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DIRECTORS' REPORT
FOR THE QUARTER ENDED MARCH 31, 2019

The Board of Directors of 786 Investments Ltd"786 or the Company" are pleased to present report on the
affairs of the Company for the quarter ended March 31, 2019. Your Company continued its journey of success
and is poised for growth.

MARKET & ECONOMY REVIEW
Economic Review

The current account deficit is narrowing. After experiencing large Current Account Deficits (CAD) and foreign
exchange reserves reducing over the last couple of years, the financial situation of Pakistan finally appears
to be improving. Intractable imports that had become unsustainable have started responding to demand
compression policy measures such as hefty PKR devaluation, hike in interest rates, levying/expanding import
duties, and deep cut in public spending.

The attraction in exports is also week. We expect them to show meaningful growth from next year onwards
as exporters ramp up their capacities and re-establish relationships with clients. The Government of Pakistan
(GoP) also remains focused on boosting exports and incentives have been parceled out such as exemption
from gas and electricity tariff hikes. The CAD for February 2019 has clocked in at USD 356 million as compared
to USD 1.6 billion per month, on average witnessed in FISCAL YEAR 2018.

Negotiations for a bailout package with the IMF are underway and agreement is expected to be signed in May
2019. The GoP is working with the IMF to devise short to medium term framework for slashing the budget
deficit through increasing revenues, rationalizing expenditure, raising utilities tariff, reducing circular debt,
making exchange rate more flexible, and monetary tightening to contain underlying inflationary pressures.
Entry into the IMF program would ameliorate the credibility of Pakistan in the eyes of global financial community,
expecting for inflows of funds from multilateral agencies such as the World Bank & Asian Development Bank,
and also facilitate access to international capital markets. Inflows from friendly countries have materialized,
which have helped in SBP forex reserves increasing to USD 10.7 billion in Mar-19 from the recent low of USD
7.2 billion seen in Dec-18. Though financial assistance from friendly countries has staved off the immediate
crisis situation; the urgency for structural reforms and measures to further narrow the CAD should remain the
policy priority given large funding gap in the coming years.

Average CPI inflation for the 3rdQuarter Fiscal Year 2019 increased to 9.41% against 5.60% in 2ndQuarterFiscal
Year 2019. We projected it to further rise as government still has to raise utility tariffs (electricity & gas) in the
coming months to reduce the subsidy burden, while petroleum products prices may also be augmented to
generate additional revenues via GST, and pass-through of expected currency devaluation during the coming
months. However, average inflation for Fiscal Year 2021 is projected to drop to 7% after peaking in 1st Half
Fiscal Year 2020. The policy interest rate was raised by 75 bps during the period under review.

The economy has averted the immediate severe balance of payments crises and all macro-economic indicators
are showing positive trends towards stabilization. The general paradigm of fiscal and monetary policies has
been realigned towards exports, investment and productivity growth. In the days to come, bold steps will be
put in place to facilitate both foreign and local investment and dramatically improve the ease of doing business
climate in the country.

Stock Market Review:

The outgoing third quarter of Fiscal Year 2019 remained a volatile year for the stock market. During the period,
the Pakistan Stock markets 100 index outperformed 1.72%. During the period, the market remained volatile;
it started from 37995.76 on Jan 1, 2019 and reached the lowest point of 37542.01 points on Jan 3, 2019. It
started increasing and reached its highest peak of 41614.39 points on Feb 3, 2018, then continued to go down
again and ends at 38649.34 points on March 29,2019. During the period the local investors offloaded securities
worth PKR 4.266 billion. which was absorbed by foreign individuals, corporates and overseas Pakistanis.
Entry into an IMF program is expected in May 2018, along with lower CAD which will boost investors' confidence.
Led by Index, heavy Oil & Gas Exploration and Banking sectors, we expect corporate earnings to grow at
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double-digit rate in the next couple of years, due to eventual pass through of PKR devaluation related costs
and focus of GoP towards encouraging local industries versus imports. From the valuation standpoint, dismal
performance over the last two years has opened up a valuation gap in the broader part of the market that is
trading at an attractive Price-to-Earnings (P/E) multiple of 7.5 times and offers an impressive 5% dividend
yield. Furthermore, after three years of unabated foreign portfolio outflows, we expect resumption of net inflows
given attractive valuations of the market and subsiding risk of disruptive currency devaluation. Foreign Investors
are net buyers of USD 31 million in 1st Quarter Calendar Year 2019. Taken together, as challenges on the
economic front are already reflected in the valuations, we hold on to our view that the stock market is well
poised to deliver healthy double-digit returns in Calendar Year 2019 and beyond, as optimism pessimism wears
off in the next few months.

Money Market Review:

The SBP held seven Treasury bill auctions during 3rd Quarter Fiscal Year 2019. SBP accepted an amount of
PKR 5,608 billion during the period under review. against the pre-announced auction target of PKR 13.80billion,
acceptance in 3 months tenor represented 99.99% of the total accepted amount while the 6 months were
0.01% while no bids were received in 12 months tenor. Further during this period SBP conducted three Pakistan
Investment Bond (PIB) auctions and raised PKR 399 bn the last cut-off yields was 12.23%, 12.64% and 13.15%
for 3, 5 and 10 years respectively. Further during this period SBP conducted one Floating Rate Bonds (FRB)
auction based on spread over 6 months weighted average cut-off T.Bills plus 70 basis points. The cumulative
participation witnessed were PKR 68bn while the SBP accepted 7.4bn. The SBP did not conduct any GOP
ljarah Sukuk auction during the period under review.

