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BALUCHISTAN WHEELS LIMITED

Manufacturaers of Automative Wheels in Pakistan

The Directors are pleased to present the Un-Audited Condensed Interim Financial
Statements for the half ended December 31, 2018.

FINANCIAL RESULTS

By the Grace of Allah, your Company has posted after tax profit of Rs.53.730 million
(1HFY18: Rs. 43.773 million) which translate into basic EPS of Rs. 4.03 (1HFY18: Rs.
3.28 per share) despite the prevailing difficult / depressed economic condition of the
Country.

Overall at the national level the production of Cars improved by 5% with the total
production of 113,494 units during the period July-December 2018 as compared to the
107,787 units in the corresponding period of last year, whereas the production of Trucks
& Buses declined by 13% i.e. 4,266 units produced during the period July-December
2018 as compared to 4,923 units during the same period of last year. Similarly, the
production of Tractors decreased by 20% i.e. 25,969 units produced during the period
July-December 2018 as compared to 32,614 units during the same period of last year.

During the period (July to December 2018)the Company had overall consolidated
revenue of Rs. 866 million improved by 1% as compared to Rs. 856 million of
corresponding period of last year. The Car wheels sale was improved to Rs. 462 million
compared to Rs. 407 million (up by 14%) during the same period of last year. The
Truck/Bus wheels sale declined significantly by 30% from Rs. 150 million to Rs. 105
million of the corresponding period of last year. The decline is mainly due to the
restriction on purchase of vehicles for the non-filers and the slowdown of the
implementation of the China Pakistan Economic Corridor (CPEC) projects. However the
Tractor Wheels Sales remain the same in terms of value to Rs. 276 million but in terms
of quantity the sale declined by 14% due to the slow economic activity particularly in
agriculture sector.

The gross profit increased in absolute terms by Rs. 18.852 million from Rs. 135.538
million to Rs. 154.390 million. The Company earned net profit after taxation of Rs.
53.730 million compared to Rs. 43.773 million in the same period of last year, increased
by 22%. The main reason for increase in net profit after taxation is due to the charging
of accelerated depreciation on addition of Plant & Machinery during the period under
review.

Administrative expenses increased by Rs. 5.710 million (i.e. 12%) from Rs. 46.285
million to Rs. 51.995 million primarily due to the salaries & wages and /other related
expenses. Other operating expenses increased by Rs. 5.304 million (i.e. 102%) from Rs.
5.181 million to Rs. 10.485 million mainly on account of Exchange losses on imports due
to the restrictions imposed by State Bank of Pakistan on/ forward cover
bookings/hedging of foreign exchange transactions.
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NBP AND RELATED MATTERS

The case is pending in the High Court of Sindh which has been briefly explaine
note No. 24 of the Annual Audited Financial Statements for the year ended J
30, 2018. The management and its legal counsel are hopeful that the ultim
outcome of the matter will be in the company’s favour (Insha-Allah).

FUTURE OUTLOOK

The second supplementary/mini budget 2019 as announced by the Government
January 23, 2019 has allowed non-filers to buy cars (locally manufactured) up
1300 cc (Subject to approval). This will have a positive impact on the lo
Automobile Industry and resultantly have an effect on our sales too.

Further, the Government has proposed to reduce the Regulatory Duty on Tra
diesel engines and parts and also proposed to reduce tax on banks financing
agricultural loans in the recently announced mini budget may be helpful to b
the sale of tractors.

In the year 2019 the local Car manufacturers will likely to introduce ne
models and your Company has successfully developed wheels for their upc
models as per the International Quality Standards and this will also put p
impact on our future revenue.

The management is aware to the challenges ahead and is continuously ev

strategies and adopting measures to meet future challenges and maintain bu
growth.

ACKNOWLEDGEMENT

We take this opportunity to thank our customers and all the stakeholders
reposed their trust and confidence in the company and acknowledge the efforts
the entire BWL team including our staff and workers and look forward to th
continued support.

May Allah bless us and help us to achieve success for your company and for

benefit of all stake holders, and the Country in general. Aameen!

