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DIRECTORS’ REVIEW

Dear Shareholders

On behalf of the Board of Directors, | present Un-audited condensed Interim financial
information of your Company for the third quarter ended March 31, 2019.

By the grace of Allah and continuous efforts of Management, Company results are showing
growth. Operational profit is on an upward trajectory and will Insha-Allah continue to
improve in the future owing to an aggressive improvement in processes through better
controls and high value/margin products.

Sale of the Tile Division machinery and equipment is under process and we booked
further impairment of Rs. 16.0 M Keeping in view of prevailing market conditions.

Sale for the period under review recorded at Rs. 999.3 M (Rs. 851.4 M for March 2018).
Your company has earned a gross profit of Rs. 260.0 M in this period (Rs.129.7 M for
March 2018). Profit before tax for the period is Rs.112.9 M as compared to Loss before
tax Rs. 8.8 M for March 2018. Despite the net impairment of Rs. 16.0 M, your company
has realized a profit after tax of Rs. 106.4 M as compared to net profit after tax of Rs.
29.2 M in the same period last year.

Going forward, the company is actively working on value addition products and exports
expansion. Major investment in the energy infrastructure in Pakistan is generating
significant demand for Insulators within the country. We foresee that with the current
orders in hand and future demand the company will maintain improvement in the results
of the company in future.

The Directors are thankful to our valued customers, dealers, financial institutions and
other stakeholders for their continued trust. The hard work of all employees is recognized
and appreciated.
On behalf of board
W/
April 23, 2019 Ahsan Suhail Mannan
Lahore Director
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CONDENSED INTERIM BALANCE SHEET

Lahore
April 23, 2019
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(Un-Audited) (Audited)
March 31, June 30,
Note 2019 2018
Rupees Rupees
CAPITAL AND LIABILITIES
Share Capital and Reserves
Authorized share capital:
40,000,000 (June 30, 2018: 40,000,000) Ordinary
shares of Rs. 10 each 400,000,000 400,000,000
Issued, subscribed and paid up capital:
35,000,000 (June 30, 2018: 35,000,000) Ordinary
shares of Rs. 10 each 350,000,000 350,000,000
Reserves (160,873,367)  (340,387,836)
Sponsors' loan 115,708,828 115,708,828
Surplus on Revaluation of Property, Plant & Equipment 5 823,233,949 890,805,277
1,128,069,410 1,016,126,269
Non Current Liabilities
Long term financing 6 252,173,029 315,810,026
Deferred liabilities 54,259,142 45,419,240
Deferred taxation 25,042,638 35,427,534
331,474,809 396,656,800
Current Liabilities
Trade and other payables 245,007,464 241,050,264
Unclaimed dividends 243,677 243,677
Accrued finance cost 24,679,799 21,170,977
Short term borrowings 616,766,684 537,413,016
Current portion of non-current liabilities 63,720,000 70,643,311
950,417,624 870,521,245
Liabilities against non current assets classified as
held for sale 60,500,000 65,499,988
Contingencies and Commitments 7 - -
Total Equity and Liabilities 2,470,461,841  2,348,804,302

The annexed notes form an integral part of this condensed interim financial information (un-audited).

Chief Executive Officer of the Company is out of country for the time being, these financial statements have been signed
by two directors of the company pursuant to section 232 of Companies Act, 2017.

Us%a@

Director




AS AT MARCH 31, 2019

(Un-Audited) (Audited)
March 31, June 30,
Note 2019 2018
Rupees Rupees
ASSETS
Non Current Assets
Property, plant and equipment 4 1,143,804,320| | 1,142,841,563
Intangible assets 2,036,125 2,239,916
Long term prepayments and other receivables 60,404,818 37,356,451
Long term deposits 1,659,900 1,659,900
Long term loans 1,511,170 1,377,650
1,209,416,333  1,185,475,480
Current Assets
Stores, spares and loose tools 78,258,910 84,922,144
Stock-in-trade 442,071,675 376,764,428
Trade debts 423,567,650 300,910,812
Advances, deposits, prepayments and other receivables 69,288,914 73,565,632
Income tax refundable from the Government 83,097,322 70,558,593
Cash and bank balances 9,792,591 10,135,269
1,106,077,062 916,856,878
Non current assets classified as held for sale 154,968,446 246,471,944
Total Assets 2,470,461,841  2,348,804,302
— =
(Ahsan Suhail Mannan) (Riaz Ahmed)

