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Director's Report
Directors of Dar es Salaam Textile Mills Limited (the Company) present the half year interim financial information for 
the period ended December 31, 2018.

Overview and Performance

Current Financial Year remains challenging for the spinning industries as last year witnessed closure of various 
units. Moreover, the country witnessed, yet again, a lack luster six months due to elections and formation of new 
government. Unlike the promised stability, it has brought unprecedented devaluation of the Pak rupee, increasing 
utility rates and intermittent textile policies, combined with the declining foreign reserves continues to 
challenge the textile sector. 

Loss per Share   

Loss per share of your Company for the quarter ended December 31, 2018 was PKR (14.74) as compared to 
PKR (3.18) for the corresponding period last year.

The interim financial statements of the Company have been reviewed by the auditors of the Company, Messrs. 
UHY Hassan Naeem & Co., Chartered Accountants and their review report is attached with the interim 
financial statements. The auditors of the Company have expressed certain reservations in their review report for the 
period ended 31 December 2018. These reservations and our parawise comments on these reservations are as 
follows: 

Adverse Opinion Justification

The Company incurred loss before taxation of Rs. 
22.55 million during the six-month period ended 
December 31, 2018 and, as of that date; the 
Company's current liabilities exceeded its total assets 
by Rs. 99.51 million. As stated in note 2.1, these events 
or conditions, along with other matters, indicate that a 
material uncertainty exists that may cast significant 
doubt on the Company's ability to continue as a going 
concern. The effect of this matter has not been 
adjusted appropriately in these financial statements and 
financial statements have been prepared on going 
concern basis.

The management of the Company tried its utmost 
efforts to restart plant but due to inability to raise 
investment in the unit to update old and outdated 
machinery, continuous losses in the past few years 
that had eroded equity, unfavorable debt ratios, and 
pressure from creditors, it was not a viable option. 
Therefore, an alternate business plan was discussed 
with the Board of Directors meeting on April 6th 2018 
and approved by the shareholders in its meeting held 
on April 30, 2018. The plan is two-pronged, first step 
is to dispose-of plant and machinery and use the 
proceeds to pay down partial debt. In the second 
phase, the management will focus on selling off the 
land and Building and plant and other assets and 
commence trading of yarn. 

Subsequent to approval of the shareholders meeting, 
the Company has partially disposed off its plant and 
machinery. The Company is making its efforts to 
dispose land and building which is subject to 
execution of settlement agreement. Upon realization of 
proceeds; the Company shall be implemented 
alternate business plan as envisaged and approved by 
the shareholders.

Stores and spares having book value of Rs. 2.94 million 
disposed of during the period. Book value and 
disposal proceeds could not be verified in the absence 
store listing, sales invoices and bank trail of proceeds 
against disposal. The effect of this matter has not been 
adjusted appropriately in these financial statements.

The management provided complete listings of items 
and copies of underlying records to the auditors which 
was somehow not considered by the auditors for 
reasons known to them. The Company has recorded 
sale proceeds against sale of stores in the books of 
account whereas difference between carrying value 
and sale proceeds has been charged to Income.
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Adverse Opinion Justification

The Company has receivable against operating lease 
amounting to Rs. 16.47 million which remained 
unverified in the absence of balance confirmation

It is in the knowledge of the Auditors that previous 
tenant has not settled overdue rental payments and we 
have provided provision of Rs. 16.47 million in half 
yearly accounts. The management also requested the 
auditors to provide confirmation letter tracking 
reference to pursue the party to send confirmation 
directly to the auditors; however the auditors did not 
provide the letter.

The Company's trade and other payables amounting to 
Rs. 105.18 million could not be verified in absence of 
direct confirmation. Further as disclosed in note 15, 
during the period liabilities amounting to Rs. 9.75 
million were written off which could not be verified in 
absence of confirmation from the relevant payables. 
The effect of this matter has not been adjusted 

The management provided details and addresses of the 
parties for confirmation and also provided 
required information with regard to amount written 
back to the auditors. However, auditors disregarded the 
fact that these amounts were outstanding for last many 
years. 

The Company has short term borrowings amounting 
to Rs. 148.78 million and the relevant accrued markup 
amounting to Rs. 55.15 million remained 
unconfirmed in the absence of direct confirmation. 
The effect of this matter has not been adjusted 
appropriately in these financial statements.