For and on Behalf of the Board

Razak H.M. Bengali Muhammad Sid
Chief Executive Director

Karachi: February 15, 2019
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Building a better Palistan: ay.com/pk

working world

INDEPENDENT AUDITORS® REVIEW REPORT
To the members of Baluchistan Wheels Limited (the Company)
Report on review of Interim Financlal Statements

Introduction

We have reviewed the accompanying condensed interim statement of financial position of Baluchistan
Wheels Limited (the Company) as at 31 December 2018 and the related condensed interim statement
of profit or loss, condensed interim statement of comprehensive income, condensed interim statement
of cash flows, and condensed interim statement of changes in equity and notes to the financial
statements for the six months period then ended (here-in-after referred to as the “interim financial
statements™). Management is responsible for the preparation and presentation of this interim financial
statements in accordance with accounting and reporting standards as applicable in Pakistan for interim
financial reporting. Our responsibility is to express a conclusion on these interim financial statements
based on cur review.

The figures of the condensed interim statement of profit or loss and condensed interim statement of
comprehensive income for the three months ended 31 December 2018 and 2017 have nof been
reviewed, as we are required to review only the cumulative figures for the six months period ended 31
December 2018,

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410,
"Review of Interim Financial Information Performed by the Independent Auditor of the Entity". A
review of inferim financial statements consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and cther review procedures, A review is

4 substantially less in scope than an audit conducted in accordance with International Standards on
Auditing and ccnsequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit

opinion.
Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim financial statements are not prepared, in all material respects, in accordance
with the accounting and reporting standards as applicable in Pakistan for interim financial reporting.

The engagement partner on the audit resulting in this independent auditors’ report is Tariq Feroz Khan.

&% fé—rv& Zh%

Chartered Accountants
Place: Karachi
Date: 22 February 2019
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)8 BALUCHISTAN WHEELS LIMITED

CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION
AS AT DECEMBER 31, 2018

December 31, June 3
2018
(Un-audited)
Note  ---——--- (Rupees in ‘000)--------
ASSETS
NON-CURRENT ASSETS
Property, plant and equipment 4 464,763
Long-term loans and advances 3,811
Long-term deposits 4,797
473,371 504,5
CURRENT ASSETS
Stores, spare parts and loose tools 56,786
Stock-in-trade 5 716,573
Trade debts 130,100
Loans and advances 15,149
Trade deposits and short-term prepayments 2,852
Other receivables 70
Short-term investments 6 3,843
Taxation — net 137,549
Sales tax refundable — net 20,398
Bank balances 19,677
1,102,997
TOTAL ASSETS 1,576,368 1%
EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Authorized share capital
25,000,000 (June 30, 2018: 25,000,000) ordinary shares of Rs.10/- each 250,000
Issued, subscribed and paid-up capital 133,343
Reserves 1,149,374
1,282,717
NON-CURRENT LIABILITIES
Liabilities against assets subject to finance leases 2,410
Long-term deposits 1,947
Deferred taxation 36,441 34,
40,798 41,9
CURRENT LIABILITIES
Trade and other payables 135,531 133,
Accrued mark-up 2,099 '
Short term running finance 7 101,041
Current portion of Liabilities against assets subject to finance lease 5,580
Unclaimed dividend 6,910
Provision for warranty 1,692
Sales tax payable -
252,853
CONTINGENCIES AND COMMITMENTS 8
1,576,368

The annexed notes 1 to 12 form an integral part of these condensed interim financial statements.

RAZAK H.M BENGALI MUHAMMAD YASIN YUNUS LADHA
CHIEF EXECUTIVE CHIEF FINANCIAL OFFICER
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2018 2017 2018
Rs. in ‘000
urnover — net 865,930 855,782 349,103
Cost of sales (711,540) (720,244) (283,865)
Gross profit 154,390 135,538 65,238
Distribution cost (23,289) (25,840) (7,616)
Administrative expenses (51,995) (46,285) (26,909)
Other expenses (10,485) (5,181) (6,309)
Finance cost (3,215) (1,365) (2,354)
(88,984) (78,671) (43,188)
Other income / (loss) 1,887 (129) 1,718
Profit before taxation 67,293 56,738 23,768
Taxation
Current (10,255) (12,104) 3,583
Prior (1,825) 783 (76)
Deferred (1,483) (1,644) (3,351)
(13,563) (12,965) 156
Profit after taxation for the period 53,730 43,773 23,924
Earnings per share- basic and diluted (Rs) 4.03 3.28 1.79

The annexed notes 1 to 12 form an integral part of these condensed interim financial statements.

