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MARI PETROLEUM COMPANY LIMITED
DIRECTORS’ REVIEW
We are pleased to present to you Directors’ review along with financial statements for the nine months ended March 31, 
2019.

FINANCIAL RESULTS
Gross sales for the third quarter amounted to Rs 28,879 million as against Rs 24,778 million for the corresponding quarter, 
whereas gross sales for nine months ended March 31, 2019 aggregated to Rs 86,994 million as against cumulative sales 
of Rs 72,368 million for the corresponding period. The increase is mainly due to increase in wellhead/ consumer prices 
as well as sales volume.
The operating results in the financial statements for third quarter show profit for the period of Rs 5,751 million as against 
Rs 3,969 million for the corresponding quarter. The cumulative profit for the nine months to March 31, 2019 is Rs 16,809 
million as against Rs 10,784 million of the corresponding period. Increase in net sales and finance income and decrease 
in finance cost were the major reasons for increase in profitability. This was offset with increase in operating expenses, 
exploration and prospecting expenditure, royalty, other charges and provision for taxation.

DIVIDENDS
The Company has paid first interim dividend @ Rs 4.00 per ordinary share (40%) for the year ending June 30, 2019 in 
March 2019.

OPERATIONS
The Company continued un-interrupted gas supply to all its customers during the period from July 2018 to March 2019.
A cumulative 184,714 MMSCF of gas at a daily average of 674 MMSCF and 12,546 barrels of condensate (46 barrels 
per day) were produced from Mari Field during the period as against 180,678 MMSCF of gas at daily average of 659 
MMSCF and 12,813 barrels of condensate (47 barrels per day) for the corresponding period as per the requirement / 
withdrawal of the customers.
In addition, 8,762 MMSCF of gas (32 MMSCF per day), 70,475 barrels of condensate (257 barrels per day), 222,892 
barrels of crude oil (813 barrels per day) and 19.83 metric ton of LPG  (0.07 metric ton per day) was produced and 
sold from joint ventures during this period, whereas 10,303 MMSCF of gas (38 MMSCF per day), 89,761 barrels of 
condensate (328 barrels per day) and 283,857 barrels of crude oil (1,036 barrels per day) was produced and sold in the 
comparative period.
The Company’s customers include Engro Fertilizer Limited, Fauji Fertilizer Company Limited, Fatima Fertilizer Company 
Limited, Foundation Power Company Daharki Limited, Central Power Generation Company Limited, Sui Northern Gas 
Pipelines Limited, Sui Southern Gas Company Limited, Attock Refinery Limited, National Refinery Limited, Pakistan 
Refinery Limited, Pak Arab Refinery Limited, Pak Arab Fertilizers Limited, EGAS (Pvt) Limited, Petrosin CNG (Private) 
Limited and Foundation Gas.

EXPLORATION, OPERATIONAL AND DEVELOPMENT ACTIVITIES
PLANNED WELLS 2018-19 (Operated and Non Operated)
Drilling plan for first year (2018-19) of Five Years Exploration Business Plan in both operated & non-operated blocks is 
given below:

Operated Blocks and D&P Leases

No. Well Type Block / Field Status
1 Bolan East - 1 Exploratory Ziarat Milestone Oil discovery in Chiltan and Moro/Mughalkot 

formations in Balochistan Province.
2 Dharian-1 ST3 Exploratory Ghauri Well under completion.
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3 Tipu-2 Appraisal/  
Development

Mari Field Tipu-2 appraisal/ development well was spud-in on 
January 11, 2019 and has been completed as Gas 
producer.

4 Parwaaz-1 
(Bhitai DT)

Exploratory Mari Field Exploratory Well Parwaaz-1 was spud-in on March 9, 
2019. Currently, the well is under testing.

5 Miraj-1 Exploratory Ghauri Civil works completed. Well shall be spud-in after 
completion of Dharian-1 ST3 Well.

6 Shaheen-2 Appraisal/ 
Development

Mari Field Location stacked and the well is expected to spud-in 
during April/May 2019 after completion of Parwaaz-1.

7 Surghar X-1 Exploratory Karak Well stacked on ground on August 16, 2018. Expected 
spud-in by fourth quarter of 2019-20.

8 1st Exploratory 
Well 

Exploratory Bannu West Spud-in of well is expected subsequent to acquisition, 
processing and interpretation of Zipper-I 3D seismic 
data.

9 5th Exploratory 
Well 

Exploratory Sujawal Contingent well, subject to de-risking of Prospect.

10 18 HRL Wells Development Mari Field • Mari-103, Mari-104, Mari-105, Mari-106, Mari-107, 
Mari-108, Mari-109, Mari-110, Mari-111-ST1, Mari-
112, Mari-113, Mari-114, Mari-115, Mari-117, Mari-
118, Mari 119 and Mari-120, have been completed 
as Gas producers.

• Outstanding Well: Preparations in progress to spud-
in the Mari-116 well.

Non Operated Blocks

No. Well Type Block / Field Status
1 Benari X-1 ST2 Exploratory Shah Bandar Gas discovery in “A” Sand @ 8.5 MMSCFD and 19 

barrels condensate.
2 Qamar X-1 Exploratory Hala Plugged and abandoned.
3 Bela West X-1 

(1st Exploratory 
Well)

Exploratory Bela West Bela West X-1 was spud-in on November 26, 2018 and 
drilled down to the depth of 3311m as of April 09, 2019. 
Further drilling of 12 ¼” hole section is in progress.

4 Togh-1 
(Sheikhan 
South)

Exploratory Kohat Togh-1 was spud-in on March 30, 2019 and drilled down 
to the depth of 253m as of April 09, 2019. Further drilling 
is in progress.

During 2018-19, drilling of 13 wells was planned including firm and contingent in both operated and non-operated 
blocks. Out of this, drilling of 6 wells namely; Bolan-East-1 (Exploratory), Dharian-1 ST3 (Exploratory-under completion), 
Benari X-1 (Exploratory), Qamar X-1 (Exploratory), Tipu-2 (Appraisal/ Development) and Parwaaz-1 (Exploratory-under 
testing) has been completed, while drilling at 2 wells namely; Bela West X-1 (Exploratory) and Togh-1 (Exploratory) is in 
progress. Further, spud-in of 2 wells namely; Miraj-1 (Exploratory) and Sheheen-2 (Appraisal/ Development) is expected 
in April/May 2019. However, drilling of three wells, namely; Surghar X-1 (Exploratory) in Karak Block, 1st exploratory 
well in Bannu West and contingent 5th exploratory well in Sujawal Block will be spud-in during 2019-20. In addition, 17 
development wells out of 18 planned wells have also been drilled and completed as gas producers, while preparations 
are in progress to drill the last well of 2018-19 drilling campaign in Mari D&PL to extend production plateau of Habib Rahi 
reservoir.
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MARI D&P LEASE
G&G Studies

Post Stacked Depth Migration (PSDM) processing of 1079 Sq.Km 3D seismic data, Core Sedimentology Study and 
Geochemical Study is in progress at M/s GRI China, M/s CGG UK and M/s Weatherford respectively in order to de-risk 
reservoir distribution at SUL, SML, B-Sand of Lower Goru and Sembar levels in upcoming prospects before placement 
of exploration wells or otherwise.

Activities in Mari D & P Lease

Despite several problems / outages with large customers on Mari Field, incremental benchmark target achieved for 
93% days during the reported period. Significant milestones were achieved in the development activities including 
drilling of additional wells and their connectivity with pipeline gathering network played decisive role in maintaining the 
peak production plateau close to 650 MMSCFD, even with low manifold pressures. Production facilities uptime was 
ensured up to 100% through implementation of scheduled preventive, predictive and proactive maintenance strategies. 
Consequently, on-spec gas was delivered with absolutely no complaint from any of the downstream customers.

In order to ensure effective planning and to continue securing the incentive price gas threshold limit, all downstream 
customers at the beginning of calendar year were requested to share their annual maintenance plan. Accordingly, 
majority of the fertilizer customers have intimated us with the planned annual maintenance shutdown execution program 
during the first quarter of 2019.

Besides planned maintenance activities, both power plant customers (CPGCL and Foundation Power Company Daharki 
Limited) remained on low load occasionally due to winter season low power generation requirement, and the issues with 
transmission network.

