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DIRECTORS' REPORT
Dear Shareholders,

The Board of Directors presents its report together with the Reviewed Interim
Financial Statements of the Company for the nine months ended March 31, 2019.

OPERATING RESULTS

The financial results of the Company for the nine months ended March 31, 2019 has
considerably improved as compared to the results of comparative period of last year.
The directors of the company are determined to maintain this performance in the
future by further improving plant operations, commercial operations and financial
management.

Following are the financial highlights for the period under review:

Mar. 31, 2019 Mar. 31, 2018

Rs. In Million Rs. In Million
Net Sales 5,163.04 4,547.83
Gross Profit 525.22 307.14
Profit / (Loss) before Tax 224.45 27.07
Profit / (Loss) after tax 170.55 19.03
Earning per share 8.88 1.04

OVERVIEW

During the period under review, the company managed to achieve sales turnover of
Rs. 5,163.04 million as compared to Rs. 4,547.83 million of the comparative period
showing an increase of 13.52%. The gross profit of the period significantly increased
to Rs. 525.22 million as compared to Rs. 307.14 million of the corresponding period
of last year showing an increase of 71.00%.

FUTURE OUTLOOK

With a rising cost of doing business, other issues like shortage of raw material, rising
interest rates, low level of ease of doing business and inordinate delay in payment of
refunds must be resolved by the government to make the textile industry viable.

We have high hopes with the present government to take tradematic steps to create
business and export friendly measures to give immediate boost to textile industry.

ACKNOWLEDGEMENT
The management of the Company appreciates the efforts of its employees, and
continuous support of customers, suppliers and bankers.

On behalf of Board of Directors
i A
gm’ tag%a-
Karachi: ZAHID MAZHAR
April 29, 2019 Chief Executive
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NADEEM TEXTILE MILLS LIMITED
CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION (UN-AUDITED)
AS AT MARCH 31, 2019

Un-Audited Audited
Mar. 31, 2019 June 30, 2018
ASSETS Note RUPEES RUPEES
NON-CURRENT ASSETS
Property, plant and equipment 5 1,627,709,144 1,663,043,411

Long term deposits
Deferred taxation

13,622,274
21,427,010

13,622,274
23,128,977

1,662,758,429

1,699,794,662

CURRENT ASSETS

Stores, spares and loose tools 84,433,383 76,884,797
Stock in trade 1,419,109,799 1,231,609,339
Trade debtors - unsecured - considered good 976,353,201 640,857,885
Loans and advances 116,094,386 38,304,295
Deposits, prepayments and other receivable 186,358,903 207,459,849
Taxation - net 122,519,539 115,488,303
Cash and bank balances 118,188,168 99,030,982

TOTAL ASSETS

EQUITY AND LIABILITIES
Authorized share capital

3,023,057,379

2,409,635,451

4,685,815,807

4,109,430,112

25,000,000 ordinary shares of Rs. 10/- each 250,000,000 250,000,000
Issued, subscribed and paid-up capital
19,211,985 (June 30, 2018: 19,211,985) ordinary shares
of Rs. 10/- each 192,119,850 192,119,850
Share premium 177,597,289 177,597,289
Surplus on revaluation of property, plant & equipment 315,141,363 324,611,119
Unappropriated profits 506,557,011 357,288,753
1,191,415,513 1,051,617,011
NON CURRENT LIABILITIES
Long term finances - secured 104,779,285 148,283,561
Deferred liabilities 6 66,559,050 63,250,494
Loan from associates 340,045,371 316,770,371
511,383,706 528,304,426
CURRENT LIABILITIES
Loan from director 10,000,000 10,000,000
Trade and other payables 776,000,304 685,957,623
Accrued mark up 55,915,892 39,138,030
Short term borrowings - secured 7 1,965,308,524 1,615,969,280
Unclaimed dividend 19,951,848 1,478,723
Current portion of long term finance 75,840,019 96,965,019
Loan from associate 80,000,000 80,000,000
2,983,016,587 2,529,508,675
Contingencies and commitments 8

TOTAL EQUITY AND LIABILITIES

4,685,815,807

4,109,430,112

The annexed notes from 1 to 12 form an integral part of this condensed interim financial statement.