COMPANY PERFORMANCE

The Company's gross earning during the period wasPKR 0.23 million as compared to PKR 7.51 million in the
same period last year. Main reason for decline in earnings was due to the loss on redemption and loss on sale
of shares during the period. Total expenses were PKR 25.10 million as compared to PKR 23.34 million in the
same period last year. Share of associates loss recovered during the quarter and aggregate loss was PKR
8.98 million as compared to profit of PKR 7.35 million in the same period last year.Net loss for period was PKR
35.09 million as opposed to loss of PKR 8.62 million in the same period last year.

----SD---- ----SD----
Chairperson Director
April 22, 2019

Karachi
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CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION (UN-AUDITED)

AS AT MARCH 31, 2019

ASSETS

Non-Current Assets

Property and Equipment
Intangible Assets

Long-Term Investments
Long-Term Loans & Advances
Long-Term Deposits

Deferred Tax Asset

Current Assets

Short-Term Investments

Loans and Advances

Prepayments and Other Receivable
Trade Receivable

Accrued Markup

Taxation - Net

Cash and Bank Balances

Total Assets

EQUITY AND LIABILITIES

Share Capital and Reserves
Authorized Capital
20,000,000 Ordinary Shares of Rs. 10 Each

Issued, Subscribed and Paid - Up Capital
General Reserves
Accumulated Profit

Surplus on Revaluation of Investments - At Fair Value
through Other Comprehensive Income

Share of Unrealised Gain on Remeasurement of Investments in Associates

Current Liabilities
Trade and Other Payables
Unclaimed Dividend

Contingencies and Commitments
Total Equities and Liabilities

Note

© o ~NO®

(Un-Audited) (Audited)
March 31, June 30,
2019 2018
Rupees Rupees
7,963,490 8,620,715
1,281,218 -
188,333,540 227,845,347
- 668,352
36,300 36,300
197,614,548 237,170,714
10,563,626 8,625,160
80,167 524,350
8,111,886 7,339,647
2,427,068 2,404,804
174,057 24,999
5,005,539 4,662,894
5,427,682 3,313,649
31,790,025 26,895,503
229,404,573 264,066,217
200,000,000 200,000,000
149,737,500 149,737,500
33,630,264 33,630,264
24,790,227 56,933,542
283,535 5,075,025
85,646 70,843
208,527,172 245,447,174
19,878,659 17,620,301
998,742 998,742
20,877,401 18,619,043
229,404,573 264,066,217

The annexed notes from 1 to 24 form an integral part of these Condensed financial statements.

For 786 Investments Limited
(Management Company)

-—--SD---- -—--SD----
Chief Executive Officer Chief Financial Officer

—-SD----
Director
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CONDENSED INTERIM PROFIT AND LOSS ACCOUNT (UNAUDITED)
FOR THE NINE MONTH AND QUARTER ENDED MARCH 31, 2019

Note

Income

Remuneration from Funds under Management 17
Income on TFC's

Capital (Loss)/Gain on Sale of Shares

Loss on Redemption of Units of Associates' Investment
Impairment Against Investments

Expenses
Administrative and Operating Expenses 18
Financial Charges

Operating Loss
Other Operating Income
Share of Associates' (Loss)/Profit 19

(Loss)/Profit Before Taxation

Taxation 20
Net (Loss)/Profit for the Period

(Loss)/Earning Per Share - Basic and Diluted

The annexed notes from 1 to 24 form an integral part of these Condensed financial statements.

cee-SD-m-

Nine Month Ended Quarter Ended
March 31, March 31,
2019 2018 2019 2018
Rupees
9,228,359 8,301,654 3,032,540 2,772,023
274,393 - 274,393 -
(1,237,175) 42,699 (1,273,354) -
(8,225,334) (1,312,269) (6,376,602) -
- (1,351) - 399
40,243 7,030,733 (4,343,023) 2,772,422
25,098,835 23,341,882 8,181,319 7,664,186
3,136 1,026 2,684 256
25,101,971 23,342,908 8,184,003 7,664,442
(25,061,728)  (16,312,175) (12,527,026) (4,892,020)
193,408 479,203 61,299 130,929
(8,979,028) 7,353,391 10,800,611 17,769,163
(33,847,348) (8,479,581) (1,665,116) 13,008,072
(1,240,690) (141,340) (310,751) (36,286)
(35,088,038) (8,620,921) (1,975,867) 12,971,786
(2.34) (0.58) (0.13) 0.87
For 786 Investments Limited
(Management Company)
----SD---- ----SD----
Financial Officer Director

Chief Executive Officer Chief

(8]
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STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE NINE MONTH PERIOD ENDED MARCH 31, 2019

Nine Month Ended Quarter Ended
March 31, March 31,
2019 2018 2019 2018
Rup
Net (Loss)/Profit for the Period (35,088,038)  (8,620,921)  (1,975,867) 12,971,786
Other Comprehensive (Loss)/Income
(Deficit)/Surplus on Revaluation of Investments - At
Fair Value through Other Comprehensive Income (1,846,767)  (3,597,788) 1,781,483 47,653
Share of Unrealised Gain/(Loss) from Associates on
Remeasurement of Investments 14,803 38,216 (20,869) -
Total Comprehensive (Loss)/Profit for the Period (36,920,002) (12,180,493) (215,253) 13,019,439

The annexed notes from 1 to 24 form an integral part of these Condensed financial statements.

