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DIRECTORS’ REPORT
The Directors are pleased to present the Un-Audited Condensed Interim Financial
Statements for the nine months ended March 31, 2019.

FINANCIAL RESULTS

By the Grace of Allah, your Company has posted after tax profit of Rs.67.894
million which translates into basic EPS of Rs. 5.09 per share, despite the
prevailing slow down/ depressed economic conditions of the Country.

Overall at the national level the production of Cars improved by 1% with the total
production of 184,146 units during the period July 2018-March 2019 as compared
to the 183,180 units in the corresponding period of last year, whereas the
production of Trucks & Buses declined by 24% i.e. 5,676 units produced during the
period July 2018-March 2019 as compared to 7,462 units during the same period
of last year. Similarly, the production of Tractors decreased by 29% i.e. 37,457
units produced during the period July 2018-March 2019 as compared to 52,551
units during the same period of last year.

However, in terms of quantity the sales of your company have declined in all the
segments with the cumulative decline of 9%, 32% & 31% in Car, Truck/Bus &
Tractor wheels respectively.

During the period (July 2018-March 2019) the Company had overall consolidated
revenue of Rs. 1,250 million, which declined by 7% as compared to Rs. 1,351
million in the corresponding period of last year. The Car wheels sale improved to
Rs. 688 million compared to Rs. 619 million (up by 11%) during the same period of
last year. The Truck/Bus wheels sale declined significantly by 33% from Rs. 212
million to Rs. 142 million in the corresponding period of last year. The decline is
mainly due to lower demand because of decline in industrial growth and slow
progress of the China Pakistan Economic Corridor (CPEC) projects. Similarly, the
Tractor Wheels Sales also declined by 20% from Rs. 487 million to Rs. 390 million
due to the less agricultural growth.

Resultantly, the gross profit decreased by 3% from Rs. 208 million to Rs. 202
million. Similarly, the company earned net profit, after taxation, of Rs. 68 million
compared to Rs. 71 million in the same period of last year, decreased by 4%.

Administrative expenses increased by Rs. 3.664 million (i.e. 5%) from Rs. 67.648
million to Rs. 71.332 million due to rise in inflation. Other operating expenses
increased by Rs. 4.713 million (i.e. 68%) from Rs. 6.949 million to Rs. 11.662
million mainly on account of Exchange losses on imports due to the restrictions
imposed by State Bank of Pakistan on forward cover bookings/hedging of foreign
exchange transactions.
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NBP AND RELATED MATTERS

The case is pending in the High Court of Sindh which has been briefly explained in
note No. 24 of the Annual Audited Financial Statements for the year ended June
30, 2018. The management and its legal counsel are hopeful that the ultimate
outcome of the matter will be in the company’s favour (Insha-Allah).

FUTURE OUTLOOK

Demand for Auto Industry remains downward on account of continuous
devaluation of Pak Rupee against the Foreign Currency significantly as well as
persistent rise in interest rate in the monetary policy.

However, removal of restriction on non-filers to buy vehicles (locally
manufactured only) irrespective of any engine capacity as per the 2nd

supplementary/mini budget 2019 will create a positive impact on the local
automobile industry and resultantly will have an effect on our future sales too.

In addition, as a consequence of Automotive Development Policy 2016-2021,
several new players have invested heavily in creating manufacturing/assembly
facilities in anticipation of future growth in Auto Sector. These manufacturers are
to introduce new models of Car and LCV’s, for which your Company has
successfully developed wheels for their upcoming models, as per the
International Quality Standards, certainly this will have a positive impact on our
future revenue.

The management is alive to the challenges ahead and is continuously evolving
strategies and adopting measures to meet future challenges and to achieve
growth in business.

ACKNOWLEDGEMENT

We take this opportunity to thank our customers and all the stakeholders, who
reposed their trust and confidence in the Company and acknowledge the efforts
of the entire BWL team, including our staff and workers, and look forward to
their continued support.

May Allah bless us and help us in achieving success for your Company and for the
benefits of all stake holders, in particular and the Country in general. Aameen!

For and on Behalf of the Board

Razak H.M. Bengali Muhammad Siddique Misri
Chief Executive Director

Karachi: April 18, 2019
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Disc Wheels for Cars, Vans, 
Pick-ups and 4x4s