Development, Drilling and Construction of Production facility 

Aiming at extending the production plateau of 650 MMSCFD and to continue securing the advantage associated with 
incremental gas price, MPCL planned drilling additional 19 developmental wells in Habib Rahi Limestone reservoir, along 
with construction of new spur lines vis-à-vis revamping of existing gas pipeline gathering network. Thus far 18 wells have 
been drilled, completed and their hook up with the existing gas gathering network is also under process. Resultantly 
the pressure at the delivery point of downstream customers has been improved, thereby, facilitating the downstream 
customers for adequately picking up the allocated volumes from central manifold(s). Relevant advantage would reflect in 
terms of securing the greater volumes of incremental gas for extended period.

These development activities are being undertaken through self-managed project and utilization of in-house engineering 
and logistical resources. This model has already saved us tangible development cost, to the tune of 50% against doing 
the same scope by a third party mechanical contractor.

Drilling of Parwaaz–1 and Shaheen-2 Wells
Exploratory well Parwaaz-1 was spud-in on March 9, 2019. The well Parwaaz-1 has been successfully drilled down to the 
depth of 1237 meter. Well was initially planned for 15 days but effective planning and efficient monitoring has resulted into 
time saving of 5 days, as it has taken 10 days from spud-in to total depth . Based on open hole logs evaluation and MDT, 
formation was perforated and DST was carried out in SML formation. Well exhibited gas flow with unstable wellhead 
pressures, therefore, further evaluation is in progress.

Appraisal well Shaheen-2 in Mari D&P Lease is planned to be drilled with the target depth of +/-1200 meters to exploit 
SML/SUL formations. Long Lead Items have been arranged from inventory after planning resources booked from other 
wells. Civil works for site preparation have already been completed. It is planned to spud Shaheen-2 during April/May 
2019 after rig release from Parwaaz-1.
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Gas Supply from Tipu and Drilling of Well Tipu-2 

Pursuant to EEC’s allocation of 35 MMSCFD gas from SML/SUL and 40 MMSCFD from Goru-B, the Company entered 
into two Term Sheets for each of the said volumes with Pak Arab Fertilizers Limited (PFL) and obtained OGRA’s approval 
thereto.

Post signing of Gas Sale agreement for supply of gas from Tipu well to Pak Arab Fertilizers Limited (PFL), MPCL 
initiated in-house working and devised operational philosophy for workable options for sale of Tipu Gas to PFL. Facility 
Development Plan was worked out keeping in view the delivery point pressures requirement by the customer as a major 
constraint. Initially production is planned from Tipu-1 and Tipu-2 Wells. As per the finalized development philosophy, 
Tipu production Facility comprises of sub manifold at Tipu-2 and Separation Facility at CMF-II. A 10” 4 Km Spur Pipeline 
connects Tipu-2 to Tipu-1. From there, main Gas Transport Pipeline of 14” over a distance of 12 Km for transporting high 
CO2 content gas from sub manifold at Tipu 2 to Central Production Facility at CMF-II is almost 90 % complete. Production 
facility at CMF-II comprises of a three-phase separator and fiscal metering skid. For handling of condensate production 
from Tipu wells, separate two storage tanks of 500 barrels capacity each are nearing completion at CMF-II along with 
dedicated Condensate Loading Gantry. Additionally as per best industry environmental practices and in accordance with 
Pakistan Environmental Protection Agency (PEPA) and Sindh Environmental Protection Agency (SEPA) guide lines, 
the flare stack has been designed keeping into consideration all health, safety and environmental factors, with a vacant 
dispersion area of 50 Meters in radius (30 Meters maximum required as per international standards).

As agreed in the Term Sheets, PFL was committed to commence off-take of 35 MMSCFD from October 01, 2018 and 
40 MMSCFD from March 01, 2019, which to-date have not commenced. As per PFL, it is facing considerable delays in 
implementation of the project; (a) on account of issues with land-owners/locals, (b) in obtaining Transmission License 
from OGRA, and (c) in obtaining allocation of pipeline capacity from & execution of Gas Transportation Agreement with 
SNGPL under the 3rd Party Access Rules.

MPCL is willing to facilitate PFL in its efforts with OGRA/SNGPL to commence off-take of the 35 MMSCFD gas; provided 
MPCL’s Take-or-Pay obligations are cleared.

With reference to 40 MMSCFD Goru-B gas, PFL itself is sceptic about commencing its off-take and has sought an 
extension of one year in the first gas date. Therefore, MPCL feels compelled and considering to seek its re-allocation.

In order to supply gas to PFL from Tipu Field, Tipu-2 appraisal/ development well has been completed as gas producer 
while production facilities are expected to be installed and commissioned at site by end April 2019, after which the first 
gas of 40 MMSCFD shall be available for supply to PFL.

The Company has also planned installation of SCADA/Telemetry systems to maintain reliable controls on high pressure 
Tipu wells and digitized measurement at Bhittai and SML wells during gas supplies to PFL. In this regard, the contractor 
has completed internal procurement and ordering of equipment. On-Site construction works will start from May 15, 2019.

SCADA/Telemetry System – Mari Field Daharki
In order to maintain reliable controls on high pressure wells of Tipu and digitized measurement on wellheads of Bhittai 
and SML wells in Mari Field Daharki during the gas supplies to PFL, the project of SCADA/Telemetry was conceived. 
MPCL initiated in-house working and devised operational philosophy for workable options. 

Main project deliverables shall be securing fully automated Emergency Shut Down (ESD) philosophy and remote control 
/ monitoring of Tipu Wells and production facilities at CMF-II along with fiscal measurements for developing bifurcation 
factors against gas volumes belonging to different pricing regimes being handled in one stream.

In line with above, a detailed Scope of Work (SOW) was prepared for design, engineering, installation and commissioning 
of SCADA/Telemetry Systems at Tipu Wells and CMF-II. Bids were received against the Invitation to Bid (ITB) and after 
detailed Techno /Commercial Evaluation; Purchase Order for the project has been issued. 
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In order to achieve target timelines, project execution firm was followed-up for expedited execution of project. Project 
kick-off meeting was held at MPCL Head office followed by a meeting at Daharki site office in second week of February 
2019. Project scope was discussed and deliberated in detail by both head office and site teams in order to review project 
deliverables and incorporate feedback from site operations team. Vendor has now completed internal procurement and 
ordering of equipment. On-Site construction works are targeted to start from May 15, 2019. Two project progress review 
meetings were also held during subject review period and project is currently underway as per planned schedule in order 
to enhance the redundancy in existing SCADA facility at MDCPF, new HMI development and existing HMI upgradation.

ZARGHUN SOUTH D&P LEASE

G&G Studies

In pursuance to Five Year Exploration Business Plan, MPCL is acquiring 100 Line km (firm) and 28 Line km (contingent) 
over Zarghun discovery area. The objective of seismic data acquisition is to place additional development wells/sidetrack 
for optimum production as part of Field Development Plan. 

It shall be followed by acquisition of 1487 Line km (417 Line Km firm and 1070 Line Km contingent) 2D seismic data in 
Block 28 on fast track basis. 

Accordingly, Beta crew of Mari Seismic Unit has commenced recording in Zarghun South area on April 3, 2019. Currently, 
13 Line km 2D seismic data has been recorded as of April 08, 2019.  The said acquisition is expected to complete by 
end of May 2019. Based on interpretation of 2D seismic data, location of ZS-4 is expected to place by September 2019. 

SUJAWAL D&P LEASE

Activities at Sujawal D&P Lease

Sujawal X-1 & Aqeeq-1, following depletion trend, were introduced to compression machine in 2017. In this regard 
compression machine has been ordered with expected delivery in August 2019. Machine manufacturer has submitted 
IFC drawings for ordered compressors and blow-case package and the same are under review. Meanwhile engineering 
consultant was engaged and site visit conducted to finalize location layout and plot plan of Compressor and associated 
facilities. HAZOP study and review activity for compressor installation at Sujjal Wellhead is also planned in April, 2019.

OPERATED BLOCKS

Ziarat Block

G&G Studies

JV Partners agreed to acquire 100 Sq. km 3D seismic data as per Commitment to firm-up Bolan West Lead as a 
prospect. In this respect, 3D designing and planning is in progress. 

