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2. DIRECTORS’ REPORT

Economic Review:

The transition towards new government was met with initial chaos but that i to have dissi 1 with the ge of time.
However, a bleak economic scenario seems prevalent in Pakistan where a deceleration in economic growth consorted by widening
twin deficits (11.4% trade and 2.7% fiscal deficit as percentage of GDP) transpired much pess alongside spiraling depreciation

{11.8% in 2QFY19) that aided an upward mount in inflationary pressures {7MFY19 average CPl of 6.21% against TMFY18 average of
3.85%), SBP's FY19 GDP forecast of 4.5% does not exude positivity alongside LSM contraction (-1.5%YoY as of Dec ‘18 against
+5.51%% in 1HFY18). Moreaver, higher petroleum imports (+27%YoY in 1HFY19) offset the relief brought forth by the slowdown in
machinery Imports (-25%YoY in 1HFY19) and a healthy recovery in remittances (+11%YoY in 1HFY19). This in addition to under-
performance of exports kept the current account deficit (5.1% of GDP as of Dec “18) elevated.

The SBP's tightening monetary policy stance since January 2018 has persisted where another increase of 150 basis points occurred
during the guarter, taking the policy rate to 10% effective December, 2018. Soaring debt repayments inflicted a plunge in foraign
exchange reserves of the country that stood at US$13.75 billion including SBP's reserves of US57.2 billion at the end of the period
under review as opposed to US516.4 billion and US$9.8 billion, respectively as FY18 terminated. The S8P's average impart cover
resuitantly dipped to the critical level of 1.58 months from 2.10 months at the end of FY18.

Going forward, it is | t that the g t devises a © t policy fr work to tackle fiscal challenges though we
foresee an uptick in inflationary pressures ahead amid materialization of impact of gas tariff hike of 33%, an approved electricity
tariff hike of 12% and imposition of duties on tobacco etc. under the blanket of "sin tax’. We also see an IMF package announcement
by 40FY19 amid a dire need of financial stabilization as debt servicing increases with repayment of current borrowings (Saudi Arabla,
UAE and China).

Capital Market Review:

During the period under consideration, KSE 100 index witnessed a plummet of 11% from its Oct * 18 closing of 41,616 despite
investment announcements of US52bn from China, USS3bn from UAE and USS3bn from Saud| Arabia. The latter two also announced
a deferred payment facility on oil worth USS3bn, each. The average daily turnover of shares witnessed a breather at 184.31 million
contrary to 172 million over 1QFY19 and 175 million during FY18. Equity selling from foreign investors stood at US5215 million
against US5189 million officaded during 10FY19. Amongst the key sectors, Tobacco and Chemicals were the major positive
contributors to the KSE100 Index while Banks, OMCs, G and bile I facturers were the major negative contributors
to the benchmark index.

With the market P/E of 7.25x {as of Dec '18), the market seems to be in a plight with further policy rate adjustment in lieu of the
recent IMF directive. The market seems to be moving in tandem with the global phi of equity outfl and entrance into
debt instruments while as fixed income takes precedence, the rising spread on advances (an estimated 1.4%-1.5% as seen
histarically] shall elicit banking sector’s profitability.

Performance Overview:
The following table depicts the Company’s performance in the current

eriod:

RUPEES
Accumulated Gain / (Loss) as at July 01 (5,284,285) 20,051,403
Prafit / (Loss) after tax far the period 5,620,679 (65,795,655)
Accumulated Gain / (Loss) as at December 31 336,394 (45,744,252)
Earnings Per Share Rupees 0.12 (1.46)

Despite the sluggish progress of economy, together with the uncertainty among investors, the volumes remained thin during 1H-
FY19. However, we managed to get pre-taxed profits of over Rs. 10M during the haif year period. Equity brokerage fell by 16.20% of
YaY basis due to low volumes in the bearish market. Advisory and consultancy income declined by 45.43% on YoY basis due to
prevalent market conditions and dwindling deal flow in Investment Banking. Reduction in operating, administrative and financial
expenses supported enormously to come out of loss of Rs.3.18 M in 1QFY2019 to an accumulated profit of Rs.5.62 M at the end of
2aFY2015.

Looking ahead, the company aims to continue to strive for shareholder value by focusing to become the preferred financial services
provider in the country. We remain enthusiastic on Pakistan's long term outlook and seek to align our growth strategy with that
accordingly.

For and on behalf of the Board of Directors February 25, 2019

Lt. Gen. Tariq Waseem Ghazi (Retd.)
Chairman
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3. INDEPENDENT AUDITORS' REPORT TO THE MEMBERS ON REVIEW OF CONDENSED INTERIM
FINANCIAL INFORMATION

Introduction

We have reviewed the accompanying condensed interim statement of financial
position of Next Capital Limited as at 31 December 2018 and the related condensed
interim statement of profit or loss, condensed interim statement of comprehensive
income, condensed interim statement of changes in equity, and condensed interim
statement of cash flows, and notes to the financial statements for the six-month
period then ended (here-in-after referred to as the “interim financial statements”).
Management is responsible for the preparation and presentation of this interim
financial statements in accordance with accounting and reporting standards as
applicable in Pakistan for interim financial reporting. Our responsibility is to express a
conclusion on these interim financial statements based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review
Engagements 2410, “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity”. A review of interim financial statements consists
of making inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with International Standards on
Auditing and consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that
the accompanying interim financial statements is not prepared, in all material respects,
in accordance with the accounting and reporting standards as applicable in Pakistan for
interim financial reporting.

Other Matter

The figures for the quarter ended 31 December 2018 and 31 December 2017 in the
interim financial statements have not been reviewed and we do not express a
conclusion on them.

The engagement partner on the engagement resulting in this independent auditor's
review report is Muhammad Taufig.

-
led § Vare. o !

Date: 25 February 2019 KPMG Taseer Hadi & Co.
Chartered Accountants

Karachi
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3. CONDENSED INTERIM BALANCE SHEET, AS AT DECEMBER 31, 2018

ASSETS

Non current assets

Property and equipmant

Intangible assets

Investment in shares of Pakistan Stock Exchange Limited
Long term deposits

Defermred tax asset

Current assels

Shaort term investments - Fair value through profit or loss
Investment in Marginal Financing System

Trade debts

Deposits and prepayments

Advances and other receivables

Income tax refundable

Cash and bank balances

Total assets

EQUITY AND LIABILITIES

Share capital and reserves
Authorised capital

100,000,000 (30 June 2018: 100,000,000 ordinary shares of Rs. 10 each

Issued, subscribed and paid-up capital
Discount on issue of shares

u gain on of available for sale i
Revenue Reserve
Unapg iated profit / d losses)

Current liabilities

Short term loans from related parties - unsecured
Short term loans - unsecured

Unclaimed dividend

Trade and other payables

Contract Liabilities

Contingencies and

Total equity and liabilities

The annexed notas 1 to 28 form an integral part of these ct

intarim fi

Nole

@ N

g

19
1
12
13

4

15

251
T8

w7

18

31 December 30 June
2018 2018
(Un-audited) (Audited)
(Rupses)

486,040,400 14,376,100
4,062,913 4,268,746
21,752,081 31,658,322
15,761,200 10,061,200
124 1,401,644
89,741,259 61,766,021
12,142,000 12,094 500
2,660,024 85,217,082
227,791,837 133,953, 876
137,773,945 238,356,829
12,141,690 4,416,225
60,264,381 54,513,767
106,918,502 126,983,853
550,892,379 635,536,132
649,633,638 697,302,153

1 000,000 1,000,000,000

e e et
450,000,000 450,000,000
(50,000,000) {50,000,000)
5,722,551 15,628,792
336,304 (5.284,285)
406,058,945 410,344 507
41,256,011

18,853,742
3,061,638
223,696,255

286,957 646

649,633,638 697,302,153

G .

