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Directors’ Report

The Board of Directors of IBL HealthCare Limited (IBLHL) takes pleasure to present before
shareholders’ performance review together with the reviewed condensed interim financial
statement of the Company for the half year ended December 31, 2018.

The Directors’ report is prepared under section 227 of the Companies Act, 2017, chapter XllI
clause 35 (Reporting & Disclosure) of the Code of Corporate Governance.

SUMMARY OF FINANCIAL PERFORMANCE

December 31,
2018 2017
(Rupees in Thousand)

Revenue 755,150 644,033
Gross profit 221,286 198,312
Gross profit as a percentage of revenue 29.3% 30.8%
Profit before taxation 97,341 106,785
Profit after taxation 62,619 75,001

PRINCIPAL ACTIVITES & OVERVIEW OF FINANCIAL PERFORMANCE

The performance of the company for the first half of the financial year remained satisfactory
in the prevailing circumstances of serious economic crisis coupled with drastic devaluation of
currency, impacted the business mainly based on imports. However, management is optimistic
to recover the deficit in next half of the financial year considering economic stability during the
period, launch of new products and expansion in the customer coverage.

The revenue for the current period is Rs. 755.15 million as compared to Rs. 644.03 million for
the same period last year with a positive growth of 17.3%. Despite of double-digit revenue
growth, the gross profit percentage has declined to 29.3% as compared to 30.3% last year.
This decline in gross profit restricted the profit after tax at Rs.62.6m as compared to Rs.75.01m
same period last year. To neutralize the effect of devaluation, various operational measures have
been taken to enhance the revenue and profitability.

FUTURE OUTLOOK

The company is continuously striving to maximize the profitability and growth. We are confident
that we can generate increased value for shareholders as well as deliver better products and
services to our customers. In accomplishing this, we would like to appreciate the enormous
cooperation and support of our sales force, without which we will not be able to achieve these
results.

We also take this opportunity to thank our employees for their continuing contribution in the
achievement of Company’s results.
v

s
Mufti Zia ul Islam Syed Nadeem Ahmed
Chief Executive Officer Director

February 21, 2019
Karachi
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Independent Auditor’s Review Report to the
members of IBL HealthCare Limited

Report on review of Interim Financial Statements

Introduction

We have reviewed the accompanying condensed interim statement of financial position of IBL
HealthCare Limited as at December 31, 2018 and the related condensed interim statement of
profit or loss and other comprehensive income, condensed interim statement of changes in
equity, and condensed interim statement of cash flows, and notes to the financial statements for
the six-month period then ended (here-in-after referred to as the “interim financial statements”).
Management is responsible for the preparation and presentation of these interim financial
statements in accordance with accounting and reporting standards as applicable in Pakistan
for interim financial reporting. Our responsibility is to express a conclusion on these financial
statements based on our review. The figures of the condensed interim statement of profit or
loss and other comprehensive income for the quarters ended December 31, 2018 and 2017
have not been reviewed, as we are required to review only the cumulative figures for the half
year ended December 31, 2018.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements
2410, “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity”. A review of interim financial statements consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim financial statements are not prepared, in all material respects, in
accordance with the accounting and reporting standards as applicable in Pakistan for interim
financial reporting.

The engagement partner on the audit resulting in this independent auditor’s report is
Syed Fahim ul Hasan.

¥

Chartered Accountants
Karachi

Date: February 26, 2019



Condensed Interim Statement of

Financial Position

As at December 31, 2018

(Unaudited) (Audited)
December 31, June 30,

Note 2018 2018
Rupees 000
ASSETS
Non-current assets
Property and equipment 5 8,716 6,198
Investment property 341,253 341,253
Intangibles 6 5,243 5,545
Long term loans and advances 7 16,384 26,260
371,596 379,256

Current assets
Inventories 330,280 222,452
Trade and other receivables 8 464,109 402,352
Short-term deposits, prepayments, loans and
advances 9 325,817 286,434
Interest accrued 6,855 16,208
Investments - at fair value through profit or loss - 55,782
Current tax asset 15,858 9,712
Cash and bank balances 10 29,441 27,722

1,172,360 1,020,662
Total assets 1,543,956 1,399,918

EQUITY AND LIABILITIES

Share capital and reserves

Share capital 11 540,877 540,877
Share Premium 119,600 119,600
Un-appropriated Reserves 536,805 528,274

1,197,282 1,188,751
Liabilities

Current liabilities

Trade and other payables 298,737 203,126

Sales Tax Payables 1,781 853

Unpaid Dividend 39,028 =

Unclaimed Dividend 7,128 7,188
346,674 211,167

Contingencies and commitments 12

Total equity and liabilities 1,543,956 1,399,918

The annexed notes 1 to 19 form an integral part of this condensed interim financial statements.

