Ghazi Fabrics International Limited
Signature of Quality

March 31, 2019
UN-AUDITED



Ghazi Fabrics International Limited

b

GHAZI FABRICS INTERNATIONAL LIMITED
COMPANY PROFILE

Board of directors

Mrs.Azra Yasmin (Non Executive Director)
Chairperson

Meohammad Arshad Chaudhry (Executive Director)
Chief Executive/ Director

Kamran Arshad (Executive Director)

Rizwan Arshad ((Non Executive Director)
Muhammad, Salman Tariq (Non Executive Director)
Wajeeha Haaris (Non Executive Director)
Muhammad Imran Rasheed (Independent Director)

Audit Committee

Muhammad Imran Rasheed
Chairman/ member

Rizwan Arshad
Member

Muhammad Salman Tarig
Member

Human Resource & Remuneration
Committee

Mohammad Imran Rasheed
Chairman/Member

Mrs.Azra Yasmin
Member

Wajeeha Haaris
Member

Company Secretary
Majid Rehman, ACA
Chief Financial Officer
Abid Rafi

Internal Auditor

Nasir Imran Elghi, ACA
Auditors

M/s. Qadeer & Company

Chartered Accountants
Lahore,

Share registrar

M/s, Corplink (Pvt.) Ltd.
Wings Arcade, |-K, Commercial, Model Town,
Lahore

Legal Advisor

Raja Muhammad Akram & Co.,
Corporate Legal Consultants & Advocates
33-C, Main Gulberg, Lahore

Bankers

United Bank Limited
Habib Bank Limited

Registered Office
8-C, E-lll, Gulberg-lll, Lahore — 54660

042-35764026-28, Fax: 042-35764032
www.ghazifabrics.com

Mills

46- K. M. Multan Road, Bhaipheru, Distt. Kasur.



(GFD¥ Ghazi Fobrics Infernational Limifed .

GHAZI FABRICS INTERNATIONAL LIMITED
DIRECTOR’S REPORT

Dear Shareholders,

We are pleased to present the financial statements for the nine months ended March 31,2019.
Operating results

During the period under review the Company's gross profit was Rs. 221.560 million (corresponding period: Rs.
87.329 million) and the loss after.tax of Rs. 83.572 million (corresponding period: Rs. 186.132 million).Loss per
share is Rs. 2.56 (corresponding period: Rs. 5.70).

Financial highlights
For The Nine months Ended
March 31,
2019 2018

Rupees
Sales 3,764,010,741 2,686,134,847
Gross profit 221,560,482 87,329.951
keiss afpgr toc (83.572,964) (186,132,312)
Gross profit (%) 5.89 3.25
Earning per share —EPS- Rs. (2.56) (5.70)

Indicative from the figures above, total sales of the Company increased by nearly 40.13 % as compared to
corresponding perfod. Gross profit computed Rs. 221.560 million as compgred to Rs. 87.329 million in
corresponding period. The main reason for this reduction in loss is cost controls and focus on efficient
operations. ;

Future prospects

The overall economic situation of Pakistan is under severe pressure like increased prices of energy, continued
econamic volatility, fierce competition in international markets and rising cost of doing business over the last
several years has hampered the export growth, turnover and market un -competitiveness. Huge amount are
also stuck up on account of tax refunds.

Bold steps, (including but not limited to) such as the formalization of textile policy, reduced tax rates for the
industry, refunds of tax amounts, immediate measures for the availability of electricity and rationalization of its
cost need to be taken by the Government; for they will provide the much needed support to the local industry.

Acknowledgement

We are grateful to the management and employees of the Company for their hard-work and dedication. We
also express our gratitude to our shareholders, bankers, suppliers and valued customers who cooperated with
us throughout the period.

