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DIRECTORS' REPORT TO THE MEMBERS

The Directors are pleased to present the un-audited un-consolidated and consolidated condensed interim
financial information, for the period ended March 31, 2019:

FINANCIAL RESULTS

PARTICULARS *CONSOLIDATED UN-CONSILIDATED / STANDALONE
JUL - MAR JUL - MAR JUL - MAR
2019 2019 2018 CHANGES %

pkr in million

Turnover - Net 2,965.7 2,879.2 3,166.2 -9.9%
Gross Profit 1,277.0 1,232.4 1,421.9 -13.3%
Operating Profit 99.1 109.0 337.5 -67.7%
Profit before tax 11.4 24.6 289.1 -91.5%
(Loss) / Profit after tax (13.6) 5.4 227.7 -97.6%

The investment in subsidiary was made during September 2018, hence only unconsolidated financials were

prepared during corresponding period of last year.

EARNING PER SHARE

Earnings per share of the Company for the period ended March 31, 2019 was 0.14 pkr as compared to 5.82
pkr for the same period last year.

FINANCIAL PERFORMANCE

Although prescription sales increased by 260.6m pkr (14.3% growth over last year) it was mainly set off by
a decline of 403.6m pkr in institutional sales (tender business). The uncertain exchange rate situation hindered
optimal participation in tender business.

Gross profits were negatively impacted and declined from 44.9% to 42.8% due to substantial rupee devaluation,

increase in raw material prices and minimum wages.

Operating expenses (net of other income) grew by 39.0m pkr (3.6%) over same period last year, in line with

the growth in prescription sales and on account of the planned new product launches.

Financing costs increased by 36.1m pkr (74.6%) over same period last year due to increase in KIBOR, increased
working capital needs and planned CAPEX.

Due to the serious challenges mentioned above, the profit after tax stood at 5.4m pkr as compared to 227.7

m pkr in the corresponding period of last year.
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FUTURE OUTLOOK

Macter

The impact of PKR devaluation / depreciation which was around 30% during the period is the main driving
force and determines the prices of other factors of production such as active pharmaceutical ingredient, cost
of packing material etc. Although, DRAP has allowed increase in medicine prices in the range of 9%-15%
effective January 2019 to compensate the devaluation impact, this price increase is unable to fully absorb
the inflationary cost impacts due to its nature of prospective application and only on those goods manufactured
after the effective date. However, this respite will ease some pressure on margins and help in improving
profitability in next quarters.

In addition to secure optimum results, the Company is focusing on efficient sales mix and productivity
enhancement plans along with consistent monitoring of areas where measures can be taken to reduce cost.
The Company is committed to launch new products in its key therapeutic areas and in the area of biologicals
to cater the un-met needs of the patients and derive profitable growth.

Hence significantly better performance is expected in the months to come.
ACKNOWLEDGEMENT

The Board of Directors would like to take this opportunity to express their profound appreciation of the
relentless efforts, dedicated services, teamwork, loyalty and hardwork of the employees and also like to
acknowledge the continued cooperation, support and patronage received from our valued shareholders,
customers, distributors, suppliers, financial institutions and regulatory authorities. Of course none of this
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UN-CONSOLIDATED CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION
AS AT MARCH 31, 2019

MARCH 31, JUNE 30,
2019 2018
NOTE  .......... (Rupees in '000) ...........
ASSETS UN-AUDITED AUDITED
NON-CURRENT ASSETS
Property, plant and equipment 5 1,250,233 1,182,304
Intangible assets 9,119 8,049
Long-term investment 6 100,000 -
Long-term loans 2,646 2,890
Long-term deposits 69,620 70,112
Deferred tax asset - 7,782
1,431,618 1,271,137
CURRENT ASSETS
Stores and spares 1,960 1,863
Stock-in-trade 7 930,026 878,742
Trade debts 569,847 561,444
Loans and advances 137,349 102,215
Short-term deposits and prepayments 84,459 80,998
Other receivables 639 639
Accrued mark-up receivables 139 47
Taxation-net 136,300 99,972
Cash and bank balances 8 27,430 46,995
1,888,149 1,772,915
TOTAL ASSETS 3,319,767 3,044,052
EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Share capital
Authorized
65,000,000 (2018: 65,000,000) ordinary shares of Rs-10/- each 650,000 650,000
Issued, subscribed and paid up 391,444 391,444
Reserves 709,098 776,083
1,100,542 1,167,527
NON-CURRENT LIABILITIES
Long-term financing 9 313,014 271,902
Deferred liabilities 182,782 171,868
Deferred tax liability 10 2,757 -
Long-term deposit 500 500
499,053 444,270
CURRENT LIABILITIES
Trade and other payables 11 1,433,858 1,275,691
Short-term borrowings 12 163,866 59,349
Accrued mark-up payables 24,255 13,717
Current portion of long-term financing 97,904 83,286
Unclaimed dividends 289 212
1,720,172 1,432,255
CONTINGENCIES AND COMMITMENTS 13
TOTAL EQUITY AND LIABILITIES 3,319,767 3,044,052
The annexed notes from 1 to 18 form an integral part of this un-consolidated condensed interim financial
information.
CHIEF EXECUTIVE OFFICER DIRECTOR CHIEF FINANCIAL OFFICER
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UN-CONSOLIDATED CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS (UN-AUDITED)
FOR THE PERIOD ENDED MARCH 31, 2019

Macter

NINE MONTHS ENDED QUARTER ENDED
MARCH 31, MARCH 31, MARCH 31, MARCH 31,
2019 2018 2019 2018
NOTE (Rupees in '000)

Turnover 2,879,230 3,166,237 1,033,605 1,084,471
Cost of sales (1,646,819) (1,744,327) (626,413) (598,881)
Gross profit 1,232,411 1,421,910 407,192 485,590
Distribution costs (977,328) (936,546) (325,345) (298,274)
Administrative expenses (161,866) (144,119) (56,482) (48,124)
Other expenses (2,086) (24,561) (75) (10,113)
Other income 17,877 20,778 9,141 8,924

(1,123,403) (1,084,448) (372,761) (347,587)
Operating profit 109,008 337,462 34,431 138,003
Finance costs (84,456) (48,382) (33,546) (18,970)
Profit before taxation 24,552 289,080 885 119,033
Taxation 14 (19,120) (61,402) (346) (21,175)
Profit after taxation 5,432 227,678 539 97,858
Basic and diluted earnings
per share - (Rupees) 0.14 5.82 0.01 2.50

The annexed notes from 1 to 18 form an integral part of this un-consolidated condensed interim financial
information.