Director

Chief Financial Officer
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CONDENSED INTERIM PROFIT AND LOSS ACCOUNT
(UN-AUDITED)
FOR THE NINE MONTHS AND QUARTER ENDED MARCH 31, 2019

Nine Months Ended March 31, Quarter Ended March 31,
Note 2019 2018 2019 2018
Rupees Rupees Rupees Rupees

Sales - net 999,370,398 851,440,652 334,067,637 343,698,795
Cost of sales 8  (739,279,606)  (721,721,754)  (239,378,046)  (293,230,919)
Gross profit 260,090,792 129,718,898 94,689,591 50,467,876
- Administrative

expenses (49,947,419) (43,737,545) (17,607,460) (14,229,206)
- Selling and distribution

expenses (21,234,309) (25,510,518) (8,164,224) (9,591,763)

(71,181,728) (69,248,063) (25,771,684) (23,820,969)

Operating profit 188,909,064 60,470,835 68,917,907 26,646,907
Other operating

expenses 9 (44,789,277) (27,729,873) (1,594,336) (2,951,332)
Finance cost (61,866,728) (44,576,044) (21,843,406) (14,168,407)
Other income 30,704,704 2,957,242 12,753,771 1,671,933
Profit / (loss) before

taxation 112,957,763 (8,877,839) 58,233,936 11,199,102
Taxation 10 (6,484,344) 37,987,641 (4,429,449) (4,297,271)
Net profit for the period 106,473,419 29,109,802 53,804,487 6,901,831
Earnings per share -Basic

and diluted (Rupees) 3.04 0.83 1.54 0.20

The annexed notes form an integral part of this condensed interim financial information (un-audited).

Chief Executive Officer of the Company is out of country for the time being, these financial statements have been signed
by two directors of the company pursuant to section 232 of Companies Act, 2017.

il e Sl
Usman Ha(ﬁ ( ‘

Lahore Ahsan Suhail Mannan) (Riaz Ahmed)
April 23, 2019 Director Director Chief Financial Officer
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CONDENSED INTERIM STATEMENT OF
COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE NINE MONTHS AND QUARTER ENDED MARCH 31, 2019

Nine Months Ended March 31,

Quarter Ended March 31,

2019
Rupees

2019 2018

Rupees Rupees Rupees

Net Profit for the period 106,473,419

Other comprehensive
income

Items that will not be
re-classified
subsequently to the
profit or loss -

Items that will be
reclassified
subsequently to the
profit or loss 2

29,109,802 53,804,487 6,901,831

Total comprehensive
profit for the period 106,473,419

29,109,802 53,804,487 6,901,831

The annexed notes form an integral part of this condensed interim financial information (un-

audited).

Chief Executive Officer of the Company is out of country for the time being, these financial statements have been signed
by two directors of the company pursuant to section 232 of Companies Act, 2017.

Lahore US%ME (W

Ahsan Suhail Mannan) (Riaz Ahmed)
Director Chief Financial Officer

April 23, 2019 Director

— =l
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CONDENSED INTERIM CASH FLOW STATEMENT

(UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2019
Nine Months Ended March 31,

2019 2018
Rupees Rupees
CASH FLOW FROM OPERATING ACTIVITIES
Profit / (loss) before taxation 112,957,763 (8,877,839)
- Depreciation on property, plant and equipment - owned 52,035,580 59,459,241
- Amortization of intangible assets 203,793 200,690
- Impairment loss 16,000,000 24,176,419
- Provision for gratuity 8,967,258 3,377,794
- Provision for doubful debts 7,392,087 4,071,094
- Loss / gain on disposal of property, plant and equipment (29,677,578) 436,321
- Liabilities written back - (733,012)
- Exchange (gain)/ loss (890,844) (1,393,517)
- Amortization of deferred markup - 2,599,118
- Finance cost 61,866,728 44,576,044
115,897,025 136,770,191