Auditors again communicated the list of pending 
confirmation from banks on the very last moment and 
did not provide reasonable time to us to follow up 
with the banks to issue confirmation letters directly to 
the auditors.

As disclosed in note 12, the Company has long-term 
loan amounting to Rs. 123.09 million and the relevant 
accrued markup amounting to Rs. 54.31 million 
remained unconfirmed in the absence of direct 
confirmation. The effect of this matter has not been 
adjusted appropriately in these financial statements.

We explained to the Auditors that the restructuring / 
settlement agreement negotiated with the banks 
allows the Company waiver in the mark up. By 
charging excessive markup with give false position of 
the debt of the Company. 

As disclosed in note 8, the Company has transferred 
property and equipment having net book value 
amounting to Rs. 374.16 million to asset held under 
disposal group. Out of these assets property and 
equipment having net book value of Rs. 370.17 were 
not transferred at NRV (Fair value less cost to sell) as 
per IFRS 5 Non-current Assets Held for Sale and 
Discontinued Operations and remaining equipment 
having a net book value of Rs. 3.99 million were 
transferred at NRV, however no valuation reports 
were provided at transfer date. In absence of 
valuation reports at the date of transfer, valuation 
under IFRS 5 Non-current Assets Held for Sale and 
Discontinued Operations and loss on transfer of assets 
under disposal group amounting Rs. 6.53 million could 
not be verified. Subsequently revaluation surplus, 
deferred tax and incremental depreciation has not 
been adjusted appropriately in these financial 
statements.

As per IFRS 5, the Company has transferred property 
and equipment having carrying value of Rs. 374.16 
million to Asset Held under Disposal Group under 
IFRS 5. As fair valuation of land and building was 
carried out by an independent valuer six months 
back and we understand that both land and building 
are carried at their fair value. Further, assets has been 
transferred after incorporating appropriate estimate of 
cost to be incurred in sale of land and building. We 
suggested the auditors to reverse the deferred taxation 
with effect from July 01, 2018; however, they did not 
agree to our suggestion and advised that published 
figures for the quarter ended September 30, 2018 
could not be restated and accordingly effect has 
been taken in interim financial statements with effect 
from October 01, 2018 but they still preferred to modify 
the opinion. 

As disclosed in note 10 and note 17, effect of deferred 
taxation for quarter ended 30 September 2018 and 
reversal of deferred tax asset amounting to Rs. 63.80 
million could not be verified in absence of workings to 
support these adjustments. The effect of deferred tax 
has not been adjusted appropriately in these financial 
statements.

Auditors have qualified in their report on annual 
audited financial statements for the year ended June 30, 
2018 that the Company has wrongly recognised 
deferred tax asset which could not been reversed in 
foreseeable future. Now we have reversed deferred tax 
asset after preparing complete working and we 
believe that no complicated and length working was 
required for reversal of deferred tax asset considering 
the facts.

Bank balances amounting to Rs. 0.14 million remained 
unconfirmed in the absence of bank statements and 
direct confirmation. The effect of this matter has not 
been adjusted appropriately in these financial 
statements.

Management informed the auditors that these bank 
accounts are dormant and management is working to 
either to close them or reinstate them. 



Faisal Mukhtar
Chief Executive Officer
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Status of disposal of property, plant and equipment and alternate business plan:

The Company held an Extra Ordinary General Meeting on April 30, 2018 to approve the sale / lease of land, 
building, plant and machinery in order to settle its obligation towards financial institutions and trade and other 
payables and to approve an alternate business plan as recommended by the board of directors. Approval was 
accorded by the shareholders for utilization of the proceeds from sale of assets to repay the liabilities of the 
Company and to utilize the remaining proceeds to start alternate business plan as approved and recommended by 
the Board of Directors of the Company. The Company has not yet been able to implement alternate business plan 
as approved by the shareholders in absence of serious buyers to fetch best price from sale of land and building and 
remaining plant and machinery and settlement of obligations towards lenders and other parties. 

At present, the Company has partially executed the plan by disposing off certain part of plant and machinery 
whereas efforts are being made to dispose off land, building and remaining part of plant and machinery to pay off 
its liabilities. Proceeds from sale of machinery were utilized for repayment of Bank Loan. Status of disposal of assets 
as per S.R.O. 423(I)/2018 dated April 03, 2018 is as under: 

Book value of assets sold
Loss on disposal
Sale proceeds

Utilization of disposal proceeds 

Book value of remaining assets to be sold

  62,990,570
  26,402,884
  36,586,686

  36,046,921

370,367,660

Amount
Rupees

Your Directors are continuing their efforts to prepare a best possible solution for the benefit of all the stakeholders. 
We would like to thank all our shareholders for their continued support.