For 786 Investments Limited

(Management Company)
----SD---- --—-SD---- ----SD----
Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED)
FOR THE NINE MONTH PERIOD ENDED MARCH 31, 2019

Nine Month Ended
March 31,
2019 2018
Rupees Rupees
A. CASH FLOWS FROM OPERATING ACTIVITIES
Loss Before Taxation (33,847,348) (8,620,921)
Adjustments for Items Not Involving Movement of Funds:
Depreciation on Property and Equipment 1,724,396 1,076,076
Amortization 103,882 -
Loss on Sale of Investment 1,237,175 (42,699)
Financial Charges 3,136 1,026
Gain on Disposal of Property and Equipment (5,395) (12,416)
Markup Earned on Saving Account (188,012) (479,203)
Provision for Impairment - 1,351
Loss on Redemption of Units 8,225,334 1,312,269
Share of Associates' Loss 8,979,028 (7,353,391)
20,079,544 (5,496,987)
Operating Cash Flows Before Working Capital Changes (13,767,804)  (14,117,908)
Decreasel/(Increase) in Current Assets
Loans and Advances 1,112,535 (10,000)
Prepayments and Other Receivables (772,239) (383,568)
Trade Receivable (22,264) 771,241
318,032 377,673
(Increase)/Decrease in Current Liabilities
Trade and Other Payables 2,258,358 2,234,945
(11,191,414)  (11,505,290)
Income Taxes Paid - Net (1,583,335) (954,672)
Financial Charges Paid (3,136) (1,026)
Net Cash Used in Operating Activities (12,777,885)  (12,460,988)
B. CASH FLOWS FROM INVESTING ACTIVITIES
Investments Long and Short - Net 17,299,840 15,004,484
Proceeds from Disposal of Property and Equipment 33,200 50,000
Receipt of Mark-Up on Saving Accounts 38,954 557,137
Capital Expenditure Incurred (2,480,076) (6,965,486)
Net Cash Generated From Investing Activities 14,891,918 8,646,135
Net Increase/(Decrease) in Cash and Cash Equivalents 2,114,033 (3,635,298)
Cash and Cash Equivalents At Beginning of the Period 3,313,649 12,335,666
Cash and Cash Equivalents At End of the Period 5,427,682 8,700,368

The annexed notes from 1 to 24 form an integral part of these Condensed financial statements.

For 786 Investments Limited
(Management Company)

-—--SD---- -—-SD---- -—--SD----
Chief Executive Officer Chief Financial Officer Director

(10
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CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)
FOR THE NINE MONTH PERIOD ENDED MARCH 31, 2019

Balance as at July 1, 2017

Loss for the Period

Other Comprehensive Incomel(Loss)
Deficit on Revaluation of Investments - At Fair Value through Other Comprehensive Income
Share of Unrealised Gain on of Associates'

Total Comprehensive Loss for the Period

Balance as at March 31, 2018

Balance as at July 1, 2018

Loss for the Period
Other Comprehensive Incomel(Loss)
Deficit on Revaluation of Investments - At Fair Value through Other Comprehensive Income
Transfer to Equity on Account of Disposal of Investment - At Fair Value - through Other
Comprehensive Income.
Share of Unrealised Gain on Re of Associates'
Total Comprehensive Loss for the Period
Balance as at March 31, 2019

The annexed notes from 1 to 24 form an integral part of these Condensed financial statements.

Share Capital - Reserves
Capital Revenue
Surpluson  Share of
Revaluation  Unrealised
Issued, .
y of Investment  Gain on
Subscribed General -
and Paid-Up Reserve - At Fair Value Remeasurem  Accumulated  p ./
Canital through Other  ent of Profit{Loss)
P Comprehensi  Associates’
velncome  Investments
Rupees
149,737,500 33630264 4,098,143 21403 83,399,141 270,886,451
- (8,620,921)  (8,620,921)
(3597,788) - (3597,780)
- 38,216 - 38216
- - (3,597,788) 38216 (8.620,921) (12,180493)
149,737,500 33,630,264 500,355 59,619 74,778,220 258,705,958
149,737,500 33,630,264 5,075,025 70,843 56,933,542 245,447,174
- - (35,088,038)  (35,088,038)
- (1,846,767) - (1,846,767)
- (2,944,723) - 2,944,723 -

- - 14,803 - 14,803
- - (4,791,490) 14,803 (32,143,315) (36,920,002)
149,737,500 33,630,264 283,535 85,646 24,790,227 208,527,172

For 786 Investments Limited

(Management Company)

- SD--
Chief Executive Officer

) Y-

Chief Financial Officer

(1)

—-SD--—-
Director
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NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED)
FOR THE NINE MONTH PERIOD ENDED MARCH 31, 2019

STATUS AND NATURE OF BUSINESS

786 Investments Limited, the Company was incorporated on September 18, 1990 as a public limited Company
in Pakistan, with its registered office at G3, Ground Floor BRR Tower, Hassan Ali Street, Off |. I. Chandigarh Road,
Karachi 74000. The Company is listed on the Pakistan Stock Exchange Limited. During the last period, the
Company has changed its name to 786 Investments Limited with effect from 20 January 2017 after completing
regulatory formalities.

