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MUDASSAR EHTISHAM & CO.
Chartered Accountants

Independent Member Of Geneva Group International
(Switzerand)

GENEVA GROUP INTERNATIONAL

SWITZERLAND

INDEPENDENT AUDITORS’ REVIEW REPORT

To the members of Kohinoor Power Company Limited
Report on review of Interim Financial Statements

Introduction

We have reviewed the accompanying condensed interim balance sheet of KOHINOOR POWER COMPANY
LIMITED (“the Company™) as at December 31, 2018, and the related condensed interim profit and loss account,
condensed interim statement of comprehensive income, condensed interim cash flow statement and condensed
interim statement of changes in equity together with the notes forming part thereof, for the six- months period
then ended (here-in-after referred to as “the condensed interim financial statements™). Management is responsible
for the preparation and presentation of these interim financial statements in accordance with approved accounting
standards as applicable in Pakistan for interim financial reporting. Our responsibility is to express a conclusion on
these interim financial Statements based on our review. The figures of the condensed interim profit and loss
condensed interim statement of comprehensive income for the quarters ended December 31, 2017 and December

31. 2018 have not been reviewed, as we are required to review only the cumulative figures for the six months
ended December 31, 2018.

Scope of Review

We conducted our review in accordance with the International Standard on Review Engagements 2410, “Review
of Interim Financial Information Performed by the Independent Auditor of the Entity”. A review of condensed
interim financial statements consists of making inquiries, primarily of the persons responsible for the financial
and accounting matters, and applying analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with International Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all significant matters that might be identified in an
audit. Accordingly. we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
condenscd interim financial statements as of and for the six months period ended December 31, 2018 is not

prepared in all material respects, in accordance with the approved accounting standards as applicable in Pakistan
for interim financial reporting.

Head Office: Islamabad Office: Multan Office: Faisalabad Office:
50/2 Lawrence Road. Room No. 2, 2nd Floor, Room No. 29, 1st Floor, Hajveri Office No.1, 1stFloor
Lahore - Pakistan. Pacific Centre, F-8 Markaz, Islamabad.  Arcade, Kutchery Road, Multan. ”oor Cefgm Mujahid

Tel: +92-42-36370219, 36363613
Fax: +92-42-36363614
E-mail: info@mudassarehtisham.com

Tel: +92-051-2263636
Fax: +92-051-2853536
E-mail: yasir@mudassarehtisham.com

Tel: +92-061-4500967, 4500968
Fax: +92-061-4780067
E-mail: waqas@mudassarehtisham.com

Phone: +92-041-8503241
Fax: +92-041-8503242
E-mail: ifan@mudassarehtisham.com



MUDASSAR EHTISHAM & CO.
Chartered Accountants

Independent Member Of Geneva Group Intemational
GENEVA GROUP INTERNATIONAL (Switzerland)

SWITZERLAND

Significant matter:

We draw attention to the matter that during the period ended 31 December 2018, the Company has incurred Loss
before tax of Rs. 4.570 million and its current assets exceeded its current liabilities by Rs. 48.366 million, and its
accumulated losses stood at Rs. 239.527 million. These conditions, along with other matters as set forth in note
1.2 to the financial statements, indicate the existence of a material uncertainty that may cast significant doubt
about the Company’s ability to continue as a going concern. These financial statements have however been
prepared on a going concern basis for the reasons more fully explained in note 1.2 to the financial statements. Qur
conclusion is not qualified in respect of this matter.

The engagement partner on the audit resulting in this independent auditors’ report is Mr. Mudassar Raza.
\P‘M -~
N

Mudassar Ehtisham& Co.
Chartered Accountants

Engagement Partner: Mudassar Raza
Lahore: February 27,2019




DIRECTORS’ REPORT

The Directors’ of the Company presented before the Shareholders their report alongwith
Interim Financial Statements for the period ended December 31, 2018.

During the period under review, the Company earned revenue of Rs. 8.30 million as against
Rs. 7.86 million in the corresponding period last year. The Company suffered a loss of Rs. 3.07
million as compared to loss of Rs. 11.24 million in the corresponding period last year. The loss
have been reduced due to increase in the value of investment in the equity market. We are
hopeful that the loss in investment in equity stocks will be recovered as stock market index

improve in future.

