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DIRECTORS’ REVIEW REPORT

The Board of Directors are pleased to present their review on the financial and operational performance
of your Company for the nine months’ period and quarter ended 31 March 2019.

FINANCIAL AND OPERATIONAL HIGHLIGHTS

During nine months’ period under review, net sales of the Company increased by 72.31% primarily due to
higher sales volumes as compared to the corresponding period last year. However, the gross profit
decreased by 14.24% as compared to the corresponding period last year. The net profit after tax was
recorded at Rs.224 million as compared to Rs.997 million in the corresponding period last year.

During the third quarter of FY 19, your Company achieved net sales of Rs.6.41 billicn as compared to
Rs.4.63 billion of the corresponding quarter last year, reflecting an increase of 38.41%. In contrast, cost of
sales increased by 67.02% during the quarter as compared to the similar quarter last year which resulted
in much lower gross margins of 4.92% as compared to 21.2% in the similar period last year. This was a
result of increase in raw material prices, energy costs, coupled with lower capacity utilization post
expansion and higher depreciation expense pertaining to the newly established Dhabeji re-rolling plant.
Based on percentage of revenue, distribution expense increased slightly, whereas administrative
expenses remained under control. However, finance cost significantly increased to Rs.370.45 million from
Rs.117.28 million as compared to the corresponding quarter because of the increase in borrowing costs
which has drastically increased in the recent months. This resulted in a loss before tax of Rs.344.49
million during the third quarter under review as compared to profit before tax of Rs.611.97 million of the
corresponding quarter last year.

The overall decline in the profitability of the Company is attributable mainly to its inability of passing
through the ever rising cost of doing business. This is a pure reflection of macro-economic imbalances
persisting in the economy and a uncertainty on the Government's economic policies. According to the
World Bank’s overview on Pakistan's economy for the period July 2018 to March 2019, this contraction in
the economy and decline in industrial growth has been the result of significant devaluation in the USD-
PKR exchange rate and increase in inflationary pressures. This led the central bank to hike up the policy
rate during the period under review.

The key financial highlights of the Company are as follows -

Nine Months Nine Months Quarter Quarter
Ended Ended Ended Ended
31 March 2019 31 March 2018 31 March 2019 31 March 2018
(Rs. in millions) (Rs. in millions) (Rs. in millions) (Rs. in millions)

Net sales 18,723 10,865 6,406 4,628
Gross profit 1,840 2,146 315 981
Operating profit 1,014 1,525 26 729
Profit/ (loss) before tax 154 1,201 (344) 612
Profit/ (loss) after tax 224 997 (293) 473
Earnings/  (loss) per 0.75 3.36 (0.99) 1.59
share - basic and diluted

(in Rupees)

FUTURE OUTLOOK

The uncertainty prevailing in the current economic landscape along with the massive increase in cost of
doing business in the country will put negative pressure on the pricing power moving forward. This along
with the contraction in GDP growth of the country will prove to be a challenge for the construction sector
in the near future.
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Despite the above, the Company continues to increase its market share which is reflected by 44%
volumetric growth achieved in these nine months. We are now focusing on increasing manufacturing
efficiencies, capacity utilization and cost reductions. Marketing and sales efforts are underway to
strengthen the Company’s retail and corporate network.

Further, we believe that once the economy stabilizes, there will be a strong demand for steel bars which
will be required for various infrastructure projects that have been announced by the government recently.

Acknowledgement

The Board expresses their gratitude to all stakeholders including our valued shareholders, customers,
financial institutions and suppliers for their confidence and continued support in strengthening the
Company. The Board would also like to thank the management and employees for their sincere
contributions and their tireless efforts in driving the Company on the path of growth.