The Company is registered as a Non Banking Finance Company under the Non Banking Finance Companies
(Establishment and Regulation) Rules, 2003 (The NBFC Rules). The Company has obtained the licenses to carry
out investment advisory services and asset management services under the NBFC Rules and the Non Banking
Finance Companies and Notified Entities Regulations, 2008 (The NBFC Regulations).

The Company has floated the following open end funds;

- Dawood Income Fund
- Dawood Islamic Fund
- First Dawood Mutual Fund

The Company has successfully renewed its license to carry out "Asset Management Service" and "Investment
Advisory Service " dated October 19,2017 under rule 5 of the Non Banking Finance Companies (Establishment
and Regulation) Rules, 2003 and under Rules, 2003 amended through S.R.O 1131(1) 2007, S.R.O 271(1)
2010,S.R.0 570(1)/2012 and S.R.O 1002(1)/2015 respectively.

In accordance with regulation 4 - Part | of Non Banking Finance Companies and Notified Entities Regulations,
2008 an NBFC licensed by the Commission to undertake Asset Management Services and Investment Advisory
Services is required to maintain equity amounting to Rs. 230 Million. As at the period end the Company’s equity
amounts to Rs. 208.527 Million (June 30, 2018 Rs. 245.45 Million).

BASIS OF PREPARATION

Statement of Compliance

These condensed interim financial statements have been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan for interim financial reporting. The accounting and reporting standards as
applicable in Pakistan for interim financial reporting comprise of:

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International Accounting
Standards Board (IASB) as notified Under the Companies Act, 2017; and

- Provision of and directives issued under the Companies Act, 2017; and

- The Non Banking Finance Companies (Establishment and Regulation) Rules, 2003 (The NBFC Rules), and
the Non Banking Finance Companies and Notified Entities Regulations, 2008 (The NBFC Regulations).

- Directives issued by the SECP

Where the provisions of and directives issued under Companies Act, 2017 The NBFC Rules, The NBFC Regulations
and by the SECP differ with the requirements of IAS 34, the provisions of and the directives issued under the
Companies Act, 2017, The NBFC Rules, The NBFC Regulations and by the SECP prevail.

This condensed interim financial information is un-audited are being circulated to the shareholders as per the
requirement of the NBFC regulations. The Board of Directors declare that this condensed interim financial
information gives a true and fair view of the state of affairs of the Company.

Functional and Presentation Currency

These condensed interim financial statements are presented in Pak Rupees, which is the Company's functional
and presentation currency.

12]
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ACCOUNTING POLICIES

The accounting policies and the method of computation adopted in the preparation of these condensed interim
financial statements are the same as those applied in the preparation of the annual financial statements of the
company for the year ended June 30, 2018 Except financial instruments which are being measured in accordance
with IFRS 9.

Certain standards, amendments and interpretations to the approved accounting standards are effective for
accounting periods beginning on or after July 1, 2018 but are considered not to be relevant or have any significant
effect on the Company's operation and are therefore not detailed in this condensed interim financial statements
except for IFRS 9 whose adoption is summarised below.

Change in Accounting Policy

Effective 01 July, 2018, the company adopted IFRS 9 "Financial Instruments", which has replaced IAS 39 "Financial
Instruments: Recognition and Measurement".

IFRS 9 prescribes the rules for the classification and measurement of financial instruments, measuring impairment
allowances for financial assets, and hedge accounting. Unlike IAS 39 where multiple classification categories
were permitted, this standard has simplified the classification of a financial asset either "At Amortised Cost" or
"At Fair Value (Through Profit or Loss OR Through Other Comprehensive Income)" based on how an entity
manages its financial instruments in the context of its business model and the contractual cash flow characteristics
of the financial assets.

As permitted by IFRS 9, the company has not restated comparatives on initial application of IFRS 9. Certain key
transitional provisions used to calculate the transitional impact, are summarised below:

- IFRS 9 is not applied to financial instruments that have been derecognised as of 01 July, 2018; and

- The classification and measurement requirements are applied considering facts and circumstances in existence
as of 01 July, 2018 for the business model and fair value option elections, and facts and circumstances at
the date of initial recognition for the contractual cash flow characteristics of financial assets.

- The change of classification of financial instruments are categorised below:

Effect on
Category as per opening
Financial Assets 1AS 39 IFRS 9 Equity
Rupees
Long-Term Investments  Available for sale At fair value through other comprehensive income -
Long-Term Deposits Loans & receivables Amortized cost -
Short-Term Investments  Available for sale At fair value through other comprehensive income -
Loans and Advances Loans & receivables Amortized cost -
Trade Receivable Loans & receivables Amortized cost -
Accrued Markup Loans & receivables Amortized cost -

Cash and Bank Balances Loans & receivables Amortized cost -
Financial Liabilities

Accrued Expenses Other financial liabilities Amortized cost -
Unclaimed Dividend Other financial liabilities Amortized cost -

Key Accounting Policies as revised under IFRS 9

Following the application of IFRS 9, the Company's policy for financial instruments stands amended as follows:

3.1.1 Financial Assets

The Company classifies its financial assets at amortized cost, fair value through other comprehensive income
or fair value through profit or loss on the basis of the Company's business model for managing the financial
assets and the contractual cash flow characteristics of the financial asset.