The Board of Directors have considered and given in principle approval for merger /
amalgamation of Kohinoor Power Company Limited and Saritow Spinning Mills Limited in terms
of the provisions of the Companies Act, 2017 in last Board meeting. The Scheme of
Arrangement for merger / amalgamation are under preparation, it will be presented to the
Board in due course for approval and shall be subject to obtaining all requisite permissions /
approvals and sanction of the Scheme by the honorable Lahore High Court, Lahore and subject

to fulfillment of all requisite legal requirements.

These accounts are prepared on going concern basis as Company’s resources are sufficient to
meet its obligations. Further, the Company is almost debt free and its assets are available to

meet its obligation if any.

We wish to thank to the shareholders for their support. We are pleased to record our
appreciation of the services rendered by the employees of the company and hope that the

same spirit of devotion will continue in future.

For and on behalf of the Board

Lahore: T
February 28, 2019 Chief Executive
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KOHINOOR POWER COMPANY LIMITED
BALANCE SHEET AS AT DECEMBER 31, 2018

DEC 31, JUN 30,
2018 2018
Note Rupees Rupees
Un-audited Audited
EQUITY AND LIABILITIES
SIHARE CAPITAL AND RESERVES
Authorized capital
20.000.000 (June 2017: 20,000.000)
ordinary shares of Rs. 10/- cach 200 000 000 200,000 000
Issued, subscribed and paid-up capital [ 126,000,000 126,000,000
Reserves 6 269,500,000 269,500,000
Accumulated loss 239,527.601 (234,840,407)
155,972,399 160,659,593
NON-CURRENT LIABILITIES
Deferred liabilities 7 1,291,951 1,196,245
CURRENT LIABILITIES
Trade and other payables 8 1,397,452 1,686,572
Unclaimed dividend 529,921 529,921
Provision for taxation 191,955 189,065
2,119,328 2,405,558
159.383.678 164.261.396
CONTINGENCIES AND COMMITMENTS 9 - -
ASSETS
NON-CURREN'T ASSETS
Property. plant and equipmient 10 104,175,176 106,991,926
INVESTMENT PROPERTY 11 4722428 4,970,977
CURRENT ASSETS
Trade debis 12 3.029.147 1,271,778
Short tcrm investments 13 16,212,810 20,256,998
Other receivables 2,374,634 2,612,977
Stores and spare parts 14 1,701,275 1,691,300
Loans and advances 15 491,000 496,000
Tax refunds due from government 16 23,151,647 23,158,455
Cash and bank balances 17 3,525,561 2,810,985
50,486,074 52,298,493
139 383,678 164,261,396
The annexed notes form an integral part of these financial statements
\
(CHIEF EXECUTIVE OFFICER) (CHIEF FINANCIAL OFFICER) (DIREC'I'BR
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KOHINOOR POWER COMPANY LIMITED
PROFIT AND LOSS ACCOUNT
FOR THE HALF YEAR ENDED DECEMBER 31, 2018

Revenue
Cost of sales
Other Operating Loss

Gross Loss

Operating expenses:
Administrative expenses
Operating loss
Finance cost
Loss before taxation
Taxation

Current

Prior Year

Loss after taxation

Un-Appropriated loss brought forward

Un-Appropriated loss carried forward

Earnings per share basic and diluted

Note

21

22

23

24

Phe anneved notes form an integral part of these financial statements

(CHIEF EXECUTIVE OFFICER)

(CINEF FINANCIAL OFFICER)