CHIEF EXECUTIVE OFFICER DIRECTOR CHIEF FINANCIAL OFFICER
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UN-CONSOLIDATED CONDENSED INTERIM STATEMENT OF OTHER COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE PERIOD ENDED MARCH 31, 2019

NINE MONTHS ENDED QUARTER ENDED
MARCH 31, MARCH 31, MARCH 31, MARCH 31,
2019 2018 2019 2018

(Rupees in '000)

Profit after taxation 5,432 227,678 539 97,858

Other comprehensive income
for the period - - - -

Total comprehensive income
for the period 5,432 227,678 539 97,858

The annexed notes from 1 to 18 form an integral part of this un-consolidated condensed interim financial
information.

CHIEF EXECUTIVE OFFICER DIRECTOR CHIEF FINANCIAL OFFICER
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UN-CONSOLIDATED CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED)
FOR THE PERIOD ENDED MARCH 31, 2019

NINE MONTHS ENDED
MARCH 31, MARCH 31,

2019 2018
........... (Rupees in '000) ...........

CASH FLOWS FROM OPERATING ACTIVITIES

Profit before taxation 24,552 289,080
Adjustments for non-cash charges and other items:
Depreciation 64,786 50,513
Amortization 2,885 3,435
Provision for gratuity 17,034 12,687
Finance costs 84,456 48,382
Gain on sale of operating fixed assets (11,403) (11,171)
Provision for slow moving and obsolete stock-in-trade (903) (16,990)
Provision for doubtful debts (29,344) (209)
127,511 86,647
Operating profit before working capital changes 152,063 375,727
(Increase) / decrease in current assets
Stores and spares (97) (151)
Stock-in-trade (50,381) 2,995
Trade debts 20,941 (188,754)
Loans and advances (35,134) (61,593)
Short-term deposits and prepayments (3,461) (11,288)
Other receivables (92) 88
(68,224) (258,703)
Increase in current liabilities
Trade and other payables 158,244 234,039
Cash generated from operations 242,083 351,063
Finance costs paid (73,918) (46,476)
Income tax paid (44,908) (45,419)
Gratuity paid (5,913) (10,277)
Long-term loans 244 684
Long-term deposits 492 (6,017)
Deferred liabilities (209) 139
(124,212) (107,366)
Net cash generated from operating activities 117,871 243,697
CASH FLOWS FROM INVESTING ACTIVITIES
Fixed capital expenditures (138,661) (214,414)
Acquisition of intangible asset (3,954) (1,480)
Investments made during the period (100,000) -
Sale proceeds from disposal of operating fixed assets 17,349 12,223
Net cash (used in) investing activities (225,266) (203,671)
CASH FLOWS FROM FINANCING ACTIVITIES
Long-term financing obtained - net 55,730 59,386
Short-term borrowings obtained - net 104,517 15,432
Dividend Paid (72,417) (166,363)
Net cash generated from / (used in) financing activities 87,830 (91,545)
Net decrease in cash and cash equivalent (19,565) (51,519)
Cash and cash equivalents at the beginning of the period 46,995 102,088
Cash and cash equivalents at the end of the period 27,430 50,569

The annexed notes from 1 to 18 form an integral part of this un-consolidated condensed inferim financial
information.

P o

CHIEF EXECUTIVE OFFICER DIRECTOR CHIEF FINANCIAL OFFICER
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UN-CONSOLIDATED CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)
FOR THE PERIOD ENDED MARCH 31, 2019

Macter

ISSUED, RESERVES
SUBSCRIBED
AND CAPITAL UNAPPROP- TOTAL TOTAL
PARTICULARS PAID-UP CAPITAL RESERVES -RIATED PROFIT RESERVES EQuITy

Balance as at July 01, 2017 391,444 217,808 533,992 751,800 1,143,244

Net profit for the period - - 227,678 227,678 227,678

Other comprehensive income for
the period ended March 31, 2018 - - - - -
- - 227,678 227,678 227,678

Final dividend for the year ended
June 30, 2017 @ Rs.4.25 per share - - (166,363) (166,363) (166,363)
Balance as at March 31, 2018 391,444 217,808 595,307 813,115 1,204,559
Balance as at July 01, 2018 391,444 217,808 558,275 776,083 1,167,527
Net profit for the period - - 5,432 5,432 5,432
Other comprehensive income for
the period ended March 31, 2019 - - - - -

- - 5,432 5,432 5,432
Final dividend for the year ended
June 30, 2018 @ Rs.1.85 per share - - (72,417) (72,417) (72,417)
Balance as at March 31, 2019 391,444 217,808 491,290 709,098 1,100,542

The annexed notes from 1 to 18 form an integral part of this un-consolidated condensed interim financial information.

CHIEF EXECUTIVE OFFICER DIRECTOR CHIEF FINANCIAL OFFICER
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NOTES TO THE UN-CONSOLIDATED CONDENSED INTERIM
FINANCIAL INFORMATION (UN-AUDITED)

FOR THE PERIOD ENDED MARCH 31, 2019

1. THE COMPANY AND ITS OPERATIONS

Macter International Limited (the Company) was incorporated in Pakistan in 1992 as a private
limited company and was converted into a public limited company in 2011. Effective from August
01, 2017 the Company has been listed on Pakistan Stock Exchange Limited. The principal activity
of the Company is to manufacture and market pharmaceutical products. The geographical location
and registered office of the Company is situated at F-216, S.I.T.E. Karachi.

2. BASIS OF PREPARATION

This condensed interim un-consolidated financial information has been prepared in accordance
with the accounting and reporting standards as applicable in Pakistan for interim financial reporting.
The accounting and reporting standards as applicable in Pakistan for interim financial reporting
comprise of:

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by International
Accounting Standard Board (IASB) as notified under the Companies Act, 2017;

- Islamic Financial Accounting Standards (IFAS) issued by the Institute of Chartered Accountants
of Pakistan as are notified under Companies Act 2017; and

- Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ with the
requirements of IAS 34, the provisions of and directives issued under the Companies Act, 2017 have
been followed.

This un-consolidated condensed interim financial information do not include all the information
and disclosures required in annual financial statements and should be read in conjunction with the
company's annual financial statements for the year ended June 30, 2018.

3. SIGNIFICANT ACCOUNTING POLICIES
The accounting policies and the methods of computations adopted in the preparation of these un-
consolidated condensed interim financial information are consistent with those followed in the
preparation of the Company's annual financial statements for the year ended June 30, 2018 except
for changes in accounting policy as stated in not 3.1 below.

a)  Investment in Subsidiary
Investment in subsidiary is accounted for under the cost method in these un-consolidated condensed

interim financial information. Such investments are carried in the balance sheet at cost less any
impairment in value. Impairment, if any, is charged to the profit and loss account.