Karak Block

Activities at Kalabagh 

Considering anticipated natural depletion of Kalabagh-1A well, different workable options for wellhead compression 
were devised and on the basis of economic evaluation results, management approved the installation of Compression 
Package of 4 MMSCFD capacity. Keeping in view the initially workout long lead time of JV owned compressor, it was 
strategized alternatively that compressor shall be hired on rental terms for the initial period until make-to-order machine is 
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delivered. Technical and economic evaluation of bids against rental compressor has been completed but resulted in non-
workable options on technical as well as commercial basis. It was decided to carry out re-bidding for rental-compressor 
with buy back option after JV approval. RFQ for the bidding procedure has been floated and bid proposals shall be 
received by mid of April 2019. Resultantly, rental compressor with buy back options shall be evaluated against JV-owned 
to determine most feasible option on operational and financial basis.

Fourth Exploratory Well Surghar Prospect in Karak Block

Extensive planning and designing of deep deviated well Surghar X-1 in Karak block has already been carried out and 
shared with Joint venture partners. Preparations are in progress to commence civil works at Surghar X-1 Well location. 
Request for quotations for Long Lead Items has been floated. The initial site reconnaissance and well stacking has 
already been carried out on August 16, 2018 and well is expected to be spud-in by fourth quarter of 2019-20. M/s 
NESPAK carried out the topographic survey of the location and finalization of well point is under discussion with JV 
partner.

Sukkur Block

G&G Studies

M/s SINOPEC has commenced acquisition of 370 Sq. Km 3D seismic data over Mian Miro Lead for firming up as 
prospect to test hydrocarbon potential of Lower Goru Sands. Currently, survey and drilling operations are in progress. 
Recording is expected to commence by end of April 2019 and complete by July 2019.

Ghauri Block

G&G Studies

Ghauri Joint Venture has planned to acquire 100 Sq. Km 3D seismic data over the Harno West Lead to firm-up as 
prospect or otherwise. Contract for the acquisition of said seismic has been awarded to M/s BGP. Accordingly, crew 
mobilization is expected by mid-April 2019 and project completion by August 2019.

Activities at Ghauri-X-1

After successful workover operations at Ghauri X-1 well and installation of jet pump in SSD in January 2019, well 
production resuscitated and remained persistent onward. Well is currently producing approximately 250 BOPD and the 
cumulative production has reached a level of 0.86 million barrels of oil.

Exploratory Well Dharian-1

Second Exploratory Well Dharian-1 in Ghauri Block was spud-in on December 21, 2017. Target depth of 4,770 meters 
was achieved after facing several challenges during drilling. Based on the wireline log interpretation and its integration 
with drilling and G&G data, Nine (9) DSTs were performed in Khewra, Kussak, Jutana, Nammal and Sakessar formations, 
which are producing reservoirs at nearby Missa Keswal Field. DST data is being evaluated to decide way forward.

Third Exploratory Well Miraj-1

Third Exploratory well (Miraj-1) in Ghauri Block has been planned to be drilled down to target depth of +/-5270 meters. 
Well Planning and designing has been completed and approved by Joint venture partners. Long Lead items have been 
received. Civil works at site have already been completed. Well is planned to be spud-in after testing and completion of 
well Dharian-1.
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Bannu West Block

G&G Studies

Currently, 315 sq. km 3D data has been recorded as of April 08, 2019 in Zipper-I despite of all odds and security 
challenges. The said acquisition will be followed by processing and interpretation to firm up the identified leads as 
prospect or otherwise in order to place 1st exploratory well.

3D and 2D seismic data processing/reprocessing contract has been awarded to M/s GRI China and accordingly project 
has been commenced. In addition, keeping in view the complexity of the area; parallel processing at Mari Seismic 
Processing Center is also continued. The objective of parallel processing is to identify processing complications in 
advance and timely and prudently interact with GRI to resolve issues for desired data quality.

First Exploratory Well in Bannu West Block

Planning and designing of deep vertical exploratory well in Bannu West block to the target depth of +/-5,990 meters has 
already been carried out and approved by MPCL management and Joint Venture partners. Long Lead items have already 
been ordered and deliveries are expected by March 2019. 

Block-28

G&G Studies

Block-28 pre-mobilization preparations and security arrangements are in progress to commence seismic operation 
activities during May/June 2019 which is expected to be completed by September 2020.  Based on the results of the said 
seismic campaign, the first exploratory well is expected to be placed by September 2020.

NON-OPERATED BLOCKS

Kalchas Block

G&G Studies

Crew was mobilized during October 2018 to acquire 306 Line Km firm and 119.5 Line Km contingent 2D seismic data 
over already identified two subsurface and one surface leads for firming up as prospects or otherwise as a part of 
commitment. Seismic data acquisition is in progress and 48 Line Km 2D seismic data has been recorded as of April 
08, 2019. The said acquisition campaign is expected to complete by September 2019.  Based on the results, the first 
exploratory well is expected to be placed by May 2020.

Kohat Block

Togh-1

The 3rd Exploratory Well in Kohat Block was spud-in on March 30, 2019 to test the hydrocarbon potential of Lumshiwal 
(Primary) and Lockhart and Samanasuk (Secondary) formations down to the depth of +3200m. The well has been drilled 
down to the depth of 253 meter as of April 09, 2019 and its further drilling is in progress. Drilling and testing of Togh-1 
well is expected to be completed by September 2019.
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Bela West Block

Bela West X-1

The first exploratory well in Bela West Block was spud-in on November 26, 2018 to test the hydrocarbon potential of 
Branguli and Panjgur formations down to the total depth of ±5,000 meter (MD). Currently, the well has been drilled down 
to the depth of 3,311 meter as of April 09, 2019. Further drilling of 12 ¼” hole section is in progress, while drilling and 
testing of well is expected to be completed by August/September 2019.

EXPLORATION PORTFOLIOS EXPANSION – LOCAL AND INTERNATIONAL

In order to achieve long term sustainability, growth and to target the depleting reserve, MPCL is aggressively pursuing to 
expand its exploration portfolios both local as well as international. 

Bela West: DGPC has approved assignment of 25% working interest from M/s PPL to M/s MPCL on January 28, 2019. 
However, signing of DOA is in process.

Block Bidding Round 2018: Draft PCAs of Taung and Wali West blocks are under review.

International Blocks/Countries: MPCL is continuously evaluating selected International Blocks/Countries especially; 
Africa and Middle East for possible farm-in/joint bidding opportunities. Currently, various international blocks with different 
E&P Companies are being evaluated.

MARI SERVICES DIVISION (MSD)
MSD is well poised to cater for growing services requirements, consisting of state of the art technology drilling rigs, 2D/3D 
seismic data acquisition unit, 2D/3D seismic data processing unit by maintaining world class quality as per international 
oilfield standards.

Mari Seismic Unit (MSU)

MSU with its Alpha Crew using Sercel 508 XT has carried out 315 Sq. km 3D and 99 Line km 2D seismic data acquisition 
in Bannu West block. The project is expected to complete by December 2019.

Beta crew of Mari Seismic Unit has commenced recording in Zarghun South area on April 3, 2019.

Mari Drilling Unit (MDU)

MDU operates three drilling rigs including Rig Mari 1 (1500HP), Rig Mari 2 Sky Top Brewster (300 HP) and Rig Mari 3 
(2500 HP) with capacity to drill up to the depth of 8,000 meters. 

Rig Mari 1 has drilled Bolan East 1 (ST 1) in Ziarat Block. After successful DSTs, the Rig-1 mobilized to Ghauri Block for 
work over job at Ghauri-X-1 Well. The work over completed in 48 days. Rig-1 is then mobilized to Daharki to drill Tipu-2 
well with a TD of 2838m. Rig-1 was then mobilized to Parwaaz-1 well for drilling to a total depth of 1237 meter and the 
well is currently under production testing.   

Rig Mari 2 has drilled 17 wells in Mari D&P lease namely Mari-103, Mari-104, Mari-105, Mari-106, Mari-107, Mari-108, 
Mari-109, Mari-110, Mari-111-ST1, Mari-112, Mari-113, Mari-114, Mari-115, Mari-117, Mari-118, Mari 119 and Mari-120 
having average depths of around 760 meter approx.