For & on behalf of Board of Directors

Q.‘;AJ_- %
%. ‘)md;m&’
Shayan Akberali Teizoon Kisat

Chief Executive Officer Director

Date: 27t April 2019
Place: Karachi
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CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

AS AT 31 MARCH 2019

ASSETS Note
NON-CURRENT ASSETS
Property, plant and equipment 5
Intangibles 6

Long-term investments
Long-term deposits

CURRENT ASSETS
Stores and spares
Stock-in-trade 7
Trade debts 8

Loans and advances

Trade deposits and short-term prepayments
Other receivables

Taxation — net

Cash and bank balances

TOTAL ASSETS

EQUITY AND LIABILITIES

SHARE CAPITAL AND RESERVES
Share capital
Reserves
Revenue reserves — accumulated profit
Actuarial loss on gratuity fund
Revaluation surplus on property, plant and equipment — net of tax

NON-CURRENT LIABILITIES
Long-term financing
Deferred taxation 9
Deferred liability — staff gratuity

CURRENT LIABILITIES
Trade and other payables 10
Interest / markup accrued
Short-term borrowings
Current portion of long-term financing
Unclaimed dividends

CONTINGENCIES AND COMMITMENTS 1
TOTAL EQUITY AND LIABILITIES

31 March 30 June
2019 2018
(Un-audited) (Audited)
(Rupees)

16,484,198,616 15,528,653,230
34,058,545 27,888,714
15,289,370 15,289,370
137,709,007 135,599,448
16,671,255,538 15,707,430,762
1,012,746,211 869,765,512

9,395,226,961 | | 7,459,068,100
2,634,449,458 | | 1,787,703,846
22,453,268 23,377,452
34,538,193 44,233,685
173,127,504 227,188,878
666,632,558 393,017,333
111,981,596 131,073,813
14,051,155,749 10,935,428,619

30,722,411,287

26,642,859,381

2,970,114,270
2,788,741,922
4,353,146,510

(40,439,405)
2,378,736,980

2,970,114,270
2,788,741,922
4,727,294,416

(40,439,405)
2,434 441,250

12,450,300,277

12,880,152,453

1,992,415,545 [ 2,204,388,750
936,109,193 || 1,006,648,806
173,706,406 155,677,808
3,102,231,144  3,366,715,364
3,364,533,855 || 2,428,873,755
327,129,896 135,648,698
10,304,863,799 || 7,053,113,896
1,166,101,205 775,245,124
7,251,111 3,110,091

15,169,879,866

10,395,991,564

30,722,411,287

26,642,859,381

The annexed notes 1 to 19 form an integral part of these condensed interim financial statements.

Chief Executive Officer Chief Financial Officer
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CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS
FOR THE NINE MONTHS AND QUARTER ENDED 31 MARCH 2019

(UN-AUDITED)

Note

Sales 12
Cost of sales

Gross profit

Distribution costs 13
Administrative expenses

Other expenses

Other income

Operating profit

Finance costs 14
Profit / (loss) before taxation
Taxation 15
Net profit / (loss) for the

period

Earnings / (loss) per share — basic
and diluted

Nine months ended Quarter-ended
31 March 31 March 31 March 31 March
2019 2018 2019 2018
------------------------- (RUPEES) =mmmmmmmmmmmmmmmmnemnanans

18,723,108,676 10,865,882,245 6,405,881,301 4,628,016,189

(16,882,764,083) (8,719,896,211) (6,090,860,292) (3,646,766,377)

1,840,344,593 2,145,986,034 315,021,008 981,249,312

(438,690,133) (228,186,183) (153,763,623)  (92,351,002)

(371,454907) (298.288.629) (134,773,262) (113,842,411)

(21,792,017)  (96,286,791) 23,688,324  (47,028,976)

5,191,369 1,842,652  (24,206,632) 1,223,685

1,013,598,905 1,525,066,983 25,965,816 729,250,518

(860,091,226) (324,034,902) (370,453,388) (117,282,514)

153,507,679 1,201,032,081 (344,487,572) 611,968,004

70,065,284 (203,880.450) 51,727,604 (139,226,463)

223,572,963 997,151,631 (292,759,968) 472,741,541

0.75 Rs. 3.38 (0.99) Rs. 1.59

The annexed notes 1 to 19 form an integral part of these condensed interim financial statements.

Q_stml

%w&u«t’

Chief Executive Officer

Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME
FOR THE NINE MONTHS AND QUARTER ENDED 31 MARCH 2019
(UN-AUDITED)

Nine months ended Quarter-ended
31 March 31 March 31 March 31 March

2019 2018 2019 2018

------------------------------ (RUPEES) =mmemmmmmmmmmcmmcnaeannnaaan
Net profit / (loss) for the period 223,572,963 997,151,631 (292,759,968) 472,741,541
Other comprehensive income - - - -
Total comprehensive income / (loss) for the
period 223,572,963 997,151,631 (292,759,968) 472,741,541

The annexed notes 1 to 19 form an integral part of these condensed interim financial statements.