For and on behalf of the Board

Lahore: February 
27, 2019  
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Introduction

We have reviewed the accompanying condensed interim statement of financial position of Dar Es Salaam Textile Mills Limited as at 
December 31, 2018, and the related condensed interim statement of profit or loss and other comprehensive income, condensed interim 
statement of changes in equity, and condensed interim statement of cash flows, and notes to the financial statements for the six-month 
period then ended (here-in-after referred to as the "interim financial statements"). Management is responsible for the preparation and 
presentation of this interim financial statements in accordance with accounting and reporting standards as applicable in Pakistan for interim 
financial reporting. Our responsibility is to express a conclusion on these financial statements based on our review. 

Scope of Review 

We conducted our review in accordance with International Standard on Review Engagements 2410, "Review of Interim Financial Information 
Performed by the Independent Auditor of the Entity". A review of interim financial statements consists of making inquiries, primarily of 
persons responsible for financial and accounting matters, and applying analytical and other review procedures. A review is substantially less 
in scope than an audit conducted in accordance with International Standards on Auditing and consequently does not enable us to obtain 
assurance that we would become aware of all significant matters that might be identified in an audit. Accordingly, we do not express an audit 
opinion. 

Basis for Adverse Conclusion

The Company incurred loss before taxation of Rs. 22.55 million during the six-month period ended December 31, 2018 and, as of that date; 
the Company's current liabilities exceeded its total assets by Rs. 99.51 million. Contrary to the details stated in note 2.1, the Company has 
classified remaining property and equipment as "Assets Held Under Disposal Group". These facts along with the financial position of 
company stated above, is evident of fact that a material uncertainty exists that may cast significant doubt on the Company's ability to 
continue as a going concern. The effect of this matter has not been adjusted appropriately in these financial statements and financial 
statements have been prepared on going concern basis.

Stores and spares having book value of Rs. 2.94 million disposed of during the period. Book value and disposal proceeds could not be verified 
in the absence store listing, sales invoices and bank trail of proceeds against disposal. The effect of this matter has not been adjusted 
appropriately in these financial statements.

The Company has receivable against operating lease amounting to Rs. 16.47 million which remained unverified in the absence of balance 
confirmation.

The Company's trade and other payables amounting to Rs. 105.18 million could not be verified in absence of direct confirmation. Further as 
disclosed in note 15, during the period liabilities amounting to Rs. 9.75 million were written off which could not be verified in absence of 
confirmation from the relevant payables. The effect of this matter has not been adjusted appropriately in these financial statements.

The Company has short term borrowings amounting to Rs. 148.78 million and the relevant accrued markup amounting to Rs. 55.15 million. 
These balances remained unverified in the absence of direct confirmation. 

As disclosed in note 12, the Company has long-term loan amounting to Rs. 123.09 million and the relevant accrued markup amounting to Rs. 
54.31 million. These balances remained unverified in the absence of direct confirmation.

As disclosed in note 8, the Company has transferred property and equipment having net book value amounting to Rs. 374.16 million to asset 
held under disposal group. Out of these assets property and equipment having net book value of Rs. 370.17 were not transferred at NRV (Fair 
value less cost to sell) as per IFRS 5 Non-current Assets Held for Sale and Discontinued Operations. However, remaining equipment having a 
net book value of Rs. 3.99 million was claimed by management to be transferred at "NRV". But valuation report for same was not provided for 
verification. In absence of valuation reports at the date of transfer, valuation under IFRS 5 Non-current Assets Held for Sale and Discontinued 
Operations and loss on transfer of assets under disposal group amounting Rs. 6.53 million could not be verified. Accordingly, revaluation 
surplus, deferred tax and incremental depreciation adjustments pertaining to such aforementioned transaction remained unverified.

As disclosed in note 10 and note 17, effect of deferred taxation for half year ended 31 December 2018 and reversal of deferred tax asset 
amounting to Rs. 63.80 million could not be verified in absence of workings to support these adjustments. The effect of deferred tax has not 
been adjusted appropriately in these financial statements.