Chief Executive

~

9=

Director

Chief Financial Officer
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4. CONDENSED INTERIM PROFIT AND LOSS ACCOUNT FOR THE PERIOD

ENDED DECEMBER 31, 2018
Six months ended Quarter ended
31 December 31 December
Note 2018 2017 2018 2017
{Rupees})

Operating revenue 19 87,784,278 132,676 461 53,808,229 53,241172
Loss on sale of investments (163,207) (2.437,934) (179,342) (2,588,596)
Unrealised loss on remeasurement of investments

- Fair value through profit or loss (3,708,000)  (54,025.241) (1,560,000)  (22,206,521)
Impairment loss on Trading Right Entitlement 6.2 - (2,500,000) - {2,500,000)
Certificate (TREC)
Operating expenses 20 (51,025,898) {82,511,185) (26,421,619) (31,398,725)
Administrative expenses 21 (43,681,082) (48,188 656) (22,874,767)  (26,879,029)
Finance cost (3,935548)  (9.320445)  (1,032,807)  {4,515,001)

(4,730,357)  (66,307,000) 1,739,694 (36,846,700)
Other income 22 14,925,333 10,926,729 8,805,238 4,216,583
Profit / (loss) before taxation 10,194,976 (55,380.271) 10,544,932 (32,630,117)
Taxation 23
- Current (4,027,380)| | (19,262,677) (629,651) (9,147.271)
- Prior (1,269,938) - (1,269,938) -
- Deferred 723,021 8,847,293 155,580 8,847,293
(4,574,297)  (10,415384) (1,744,009) (299,978)

Profit/ (loss) after taxation 5,620,679 (65,795,655) 8,800,923 (32,830,095)
Earnings / (loss) per share

- basic and diluted 24 0.12 (1.46) 0.20 (0.73)

The annexed notes 1 to 28 form an integral part of these condensed interim financial statements.

4.

Chiefl Executive Director Chief Financial Officer
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5. CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME FOR THE
PERIOD ENDED DECEMBER 31, 2018

Six months ended Quarter ended
31 December 31 December
2018 2m7 2018 2017
{Rupees}
Profit / (loss) after taxation for the period 5,620,679 (65,795,655) 8,800,923 (32,930,005)

Other comprehensive income:

ltems that may be reclassified fo profit and loss account

Unrealized loss on remeasurement
of avallable for sale investments (9,906,241)(|  (5,:257,677) (5,273,706) (625,142)

(0906.241)  (5257677)  (5,273,706) (625,142)

Total comprehensive income for the period (4,285,562) (71,053,332 3,521,217 (33,555,237)

The annexed notes 1 to 28 form an integral part of these condensed interim financial statements.

~

A

Chiefl Executive Director Chief Financial Officer
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6. CONDENSED INTERIM CASH FLOW STATEMENT FOR THE PERIOD

ENDED DECEMBER 31,2018

CAGH FLOWS FROM OPERATING ACTIVITIES
Brofit { (loss) bafare taxation

Adjustments for:

Depreciation

Amortisation

Impairment lass an Trading Right Entitlemant Carificate (TREC)
Loss on sabs of investments

L Ioss on ot

Markup on bank balances

Dividind income

Markup on Inveatmant In Margin Financing System
Prrofit on sxposure margin

Gain on sale of assel

Financa cost

+ Falr vabe through profit or loss

Cash fows helbae working capial changes
Working capltal changes

(Increase) | decrease in current ssssts
Trade dablz

Daposits and prapaymants
Advances and olher recelvables

1 {dh ) in currant

Currert portion of llabliittes against assets subject o finance leass
Trade and othar payables

Contract Liabilities

Cash goneratad fom oossiions

Finance cost paid

Taxes poid

Net cash g from ting i

CASH FLOWS FROM INVEBTING ACTIVITIES

Paymant for purchase of proparty snd squipmeant

Paymant for capltal work-in-progress

Paymant against investimant in Marginal Finnnting System
Racelpts agalnst invesimant in Marginal Financing System
Short lerm investments made during (he pericd

Shor lerm investments disposed off during the pariod
Proceeds from disposal of property snd equipmeant
Markup recelved on bank deposis

‘Markup received on axposare marging

Markup recalved on investment In Marginal Financing Systam
(Paymants) o | recaipts from fong tnm deposits

ved
Net cash generated from / (used in) investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Short tarm loans recenved

Shorl tarm loans repaid

Dividend paid

Net cash used in financing activities

Nat decreass In cash and cash squivalents

Cash and cash squivalents at beginning of the period
Cash and cash equivalenia at end of the period

Six months snded
Note 31 Decamber 31 Dacember
2018 2017
{Rupess)
10,184,876 (55.380,271)
51 2,7rems
&3 ar4. 78
2
22
&2
22
22
w.551 053
5,170,822
332,302,403
108,651,376
5,46 1,630,838)
(880,542} 439,522,040
1 800 08,684,520
22,305,881 185,700,234
(4.,048,430) 18,320 445)
(11,163,348) 18.442.281)
7,084,203 17,946 488
st 19,162.248)]
52 (33,544,142
(145,220,503)
207,677,842
-] (4,000,000)
270,500
2,550,000
5.861.379
6,002,591
2,862,161
(5.700,000)

33,097,209

T2ASE, 797 387,112,158
(122,668,550) (445,665,800)
47,100 35,363,668
83,817,310

(20,065,351) 1106,226.171)

— 126083858 _ 60570057
—tNeS0E, 182440500

The annaxed notes 1 fo 28 form an Integral part of thess condensed intenm financisl statements.