7

Chief Executive Director Chief Financial Officer



Condensed Interim Statement of Profit or

Loss and Other Comprehensive Income

For the half year ended December 31, 2018 - Unaudited

Quarter ended Half year ended
December 31, December 31, December 31, December 31,
2018 2017 2018 2017
——————————————————————— Rupees ‘000 -----=-===-==--=-==c---

Revenue 13 402,530 325,468 755,150 644,033
Cost of sales (278,643) (228,336) (533,864) (445,721)
Gross profit 123,887 97,132 221,286 198,312
Distribution cost (54,201) (39,804) (98,409) (78,207)
Administrative expenses (21,841) (19,032) (40,316) (31,117)
Other Operating Expenses (4,479) - (7,834) (3,167)
Other income 14 11,227 7,768 23,087 21,504
Operating profit 54,593 46,064 97,814 107,325
Finance cost (294) (191) (473) (540)
Profit before taxation 54,299 45,873 97,341 106,785
Income tax expense (17,323) (18,787) (34,722) (31,784)
Profit after taxation 36,976 27,086 62,619 75,001
Other comprehensive income - = - =
Total comprehensive income 36,976 27,086 62,619 75,001
Earnings per share - basic (Restated) (Restated)

and diluted (Rupees) 0.68 0.50 1.16 1.39

The annexed notes 1 to 19 form an integral part of this condensed interim financial statements.

.

Chief Executive Director Chief Financial Officer



Condensed Interim Statement of Cash Flow

For the half year ended December 31, 2018 - Unaudited

December 31, December 31,

2018 2017

Note Rupees ‘000
CASH FLOWS FROM OPERATING ACTIVITIES
Cash (used in) / generated from operations 15 (24,375) 73,317
Interest income received 20,125 10,902
Income tax paid (40,868) (87,780)
Finance cost paid (473) (540)
Decrease in long term loans and advances 9,876 13,558
Net cash (used in) / generated from operating activities (35,715) 59,457
CASH FLOWS FROM INVESTING ACTIVITIES
Payments for acquisition of property and equipment (3,553) (106,197)
Payments for acquisition of intangibles - (144)
Dividend received 17 6
Payments for acquisition of short term investments - (120,082)
Proceeds from redemption of short term investments 56,090 215,705
Net cash generated from / (used in) investing activities 52,554 (10,712)
CASH FLOWS FROM FINANCING ACTIVITIES
Dividend paid (15,120) (47,187)
Net increase in cash and cash equivalents 1,719 1,558
Cagh and cash equivalents at beginning of the 27,722 16,104
period
Cash and cash equivalents at end of the period 16 29,441 17,662

The annexed notes 1 to 19 form an integral part of this condensed interim financial statements.

.

Chief Executive Director Chief Financial Officer



Condensed Interim Statement of
Changes In Equity

For the half year ended December 31, 2 Unaudited

Issued, n Revenue
subscribed CERIEIESD reserve Total Total
and paid-up Share Issue of bonus Unappropriated reserves
capital Premium shares profit
Rupees ‘000

Balance as at July 01, 2017 491,706 119,600 = 477,276 596,876 1,088,582
Total comprehensive income for the period = = = 75,001 75,001 75,001
Transaction with owners
Transfer to reserve for issuance of bonus shares - - 49,171 (49,171)
Bonus shares issued during the period in the

ratio of 10 shares for every 100 shares held 49171 - (49,171) - (49,171)
Final dividend for the year ended June 30, 2017

@ Re. 1 per share - (49,171) (49,171) (49,171)

49171 - - (98,342) (98,342) (49,171)

Balance at December 31, 2017 540,877 119,600 = 453,935 578,535 1,114,412
Balance as at July 01, 2018 540,877 119,600 - 528,274 647,874 1,188,751
Total comprehensive income for the period - - - 62,619 62,619 62,619
Transaction with owners
Final dividend for the year ended June 30, 2018

@ Re. 1 per share - - - (54,088) (54,088) (54,088)
Balance at December 31, 2018 540,877 119,600 - 536,805 656,405 1,197,282

The annexed notes 1 to 19 form an integral part of this condensed interim financial statements.