%ﬁ@«iﬁ %m&mt’

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF CASH FLOWS
FOR THE NINE MONTHS ENDED 31 MARCH 2019

(UN-AUDITED)

CASH FLOWS FROM OPERATING ACTIVITIES

Profit before taxation

Adjustments for:
Depreciation
Amortization
Provision for doubtful debts
Provision for gratuity
Gain on disposal of operating fixed assets
Finance costs

(Increase) / decrease in current assets:
Stores and spare

Stock-in-trade

Trade debts

Loans and advances

Trade deposits and short-term prepayments
Other receivables

Increase in current liabilities:
Trade and other payables
Net cash used in operations

Income taxes paid

Gratuity paid

Long-term deposits — net

Net cash used in operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Fixed capital expenditure

Proceeds from disposal of fixed assets
Acquisition of intangible assets

Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Short-term borrowings — net
Long-term financing — net
Loan from Directors
Dividend paid

Finance costs paid

Net cash generated from financing activities
Net (decrease) / increase in cash and cash equivalents

Cash and cash equivalents at the beginning of the period
Cash and cash equivalents at the end of the period

The annexed notes 1 to 19 form an integral part of these condensed interim financial statements.

CZ',G.-:L'

31 March 2019

31 March 2018

(Rupees)
153,507,679 1,201,032,081
406,036,628 272,033,154
8,489,311 5,135,203
16,026,785 35,499,922
26,892,914 18,470,919
(299,633) (379,259)
860,001,226 324,034,902
1,407,237,231 654,794,841
(142,980,697) | [ (142,889,291)

(1,936,158,860)
(862,772,397)

(1,926,224,771)
(210,319,559)

Chief Executive Officer

Chief Financial Officer

924,184 (14,187,428)
9,695,490 (13,621,395)
54,061,373 (80,035,090)
(2,877,230,907) (2,387,277,534)
362,868,931 219,585,038
(953,617,066) (311,865,574)
(274,089,551) (234,998,576)
(8,864,317) (2,127,586)
(2,109,559) (7,231,635)
(1,238,680,493) (556,223,371)
(1,452,080,488) | |(2,329,588,669)
798,107 3,471,753
(14,659,143) (1,849,541)
(1,465,941,524) (2,327,966,457)
3,824,541,071 2,430,894,400
(101,117,124) 1,042,850,710
280,000,000 -
(649,284,119) (313,142,247)
(668,610,028) (275,003,445)
2,685,529,800 2,885,599,418
(19,092,217) 1,409,590
131,073,813 69,658,113
111,981,596 70,967,703
M’
Director
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CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY
FOR THE NINE MONTHS ENDED 31 MARCH 2019
(UN-AUDITED)

Issued, Capital reserve |Revenue reserves Revaluation
subscribed Actuarial loss | surplus on
and paid-up Accumulated on gratuity |property, plant
capital Share premium profit fund and equipment| Total
(Rupees)
Balance as at 30 June 2017 - restated 2,970,114,270 2,788,741,922 3,662,702,710 (30,821,514) 1,755,014,996 11,145,752,384
Final dividend for the year ended June 30, 2017 @

Rs.2/- per ordinary share - - (594,022,854) - - (594,022,854)
Net profit for the periad - | | - | | 997,151,631 | - | | - | | 997,151,631
Other comprehensive income - - - - - -

Total comprehensive income for the period - - 997,151,631 - - 997,151,631
Transferred to accumulated profit in respect of

incremental depreciation during the period — net of

tax - - 54,110,275 - (54,110,275) -
Balance as at 31 March 2018- restated 2,970,114,270 2,788,741,922 4,119,941,762 (30,821,514) 1,700,904,721 11,548,881,161
Balance as at 30 June 2018 2,970,114,270 2,788,741,922 4,727,294,416  (40,439,405)  2,434,441,250  12,880,152,453
Final dividend for the year ended June 30, 2018 @

Rs.2.2/- per ordinary share - - (653,425,139) - - (653,425,139)
Net profit for the period . | | - | | 223,572,963 | - | | - | | 223,572,963
Other comprehensive income - - - - - -
Total comprehensive income for the period - - 223,572,963 223,572,963
Transferred to accumulated profit in respect of

incremental depreciation during the period — net of

tax - - 55,704,270 - (55,704,270) -
Balance as at 31 March 2019 2,970,114,270 2,788,741,922 4,353,146,510 _(40,439,405) _2,378,736,980 _ 12,450,300,277