A

Chiefl Executive

Chief Financial Officer
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7. STATEMENT OF CHANGES IN EQUITY FOR THE PERIOD ENDED DECEMBER 31, 2018

Balance as at 01 July 2017

Total comprehensive income for the period

Loss for the periad

Unrealised loss on remeasurement of
available for sale investments

Transaction with owners of the Compnay

Cash dividend @ Rs.1.00 per ordinary share of

Rs.10 each for the year ended 30 June 2017

Balance as al 31 December 2017

Balance as al 01 July 2018

Total comprahensive income for the period

Profit for the period

Unrealised loss on remeasurement of
available for sale investments

Balance as at 31 December 2018

The annexed netes 1 to 28 form an integral part of these condensed interim financial statements,

g

Chiefl Executive

10

Revenue Reserve
Issued, Discount Unrealized gain ~ Unappropriated Total
subscribed on Issue of I {loss)on profit/
and pald-up shares remeasurement  (accumulated
capital of investments losses)
(Rupees)
450,000,000 (50,000,000 25,134,303 65,051,403 490,185,706
= (65,7495,655) (65,795,655
(5,257 BTT) (5,267 877)
- - (5,257 877) (65,795,655) (71,083,332}
(45,000,000} {45,000,000)
450,000,000 i&ODDCIOOD! 19,876,626 (45,744,252) 374,132,374
450,000,000 (50,000,000 15,628,792 (5,284,285) 410,344,507
5,620,679 5,620,679
" g (9,906.241) 19,906,241)
- B (9,906,241) 5,620,679 (4,285,562)
450,000,000 50,000,000 5,722,551 336,304 406,058,945
~
Director Chief Financial Officer
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8. NOTES TO THE CONDENSED INTERM FINANCIAL INFORMATION FOR THE
PERIOD ENDED DECEMBER 31, 2018

1. STATUS AND NATURE OF BUSINESS

Next Capital Limited ("the Company”) was Incomporated as a public limited company in Pakistan on 14 Decamber 2009 under

the Companies Act, 2017 (p Iy G ins Ordi . 1984). The Company has obtained corporate membership from
Pakistan Stock Exchange Limited (" Ihe Emhangn'} on 2 February 2010 and was listed on the said Exchange on 27 April
2012,

The Company is a TREC holder of Pakistan Stock Exchange lelmd and a member of Pakistan Marcantile Exchange Limited
and is accredited broker by Financiat Market Association of P The C y Is principall d in brokerage of
shares, stocks, equity and debt securities. commodities, forex and other financial Jnslmmam.s and corporate finance

services. Further, the Company is engaged in trading in equity and debt securities on its own account through ready, spot
and forward counters of the stock exchange: The registered office of the Company is sifuated at 8th Floor, Horizon Tower,
Block 11l Clifton, Karachi. The branch offices are situated at:

- House # 43-A/S, Zafar All Road, Aziz Avenue Gulberg-5, Lahore.
- Plaza # 67 - CCA, Block — DD Phage - IV, DHA, Lahore Canit.

1.1 Significant transactions and events
The Company acquired a rented property during the period far shifting its head office to Imperial Court Building, Doctor
Ziauddin Ahmed Road, Karachi for which Company incurred Rs. 33.544 million in respect of payments against civil, interior
finishing, electrical and HVAC works for office renovation,

Z BASIS OF PREPARATION

21 Slatement of compliance

211 These condensed interim i have been prep in with the ing and
fimancial reporting. The accounting and reparting sfands;ds as applicable in Pakistan for interim reporting compnse cf

- International Accounting Standard (I1AS) 34 'Interim Financial Reporting issued by the International Accounting
Standard Board (IASB) as notified under the Companies Act, 2017, and

- Provisions of and directives issued under the Companies Act 2017

Where the provisions of and directives issued under the Companies Act 2017 differ with the requirements of IAS 34, the
provisions of and directives issued under the Companies Act 2017 have been followed.

212 These cond d intarim fi ial doas not include all the information required for full annual financial
statements and should be read in conjunction with the audited annual financial of the Company as at and for the
year ended 30 June 2018,

213 The comparative condensed interim st it of ial position p d in these i d Interim financial
statements have heen e:lracted from the audited annual financial statements of the Company for the year ended 30 June
2018, the comp cond d interim of profit or loss, condensed interim statement of

prehensive income, cond d interim of cash flows and condensed interim statement of changes in equity

are d from the ited conds d interim financial statements for the period ended 31 December 2017

214 These condensed interim financial statements are un-audited and are being d fo the sh as required by

listing regulations of Pakistan Stock Exchange vide section 237 of the Companles Act, 2017,
22  Basis of measurement

These financial have been prepared under the historical cost tion except for investments that are camed
at fair value.

23  Functional and presentation currency

Thess cond d interim fi lal are p d in Pakistani Rupees, which is also the C'ompanyfs functional
currency, All amounts have been rounded to the nearest rupes, unless otherwise indicated,

11
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31

32

3.24

33

331

SIGNIFICANT ACCOUNTING POLICIES

The accounting policles and methods of putation In the preparation of thesa cond, d interim financlal
statements are the same as (hose applied in the preparation of audited annual | its af the Com as at
and for the year ended 30 June 2018 except for the ion of new tard effective as of 1 July 2018 as referred ta in
note 3.2 to these condensed interim financial statements.

New standards, Interpretations and d dopted by the C: y

The Company has initially IFRS 15 'R from Contracts with Customers from 1 July 2018, The impact of the
adoption of this standard and the new accounting policy Is disclosed in note 3.2.1 below

IFRS 15 'R, from Contracts with Cu s’

IFRS 1571 11AS 18 Ri L IAS 11C [ and related ir The Company has applied the

modified retrospective method upon adoption of IFRS 15 as aliowed under the Standard. This method requires the
recognition of the cumulative effect (without practical expedients) of initially applying IFRS 15 1o retained eamings.
Accordingly, the information presented for 2017 has not been restated |a. it is presented, as previously reported under |AS
18 and related interpretations.

The Company is engaged in the business of brokerage and eams brokerage commission on buying and selling of securities
on behalf of customers, providing advisory / consultancy services and debt capital market services. Managament has
concluded that revenue from brokerage Is to be recognised at the paint in time whan control of the asset is transferred to the
customer, which generally occurs on the trade dale becsuse that is when the underlying financial inst it {for a
purchase) or purchaser (for & sale) is identified and the pricing Is agreed upon {i.e., the Company has identified the
counterparty and enters into the contract on behalf of the customer). On the trade dale, the customer obtains control of the
service as it can direct the use of, and obtain sut lally all of the ining benefits from, the asset that comes from the
trade execution service.

For advisory / consultancy services and debt capital markel services, the management has concluded that the revenue is
recognized point in lime or over the time depending on when the control of the sarvices is transferred 1o the customer.

The above is generally consistent with the timing and amounts of revenue that Company recognised in accordance with the
IAS 18, Therefore, the adoption of IFRS 15 did not have an impact on the timing and amounis of revenue
raougnrﬂon of the Company.