15
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Macter

Changes in Accounting Policy
IFRS 15 — Revenue from Contracts with Customers

IFRS 15 'Revenue from Contracts with Customers' supersedes IAS 11 'Construction Contracts', IAS
18 'Revenue' and related interpretations and it applies to all revenue arising from contracts with
customers, unless those contracts are in the scope of other standards. The new standard establishes
a five-step model to account for revenue arising from contracts with customers. Under IFRS 15,
revenue is recognised at an amount that reflects the consideration to which an entity expects to
be entitled in exchange for transferring goods or services to a customer. The standard requires
entities to exercise judgment, taking into consideration all of the relevant facts and circumstances
when applying each step of the model to contracts with their customers.

The Company is engaged in manufacturing and selling of pharmaceutical products. The Company
has assessed that significant performance obligation in contracts with customers are closely related
and therefore are discharged over the period of the relationship with relevant customers. Hence,
the Company has concluded that it is in compliance with the requirements of the new accounting
standard.

ACCOUNTING ESTIMATES AND JUDGMENTS

The preparation of un-consolidated condensed interim financial information in conformity with
approved accounting standards, as applicable in Pakistan requires the management to make
estimates, assumptions and use judgments that affect the application of policies and the reported
amount of assets and liabilities and income and expenses.

Judgments and estimates made by the management in the preparation of these un-consolidated
condensed interim financial information are same as those applied in the Company's annual financial
statements for the year ended June 30, 2018 except for changes, if any, as disclosed in note 3 above.

MARCH 31, JUNE 30,
2019 2018
NOTE ... (Rupees in '000) ...........
UN-AUDITED AUDITED
PROPERTY, PLANT AND EQUIPMENT
Operating fixed assets 5.1 1,163,903 943,524
Capital work-in-progress 5.2 86,330 238,780
1,250,233 1,182,304

QUARTERLY REPORT
MARCH 31,2019
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5.1 Detail of additions and deletions to operating fixed assets are as follow:

Macter

ADDITIONS (COST) DELETIONS (NET BOOK VALUE)
MARCH 31, JUNE 30, MARCH 31, JUNE 30,
2019 2018 2019 2018

(Rupees in '000)
(UN-AUDITED)  (AUDITED)  (UN-AUDITED)  (AUDITED)

Leasehold land 4,650 117,215 - -
Buildings on leasehold land 64,792 23,995 - -
Plant and machinery 129,226 24,542 159 100
Tools and equipment 8,476 19,893 - -
Gas and other installation 44,479 11,422 - -
Furniture and fixture 8,051 11,437 - -
Office equipment 3,524 2,364 - -
Computer equipment 952 3,352 61 24
Motor vehicles 26,961 35,475 5,726 1,501
291,111 249,695 5,946 1,625

5.2 Capital work-in-progress

March 31, 2019

OPENING CAPITAL TRANSFER TO CLOSING
EXPENDITURE OPERATING
INCURRED / FIXED ASSETS
ADVANCES
MADE

(Rupees in '000)
...................... (UN-AUDITED) ....ooverrunrerunnenen

Civil works 79,687 26,694 (98,293) 8,088
Plant and machinery 147,201 46,087 (118,887) 74,401
Others 11,892 3,859 (11,910) 3,841
238,780 76,640 (229,090) 86,330
June 30, 2018
OPENING CAPITAL TRANSFER TO CLOSING

EXPENDITURE OPERATING
INCURRED / FIXED ASSETS

ADVANCES
MADE
(Rupees in '000)
...................... (AUDITED) «..oocvverrrnerrenns
Civil works 20,244 77,288 (17,845) 79,687
Plant and machinery 15,338 138,519 (6,656) 147,201
Others 45,273 107,768 (141,149) 11,892
80,855 323,575 (165,650) 238,780
- & |
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Macter
MARCH 31, JUNE 30,
2019 2018
NOTE .ceeeeee (Rupees in '000) ...........
UN-AUDITED AUDITED
6. LONG-TERM INVESTMENT

6.1

Investment in subsidiary - at cost

Misbah Cosmetic (Private) Limited 6.1 100,000 -
10,000,000 ordinary shares
representing 56.90% voting shares

During the period, the Company acquired 56.90% voting shares of Misbah Cosmetics (Private)
Limited against a consideration of Rs.100 million. The subsidiary company is engaged in selling and
distribution of cosmetic products.

STOCK IN TRADE

In hand
raw material 342,953 324,748
packing material 184,338 197,011
work-in-process 42,135 52,716
finished goods 7.1 380,214 348,966
949,640 923,441
Less: Provision for slow moving and obsolete items 7.2 (21,641) (46,482)
927,999 876,959
In transit 2,027 1,783
930,026 878,742

These include cost of physician samples, aggregating Rs. 26.138 million (June 2018 : Rs. 23.272
million).

Provision for slow moving and obsolete items

Opening balance 46,482 40,372
Charge for the year 903 27,654
Write off during the year (25,744) (21,544)
Closing balance 21,641 46,482

[EEY
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Macter

MARCH 31, JUNE 30,
2019 2018

NOTE ... (Rupees in '000) ...........

UN-AUDITED AUDITED

8.  CASH AND BANK BALANCES
Cash in hand 2 16
With banks in:

- current accounts 5,546 2,690
- saving accounts 8.1 21,882 44,289
27,428 46,979
27,430 46,995

8.1 These carry profit rates ranging from 2.25% to 5.95% p.a (June 2018: 2.46% to 3.10% p.a)

9. LONG TERM FINANCING

Secured

Diminishing musharka on

- Leasehold land and buildings 9.1 89,408 125,093

- Plant and machinery 9.2 249,259 163,028

- Vehicles 9.3 72,251 65,429

- Equipment - 1,638
410,918 355,188

Less : Current maturity (97,904) (83,286)
313,014 271,902

9.1 These carry markup at the rate of 6 months KIBOR plus 1.25% to 2.00% (June 2018 : KIBOR plus
1.25% to 2.00%) per annum and are repayable latest by August 2022. These facilities are secured
against respective assets and an exclusive charge over respective leasehold land and buildings.

9.2 These carry markup at the rates ranging from 1 to 6 months KIBOR plus 1.25% to 2.00% (June 2018
: KIBOR plus 1.40% to 2.00%) per annum and are repayable latest by June 2023. These facilities are
secured against the respective assets.

During the period, the Company has utilized an additional facility of Rs. 100 million for the purchase
of plant and Machinery, which carries markup at the rate of 3 months KIBOR plus 1.00% per annum
and is repayable latest by September 2024. This facility is secured against the respective assets.