Rig Mari 3 is currently deployed in Ghauri Block where it has drilled Dharian 1 (ST 3) to the total depth of 4770 meter. 
The well is currently under production testing. 
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MDU has drilled all the wells in record time without NPT (Non-productive Time) which is a major sign of high quality 
services being provided to the end user.

Mari Seismic Processing Center (MSPC)

MSPC is in process of upgrading its processing systems from 96 core to 512 / 256 time and depth processing facility. This 
would allow MSPC to provide time and depth processing services with better quality and in less time period.

MSPC is using Geovation-1 software by M/s CGG. Since CGG has moved to Geovation-2 (the most advanced) software 
processing systems, same is planned for MSPC. This shift in the processing software systems would require training of 
MSPC professionals, which is planned while the upgrade is in process.

MSPC completed, from across Pakistan, around 5500 line km 2D, 3164 Sq.km 3D time and 3600 Sq.km 3D seismic 
inversion projects.  

Currently, MSPC is processing Bannu-West-3D block (with ongoing acquisition which will total to 850 Sq.km) and re-
processing work on Zarghun-2D is in progress.

CORPORATE SOCIAL RESPONSIBILITY (CSR)

During the third quarter of FY 2018-19, MPCL CSR Strategy remained focused on provision of quality service delivery to 
its communities and sustainability of education, health and water related projects, in and around its areas of operations.

CSR Budget (FY 2018- 19)

As per PCA, total budget allocation for social welfare schemes in the Company’s operated JV blocks during FY 2018-19 
is Rs 60.33 million which has been deposited in the respective Joint Accounts. Annual CSR Budget for Mari Field is Rs 
128 million and Rs 725 million has been allocated for other significant projects.

CSR at JV Blocks

Social welfare schemes / contributions are undertaken as per the Company’s Welfare Policy, in line with Social Welfare 
Guidelines issued by Directorate General of Petroleum Concessions in February 2017. 

Projects have been identified and concerned DCs have been requested verbally and in writing to hold Social Welfare 
Committee meetings for utilization of production bonus and obligatory funds deposited in Joint Accounts with the 
respective DCs. 

Tree Plantation Campaign at MPCL Fields – Spring 2018

Tree Plantation Campaign is being carried out at MPCL Fields. Under this drive, approx. 15,000 trees will be planted in 
and around MPCL fields.

Free Medical Camps

Medical Camps are being organized for the communities, in and around MPCL areas of operations on weekly/monthly 
basis, fulfilling the basic healthcare requirements of the deprived communities, residing in the vicinity of our Fields.

Camps organized at Sujawal, Zarghun, Ghauri and Halini are a significant feature of CSR activities executed by the 
Company, where the specialist doctors including Medical, ENT, Skin, Surgical, Eye and Gynae specialists attend the 
medical camps.
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Muhammad Asif
General Manager Finance / CFO

CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION  (UN-AUDITED)
AS AT MARCH 31, 2019

Lt Gen Ishfaq Nadeem Ahmad, HI (M), (Retd)
Managing Director / CEO

Un-Audited
31.03.2019

Audited
30.06.2018Note

(Rupees in thousand)

EQUITY AND LIABILITIES

SHARE CAPITAL AND RESERVES 

Authorized capital

250,000,000 (June 30, 2018: 250,000,000) ordinary shares of Rs 10 each  2,500,000  2,500,000 

1,059,000,100 (June 30, 2018: 1,059,000,100) preference shares of Rs 10 each  10,590,001  10,590,001 

 13,090,001  13,090,001 

Issued, subscribed and paid up capital 5  1,212,750  1,102,500 

Undistributed percentage return reserve 6  330,869  613,109 

Other reserves 7  12,190,001  12,190,001 

Profit and loss account 8  42,506,724  26,286,128 

 56,240,344  40,191,738 

NON CURRENT LIABILITIES

Deferred liabilities 9  9,427,689  7,952,336 

CURRENT LIABILITIES

Trade and other payables 10  128,433,429  93,903,238 

Unclaimed dividend  33,202  19,371 

Unpaid dividend  109,955  11,514 

Provision for income tax  6,084,955  2,087,503 

 134,661,541  96,021,626 

CONTINGENCIES AND COMMITMENTS 11

 200,329,574  144,165,700 

The annexed notes 1 to 29 form an integral part of these condensed interim financial statements.
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CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION  (UN-AUDITED)
AS AT MARCH 31, 2019

Engr S.H. Mehdi Jamal
Director

Un-Audited
31.03.2019

Audited
30.06.2018Note

(Rupees in thousand)

ASSETS

NON CURRENT ASSETS

Property, plant and equipment 12  13,777,227  13,266,282 

Development and production assets 13  12,368,337  11,886,872 

Exploration and evaluation assets 14  5,651,749  2,689,549 

Long term loans, advances, deposits and prepayments  256,076  98,301 

Deferred income tax asset  1,202,492  1,819,166 

 33,255,881  29,760,170 

CURRENT ASSETS

Stores and spares  1,431,326  671,051 

Trade debts 15  134,944,500  95,294,994 

Short term investments  18,200,000  8,437,354 

Loans,  advances,  prepayments and  other receivables 16  5,208,350  2,733,223 

Cash and bank balances  7,289,517  7,268,908 

 167,073,693  114,405,530 

 200,329,574  144,165,700 
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CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS  (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2019

Three months ended Nine months ended

31.03.2019 31.03.2018 31.03.2019 31.03.2018Note
(Rupees in thousand) (Rupees in thousand)

Gross sales to customers 17  28,878,858  24,778,078  86,993,735  72,367,929 

Gas development surcharge  2,700,441  2,220,881  6,702,717  8,448,520 

General sales tax  2,871,692  2,895,477  8,847,950  8,492,926 

Excise duty  441,705  478,390  1,424,470  1,417,574 

Gas infrastructure development cess  8,344,487  8,608,643  26,511,441  25,417,238 

 14,358,325  14,203,391  43,486,578  43,776,258 

Sales - net  14,520,533  10,574,687  43,507,157  28,591,671 

Royalty  1,836,848  1,349,943  5,521,773  3,638,383 
 12,683,685  9,224,744  37,985,384  24,953,288 

Operating expenses 18  3,328,608  2,325,898  8,985,225  6,987,848 

Exploration and prospecting expenditure 19  926,784  281,621  3,573,295  1,637,366 

Other charges  539,493  409,432  1,738,735  1,069,637 

 4,794,885  3,016,951  14,297,255  9,694,851 

 7,888,800  6,207,793  23,688,129  15,258,437 

Other income / (expenses) 20  (304,258)  (269,102)  66,623  38,990 

Operating profit  7,584,542  5,938,691  23,754,752  15,297,427 

Finance income 21  538,823  185,317  1,142,537  489,057 

Finance cost 22  158,507  177,437  497,003  786,046 

Profit before taxation  7,964,858  5,946,571  24,400,286  15,000,438 

Provision for taxation 23  2,213,649  1,977,756  7,590,955  4,216,205 

Profit for the period  5,751,209  3,968,815  16,809,331  10,784,233 

(Restated) (Restated)

Earnings per share - basic and diluted
Earnings per ordinary share (Rupees) 24  47.43  32.73  138.61  88.92 

Distributable earnings per ordinary share (Rupees) 24  1.53  1.48  4.71  4.35 

The annexed notes 1 to 29 form an integral part of these condensed interim financial statements.

