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Directors’ Report

The Board of Directors of IBL HealthCare Limited (IBLHL) takes pleasure to present before
shareholders’ performance review together with the condensed interim financial statements of
the Company for the period ended March 31, 2019.

The Directors’ report is prepared under section 227 of the Companies Act, 2017, chapter XllI
clause 35 (Reporting & Disclosure) of the Code of Corporate Governance.

SUMMARY OF FINANCIAL PERFORMANCE

March 31,

2019 2018

(Rupees in Thousand)
Revenue 1,147,900 988,124
Gross profit 324,940 308,639
Gross profit as a percentage of revenue 28.3% 31.2%
Profit before taxation 139,699 162,987
Profit after taxation 83,433 114,098

PRINCIPAL ACTIVITES & OVERVIEW OF FINANCIAL PERFORMANCE

The performance of the company for the nine months of the financial year remained satisfactory
in the prevailing circumstances of serious economic crisis coupled with drastic devaluation of
currency, impacted the business mainly based on imports. However, management is optimistic
to recover the deficit in closing quarter of the financial year considering economic stability during
the period. Launch of new products and expansion in the customer coverage will be our key
focusing area to meet the objective kept for financial year 2018-19.

The revenue for the current period is Rs. 1.15 billion as compared to Rs. 988.12 million for the
same period last year with a positive growth of 16.1%. Despite of double-digit revenue growth,
the gross profit percentage has declined to 28.3% as compared to 31.2% last year. This decline
in gross profit restricted the profit after tax at Rs.83.4m as compared to Rs.114.01m same
period last year. To neutralize the effect of devaluation, various operational measures have been
taken to enhance the revenue and profitability.

FUTURE OUTLOOK

The company is continuously striving to maximize the profitability and growth. We are confident
that we can generate increased value for shareholders as well as deliver better products and
services to our customers. In accomplishing this, we would like to appreciate the enormous
cooperation and support of our sales force, without which we will not be able to achieve these
results.

We also take this opportunity to thank our employees for their continuing contribution in the

achievement of Company’s results.
/ v
Mufti Zia ul Islam Syed Nadeem Ahmed
Chief Executive Officer Director
April 16, 2019
Karachi
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Condensed Interim Statement of

Financial Position

As at March 31, 2019

Un-audited Audited
March 31, June 30,
Note 2019 2018

ASSETS

Non-current assets

Property and equipment 5 8,602 6,198
Investment properties - at cost 341,253 341,253
Intangible assets 5,091 5,645
Long term loans and advances 16,385 26,260

371,331 379,256

Current assets

Inventories 429,987 222,452
Trade and other receivables 6 513,418 402,352
Short-term deposits, prepayments, loans and

advances 322,582 286,434
Interest accrued 11,827 16,208
Investments - at fair value through profit or loss 7 - 55,782
Current tax asset 17,473 9,712
Cash and bank balances 8 38,328 27,722

1,333,615 1,020,662

Total assets 1,704,946 1,399,918

EQUITY AND LIABILITIES

Share capital and reserves

Share capital 9 540,877 540,877
Share Premium 119,600 119,600
Un-appropriated Reserves 557,620 528,274

1,218,097 1,188,751
Liabilities

Current liabilities

Trade and other payables 10 473,981 203,126

Sales tax payable 3,622 853

Unpaid dividend 2,220 -

Unclaimed dividend 7,125 7,188
486,849 211,167

Contingencies and commitments 11

Total equity and liabilities 1,704,946 1,399,918

The annexed notes 1 to 15 form an integral part of this condensed interim financial statement

Z

Chief Executive Director Chief Financial Officer



Condensed Interim Statement of Profit or

Loss and Other Comprehensive Income

For the nine months ended March 31, 2019 - Unaudited

Quarter ended Nine-months ended
March 31, March 31, March 31, March 31,
2019 2018 2019 2018

——————————————————————— (RlpEESs (i) 000) s======smmmmmmmmam===

Revenue 12 392,750 344,091 1,147,900 088,124
Cost of sales (289,546) (233,764) (823,410) (679,485)
Gross profit 103,204 110,327 324,490 308,639
Distribution cost (49,242) (44,467) (147,651) (122,674)
Administrative expenses (20,796) (19,107) (61,112) (560,224)
Other Operating Expenses (2,725) (779) (10,559) (3,964)
Other income 13 13,442 10,740 36,529 32,262
Profit from operations 43,882 56,714 141,696 164,039
Finance cost (1,524) (512) (1,997) (1,052)
Profit before income tax 42,358 56,202 139,699 162,987
Income tax expense (21,544) (17,104) (56,266) (48,888)