9.3 These carry markup at the rates ranging from 6 months KIBOR plus 1.25% to 2.00% (June 2018 :
KIBOR plus 1.25% to 2.00%) per annum and are repayable by December 2023 in monthly installments.
These facilities are secured against the respective assets.

=
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10. DEFERRED TAX LIABILITY - NET

Macter

March 31, 2019

OPENING (REVERSAL)/  (REVERSAL) / CLOSING
CHARGE IN CHARGE IN OCI
STATEMENT OF
PROFIT OR LOSS
................................. (Rupees in '000) ......ccevvrereerrennnnnnnnnnnns

(UN-AUDITED)

Deductible temporary

differences

Provisions for slow moving

stock, doubtful debts and

gratuity (72,747) (4,787) - (77,534)

Carry forward minimum tax (26,893) 10,000 - (16,893)

Taxable temporary differences

Property, plant and equipment 91,858 5,326 - 97,184
(7,782) 10,539 - 2,757
JUNE 30, 2018

OPENING (REVERSAL) / (REVERSAL) / CLOSING
CHARGE IN CHARGE IN OCI

STATEMENT OF
PROFIT OR LOSS
................................. (Rupees in '000) ......ccceevrrnreeriiinneennnnns
..................................... (AUDITED) .eovvnrrerinnneiiinneeniineennnne
Deductible temporary
differences
Provisions for slow moving
stock, doubtful debts and
gratuity (86,484) 14,054 (317) (72,747)
Carry forward minimum tax (26,923) 30 - (26,893)
Taxable temporary differences
Property, plant and equipment 91,710 148 - 91,858
(21,697) 14,232 (317) (7,782)

N
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Macter

MARCH 31, JUNE 30,
2019 2018

NOTE .coeeeeeee (Rupees in '000) ...........

UN-AUDITED AUDITED

11. TRADE AND OTHER PAYABLES

Creditors 460,992 456,325
Advances from customers 69,909 106,782
Murabaha payables 11.1 717,897 563,581
Accrued liabilities 77,597 37,682
Provision for gas infrastructure development cess 64,369 54,150
Sindh workers' profit participation fund 1,332 17,393
Workers' welfare fund 19,703 19,197
Provident fund payable 4,854 1,734
Others liabilities 17,205 18,847
1,433,858 1,275,691

11.1 These represent outstanding murabaha facilities with various Islamic banks. The repayment varies
from 70 to 180 days (June 2018: 60 to 180 days) and carries profit at the rate ranging from 3 to 6
months KIBOR plus 1.0% to 1.5% per annum (June 2018: from 3 to 6 months of KIBOR plus 1.0%
to 1.5% per annum). These are secured against hypothecation of stock in trade and trade debts of
the Company.

12. SHORT-TERM BORROWINGS

Istisna'a 12.1 33,866 59,349
Musharka running finance 12.2 130,000 -
163,866 59,349

12.1 These represent financing facilities obtained from Islamic Bank. These carry mark up at the rate of
3 to 6 months KIBOR plus 1.25% per annum (June 2018: 3 to 6 months KIBOR plus 1.0% to 1.5%
per annum) and are repayable within 180 days. These are secured by way of hypothecation on
stock-in-trade and trade debts of the Company.

12.2 During the period, the Company has availed facility from a Islamic Bank, which carries markup at
the rate of 03 months KIBOR plus 0.85% per annum These are secured by way of hypothecation
on current assets and plant & machinery of the Company.

N
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Macter
MARCH 31, JUNE 30,
2019 2018
........... (Rupees in '000) ...........
UN-AUDITED AUDITED
13. CONTINGENCIES AND COMMITMENTS
13.1 Contingencies
13.1.1 Claims not acknowledged as debt by the Company 6,619 6,327
13.1.2 Outstanding letters of guarantee 96,653 85,124

13.1.3 The Company has issued corporate guarantee aggregating Rs. 60 million (June 2018 : Nil) to a
commercial bank against financing facilities utilised by the subsidiary Company.

13.1.4 There is no change in the status of contingencies as disclosed in the annual audited financial
information for the year ended June 30, 2018 except as mentioned above in the notes 13.1.1,
13.1.2.and 13.1.3

13.2 Commitments
Outstanding letters of credit 46,115 111,801
Commitments for capital expenditures 34,280 108,393

Commitments for ljarah rentals in respect of plant
and machinery, motor vehicles and equipment

Year 27,423 105,618
2019 99,322 90,316
2020 89,737 80,699
2021 61,701 54,091
2022 9,672 6,130
2023 975 -
2024 288,830 336,854
NINE MONTHS ENDED QUARTER ENDED
MARCH 31, MARCH 31, MARCH 31, MARCH 31,
2019 2018 2019 2018

................... (Rupees in '000)
<. (UN-AUDITED) cecvcvvreee crrrrerens

14. TAXATION
Current 13,499 60,256 6,466 26,101
Prior year (4,919) (3,084) 198 (3,084)
Deferred 10,540 4,230 (6,318) (1,842)

19,120 61,402 346 21,175

I 2
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TRANSCATIONS WITH RELATED PARTIES

Related parties of the Company comprise of associates, directors and key management personnel.
Transactions with related parties during the period, other than those which have been disclosed
elsewhere in this condensed interim financial information, are as follows:

NINE MONTHS ENDED
MARCH 31, MARCH 31,
2019 2018
........... (Rupees in '000) ...........
UN-AUDITED UN-AUDITED

Relationship Nature of transactions

Key Management Personnel Salary and other benefits 123,155 134,851
Dividend 47,283 108,622
Technical advisory services - 3,800

Non-Executive Director Meeting Fees 517 282
Dividend - 6,322

Provident Fund Contribution 26,483 23,810

FINANCIAL RISK MANAGEMENT AND FAIR VALUE DISCLOSURES

These un-consolidated condensed interim financial information do not include all financial risk
management information and disclosures which are required in the annual financial statements
and should be read in conjunction with the Company's annual financial statements for the year
ended June 30, 2018. There have been no change in any risk management policies since the
year end.

DATE OF AUTHORISATION FOR ISSUE

This un-consolidated condensed interim financial information was authorised for issue on
April 27, 2019 by the Board of Directors of the Company.

GENERAL

Corresponding figures have been reclassified for the purpose of better presentation and
comparison, wherever necessary. However, there are no material reclassifications to report.

All figures have been rounded off to the nearest thousand rupees, unless otherwise stated.