Bank balances amounting to Rs. 0.14 million remained unconfirmed in the absence of bank statements and direct confirmation. The effect of 
this matter has not been adjusted appropriately in these financial statements.

Adverse Conclusion 

Based on our review, as described in the Basis for Adverse Conclusion section of this report, the accompanying interim financial statements 
does not present fairly, in all material respects, in accordance with the accounting and reporting standards as applicable in Pakistan for 
interim financial reporting. 

The engagement partner on the audit resulting in this independent auditor's report is Imran Iqbal. 
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UHY Hassan Naeem & Co. 
Chartered Accountants

Date: February 27, 2019  
Place: Karachi

INDEPENDENT AUDITOR'S REVIEW REPORT
Report on the Audit of Financial Statements
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Condensed Interim Statement of Financial Position (Un-audited)
As at December 31, 2018

Date: February 27, 2019 
Place: Lahore

 Abida Mukhtar
Director

Faisal Mukhtar
Chief Executive Officer

Un-audited Audited
31-Dec-18 30-Jun-18

Note Rupees Rupees

8 - 377,545,052

9 266,792 296,706

1,426,354 1,426,354

10 - 62,446,507
1,693,146 441,714,619

- 2,938,850
11 367,326,741 -

18,244,652

     

36,861,592
28,484,224

     

28,484,224
415,994

       

18,889,427
414,471,611

    

87,174,093

132,667,580

    

151,002,405
148,775,352

    

148,775,352
12 123,086,099

    
150,722,611

109,448,831
    

109,448,831

513,977,862    559,949,199
(99,506,251)    (472,775,106)

(97,813,105) (31,060,487)
- -

13 - -

(97,813,105) (31,060,487)

150,000,000 150,000,000

80,000,000 80,000,000
(271,935,202) (477,720,843)

14 - 290,778,259
94,122,097 75,882,097

(97,813,105) (31,060,487)

(97,813,105) (31,060,487)

Non-current assets

Property and equipment

Intangibles

Long term deposits

Deferred Taxation

Current assets

Stores and spares
Assets held under disposal group
Advances, deposits, prepayments and other receivables
Tax refunds due from government
Cash and bank balances

Current liabilities

Trade and other payables 
Short term borrowings
Current Portion of long term loans 
Mark-up accrued

Working capital employed

Non-current liabilities

Contingencies and commitments

Net capital employed

Represented by:

Share capital and reserves

Authorized share capital

(15,000,000 Ordinary shares of  Rs. 10 each)

Share capital
Accumulated losses
Surplus on revaluation of  fixed assets - net of  tax
Loan from sponsors

The annexed notes 1 to 22 form an integral part of  these condensed interim financial statements.
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Date: February 27, 2019 
Place: Lahore

 Abida Mukhtar
Director

Faisal Mukhtar
Chief Executive Officer

Condensed Interim Statement of Profit or Loss and other 
Comprehensive Income (Un-audited)

For the half year ended December 31, 2018

31-Dec-18 31-Dec-17 31-Dec-18 31-Dec-17

Note Rupees Rupees Rupees Rupees

3,386,555 24,149,830 - 11,853,252

(3,386,555) (24,149,830) - (11,853,252)

(6,743,414)

   

(6,147,632)

  

(4,689,439) (7,973,516)

-

         

-

         

- -

(6,743,414)

    

(6,147,632) (4,689,439) (7,973,516)

(10,129,969) (30,297,462) (4,689,439) (19,826,768)

(14,806)

         

(235,191)

        

(7,751) -

15 11,882,894 6,289,886 11,867,894 5,242,344

16 (24,284,230)

    
(1,216,263)

      
(24,284,230) -

(22,546,111)    (25,459,030)    (17,113,526) (14,584,424)

17 (95,345,156)

    

-

             

(93,991,756) -

(117,891,267) (25,459,030) (111,105,282) (14,584,424)

1,960,166 13,044,938 (1,353,400) 6,835,981

1,960,166 13,044,938 (1,353,400) 6,835,981

(115,931,101) (12,414,092) (112,458,682) (7,748,443)

(14.74) (3.18) (13.89) (1.82)

Cost of  sales

Gross loss

Operating expenses:

Administrative expenses

Distribution cost

Operating loss

Finance cost

Other income

Other operating expenses

Loss before taxation

Taxation

Loss after taxation

Other comprehensive income for the period

Items that will never be reclassified to comprehensive income

Incremental depreciation for the period

Total comprehensive income for the period

Loss per share - basic and diluted

The annexed notes 1 to 22 form an integral part of  these condensed interim financial statements.