Apart from providing more extensive disclosures, the application of IFRS 15 has not had a significant impact on the financial
position and / or financial p e of the Company for the described above. Acc gly, there was no
adjustment to retained samings on application of IFRS 15 at 1 July 2018,

Standards, Interpretati and amend to published approved accounting standards.
that are not yet effective

The following Intemational Financial Reporting Standards (IFRS Standards) as notified under the Companies Act, 2017 and
the and interp thereto will be affective for accounting periods beginning on or after 01 January 2019

= IFRIC 23 ‘Uncenainty over Income Tax Treatments’ (effective for annual periods beginning on or after 01 January 2019)
clarifies the accaunting for Income tax when there (s uncenainly over income lax treatments under 1AS 12, The
Interpretation requires the uncertainty over lax be reflected in the tof current and defarred tax. The
application of interpretation is not likely to have an impact on the Company's intarim fi s,

IFRS 16 'Leases’ (effective for annual period beginning on or after 01 January 2018). IFRS 16 repiaces existing leasing
guidance, including IAS 17 ‘Leases’, IFRIC 4 'Detarmining whether an Arrangement contains a Lease’, SIC-15 ‘Operating
Leases- Incentives’ and SIC-27 'E g the of T 15 Involving the Legal Form of a Lease’. IFRS 16
Intreduces a single, on-balance sheet lsase accounting model for lessees. A lesses recognizes a right-of-usea asset
reprasenting its nght to use the underlying asset and a lease liability representing its obligation to make lease payments.
There are recognition exemptions for short-term leases and leases of low-value items. Lessor agcounting remains similar
to thie current standard i.e. lessors continue to classify leases as finance or op g leases. The Company is

in the pr of anal the pi tial impact of ils lease arrangements that will result in recognition of right 1o usa
assets and liabilites on adoption of the standard,

Y

- A i to 1AS 28 in Associates and Joint Ve ! - Lang Term Interests in Associates and Joint
Ventures (effective for annual period beginning on or after 01 January 2019}, The amendment will affect companies that
finance such enlities with preference shares or with loans for which repayment s not expected in the foreseeable future
(refarrad to as long-lerm interests or 'LTI'). The amendment and accompanying example state that LTI are in the scope of
both IFRS 9 and |AS 28 and explan the annual sequence in which both standards are to be applied. The amendments are
not likety to have an impact on the C s cor i interim financial

12
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IFRS 9 Financial Instruments’ and amendment — Prepayment Features with Negative Compensation (effective for annual
periods beginning on or aﬂar 1 July 2018 and 1 January 2019 respectively). IFRS 9 repl: the existing guid inlAS
39 Financlal Instr Recognition and & . IFRS 9includes ravised guld on the dassrﬁoanon and

it of fi anew ted credit loss model for caloul ', on fi | assels, ,
and new general hedge accounting requirements. It also carries forward the guidance on recoqm!m and derecognition of
financial instruments from 1AS 39. The Company is currently in the p af analyzing the ial impact of ct
required in classification and measurement of financial instruments and the impact of expected loss model on adoption of
the standard. SECP vide SRO. 229 (1)/2019, dated 14 February 2019, has modified the effective date for applicability of
IFRS 9 (Financial Instruments) in ptace of IAS 39 (Financial Instruments: Recognition and Measurement) as reporting
period [ year ending on or after June 30, 2018,

- A d to IAS 19 'Employes Benefits- Plan A d Curtail or Setth {effactive for annual pariods
beginning on or after 01 January 2019). The arnandmams cla:lfy that on d curiailment or ofa
defined benefit plan, a pany now uses updated plions to detarmlrre its current service cost and net
Interest for the period; and the effwl of the asset celling is disregarded when calculating the gain or loss on any
settlement of the plan and is dealt with sep: ly In other compr ive Income, The application of amendments Is not
likely to have an impact on the Company's condensed interim financial statements,

- Amendment to IFRS 3 ‘Business Combinations’ — Definition of a Busi fective for busi hi for which
the acquisition dale is on or after the beginning of annual period beglnnlng on or after 01 January 2020). The 1ASE has
Issued amendments aiming to resolve the difficulties that arise when an entity determings whether it has acquired a
business or a group of assets. The amendments clarify tha! to be considered a business, an acquired sel of activities and
assets must include, at a minimum, an input and a suk ive [ that togethar significantly contribute to the ability
to create outpuls. The amendments include an election to use a o ion test. The standard is effective for
transactions in the future and therefore would not have an impact on past financial statements.

- A | o lAS 1P tion of Financial Statements and IAS 8 Accounting Policies, Changes in Accounting
Estlmates and Errors (effective for annual periods beginning on or after 01 January 2020). The amendments are intended
o make the definition of material in 1AS 1 easier to understand and are not intended to alter the underlying concept of
materiality In IFRS Standards. In addition, the IASB has also issued guidance on how to make materiality judgements

when preparing thelr general purpose financial statements in {anca with IFRE Standard

- Annual lmp to IFRS Standards 2015-2017 Cycle - the imp s address d to following
approved accounting slandards:
- |IFRS 3 Business Combinations and IFRS 11 Joint A it - the 1 aims to clarify the accounting

treatment when a company increases its interast in a joint operation that meets the definition of a business. A
company remeasures its previously held interest in a joint operation when it oblains control of the business. &

y does not its previously held interest in a joint operation when it obtains joint control of the
business.

= 1AS 12 Income Taxes - the amendment clanfies that all income tax consequences of dividends (inciuding payments
on financial instruments classified as equity) are recognized istently with the t n that g tes the
distributable profits.

- |AS 23 Borrowing Costs - the amendment clarifies that a company treats as part of general borrowings any borrowing
originally made to develop an asset when the asset Is ready for its intended use or sale.

The above amendments are effective from annual perlud beginning on or after 1 January 2019 and are not likely to have
an Impact on tha Company's cond { intanim fi its.

4, ACCOUNTING ESTIMATES, JUDGEMENTS AND FINANCIAL RISK MANAGEMENT

The preparation of condensed interim financial stalements requires management to make judgments, estimales and
assumptions that affect the application of accounting policies and the reported amounis of assats and liabilities, income and
expenses. However, actual results may differ from these astimates.

The significant judg made by the in g the g policies and the key sources of estimation
uncertainty wara the same as those that awliad fo the audltecl annua! ﬁnmual statements as at and for the year ended 30
June 2018,

The Company's financial risk managemeant objectives and policies are consistent with thase that are disclosed in the annual
financial statements as al and for the year ended 30 June 2018.

13
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5 PROPERTY AND EQUIPMENT Note 31 December 30 June
2018 208
{Unaudited) {Audited)
(Rupees)
Operating fixed assets 5.1 12,496,258 14,376,109
Capital work-in-progress 52 33,544,142 -
46040400 __TASTE00.
51  Operating fixed assets Note 31 December 30 June
208 2018
(Unaudited) {Audited)
(Rupees)
Opening written down value 14,376,108 16,365,032
Additions during the period / year - at cost
- Lease hold improvement - -
- Furniture and fixtures - -
- Vehicles - owned / leased - 2,839,639
- Computers and related accessories 3,162,249 954 496
3,162,248 3,794,135
Written down valu of deletions during the period / year st l 1.9 1}?}‘ \ - l
Depreciation for the period / year (3,130,392 (5,783,058)
(5,042,100) (5,783,058)
Closing written down value 12&258 N!STG 109

5.4.1 This pertains to the vehicle having cost Rs. 2.66 million, accumulated depreciation of Rs, 0,755 million and book value of
Rs. 1.91 million, sold to an employee of the Company for Rs. 2.55 million. The gain on disposal amounted to Rs, 0.599
million.