Operating profit before working capital changes 228,854,788 127,892,352
(Increase) / decrease in current assets:
- Stores, spares and loose tools 21,672,641 37,893
- Stock in trade (80,316,655) 1,757,674
- Trade debts (129,158,081) (56,010,524)
- Advances, deposits, prepayments and other receivables 4,073,336 (37,513,051)
(Decrease) / increase In current liabilities:
- Trade and other payables 4,159,025 40,814,502

(179,569,735) (50,913,506)
Cash (used in) / generated from operations 49,285,053 76,978,845
Finance cost paid (43,377,489 (34,391,767)
Payment to gratuity fund (127,477 (138,802)
Income tax (paid) / refunded - net (23,938,248 (5,318,180)
Net cash (used in) / generated from operating activities (18,158,162) 37,130,096
CASH FLOW FROM INVESTING ACTIVITIES
Property, plant and equipment purchased (49,603,926) (45,797,490)
Long term loans and other receivables (23,181,887) 162,738
Proceeds from disposal of property, plant and equipment 1,120,000 412,820
Proceeds from disposal of assets held for sales 95,666,668 -
Net cash used in investing activities 24,000,855 (45,221,932)
CASH FLOW FROM FINANCING ACTIVITIES
Long term financing from related parties acquired/(repaid)-net (33,249,157) (62,618,865)
Long term financing from banking companies repaid - net (52,291,568) (33,242,760)
Short term borrowing from related parties acquired - net 16,207,772 78,517,642
Short term borrowing from banking companies repaid - net 63,147,582 24,888,233
Net Cash generated from / (used in) Financing Activities (6,185,370) 7,544,250
Net Increase / (Decrease) in Cash and Cash Equivalents (342,677) (547,586)
Cash and cash equivalents at the beginning of the period 10,135,269 2,559,086
Cash and Cash Equivalents at the End of the Period 9,792,591 2,011,500

The annexed notes form an integral part of this condensed interim financial information (un-audited).

Chief Executive Officer of the Company is out of country for the time being, these financial statements have been signed
by two directors of the company pursuant to section 232 of Companies Act, 2017.

e Sl

Lahore Usman Haq) (Ahsan Suhail Mannan) (Riaz Ahmed)
April 23, 2019 Director Director Chief Financial Officer
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CONDENSED INTERIM STATEMENT OF CHANGES
IN EQUITY (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2019

i Reserves surplus
Issued, Capital Revenue on revaluation
Subscribed Share of Pmper f
Particulars and Paid Premium General Accumulated Total Sponsors’  plantan
UE Capital Reserve Reserve Loss Reserves Loan equipment  14¢q
upees Rupees Rupees Rupees Rupees Rupees UPEES  Rupees
Balance as at
June 30, 2017
as previously
reported 350,000,000 39,898,526 90,000,000 (523,515,346) (393,616,820) 115,708,828 - 72,092,008
Impact of
restatement - - - - - - 920,533,260 920,533,260
Balance as at
June 30, 2017
as restated 350,000,000 39,898,526 90,000,000 (523,515,346) (393,616,820) 115,708,828 920,533,260 992,625,268

Total comprehensive

income for the nine

months period ended

March 31, 2018 - - - 29,109,802 29,109,802 - - 29,109,802

Reversal of surplus

on revaluation of property,

plant and equipment due

to impairment of

property plant and

equipment during

the period-net - - - - - - (9,467,154) (9,467,154)
Incremental depreciation

for the period on surplus

on revaluation of

property, plant

and equipment-net - - - 15,094,908 15,094,908 - (15,094,908) -
Effect of change in

effective tax rate - - - - - - (860,220) (860,220)
Balance as at
March 31, 2018
as restated 350,000,000 39,898,526 90,000,000 (479,310,636) (349,412,110) 115,708,828 895,110,978 1,011,407,696
Balance as at
June 30, 2018 350,000,000 39,898,526 90,000,000 (470,286,362) (340,387,836) 115,708,828 890,805,277 1,016,126,269
Total comprehensive

income for the nine

months period ended

March 31, 2019 - - - 106,473,419 106,473,419 - - 106,473,419
Transfer of
Surplus on
revaluation
of Land on sales - - - 58715708 58,715,708 - (58,715,708) -