.

Chief Executive Director Chief Financial Officer



Notes to the Condensed Interim

Financial Statements

For the half year ended December 31, 2018 - Unaudited

21

THE COMPANY AND ITS OPERATIONS

IBL HealthCare Limited (the Company) was incorporated in Pakistan as a private limited
company on July 14, 1997. In November 2008 the Company was converted into a public
limited company with its liability limited by shares. The shares of the Company are quoted
on Pakistan Stock Exchange. The principal business activities of the Company include
marketing, selling and distribution of health-care products. The registered office of the
Company is situated at 9th Floor, N.I.C. Building, Abbasi Shaheed Road, Karachi.

The Company is a subsidiary of The Searle Company Limited and International Brands
Limited is the Company’s ultimate parent.

The Company is the sole distributor for the products of Mead Johnson Nutrition in
Pakistan. In 2017, Mead Johnson Nutrition was globally acquired by Reckitt Benckiser
plc, UK. However, there is no change in the distribution arrangement in Pakistan.

BASIS OF PREPARATION

These condensed interim financial statements have been prepared in accordance with
the accounting and reporting standards as applicable in Pakistan for interim financial
reporting. The accounting and reporting standards as applicable in Pakistan for interim
financial reporting comprise of:

International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the
- International Accounting Standards Board (IASB) as notified under the Companies
Act, 2017;

- Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ with
the requirements of IAS 34, the provisions of and directives issued under the Companies
Act, 2017 have been followed.

These condensed interim financial statements do not include all the information required
for full financial statements and should be read in conjunction with the annual financial
statements of the Company for the year ended June 30, 2018.

Changes in accounting standards, interpretations and pronouncements

a) Standards, interpretations and amendments to published approved
accounting standards that are effective and relevant

IFRS 9 ‘Financial instruments’ - This standard replaces the guidance in IAS 39. It
includes requirements on the classification and measurement of financial assets and
liabilities; it also includes an expected credit loss model that replaces the current
incurred loss impairment model.

IFRS 15 ‘Revenue from contracts with customers’ - IFRS 15 replaces the previous
revenue standards: IAS 18 Revenue, IAS 11 Construction Contracts, and the related
interpretations on revenue recognition.



Notes to the Condensed Interim
Financial Statements

For the half year ended December 31, 2018 - Unaudited

IFRS 15 introduces a single five-step model for revenue recognition and establishes a
comprehensive framework for recognition of revenue from contracts with customers
based on a core principle that an entity should recognise revenue representing the
transfer of promised goods or services to customers in an amount that reflects the
consideration to which the entity expects to be entitled in exchange for those goods
or services.

The changes laid down by these standards do not have any significant impact on
these financial statements of the Company.

b) Standards, interpretations and amendments to published approved
accounting standards that are effective but not relevant

The other new standards, amendments and interpretations that are mandatory for
accounting periods beginning on or after January 1, 2018 are considered not to be
relevant to the Company'’s financial statements and hence have not been detailed
here.

c) Standards, interpretations and amendments to published approved
accounting standards that are not yet effective but relevant

The other new standards, amendments and interpretations that are mandatory for
accounting periods beginning on or after January 1, 2018 are considered not to be
relevant to the Company'’s financial statements and hence have not been detailed
here.

3. SIGNIFICANT ACCOUNTING POLICIES

The accounting policies and methods of computation adopted in the preparation of these
condensed interim financial statements are the same as those applied in the preparation
of the annual financial statements for the year ended June 30, 2018.

4. ACCOUNTING ESTIMATES AND JUDGMENTS

The preparation of condensed interim financial statements in conformity with approved
accounting standards requires management to make estimates, assumptions and
use judgements that affect the application of policies and reported amounts of assets
and liabilities and income and expenses. Estimates, assumptions and judgements are
continually evaluated and are based on historical experience and other factors, including
reasonable expectations of future events. Revisions to accounting estimates are
recognised prospectively commencing from the period of revision.

However, management believes that the change in outcome of judgements, estimates
and assumptions would not have a material impact on the amounts disclosed in these
condensed interim financial statements.

Judgments and estimates made by the management in the preparation of these
condensed interim financial statements are the same as those that were applied to the
financial statements as at and for the year ended June 30, 2018.