52  Capital work-in-progress

The Company acquired a rented property during the period for shifting its head office to Imperial Court Building, Doctor
Ziauddin Ahmed Road, Karachl. The amount represents payments of civil, interior finishing, electrical and HVYAC works for

office renovation.
31 December
2018
(Unaudited)
Additions to capital work-in-progess during the period are as follows: (Rupees)
- Lease hold improvement 31,565,417

- Furniture and fistures 1,978,725

33,544,142

6. INTANGIBLE ASSETS Note 31 December 30 June
2018 2018
(Unaudited) {Auditad)
(Rupees)
Pakistan Marcantile Exchange - Membership card 950,000 950,000
Trading Right Entitlement Certificate (TREC) 61462 2,500,000 2,500,000
Software 63 612,913 818,746
4,062,913 4,268,746
6.1 This rep TREC acquired on der of Stock Exchange Membership Card, For details please refer Note 7.
PSX vide notice no. PSX/N- 7178, dated 10 November 2017, has mlsad the nulmrlal vaiua of TRE Certificats from Rs. 5
millicn to Rs. 2.5 million. According mmsmthnchnnga (C... I D ion and Integ )AL 2012, the
TRE Cerhﬁuta may only be transferred once to a P g to carry out sharas brokerage business in the manner to
be pr ibed. Upto 31 Dy ber 2018, the Stock Exchange shall offer for issuance, 15 TRE Certificates each year in the

manner prescribed. After 2018, no restriction shall be placed on Issuance of TRE Certificate. The Company has marked lien on
TRE Certificate in favour of the Pakistan Stock Exchange Limited (PSX) ta fulfil the requirement of Base Minimum Capital.

14
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6.2

8.3

71

7.2

Movement in Trading Right Entitlement Certificate (TREC) 3 December 30 June
2018 2018
(Unaudited) (Audited)
(Rupees)
Opening carrying value 2,500,000 5,000,000
Impairment recognised during the period / year - (2,500,000)
Closing carrying value 2,500,000 2,500,000

Particulars - software

Net carrying value basis
Opening net book value 818,746 1,406,911
Additions during the period / year - 165,000
Amortisation charged during the period | year (205,833) (753,165)
Closing net book value 612,913 818,746
Gross canying value
Cost 5,103,660 5,103,660
Accumulated amortisation (4,490,747) (4,284,914)
Net book value 812!913 818!?45
Amortisation rate 33% 33%
INVESTMENT IN SHARES OF PAKISTAN STOCK EXCHANGE LIMITED
31 December 30 June Note 31 December 30 June
2018 2018 2018 2018
{Un-audited) (Audited) {Un-audited) (Audited)
(Number of Shares) (Rupees)
1,602,953 1,602,953 Pakistan Stock Exchange Limited 72 16,028,530 16,029,530
116021953 1,602,953 16|029|530 16.0291530
Market valve basis
Book value as of 31 December 2018 16,029,530 16,029,530
Unrealized gain as of 31 December 2018 5,722,661 15,628,792
Market value as of 31 December 2018 i} 21 |752I°B1 31,658,322

These shares were listed on PSX in tha month of June 2017, Therefore, the same were carried at the market
value. As at 31 December 2018, out of 1,602,953 shares 1,081,194 shares are classified as 'Freeze' in the
CDC report of the Company. The Company has pledged the Freeze shares with PSX to fulfill the requiremant
of Base Minimum Capital.

This represents shares of PSX acquired in pursuance of corporatization and demultualization of PSX as a
public company limited by shares. As per the arrangements the authorized and paid-up capital of PSX is Rs.
10,000,000,000 and Rs. 8,014,766,000 respectively with a par value of Rs. 10 each, The paid-up capital of
PSX is equally distributed among 200 members (termed as "initial shareholders” of the exchange after
corporatization) of PSX by issuance of 4,007,383 shares to each initial shareholder in the following manner:

1. 40% of the total shares allotted (i.e. 1,602,853 shares) were transferred in the House Account - CDC of
each initial shareholder.

2. B60% of the total shares (i.e. 2,404 430 shares) have been deposited in a sub-account in the Company's

name under PSX's participant 1D with CDC which will remain blocked until they are divested to strategic
investor(s), general public and financial institutions,

15
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The above shares and TRE Cerlificate were received against surrender of Stock Exchange Membership
Card. Initially the fair value of both the assel transferred and asset obtained could not be determined with
reasonable accuracy, the above investment had been recorded at the carrying value of Stock Exchange
Membership Card in Company's books. The par value of shares recelved by the Company had been
recognised as available for sale investments and the excess of value of shares over the carrying value of
membership card was recognised as trading right. No gain or loss had been recorded on the exchange.

7.3 In 2016, the Securities and Exchange Commission of Pakistan (SECP) accorded its approval to Pakistan
Stock Exchange Limited (PSX) for issuing letter of acceptance to a Chinese Consortium for the strategic
sale of 40% of shares against a consideration of $85.6 million at an offer price of Rs. 28 per share.

PSX vide their letter dated 29 December 2016 informed the Company that 40% (1,602,953 shares),
which were held in blocked form in terms of Stock Exchange (Corporatization, Demutualization and
Integration) Act 2012, have been scld to Chinese Consortium by the Divestment Committee at an offer
price of Rs. 28 per share. Subsequently, a formal signing ceremony was held on 20 January 2017 to
mark the signing of the Share Purchase Agreement between the Chinese Consortium and the equity sale
committee of PSX. The sale was completed on 10 March 2017,

74  After divestment of 40% equity stake of Pakistan Stock Exchange Limited in favor of Chinese
Consortium, PSX vide their letter dated 06 June 2017, informed the Company for divestment of further
20% of PSX shares upon successful completion of book building process. This amount was secured by
a bank guarantee taken from MCB Bank Limited.

31 December 30 June

8. LONG TERM DEPOSITS Note 2018 2018
(Un-audited) (Audited)
(Rupees)
Pakistan Stock Exchange Limited 8.1 11,125,000 5,425,000
Ceniral Depository Company of Pakistan Limited 125,000 125,000
National Clearing Company of Pakistan Limited 1,300,000 1,300,000
Pakistan Mercantile Exchange 82 1,250,000 1,250,000
Security deposit against office premises 1,841,200 1,841,200
Security deposit against PSO card 120,000 120,000

16,761,200 10,061,200

8.1  This includes deposits placed with Pakistan Stock Exchange Limited for taking exposures in regular,
future market and cash deposited against BMC requirement. During the current period, the Company
deposited Rs. 5.7 (30 June 2018: Rs. 5) million for the requirement of BMC.