P

CHIEF EXECUTIVE OFFICER DIRECTOR CHIEF FINANCIAL OFFICER
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CONSOLIDATED CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION
AS AT MARCH 31, 2019

MARCH 31, JUNE 30,
2019 2018
NOTE ........... (Rupees in '000) ...........
ASSETS UN-AUDITED
NON-CURRENT ASSETS
Property, plant and equipment 5 1,263,741 1,182,304
Intangible assets 6 68,120 8,049
Long-term loans 2,646 2,890
Long-term deposits 70,538 70,112
Deferred tax asset - 7,782
1,405,045 1,271,137
CURRENT ASSETS
Stores and spares 1,960 1,863
Stock-in-trade 7 1,006,652 878,742
Trade debts 606,019 561,444
Loans and advances 142,731 102,215
Short-term deposits and prepayments 91,062 80,998
Other receivables 739 639
Accrued mark-up receivables 139 47
Taxation-net 136,486 99,972
Cash and bank balances 8 38,824 46,995
2,024,612 1,772,915
TOTAL ASSETS 3,429,657 3,044,052
EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Share capital
Authorized
65,000,000 (2018 : 65,000,000) ordinary shares of Rs.10/- each 650,000 650,000
Issued, subscribed and paid up 391,444 391,444
Reserves 698,266 776,083
1,089,710 1,167,527
Non-controlling interest 23,039 -
1,112,749 1,167,527
NON-CURRENT LIABILITIES
Long-term financing 9 373,189 271,902
Deferred liabilities 182,782 171,868
Deferred tax liabilitiy 10 2,757 -
Long-term deposit 500 500
559,228 444,270
CURRENT LIABILITIES
Trade and other payables 11 1,471,270 1,275,691
Short-term borrowings 12 163,866 59,349
Accrued mark-up payables 24,351 13,717
Current portion of long-term financing 97,904 83,286
Unclaimed dividends 289 212
1,757,680 1,432,255
CONTINGENCIES AND COMMITMENTS 13
TOTAL EQUITY AND LIABILITIES 3,429,657 3,044,052
The annexed notes from 1 to 18 form an integral part of this consolidated condensed interim financial
information. )
CHIEF EXECUTIVE OFFICER DIRECTOR CHIEF FINANCIAL OFFICER
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CONSOLIDATED CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS (UN-AUDITED)
FOR THE PERIOD ENDED MARCH 31, 2019

Macter

NINE MONTHS ENDED QUARTER ENDED
MARCH 31, MARCH 31, MARCH 31, MARCH 31,
2019 2018 2019 2018
NOTE (Rupees in '000)

Turnover 2,965,679 3,166,237 1,082,146 1,084,471
Cost of sales (1,688,651) (1,744,327) (648,852) (598,881)
Gross profit 1,277,028 1,421,910 433,294 485,590
Distribution costs (1,031,400) (936,546) (360,604) (298,274)
Administrative expenses (162,323) (144,119) (56,689) (48,124)
Other expenses (2,086) (24,561) (75) (10,113)
Other income 17,877 20,778 9,141 8,924

(1,177,932) (1,084,448) (408,227) (347,587)
Operating profit 99,096 337,462 25,067 138,003
Finance costs (87,700) (48,382) (35,195) (18,970)
Profit / (loss) before taxation 11,396 289,080 (10,128) 119,033
Taxation 14 (25,002) (61,402) (3,901) (21,175)
(Loss) / profit after taxation (13,606) 227,678 (14,029) 97,858
Basic and diluted (loss) /
earnings per share - (Rupees) (0.35) 5.82 (0.36) 2.50
Attributable to:
Owners of the Holding Company (5,400) 227,678 (5,823) 97,858
Non-controlling interest (8,206) - (8,206) -

(13,606) 227,678 (14,029) 97,858

The annexed notes from 1 to 18 form an integral part of this consolidated condensed interim financial
information.

P 2 |

CHIEF EXECUTIVE OFFICER DIRECTOR CHIEF FINANCIAL OFFICER
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CONSOLIDATED CONDENSED INTERIM STATEMENT OF OTHER COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE PERIOD ENDED MARCH 31, 2019

Macter

NINE MONTHS ENDED QUARTER ENDED
MARCH 31, MARCH 31, MARCH 31, MARCH 31,
2019 2018 2019 2018

(Rupees in '000)

(Loss) / profit after taxation (13,606) 227,678 (14,029) 97,858

Other comprehensive income
for the period - - - -

Total comprehensive (loss) /
income for the period (13,606) 227,678 (14,029) 97,858

Attributable to:

Owners of the Holding Company (5,400) 227,678 (5,823) 97,858
Non-controlling interest (8,206) - (8,206) -
(13,606) 227,678 (14,029) 97,858

The annexed notes from 1 to 18 form an integral part of this consolidated condensed interim financial
information.

T o |

CHIEF EXECUTIVE OFFICER DIRECTOR CHIEF FINANCIAL OFFICER
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CONSOLIDATED CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED)

FOR THE PERIOD ENDED MARCH 31, 2019

CASH FLOWS FROM OPERATING ACTIVITIES
Profit before taxation
Adjustments for non-cash charges and other items:
Depreciation
Amortization
Provision for gratuity
Finance costs
Gain on sale of operating fixed assets
Provision for slow moving and obsolete stock-in-trade
Provision for doubtful debts

Operating profit before working capital changes
(Increase) / decrease in current assets

Stores and spares

Stock-in-trade

Trade debts

Loans and advances

Short-term deposits and prepayments

Other receivables

Increase in current assets
Trade and other payables
Cash generated from operations

Finance costs paid

Income tax paid
Gratuity paid
Long-term loans
Long-term deposits
Deferred liabilities

Net cash generated from operating activities
CASH FLOWS FROM INVESTING ACTIVITIES

Fixed capital expenditures

Acquisition of intangible asset

Sale proceeds from disposal of operating fixed assets
Net cash (used in) investing activities
CASH FLOWS FROM FINANCING ACTIVITIES

Long-term financing obtained - net

Short-term borrowings obtained - net

Dividend Paid
Net cash generated from / (used in) financing activities
Net increase / (decrease) in cash and cash equivalent
Cash and cash equivalents at the beginning of the period

Cash and cash equivalents acquired on consolidation of MCPL

Cash and cash equivalents at the end of the period

NINE MONTHS ENDED

MARCH 31,
2019

MARCH 31,
2018

11,396 289,080
65,454 50,513
2,974 3,435
17,034 12,687
87,700 48,382
(11,403) (11,171)
(903) (16,990)
(29,344) (209)
131,512 86,647
142,908 375,727
(97) (151)
(127,007) 2,995
(15,231) (188,754)
(40,516) (61,593)
(10,064) (11,288)
(192) 88
(193,107) (258,703)
195,656 234,039
145,457 351,063
(77,066) (46,476)
(50,790) (45,419)
(5,913) (10,277)
244 684
(426) (6,017)
(394) 139
(134,345) (107,366)
11,112 243,697
(144,800) (214,414)
(3,954) (1,480)
17,349 12,223
(131,405) (203,671)
115,905 59,386
104,517 15,432
(72,417) (166,363)
148,005 (91,545)
27,712 (51,519)
46,995 102,088
(35,883) -
38,824 50,569