(Un-audited)

Half  year ended Quarter ended

(Un-audited)
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 Condensed Interim Statement of Cash Flows (Un-audited) 
For the half year ended December 31, 2018

Date: February 27, 2019 
Place: Lahore

 Abida Mukhtar
Director

Faisal Mukhtar
Chief Executive Officer

Un-audited Un-audited

31-Dec-18 31-Dec-17

Rupees Rupees

(22,546,111) (25,459,030)

3,386,555 24,607,463

29,914 35,221

14,806 235,191

(9,754,372) (1,310,022)

- 921,735

(333,882) -

1,288,850 -

6,527,952 -

16,467,428 -

(4,918,860) (969,442)

1,650,000 -

- -

2,149,512 (13,882,382)

- -

(8,580,453) (1,541,198)

(4,780,941) (15,423,580)

(9,699,801) (16,393,022)

(14,806) (235,191)

(9,714,607) (16,628,213)

- 323,104

637,686 -

637,686 323,104

(27,636,512) 10,000,000

18,240,000 7,043,737

(9,396,512) 17,043,737

(18,473,433) 738,628

18,889,427 300,648

415,994 1,039,276

Cash flow from operating activities

Loss before taxation

Adjustments for:

Depreciation

Amortization

Finance cost

Trade and other payables written off

Advances and deposits written off

Gain on sale of  equipment

Loss on disposal of  stores and spares

Loss on transfer of  assets under disposal group

Provision for doubtful debt

Loss before working capital changes

Working capital changes

Stores and spares

Trade debts

Advances, deposits, prepayments and other receivables

Tax refunds due from government

Trade and other payables

Cash used in operations

Finance cost paid

Net cash outflow in operating activities

Cash flow from investing activities

Long term deposits

Sale proceeds on sale of  fixed assets

Net cash inflow from investing activities

Cash flow from financing activities

Long term loans

Loan from sponsors

Net (outflow)/inflow from financing activities

Net (decrease)/increase in cash and cash equivalents

Cash and cash equivalents at beginning of  the period

Cash and cash equivalents at the end of  the period

The annexed notes 1 to 22 form an integral part of  these condensed interim financial statements.



Share capital
Accumulated

losses

Revaluation 

Surplus

Loan from 

Directors
Total

Rupees Rupees Rupees Rupees Rupees

80,000,000 (441,570,624) 369,378,280 47,540,360 55,348,016
-

- (12,414,092) - - (12,414,092)

- -

              

-

         

7,043,737 7,043,737

- -

          

-

          

- -

80,000,000 (453,984,716) 369,378,280 54,584,097 49,977,661

80,000,000 (477,720,843) 290,778,259   75,882,097 (31,060,487)
-

- - - 18,240,000 18,240,000

- (115,931,101) - - (115,931,101)

- - (1,960,166) - (1,960,166)

- 32,898,649

- 288,818,093 (288,818,093)

80,000,000 (271,935,202) - 94,122,097 (130,711,754)

Balance as at July 01, 2017

Total comprehensive loss for the period

Loan from sponsors

    

Balance as at December 31, 2017

Balance as at July 01, 2018

     

Reversal of  deffered tax liability on 

account of  revaluation surplus

Balance as at December 31, 2018

The annexed notes 1 to 22 form an integral part of these condensed interim financial statements.

Reversal of  revaluation surplus on asset classified 

as held for sale-net of  tax

Transferred to accumulated loss on account of  

incremental depreciation

Total comprehensive income for the year

Loan received during the period

Transferred to accumulated loss on account of  

incremental depreciation- net of  tax
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Date: February 27, 2019 
Place: Lahore

 Abida Mukhtar
Director

Faisal Mukhtar
Chief Executive Officer

Condensed Interim Statement of Changes in Equity (Un-audited)
For the half year ended December 31, 2018



1 Reporting entity

2 Significant matters

2.1

3 Basis of  preparation

3.1 Statement of  compliance

3.2

                 

Dar Es Salaam Textile Mills Limited ("the Company") was incorporated in Pakistan on September 28, 1989 as public unlisted

company under the Companies Ordinance, 1984 and was subsequentlylisted on the Karachi and Lahore Stock Exchanges in 1991.