) BALUCHISTAN WHEELS LIMITED

Manufocturers of Automotive Wheels in Pakistan

CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS (
FOR THE HALF YEAR ENDED DECEMBER 31, 201

Half-Year Ended

Quarte

December 31,

December 31,

December 31,

RAZAK H.M BENGALI
CHIEF EXECUTIVE

MUHAMMAD YASIN YUNUS LADHA MUH
CHIEF FINANCIAL OFFICER
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Manufocturers of Automotive Wheels in Pakistan

<A BALUCHISTAN WHEELS LIMITED

ONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME
FOR THE HALF YEAR ENDED DECEMBER 31, 2018

Half year ended Quart

December 31, December 31, December 31

2018 2017 2018
Rs. in ‘000----====mm=am- -
Profit after taxation for the period 53,730 43,773 23,924
Other comprehensive income - - -
Total comprehensive income 53.730 43.773 23.924

for the period

The annexed notes 1 to 12 form an integral part of these condensed interim financial state

RAZAK H.M BENGALI MUHAMMAD YASIN YUNUS LADHA MUH
CHIEF EXECUTIVE CHIEF FINANCIAL OFFICER
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CONDENSED INTERIM STATEMENT OF CASH FLOWS (UNAUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2018

CASH FLOWS FROM OPERATING ACTIVITIES
Profit before taxation

Adjustments for non-cash items:
Depreciation
Gain on disposal of operating fixed assets
Finance costs
Provision for slow moving stores, spare parts and loose tools
Reversal of provision for slow moving stock in trade - net
Provision for doubtful debts — net
Provision for compensated absences
Reversal / provision for warranty claims - net
Provision for employees' benefits
Profit on treasury bills and deposit accounts
Dividend income
Loss on redemption and revaluation of mutual fund units / listed shares

(Increase) / Decrease in current assets
Stores, spare parts and loose tools
Stock-in-trade
Trade debts
Loans and advances
Trade deposits, short-term prepayments and other receivables
Sales tax refundable — net

Increase / (Decrease) in current liabilities
Trade and other payables

Employees' benefits paid
Income tax paid
Long-term loans and advances
Long-term deposits — net
Net cash used in operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Fixed capital expenditure
Proceeds from disposal of fixed assets
Profit received on treasury bills and bank accounts
Short-term Investments made
Short-term Investments redeemed
Dividend received
Net cash generated from investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Liabilities against assets subject to finance lease —net
Finance cost paid
Dividend paid
Net cash used in financing activities

Net decrease in cash and cash equivalents
Cash and cash equivalents at the beginning of the period

Cash and cash equivalents at the end of the period

The annexed notes 1 to 12 form an integral part of these condensed interim financial sta

BALUCHISTAN WHEELS LIMITED

= Manulocturers of Automotive Wheels in Pakistan

RAZAK H.M BENGALI MUHAMMAD YASIN YUNUS LADHA
CHIEF EXECUTIVE CHIEF FINANCIAL OFFICER

11

December 31,
Note 2018
------- (Rupees in '000°)

67,293

4.1 23,964
(2,099)
3,215
1,425
(924)
3,306
255
(3,341)
2,017
(357)
(49)
1,427
28,839

96,132

(3,756)
(183,461)
32,166
9,656

55
(23,200)
(168,540)

(72,408)

1,199
(71,209)
(1,440)
(8,021)
44
1,217
(79,409) (

4,793
3,547
357
(13,220)
13,466

(2,573)

(1,116)

(38,374)
(42,063)

(112,480)
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) BALUCHISTAN WHEELS LIMITED

Manufocturers of Automotive Wheels in Pakistan

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN
FOR THE HALF YEAR ENDED DECEMBER 31, 2018