8.2  This represents deposits placed with Pakistan Mercantile Exchange for taking exposures in commodity
market.

16



I! NEXT CAPITAL

81

1.

12

11,21 These custody values are shown al market value afer applying haircut of straight 15%.

31 Decembaer 30 June
SHORT TERM INVESTMENTS - FAIR VALUE THROUGH PROFIT OR LOSS Note 2018 2018
{Un-audited) (Audited )
(Rupees)
Listed securities a1 12,142,000 12,084,500
Listad securities
3O 2018 30 June 2018
31 December 30 June Mame of investes Carrying Market Carrying Market
2018 2018 amount value Amount valus
(Un-audited) (Audited) {Un-audited) {Audited)
(Number of shares | (Rupees)
certificates)
600,000 600000  Pakistan Stock Exchange Limited 11,850,000 8,142,000 12,457,248 11,850,000
- 3,000 Meezan Bank Limited - - 285,187 244,500
800 - Soner Bank Limitad - Term 4,000,000 4,000,000 - 2
Finance Certificates
600,800 603,000 TS.SW 12, ‘MZIWO 12 722 443 12,084, 500
Unrealised loss on
of Investment - Fair value through
profit of loss _ (3,708.000) (627,943)
Market value 12,142,000 12,084,500

INVESTMENT IN MARGINAL FINANCING SYSTEM

This amaunt is given as Margin Financing (MF) to our elients through National Cleaning Company of Pakistan Limited. This amount is

aecurad against securities of clients held in Housa accounts under pledged status. The Company is

{FPR) of maximum 75% and charging markup upto the rate of 1 month KIBOR + B%.

TRADE DEBTS

Receivabie from clients on account off
- Purchase of shares on behall of clients
- Brokerage commission
- Equity shares
- Manay market and larex
- Consultancy fee
Pravision for doubitful dabls

Receivable from NCCPL

Pravision for doubtful dabts
Opening balance

Provision for doubtful debis
Closing balance

Agling analysls

The aging analysis of the trade debls relating to purchase of shares is as foliows:

Upto five days
Maore (han fve days

17

an Financing F Ralio
31 December 30 Jure
Note 2018 2018
(Un-audited) {Audited)
)
112
112
1t )
133,953,876
133953676
2,004,638 =
- 2,084 639
2,084,638 2,084 639
Amount Custody valus
(Rupees)
a1 40.067,818 323972839
1121 19,385402 695,193,667
69,363,220 1,019,166 606
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12.

121

12.2

12.3

13.

14.

14.1

14.2

DEPOSITS AND PREPAYMENTS 31 December 30 June
Note 2018 2018
(Un-audited) (Audited)
(Rupees)

Deposit of exposure margin 12.1 108,889,461 218,053,064
Deposit against Marginal Trading Services 122 21,132,833 8,677,046
Security deposits 123 1,128,679 1,128,679
Mobilization advance - 5,400,000
Prepaid expenses 4,918,607 3,338,916
Sales tax receivables 696,014 714,004
Markup receivable against bank deposits 1,008,351 1,045,120
137,773,945 238,356,828

This represents deposit with National Clearing Company of Pakistan Limited against the exposure
margin In respect of trade in future and ready market. This deposit carry profit at rates ranging from
3.50% to 7.00% (30 June 2018: 2.75% to 3.60%).

This represents deposit with National Clearing Company of Pakistan Limited against the exposure
margin in respect of trade and sustained losses to date on Marginal Trading Services. These deposits

carry profit at rates ranging from 3.50% to 7.00% (30 June 2018: 2.75% to 3.60%).

This includes security deposit against leased asset.

31 December 30 June
ADVANCES AND OTHER RECEIVABLES Note 2018 2018
{Un-audited) (Audited)
(Rupees)
Considered good
Advance against salary - secured 213,527 176,061
Other receivables and advances - unsecured 11,828,163 4,240,164
12,141,690 4,416&
CASH AND BANK BALANCES
Balances with banks:
Saving accounts - profit or loss account 14.1& 14.2 09,348,948 114,824,807
Current accounts - Conventional 7,470,038 12,081,935
Current accounts - Shariah Compliant 74,11 74,111
106,893,007 126,980,853
Cash in hand 25,405 3,000
106,918,502 126,983,853

Profit rate on saving accounts ranges from 4.50% to 8.00% per annum (30 June 2018: 3.75% to
4.60% per annum),

This include Rs. 96.553 (30 June 2018: Rs. 112.899) million kept in designated bank accounts
maintained on behalf of clients.
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16.

15.1

15.2

16.

AUTHORISED, ISSUED, SUBSCRIBED AND
PAID-UP CAPITAL

Issued, subscribed and paid-up capital

Ordinary shares of Rs. 10 each fully paid in cash

Pattern of shareholding

Categories of Shareholders

Companies

- MCB Bank Limited - Treasury

- Maple Leaf Cement Factory Limited

- CDC - Trustee National Investment (Unit) Trust
- Abbas Corporation (Private) Limited

- CDC - Trustee NIT - Equity Market Oppaortunity Fund
- MRA Securities Limited - MF

- Backers & Partners (Private) Limited - MF

- ASDA Securities (Private) Limited

- Habib Bank, Zurich, Switzerdand

- Pearl Securities Limited - MF

- Aba Ali Habib Securities (Private) Limited

- Maple Leaf Capital Limited

Individuals

- Mr. Muhammad Zulgamain Mahmood Khan
- Mr. Muhammad Zubair Ellahi

- Mr. Hasan Shahnawaz

- Mr. Umer Habib

- Mr. Muhammad Najam Ali

- Mrs. Hanna Khan

- Mr. Tarig Waseem Ghazi

- Other Individuals

SHORT TERM LOANS - UNSECURED

Loan at beginning of the period / year

Received during the period / year

Repayments of the loan during the period / year
Balance at end of the period / year

19

31 December 30 June
Note 2018 2018
{Un-audited) {Audited)
(Rupees)
152 450,000,000 450,000,000
450,000,000 450,000,000
Number of % of shares held
shares held
4,360,500 9.69%
3,375,000 7.50%
595,000 1.32%
500,000 1.11%
375,250 0.83%
100,000 0.22%
40,000 0.09%
37,500 0.08%
37,000 0.08%
33,000 0.07%
5,625 0.01%
1 0.00%
2,250 0.01%
562 0.01%
2,250 0.01%
562 0.00%
12,368,250 27.49%
1,100,812 2.45%
24,125 0.05%
22,042,313 48.98%
45,000,000 100.00%
31 December 30 June
2018 2018
(Un-audited) (Audited)
(Rupees)
18,853,742 60,074,988
880,679 146,081,674
(18,834 421) (187,202,920)
- 18,953,742
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17.

174

17.2

17.3

174

18.