The registered office of the Company is situated at 176 N, Scotch Corner, Upper Mall, Lahore. The principal activityof the Company

is to manufacture and sale of  yarn.

The disclosures made in this condensed interim financial information of the Company have, however, been limited based on

the requirements of the InternationalAccounting Standard 34 - Interim Financial Reporting thus these do not include the

information reported for full annual financial statements and should therefore be read in conjunction with the financial

statements for the period ended June 30, 2018. These condensed interim financial information are un-audited and are being

submitted to the shareholders as required by Companies Act, 2017 and Listing Regulations of  Stock Exchange of  Pakistan.

The comparative financial position presented in these interim financial information have been extracted from the audited

financial statements of the Company for the period ended June 30, 2018, whereas the comparative condensed interim

statement of comprehensive income, condensed interim cash flow statementand condensed interim statementof changes in

equity are extracted from the unaudited condensed interim financial information for the half period ended December 31,

2017, which were subjected to a review but not audited.

Functional and presentation currency

The condensed interim financialinformation are presented in Pak Rupees which is the functional and presentation currencyof

the Company.

During the period the Company incurred loss before tax amounting to Rs. 22.55 million and has accumulated losses

amounting to Rs. 271.934 million (June 2018: Rs. 477.720 million) at the period end. In addition, the Company's current

liabilities exceed current assets by Rs. 99.51  million (June 2018: Rs. 472.78 million) at the period end.

These conditions indicate the existence of a material uncertaintywhich may cast significantdoubt on the Company’s ability to

continueas a going concern and therefore it may be unable to realize its assets and discharge its liabilities in the normal course

of  business.

The condensed interim financial information have been prepared on going concern basis on the grounds that the Company

will be able to achieve satisfactory levels of  profitability in the future based on the plans drawn up by the management for this 

purpose and bringing its liabilities to serviceable level and availability of adequate working capital through support from

sponsors. The Company is confident that it will continue to be supported by the sponsors, the lenders and also be able to

reschedule remaining of  its existing over-due borrowings as well.. Management expects that:

The condensed interim financial information consequentlydo not include any adjustment relating to the realization of assets

and liquidation of  its liabilities that might be necessary would the Company be unable to continue as a going concern.

These financial statements have been prepared in accordance with the accounting and reporting standards as applicable in

Pakistan. Accounting and reporting standards comprise of such InternationalFinancialReporting Standards (IFRS Standards)

issued by the InternationalAccounting Standards Board (IASB) as are notified under the Companies Act, 2017 (the Act), and

provisions of and directives issued under the Companies Act, 2017. Where provisions of and directives issued under the

Companies Act, 2017 differ from the IFRS Standards, the provisions of  and directives issued under the Companies Act, 2017 

have been followed. 

- the Company will continue to get support of  sponsors; 

- the Company will continue to get support of  its lenders and will be able to obtain relaxation in

payment terms of  its over-due borrowings; and

- the Company will be able to generate adequate liquidity through new short term borrowings and will be successful in

utilizing such funds to increase its operations and achieve its budgeted targets for production of  yarn.
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Notes to the Condensed Interim Financial Information (Un-audited)
For the half year ended December 31, 2018



4 New standards, amendments to approved accounting standards and new interpretation.

5 Accounting policies

6 Accounting estimates and judgements

7 Taxation

Un-audited Audited

8 Property, plant and equipment 31-Dec-18 30-Jun-18

Note Rupees Rupees

Property, plant and equipment 8.1 - 377,545,052

8.1 Property and equipment

Opening balance 377,545,052 611,549,444

Additions during the period - 183,334,451

377,545,052 794,883,895

Less:

Disposals/adjustments during the period - 1,151,878,870

Depreciation charged during the period 3,386,555

Transefered to assets held for sale 374,158,497 (734,540,027)

377,545,052 417,338,843

- 377,545,052

8.2

The following new standards and amendments to approved accounting standards are not effective for the financialyear beginningon

1 July 2017 and have not been early adopted by the Company:

IFRS 9 - Financial instruments

IFRS 15 -  Revenue from contracts with customers

IFRS 16 - Leases

There are number of  other standards, amendments and interpretations to the approved accounting standards that are not yet effective 

Provisions in respect of taxation is estimated and is subject to final adjustments in the annual audited financialstatements. Deferred tax

impact in the condensed interim financial information including on revaluation of  fixed assets, has been accounted for.

During  the  period  depreciation has  been allocated to cost of  sales.