®
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Financial Assets - At Amortised Cost

Financial assets at amortised cost are held within a business model whose objective is to hold financial assets
in order to collect contractual cash flows and the contractual terms of the financial asset give rise on specified
dates to cash flows that are solely payments of principal and interest on the principal amount outstanding.

Financial Assets - At Fair Value through Other Comprehensive Income

Financial assets at fair value through other comprehensive income are held within a business model whose
objective is achieved by both collecting contractual cash flows and selling financial assets and the contractual
terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding.

Financial Assets - At Fair Value through Profit or Loss

Financial assets at fair value through profit or loss are those financial assets which are either designated in this
category or not classified in any of the other categories.

All financial assets are recognised at the time when the Company becomes a party to the contractual provisions
of the instrument. Regular purchases and sales of investments are recognised at trade date i.e. the date on
which the Company commits to purchase or sell the asset.

Financial assets are initially recognised at fair value plus transaction costs for all financial assets not carried at
fair value through profit or loss. Financial assets carried at fair value through profit or loss are initially recognised
at fair value and transaction costs are expensed in the profit or loss.

Gains and losses arising on financial assets at amortised cost and financial assets at fair value through profit
or loss are recognised in profit or loss. Interest calculated under effective interest method, dividend, impairment
( on debt instrument) and foreign exchange gains and losses on financial assets at fair value through other
comprehensive income are also recognised in profit or loss. Gains and losses from changes in fair value of
financial assets at fair value through other comprehensive income are recognised in other comprehensive income
and, in case of debt instruments, are reclassified to profit or loss on derecognition or reclassification. Gains and
losses from changes in fair value of equity securities designated at fair value through other comprehensive
income are not subsequently transferred to profit or loss.

Financial assets are derecognised when the rights to receive cash flows from the assets have expired or have
been transferred and the Company has transferred substantially all risks and rewards of ownership.

Financial Liabilities

Financial liabilities are recognised at the time when the Company becomes a party to the contractual provisions
of the instrument. Financial liabilities at amortised costs are initially measured at fair value minus transaction
costs. Financial liabilities at fair value through profit or loss are initially recognised at fair value and transaction
costs are expensed in the profit or loss.

Financial liabilities, other than those at fair value through profit or loss, are subsequently measured at amortised
cost using the effective yield method.

ESTIMATES

The preparation of this condensed interim financial report in conformity with approved accounting standards
requires management to make estimates, assumptions and use judgments that affect the application of policies
and reported amounts of assets and liabilities and income and expenses. Estimates, assumptions and judgments
are continually evaluated and are based on historical experience and other factors, including reasonable
expectations of future events. Revisions to accounting estimates are recognised prospectively commencing from
the period of revision.

In preparing this condensed interim financial report, the significant judgments made by management in applying
the Company’s accounting policies and the key sources of estimation and uncertainty were the same as those
that applied to the financial statements as at and for the year ended 30 June, 2018. Except financial instruments
which are being measured in accordance with IFRS 9.

(14



INVESTMENTS
WE KNOW YOUR VALUE
"o vou

The Company's financial risk management objectives and policies are consistent with those disclosed in the

financial statements as at and for the year ended June 30, 2018.

5 CORRECTION OF ERROR

During the year error is corrected prospectively in the statement of changes in equity owing to the trivial nature

of amount.
5.1 The detail of reclassification is as follows

As at July 01, 2017

Share of unrealised gain on remeasurement of associates' investments
Accumulated profit/(loss)

As at July 01, 2018

Share of unrealised gain on remeasurement of associates' investments
Accumulated profit/(loss)

6  PROPERTY AND EQUIPMENT

Opening Net Book Value (NBV)
Additions During the Period

Disposal (NBV) during the Period

Depreciation Charged during the Period
Closing Net Book Value (NBV)

6.1 Following additions were made to Property and equipment during the period :
Office Equipment

Vehicles
Computers

6.2 Following is the net book value of Property and equipment disposed off during the period:

Office Equipment
Computers

7  INTANGIBLE ASSET

Computer Software
- Cost
- Accumulated Amortization

Amortization Rate

Debit Credit
- 21,403
21,403 -
- 70,843
70,843 -
(Un-Audited) (Audited)
March 31, June 30,
2019 2018
Note Rupees Rupees
8,620,715 2,975,753
6.1 1,094,976 7,306,934
9,715,691 10,282,687
6.2 (27,805) (37,584)
(1,724,396) (1,624,388)
7,963,490 8,620,715
- 9,000
- 2,686,070
1,094,976 248,359
1,094,976 2,943,429
- 37,584
27,805 -
1,385,100 -
(103,882) -
1,281,218 -
10% -
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(Un-Audited) (Audited)

March 31, June 30,
8 LONG TERM INVESTMENTS 2019 2018
Rupees Rupees

Investments in Associates - Quoted
First Dawood Mutual Fund (Open-End-Fund) - An Associate
(Using Equity Method)
4,259,184 (June 30, 2018: 8,069,728) Fully Paid Ordinary Certificates
of Rs. 10/- Each Representing 60.87% (June 30, 2018: 74.28%)
Holding 82,567,685 180,584,362
Dawood Income Fund (Open-End-Fund) - An Associate (Using
Equity Method)
1,091,564 (June 30, 2018: 348,387) Units of Rs. 100/- Each
Representing 22.39% (June 30, 2018: 9.19%) Holding 93,951,589 30,765,592
Dawood Islamic Fund (Open-End- Fund) - An Associate (Using
Equity Method)
109,323 (30 June 2018: 40,680) Units of Rs.100/- Each Representing
11.19% (30 June 2018: 4.49%) Holding 11,814,266 4,762,552