Incremental depreciation
for the period on

surplus on revaluation

of property, plant

and equipment

- net of deferred tax - - - 14325342 14,325,342 - (14,325,342) -
Effect of change in

effective tax rate - - - - - - 5,469,722 5,469,722
Balance as at

March 31,2019 350,000,000 39,898,526 90,000,000 (290,771,893) (160,873,367) 115,708,828 823,233,949 1,128,069,410

The annexed notes form an integral part of this condensed interim financial information (un-audited).

Chief Executive Officer of the Company is out of country for the time being, these financial statements have been signed
by two directors of the company pursuant to section 232 of Companies Act, 2017.

/ 4
Lahore Usman Hacﬁ (Ahsan Suhail Mannan) (Riaz Ahmed)
April 23, 2019 Director Director Chief Financial Officer
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SELECTED NOTES TO CONDENSED INTERIM

FINANCIAL INFORMATION (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2019

1
11

1.2

2.2

2.3

2.4

The Company and its Operations

EMCO Industries Limited (“the Company") is incorporated in Pakistan and is listed on Pakistan
Stock Exchange Limited. The Company was incorporated as a Joint Stock Company in Pakistan
under the Companies Act, 1913, (now the Companies Act, 2017) as a private limited company
on August 17, 1954 by the name of Electric Equipment Manufacturing Company (Private)
Limited. Later, it was converted into a public company on August 20, 1983 and its name was
changed to EMCO Industries Limited on September 12, 1983. The Company was listed on
stock exchanges on December 29, 1983. Its registered office is situated at 4th Floor, National
Tower, 28 Egerton Road, Lahore.

The Company is principally engaged in the manufacture and sale of high / low tension electrical
porcelain insulators and switchgears.

Basis of Preparation

These condensed interim financial statements have been prepared in accordance with the
accounting and reporting standards as applicable in Pakistan for interim financial reporting.
The accounting and reporting standards as applicable in Pakistan for interim financial reporting
comprise of:

International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the
International Accounting Standards Board (IASB) as notified under the Companies Act, 2017,
and Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ with the
requirements of IAS 34, the provisions of and directives issued under the Companies Act,
2017 have been followed.

This condensed interim financial information should be read in conjunction with annual
audited financial statements for the year ended June 30, 2018. Comparative balance sheet
is extracted from annual audited financial statements for the year ended June 30, 2018
whereas comparative profit and loss account, comparative statement of comprehensive
income, comparative cash flows statement and comparative statement of changes in equity
are extracted from unaudited interim financial information for the period ended March 31,
2018.

The preparation of these condensed interim financial information requires management to
make judgments, estimates and assumptions that affect the application of accounting policies
and the reported amounts of assets, liabilities, income and expense. Actual results may differ
from these estimates. In preparing this condensed interim financial information, the significant
judgments made by the management in applying accounting policies and key sources of
estimation were the same as those that were applied to the financial statements for the year
ended June 30, 2018.

This condensed interim financial information is presented in Pak Rupees, which is the Company's
functional and presentational currency. All the figures have been rounded off to the nearest
rupees, unless otherwise stated.