The annexed notes from 1 to 18 form an integral part of this consolidated condensed interim financial

information.
W/ °)J\ - L
CHIEF EXECUTIVE OFFICER DIRECTOR CHIEF FINANCIAL OFFICER
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CONSOLIDATED CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)
FOR THE PERIOD ENDED MARCH 31, 2019

Macter

ISSUED, RESERVES
SUBSCRIBED
AND CAPITAL UNAPPROP- TOTAL NON- TOTAL
PARTICULARS PAID-UP CAPITAL  RESERVES -RIATED PROFIT  RESERVES ~CONTROLLING ~ EQUITY
A INTEREST
...................................... (Rupees in '000) ......cceuvireunnieinnniieinnnieennnns

Balance as at July 01, 2017 391,444 217,808 533,992 751,800 - 1,143,244
Net profit for the period - - 227,678 227,678 - 227,678
Other comprehensive income for the
period ended March 31, 2018 - - - - - -

- - 227,678 227,678 - 227,678
Final dividend @ Rs.4.25 per share for
the year ended June 30, 2017 - - (166,363) (166,363) - (166,363)
Balance as at March 31, 2018 391,444 217,808 595,307 813,115 - 1,204,559
Balance as at July 01, 2018 391,444 217,808 558,275 776,083 31,245 1,198,772
Net (loss) for the period - - (5,400) (5,400) (8,206) (13,606)
Other comprehensive income for
the period ended March 31, 2019 - - - - - -

- - (5,400) (5,400) (8,206) (13,606)
Final dividend @ Rs.1.85 per share for
the year ended June 30, 2018 - - (72,417) (72,417) - (72,417)
Balance as at March 31, 2019 391,444 217,808 480,458 698,266 23,039 1,112,749
The annexed notes from 1 to 18 form an integral part of this consolidated condensed interim financial information.

M’ / °)J\ - .
CHIEF EXECUTIVE OFFICER DIRECTOR CHIEF FINANCIAL OFFICER
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NOTES TO THE CONSOLIDATED CONDENSED INTERIM
FINANCIAL INFORMATION (UN-AUDITED)

FOR THE PERIOD ENDED MARCH 31, 2019

1.  THE COMPANY AND ITS OPERATIONS

Macter International Limited (the Company) was incorporated in Pakistan in 1992 as a private
limited company and was converted into a public limited company in 2011. Effective from August
01, 2017 the Company has been listed on Pakistan Stock Exchange Limited. The principal activity
of the Company is to manufacture and market pharmaceutical products. The geographical location
and registered office of the Company is situated at F-216, S.I.T.E. Karachi.

1.1 Following is the subsidary company
Effective %age of holding

MARCH 31, JUNE 30,
2019 2018
Misbah Cosmetic (Private) Limited 56.9% -

2. BASIS OF PREPARATION

This condensed interim consolidated financial information has been prepared in accordance with
the accounting and reporting standards as applicable in Pakistan for interim financial reporting. The
accounting and reporting standards as applicable in Pakistan for interim financial reporting comprise
of:

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by International
Accounting Standard Board (IASB) as notified under the Companies Act, 2017;

- Islamic Financial Accounting Standards (IFAS) issued by the institute of Chartered Accountants
of Pakistan as are notified under the Compnies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ with the
requirements of IAS 34, the provisions of and directives issued under the Companies Act, 2017 have
been followed.

This consolidated condensed interim financial information does not include all the information and
disclosures required in annual financial statements and should be read in conjunction with the
company's annual financial statements for the year ended June 30, 2018.

3.  SIGNIFICANT ACCOUNTING POLICIES
The accounting policies and the methods of computations adopted in the preparation of this
consolidated condensed interim financial information are consistent with those followed in the

preparation of the Company's annual financial statements for the year ended June 30, 2018 except
for changes in accounting policy as stated in note 3.1 below.
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3.1 Changes in accounting policy

Macter

IFRS 15 — Revenue from Contracts with Customers

IFRS 15 'Revenue from Contracts with Customers' supersedes IAS 11 'Construction Contracts', IAS
18 'Revenue’ and related interpretations and it applies to all revenue arising from contracts with
customers, unless those contracts are in the scope of other standards. The new standard establishes
a five-step model to account for revenue arising from contracts with customers. Under IFRS 15,
revenue is recognised at an amount that reflects the consideration to which an entity expects to
be entitled in exchange for transferring goods or services to a customer. The standard requires
entities to exercise judgement, taking into consideration all of the relevant facts and circumstances
when applying each step of the model to contracts with their customers.

The Company is engaged in manufacturing and selling of pharmaceutical products. The Company
has assessed that significant performance obligation in contracts with customers are closely related
and therefore are discharged over the period of the relationship with relevant customers. Hence,
the Company has concluded that it is in compliance with the requirements of the new accounting
standard.

4.  ACCOUNTING ESTIMATES AND JUDGMENTS

The preparation of consolidated condensed interim financial information is in conformity with
approved accounting standards, as applicable in Pakistan requires the management to make
estimates, assumptions and use judgments that affect the application of policies and the reported
amount of assets and liabilities and income and expenses.

Judgements and estimates made by the management in the preparation of these consolidated
condensed interim financial information is same as those applied in the Company's annual financial
statements for the year ended June 30, 2018 except for changes, if any, as disclosed in note 3 above.

