

88
4

Se
gm

en
t l

ia
bi

lit
ie

s -
 U

na
llo

ca
te

d
 

28
9,

61
9 

21
7,

71
9

3,
42

8,
12

4 
2,

01
2,

60
3

Ca
pi

ta
l e

xp
en

di
tu

re
 - 

Al
lo

ca
te

d
 1

70
,3

88
 

 - 
  

24
,5

74
 

 1
9,

85
8 

 - 
  

 - 
  

 - 
  

 1
94

,9
62

 
19

,8
58

Ca
pi

ta
l e

xp
en

di
tu

re
 - 

Un
al

lo
ca

te
d

22
,5

90
 

15
,1

21
 2

17
,5

52
 

34
,9

79

De
pr

ec
ia

tio
n 

 2
9,

54
7 

42
,8

51
 

22
,7

42
 

33
,7

06
 

15
,8

96
 

24
,3

47
 

9,
66

3 
15

,7
17

 
 7

7,
84

8 
11

6,
62

1

(R
up

ee
s 

in
 th

ou
sa

nd
)

Su
ga

r
Et

ha
no

l
To

ta
l

NINE MONTHS REPORT JUNE 2019



23AL-ABBAS SUGAR MILLS LIMITED

17 RELATED PARTY TRANSACTIONS

The related parties comprise associated undertakings, other related group companies,
Directors of the Company, Key Management Personnel and post employment
benefit plans. The Company in the normal course of business carries out transactions
with various related parties. Amounts due to / from related parties are shown in
under respective notes to the financial statement. Transactions with related parties
are as follows: 

June 30,  June 30,
2019 2018

                               (Rupees in thousand) 

Transactions with Post Employment
   Benefit Plan - Gratuity Fund

Loan installments recovered from employees on
   behalf of Employees Gratuity Fund 6,214  6,542
Paid to Employees Gratuity Fund on account of
   installment recovered from employees 12,505  24,723
Contribution paid to Employees Gratuity Fund 26,000  -

Transactions with key management personnel
Remuneration of Chief Executive Officer,
   Directors and Executives 51,857  40,795

Transactions with Directors and their relatives
Vehicle fuel, repair and maintenance charges 63  138
Boarding and lodging charges 219  205
Meeting fee 1,250  -

Transactions with Associated Undertakings
Commission on sale of shares 612  -
Donation paid 500  -

During the period, the Company has paid dividend amounting to Rs. 588.132 (June
30, 2018: Rs. 80.837) million to Directors and Associates.

18 CORRESPONDING FIGURES

Corresponding figures have been re-arranged / reclassified, whenever considered
necessary, for the purpose of compliance. This includes ethanol packing expenses
amounted to Rs. 141.323 million reclassified from cost of sales to distribution
expenses for better presentation. 
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19 GENERAL

Figures have been rounded off to the nearest thousand of Rupees, unless otherwise
stated.

20 NON ADJUSTING SUBSEQUENT EVENT

The Board of Directors of the Company in their meeting held on July 29, 2019 has
declared an interim cash dividend of Rs. 12.50 per share i.e. 125% for the period
ended June 30, 2019 amounting to Rs. 217.029 million. The effect will be accounted
in the period of payment.

21 DATE OF AUTHORIZATION FOR ISSUE

These condensed interim financial information was authorized for issue on July 29,
2019 by Board of Directors of the Company.

Samir Hajani
Chief Financial Officer

Darakshan Ghani
Director

Asim Ghani
Chief Executive Officer
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