For and on behalf of the Board

Mah audhry Kamran Arshad

Chief Executive Officer Director
Lahore- - Fie
April 25,2019
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. GHAZI FABRICS INTERNATIONAL LIMITED
CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION (UN-AUDITED)
AS AT MARCH 31,2019

GHAZI FABRICS INTERNATIONAL LIMITED
CONDENSED INTERIM STATEMENT OF PROFIT AND LOSS ACCOUNT (UN-AUDITED)

FORTHE NINE MONTHS ENDED MARCH 31,2019

Unaudited Audited
Note March 31, June 30, Note Nine Months Ended Quarter Ended
EQUITY AND LIABILITIES 2019 2018 March 31, March 31,
Rupees Rupees : 2019 2018 2019 2018
SHARE CAPITAL AND RESERVES Rupees Ruf
Autharized share capital 4.0 400,000,000 400,000,000
SALES - Net 8 3,764,010,741  2686,134,847  1,475,997,521 868,021,820
jEsyedy substabad and paldup B A L S26A80, 000 Bebiepon COST OF SALES 9  3,542,450,259 2,598,804,896  1,390,919,664 961,676,218
Directors' loan 2,154,777,835 1,993,777.835 B ot st ——
,560, 7,328,95 077, 145,
M 5 (1.347.548.131) (1.263.975.167) Jl GROSS PROFIT 221,560,482 87,328,951 85,077,857 7,145,602
1,133,585,704 1,056,158.668 SELLING AND DISTRIBUTION 81,817,222 68,711,167 31,347,407 26,244,912
NON CURRENT LIABILITIES It ADMINISTRATIVE EXPENSES 78,941,567 81,671,798 22,834,024 23,115,803
Lorgterm finarising 5 37.500.028 56 250,028 { OTHER OPERATING EXPENSES 2,652,302 2,476,627| 789,744 225 830
Deterred liabilities 142,473,538 111,872,926 163,411,091 152,859,592 54,971,175 49,586,545
OPERATING PROFIT / (LOSS) 58,149,391 (65,529,641) 30,106,682 (42,440,943)
179,973,566 168,122 954
CURRENT LIABILITIES OTHER INCOME 24150086 11,133.419 3,378,305 9,059,166
Trade and other Payables 250,475,399 274,989,418 82.308.477 (54,396.222) 33 484 987 (33,381 777)
Unclaimed dividends 4,985,265 4,997 635 ki s Dinils et
Markup { interest payables 24,540,270 11,185,365
FINANCE COST 103,609,582 90,468 9 ,981,180 1,839,791
Short term bank borrowings 1,205,264,211 983,332,739 [ 1 i i
Current portion of long term financing 5 57,800,000 150,000,000
Erovimoniian Ben 2388,747 ANy LOSS BEFORE TAXATION (21,301,105)  (144,866,181) (285,937) (65.221,568)
1,578,207 872 1,468,075,508
CONTINGENCIES AND COMMITMENTS 6 . = PROVISION FOR TAXATION 62,271,859 41,267.121 42,492,859 5,228,936
2,891,767,142 2,692,357,130
LOSS AFTER TAXATION (83,572,964)  (186,132,312) (42,778,796) (70,450,504)
ASSETS
NON CURRENT ASSETS i
E r share - Basi 2.56 5.70 1.31 2.18
Operating fixed assets 7 1,407,661,207 1,415,528,051 R SR f2.55 L (3% {219
Capital work in progress - 90,830,496
1,407,661,207 1,506,356,547 The annexed notes form an integral part of this condensed interim financial information,
Long term deposit 13,011,694 13,011,694
1,420,672,901 1,519,368,241
CURRENT ASSETS
Stores, spares and loose tools 137,797,598 115,609,787
Stock in trade 608,469,966 449,614 146
Trade debts 282,184,889 126,551,950
Loans and advances 249,581,614 244,281,061
Refunds from Government agencies 181,449,126 206,481,530