The preparation of condensed interim financial information required management to make judgments, estimatesand assumptions that

affect the application of accountingpolicies and the reported amounts of assets and liabilities, income and expense. Actual resultsmay

differ from these estimates. The significantjudgments made by management in applying the accounting policies and the key sources of

estimating uncertainty were the same as those applied to in the financial statements for the period ended June 30, 2018.

There are certain amendments to published standards and interpretations that were mandatory for the Company's financial period

ended 31 December 2018 are considered not to be relevant or to have any significanteffect on the Company's financial reporting and

therefore have not been disclosed in these financial statements.

Amendments to certain existing standards and interpretations on approved accounting standards effective during the period were

either not relevant to the Company's operations or did not have any impact on the accounting policies of  the Company.

The accountingpolicies and methods of computation adopted in the presentationof these condensed interim financial information are

the same as those adopted in the preparation of audited annual financial statements of the Company for the preceding period ended

June 30, 2018.
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Un-audited Audited

9 Intangibles 31-Dec-18 30-Jun-18

Rupees Rupees

Computer software - at cost 1,874,241 1,874,241

Amortization

Opening balance 1,577,535 1,507,064

For the period 29,914 70,471

Closing balance 1,607,449 1,577,535

266,792 296,706

9.1 Amortization for the period has been charged to administrative expenses.

Un-audited Audited

10 Deferred Taxation 31-Dec-18 30-Jun-18

Note Rupees Rupees

Deferred tax asset 10.1 - 62,446,507

 

10.1
Opening 

balance

Charge for 

first quarter

 Charge/

(reversal) for 

the period 

 Closing 

balance 

2019 ----------------------" Rupees"-----------------------

Accelerated tax depreciation 10,995,740 -         (10,995,740) -

Unused tax losses and tax credits (107,694,296) - 107,694,296 -

Surplus on revaluation of  property, plant and equipment 34,252,049

 

(1,353,400)

      

(32,898,649) -

(62,446,507) (1,353,400)

     

63,799,907 -

2018

Accelerated tax depreciation 53,966,364 - (42,970,624) 10,995,740

Unused tax losses and tax credits (74,926,217) -

            

(32,768,079) (107,694,296)

Surplus on revaluation of  property, plant and equipment 27,823,121 -

        

6,428,928 34,252,049

6,863,268 - (69,309,775) (62,446,507)

10.1.1

Un-audited Audited

11 Assets held under disposal group 31-Dec-18 30-Jun-18

Note Rupees Rupees

Assets held under disposal group 11.1 367,326,741 -

11.1 Assets held under disposal group

Opening balance - -

Transfer from property and equipment 367,630,545 -

367,630,545 -

Less:

Disposals/adjustments during the period 303,804 -

367,326,741 -

11.2

Deferred tax asset on unused tax losses and tax credits is not recognized because the Company does not expects probable

profits in future.

During the period property and equipment were classified as assets held for sale. These assets are expected to be disposed

off  in the next 12 months
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Un-audited Audited

12 Long term loans - secured 31-Dec-18 30-Jun-18

Rupees Rupees

- Bank of  Punjab 12,412,177 14,380,177

- United Bank Limited (NIDF-V) - 7,068,476

- United Bank Limited (NIDF-VI) 1,399,964 20,000,000

- United Bank Limited (L/G Encashment) 10,000,000 10,000,000

- National Bank of  Pakistan 78,749,958 78,749,958

- National Bank of  Pakistan (CF swap) 15,976,000 15,976,000

- National Bank of  Pakistan (Frozen mark-up) 4,548,000 4,548,000

123,086,099 150,722,611

Less: Current maturity (123,086,099) (150,722,611)

- -

12.1

13 Contingencies and commitments

13.1 Contingencies

13.1.1

13.1.1.1

13.2 Commitments

Un-audited Audited

14 31-Dec-18 30-Jun-18

Rupees Rupees

Opening balance 325,030,308 397,201,401

Revaluation surplus on fixed assets - 183,334,451

325,030,308 580,535,852

(3,313,566) (25,268,555)

Revaluation loss on plant and machinery upto surplus available - (230,236,989)

321,716,742 325,030,308

Less: Related deferred tax liability (32,898,649) (34,252,049)

Less: Reversal of  surplus on asset classified to held for sale (288,818,093) -

- 290,778,259

The expired Letter of guarantees amounting to Rs.20.00 million and Rs 0.597 million from United Bank Limited and Faysal

Bank Limited respectively have not yet been returned by the SNGPL for onward submissions to the banks for cancellation .