188,333,540 216,112,506
Al Baraka Bank (Pakistan) Limited - At Fair Value through Other
Comprehensive Income

2,961 (June 30, 2018: 2,961) Fully Paid Ordinary Shares of Rs. 10/-

Each

22,655 24,545

Less: Impairment on Investment - (1,890)
Less: Sale of 2,961 Shares (22,655) -

- 22,655

Dawood Family Takaful Limited - A Related Party - At Fair Value
through Other Comprehensive Income

Nil (June 30, 2018: 2,372,500) Fully Paid Ordinary Shares of Rs. 10/-

Each 11,710,186 11,862,529
Less: Impairment on Investment - (152,343)
Less: Sale of 2,372,500 Shares (11,710,186) -

- 11,710,186
188,333,540 227,845,347

9 LONG TERM LOANS AND ADVANCES

Advance against Intangible - Software - 668,352

10 DEFERRED TAX ASSET

(Taxable)/Deductible Temporary Differences due to:

Relating to Taxable Temporary Differences

Carried Forward Assessed Tax Losses 13,438,579 12,846,696
Accelerated Tax Depreciation 37,829 (49,547)

13,476,407 12,797,149
Unrecognized Deferred Tax Asset 10.1 (13,476,407) (12,797,149)

10.1 Deferred tax asset has not been recognized on the ground that sufficient taxable profits are not expected in
foreseeable future against which the asset could be utilized.

[16)




INVESTMENTS

WK

11 SHORT TERM INVESTMENTS Note
At Fair Value through Other Comprehensive Income

Listed Shares - Related Party 11.1

Term Finance Certificate - Unlisted 11.2

Surplus on Revaluation of Investment

11.1 Listed Shares - Related Party

Number of Shares
March 31, June 30,
2019 2018 Name of Company
Financial Services
1,000,141 2,382,641 First Dawood Investment

Bank Limited - Related
Party

YOUR VALLE
—_

(Un-Audited) (Audited)
31 March 2019 30 June 2018
Book Value  Fair Value Book Value  Fair Value
Rup
1,490,210 2,010,283 3,550,135 8,625,160
8,789,881 8,553,343
10,280,091 10,563,626 3,550,135 8,625,160
283,535 - 5,075,025 -
10,563,626 10,563,626 8,625,160 8,625,160
(Un-Audited) (Audited)
31 March 2019 30 June 2018
Book Value  Fair Value Book Value Fair Value
---------------------------------- RUPEES ==-mmmmmmmmmmmemmceeeees
1,490,210 2,010,283 3,550,135 8,625,160
1,490,210 2,010,283 3,550,135 8,625,160

1111 SECP has granted permission for unfreezing the shares of First Dawood Investment Bank Limited. Vide letter

SC/NBFC-5/FDIBL-CDC/2018 dated July 31, 2018.

11.2 Term finance certificates - Unlisted

No. of Certificates

March 31, June 30, Name of Company (Un-Audited) (Audited)
2019 2018 31 March 2019 30 June 2018
Carrying Fair Value Carrying Fair Value
Value Value
Rupees
Commercial Bank

2,000 - Silk Bank Limited 8,789,881 8,553,343 - -

8,789,881 8,553,343 - -

11.21 These term finance certificates carry profit equal to 6 month KIBOR plus 1.85% receivable half-yearly in arrears
and will mature in August 2025. The Instrument is structured to redeem 0.14% of the Issue Amount during the
first 7 years and remaining 99.86% in last two (2) equal semi-annual installments of 49.93% each. The instrument
is unsecured and subordinated as to payment of Principal and Profit to all other indebtedness of the bank,

including deposits.

12 TRADE RECEIVABLE

Remuneration due From Fund under Management
Dawood Income Fund - An Associate

Dawood Islamic Fund - An Associate
First Dawood Mutual Fund - An Associate

(Un-Audited) (Audited)
Note March 31, June 30,
2019 2018
Rupees Rupees
1,105,100 744,033
302,854 325,476
1,019,114 1,335,295
2,427,068 2,404,804
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(Un-Audited) (Audited)

Note March 31, June 30,
2019 2018
Rupees Rupees
CASH AND BANK BALANCES
Cash in Hand 25,000 -
Cash at Bank
- In Current Accounts 101,609 101,609
- In Savings Account 13.1 5,301,072 3,212,040
5,402,681 3,313,649
5,427,681 3,313,649

The balance in savings account carry mark up at rates ranging from 4% to 8.25% per annum ( June 30, 2018:
4% to 5.75% per annum).

TRADE AND OTHER PAYABLES

Accrued Expenses 9,259,750 7,206,007
Workers' Welfare Fund Payable 2,596,844 2,596,844
FED Payable 141 6,513,677 6,513,677
Sales Tax Payable 1,195,383 1,202,633
WHT Payable 99,045 101,140
Provident Fund Payable 213,960 -

19,878,659 17,620,301

The Finance Act, 2013 enlarged the scope of Federal Excise Duty (FED) on financial services to include Asset
Management Companies (AMCs) with effect from 13 June 2013. As the asset management services rendered
by the Management Company of the Fund were already subject to provincial sales tax levied by Sindh Revenue
Board, which is being charged to the Fund, the Management Company was of the view that further levy of FED
was not justified.