G b7 D 1L

Chief Executive Director Chief Financial Officer
Karachi: April 29, 2019
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NADEEM TEXTILE MILLS LIMITED
CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2019

[ For the Nine Months ended | For the Quarter ended |

Turnover - net
Cost of sales
Gross Profit

Administrative
expenses
Distribution costs

Operating profit

Finance costs
Other operating
(expenses)/income

Profit before taxation
Taxation

Current

Prior

Deferred

Profit after taxation

Earnings per share
basic and diluted

31-Mar-19 31-Mar-18 31-Mar-19 31-Mar-18
RUPEES RUPEES RUPEES RUPEES
5,163,043,591 4,547,833,615 2,004,298,938 1,415,694,850
(4,637,828,038)  (4,240,688,853)  (1,850,308,907)  (1,299,303,559)
525,215,553 307,144,762 153,990,031 116,391,291

(72,196,547)
(52,056,158)

(69,986,254)
(57,255,989)

(26,184,080)
(19,441,641)

(22,938,397)
(16,121,735)

(124,252,705)

(127,242,243)

(45,625,721)

(39,060,132)

400,962,849

179,902,520

108,364,311

77,331,158

(170,749,765)

(123,083,959)

(70,983,185)

(50,668,812)

(5,762,422) (29,746,308) (3,392,406) (8,780,816)
(176,512,187) _ (152,830,267) (74,375,591 (59,449,628)
224,450,662 27,072,253 33,988,720 17,881,531
(51,674,619) (41,141,576) (21,828,529) (14,306,005)
(526,815) (1,831,367) - -
(1,701,967) 34,927,573 3,375,066 4,777,790
(53,903,401) (8,045,370) (18,453,463) (9,528,215)
170,547,260 19,026,383 15,535,256 8,353,316
8.88 1.04 0.81 0.46

The annexed notes from 1 to 12 form an integral part of this condensed interim financial statement.

vz ;Eag%-

Chief Executive

Karachi: April 29, 2019

4P

Director
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Chief Financial Officer



. Nadee_n:} -

NADEEM TEXTILE MILLS LIMITED
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2019

[ For the Nine Monthsended | For the Quarter ended |

31-Mar-19 31-Mar-18 31-Mar-19 31-Mar-18
RUPEES RUPEES RUPEES RUPEES

Profit for the period 170,547,260 19,026,883 15,535,256 8,353,316

Other Comprehensive income - - - -

Total Comprehensive income
for the period 170,547,260 19,026,883 15,535,256 8,353,316

The annexed notes from 1 to 12 form an integral part of this condensed interim financial statement.

Gt e 1) 12U

Chief Executive Director Chief Financial Officer
Karachi: March 29, 2019
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NADEEM TEXTILE MILLS LIMITED
CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED)

FOR THE NINE MONTHS ENDED MARCH 31, 2019

CASH FLOWS FROM OPERATING ACTIVITIES

Profit before taxation

Adjustments for non-cash and other items
Depreciation

Provision for gratuity

Loss / (gain) on disposal on property,

Plant and equipment

Contribution to workers’ profit participation fund
Contribution to workers’ welfare fund

Finance costs

Operating profit before working capital changes
(Increase) / decrease in current assets
Stores, spares and loose tools

Stock in trade

Trade debts unsecured — considered good
Loans and advances

Deposits, prepayments and other receivables

(Decrease) / increase in current liabilities
Trade and other payables

Net cash generated / (used) in operations
Taxes paid

Workers’ profit participation fund paid
Gratuity paid

Finance costs paid

Net cash used in operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Capital expenditure

Long term deposit

Proceeds from disposal of property, plant and equipment
Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Dividend paid

Long term loan repaid — net

Loan acquired / (repaid) from associate - net
Net cash used in financing activities

Net decrease in cash and cash equivalents

Cash and cash equivalents at beginning of the period

Cash and cash equivalents at end of the period
Cash and cash equivalents comprise of:
Cash and bank balances

Short term borrowings-secured

Mar. 31, 2019 Mar. 31, 2018
RUPEES RUPEES
224,450,662 27,072,253
101,986,584 98,130,658
24,502,029 20,967,945
(1,503,300) 4,784,634
12,054,278 1,443,803
4,580,626 -
170,749,765 123,083,959
312,369,982 248,410,999
536,820,644 275,483,252
(7,548,586) (20,515,300)

(187,500,460)
(335,495,316)
(77,790,091)
1,621,732

(834,894,830)
(174,544,935)
(314,076,856)
(122,593,386)

(606,712,721)

85,458,980

(1,466,625,307)

397,270,570

15,566,903

(793,871,485)

(41,666,806)
(10,137,859)
(21,193,473)
(153,971,903)