Gastrand bank balances 11,611,048 30,450,406
1,471,094,241 1,172,988,890
2,891,767,142 2,692,357,130
_The annexed notes form an integral part of this condensed interim financial information.
F ¥ 4 / 4 i -
Chief Executive Chief Fifiancial Officer Director Chief Executive Chief F‘\ancial Officer Director
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GHAZI FABRICS INTERNATIONAL LIMITED GHAZI FABRICS INTERNATIONAL LIMITED
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED) CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED)
FORTHE NINE MONTHS ENDED MARCH 31,2019 FORTHE NINE MONTHS ENDED MARCH 31,2019
Nine Months Ended Quarter Ended
March 31, March 31, et Macen 31,
2019 2018 2019 ~ 2018 i i
Rupees Rupees CASH FLOWS FROM OPERATING ACTIVITIES Rupees Rupees
i Profit! (loss) before taxation (21,301,105)  (144,865,191)
Loss after taxation (83,572,964) (186,132,312) (42,778,796)  (70.450,504) ) Adjustment for:
i Depreciation 98,775,893 106,453,634
Other comprehensive income for the period - = - ) {Gain) / Loss on disposal of fixed assets = (391,833)
: Staff retirement benefits 15,563,765 17,462,250
Total comprehensive loss for the period (83,572,964) (186,132,312) (42,778,796)  (70,450,504) Finance cost 103,609,582 90,468,969
217,949,240 213,992,920
Cash flows before working capital changes 196,648,135 69,127,729
The annexed notes form an integral part of this condensed interim financial information.
(Increase)/decrease in current assets
Stores, spares and loose tools (22,187,811) (30,311,521)
Stock in trade (158,855,820) || 193,887,349
Trade debts (155,632,939) || (287,572,709)
% Loans and advances (5,300,553) (18,617,603)
Refunds from Govt, Agencies 25,032,359 8,284 635
Increase/(decrease) in current liabilities
Trade and other payables (24,514,019} || 173,811,502
(341,458,783 39,481,653
Cash {Outflows) / Inflows from operations (144,810,648) 108,609,382
Finance cost paid (90,254,677)  (95.070,031)
Staff retirement benefits paid (12,092,284) (15,225,793)
Income tax paid (43,570,351) (31,769,515)
Net cash used in operating activities (290,727,960) {33,455,957)
CASH FLOWS FROM INVESTING ACTIVITIES
Property, plant and equipment purchased (90,910,996) {474,7186)
Proceeds from disposal of property, plant and equipment - 932,773
Capital work in progress 90,830,496 (23.582,228)
Long term deposits - 50
Net cash used in investing activities (80,500) (23124121)
CASH FLOWS FROM FINANCING ACTIVITIES
) Long term financing (110,950,000) || (127,000,028)
d Loan from directors and others-net 161,000,000 348,000,000
L s Unclaimed dividend (12,370) -
/ Short term borrowings- net 221,931,472 (165,114,556)
Net cash generated from financing activities 271,969,102 55,885,416
NET INCREASE / (DECREASE) IN CASH AND CASH EQUIVALENTS (18,839,358) (694,662)
& CASH AND CASH EQUIVALENTS
. AT THE BEGINNING OF THE PERIOD 30,450,406 6,747 675
CASH AND CASH EQUIVALENTS AT THE END OF THE PERIOD 11,611,048 6,053,013