Profit after taxation 20,814 39,097 83,433 114,098
Other comprehensive income - = - -

Total comprehensive income 20,814 39,097 83,433 114,098

Earnings per share - basic
and diluted (Rupees) 0.38 0.72 1.54 2.11

The annexed notes 1 to 15 form an integral part of this condensed interim financial statement
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Condensed Interim Statement of Cash Flow

For the nine months ended March 31, 2019 - Unaudited

March 31, March 31,
2018

CASH FLOWS FROM OPERATING ACTIVITIES

Profit before taxation 139,699 162,987
Adjustments for non-cash items:
Depreciation 1,602 1,669
Amortization of intangible assets 453 129
Finance cost 1,997 1,052
Dividend income (17) (©6)
Interest income (15,744) (15,400)
Realised gain on investments - at fair value

through profit or loss (224) (825)

Un-realized gain on investments-at fair value

through profit or loss - (785)
127,767 148,821
Decrease/(Increase) in working capital
Inventories (207,535) 10,000
Trade and other receivables (111,066) (60,410)
Short-term deposits, prepayments, loans and advances (36,148) 7,015
Refunds due from government - sales tax - 927
Trade and other payables 273,524 (25,334)
(81,224) (67,802)
Cash generated from operations 46,543 81,019
Income tax paid (64,027) (563,256)
Finance cost paid (1,997) (1,052)
Interest income received 20,125 10,902
Decrease in long-term loans and advances 9,875 15,263
Net cash generated from operating activities 10,519 52,876
CASH FLOWS FROM INVESTING ACTIVITIES
Payments for acquisition of property and equipment (4,006) (107,735)
Payments for acquisition of intangibles - (144)
Dividend received 17 6
Payments for acquisition of short term investments - (158,582)
Proceeds from redemption of short term investments 56,006 256,301
Net cash generated from/(used) in investing activities 52,017 (10,154)
CASH FLOWS FROM FINANCING ACTIVITIES
Dividend paid (51,930) (47,238)
Net cash (used) in financing activities (51,930) (47,238)
Net increase/(decrease) in cash and cash equivalents 10,606 (4,516)
Cash and cash equivalents at the beginning of the period 27,722 16,104
Cash and cash equivalents at the end of the period 38,328 11,5688

The annexed notes 1 to 15 form an integral part of this condensed interim financial statement
.
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Chief Executive Director Chief Financial Officer



Condensed Interim Statement of
Changes In Equity

For the nine months ended March 31, 2019 - Unaudited

Reserve . Total share
Sha're for issue of Shar e Unappropnated holders’
Capital Premium profit :
bonus shares equity

(Rupees in ‘000)

Balance as at July 01, 2017 491,706 - 119,600 477,276 1,088,582

Total comprehensive income for the period - - - 114,098 114,098

Transactions with owners
Transfer to reserve for issue of bonus shares - 49,171 - (49,171)

Bonus shares issued in the ratio of
10 shares for every 100 shares held 49171 (49,171) - - -

Cash dividend paid for the year ended

June 30, 2017 @ Re.1 per share - - - (49,171) (49,171)
49,171 - - (98,342) (49,171)

Balance as at March 31, 2018 540,877 - 119,600 493,032 1,153,509
Balance as at July 01, 2018 540,877 - 119,600 528,274 1,188,751
Total comprehensive income for the period - - - 83,433 83,433

Transactions with owners

Cash dividend paid for the year ended
June 30, 2018 @ Re.1 per share -

- H - H (54,087) H (54,087)
- - - (54,087)  (54,087)

Balance as at March 31, 2019 540,877 - 119,600 557,620 1,218,097

The annexed notes 1 to 15 form an integral part of this condensed interim financial statement
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Notes to the Condensed Interim
Financial Statements

For the nine months ended March 31, 2019 - Unaudited

21

LEGAL STATUS AND OPERATIONS

IBL HealthCare Limited (the Company) was incorporated in Pakistan as a private limited
company on July 14, 1997. In November 2008 the Company was converted into public
limited company. The shares of the Company are quoted on the Pakistan Stock Exchange.
The principal activities of the Company include marketing, selling and distribution of
healthcare products. The registered office of the Company is located at 9th Floor, N.I.C.
Building, Abbasi Shaheed Road, Karachi. The Company also has a distribution warehouse
in S.I.T.E. Area, Karachi.