On 4 September 2013, a Constitutional Petition was filed in the Honorable Sindh High Court (SHC) jointly by
various asset management companies, together with their representative Collective Investment Schemes through
their trustees, challenging the levy of FED.

The matter is still pending. With effect from 1 July 2016, FED on services provided or rendered on Non Banking
Financial Institutions dealing in services which are subject to provincial sales tax has been withdrawn by the
Finance Act, 2016.

In view of the above, the Company has discontinued making further provision in respect of FED on remuneration
of Management Company with effect from 1 July 2016. However, as a matter of abundant caution the provision
made for FED for the period from 13 June 2013 till 30 June 2016 aggregating to Rupees 6.51 Million (June 30,
2018: Rupees 6.51 Million) is being retained with a corresponding receivable of the same amount in financial
statements as the matter is pending before the Supreme Court of Pakistan.

UNCLAIMED DIVIDEND

According to Section 244 of Companies Act, 2017 all unclaimed dividend for a period of three year shall be
credited to Federal Government account after serving 90 days’ notice to Shareholders'. No such notice is served
by the company as company is in process of identifying the shareholders' and after the identification required
procedure will be adopted.

CONTINGENCIES AND COMMITMENTS
Contingencies

The Additional Commissioner of Income Tax (ACIT) has amended the assessment order under section 122 (5A)
of the Income Tax Ordinance, 2001, resulting in an additional tax of Rs. 1.005 Million and Rs. 0.820 Million for
Tax Years 2003 and 2004 respectively. The Company has filed appeals with the Commissioner of Income Tax
Appeals - Il (CIT - A). The said appeals are pending for hearing. The management is confident that the appeal
will be decided in favour of the Company and therefore no provision in this respect has been made in these
financial statements. Appeals have been filed before Income Tax Appellate Tribunal (ITAT) for the Tax Year 2003
and 2004 against the order of CIT - A. Hearing has been fixed and ITAT has finalized the order for the Tax Year
2004, which partially allowed and partially remanded back the order to the CIT - A for passing an order. The
case has been decided in favour of the Company by the Appellate Tribunal in Tax Year 2017.
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16.2 Commitments

17

171

18

There was no commitments during the period. (June 30, 2018: Nil).

MANAGEMENT FEE

Open-End Funds
Dawood Income Fund - An Associate
Dawood Islamic Fund - An Associate
First Dawood Mutual Fund - An Associate

(Un-Audited) (Un-Audited)

During the period the company has charged Management fee as under:

Open-End Funds
Dawood Income Fund - An Associate
Dawood Islamic Fund - An Associate
First Dawood Mutual Fund - An Associate

Note
ADMINISTRATIVE AND OPERATING EXPENSES

Salaries and Allowances

Rent, Rates and Taxes

Postage and Telephones

Legal and Professional

Printing and Stationery

Travelling and Conveyance

Vehicles Running

Advertisement

Electricity

Repairs and Maintenance

Auditors’ Remuneration

Entertainment

Insurance

Depreciation 6
Amortization 7
Fees & Subscriptions

Newspaper and Magazines

March 31, March 31,
2019 2018

Rupees Rupees
5,261,838 3,208,732
1,213,820 1,152,829
2,752,701 3,940,093
9,228,359 8,301,654

March 31, March 31,
2019 2018

Remuneration for Services
Rendered as an Asset
Management Company

-------- Percentage ---------
1.5 1.5
1.5 1.5

2 2

(Un-Audited) (Un-Audited)

March 31, March 31,
2019 2018
Rupees Rupees

16,273,239 12,468,445
1,153,982 1,098,444

236,459 496,299
1,198,350 4,485,538
163,905 291,312
110,813 95,386
1,536,186 1,019,192
124,200 84,400
333,616 336,372
87,206 190,416
176,040 201,096
265,466 218,490
372,405 195,920

1,724,396 1,076,076
103,882 -
1,389,559 781,075

329 -
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(Un-Audited) (Un-Audited)

March 31, March 31,
2019 2018
Note Rupees Rupees

Directors' Fee 264,000 145,600
Commission 41,475 69,214
Marketing 39,000 245,100
Others 63,676 117,360

25,648,184 23,615,735
Less: Reimbursement of Expenses from Funds 18.1 (549,349) (273,853)

25,098,835 23,341,882

In accordance with the provisions of the NBFC Regulations amended vide S.R.O 1160 (1)/2015 dated November
25, 2015, The Management Company is entitled from the funds for reimbursement of fees and expenses incurred
by the Management Company in relation to Registrar, Accounting, Operation and Valuation services related to
Funds maximum up to 0.1% per annum of Average Annual Net Assets of the Scheme or actual whichever is
less. Accordingly, Company has charged said charges from the Fund at the rate of 0.1% per annum of the
Average Annual Net Assets of the Fund amounting to Rs. 0.549 (March 31, 2018 : Rs.0.273) Million.