The annexed notes form an integral part of this condensed interim financial information.

,”f‘ . r M—ﬂ. el
Chief Executive Chief Financial Officer M Chief Executive Chief Financial Officer m
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GHAZI FABRICS INTERNATIONAL LIMITED
CONDENSED INTERIM STATEMENT
OF CHANGES IN EQUITY (UN-AUDITED)
FORTHE NINE MONTHS ENDED MARCH 31,2019

lssued,
subscribed and Director's Loan Accumulated losses Total
paid-up capital
®- U P& B8
Balance as at July 01, 2017 326,356,000 1.640,727 B35 (1.096,299,621) 870,784 214
Transaction with owner loan from directors - 348,000,000 - 348,000,000
Tetal comprehensive loss for the period = - (186,132,312) (186,132,312)
Balance as at March 31, 2018 326,356,000 1,888,727 835 (1,282,431,933) 1,032,651,902
Balance as at July 01, 2018 326,356,000 1,993 777,835 (1,263.975,167) 1,056,158, 668
Transaction with owner loan from directors - 161,000,000 - 161,000,000
Total comprahensive loss for the period - . (83.572,964) {83,572.964)
L]

Balance as at March 31, 2019 326,356,000 2,154,777,835 (1,347,548,131) 1,133,585,704

The annexed notes form an integral part of this condensed interim financtal infarmation.

e

Chief Executive

Chief %nanclm Ofﬁce/ Director
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GHAZI FABRICS INTERNATIONAL LIMITED
SELECTED NOTES TO THE CONDENSED INTERIM

FINANCIAL INFORMATION (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2019

| STATUS AND ACTIVITIES
Ghazi Fabrics International Limited (“the Company”) was incorporated in Pakistan on April 30, 1989 as a Private Limited
Company under the Companies Ordinance |984 (repealed with the enactment of the Companies Act 2017); and converted into
Public Limited Company on January 07, 1990, ks shares are quoted on Pakistan Stock Exchange. The main activities of the
Company are textile manufacturing, production of cottonand P.C, yarn and grey cloth thatare marketed both within and outside
Paldstan, The registered office of the Company is situated at 8-C, E-Il, Gulberg lll, Lahore and milll is located at 46-km, Multan
Read, Bhaiphero, Kasur,

2 BASIS OF MEASUREMENT
This. condensed interim financial information of the Company for the nine month ended March 31, 2019 has been prepared in
accordance with the requirements of the International Accounting Standard (IAS) 34, interim Financial Reporting and provisions
of and directives issued under the Companies Act, 2017, In case where requirementsdiffer, the provisions of or directives issued
under the Companies Act, 2017 have been followed.

This condensed interim financial information does not include all the infarmation required for full financial statements and should
be read in conjunction with the annual financial statements as at and for the year ended June 30, 2018.

3 SIGNIFICANT ACCOUNTING POLICIES
The-accounting policles and the methods for computation adopted for the preparation of this condensed interim financial
infarmation are the same as those applied in preparation of the financial statements for the year ended June 30, 2018.

March 31, June 30,
019 2018
4 SHARE CAPITAL Rupees Rupees
401  Authorized capital
40,000,000 (June 30, 2018 : 40,000,000) ordinary shares
of Rs. |0/ each paid in cash. 400,000,000 400,000,000
402  Issued, subscribed and paid up capital:
32,635,600 (June 30, 2018 : 32,635,600) ordinary shares
of Rs. 10/ each paid in cash. 326,356,000 326,356,000
5 LONG TERM FINANCING
Opening balance 206,250,028 381,250,028
Add: Acquired during the period - 5
Less: Repayment during the period (110,950,000) (175,000,000)
95,300,028 206,250,028
Less; Current portion (57,800,000) (150,000,000)
37,500,028 56,250,028

6 CONTINGENCIES AND COMMITMENTS

601  There is no material change in the status of the contingencies reported in the annual financlal statemerits for the year ended June
30, 2018,

602  Commitments against irrevocable letters of credit outstanding as at March 31, 2019 amounts to Rs. 143.629 : (June 30, 2018 Rs.
327.756 Million).
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OPERATING FIXED ASSETS

Opening written down value
Addition during the period
Land - freeheld
Building on frechold land  »
Plant and machinery
Furniture and fictings
Vehicles
Equipment
Electric instaltation

Boolk value of assets disposed off during
the period
Digpreciation for the period

SALES-NET
Sales
Rebate

COST OF SALES

Raw material consumed

Fabyic conversion, dysing and bleaching
Salaries, wages and benefits

Fuel and power

Packing materfal consumed

Sizing material consumed

Store and spares consurmed

Insurance

Repair and naintenance

Depreciation

Adjustment of work in process
Cost of goads manufactured
Adjustment of finished goods