Muhammad Asif
General Manager Finance / CFO

Lt Gen Ishfaq Nadeem Ahmad, HI (M), (Retd)
Managing Director / CEO

Engr S.H. Mehdi Jamal
Director



For the Nine Months Ended March 31, 2019 16

CONDENSED INTERIM STATEMENT OF OTHER COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2019

Muhammad Asif
General Manager Finance / CFO

Lt Gen Ishfaq Nadeem Ahmad, HI (M), (Retd)
Managing Director / CEO

Engr S.H. Mehdi Jamal
Director

Three months ended Nine months ended

31.03.2019 31.03.2018 31.03.2019 31.03.2018

(Rupees in thousand) (Rupees in thousand)

Profit for the period  5,751,209  3,968,815  16,809,331  10,784,233 

Other comprehensive income  -  -  -  - 

Total comprehensive income for the period  5,751,209  3,968,815  16,809,331  10,784,233 

The annexed notes 1 to 29 form an integral part of these condensed interim financial statements.
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CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2019

Muhammad Asif
General Manager Finance / CFO

Lt Gen Ishfaq Nadeem Ahmad, HI (M), (Retd)
Managing Director / CEO

Engr S.H. Mehdi Jamal
Director

Note 31.03.2019 31.03.2018

(Rupees in thousand)

Cash flows from operating activities

Cash receipts from customers  47,350,216  42,202,824 

Cash paid to the Government for Government levies  (17,936,063)  (19,191,515)

Cash paid to suppliers, employees and others  (10,600,682)  (6,867,638)

Income tax paid  (3,017,510)  (1,398,279)

Cash provided by operating activities  15,795,961  14,745,392 

Cash flows from investing activities       

Capital expenditure  (6,245,176)  (3,008,023)
Proceeds from disposal of property, plant and equipment  110  13,226 
Interest received  884,222  468,129 

Cash used in investing activities  (5,360,844)  (2,526,668)

Cash flows from financing activities

Long term loans repaid  -  (1,363,636)
Redemption of preference shares  (3,342)  (7,551)
Finance cost paid  (67)  (150,712)
Dividends paid  (648,453)  (539,089)

Cash used in financing activities  (651,862)  (2,060,988)

Increase in cash and cash equivalents  9,783,255  10,157,736 

Cash and cash equivalents at beginning of the period  15,706,262  6,927,792 

Cash and cash equivalents at end of the period 25  25,489,517  17,085,528 

The annexed notes 1 to 29 form an integral part of these condensed interim financial statements.
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CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2019

Muhammad Asif
General Manager Finance / CFO

Lt Gen Ishfaq Nadeem Ahmad, HI (M), (Retd)
Managing Director / CEO

Engr S.H. Mehdi Jamal
Director

 Other Reserves 
Issued, 

subscribed and 
paid up capital

 Undistributed 
percentage 

return reserve 

Capital 
redemption 

reserve fund 

Self 
insurance 

reserve 

Profit and loss 
account  Total 

 (Rupees in thousand) 
Balance as at June 30, 2017 (Audited)  1,102,500  496,436  10,590,001  600,000  12,748,733  25,537,670 
Total comprehensive income for the period:
   Profit for the period  -  -  -  -  10,784,233  10,784,233 
   Other comprehensive income  -  -  -  -  -  - 

 -  -  -  -  10,784,233  10,784,233 

Final cash dividend for the year ended June 30, 2017
@ Rs 2.20 per share *  -  (103,745)  -  -  (138,805)  (242,550)

First interim dividend for the year ended June 30, 2018 
@ Rs 3.50 per share *  -  -  -  -  (385,875)  (385,875)

Balance as at March 31, 2018 (Un-Audited)  1,102,500  392,691  10,590,001  600,000  23,008,286  35,693,478 
Total comprehensive income for the period:
   Profit for the period  -  -  -  -  4,590,107  4,590,107 
   Other comprehensive loss  -  -  -  -  (91,847)  (91,847)

 -  -  -  -  4,498,260  4,498,260 

Transfer from profit and loss account to undistributed 
percentage return reserve  -  220,418  -  -  (220,418)  - 

Transfer from profit and loss account to self insurance 
reserve  -  -  -  1,000,000  (1,000,000)  - 

 -  -  -  -  -  - 
Balance as at June 30, 2018 (Audited)  1,102,500  613,109  10,590,001  1,600,000  26,286,128  40,191,738 
Total comprehensive income for the period:
   Profit for the period  -  -  -  -  16,809,331  16,809,331 
   Other comprehensive income  -  -  -  -  -  - 

 -  -  -  -  16,809,331  16,809,331 
Final dividend for the year ended June 30, 2018 @ Rs 
2.50 per share * - note 6.1  -  (171,990)  -  -  (103,635)  (275,625)

First interim dividend for the year ended June 30, 2019 
@ Rs 4.00 per share *  -  -  -  -  (485,100)  (485,100)

Issuance of bonus shares *  110,250  (110,250)  -  -  -  - 

Balance as at March 31, 2019 (Un-Audited)  1,212,750  330,869  10,590,001  1,600,000  42,506,724  56,240,344 

  * Distribution to owners - recorded directly in equity

The annexed notes 1 to 29 form an integral part of these condensed interim financial statements.
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2019

1. LEGAL STATUS AND OPERATIONS
Mari Petroleum Company Limited (“the Company”) is a public limited company incorporated in Pakistan on December 4, 1984 
under the Companies Ordinance, 1984 (now replaced with Companies Act, 2017). The shares of the Company are listed on the 
Pakistan Stock Exchange Limited. The Company is principally engaged in exploration, production and sale of hydrocarbons. The 
registered office of the Company is situated at 21 Mauve Area, 3rd Road, G-10/4, Islamabad.

2. STATEMENT OF COMPLIANCE
These condensed interim financial statements of the Company for the nine months ended March 31, 2019 have been 
prepared in accordance with the accounting and reporting standards as applicable in Pakistan for interim financial 
reporting. The accounting and reporting standards as applicable in Pakistan for interim financial reporting comprise 
of International Accounting Standard (IAS) 34, “Interim Financial Reporting”, issued by the International Accounting 
Standards Board (IASB) as notified under the Companies Act, 2017 and provisions of and directives issued under the 
Companies Act, 2017. Where the provisions of and directives issued under the Companies Act, 2017 differ with the 
requirements of IAS 34, the provisions of and directives issued under the Companies Act, 2017 have been followed. 
 
The condensed interim financial statements should be read in conjunction with the financial statements for the year ended June 
30, 2018, which have been prepared in accordance with approved accounting standards as applicable in Pakistan.

3. ACCOUNTING POLICIES
The accounting policies and the methods of computation adopted in the preparation of these condensed interim financial 
statements are the same as those applied in the preparation of annual financial statements for the year ended June 30, 2018, 
except for the adoption of new and amended standards which became applicable for the current reporting period. The adoption 
of these standards does not have any material impact on the condensed interim financial statements other than in presentation 
and disclosures related to the annual financial statements for the year ending June 30, 2019.

4. REVISION IN MARI WELLHEAD GAS PRICE FORMULA

The previous gas price mechanism for Mari field was governed by Mari Gas Well Head Price Agreement (“the 
Agreement”) dated December 22, 1985 between the President of Islamic Republic of Pakistan and the Company. Effective 
July 1, 2014, the Agreement has been replaced with revised Mari Wellhead Gas Price Agreement (2015) (“Revised 
Agreement”) dated July 29, 2015 in line with the Economic Coordination Committee (ECC) decision explained below:  
 
Effective July 1, 2014, the cost plus wellhead gas pricing formula was replaced with a crude oil price linked formula which 
provides a discounted wellhead gas price to be gradually achieved in five years from July 1, 2014. Mari field wellhead gas price 
for the year has been determined in line with the revised formula as approved by ECC. The revised formula provides dividend 
distribution to be continued for next ten years in line with the previous cost plus formula. Accordingly, the shareholders are entitled 
to a minimum return of 30%, net of all taxes, on shareholders’ funds which is to be escalated in the event of increase in the 
Company’s gas or equivalent oil production beyond the level of 425  MMSCFD at the rate of 1%, net of all taxes, on shareholder’s 
funds for each additional 20 MMSCFD of gas or equivalent oil produced, prorated for part thereof on annual basis, subject to a 
maximum of 45%. Any residual profits for the next ten years are to be reinvested for exploration and development activities in 
Mari as well as outside Mari field.  
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(Un-Audited) (Audited)

Note 31.03.2019 30.06.2018

(Rupees in thousand)

5. ISSUED, SUBSCRIBED AND PAID UP CAPITAL

24,850,007 (June 30, 2018: 24,850,007) ordinary shares of Rs 10 each 
issued for cash  248,500  248,500 

11,899,993 (June 30, 2018: 11,899,993) ordinary shares of Rs 10 each 
issued for consideration other than cash  119,000  119,000 

84,525,000 (June 30, 2018: 73,500,000) ordinary shares of Rs 10 each 
issued as bonus shares 5.1  845,250  735,000 

 1,212,750  1,102,500 

5.1 The Board of Directors in its meeting held on August 30, 2018 proposed issuance of bonus shares in ratio of one share for every 
ten shares held (i.e. 10%) amounting to Rs. 110,250 thousand. The bonus shares were subsequently issued after approval of the 
shareholders in the Annual General Meeting held on October 18, 2018.