MARCH 31, JUNE 30,
2019 2018
NOTE .coeeeees (Rupees in '000) ...........
UN-AUDITED
5. PROPERTY, PLANT AND EQUIPMENT

Operating fixed assets 5.1 1,177,411 943,524

Capital work-in-progress 5.2 86,330 238,780
1,263,741 1,182,304

w
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5.1 Detail of additions and deletions to operating fixed assets are as follow:

Macter

ADDITIONS (COST) DELETIONS (NET BOOK VALUE)
MARCH 31, JUNE 30, MARCH 31, JUNE 30,
2019 2018 2019 2018
(Rupees in '000)
(UN-AUDITED) (UN-AUDITED)

Leasehold land 4,650 117,215 - -
Buildings on leasehold land 64,792 23,995 - -
Plant and machinery 129,226 24,542 159 100
Tools and equipment 8,476 19,893 - -
Gas and other installation 44,479 11,422 - -
Furniture and fixture 15,706 11,437 - -
Office equipment 3,524 2,364 - -
Computer equipment 1,364 3,352 61 24
Motor vehicles 27,066 35,475 5,726 1,501

299,283 249,695 5,946 1,625

5.2 Capital work-in-progress

MARCH 31, 2019

OPENING CAPITAL TRANSFER TO CLOSING
EXPENDITURE OPERATING
INCURRED / FIXED ASSETS
ADVANCES
MADE
(Rupees in '000)

Civil works 79,687 26,694 (98,292) 8,089
Plant and machinery 147,201 46,086 (118,888) 74,399
Others 11,892 3,859 (11,909) 3,842
238,780 76,639 (229,089) 86,330
JUNE 30, 2018
OPENING CAPITAL TRANSFER TO CLOSING

EXPENDITURE OPERATING
INCURRED / FIXED ASSETS
ADVANCES
MADE
(Rupees in '000)

Civil works 20,244 77,288 (17,845) 79,687
Plant and machinery 15,338 138,519 (6,656) 147,201
Others 45,273 107,768 (141,149) 11,892

80,855 323,575 (165,650) 238,780

&



- QUARTERLY REPORT
MARCH 31, 2019

Macter

MARCH 31, JUNE 30,
2019 2018
NOTE  .coceeees (Rupees in '000) ...........
UN-AUDITED
6. INTANGIBLE ASSETS

Goodwill 6.1 58,759 -
Other Intangible assets 9,361 8,049
68,120 8,049

6.1 During the period, the Company acquired 56.90% voting shares of Misbah Cosmetics (Private)
Limited against a consideration of Rs.100 million on September 19, 2018. The subsidiary company
is engaged in selling and distribution of cosmetic products.

6.1.

[=Y

Provisional Accounting for Goodwill

At the time these condensed consolidated financial information were authorised for issue, the
Company had not yet completed the accounting for the acquisition of MCPL. Hence, as allowed by
IFRS-3, the fair values of the assets and liabilities acquired have been provisionally determined
based on management’s estimates to be equal to their carrying amounts at the date of acquisition
as the independent valuations have not been finalised. Accordingly, detailed valuations after taking
into account reasonableness of underlying assumptions especially for intangible assets have not
been carried out at this stage.

Hence, the initial accounting for the business combination is incomplete and will be adjusted based
on more accurate and complete information and analysis during the measurement period. The
Company will retrospectively adjust the provisional amounts recognised at the acquisition date to
reflect new information obtained about facts and circumstances that existed as of the acquisition
date and, if known, would have affected the measurement of the amounts recognised as of that
date. The Company may also recognise additional assets or liabilities if new information is obtained
about facts and circumstances that existed as of the acquisition date and, if known, would have
resulted in the recognition of those assets and liabilities as of that date.

The management expects that the fair valuation exercise for assets and liabilities acquired will be
completed within the prescribed time period as allowed in IFRS 3.

Accordingly, goodwill arising on acquisition of MCPL has been provisionally determined as follows:

Amount

(Rupees in '000)

Assets

Balances with other banks 97,721
Stock-in-trade 39,211
Operating fixed assets 8,368
Trade debts - considered good 34,510
Loans and advances 543
other receivables 90
Trade deposits and short-term prepayments 2,496
Accrued Expenses 1,101
Long Term-deposits 834
Total assets 184,874
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Macter
Amount
(Rupees in '000)

Liabilities

Long-term financing 62,018
Trade and other payables 6,548
Short-term borrowings 43,822
Total liabilities 112,388
Net assets 72,486

Cash consideration paid

10,000,000 Ordinary shares @ Rs.10 each 100,000
Proportionate share of non-controlling interest (43.1% of Rs. 72.486 million) 31,245
131,245
Goodwill arising on acquisition 58,759
MARCH 31, JUNE 30,
2019 2018
7. STOCK IN TRADE [\[0) 1 - (Rupees in '000) ...........
UN-AUDITED
In hand:
raw material 342,953 324,748
packing material 184,338 197,011
work-in-process 42,135 52,716
finished goods 7.1 453,050 348,966
1,022,476 923,441
Less: Provision for slow moving and obsolete items 7.2 (21,641) (46,482)
1,000,835 876,959
In transit 5,817 1,783
1,006,652 878,742

7.1 These include cost of physician samples, aggregating Rs.26.138 million (June 2018: Rs.23.272 million).

7.2 Provision for slow moving and obsolete items

Opening balance 46,482 40,372
Charge for the year 903 27,654
Write off during the year (25,744) (21,544)
Closing balance 21,641 46,482

8.  CASH AND BANK BALANCES

Cash in hand 366 16

With banks in:

- current accounts 16,576 2,690

- saving accounts 8.1 21,882 44,289
38,458 46,979
38,824 46,995

8.1 These carry profit at the rates ranging from 2.25% to 5.95% p.a (June 2018: 2.46% to 3.10% p.a).

w
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MARCH 31, JUNE 30,
2019 2018
9. LONG TERM FINANCING NOTE .... (Rupees in '000) ...
UN-AUDITED
Secured
Diminishing musharka on
- Leasehold land and buildings 9.1 149,583 125,093
- Plant and machinery 9.2 249,259 163,028
- Vehicles 9.3 72,251 65,429
- Equipment - 1,638
471,093 355,188
Less: Current maturity (97,904) (83,286)
373,189 271,902
9.1 These carry markup at the rate of 6 months KIBOR plus 1.25% to 2.00% (June 2018 : KIBOR plus

1.25% to 2.00%) per annum and are repayable latest by August 2022. These facilities are secured
against respective assets and an exclusive charge over respective leasehold land and buildings.

The Subsidairy (MCPL) had obtained a facility of Rs. 70 million. The facility carries profit at the rate
of 12 month KIBOR plus 3% with floor of 8% p.a. and cap of 30% p.a. The facility is repayable in
unequal monthly installment with equal repayment of principal each month after grace period of
one year. The facility is secured by property mortgaged house No. 37, Khayaban-e-Shaheen.

These carry markup at the rates ranging from 1 to 6 months KIBOR plus 1.25% to 2.00% (June 2018
: KIBOR plus 1.40% to 2.00%) per annum and are repayable latest by June 2023. These facilities are
secured against the respective assets.

During the period, the Company has utilized an additional facility of Rs. 100 million from an Islamic
Bank under diminishing musharakah for the purchase of plant and Machinery, which carries markup
at the rate of 3 months KIBOR plus 1.00% per annum and is repayable latest by September 2024.
This facility is secured against the respective assets.