March 31, June 30,
019 2018
Rupees Rupees
1,415,526,105 1,556,531,940
i 474716
90,830,494 B&7,000
- 88,000
80,500 i
90,910,996 1429716
- (540,841)
(98,775,893) (141,894.711)
1,407,661,207 1,415,526,105
Unaudited Unaudited
Mine Months Ended Quarter Ended
March 31, March 31, March 31, March 31,
2019 2018 101% 2018
Rupees Rupees Rupees Rupees
3,762,904,901 2,660,189,031 1,475,758,413 958.520,57 |
1,105,840 15,945,816 239,108 10,501,249
3,764,010,741 2,686,134,847 1,475,997,521 969,021,820
2,607,613,811 1,695,214,575 1,037,836,873 628,659.413
12,135,136 4,741,723 3,913,361 892,035
301,353,801 313,624,278 100,723,758 117,992,288
400,893,729 387,222,058 155,065,023 159,333,818
32,167,201 32,847,193 13,846,177 15,292,668
43,608,153 37712731 18,191,462 18,171,549
59,735,449 71,118,054 14,142,531 28,355,944
3,849,772 2,262,968 1,288,711 7856
8,860,675 6,136,037 3,061,195 1,166,924
93,837,098 101,130,952 32,477,215 35,861,695
3,564,054,825 2,652,010,569 ,390,547,006 1,005,734, 190
(21,528,601) (14,198461) (13,464,561) {18,844,295)
3,542,526,224 2,637,812,108 1,377,082,445 986,889,895
(75,965) (39.007,212) 13,837,219 (25.013.677)
3,542,450,25% 2,598,804,896 1,390,919,664 961,876,218

TRANSACTION WITH RELATED PARTIES

Receipt / {Repayment ) of Sponsars’ loan - net

Nine Months Ended

March 31, . March 31,
2019 2018
Rupees Rupees
161,000,000 348,000,000

INFORMATION ABOUT REPORTING SEGMENT

(@EDF Ghozi Fabrics International Limited

The following table presents revenue and paefit infarmation regarding the Company's aperating segments for the nine months ended March 31, 201% and

March 31, 2018,

Sales

Cost of Sales:

Gross profit / (Loss)

Selling and distribution costs
Adminlstrative and general expenses

Prafic /{loss) before taxation & un-allocated expenses

Un-allocated expenses:
Other operating expenses
Other operating income
Finance cost

Loss before taxation
Taxation

Met loss for the period

Sales

Cost of Sales;

Grass profit / {Loss)

Selling and distribution costs
Administrative and general expenses

Prafit /{loss) before taxation & un-allocated expenses

Un-allocated expenses:
Other operating expenses
Orher operating income
Finance cost

Loss before taxation
Taxation

Net loss for the period

AUTHORIZATION FOR ISSUE

Spinning Weaying I!-:r:;;::gz'::nt Consolidated
Amount (Rupees)
March 31, 2019
2,365,478,175 2,069,775,374 (718,000,713)  3,764,010,74]
(2,272,249,755) (1,988,201,217) 718,000,713 (3,542,450,259)
93,228,420 81,574,157 - 121,560,482
(43,636,029) (38,181,193) - (81,817,222)
(42,102,340) (36,839,227) - (78,941,567)
7,490,051 6,553,737 . 60,801,693
(2,652,302)
24,159,086
(103,609,582)
(21,301,105)
(62,271,859)
!H!.STL?M!
Amount (Rupees)
March 31,2018
1,782,547 558 |,689,464,398 (785,877,109) 1,686,134.847
(1,809,282,938) (1,575,399,064) 785,877,109 {2.598,804.893)
(26,735,380) 114,065,334 - 87329953
(13,742,233) {56,768,934) . {B8.711,167)
(54,720,105) (26,951,693) - (B1.671,798)
(95,197.718) 30,144,706 - (63,053,013)
(2,476.627)
11133419
(90.468,969)
(144,865,191
(41,267.121)
glss,m.m!

This condensed interim financial information was approved by the Board of Directors and authorized for issue on April 25, 2018,

CORRESPONDING FIGURES

13.1  Corresponding figures have been re-arranged, wherever necessary to the facilitation of comparisen,

132 Fgures have been rounded off to the nearest rupee.

Chief Executive

Chiéf Financial Officer %ﬁ
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