Significant Accounting Policies

The Company's accounting and financial risk management policies and methods of computation
of this condensed interim financial information are the same as those followed in the
preparation of annual financial statements for the preceding financial year ended June 30,

12| &




(Un-Audited) (Audited)
March 31, June 30,
Note 2019 2018
Rupees Rupees
4. Property, Plant and Equipment
Operating fixed assets 41 1,132,131,128 1,131,168,371
Capital work in progress - civil works 11,673,192 11,673,192
1,143,804,320  1,142,841,563
4.1 Operating fixed assets
Opening written down value 1,131,168,371  1,437,943,775
Additions during the period / year 49,603,925 78,398,757
Disposals during the period / year (105,581) (37,252,618)
Impairment loss - (37,555,665)
Transferred in from assets classified as held for sale
to non current assets 3,500,000 -
Transferred out to non current assets classified
as held for sale - (228,201,662)
1,184,166,715  1,213,332,587
Depreciation charge for the period / year (52,035,587) (82,164,216)
1,132,131,128  1,131,168,371
5. Surplus on Revaluation of Property, Plant

and Equipment
Land - Freehold

Buildings on freehold land
Plant and machinery

Revaluation surplus arisen during the period / year

Less: Transfer of Surplus on sales of land during the

period / year

Less: Reversal of revaluation surplus due to impairment

of plant and equipment
Add: Related tax impact

Effect of change in effective tax rates

479,521,964 || 479,521,964
239,785,858 || 252,550,999
171,497,455 || 188,460,297
890,805277 920,533,260
890,805277 920,533,260
(58,715,708) -
- (13,379,246)

- 3,004,064

5,469,722 (533,746)

Incremental depreciation charged on revalued property,
plant and equipment in current year net of deferred tax

transferred to retained earnings

(14,325,342)  (19,719,055)
823,233,949 890,805,277
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7. Contingencies and Commitments

Contingencies

T T
(Un-Audited) (Audited)
March 31, June 30,
2019 2018
Rupees Rupees
6. Long Term Financing
Banking companies - secured
National Bank of Pakistan 75,039,067 114,102,368
Adjustment due to impact of I1AS 39 (1,635,946) (2,838,939)
73,403,122 111,263,429
Standard Chartered Bank (Pakistan) Limited 75,647,008 87,293,274
Adjustment due to impact of IAS 39 (9,708,116) (13,199,291)
65,938,892 74,093,983
139,342,014 185,357,412
Associated companies / related parties - unsecured
Associated Engineers (Private) Limited 22,935,447 22,185,447
Adjustment due to impact of 1AS-39 (1,055,761) (983,011)
21,879,686 21,202,436
EMCO Industries Limited Provident Fund 200,560,888 221,435,040
Adjustment due to impact of 1AS-39 (48,461,021) (57,240,370)
152,099,867 164,194,670
ICC (Private) Limited - 13,125,005
Imperial Electric Company (Private) Limited 2,615,692 2,615,692
Adjustment due to impact of 1AS-39 (44,230) (41,878)
2,571,462 2,573,814
315,893,029 386,453,337
Less: current portion:
- Banking companies (39,720,000) (28,772,531)
- Associated companies / related parties (24,000,000) (41,870,780)
(63,720,000) (70,643,311)
252,173,029 315,810,026

There has been no material change in contigencies since last audited annual financial statements.

(Un-Audited) (Audited)
2019 2018

Rs. in millions  Rs. in millions
Commitments
Letters of credit other than for capital expenditure 41.888 32.250
Guarantees
WAPDA 193.763 116.134
Sui Northern Gas Pipelines Limited 22.406 22.406
Collectorate of Customs 8.978 8.978

225.147 147.518
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(Un-Audited)