Notes to the Condensed Interim
Financial Statements

For the half year ended December 31, 2018 - Unaudited

5.1

7.1

(Unaudited) (Audited)
December 31, June 30,
2018 2018
Rupees '000
PROPERTY AND EQUIPMENT
Operating assets - note 5.1 8,716 6,198

Details of additions in operating assets including transfers from capital work in progress
during the period are as follows:

(Unaudited) (Unaudited)
December 31, December 31,

2018 2017
Rupees '000
Leasehold land - 142,937
Office equipments 2,916 162
Furniture and fixtures 637 1,150
3,553 144,249

(Unaudited) (Audited)

December 31, June 30,
2018 2018
Rupees '000
INTANGIBLES
Computer software 5,243 5,545
LONG TERM LOANS AND ADVANCES -
unsecured
Loans - considered good
- Related party - note 7.1 52,875 62,750
Less: current portion of long term loan (36,491) (36,512
16,384 26,238
- Employee - | { 82
Less: current portion of employee loan - (60)
- 22
16,384 26,260

This represents loan to International Brands Limited, the ultimate holding company. The
said loan was approved in the extra ordinary general meeting held on January 14, 2015
as per the requirements of section 208 of the repealed Companies Ordinance, 1984. The
tenure of this loan is 5 years maturing on January 20, 2020 with a grace period of 1 year
payable in equal semi-annual instalments. The rate of mark-up is 12 months KIBOR+1%
per annum.

TRADE AND OTHER RECEIVABLES

These include Rs. 407.79 (June 30, 2018: Rs. 351.47) receivable from related parties.



Notes to the Condensed Interim

Financial Statements

For the half year ended December 31, 2018 - Unaudited

O8]

9.2

10.

(Unaudited) (Audited)
December 31, June 30,
2018 2018
Rupees '000
SHORT-TERM DEPOSITS, PREPAYMENTS,
LOANS AND ADVANCES
Loans to International Brands Limited
- Current portion of long term loan - note 7 36,491 36,512
- Short term loan - note 9.1 200,000 200,000
236,491 236,512
Prepayments 1,892 291
Short term deposits 4,994 5,238
Current portion of employee loan - 60
Advances
- To employees 2,570 1,303
- To suppliers 12,402 3,580
- Against imports - note 9.2 67,468 39,450
82,440 44,333
325,817 286,434

This loan is repayable within 1 year and carries mark-up at the rate of 12 months KIBOR
+ 2% per annum. The said loan was approved in the extra ordinary general meeting held
on May 18, 2016 as per the requirements of section 208 of the repealed Companies
Ordinance, 1984. The loan has been further extended for a period of one year effective
July 01, 2018 with maturity on June 30, 2019.

These advances are 100% cash margin on import of specified items kept with scheduled
banks in accordance with the requirement of Circular No. 02 of 2017 of Banking Policy &
Regulations Department, State Bank of Pakistan.

(Unaudited) (Audited)
December 31, June 30,
2018 2018
Rupees '000
CASH AND BANK BALANCES

Cash at bank - current accounts 29,341 18,722
Cash in hand 100 100
Cheques in hand - 8,900
29,441 27,722




Notes to the Condensed Interim
Financial Statements

For the half year ended December 31, 2018 - Unaudited

11. SHARE CAPITAL

Authorised share capital

(Unaudited) (Audited) (Unaudited) (Audited)
December 31, June 30, December 31, June 30,
2018 2018 2018 2018
Rupees '000
75,000,000 75,000,000  Ordinary shares of Rs. 10 each 750,000 750,000

Issued, subscribed and paid up capital

(Unaudited) (Audited)
December 31, June 30,
2018 2018
22,990,000 22,990,000  Shares alloted for consideration 229,900 229,900
paid in cash
31,097,605 31,097,605  Shares allotted as bonus shares 310,977 310,977
54,087,605 54,087,605 540,877 540,877

11.1 Movement in issued, subscribed and paid-up capital

(Unaudited) (Audited) (Unaudited) (Audited)
December 31, June 30, December 31, June 30,
2018 2018 2018 2018
Rupees '000
54,087,605 49,170,550  Opening shares outstanding 540,877 491,706
- 4,917,055  Shares alloted as bonus shares - 49,171

Shares alloted as right shares

54,087,605 54,087,605 540,877 540,877

12. CONTINGENCIES AND COMMITMENTS
12.1 Contingencies

12.1.1There has been no significant change in the status of contingency as reported in the
annual audited financial statements of the Company for the year ended June 30, 2018.