The Company is a subsidiary of The Searle Company Limited and International Brands
Limited is the Company’s ultimate parent.

The Company is the sole distributor for the products of Mead Johnson Nutrition in Pakistan.
During the year ended June 30, 2017, Mead Johnson Nutrition was globally acquired by
Reckitt Benckiser plc, UK. However, there is no change in the distribution arrangement in
Pakistan.

BASIS OF PREPARATION

The condensed interim financial information of the Company for the period ended March 31,
2019 has been prepared in accordance with the requirements of International Accounting
Standard (IAS) 34, “Interim Financial Reporting” and provisions of and directives issued
under the Companies Act, 2017. In case where requirements differ, the provisions of or
directives issued under the Companies Act, 2017 have been followed. This condensed
interim financial information is being present and submitted to the shareholders as required
by the Listing Regulations of the Pakistan Stock Exchange and under section 237 of the
Companies Act, 2017.

The condensed interim financial information does not include all the information required
for the complete set of financial statements and should be read in conjunction with the
annual financial statements for the year ended June 30, 2018.

Changes in accounting standards, interpretations and pronouncements

a) Standards, interpretations and amendments to published approved accounting
standards that are effective and relevant

IFRS 9 ‘Financial instruments’ - This standard replaces the guidance in IAS 39. It
includes requirements on the classification and measurement of financial assets and
liabilities; it also includes an expected credit loss model that replaces the current
incurred loss impairment model.

IFRS 15 ‘Revenue from contracts with customers’ - IFRS 15 replaces the previous
revenue standards: IAS 18 Revenue, IAS 11 Construction Contracts, and the related
interpretations on revenue recognition.

IFRS 15 introduces a single five-step model for revenue recognition and establishes a
comprehensive framework for recognition of revenue from contracts with customers
based on a core principle that an entity should recognise revenue representing the

9



Notes to the Condensed Interim

Financial Statements

For the nine months ended March 31, 2019 - Unaudited

transfer of promised goods or services to customers in an amount that reflects the
consideration to which the entity expects to be entitled in exchange for those goods or
services.

The changes laid down by these standards do not have any significant impact on these
financial statements of the Company.

b

-

Standards, interpretations and amendments to published approved accounting
standards that are effective but not relevant

The other new standards, amendments and interpretations that are mandatory for
accounting periods beginning on or after January 1, 2018 are considered not to be
relevant to the Company’s financial statements and hence have not been detailed here.

c) Standards, interpretations and amendments to published approved accounting
standards that are not yet effective but relevant

The other new standards, amendments and interpretations that are mandatory for
accounting periods beginning on or after January 1, 2018 are considered not to be
relevant to the Company’s financial statements and hence have not been detailed here.

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies and methods of computation adopted in the preparation of these
condensed interim financial statements are the same as those applied in the preparation of
the annual financial statements for the year ended June 30, 2018.

ACCOUNTING ESTIMATES AND JUDGMENTS

The preparation of condensed interim financial statements in conformity with approved
accounting standards requires management to make estimates, assumptions and use
judgements that affect the application of policies and reported amounts of assets and
liabilities and income and expenses. Estimates, assumptions and judgements are
continually evaluated and are based on historical experience and other factors, including
reasonable expectations of future events. Revisions to accounting estimates are recognised
prospectively commencing from the period of revision.

Judgments and estimates made by the management in the preparation of these
condensed interim financial statements are the same as those that were applied to the
financial statements as at and for the year ended June 30, 2018.

Un-audited Audited
March 31, June 30,
2019 2018
Note = ------- Rupees in ‘000-------
PROPERTY AND EQUIPMENT
Operating assets 5.1 8,602 6,198
8,602 6,198



Notes to the Condensed Interim
Financial Statements

For the nine months ended March 31, 2019 - Unaudited

5.1 Details of additions in operating assets during the period were as follows:

Un-audited Un-audited

March 31, March 31,
2019 2018
——————— Rupees in ‘000-------
Property - Owned - 104,888
Office equipments 4,006 2,847
4,006 107,735
Un-audited Audited
March 31, June 30,
2019 2018
Note ~ -------- Rupees in ‘000-------