Quarter Ended

Half Year Ended

DEC 31, DEC 3T, DEC 31, DEC 31,
2018 2017 2018 2017
Rupees Rupees Rupees Rupees
Un-audited Un-audited Un-audited U n-audated
4.473.180 4,027,604 8,305,359 7,855,305
(3.530.536) (4.257,935) (7.185.031) (9,548,281)
(3.663.651) (4,071.653) (4,193,823) (9,549.453)
(2.721.007) (4.301,984) (3,073,495) (11,242,429)
(366,948) (2,512,500) (1.495,318) (1,836,944)
(3,087.95%) (6,814,484) (4,568.813) (13,079,373)
(580) (560) (1.862) (2,586)
(3.088,53%) (6.815,044) (4.570,675) (13,081,959)
(144,053) (95,235) (191,95%) (95,235)
75,436 75,436 -
(3.157.152) (6.910.279) (4.687.194) (13,177,194)
(236,370,449) (221,987.757) (234,840,407) (215,720,842)
(239.527,601) 228,898.036) (239.527.60H) (228I898I036z
0.25 (0.55) (0.37) (1035

"

(ad
(DIRECTOR)
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. KOHINOOR POWER COMPANY LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE HALF YEAR ENDED DECEMBER 31, 2018

Quarter Ended Half Year Ended
December 31, December 31, December 31, December 31,
2018 2017 2018 2017
Rupees Rupees Rupees Rupees
Un-audited Un-audited Un-audited Un-audited
Loss for the period (3,157,152) (6,910,279) (4,687,194) (13,177,194)
Other comprehensive income - - - -
Total comprehensive loss for the period (3,157,152) (6,910,279) (4,687,194) (13,177,194)
E L E—

The annexed notes form an integral part of these financial statements

| #

(CHIEF EXECUTIVE OFFICER) (CHIEF FINANCIAL OFFICER)

7
3 \./
(DI RECTOR/



KOHINOOR POWER COMPANY LIMITED
CASH FLOW STATEMENT
FOR THE HALF YEAR ENDED DECEMBER 31, 2018

Note
CASH FLOW FROM OPERATING ACTIVITIES

Loss before taxation
Adjustments for -
Depreciation

Gratuity provision

Unrealised loss on investment
Sale of securities

Financial charges

Operating loss before working capital changes
Increase in stores and spares

Increase in trade debts

Decrease in loans and advances

Decrease in trade and other payables

Cash generated from operations

Financial charges paid
Income tax paid

Net cash generated from operating activities
CASH FLOW FROM INVESTING ACTIVITIES
CASH FLOW FROM FINANCING ACTIVITIES
Net increase in cash and cash equivalents

Cash and cash equivalents - At the beginning of the period
Cash and cash equivalents - At the end of the half year

The annexed notes form an integral part of these financial statements

‘ 7

(CHIEF EXECUTIVE OFFICER)

DEC 31, DEC 31,
2018 2017
Rupees Rupees
Un-audited Un-audited
(4,570,675) (13,081,959)
3,065,298 3.277,535
95,706 60,792
4,282,531 9,549,453
- 1,000,000
1,862 2,586
2,874,722 808,407
(9,975) 27,415
(1,757,369) 1,404,883
5,000 (1.449,000)
(289,120) (68,088)
(2,051,464) (84,790)
823,258 723,617
(1,862) (2,586)
(106,820) (44,300)
(108,682) (46,886)
714,576 676,731
714,576 676,731
2,810,985 901,825
3,525,561 1,578,556
»
(DIRECTOR)

(CHIEF FINANCIAL OFFICER)
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JKOHINOOR POWER COMPANY LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE HALF YEAR ENDED DECEMBER 31, 2018

Reserves

Share Capital Revenue Total

Capital Share premium General Accumulated loss (Rupees)
Balance as at 30 June, 2017 126,000,000 34,000,000 235,500,000 (215,720,842) 179,779,158
Net loss for the half year (13,177,194) (13,177,194)
Balance as at 31 December 2017 126,000,000 34,000,000 235,500,000 (228,898,036) 166,601,964
Total Comprehensive loss for the half year - - - (5,942,371) (5.942,371)
Balance as at 30 June, 2018 126,000,000 34,000,000 235,500,000 (234,840,407) 160,659,593
Total Comprehensive loss for the half year - - - (4,687,194) (4,687,194)
Balance as at 31 December, 2018 126,000,000 34,000,000 woo,ooo (239,527.601) 155,97&