(33,944,491)
(1,336,112)
(17,560,008)
(108,804,855)

(226,970,041)

(161,645,466)

(211,403,138)

(955,516,951)

(80,975,505)

15,826,495

(124,045,953)
(432,155)
7,198,426

(65,149,010)

(117,279,682)

(12,275,635)
(64,629,276)
23,275,000

(43,926,294)
(52,175,000)

(53,629,911)

(96,101,294)

(330,182,058)
(1,516,938,298)

(1,168,897,927)
(1,178,796,859)

(1,847,120,356)

(2,347,694,786)

118,188,168
(1,965,308,524)

41,252,354
(2,388,947,141)

(1,847,120,356)

(2,347,694,786)

The annexed notes from 1 to 12 form an integral part of this condensed interim financial statement.

7z Eag%-

Karachi: April 29, 2019

4l

Chief Executive Director

n LA

Chief Financial Officer
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NADEEM TEXTILE MILLS LIMITED
CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2019

Balance as at July 01, 2017
Issuance of shares

Total comprehensive income
for the nine months ended
March 31, 2018

Surplus on revaluation of
property, plant & equipment

Incremental depreciation
transferred from surplus on
revaluation of fixed assets —
net of deferred tax

Transactions with owners
Final dividend at the rate of
PKR 0.35/- per share for the
year ended June 30, 2017

Balance as at Mar. 31, 2018

Balance as at July 1, 2018

Total comprehensive income
for the nine months ended
March 31, 2019

Incremental depreciation
transferred from surplus on
revaluation of fixed assets —
net of deferred tax

Transactions with owners
Final dividend at the rate of
PKR 0.32/- per share for the
year ended June 30, 2018

Balance as at Mar. 31, 2019

Issued, Revaluation
subscribed Share Unappro- surplus on
and paidup premium priated property, TOTAL
capital profit plant &
equipment
Rs. Rs. Rs. Rs. Rs.
156,195,000 123,710,000 202,021,367 - 481,926,367
35,924,850 53,887,289 - - 89,812,139
- - 19,026,883 - 19,026,883
- - - 328,160,499 328,160,499
- - 9,565,948 - 9,565,948
- - (6,724,195) - (6,724,195)
192,119,850 177,597,289 223,890,003 328,160,499 921,767,641
192,119,850 177,597,289 357,288,753 324,611,119  1,051,617,011
- - 170,547,260 - 170,547,260
- - 9,469,758 (9,469,758) -
- - (30,748,760) - (30,748,760)
192,119,850 177,597,289 506,557,011 315,141,361  1,191,415514

The annexed notes from 1 to 12 form an integral part of this condensed interim financial statement.

¥ LA .

Gt Frge
Chief Executive
Karachi: April 29, 2019

4l

Director

8

1.

8

Chief Financial Officer
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NADEEM TEXTILE MILLS LIMITED

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED)

FOR THE NINE MONTHS ENDED MARCH 31, 2019

STATUS AND NATURE OF BUSINESS

Nadeem Textile Mills Limited (the "Company") is a public listed company incorporated
under the Companies Act, 2017 and is quoted on the Pakistan Stock Exchange
(formerly Karachi Stock Exchange). The company is in the business of manufacturing
and sale of cotton yarn. The manufacturing facility of the company is located at A-265,
S.I.T.E, Nooriabad and E-11, S.I.T.E, Kotri, District Jamshoro, Sindh. The registered
business office of the company is situated at Suite A-801 to A-804, Lakson Square
Building No.3, Sarwar Shaheed Road, Karachi.

STATEMENT OF COMPLIANCE

This condensed interim financial report of the Company for the nine months period
ended March 31, 2019 has been prepared in accordance with the requirements of the
International Accounting Standards 34 - Interim Financial reporting and provisions of
and directives issued under the Companies Act (the Act). In case where requirements
differ, the provisions of or directives issued under the Act have been followed.

This condensed interim financial report comprises of the condensed interim balance
sheet as at March 31, 2019 and the condensed interim profit and loss account,
condensed interim statement of comprehensive income, condensed interim statement
of changes in equity and the condensed interim cash flow statement together with the
condensed interim notes to the interim financial information forming for the nine months
ended.

The comparative condensed balance sheet, presented in this condense interim
financial report, as at June 30, 2018 has been extracted from the annual audited
financial statements of the Company for the year ended June 30, 2018 whereas the
comparative condensed interim profit and loss account, condensed interim statement of
comprehensive income, condensed interim statement of changes in equity and
condensed interim cash flow statement for the nine months period ended March 31,
2018 have been extracted from the condensed interim financial information for the nine
months ended March 31, 2018.