6. TRADE AND OTHER RECEIVABLES

Trade receivables - considered good

Due from related party 6.1 417,234 349,163
Others 77,465 46,763
494,699 395,926
Less: Provision for doubtful debts (800) (600)
493,899 395,326
Other receivables
Insurance claim 62 101
Claims from Supplier 13,737 4,549
Rent receivable 5,720 2,376
19,5619 7,026
513,418 402,352

6.1. As at March 31, 2019, amount due from IBL Operations (Private) Limited stood at Rs.
417.23 million.

7. INVESTMENTS

NAFA Islamic Aggressive Income Fund - 55,008
Meezan Cash Fund - 774
- 55,782

Un-audited Audited

March 31, June 30,

2019 2018
Nz~ ==e===== Rupees in ‘000-------
8. CASH AND BANK BALANCES

Cash in hand 100 100
Cheques in hand - 8,900
Cash at bank 38,228 18,722

38,328 27,722




Notes to the Condensed Interim
Financial Statements

For the nine months ended March 31, 2019 - Unaudited

9. SHARE CAPITAL

Un-audited Audited
March 31, June 30, March 31, June 30,
2019 2018 2019 2018

Number of shares

54,087,605 54,087,605 540,877 540,877
Ordinary shares of Rs. 10
54,087,605 54,087,605 each fully paid in cash. 540,877 540,877
Un-audited Audited
March 31, June 30,
2019 2018

———————— Rupees in ‘000-------
10. TRADE AND OTHER PAYABLES

Creditors 348,538 133,450
Accrued liabilities 26,186 42,362
Advance from customers 13,766 8,884
Workers’ Welfare Fund 9,395 9,395
Due to related parties 17,369 5,319
Other liabilities 58,727 3,716

473,981 203,126

11.  CONTINGENCIES AND COMMITMENTS

Letter of credit outstanding 236,062 219,175

11.1. The facility for opening Letters of Credit (LCs) acceptances and guarantees as at March
31, 2019 amounted to Rs. 383 million (June 2018: Rs. 383 million) of which the amount
remained unutilized as at balance sheet date was Rs. 128.93 million (June 2018: Rs.

163.8 million).
Un-audited Un-audited
March 31, March ,31
2019 2018
———————— Rupees in ‘000-------
12. REVENUE
Gross sales 1,317,950 1,130,134
Sales tax (31,316) (8,936)
1,286,634 1,121,198
Less:
Sales return (13,155) | ’ (18,957)
Sales disocunt (125,579) (114,117)
(138,734) (133,074)
1,147,900 988,124




Notes to the Condensed Interim
Financial Statements

For the nine months ended March 31, 2019 - Unaudited

Un-audited Un-audited
March 31, March ,31

2019 2018
———————— Rupees in ‘000-------
13. OTHER INCOME

Income from financial assets

Realised gain on invesments - at fair

value through profit or loss 308 824
Un-realised gain on invesments - at fair

value through profit or loss - 785
Exchange gain 2,000 =
Insurance claim - 1,052
Interest on loan to International Brands Limited 15,744 15,400
Dividend income 17 6
18,070 18,067
Income from non-financial assets
Rental income from investment property 18,359 14,159
Scrap sales 100 35
18,459 14,195
36,529 32,262



Notes to the Condensed Interim

Financial Statements

For the nine months ended March 31, 2019 - Unaudited

14. RELATED PARTY TRANSACTIONS

The Company is controlled by The Searle Company Limited, which owns 74.19% of the
Company’s shares and International Brands Limited holds 0.32% shares in the Company.
The remaining 25.49% shares are widely held. IBL Operations (Private) Limited is an
associated company on the basis of common directorship.

Nature of . March 31, March 31,
Related Party relationship Nature of transaction 2019 2018

The Searle Company  Parent Sale of goods - 124
Limited
Purchase of goods 25,949 1,844
Dividend paid 33,158 30,281
International Brands Associate Interest income 15,744 15,400
Limited
Corporate service charges 14,400 9,900
Dividend paid 147 135
IBL Operations Associate Sale of goods 790,141 758,211
(Private) Limited
Shared cost 4,169 2,243
IBL Identity
(Private) Limited Associate Rent income 3,557 4,004
Trax online
(Private) Limited Associate Rent income 975 -
United Franchises
(Private) Limited Associate Rent income 839 -
United Distributors
Pakistan Limited Associate Dividend 1,006 919

15. DATE OF AUTHORIZATION FOR ISSUE

This condensed interim financial statement was authorized for issue on April 16, 2019 by
the Board of Directors of the Company.
r
/

Chief Executive Director Chief Financial Officer
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