The annexed notes form an integral part of these financial statements

/) 1
(CHIEF EXECUTIVE OFFICER) (CHIEF FINANCIAL OFFICER) (DIR C’ﬁ)}l/



KOHINOOR POWER COMPANY LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE HALF YEAR ENDED DECEMBER 31, 2018

I.  STATUS AND NATURE OF BUSINESS

Kohinoor Power Company Limited was incorporated in Pakistan on December 8, 1991 as a Private Limited Company and subsequently
converted into Public Limited Company on May 10, 1992. Its shares are quoted on Pakistan Stock Exchange. The registered office of the
company is situated a1 17-Aziz Avenue, Canal Bank, Gulberg-V, Lahore, Pakistan. The principal activity of the company is to generate
and sell electric power. The Company has inducted new objects of the company along with existing vide special resolution dated March
01, 2016. These objects include primarily leasing of building, plant & machinery, investment in equity stocks and running & management
of educational institutions.

1.2 Significant matter

The company incurred loss before tax of Rs. 4.570 million during the halt year ended 31 December 2018 and as of date the
Company's current assets exceeds current liabilities by Rs. 48.366 million. The company has started new business line of renting
of its land, building and certain plant and machinery. The management of the company is confident that the above actions shall
ensure the company attract sufficient revenue to improve liquidity. Further, the directors of the company have offered full suppon
to the company to meet its working capital needs. However, there is a material uncertainty relating to the events which may cause
significant doubts on the company’s ability to continue as a going concern and therefore the company may be unable realise its
assets and discharge its liabilities in normal course of business

2.  STATEMENT OF COMPLIANCE

These condensed interim financial statements have been prepared in accordance with the accounting and reporting standards as
applicable in Pakistan for interim financial reporting. The accounting and reporting standards applicable in Pakistan for interim financial
reporting comprise of:

International Accounting Standard (IAS) 34, issued by the International Accounting Standards Board (IASB) as notificd under
the Companies Act, 2017,

Provision of and directives issued under the Companies Act, 2017.

Where the provision of and directives issues under the Companies Act, 2017 differ with the requirements of IAS 34 or IFAS, the
provisions of and directives 1ssued under the Companies Act. 2017 have been followed.

These condensed interim financial starements have been subjected to limited scope review by the auditors, as required under section 237

of Companies Act, 2017 and should be rcad in conjunction with audited annual financial statements of the Company for the year ended
June 30,2018

3. SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies and the methods of computation adopted m the preparation of these condensed interim financial
statements are consistent with those applied in the preparation of audited annual financial statements for the year ended June 30, 2018

There are certain IFRSs, amendments to published standards and interpretations that are mandatory for the financial vear beginning on
July I, 2018. These arc considered not to be relevant or to have any significant effect on the Company's financial reporting and operations
and are. therefore, not disclosed in the condensed interim financial statements

Taxes on income in the interim periods are accrued using tax raie that would be applicable to expected annual profit or loss
4. ACCOUNTING ESTIMATES AND JUDGMENTS

The preparation of these condensed interim financial statements are in conformity with the approved accounting standards requires the
use of centain critical accounting estimates. It also requires management to exercise its judgment in the process of applying the Company's
accounting policies. Estimates and judgments are continually evaluated and are based on historical experience and other factors, including
the expectation of future events that are believed to be reasonable under the circumstances. Actual results may differ from these estimates.
During the preparation of these condensed interim financial statements, the significant judgments made by management in applying the
Company's accounting policies and the key sources of estimation and uncertainty were the same as those that applied to the audited
annual financial statements of the Company for the year ended June 30, 2018.




KOHINOOR POWER COMPANY LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE HHALF YEAR ENDED DECEMBER 31, 2018

s,

10.