The annexed notes 1 to 19 form an integral part of these condensed interim financial statements.

pChnd %m&»«r

Chief Executive Officer Chief Financial Officer Director
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE NINE MONTHS ENDED 31 MARCH 2019
(UN-AUDITED)

2.2

23

341

THE COMPANY AND ITS OPERATION

Amreli Steels Limited (the Company) was incorporated in 1984 as a private limited company and
converted into a public unquoted company in 2009. The Company enlisted on Pakistan Stock
Exchange in 2015. The Company is engaged in manufacture and sale of steel bars and billets. The
registered office of the Company is situated at Plot No. A-18, S.|.T.E., Karachi

BASIS OF PREPARATION

These condensed interim financial statements have been prepared in accordance with the
accounting and reporting standards as applicable in Pakistan for interim financial reporting. The
accounting and reporting standards as applicable in Pakistan for interim financial reporting
comprise of;

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the
International Accounting Standards Board (IASB) as notified under the Companies Act, 2017;
and

- Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ with the
requirements of IAS 34, the provisions of and directives issued under the Companies Act, 2017
have been followed.

These condensed interim financial statements do not include all the information and disclosures as
required in the annual financial statements and should be read in conjunction with the Company's
annual financial statements for the year ended 30 June 2018

These condensed interim financial statements are being submitted to the shareholders as required
by Section 237 of the Companies Act, 2017.

ACCOUNTING POLICIES

The accounting policies and the methods of computations adopted in the preparation of these
condensed interim financial statements are consistent with those followed in the preparation of the
Company's annual financial statements for the year ended 30 June 2018, except for:

New / Revised Standards, Interpretations and Amendments

The Company has adopted the following amendments to IFRSs which became effective for the
current period:

Standard or Interpretation

IFRS 2 Share-based Payments — Classification and Measurement of Share-based Payments
Transactions - (Amendment)

IFRS 9 Financial Instruments

IFRS 15 Revenue from Contracts with Customers

IAS 40 Investment Property — Transfers of Investment Property (Amendments)

IFRIC 22 Foreign Currency Transactions and Advance Consideration

The adoption of the above standards and amendments in the accounting standards did not have
effect on the accounting policies of the Company except as follows:

IFRS 15 - Revenue from Contracts with Customers
IFRS 15: Revenue from Contracts with Customers supersedes IAS 11: Construction Contracts,

IAS 18: Revenue and related Interpretations and it applies to all revenue arising from contracts
with customers, unless those contracts are in the scope of other standards. The new standard
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3.2

4.2

4.3

14

establishes a five-step model to account for revenue arising from contracts with customers. Under
IFRS 15, revenue is recognised at an amount that reflects the consideration to which an entity
expects to be entitied in exchange for transferring goods or services to a customer. The standard
requires entities to exercise judgement, taking into consideration all of the relevant facts and
circumstances when applying each step of the model to contracts with their customers.

The Company is engaged in manufacture and sale of steel bars and billets. The Company has
assessed that significant performance obligation in contracts with customers are closely related
and therefore are discharged over the period of the relationship with relevant customers. Hence,
the Company has concluded that it is in compliance with the requirements of the new accounting
standard.

IFRS 9 - Financial Instruments

IFRS 9: Financial Instruments has replaced IAS 39 Financial Instruments: Recognition and
Measurement for annual periods beginning on or after 1 July 2018, bringing together all three
aspects of the accounting for financial instruments: classification and measurement; impairment;
and hedge accounting.

The Company has applied IFRS 9 retrospectively, with the initial application date of 1 July 2018 as
notified by the Securities and Exchange Commission of Pakistan (SECP). The Company's financial
assets mainly include trade debts, advances, deposits, other receivables and bank balances.

The adoption of IFRS 9 has fundamentally changed the Company accounting for impairment losses
for financial assets by replacing the incurred losses model approach with a forward looking
expected credit loss (ECL) approach. Expected Credit Loss (ECL) are based on the difference
between the contractual cash flows due in accordance with the contract and all the cash flows that
the Company expects to receive. The shortfall is then discounted at an approximation to the asset's
original effective interest rate.