Nine Months Ended March 31,

Quarter Ended March 31,

2019 2018 2019 2018
Rupees Rupees Rupees Rupees
Cost of Sales
Raw and packing
material consumed 346,468,121 || 262,206,382|| 105,426,507 90,846,565
Stores and spares
consumed 35,015,987 30,865,609 13,792,829 11,170,813
Salaries, wages & benefits| 193,633,837|| 177,036,160 65,895,211 58,346,772
Power and gas 116,901,279| | 106,383,242 52,689,899 47,499,462
Vehicle maintenance 363,335 490,400 199,396 177,460
Repairs and maintenance 2,026,690 1,591,420 1,000,682 329,865
Insurance 2,548,929 2,937,968 833,177 869,296
ljarah rentals 1,006,704 - 335,568 -
Communication and
stationery 870,969 720,750 306,465 259,635
Rent, rates and taxes 1,503,470 976,186 604,955 432,353
Travelling and conveyance| 21,131,621 11,384,861 9,677,946 1,360,213
Testing and experiment
charges 22,649,370 15,110,645 6,825,160 6,044,229
Miscellaneous 2,105,625 1,707,548 470,836 536,829
Depreciation on property,
plant and equipment 51,802,147 59,167,452 17,975,709 19,911,377
798,028,085 670,578,621 276,034,341 237,784,867
Work in process:
- Opening work in
process 49,737,606 29,735,130 46,747,482 36,708,846
- Closing work in
process (50,012,492)| | (40,503,653)| (50,012,492)|| (40,503,653)
(274,886)  (10,768,523) (3,265,010) (3,794,807)
Cost of goods
manufactured 797,753,199 659,810,097 272,769,331 233,990,059
Finished goods:
- Opening finished goods | 180,728,650(| 258,274,157|| 205,810,958 | 255,603,360
- Closing finished goods | (239,202,243) | | (196,362,500)| | (239,202,243) | | (196,362,500)
(58,473,593) 61,911,657 (33,391,285) 59,240,860
739,279,606 721,721,754 239,378,046 293,230,919

Other operating expenses

Other operating expenses include Rs. 16.00 million on account of impairement loss on assets

classified as held for sale.
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(Un-Audited) (Audited)
Nine Months Ended March 31,

2019 2018
Rupees Rupees
10. Taxation
Current 11,399,518 10,488,382
Prior year adjustment:
- Current tax - 13,587,331
- Tax credits - (26,971,759)
11,399,518 (2,896,046)
Deferred (4,915,174) (35,091,595)
6,484,344 (37,987,641)

11. Transactions with Related Parties

Related parties and associated companies comprise related group companies, associated
companies, staff retirement funds, directors and key management personnel. Transactions
along with balances with related parties and associated companies, other than remuneration
and benefits to key management personnel under the terms of their employment, are as
follows:

(Un-Audited)
Nine Months Ended March 31,

2019 2018
Rupees Rupees

Associates and related parties

Mark-up on long term financing 1,047,392 2,165,232
Mark-up on short term borrowing 11,904,004 10,247,584
Long term financing obtained 750,000 1,100,000
Long term financing repaid 13,125,005 13,124,997
Short term borrowing obtained 357,709,757 432,617,095
Short term borrowing repaid 341,459,081 354,095,172
Conversion of interest bearing loan to interest free - 23,948,000
Mark-up on short term borrowing paid 11,584,153 7,877,445
Rent paid 1,612,737 1,889,509
Managerial services and expenses charged - net 16,271,157 17,953,362
Staff retirement fund

Markup on loan from Employees' Provident Fund Trust - 8,076,164
Principal repaid 20,874,152 21,217,763
Mark-up paid - 265,444
Expense charged to Gratuity Fund 8,967,258 3,377,784

16| &




(Un-Audited) (Audited)

March 31, June 30,
2019 2018
Rupees Rupees
Outstanding balances as at March 31,
Accrued mark-up on long term financing 8,558,272 8,026,545
Accrued mark-up on short term borrowing 9,152,979 8,910,295
Long term financing 341,820,855 316,804,754
Short term borrowings 328,436,688 279,577,821
Payable for expenses 6,942,304 7,054,390
Receivable against sales 368,925 368,925

12. Segment Reporting

With the closure of Tile Division and the reclassification of related assets as Held for Sale, the
Tile Division is now no more a reportable segment for Chief Executive Officer.

13. Date of Authorization for Issue

This condensed interim financial information (un-audited) is authorized for issuance on
23 April 2019 by the Board of Directors of the Company.

14. General

Corresponding figures are re-arranged / reclassified, wherever necessary, to facilitate comparison.

Chief Executive Officer of the Company is out of country for the time being, these financial statements have been signed
by two directors of the company pursuant to section 232 of Companies Act, 2017.
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Lahore Ahsan Suhail Mannan) (Riaz Ahmed)
April 23, 2019 Director Director Chief Financial Officer
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