1841

18.2.1

18.2.2

TRADE AND OTHER PAYABLES Note 31 December 30 Juna
2018 2018
(Un-audited) (Auditad)
(Rupees)

Trade creditors 17148 17.2 217,853,128 110,177,587
Payable to National Clearing Company of

Pakistan Limited - 96,487,559
Accrued commission to traders 173 1,521,037 2,200,544
Accrued salaries and other expenses 3,730,379 1,464,282
Auditor's remuneration 200,000 800,000
Tax deducted at source 2,387,738 2,503,163
Provision for sales tax 1,867 450 -
Commission payable 17.4 8,424 967 7,717,309
Markup payable 135,652 1,216,451
Other payables 2,683,137 1,038,360

238903488 273,596,255
This includes trade payable of Rs. 13.082 (30 June 2018: Rs. 0.151) million payable to related parties.

This includes Rs. 121.951 (30 June 2018: Rs. 6.35) million trade payable in respect of two days trading with T+2
settlamant.

This includes commission payable of Rs. 1,183 (30 June 2018: Rs, 0.213) milllon to related parties.

This rap 15 col iol yabhle to a foreign brokerage house.

CONTINGENCIES AND COMMITMENTS
Continganciaes

The Sindh Revenue Board (SRB) passed an Order for recovery of Sindh Sales Tax on advisory services amounting to
Rs. 871,581 for the tax period July 2011 to June 2012, The Company filed appeal before the Commissioner Appeals
(SRB) against the said order. The Commissioner Appeals (SRB) passed the final order dated 21 November 2014 for
recovery of assessed amount Rs. 871,581 and default surcharge to be calculated at the time of payment.

The Company filed the petition against the order to the Honourable High Court of Sindh {"The Court") and the Court
granted an interim order dated 28 November 2014 and restrained the SRB from demanding any payment till further
orders by the Courl. The Court via its order dated 28 August 2015 disposed off the sald petition and directed the
Company to pursue the appeal before the SRB-Tribunal.

The management is of the view that such services were not laxable under the Sindh Sales Tax Act, 2011 and the
Company was duly paying Sindh Sales Tax on brokerage services and filing Sindh Sales Tax accordingly. The
Company is confident of a favourable outcome of the same, therefore, no provision has been made in this regard.

Commitmeanis 31 December 30 Juna
2018 2018
(Un-audited) (Audited)
(Rupses)

For sale of quoted securities under future contracts against
counter commitments 730,539,270 320177.215

For purchase of quoted securities under future contracts
against counter commitments 805 ﬂ!m 200,844 325

Capital expenditure commitments outstanding as at 31 December 2018 amounted to Rs. 1,765 milllon (30 June
2018: Nil).

The Company has unavailed running finance faciiities with Sindh Bank Limited and MCB Bank Limited amounting to

Rs. 250 million and Rs. 400 million respectively, which carry markup at the rate of 3 months KIBOR plus 3.5% and 1
month KIBOR plus 1.50% and will mature on 30 June 2019 and 31 March 2019 respectively.
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OPERATING REVENLE

ricomi
Advisory [ consultancy fes
Dbt caphal market sandcen

Less, Sales bk on services

DISAGGREGATION OF REVENUE

ez

1wt

Six months andsd Guartar anded
31 Decembar 31 December
208 anT 018 amr
{Rupees)
82,550,683 08,512,052 38,674,182 47,004,148
26,055,658 51,411,748 18,236,234 13,158,377
1 483 - 1,872,463 -
110,278,814 148,824,401 60,585,878 60,162,525

12,494 638 17,247,940 (6,777,650
132076401 __S0.000.039

—ALTBAITE

As teguired for (e Iistarirn Rnancial

thal depict how the nature, smoun, bmning and uncartsinty of revenue and cash fows are affacted by economie faciors.

In tha followang tablo, revenue is disaggrogniod by typa of customers:

- Institutional customérs
- Ratall chents

61,283,158

6,821,353
53241172

from contracts with customars ino calsgories

Six months snded

i
018

Docembar

amT

(Unaudited}
(Rupmes)

38,502,118

4B A28 512
B4 047 549

PR - N A % T

Thin includes brokerage earned rom relited parters amounting te Re. 0 837 (31 Decermber 2017: Ra. 2.604) milkon:

OPERATING EXPENSES

Salwries. wages and olher berofiin
Coraufancy fas

Commission and refertal fae
Sub-undenarifing cammission
Sarvice and transaction charges
Frea and subseniption

ADMINISTRATIVE EXPENSES

Salaries, wages and ather banefits
Telephane and communication charges
Rt expunse

4 L]
WVahlche running nxpensas
Deprecistion

Amortisation

Lagal and professional charges
Auditor's remuneration

Insurnncs

Printing, stationery and postage charges
Office supplies

Otz repinic and malnlenanas

Feens and

Travelling snd entertainment chamges
Trade debis written off
Advoriisemon) opunses

EKpunEn
Misceilansous SaHness

OTHER INCOME

Mark-up | interes! on:

- Bark balances (undar mark-up arangomants

= Investment in Marginal Financing System
- Expoaure msign

Dividand meome

Gain on sale of assels

Miscellaneous incomse

M0
202

21

Six months snded Cuarisr anded
31 Decembar 31 Decarnber
2018 2T 2018 amr
{Rupees)
22,868,201 25552670 11,888,138 13,592 837
1,190,082 12,020,822 100,000 1,650,600
13,951,684 16,797 550 7802624 5,845,666
- 15,207 982 . I

7678 024 6517 267 3,538,304 5,632 558
4,834,107 5315804 3084555 3,668,044

—BLEGE0N. _NRIILING, 0431019 2108030,
Thin inludes comauancy lan 1o the dirctons of the Camgany amourting o Bs, (0,760 (31 December 2017: Rs. 4.32) millian

. This includes commission io the direcicrs of the Company emounting to Rs. 10,218 (31 Decermbor 2017 Fs. 11.61) mifion

Six months ended Quarter snded
31 Decombar 31 Decamber
0 2017 018 017
(Rupess)

18,762,943 20,406,730 10,131,278 11,833,775
2,161,401 2,142,800 1 1,008,227
7,874,234 7,260,180 3,859,269 4,677,120
1,115,108 1,178,134 518,685 535,177
1,212,025 1,058,178 619,567 60,286
1130382 2779916 1,530,687 1173308

206,833 74,776 4,584 187,388
360,798 1221270 222,150 1,063,770
183,000 HB0,000 183,000 0,000
887,144 659,803 442,318 385,082
607,087 G756 338,643 427,832
360,904 443,038 110,307 200,97
1,228,408 1,273,300 853,568 53,728
1,010,619 1,068,708 533,647 408,872
2,154,352 2,502,008 1,105,030 1,742,828
- 4,000,000 - -
71,754 274,810 71,754 186,610
1,466,805 1,088,014 050,584 540,013
858 557 1,002 540 251,822 61,617
81082, . B1BBSSR, 22074107,
5,861,378 5976,162 3,214,360 2,377,184

2,682,161 78,008 1,272,500 444,823

8,002,581 4,481,376 2,719,047 953,885
- 440,581 - 401,080
599,202 . 599,202 .
- 36,511 - 1
— 1492508 — 06038 . 431656)
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231

23.2

25,

251

TAXATION

Under section 5A of the Income Tax Ordinance, 2001 a tax shall be imposed at the rate of 5% of its
accounting profit before tax on every public company, other than a scheduled bank or a modaraba, that
drives profit for a tax year bul does not distribute atleast 20% of its after tax profit within six months of
the end of the tax year through cash. However, no provision has been made for tax on undistributed
profit as the Board of Directors of the Company intend to distribute sufficient dividend for the year
ending 30 June 2019, so that such tax is not required to be paid.