669,200 bonus shares have not been issued as at March 31, 2019 due to pending resolution of issue relating to deduction of 
withholding tax on issuance of bonus shares (June 30, 2018: 608,364 bonus shares).

6. UNDISTRIBUTED PERCENTAGE RETURN RESERVE

(Un-Audited) (Audited)

Nine months ended Year ended

Note 31.03.2019 30.06.2018

(Rupees in thousand)

Opening balance  613,109  496,436 

Bonus shares issued  (110,250)  - 

Transferred from profit and loss account  -  220,418 

Final dividend for the year ended: 

June 30, 2018 6.1  (171,990)  - 

June 30, 2017  -  (103,745)
Closing balance  330,869  613,109 

6.1 The Board of Directors in its meeting held on August 30, 2018 had proposed a final cash dividend for the year ended June 30, 
2018 @ Rs. 2.5 per share amounting to Rs 275.625 million, which was subsequently approved by the shareholders in Annual 
General Meeting held on October 18, 2018. Out of this, 171.990 million has been appropriated out of undistributed percentage 
return reserve while balance amount of Rs 103.635 million represents undistributed guaranteed return for the year ended June 
30, 2018.

6.2 The amount held in this reserve represents the balance of the percentage return reserve on Shareholders’ Funds as referred 
to in the Revised Agreement.
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(Un-Audited) (Audited)

Note 31.03.2019 30.06.2018
7. OTHER RESERVES (Rupees in thousand)

Capital redemption reserve fund 7.1  10,590,001  10,590,001 
Self insurance reserve 7.2  1,600,000  1,600,000 

 12,190,001  12,190,001 

7.1 Capital Redemption Reserve Fund

This reserve was created for redemption of redeemable preference shares in the form of cash to the preference shareholders.

7.2 Self Insurance Reserve

The Company has set aside a specific capital reserve for self insurance of general assets, vehicles and personal accident for 
security personnel.

8. PROFIT AND LOSS ACCOUNT (Un-Audited) (Audited)

Note 31.03.2019 30.06.2018

(Rupees in thousand)

Undistributed return 8.1  85,940  103,635 
Unappropriated balance  42,420,784  26,182,493 

 42,506,724  26,286,128 

8.1 This represents the balance amount of distributable return to shareholders on account of increase in hydrocarbons production.

 (Un-Audited)  (Audited) 

31.03.2019 30.06.2018

(Rupees in thousand)

9. DEFERRED LIABILITIES

Provision for decommissioning cost  8,387,373  7,127,202 

Provision for employee benefits - unfunded  581,591  577,090 
Provision for compensated leave absences  274,264  242,707 
Deferred income  184,461  5,337 

 9,427,689  7,952,336 
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 (Un-Audited)  (Audited) 

Note 31.03.2019 30.06.2018

(Rupees in thousand)

10. TRADE AND OTHER PAYABLES

Creditors  2,575,416  1,758,493 
Accrued liabilities  3,404,007  2,818,867 
Joint operating partners  1,550,987  1,032,168 
Retention and earnest money deposits  40,412  51,646 
Gratuity funds  509,965  399,289 
Gas development surcharge  9,551,408  6,552,132 
General sales tax  8,172,298  6,005,547 
Excise duty  148,645  173,499 
Gas Infrastructure Development Cess (GIDC) 15.2  99,724,730  74,168,121 
Royalty  891,010  516,504 
Redeemable preference shares 10.1  115,703  119,045 
Profit accrued on redeemable preference shares  10,113  10,180 
Workers’ Welfare Fund  352,941  248,366 
Workers’ Profit Participation Fund  1,385,794  49,381 

 128,433,429  93,903,238 

10.1 5,335,946 preference shares have not been issued as at March 31, 2019 due to pending resolution of issue relating to deduction 
of withholding tax on issuance of bonus shares (June 30, 2018: 5,335,946 preference shares). Further, 6,014,853 preference 
shares have not been claimed/redeemed by certain minority shareholders as at March 31, 2019 (June 30, 2018: 6,568,536 
preference shares).

 (Un-Audited)  (Audited) 

31.03.2019 30.06.2018
11. CONTINGENCIES AND COMMITMENTS (Rupees in thousand)

Commitments

Capital expenditure:
Share in joint operations  5,575,342  5,182,592 
Mari field and Rigs  3,188,386  1,745,102 

 8,763,728  6,927,694 
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 (Un-Audited)  (Audited) 

Nine months ended Year ended

31.03.2019 30.06.2018

(Rupees in thousand)

12. PROPERTY, PLANT AND EQUIPMENT

Opening book value  10,269,436  10,341,416 

Movement during the period / year:

Additions  1,337,382  1,533,169 
Tangible assets transferred from exploration and evaluation assets  -  26,642 

Tangible assets transferred from development and production assets  -  16,769 

Revision due to change in estimates of provision for decommissioning 
cost

 - 
 (76,240)

Written down value of disposals  (13,381)  (27,931)

Depreciation charge  (1,191,463)  (1,544,389)

 132,538  (71,980)

 10,401,974  10,269,436 

Add: Capital work in progress  912,067  1,135,128 

Add: Stores and spares held for capital expenditure  2,463,186  1,861,718 

Closing book value  13,777,227  13,266,282 
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 (Un-Audited)  (Audited) 

Nine months ended Year ended

31.03.2019 30.06.2018

(Rupees in thousand)

13. DEVELOPMENT AND PRODUCTION ASSETS

Opening book value  11,886,872  7,409,878 

Movement during the period / year:

Additions  2,122,855  1,980,229 
Tangible assets transferred to property, plant and equipment  -  (16,769)

Stores and spares held for capital exepnditure transferred to property, plant and 
equipment  (19,257)  - 
Transfer to stores and spares  (41,231)  - 
Transfer from exploration and evaluation assets  -  5,291,479 
Impairment of well cost  (500,000)  - 

Revision due to change in estimates of provision for decommissioning cost  -  (651,444)

Amortization charge  (1,080,902)  (2,126,501)

 481,465  4,476,994 

Closing book value  12,368,337  11,886,872 

14. EXPLORATION AND EVALUATION ASSETS

Opening book value  2,689,549  5,972,108 

Movement during the period / year:

Additions  3,319,466  2,623,232 
Transfer to development and production assets  -  (5,291,479)

Stores and spares held for capital exepnditure transferred to property, plant and 
equipment  (47,496)  - 
Tangible assets transferred to property, plant and equipment  -  (26,642)
Revision due to change in estimates of provision for decommissioning cost  -  21,855 
Cost of dry and abandoned wells written off  (309,770)  (609,525)

 2,962,200  (3,282,559)

Closing book value  5,651,749  2,689,549 
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 (Un-Audited)  (Audited) 

15. TRADE DEBTS 31.03.2019 30.06.2018

(Rupees in thousand)

Due from associated companies - considered good
Fauji Fertilizer Company Limited  48,700,667  33,613,548 
Foundation Power Company Daharki Limited  5,836,169  4,498,109 

 54,536,836  38,111,657 

Due from others - considered good

Fatima Fertilizer Company Limited  39,450,399  33,244,678 
Engro Fertilizer Limited  15,120,681  9,948,641 
Pak Arab Fertilizers Limited  -  251,735 
Sui Southern Gas Company Limited  3,034,422  2,382,854 
Sui Northern Gas Pipelines Limited  942,515  1,164,932 
Central Power Generation Company Limited  21,042,476  9,158,284 
Byco Petroleum Pakistan Limited  124,192  349,192 
National Refinery Limited  66,454  62,779 
Attock Refinery Limited  460,722  500,418 
Pakistan Refinery Limited  103,068  49,915 
EGAS (Private) Limited  19,426  15,238 
Pak Arab Refinery Limited  15,387  26,604 
Petrosin CNG (Private) Limited  27,922  28,067 

 134,944,500  95,294,994 

15.1 Trade debts due from associated companies are net of provision for doubtful debts amounting to Rs 238.00 million (June 30, 
2018: Rs 238.00 million).