Considering the nature of the financial assets, the Company has applied the standard’s simplified
approach and has calculated ECL based on life time ECL and as at 31March 2019 the Company
has concluded that it is in compliance with the requirements of the new accounting standard.

ACCOUNTING ESTIMATES AND JUDGEMENTS

The preparation of these condensed interim financial statements is in conformity with the approved
accounting standards which requires the use of certain critical accounting estimates. It also requires
management to exercise its judgment in the process of applying the Company’s accounting
policies. Estimates and judgments are continually evaluated and are based on historical experience
and other factors, including expectation of future events that are believed to be reasonable under
the circumstances. However, actual results may differ from these estimates.

During the preparation of these condensed interim financial statements, the significant judgments
made by management in applying the Company’s accounting policies and the key sources of
estimation uncertainty were the same as those that were applied to the audited annual financial
statements for the year ended 30 June 2018.

The Company follows the practice to conduct actuarial valuation as at year end. Hence, the impact
of re-measurement of staff retirement plan has not been incorporated in these condensed interim
financial statements.
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5.1

31 March 30 June
2019 2018
(Un-audited) (Audited)
Note ==ememmma= (RUPEES) =mmmmeemen
PROPERTY, PLANT AND EQUIPMENT

Operating fixed assets 5.1 13,295,237,224 13,243,636,752
Capital work-in-progress 5.2 3,188,961,392 2,285,016,478
16,484,198,616 15,528,653,230

Operating assets
Opening net book value (NBV)

13,243,636,752

7.154,739,872

Additions during the period / year (cost) 51.1 548,135,575 5,719,731,396
Deletions during the period / year (NBV) 5.1.1 (498,475) (5,389,486)
Depreciation charged during the period / year (496,036,628) (426,551,302)
Revaluation during the period - 801,108,272
Closing NBV 13,295,237,224 13,243,636,752
5.1.1 Details of additions and disposals are as follows:
Additions (cost) Deletions (NBV)
31 March 31 March 31 March 31 March
2019 2018 2019 2018
(Un-audited) (Un-audited)  (Un-audited)  (Un-audited)
--------------------- (Rupees) ==-=mssmmeemameennne

Buildings on leasehold land 30,073,304 101,868,022 - -
Plant and machinery 468,141,107 862,609,691 - 36,155
Furniture and fittings 12,196,849 1,715,349 - 71,268
Office equipment 10,506,220 6,532,850 12,687 285,141
Vehicles 10,627,075 9,400,954 314,808 2,697,826
Computers 16,591,020 3,086,847 170,980 2,104
548,135,575 985,213,713 498,475 3,092,494

5.2 Capital work-in-progress
Opening balance Additions Transfers to Closing balance

operating assets

(Rupees)
Freehold land 362,003,718 1,070,990 363,074,708
Civil works 1,101,385,115 435,360,667 (25,739,450) 1,511,006,332
Plant and machinery 821,627,645 929,408,127 (436,155,420) 1,314,880,352

2,285,016,478

1,365,839,784

(461,894,870)

3,188,961,392
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6. INTANGIBLE ASSETS
Computer software

Net carrying value
Balance at the beginning of the period / year
Additions during the period / year
Amortisation for the period / year
Balance at the end of the period / year
Gross carrying value
Cost
Additions during the period / year
Accumulated amortization / year
Balance at the end of the period / year

Useful life

7. STOCK-IN-TRADE

Raw materials
- Inhand
- Intransit

Work-in-process
Finished goods
- Manufactured
- Trading
8. TRADE DEBTS - unsecured

Considered good
Considered doubtful

Provision for doubtful debts
8.1 Movement of provision for doubtful debts

Opening balance
Provision for the period / year

Written off during the period / year
Closing balance

16 Quarterly Report - March 2019 | Amreli Steels Limited

Note

8.1

31 March 30 June
2019 2018

(Un-audited) (Audited)

---------- (Rupees) -------—--
27,888,714 20,401,304
14,659,142 14,756,279
(8,489,311) (7,268,869)
34,058,545 27,888,714
47,442,685 32,686,406
14,659,143 14,756,279
(28,043,283)  (19,553,971)
34,058,545 27,888,714

Years
5 5
31 March 30 June
2019 2018

(Un-audited) (Audited)