Transferred to accumulated loss on account of  incremental depreciation

The National Bank of Pakistanhas lodged a frivolous and time barred claim based upon the LC's facilities sanctionedabout

7/8 years back. The NAB has also taken up this matter, which act of the bank and NAB has been challenged in a writ

petition before the Lahore High Court Lahore. This Writ Petition is pending adjudication before the division bench of

Lahore High Court Lahore and an injuctive order has also been passed. This case has been settled in favor of the company

via writ petition no 14172/2012.

During the period an amount of Rs. 1.97 million and Rs. 25.67 million was repaid to Bank of Punjab and United Bank

Limited respectively. However, there is no change in the terms of loans as referred in note 16 of the audited financial

statements of  the Company for the year ended June 30, 2018.

There is no change in status of contingencies as disclosed in note 19.1 of the audited annual financial statement of the

Company for the year ended June 30, 2018 except for the cases disclosed below:

Surplus on revaluation of  fixed assets - net of  tax

From commercial banks
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15 Other income 31-Dec-18 31-Dec-17 31-Dec-18 31-Dec-17

Note Rupees Rupees Rupees Rupees

Sale of  agricultural produce/trees 1,595,140 4,108,308 1,595,140 3,060,766

Gain on sale of  equipment 333,882 - 333,882 -

Rental income 199,500 - 184,500 -

Credit balance written off                                            15.1 9,754,372 1,410,022 9,754,372 1,410,022

Waste sales - 771,556 - 771,556

11,882,894 6,289,886 11,867,894 5,242,344

15.1

16 Other operating expenses 31-Dec-18 31-Dec-17 31-Dec-18 31-Dec-17

Note Rupees Rupees Rupees Rupees

Loss on sale of  stores and spares 1,288,850 - 1,288,850 -

Loss on transfer of  assets under disposal group 6,527,952 - 6,527,952 -

Provision for doubtful debts                                     16.1 16,467,428 921,735 16,467,428 -

Prior year adjustment - 294,528 - -

24,284,230 1,216,263 24,284,230 -

16.1

17 Taxation 31-Dec-18 31-Dec-17 31-Dec-18 31-Dec-17

Note Rupees Rupees Rupees Rupees

Current taxation 17.1 - - - -

Deferred tax expense 95,345,156 - 93,991,756 -

95,345,156 - 93,991,756 -

17.1

18 Financial instruments and related disclosures

18.1 Financial risk factors

The Company's activities expose it to following financial risks.

Credit Risk

Liquidity Risk

Market Risk

18.2 Fair value of  financial assets and liabilities

No provision for current taxation is made as per the provisions of  the Income Tax Ordinance, 2001 as the Company is in 

gross loss.

Half  period Ended Quarter Ended 

The carrying values of  all financial assets and liabilities reflected in theses condensed financial statements approximate their fair 

values.

The management has overall responsibility for the establishment and oversight of  the Company's risk management 

This represent provision against lease recievables from Sally Textile Mills Limited.

(Un-audited) (Un-audited)

Quarter Ended Half  period Ended 

This represent trade payables written off  by the Company during the period.

(Un-audited)(Un-audited)

Quarter Ended Half  period Ended 
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19 Loss per share - basic and diluted 31-Dec-18 31-Dec-17
Rupees Rupees

Loss for the period (117,891,267) (25,459,030)

Weighted average no of  shares 8,000,000 8,000,000

Loss per share (14.74) (3.18)

20 Related party disclosure

Relationship
31-Dec-2018

Rupees

30-Jun-2018

Rupees

Directors Balance Payable 94,122,097 75,882,097

Relationship
31-Dec-2018

Rupees

31-Dec-2017

Rupees

Directors -           7,043,737 

21 Date of  authorization

22 General

Figures have been rounded off  to the nearest rupee.

(Un-audited)

The related parties comprise directors of the Company, key employees and associated undertakings. Details of transactions with

related parties are as follows: 

Nature of  transactions

Nature of  transactions

   Payments against expenses

These financial information were authorized for issue on  February 27, 2019 by the board of directors of the Company.
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Date: February 27, 2019 
Place: Lahore

 Abida Mukhtar
Director

Faisal Mukhtar
Chief Executive Officer
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