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engro polymer & chemicals 

DIRECTORS' REVIEW TO THE SHAREHOLDERS 

ON UNAUDITED CONSOLIDATED INTERIM FINANCIAL STATEMENTS 

FOR THE THREE MONTHS ENDED MARCH 31, 2019 

On behalf of the Board of Directors of Engro Polymer & Chemicals Limited, we would like to present 

the unaudited Financial Information of the Company for the quarter ended March 31, 2019. 

Business Review 

EPCL continues to follow & develop stringent policies to ensure HSE compliance & regularly invests in 

HSE to ensure safe & sustainable working environment. During the quarter a fire incident during 

routine maintenance occurred, however, there was no production loss and all emergency protocols 

were followed. 

On the operational front, the company continued operations on a reliable curve with regular 

maintenance activity performed in the quarter. 

During lQ 2019, the Company recorded revenue of Rs. 9,344 million compared to Rs. 8,687 million in 

the same period last year and posted Profit After Tax (PAT) of Rs. 1,094 million translating into Earning 

Per Share (EPS) of Rs. 1.20 Per share compared to Profit After Tax (PAT) of Rs. 1,447 million translating 

into Earning Per Share (EPS) of Rs. 2.07 for the same period last year. 

International PVC prices remained soft during the quarter on account of moderating demand in the 

region on the back of US-China trade disturbance, weak demand in South Asia due to election season 

in key markets. 

Ethylene prices surged in the start of the quarter due to low regional inventory, however increasing 

spot supplies of ethylene from key regional players and softening demand dampened price sentiment 

resulting in support for the core delta. 

Projects Update 

All on-going expansion and operational efficiency projects are under key focus and are expected to be 

completed within announced capex and timelines. 

We are pleased to announce that the Company has started commercial operations of caustic flakes 

plant, post balance sheet date. The said production facility has capacity to produce 20,000 MT per 

annum. The addition of caustic soda flakes to existing product portfolio will further consolidate the 

Company's position in Chlor-Alkali segment and will enable the Company to capitalize on the inherent 

proximity advantage for southern domestic market and export avenues. 

Future Outlook 

International PVC and ethylene prices will remain dependent on global economic sentiment, supply & 

demand dynamics. Domestic market is currently under flux and will take form once new economic 

policies, macroeconomic indicators and other key variables settle. We are hopeful that later in the 

year an uptick in the economy would weigh positively on construction sector and thereby PVC. Caustic 

Soda market is expected to remain stable. 

Engro Polymer & Chemicals Limited 
12th Floor, Ocean Tower, G-3, Block-9, Clifton, Khayaban-e-lqbal, Karachi 75600. Pakistan. 

UAN: 92 (21) 111-411-411 Fax: 92 (21) 35166865 
www.engropolymer.com 
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