DEC M, JUN 3o,
2018 2018
Note Rupees Rupees
Un-audited Audited
ISSUED, SUBSCRIBED AND PAID-UP CAPITAL
31-Dec-18 30-Jun-18

8,000,000 8,000,000 ordinary shares of Rs.10 each 1ssued for cash 80,000,000 80,000,000
4,600,000 4 600 000 bonus shares of Rs.10 each 46,000,000 46,000,000
12 600 000 12,600.000 126,000,000 126.000.000

e
s.1 Oxdinary shares of the company held by associated undentakings at year end are as tollows

Number of shares

Pak Elektron Limited 2,910,600 2,910,600
Kohinoor Industries Limited 2,835,000 2.835.000
5,745,600 5,743,600

RESERVES
Retained Profits 235,500,000 235,500,000
Premium on issuc of shares 34,000,000 34,000,000
269 500 000 269 500 000

DEFERRED LIABILITIES

StatY gratuny 1,291,951 1,196,245
1,291,951 1,196,243

TRADE AND OTIER PAYABLES

Credutors for expenses 1,252,704 1,191,823
Accrued expenses 48,566 398,566
Income Tax Payable 96,182 96,183

1,397,452 1,686,472

CONTINGENCIES AND COMMITMENTS

There have been no changes in the gencics and ¢ as disclosed 1n the annual financial statements of the company for the year ended 30th June 2018

except the marter discussed below

SECP via letter No. CSD/ARN/97/2015-990 approached the company stating that principle line of business of the company is not profitable and further directed the

company to submit business plan to support company point of view (o generate enough revenue n tutute. However, the ag! of the company is confident that

the new line of business shall ensure the company to attract sufficient revenue to improve liquidity as disclosed in note 1.2 of the condensed interim financial statements
Furthermore, PSX (Pakistan Stock Exchange) via letter Ref No. PSX’ Gen-8204L numated the company that in case of show cause notice issued by commission

reparding the above unresolved matter the company will be placed tn defaulter segment and sts trading will be suspended after providing an opportumty of heard to

management of the pany. The manag of the pany is confiden that the above matter will be resolved
FINED ASSETS
Property, plant and equipment (10.1) 104,175,176 106,991,926

104.175,176 106,991,926
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KOHINOOR POWER COMPANY LIMITED

Property, plant and equipment HALF YEAR ENDED DECEMBER 31, 2018
COST DEPRECIATION
NET BOOK
PARTICULARS VALUE AS AT
As at . Asat Rate As at As at
01 July. 2018 Additions Disposals Transfers 31 Dec, 2018 o o1 July, 2018 For Half Year | Own disposals Transfers 31 Dec, 2018 31 Dec, 2018
Owsed:
Plant and machinery 310,130,853 - - 310,130,853 S 205,130,853 2,625,000 - 207,755,853 102,375,000
Fumiture and fixtures 55,792 55,792 10 48,326 373 48,699 7.093
Office equipment 725,014 725,014 10 $83.621 7,070 - 590,691 134,323
Vehicles 10,883 935 - - 10,883 935 20 9,040,868 184,307 - 9225175 1,658,760
321,795,594 . 32],795,594 214,803 668 2816750 217620418 104,175,176




10.1.1

KOHINOOR POWER COMPANY LIMITED

Property, plant and equipment YEAR ENDED JUNE 30, 2018
COST DEPRECIATION
NET BOOK
PARTICULARS VALUE AS AT
As at . Asat Rate Asat Impairment Asat
o1 July, 2017 Additions Disposals Transfers 30 June, 2018 % 01 July, 2017 For the year On disposals Loss Transfers 30 June, 2018 30 June, 2013
Owned:
Plant and machinery 305,176,853 4,954,000 310,130,853 S 194,668,199 5,773,133 - 4,689,521 205,130,853 105,000,000
Fumniture and fixtures 55,792 55.792 10 47,496 830 - 48,326 7466
Office equipment 725,014 725,014 10 567911 15,110 583,621 141,393
Vehicles 10,883 935 - 10,883,935 20 8,580,101 460,767 - - - 9 040, 868 1,843 067
316,841,594 4 9S4|000 32II795|594 203.863.707 6.250.440 4i689.521 214.803 668 I06_.29|.926
2018 017
Depreciation charge for the year has been allocated as under Rupees Rupees
Cost of sales 5,773,133 5.816,245
Administrative expenses 477,307 594,337
6,250,440 6,410,582




13.