===-==-==- (RUpEES) =-==n==---
2,653,277,134  3,926,397,766
600,159,160 1,388,553,092
3,253,436,294  5,314,950,858
891,128,969 1,000,057,191
5,249,577,317 1,141,969,859
1,084,381 2,090,192
9,395,226,961 7,459,068,100
2,634,449,458 1,787,703,846
143,173,989 127,147,204
2,777,623,447 1,914,851,050
(143,173,989)  (127,147,204)
2,634,449,458 1,787,703,846
127,147,204 75,277,361
16,026,785 52,264,698
143,173,989 127,542,059
- (394,855)
143,173,989 127,147,204




9.1

10.

1.

31 March 30 June

2019 2018
(Un-audited) (Audited)
Note = ===meemeee (Rupees) ========mx
DEFERRED TAXATION
Deductible temporary differences arising in respect of:
Provisions (156,070,476)  (141,119,105)
Unused tax credits 9.1 (950,859,893)  (920,753,857)

(1,106,930,369) (1,061,872,962)
Taxable temporary differences arising in respect of:

Accelerated tax depreciation / amortization 1,248,046,623 1,251,866,058
Surplus on revaluation of property, plant and equipment 794,992,939 816,655,710
936,109,193  1,006,648,806

Represents deferred tax recognised on minimum tax and alternate corporate tax, paid / payable under
the Income Tax Ordinance, 2001. The management, based on the opinion of its tax advisor, considers
the same to be claimable.

TRADE AND OTHER PAYABLES

Includes murabaha amounting to Rs.1918.551 million (30 June 2018: 1,345 million) and provision for gas
infrastructure development cess amounting to Rs.226.388 million (30 June 2018: 189.666 million).

CONTINGENCIES AND COMMITMENTS
Contingencies

There were no major changes in the status of contingencies as reported in the annual financial
statements for the year ended 30 June 2018 except for note 25.1 and note 25.2 which is described
below.

- During the year ended 30 June 2016, the Deputy Commissioner Inland Revenue (DCIR), Large
Taxpayers’ Unit (LTU), Karachi passed an Order on the contention that the Company had viclated
the provisions of Rule 58H of Chapter Xl of the Sales Tax Special Procedure Rules, 2007 and raised
an alleged demand of Rs. 2,013.620 million for the tax periods July 2013 to December 2014. The
Company filed an appeal against the Order at the Appellate Tribunal Inland Revenue (ATIR) and
had secured interim stay from the Honourable High Court of Sindh. However, during the period, the
ATIR has decided the case in favour of the Company. As of the nine months period end, the tax
authorities have not filed an appeal against the aforesaid decision of the ATIR.

- During the year ended 30 June 2016, the DCIR, LTU issued show cause notice dated 13 November
2015 for non-charging of further tax on the supplies made to unregistered persons amounting to
Rs.166.934 million for the tax periods July 2013 to June 2015. The Company had filed a law suit
against the show cause notice in the Honorable High Court of Sindh, however, during the nine months
period, based on the advice of the legal counsel the suit has been withdrawn by the management of
the Company. No further action has been taken by tax authorities in this regard.
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Commitments
11.1 Qutstanding letters of credit
11.2 Outstanding letters of guarantee

11.3 Capital commitments

31 March
2019
(Un-audited)

30 June
2018
(Audited)

(Rupees)

2,681,290,346

1,910,517,299

311,599,432

211,760,464

62,200,000

112,200,000

11.4 Commitments for rentals payable under ljarah contracts in respect of vehicles and plant and machinery

with Islamic banks are as follows:

Not later than one year

Later than one year but not later than five years

12. SALES - net

Local

Manufactured stock
Trading stock

Less: sales tax
Trading stock

Less: trade discounts

Manufactured stock

Export sales

13. DISTRIBUTION COSTS

31 March 30 June
2019 2018
(Un-audited) {Audited)
(Rupees)
61,861,904 40,475,868
95,977,938 79,252,297
Nine months ended Quarter ended
31 March 31 March 31 March 31 March
2019 2018 2019 2018

(Un-audited)
RNRRNN (7Y VY:0) [——

(Un-audited)

18,654,889,728 10,828,146,084  6,377,220,841 4,615,121,420
26,084,296 10,263,178 10,982,718 3,367,087
18,680,974,024 10,838,409,262  6,388,203,559 4,618,488,507
3,787,339 1,491,355 1,611,588 488,358
1,510,887 480,979 851,742 -
18,675,675,798  10,836,436,928  6,385,740,229 4,617,999,149
47,432,878 29,445,317 20,141,072 10,017,040

18,723,108,676

10,865,882,245

6,405,881,301

4,628,016,189

Includes advertisement and sales promotion amounting to Rs. 130.311 million (31 March 2018: Rs.
30.231 million) and cartage and transport amounting to Rs 164.775 million (31 March 2018: Rs. 96.993

million), respectively.