ACCOUNTING POLICIES

These interim financial information have been prepared using the same accounting
convention, basis of preparation and significant accounting policies as those applied in
the preparation of the audited financial statements for the year ended June 30, 2018.

ACCOUNTING ESTIMATES AND JUDGMENTS

The preparation of the condensed interim financial information in conformity with
approved accounting standards require management to make estimates, assumptions
and use judgments that affect the application of policies and reported amounts of
assets and liabilities, income and expenses. The estimates and underlying assumptions
are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in
the period in which the estimate is revised if the revision affects only that period or in
the period of the revision and future periods if the revision affects both current and
future periods.

In preparing the condensed interim financial information, the significant judgments
made by management in applying the Company's accounting policies and the key
sources of estimation uncertainty were the same as those that applied to the preceding
published annual financial statements of the Company as at and for the year ended
June 30, 2018.

Note Un-Audited Audited
Mar. 31, 2019 June 30, 2018

PROPERTY, PLANT & EQUIPMENT RUPEES RUPEES
Property, plant & equipment 1,600,529,910 1,613,394,656
Capital work in progress 27,179,234 49,648,755

1,627,709,144

1,663,043,411
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This detail of operating property, plant & equipment that have been added / disposed
off during the nine months period ended March 31, 2019 is as follows:

March 31, 2019

June 30, 2018

(Un-Audited) (Audited)
Addition Deletion Addition Deletion
Rs. Rs. Rs. Rs.
Factory building - - 1,830,684 -
Office premises - - 2,175,721 -
Plant & machinery 84,631,769 (42,182,533) 128,429,758  (25,813,087)
Computer equipment 354,100 - 144,063 -
Office equipment 289,000 - 542,715 -
Furniture and fixture 87,240 - 835,298 -
Vehicles 18,082,917  (13,646,500) 7,455,045  (4,017,800)
103,445,026  (55,829,033) 141,413,284  (29,830,887)
Un-Audited Audited
Mar. 31, 2019 June 30, 2018
RUPEES RUPEES
6 DEFERRED LIABILITIES
Gratuity 66,559,050 63,250,494
7 SHORT TERM BORROWINGS

These represent short term working capital finance facilities secured against pledge of
stocks (Cotton, Yarn and Fibre), and trade receivable of the Company and charge

over other current assets.

8 CONTINGENCIES & COMMITMENTS
Contingencies

Contingencies are same as previous financial statements dated June 30, 2018.

Commitments

Against letter of credit 344,337,617
Bank guarantee to Excise and Taxation Dept. 30,875,753
Bank guarantee to HESCO -
Revolving letter of credit to SSGC 34,983,987
FBP outstanding 742,305,990
Civil contractor 6,259,378
Post dated cheques 91,893,560

9 TRANSACTIONS WITH RELATED PARTIES
Related parties comprise of associated companies, other associated undertakings,
directors and key management personnel. Transactions between the Company and the

related parties are as follows:

Un-Audited
Mar. 31,
2019

Transactions during the period
Electricity purchased

Rental income

Weighbridge

Loan received

Loan repaid

Balance outstanding
Nadeem International (Pvt.) Ltd

Nadeem Power Generation (Pwt.) Ltd.

Loan from director

Nature of relationship
Associated undertaking
Associated undertaking
Associated undertaking
Associated undertaking
Associated undertaking

10

RUPEES
177,537,927
6,760,000
135,000
32,515,000
9,240,000

402,500,000
17,545,371
10,000,000

68,622,408
26,875,753
10,290,000
33,822,955
1,109,736,813
5,157,475
74,994,161

Un-Audited
Mar. 31,
2018
RUPEES
196,599,729

10,000
45,000
2,500,000
54,685,000

35,715,000
9,373,058
12,000,000
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10 FINANCIAL RISK MANAGEMENT
The company'’s financial risk management objectives and policies are consistent with
that disclosed in the financial statements for the year ended June 30, 2018.

11 DATE OF AUTHORIZATION FOR ISSUE
These financial statements were approved by the Board of Directors and authorized for
issue on April 29, 2019.

12 GENERAL
Figures in these financial statements have been rounded off to the nearest rupee.

et ) 3 L2V

Chief Executive Director Chief Financial Officer
Karachi: April 29, 2019
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