12.2 Commitments

The facilities for opening letters of credit as at December 31, 2018 amounted to Rs. 383
million (June 30, 2018: Rs. 283 million) of which the amount remaining unutilised at the
end of period was Rs. 192.5 million (June 30, 2018: Rs. 163.09 million).

The above facilities are secured by way of first pari passu hypothecation charge over all
present and future stocks and receivables of the Company.



Notes to the Condensed Interim
Financial Statements

For the half year ended December 31, 2018 - Unaudited

December 31, December 31,

2018 2017
Rupees '000
13. REVENUE
Gross sales 863,700 733,797
Sales tax (17,094) (2,034)
846,606 731,763
Less:

Sales discount 82,570 | ‘ 74,357
Sales return 8,886 13,373
91,456 87,730
755,150 644,033

14. OTHER INCOME
Income from financial assets
Realised gain on investments - at fair value

through profit or loss 308 500
Unrealised gain on investments - at fair

value through profit or loss - 615
Interest on loan to International Brands Limited 10,772 10,475
Dividend income 17 6

11,097 11,596
Income from non - financial assets
Scrap sales - 85
Rental income from investment property 11,990 8,914
Insurance claim - 959
11,990 9,908
23,087 21,504




Notes to the Condensed Interim

Financial Statements

For the half year ended December 31, 2018 - Unaudited

December 31, December 31,

2018 2017
Rupees '000
15. CASH (USED IN) / GENERATED FROM
OPERATIONS
Profit before taxation 97,341 106,785
Add / (Less): Adjustment for non-cash charges
and other items
Depreciation of property and equipment 1,035 1,098
Amortisation of intangible assets 302 15
Finance cost 473 540
Interest income (10,772) (10,475)
Dividend Income (17) 6)
Realised gain on investments - at fair value
through profit or loss (308) (500)
Unrealised gain on investments - at fair value
through profit or loss - (615)
(9,287) (9,943)
Profit before changes in working capital 88,054 96,842
Effect on cash flow due to working capital changes
(Increase) / decrease in current assets:
Inventories (107,828) (29,424)
Trade and other receivables (61,757) (21,211)
Short-term deposits, prepayments,
loans and advances (39,383) (1,036)
Refunds due from government - sales tax
Other receivables - 927
(208,968) (50,744)
Increase in trade and other payables 96,539 27,219
Cash (used in) / generated from operations (24,375) 7.3,8il7
16. CASH AND CASH EQUIVALENTS
Cash and bank balances 29,441 17,662

17. FINANCIAL RISK MANAGEMENT AND FAIR VALUE DISCLOSURES
Financial risk factors

The Company’s financial risk management objectives and policies are consistent with
those disclosed in the financial statements as at and for the year ended June 30, 2018.



Notes to the Condensed Interim

Financial Statements

For the half year ended December 31, 2018 - Unaudited

Fair value estimation and hierarchy

As at December 31, 2018 all financial assets and financial liabilities are carried at
amortised cost.

The valuation techniques and fair value hierarchy of the financial assets of the Company
are consistent with those given in the financial statements for the year ended June 30,
2018.

18. TRANSACTIONS WITH RELATED PARTIES

The following transactions were carried out with related parties during the period:

Nature of relationship Nature of transactions December 31, December 31,
2018 2017
Rupees '000

i Ultimate holding company - Dividend paid 147 135
- Share of expenses 9,600 5,400

- Recovery of loan 30,000 24,000

- Interest income 10,772 10,475

ii. Holding company - Dividend paid - 30,281
- Share of expenses 387 541

- Sale of goods - 87

- Purchase of goods 239 992

ii. ~ Associated companies - Sale of goods 531,093 478,616
- Share of expenses 1,617 1,446

- Payment made for

SAP implementation i s

- Donation paid 2,500 500

- Rental income 3,354 2,640

iv.  Employees’ Provident Fund  Contribution paid 1,950 1,807
v. Key Management Personnel - Salaries and other

employee benefits 7,908 8,224

- Directors’ fee 200 400

19. DATE OF AUTHORISATION FOR ISSUE

These condensed interim financial statements were approved and authorised for issue
by the Board of Directors of the Company on February 21, 2019.

.

Chief Executive Director Chief Financial Officer
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