14. FINANCE COSTS

Includes mark up on short term borrowings amounting to Rs. 682.062 million (31 March 2018: Rs
270.146 million) and on long term borrowing Rs. 161.364 (31 March 2018: Rs. 41.978 million)
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15.

15.1

16.

17.

18.

Nine months ended Quarter ended

31 March 31 March 31 March 31 March
2019 2018 2019 2018
(Un-audited) (Un-audited)
(Rupees)
TAXATION
Current (474,329) (193,618,313) (201,411) (122,187,538)
Prior - 48,184,965 - -
Deferred 70,539,613  (58,447,102) 51,929,015 (17,038,925)
70,065,284 (203,880,450) 51,727,604 (139,226,463)

The sales tax liability of the Company is determined under Rule 58H of the Sales Tax Special
Procedures Rules, 2007.

FINANCIAL RISK MANAGEMENT AND FAIR VALUE DISCLOSURES
These condensed interim financial statements do not include all financial risk management information
and disclosures which are required in the annual financial statements and should be read in
conjunction with the Company’s annual financial statements for the year ended 30 June 2018. There
have been no changes in any risk management policies since the year end.

The carrying values of all financial and non-financial assets and liabilities measured at other than
amortised cost in these condensed interim financial statements approximate their fair values.

TRANSACTIONS WITH RELATED PARTIES

Related parties of the Company comprise associates, directors, key management personnel and
retirement funds. Transactions with related parties are as follows:

31 March 31 March
2019 2018
(Un-audited) (Un-audited)

---------- (Rupees) =======-=-
Directors’ remuneration 16,200,000 15,006,839
Key management personnel’s remuneration 164,370,347 126,967,072
Contribution to gratuity fund 26,892,914 18,470,919
Loan from non-executive director (principal plus interest) 290,302,740 -
Donation to Hunar Foundation 200,000 -
Purchase of food items from Hobnob Bakeries 170,666 -

DATE OF AUTHORIZATION

These condensed interim financial statements were authorized for issue on 27 April 2019 by
the Board of Directors of the Company.

GENERAL
Figures have been rounded off to the nearest Rupee, unless otherwise stated.
Key management personnel's remuneration corresponding figure in related party transactions note has

been revised in line with the new definition of key management personnel under the directives issued by
the Securities and Exchange Commission of Pakistan.

0.5-,44?“ %M s

Chief Executive Officer Chief Financial Officer Director
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Investors’ Education

In pursuance of SRO 924(1)/2015 dated September 9th, 2015 issued by the Securities and
Exchange Commission of Pakistan (SECP), the following informational message has been
reproduced to educate investors.

=1 =P RV PRS- L PPy

Be aware, Be alert,

Be safe

Learn about investing at
www.jamapuniji.pk

Key features:
0@ Licensed Entities Verification 4 Stock trading simulator

(based on live feed from KSE)
8 Knowledge center
Risk profiler*

e Scam meter*

/M Jamapunji games*
Tax credit calculator*

e : = g Financial calculator

% Company Verification ES Subscription to Alerts (event

[ Insurance & Investment Checklist notifications, corporate and

T FACH Anewered regulatory actions)

u Jamapuniji application for
mobile device

3 Online Quizzes

n v
Jama Punj is an investor Jamapunji.pk @jamapunji_pk
A %  Educaton intiative of
4 Secunios and Exchange
i Commsson of Pakistan "Mobile apps fre also avisiabie 1or downinad 1or andrord and 08 devioss



AMRELI STEELS
Building for Life

A-18, S.I.T.E., Karachi, Pakistan
UAN: 021-111-AMRELI (267354)
Email: investor-relations@amrelisteels.com
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