These carry markup at the rates ranging from 6 months KIBOR plus 1.25% to 2.00% (June 2018 :
KIBOR plus 1.25% to 2.00%) per annum and are repayable by December 2023 in monthly installments.
These facilities are secured against the respective assets.

DEFERRED TAX LIABILITY - NET
MARCH 31, 2019

OPENING (REVERSAL) / (REVERSAL) / CLOSING
CHARGE IN CHARGE IN OCI
STATEMENT OF
PROFIT OR LOSS
................................. (Rupees in '000) ......ceevvrereerrrnnnnnnnnnnnns

(UN-AUDITED)

Deductible temporary
differences

Provisions for slow moving
stock, doubtful debts and

gratuity (72,747) (4,787) - (77,534)

Carry forward of minimum tax (26,893) 10,000 - (16,893)

Taxable temporary differences

Property, plant and equipment 91,858 5,326 - 97,184
(7,782) 10,539 5 2,757
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JUNE 30, 2018

Macter

OPENING (REVERSAL)/  (REVERSAL) / CLOSING
CHARGEIN  CHARGE IN OCI
STATEMENT OF
PROFIT OR LOSS

................................. (Rupees in '000) ......ccevveereerrnnnnnennniieens
Deductible temporary

differences

Provisions for slow moving

stock, doubtful debts and

gratuity (86,484) 14,054 (317) (72,747)
Carry forward of minimum tax (26,923) 30 - (26,893)

Taxable temporary differences

Property, plant and equipment 91,710 148 - 91,858
(21,697) 14,232 (317) (7,782)
MARCH 31, JUNE 30,
2019 2018
NOTE ... (Rupees in '000)
UN-AUDITED
11. TRADE AND OTHER PAYABLES
Creditors 466,669 456,325
Advances from customers 70,111 106,782
Murabaha payables 11.1 742,910 563,581
Accrued liabilities 84,117 37,682
Provision for gas infrastructure development cess 64,369 54,150
Sindh Workers' Profit Participation Fund 1,332 17,393
Workers' Welfare Fund 19,703 19,197
Provident fund payable 4,854 1,734
Others liabilities 17,205 18,847
1,471,270 1,275,691

11.1 These represent outstanding murabaha facilities with various Islamic banks. The repayment varies
from 70 to 180 days (June 2018: 60 to 180 days) and carries profit at the rate ranging from 3 to 6
months KIBOR plus 1.0% to 2.25% per annum (June 2018: 3 to 6 months of KIBOR plus 1.0% to 1.5%
per annum). These are secured against hypothecation of stock in trade, trade debts of the Company
and corporate guarantee issued by parent Company in favour of subsidiary Company.
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MARCH 31, JUNE 30,
2019 2018
NOTE ... (Rupees in '000) ....
UN-AUDITED

12. SHORT-TERM BORROWINGS
Istisna'a 12.1 33,866 59,349
Musharka running finance 12.2 130,000 -

163,866 59,349

12.1 These represent finance facilities obtained from islamic bank. These carry mark up at the rate
of 3 to 6 months KIBOR plus 1.25% per annum (June 2018: 3 to 6 months KIBOR plus 1.0% to
1.5% per annum) and are repayable within 180 days. These are secured by way of hypothecation
on stock-in-trade and trade debts of the Company.

12.2 During the period, the Company has obtained musharka running finance facility from a islamic
bank, which carries mark-up at the rate of 03 months KIBOR plus 0.85% per annum and secured
by way of hypothecation on current assets and plant and machinery of the Company.

MARCH 31, JUNE 30,
2019 2018
........... (Rupees in '000) ...........
UN-AUDITED

13. CONTINGENCIES AND COMMITMENTS

13.1 Contingencies

13.1.1 Claims not acknowledged as debt by the Company 6,619 6,327

13.1.2 Outstanding letters of guarantee 96,653 85,124

13.1.3 There is no change in the status of contingencies as disclosed in the annual audited financial
information for the year ended June 30, 2018 except as mentioned above in the notes 13.1.1
and 13.1.2.

13.2 Commitments

Outstanding letters of credit 46,115 111,801

Commitments for capital expenditures 35,639 108,393
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Commitments for ljarah rentals in respect of plant
and machinery, motor vehicles and equipment.

Macter

MARCH 31, JUNE 30,
2019 2018
........... (Rupees in '000) ...........
UN-AUDITED
Year
2019 27,919 105,618
2020 101,325 90,316
2021 91,740 80,699
2022 63,704 54,091
2023 11,675 6,130
2024 2,978 -
299,341 336,854
NINE MONTHS ENDED QUARTER ENDED
MARCH 31, MARCH 31, MARCH 31, MARCH 31,
2019 2018 2019 2018
............................... (Rupees in '000) .....covvvvenrenrinrinnnnnnnnen
........... (UN-AUDITED) ........... <veveveeees (UN-AUDITED) ...........
14. TAXATION
Current 19,381 60,256 10,021 26,101
Prior year (4,919) (3,084) 198 (3,084)
Deferred 10,540 4,230 (6,318) (1,842)
25,002 61,402 3,901 21,175

15. TRANSCATIONS WITH RELATED PARTIES

Related parties of the Company comprise of associates, directors and key management personnel.
Transactions with related parties during the period, other than those which have been disclosed
elsewhere in this unconsolidated condensed interim financial information, are as follows:

NINE MONTHS ENDED
MARCH 31, MARCH 31,
2019 2018
........... (Rupees in '000) ...........
UN-AUDITED UN-AUDITED

Relationship Nature of transactions

Key Management Personnel Salary and other benefits 128,155 134,851
Dividend 47,283 108,622
Technical advisory services - 3,800

Non-Executive Director Meeting Fees 517 282
Dividend - 6,322

Provident Fund Contribution 26,483 23,810
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16. FINANCIAL RISK MANAGEMENT AND FAIR VALUE DISCLOSURES

Macter

This consolidated condensed interim financial Information does not include all financial risk
management information and disclosures which are required in the annual financial statements
and should be read in conjunction with the Company's annual financial statements for the year
ended June 30, 2018. There has been no change in any risk management policies since the year
end.

17. DATE OF AUTHORISATION FOR ISSUE

This consolidated condensed interim financial information was authorized for issue on April 27,
2019 by the Board of Directors of the Company.

18. GENERAL

18.1 Corresponding figures have been reclassified for the purpose of better presentation and
comparison, wherever necessary. However, there are no material reclassifications to report.

18.2 All figures have been rounded off to the nearest thousand rupees, unless otherwise stated.

18.3 Corresponding figures of June 30, 2018 have been taken from annual audited accounts of the
parent Company
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