15.2 Trade debts include Gas Infrastructure Development Cess (GIDC) withheld by fertilizer companies amounting to Rs 93,280 
million (June 30, 2018: Rs 69,479 million) due to stay orders from various High Courts, resulting in a corresponding payable to 
the Government of Pakistan.
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 (Un-Audited)  (Audited) 

31.03.2019 30.06.2018

(Rupees in thousand)

16. LOANS, ADVANCES, PREPAYMENTS AND OTHER RECEIVABLES

Advances to employees, suppliers and others  2,881,452  1,425,994 

Receivables from joint operating partners  1,610,250  1,106,350 

Short term prepayments  245,646  66,714 

Interest accrued  393,345  103,183 

Others  77,657  30,982 

 5,208,350  2,733,223 

Three months ended Nine months ended

31.03.2019 31.03.2018 31.03.2019 31.03.2018

(Rupees in thousand) (Rupees in thousand)

17. GROSS SALES TO CUSTOMERS

Sale of:

Gas 17.1  28,213,165  24,082,501  84,827,990  70,416,038 

Crude Oil 17.2  467,645  557,322  1,573,842  1,604,761 

Less: Transportation charges  17,469  16,336  50,539  54,104 

 450,176  540,986  1,523,303  1,550,657 

Condensate 17.3  206,858  157,353  619,631  389,475 

Less: Transportation charges  8,743  11,620  28,262  18,700 

 198,115  145,733  591,369  370,775 

LPG 17.4  92  -  1,725  - 

Own consumption  17,310  8,858  49,348  30,459 

 28,878,858  24,778,078  86,993,735  72,367,929 

17.1 Sale of gas includes sale from Mari, Sujawal, Zarghun, Hala, Karak and Sukkur blocks/fields invoiced on provisional prices. 
There may be adjustment in sales upon issuance of final wellhead prices notification by Oil and Gas Regulatory Authority 
(OGRA).
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Three months ended Nine months ended

31.03.2019 31.03.2018 31.03.2019 31.03.2018
 

Note (Rupees in thousand) (Rupees in thousand)

18. OPERATING EXPENSES

Salaries, wages and benefits 18.1  1,372,830  1,041,934  4,301,626  3,064,708 
Rent, rates and taxes  38,339  33,812  158,215  142,556 
Legal and professional services  20,830  7,534  45,990  21,162 
Fuel, light, power and water  85,309  27,237  169,280  100,303 
Maintenance and repairs  153,798  130,762  414,468  399,865 
Insurance  14,885  11,786  41,196  35,797 
Depreciation  247,269  235,348  736,261  718,449 
Amortization  264,098  538,092  1,080,902  1,516,075 
Employees medical and welfare  113,318  93,635  312,309  266,018 
Field and other services  560,014  298,802  1,347,179  914,283 
Travelling  37,861  25,753  109,805  70,654 
Communications  3,815  4,478  22,707  17,018 
Printing and stationery  6,289  1,390  14,618  14,612 
Office supplies  989  2,960  14,221  13,650 
Technical software  16,425  27,648  63,670  39,652 
Auditor’s remuneration  211  2  1,022  683 
Mobile dispensary and social welfare  498,666  28,001  599,112  95,691 
Training  47,225  23,197  191,508  111,464 
Advertisement  2,890  3,650  15,414  11,085 
Books and periodicals  494  201  873  691 
Public relations and social activities  5,680  4,690  10,824  13,556 

Reservoir study and production logging  4,216  (3,423)  13,266  3,025 

Seismic processing / re-processing  -  12,503  -  12,503 
Directors’ fee and expenses  3,907  2,143  11,716  7,394 
Subscriptions  3,281  1,675  5,198  9,724 
Miscellaneous  35,809  32,978  54,734  60,769 

 3,538,448  2,586,788  9,736,114  7,661,387 

Less: Recoveries from joint operating partners  209,840  260,890  750,889  673,539 

 3,328,608  2,325,898  8,985,225  6,987,848 
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Three months ended Nine months ended

31.03.2019 31.03.2018 31.03.2019 31.03.2018

(Rupees in thousand) (Rupees in thousand)

Operating expenses include operating 
expenses (excluding depreciation and 
amortization)  relating to joint operations as 
follows:
Karak block  64,073  80,153  268,541  274,146 
Sujawal block  84,488  107,836  254,314  274,573 
Hala block  50,312  71,379  178,792  208,530 
Zarghun field  42,828  37,390  122,930  115,538 
Ziarat block  22,850  -  22,850  - 
Ghauri block  33,488  14,886  120,740  56,727 
Sukkur block  12,751  15,631  58,736  35,623 
Kohat block  -  108  747  810 

 310,790  327,383  1,027,650  965,947 

18.1 “Salaries, wages and benefits” expense, include employee benefits in respect of management and non-management gratuity, 
provident fund, non-management pension, management post retirement leaves and management post retirement medical 
amounting to Rs 423.27 million, Rs 54.57 million, Rs 6.33 million, Rs 25.20 million and Rs 6.02 million (March 2018: Rs 111.36 
million, Rs 48.00 million, Rs 5.22 million, Rs 19.56 million and Rs 4.09 million respectively).

Three months ended Nine months ended

31.03.2019 31.03.2018 31.03.2019 31.03.2018

(Rupees in thousand) (Rupees in thousand)

19. EXPLORATION AND PROSPECTING 
EXPENDITURE 

Prospecting expenditure  926,784  281,621  2,763,525  1,534,628 

Impairment of well cost  -  -  500,000  - 

Cost of dry and abandoned wells written off  -  -  309,770  102,738 

 926,784  281,621  3,573,295  1,637,366 
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Three months ended Nine months ended

31.03.2019 31.03.2018 31.03.2019 31.03.2018

Note (Rupees in thousand) (Rupees in thousand)

20. OTHER INCOME / (EXPENSES)

Mari Seismic Unit income / (loss) - net 20.1  (230,059)  (149,959)  61,465  386,581 
Mari Drilling Unit income / (loss) - net 20.2  (61,935)  (126,751)  38,542  (393,376)
Mari Seismic Processing Centre income / 
(loss) - net 20.3  18,920  (12,983)  (11,519)  (38,224)

Line heaters rental income  2,765  2,221  5,987  5,399 

Gain on disposal of property, plant and 
equipment  -  3,540  97  13,226 
Miscellaneous  (33,949)  14,830  (27,949)  65,384 

 (304,258)  (269,102)  66,623  38,990 

20.1 Break-up of Mari Seismic Unit income / (loss) - 
net is as follows:

Income:

Mari Seismic Unit income  300,550  171,209  1,582,988  1,209,047 
Interest income on bank deposits  6,466  23,392  31,847  23,575 

 307,016  194,601  1,614,835  1,232,622 
Less: Expenses

Operating expenses  441,995  282,799  1,279,537  661,208 
Depreciation of property and equipment  95,078  61,744  273,813  184,788 
Bank charges  2  17  20  45 

 537,075  344,560  1,553,370  846,041 

 (230,059)  (149,959)  61,465  386,581 

20.2 Break-up of Mari Drilling Unit income / (loss) - net 
is as follows:

Income:

Rig rental income  92,834  135,982  427,275  189,168 

Less: Expenses

Operating expenses  133,950  190,566  313,151  445,956 
Depreciation of property and equipment  20,819  72,167  62,214  136,588 
Loss on disposal of property, plant and 
equipment  -  -  13,368  - 

 154,769  262,733  388,733  582,544 

 (61,935)  (126,751)  38,542  (393,376)
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Three months ended Nine months ended

31.03.2019 31.03.2018 31.03.2019 31.03.2018

(Rupees in thousand) (Rupees in thousand)

20.3 Break-up of Mari Seismic Processing Centre 
income / (loss) - net is as follows:

Income:

Mari Seismic Processing Centre income  34,821  25,083  60,528  42,558 
Less: Expenses

Operating expenses  14,936  33,261  69,153  66,365 
Depreciation of property and equipment  965  4,805  2,894  14,417 