SHARE OF ASSOCIATES' (LOSS)/PROFIT

Dawood Income Fund 4,602,307 2,062,857
Dawood Islamic Fund (933,949) 102,324
First Dawood Mutual Fund (12,647,386) 5,188,210
(8,979,028) 7,353,391

TAXATION
Current 1,395,797 110,294
Prior (155,107) 31,046

1,240,690 141,340

Income tax expense is recognized based on management's best estimate of the weighted average annual
income tax rate expected for the full financial year. The provision for current period income tax has been made
under section 113 of the Income Tax Ordinance, 2001.

TRANSACTIONS WITH RELATED PARTIES
The related parties comprise of related group companies, directors and their close family members, senior

executives, retirement benefit plans, major shareholders of the Company and funds under management.
Transactions with the related parties during the period were as follows:

(Un-Audited) (Un-Audited)

Relationship with the Nature of Transactions March 31, March 31,
Company 2019 2018
Rupees Rupees
Mutual Funds Managed by the T ions During the Period
Company Management Fee Charged 9,228,359 8,301,654
Sales Tax on Management Fee Charged 1,199,687 1,079,211
Accounting and operational Charges 549,349 273,853
Dawood Income Fund Issue of 987,385 Units (March 31, 2018: Nil Units) 80,505,723 -
Dawood Income Fund Redemption of 244,208 Units (March 31, 2018: Nil Units) 20,000,000
Dawood Income Fund - Gain on Redemption of Units 426,892

20
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Relationship with the
Company

Other Related Party
B.R.R Guardian Modaraba

Key Management Personnel

First Dawood Investment
Dawood Family Takaful
Dawood Equities Limited

A iated C ies/Other
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Nature of Transactions

Dawood Income Fund - Dividend Received (March 31, 2018: Nil)

Dawood Islamic Fund Issue of 68,643 Units (March 31, 2018: 40,679 Units)

Dawood Islamic Fund - Dividend Received (March 31, 2018: Nil)

First Dawood Mutual Fund Issue of 447,033 Units (March 31, 2018: Nil Units)
First Dawood Mutual Fund Redemption of 4,257,577 Units (March 31, 2018: 923,344 Units)

First Dawood Mutual Fund loss on Redemption of Units
First Dawood Mutual Fund Dividend Received (March 31, 2018: Nil)
Management Fee Received

Provident Fund Contribution

Rent Charge during the Period - New office

Remuneration

Sale of 2,372,500 Shares of Dawood Family Takaful Limited
Sale of 2,961 Shares of Al Baraka Bank (Pakistan) Limited
Gain on Disposal of Shares

Rent Expense Charge during the Period - Old Office
Insurance Expense Charge during the Period

Brokerage Commission Paid on Disposal of Shares

as at Period End

Related Parties

Mutual Funds Managed by the
Company

First Dawood Investment Bank
Limited

Dawood Family Takaful
Limited

B.R.R Guardian Modaraba
First Dawood Investment Bank
Limited & Others Emplyees
Providend Fund

Units Held:

Dawood Income Fund 1,091,564 (June 30, 2018: 348,387) Units

First Dawood Mutual Fund 4,259,184 (June 30, 2018:
8,069,728) Units

Dawood Islamic Fund 109,323 (June 30, 2018: 40,680) Units
1,000,141 (June 30, 2018: 2,382,641) Fully Paid Ordinary
Shares of Rs. 10/- Each

Payable in Respect of Rent - Old Office

Nil (June 30, 2018: 2,372,500) Fully Paid Ordinary Shares of Rs.
10/- Each

Prepaid Life Insurance

Prepaid Rent - New office

Provident Fund Payable

(Un-Audited)
March 31,
2019
Rupees

2,359,674
7,997,225
15,597

10,142,221
86,500,000

(8,652,226)

359,277
9,206,095

960,588
1,123,756
10,750,500
12,313,275
23,777
604,211

45,720
41,475

(Un-Audited)
March 31,
2019

93,951,589

82,567,685
11,814,266
2,010,283

2,687,850

40,653
499,447

213,960

(Un-Audited)
March 31,
2018

Rupees

5,000,000

20,000,000

9,072,895

635,655
998,894
9,879,297

99,550
18,715

(Audited)
June 30,
2018

30,765,592

180,584,362
4,762,552

8,625,160
2,687,850

11,710,186
42,024
124,862

The Company has not entered into any transaction with directors and senior executives other than those provided
under the Company's policies and terms of employment.

RECALSSIFICATION

Following figures of prior year have been reclassified for better understanding : -

From

Trade receivable

To

Other receivable

Rupees

6,513,679
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23 DATE OF AUTHORIZATION FOR ISSUE

This condensed interim financial information was authorized for issue in Board of Directors of the management
company on April 22, 2019.

24 GENERAL

24.1 In accordance with the requirement of Rule 9, of the Non Banking Finance Companies (Establishment and
Regulation) Rules, 2003, the Company has obtained sufficient Insurance Coverage from Jubilee General
Insurance Company Limited against any loss that against financial losses that may be incurred as a result of
employee's fraud or gross negligence. The Insurance Company has been assigned a Credit Rating of AA+ by
the Pakistan Credit Rating Agency Limited (PACRA).

24.2 Figures have been rounded off to the nearest rupee.

For 786 Investments Limited
(Management Company)

R ) - ----SD-—- ---SD-—--
Chief Executive Officer Chief Financial Officer Director
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