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Directors’ Report 

It gives me pleasure to share the results and financial information of the Company for the half year ended 
December 31, 2018. 

During the period under review, sales volume of the Company decreased by 2,501 MT compared to the 

corresponding period of the preceding year primarily due to less quantity supplied by local refineries compared 

to the quota allocated due to furnace oil upliftment issue which resulted in decrease in production of LPG by 

refineries. Further, due to irregular supply / availability of imported LPG and unfavorable prices the Company 

decided to purchase imported LPG on need basis and thus avoided loss on sale of imported LPG. During the 

period your company purchased Imported LPG of 6,483 MT as compared to 9,625 MT purchased during the 

corresponding period of last year. During November / December, when the prices of Imported LPG normalized, 

the Company Imported LPG by Sea and the vessel arrived in the last week of December 2018.  

Net sales of the Company increased by 21.17% due to higher demand and better selling prices during 

November and December 2018 compared to corresponding period of the previous year. Gross margins, 

however, increased by only 3.43% mainly due to much lower margin during September and October 2018. 

Cost of imported product of LPG was higher due to increase in international prices of LPG. Profit before tax 

increased by 16.86%, mainly due to increase in sales margin and other income. 

During last year the Government decided to import LNG in bulk and this was made available to Industrial 

consumers and to a large extent to the piped natural gas customers of SNGPL and SSGCL. This resulted in 

reduced demand from the Industrial customers and to some extent domestic consumers of LPG. The trend 

continued this year as well and lower sales were witnessed in the industrial segment. However, due to lower 

price of LPG, as compared to petrol and diesel, its demand increased along with increase in selling prices in 

Auto Sector and as a result our sales in non industrial segment increased.  

Administrative expenses increased by Rs. 8.29 million (16.31%) due to increase in staff related cost and 

increase in rent and utilities. Distribution and marketing expense increased by only Rs. 0.769 million (2.51%) 

which has increased due to increase in sales revenue. 

The Company has not paid its loan obtained from National Bank of Pakistan amounting to Rs. 254 million 

which is recorded in current liability. The Company is in negotiations with NBP and it is expected that the loan 

will soon be restructured. 

The Company’s earnings per share of the current period is Rs. 1.59 compared to earnings per share of Rs. 

1.38 per share in the corresponding period of the preceding year. 

We believe that sustainable development is only possible if we abide by our Business Principles. Burshane has 

firmly embedded them in all the operations of the company and we continuously strive to inculcate these 

principles amongst our stakeholders. 

In the context of business growth I would like to assure you that the management of your company is fully 

aware of its obligations towards its stakeholders and is determined to develop long-term corporate plans to 

increase the value of the business. We are looking into all possible options to increase the market share and 

earn an adequate return on capital employed of Burshane in a profitable manner; therefore we are confident 

that we will show strong performance in the coming periods. 
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OGRA has issued a notification on February 01, 2018 regulating the LPG prices in the Country. Accordingly, 
the LPG price would be regulated from the Producer’s stage to retail marketing stage.  

Following are the persons who are Directors of the Company: 

1. Mr. Asad Alam Niazi 
2. Mr. Tassaduq Hussain Niazi 
3. Ms. Hamdia FatinNiazi 
4. Mr. Shehriar D. Sethna 
5. Mr. Darayus T. Sethna 
6. Mr. Saifee Zakiuddin 
7. Mr. Khalid Dar 
8. Mr. Etrat Hussain Rizvi 
9. Maj.Gen Rafi Ullah Khan (R) 

We have once again excelled in our performance of Health, Safety, Security and Environment (HSSE), with no 
lost time injury and fatality. The management is committed towards not only improving the HSSE standards for 
itself but leading in to establish best practices for the industry as well. Further, during the year, the Company 
decided that in order to retain and motivate staff, it will by the way of balloting select 1 person to perform Hajj 
or Umra on Company’s expense. 

During the period, 2 meetings of the Board of Directors and 2 meetings of the Audit Committee were held. 

Following is the appropriation: 

 (Rs. In ‘000) 

Profit before tax                                                   57,140 

Taxation                                                                  (21,392)  

Net profit after tax                                                    35,748 

Dividend declared              Cash                              NIL 

                                           Bonus                            NIL 

 

On behalf of the Board, I would like to thank the staff, business partners, customers and all other stakeholders 
for their continued support in ensuring sustainable growth of the Company and for making Burshane their 
brand of first choice. 

        ___________________ 
Karachi                                      Asad Alam Khan 
Dated: February 26, 2019                 Director / CEO 
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