 15,901  38,066  72,047  80,782 

 18,920  (12,983)  (11,519)  (38,224)

21. FINANCE INCOME

Interest income on bank deposits  163,321  100,082  410,165  293,823 
Interest income on short term investments  375,502  85,235  732,372  195,234 

 538,823  185,317  1,142,537  489,057 

22. FINANCE COST

Interest on long term financing  -  50,256  -  201,520 

Unwinding of discount on provision for 
decommissioning cost  190,500  180,133  571,502  537,042 
Exchange loss / (gain)  (32,210)  (53,218)  (79,595)  44,877 

Interest on Workers’ Profit Participation Fund  -  -  3,714  1,783 

Bank charges  217  266  1,382  824 

 158,507  177,437  497,003  786,046 

23. PROVISION FOR TAXATION

Current  2,017,827  2,053,466  6,974,281  4,029,524 

Deferred  195,822  (75,710)  616,674  186,681 

 2,213,649  1,977,756  7,590,955  4,216,205 
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Three months ended Nine months ended

31.03.2019 31.03.2018 31.03.2019 31.03.2018

(Restated) (Restated)

24. EARNINGS PER SHARE - BASIC AND DILUTED

Profit for the period (Rupees in thousand)  5,751,209  3,968,815  16,809,331  10,784,233 
Distributable earnings (Rupees in thousand)  185,028  179,800  571,040  527,649 
Number of shares outstanding (in thousand)  121,275  121,275  121,275  121,275 

Earnings per ordinary share (in Rupees)  47.43  32.73  138.61  88.92 
Distributable earnings per ordinary share (in 
Rupees) 

 1.53  1.48  4.71  4.35 

Total number of shares and earnings per share for the period ended March 31, 2018 have been restated taking into account the 
effect of bonus shares @ 10% issued during the period as explained in note 5.1.

24.1 Distributable earnings reflect return to shareholders for the period ended March 31, 2019 @ 44.38% (March 31, 2018: 44.00%) 
per annum on shareholders’ funds as referred to in the “Revised Agreement”.

25. CASH AND CASH EQUIVALENTS

For the purpose of condensed interim statement of cash flows, cash and cash equivalents comprise the following:

31.03.2019 31.03.2018

(Rupees in thousand)

Cash and bank balances  7,289,517  7,761,090 

Short term investments  18,200,000  9,324,438 

 25,489,517  17,085,528 



For the Nine Months Ended March 31, 2019 32

26. TRANSACTIONS WITH RELATED PARTIES

The related parties of the Company comprise of entities having significant influence over the Company, employees’ retirement 
funds and key management personnel. Key management personnel are those persons having authority and responsibility 
for planning, directing and controlling the activities of the Company directly or indirectly. The Company considers its Chief 
Executive and Directors to be key management personnel.

Un-Audited  Audited 

31.03.2019 30.06.2018

Nature of relationship  Nature of transaction (Rupees in thousand)

Entities with significant influence 
over the Company

Fauji Foundation  Dividend payable  9,526  6,990 

OGDCL  Dividend payable  4,763  3,495 

Nine months ended

31.03.2019 31.03.2018

(Rupees in thousand)

Entities with significant influence 
over the Company

Fauji Foundation  Dividend paid  301,754  249,275 
OGDCL  Dividend paid  150,878  124,638 

Employees’ retirement funds Contribution  461,635  235,229 

Key management personnel

Chief Executive Remuneration and allowances  24,219  21,451 
Directors Fee and reimbursable expenses  11,716  7,394 

Amounts receivable from /  payable to related parties have been disclosed in relevant notes to these condensed interim 
financial statements.
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27. OPERATING SEGMENTS

27.1 Basis of segmentation
The Company has following three strategic divisions based on the main types of activities, which are considered its reportable 
segments:

i) Exploration and Production

ii) Mari Seismic Unit

iii) Mari Drilling Unit

27.2 Information about reportable segments
Information related to each reportable segment is set below. Segment profit / (loss) before tax is used to measure performance 
because management believes that this information is the most relevant in evaluating the results of the respective segment. 
Accordingly, information about segment assets and liabilities is not presented.

Exploration and 
Production

Mari Seismic 
Unit

Mari Drilling 
Unit Total

---------- (Rupees in thousand) ----------

Period ended March 31, 2019

Revenue from external customers  86,993,735  733,142  427,275  88,154,152 
Inter-segment revenue  -  849,846  1,256,544  2,106,390 

 86,993,735  1,582,988  1,683,819  90,260,542 

Operating expenses  7,168,062  1,279,537  867,905  9,315,504 
Depreciation and amortization  1,817,163  273,813  178,495  2,269,471 
Impairment of well cost  500,000  -  -  500,000 
Cost of dry and abandoned wells written off  309,770  -  -  309,770 
Other income / (expenses) (33,384)  - (13,368) (46,752)
Finance income  1,142,537  31,847  -  1,174,384 
Finance cost  497,003  20  -  497,023 

Profit / (loss) before taxation  24,300,279  61,465  624,051  24,985,795 

Period ended March 31, 2018

Revenue from external customers  72,367,929  107,098  189,168  72,664,195 
Inter-segment revenue  -  1,101,949  616,730  1,718,679 

 72,367,929  1,209,047  805,898  74,382,874 

Operating expenses  4,753,324  661,208  796,749  6,211,281 
Depreciation and amortization  2,234,524  184,788  215,757  2,635,069 
Cost of dry and abandoned wells written off  102,738  -  -  102,738 
Other income / (expenses)  45,785  -  -  45,785 
Finance income  489,057  23,575  -  512,632 
Finance cost  786,046  45  -  786,091 
Profit / (loss) before taxation  15,007,233  386,581  (206,608)  15,187,206 
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27.3 Reconciliation of segments’ revenue and profit before taxation

31.03.2019 31.03.2018

(Rupees in thousand)

i) Revenue from reportable segments  90,260,542  74,382,874 
Elimination of inter-segment revenue - Mari Drilling Unit  (1,256,544)  (616,730)
Revenue of the Company  89,003,998  73,766,144 

Revenue of the Company comprises: 

- Gross sales to customers  86,993,735  72,367,929 
- Mari Seismic Unit - other income  1,582,988  1,209,047 
- Mari Drilling Unit - other income  427,275  189,168 

 89,003,998  73,766,144 

ii) Profit before taxation from reportable segments  24,985,795  15,187,206 
Elimination of inter-segment profit - Mari Drilling Unit  (585,509)  (186,768)
Profit before taxation of the Company  24,400,286  15,000,438 

27.4 Other information
Revenue from external customers for products of the Company is disclosed in note 17.
Revenue from major customers of the Company constitutes 97% of the total revenue during the period ended March 31, 2019 
(March 31, 2018: 97%).

28. CORRESPONDING FIGURES

Following changes have been made in corresponding figures to conform to current period’s presentation:

Statement of Financial position Rupees in 
thousand

Amount reclassified to “Trade and Other Payables” from “Current maturity of long term financing”  119,045 
Amount reclassified to “Trade and Other Payables” from “Interest accrued on long term financing”  10,180 

29. DATE OF AUTHORIZATION FOR ISSUE

These condensed interim financial statements were authorized for issue by the Board of Directors of the Company on April 19, 
2019. 

Muhammad Asif
General Manager Finance / CFO

Lt Gen Ishfaq Nadeem Ahmad, HI (M), (Retd)
Managing Director / CEO

Engr S.H. Mehdi Jamal
Director
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MARI PETROLEUM COMPANY LIMITED 
VISION AND MISSION STATEMENT

Vision
MPCL envisions becoming an international integrated  
exploration and production company by enhancing its 
professional capacity through highly knowledgeable and 
talented workforce that builds its petroleum reserves by 
consistently discovering more than what it produces within 
Pakistan and abroad; and improving financial capacity 
and profitability through efficient operations, while taking 
environmental safeguards and catering to social welfare 
needs of the communities inhabiting the area of operations.

Mission
To enhance exploration and production by exploiting 
breakthroughs in knowledge and technological innovations, 
adopting competitive industrial practices to adequately 
replenish the produced reserves and optimizing production 
for maximizing revenues and return to the shareholders 
whilst maintaining the highest standards of HSE and CSR.
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