14

18,

16,

INVESTMENT PROPERTY

Opening balance (WDV)

Addition / Deletion

Less : Depreciation

TRADE DEBTS

Trade debts - unsecured coasidered good

SHORT TERM INVESTMENT

COMPANY NAME

THE BANK OF PUNJAB

GLAXO SMITH

HABIB BANK LTD

HASEEB WAQAS SUGER MILLS
MCB BANK LTD

NISHAT CHUNIAN LIMITED
NISHAT CHUNIAN POWER
NISHAT MILLS LTD

THE BANK OF PUNJAB
INTERNATIONAL STEELS

PIBT

HASEEB WAQAS SUGER MILLS
MAPLE LEAF CEMENT

NISHAT CHUNIAN LIMITED
NISHAT CHUNIAN POWER
NISHATMILLS LTD

STORE AND SPARE PARTS
Stores

Spare parts

Impairment loss

LLOANS AND ADVANCES
Advances - considered good
- Employees

NO.OF SHARES

150,000
9,500
19,000
76,500
29.400
37.500
66,500
27,000
250,000
20,000
200,000
76,500
50,000
50,000
66,500
27,000

TAX REFUNDS DUE FROM GOVERNMENT

Sales tax refundable
Advance imcome tax
Less: Opening provision adjessed

CASH AND BANK BALANCES

Cash in hand
Cash a8 banks

« Curvent accounts

- Seving sccounts

Cash snd cash equivalents

KOHINOOR POWER COMPANY LIMITED

DEC 31, JUN 30,
2018 2018
Rupees Rupees
Un-sudited Awdited
4970977 5,523,308
4,970,977 $.523.308
(248,549) (552,331)
AT a0971,
3,029,147 1.271,778

3029 147 11371.773

RATE

1 ) 1,810,500
166 1,577,000
166 ] 3.162.360
6 436,050
198 ; 5,814,438
“ 1,780,500
2 ) 1871310
141 3.804.840
12 2.992.500 -
6 1.315.400 :

1 2,166,000
4 298,350 :

41 2,032,500
® 2,429.000 :

2 1,562,750
127 3416310 :

—leazyio ___z02s09

398.807 361914
2,594,438 2621356
(1,291,970) (1,291,970)
1701 275 1691 300
491,000 496,000
491 000 496 000
17,675,873 17,675.873
3.589.403 5,482,582
(113,629) -
3,475,774 3,482,382
23 151 647 23 158 458
128,742 184,622
183,709 185,709

3200110 2440654
3 525 561 ylo;xs
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20,

21.

22

23.

24,

REVENUE

Building rent

Interest income
Miscellancous income
Dividend Income
Generalor income

Generator 1ent

COST OF SALES

Salaries and wages
Repair & Maintenance
Depreciation

OTHER OPERATING INCOME/( 1LOSS)

From financial assets:
Interest invotne
From non-financial assets:

Untealised gaun  (loss) on listed securities

ADMINISTRATIVE EXPENSES

Salanes & benefits

Fees and subscnption
Travelhng & conveyance
Printing and stationery
Postage and telegram
Professional and legal charges
Telecommunication
Entertasmnent

Depreciation

Advertisement

Miscellancous expenses

FINANCE COST

Mark-up on

Bank charges

TAXATION
Prior Year Tax Expense
- Curent Year Tax Expense

EARNING PFER SHARE - basic and dlluted

Profit (l.oss) after taxation

Werghted avetage number of ordinany shares 1ssued and subscribed at the end ot the year

farming / (1.0ss) per share

KOHINOOR POWER COMPANY LIMITED

DEC 31, DEC 31,
2018 2017
Note Rupees Rupees
Un-audited Un-audited
| 664 358 1,513,050
32217
61,512
641,004 243,850
- 4,676
6.000.000 6,000,000
8 305 359 7858 305
4.233.631 4,269,483
77.852 2,239,916
2,873,548 3.038.882
7185031 9.5“illl
88,708
(4,282,531 (9.549,453)
(4193.823) (9,549,433)
724,319 $87.560
380,405 437,416
3.650 7.420
8,850 87,090
14810 12,750
75.400 139.250
4610 116,000
38974 46,655
191.750 238653
49,300 163,500
3250 650
1495318 1,836,944
1,862 2,586
1,862 2|586
57.178
191,955 38,057
191,958 95 235
(4,687 194) (13,177,194)
12,600,000 12 600 000
(037) (1.0%)