There is no change in the status of the current tax assessment.

EARNINGS / (LOSS) PER SHARE - BASIC AND DILUTED

Six ths ended Quarter ended
31 December 31 December 31 December 31 December
2018 2017 2018 2017
(Un-audited)
(Rupees)
Profit / (loss) for the period 5,620,679 (B5,795,655) 8,800,823 (32,930,095)
(Numbers)
Weighted average number
of ordinary shares in issue
during the period 45,000,000 45,000,000 45,000,000 45,000,000
(Rupees)
Earnings / (loss) per share -
basic and diluted 0.12 (1.48) 0.20 (0.73)

Diluted eamings per share has not been presented as the Company has nol issued any instrument
which would have an impact on earnings per share when exercised.

TRANSACTIONS AND BALANCES WITH RELATED PARTIES

Related parties comprise of associated companies, directors, key management personnel and close
family members of the directors and key management personnel. Transactions with related parties
are carried out at negotiated rates. Remuneration and bengfits to executives of the Company are in
accordance with the terms of their employment.

Details of transactions and balances with related paries, other than those which have been specifically
disclosed elsewhere in this financial information are as follows:

31 December 30 June
Short term loans from related parties 2018 2018

(Un-audited) (Audited)

(Rupess)

Opening balance 41,256,011 47,185,739
Received during the period / year 71,576,118 541,063,359
Repayments during the period | year (112,832,129)  (546,993,087)
Interest accrued during the period / year 1,592,848 5,021,760
Interest paid during the period / year (1,592,848) (5,021,760)
Closing balance - 41,256,011
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252 Remuneration of Chief Executive, Directors and Executives

The aggregate amount charged in the condensed interim financial statements for remuneration, including certain
benefits to the chief executive, directors and executives of the Company is as follows:

Chief Executive Directors Executives
3D b 3D b 31 Dy b 31 December 31 December 31 December
2018 2017 2018 2017 2018 2007
(Rupees)
Managerial
remuneration 3,000,000 3,000,000 5.415,995 2,250,000 12,699,124 16,708,000
House rent
allowance 1,200,000 1,200,000 880,000 840,000 4,335,650 6,184,400
Medical 300,000 300,000 220,000 210,000 1,083,912 1,546,100
Commission and
consullancy fee - - 10,679,558 15,935,518 581,192 1,007,316
4,500,000 4,500,000 17,495,553 19,235,518 18,709,878 25,443,816
Number of persons 1 1 3 3 12 17

253 The Company provides the CEO and certain executives with Company maintained cars as per their terms of
employment.

254 Remuneration to non-executive directors

el

Commission and ¢ itancy fees amounts paid to non-executive directors of the Company, amounting
Rs.10.761 (31 December 2017: Rs. 14.64) million.

255 Nofes is paid to directors for meelings attended by them.

28 FAIR VALUE OF FINANCIAL ASSETS AND LIABILITIES
Fair value Is an amount for which an asset could be exchanged or a liability settled between knowledgeable willing
parties in arm's length lransaction. The lable below analyses financial instruments carrled at fair value, by valuation

method. The different levels (methods) have been defined as follows:

Level 1: Fair value measurements using quoted prices (unadjusted) in active markets for identical assets or
liabilities.

Level 2: Falr value measurements using inputs other than quoted prices Included within Level 1 that are observable
for the asset or liability, either directly (L.e. as prices) or indiractly (.. derived from prices).

Level 3; Fair value measurements using inputs for the assel or liability that are not based on observable market data
(i.e. unobservable inputs).

Fair value of the financial assets that are traded in active markets are based on quoted market prices. The following
table shows fair values of financial assets and financial liabilities, including their levels in the fair value hiararchy.
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On balance shest 31 Decembar 2018 (Un-sudited)
financial value Fair yalue
Hald for Avallable for Louons and Othor Lovel 1 Lovel 2 Level 3
trading recolvables financial
Habllithes
Financial assets moasuned
ot falr value
Imvestment in shares of Pakistan
Siock Exchanges Limbed 8,142,000 21,752,081 . - 29,884,081
Sonneri Bank Limited - TFC 4,000,000 - - - 4,000,000
Financlal assets not measured
at falr values
Lisyg term deposis - = 15,781,200 -
Trade debis 227,791,837 -
Ivestment in Marginat Financing
Eyatemn - - 2,880,024 -
Daponits and prepaymanis - 137,773,845 -
Advances nnd other receivables - 12,141,690 -
Cash and bank balances = - 108,618,502 =
12.94; 21,7, 1 247, 1! -
Financial labilities not
maasured al fair valus
Unclaimud Dnidend - - - 3,004,538
Trade and othar payablas - - - 230,903 488
Contract Linbillies - - . 1,686,667
On balance sheet 30 June 2018 (Audied)
financial valus Fair valiis
Heid for Available for sale Loans and  Other financkai Leved 1 Leval 2 Level 3
trading recesvablas limbilitian
Financial assets measured
at fair value
Investment in shares of Pakistan
Siock Exchange Limited 11,850,000 91 658,322 - 43,508,322
Meezan Bank Limited 244 500 - - 244 500
Financlal asssts not measured
ot failr value
Long 1erm deposits - 10,061,200 -
Trade debils - - 133,853,878 -
Irvestmant in Manginal Finanaing - - 65,217 (a2 -
Bysterm
Dapeuits and prepaymanis - - 238,358 820 -
Advances and other reonivables - - 4,416,225 -
GCash and bank balances = = 126,983,853 =
12,004 500 1,658,323 578,085 065 B

Financial llabilitles not
maeasured al fair value
Short term loans fram related
partios - unsecured -
Shorl teem loans - unsacured -
Unclaimed dividend -
Trade and other payables

41,256,011
18,853,742
3,061,638
223,696,258

26557000
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Head Office:

2nd Floor, Imperial Court,
Dr. Ziauddin Ahmed Road,
Karachi 75530, Pakistan.

UAN: 92-21-111-638-825
Fax 92-21-352632321

Lahore Branch Office:
House # 43-A/S, Zalar All Road,
Aziz Avenue Gulberg-5, Lahore

Ph: 92-42-35791281-88,
Fax: 92-42-35791289

DHA Lahore Branch Office:

Plaza # 67 - CCA, Block - DD
Phase - IV, DHA,
Lahore Cantt.

Ph: 92-42-35694113
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