A dilused caming per share has not been presented as the company does not have any conyertible instruments in 1ssuc as at December 31, 2018 and 2017 which would

have any effect on the caming per share 1f the option to convert 1s exercised.
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27.

TRANSACTIONS WITH RELATED PARTIES

Related parties comprises of associated undertakings, directors and cxccutive The company in the normal course of business carries-out transactions
with various related parties. Amounts due from and to related partics are shown under receivables and payables Remunerations of directors and
executive is disclosed in note No 26 Aggregale transactions with associared undertahings arc as follows:

Dec-18 Jun-18
Rupees Rupees
251 Transactions with related partics
251 Ovher reluted purticy
Red Communication Art (Private) Limited
Advertising expenses 49300 97,200
2512 dssecigte
Saritow Spinning Mills Limited
Rental Income (Generator Rent) 6.000.000 12,000,000
Pak Elektron Limited
Rental Income (Building rem) 1.664.358 3.118,392
5.2 Balances with related parties
2521 rr ey
Red Communication Art (Private) Limited
Payable balance (424.350) (481.550)
2322 Anogigic
Saritow Spinning Mills Limited
Rent Recenvable 2.846.134 1.088.765
Pak Elektron Limited
Rent Recenvable 183,013 183,013
253 All related party tiansactions are apptoved by the audit committee and the Board o( directors of the Company.
REMUNERATION OF DIRECTORS AND EXECUTIVE
Particulars Chief Executive Directors Executive
Dec-18 | Jun-18 Dec-18 Jun-i8 Dec-18 | Jun-18
Number of persons 1 1 6 6 0 0

There was no remuneration paid duning the peniod to Chief Executave. Directors and Executives of the company (June 2018: Rs. Nil)

26.1 No meeting (¢ was paid to the directors and chief executive duning the period (June 2018 Nib)

FINANCIAL RISK MANAGEMENT AND FINANCIAL INSTRUMENTS
Financial risk factors

The Company’s aclivilies expose il to a vancty of (inancial nsks: market nsk (including foreign exchange usk, interest rate risk and pnce nsk). credit nsk and hquidity
nsk

There have been no significant changes in the nsk management policies since the year end
‘The condensed interim financial statements does not include all financial risk management infonnation and disclosures required in the annual financial statements and

conjunction with the Company's audited annual fi | for the year ended should be read in conjunction with the Company's audited annual financial
statements for the year ended Junc 30, 2018




28.

Fair value measurement of financial instruments

The carmving values of all financial asscts and habihties reflected in the condensed nterum financial statements are a reasonable approximation of their fair values

The table below analyses financial instruments carmed at fair value, by valuation method. The different levels have been defined as follows:

Quoted pnices (unadjusted) in active tarkets for identicat assets or habiliies fLevel 1]

Inputs other than quoted pnices included within level | that are observable for the asset or hahility. either directly (that 15, as prices) o induectly (that is,

denved from prices) [Level 2]

Inputs for the assct or iabiliry that are not based on observable market data (that s, unobservable inputs) [[.evel 3]

Level | Level 2 Level 3 Total
Assets - Recurring fair value measurement
Financial assets ar fair value through profit or loss
31122018
Short tenm investitents 16,212,810 16,212,810
30/06:2018
Short tenmn investinents 20,256,998 201,256,998

There was no transfers amongst the levels and any change tn valuation techniques dunng the penod.

DATE OF AUTHORIZATION

These condensed intenim financial staternents were authonzed for issuc by the Board of Directoss of the Company.

('3 e
HIEF EXECUTIVE OFFICER) (CHIEF FINANCIAL OFFICER) ECTOR)
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