Revenue reserve

Issued,
subscribed Remeasurement
and paid-up  General loss Unappropriated T
capital Reserve _on gratuity fund Profit
(Rupees in '000')

alance as at July 01, 2017 133,343 160,000 (5,850) 953,592

inal dividend for the year ended

une 30, 2017 @ Rs. 4 per share - - - (53,337)
Profit after taxation - - - 43,773
Other comprehensive Income - - - -
Total comprehensive income - - - 43,773 43,773
Balance as at December 31,2017 133,343 160,000 (5,850) 944,028 1,098,178
Balance as at July 01,2018 133,343 160,000 (12,397) 988,044 1,135,647
Final dividend for the year ended
June 30, 2018 @ Rs. 3 per share - - - (40,003) (40,003)

|

Profit after taxation - - - 53,730 53,730\
Other comprehensive Income - - - - -
Total comprehensive income - - - 53,730 53,730
Balance as at December 31,2018 133,343 160,000 (12,397) 1,001,771 1,149,374 \1,352

The annexed notes 1 to 12 form an integral part of these condensed interim financial statements.

RAZAK H.M BENGALI MUHAMMAD YASIN YUNUS LADHA MUH
CHIEF EXECUTIVE CHIEF FINANCIAL OFFICER
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21.

2.2,

2.3.

BALUCHISTAN WHEELS LIMITED

Manulocturers of Automotive Whaels in Pokistan

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED)
FOR THE HALF-YEAR ENDED DECEMBER 31, 2018

CORPORATE INFORMATION

Baluchistan Wheels Limited (the Company) was incorporated in Pakistan on June 16, 1980. The Company is
engaged in manufacturing and marketing of automotive wheel rims for trucks, buses, tractors, cars, and mini
commercial vehicles. The Company is listed on Pakistan Stock Exchange Limited. The registered office and
factory of the Company is situated at Main RCD Highway, Hub Chowki, Lasbella, Baluchistan,Pakistan.

BASIS OF PREPARATION

These condensed interim financial statements have been prepared in accordance with the accounting and
reporting standards as applicable in Pakistan for interim financial reporting. The accounting and reporting
standards as applicable in Pakistan for interim financial reporting comprise of:

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International
Accounting Standards Board (IASB) as notified under the Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ with the requirements of
IAS 34, the provisions of and directives issued under the Companies Act, 2017 have been followed.

These condensed interim financial statements do not include all the information and disclosures reguired in
annual financial statements and should be read in conjunction with the Company's annual financial
statements for the year ended June 30, 2018. These condensed interim financial statements are unaudited,
however, have been subject to limited scope review by the auditors and are being submitted to the
shareholders as required by the listing regulation of Pakistan Stock Exchange Limited and Section 237 of the
Companies Act, 2017.

The figures of the condensed interim statement of profit or loss and condensed interim statement of
comprehensive income for the quarters ended December 31, 2018 and December 31, 2017 and notes
forming part thereof have not been reviewed by the auditors of the Company, as they have reviewed the
cumulative figures for the half years ended December 31, 2018 and December 31, 2017.
ACCOUNTING POLICIES

The accounting policies and the methods of computations adopted in the preparation of these condensed
interim financial statements are consistent with those followed in the preparation of the Company's annual
financial statements for the year ended June 30, 2018 except for;

New / Revised Standards, Interpretations and Amendments

The Company has adopted the following standards and amendment to IFRSs which became effective for
the current period:

Standard or Interpretation

IFRS 2 - Share-based Payments — Classification and Measurement of Share-based Payments
Transactions (Amendments)

IFRS 4 - Insurance Contracts: Applying IFRS 9 Financial Instruments with IFRS 4 Insurance
Contracts — (Amendments)

IFRS 9 - Financial Instruments

IFRS 15 - Revenue from Contracts with Customers

IAS 40 - Investment Property: Transfers of Investment Property (Amendments)

IFRIC 22 - Foreign Currency Transactions and Advance Consideration

The adoption of the above standards and amendments in the accounting standards did not have effect on
the accounting policies of the Company except for the adoption of IFRS 15 "Revenue from contracts with
customers" and IFRS 9 "Financial Instruments" which are as follows:

13



41.

BALUCHISTAN WHEELS LIMITED

Manufocturers of Automotive Wheels in Pakistan

IFRS 15 Revenue from Contracts with Customers

According to IFRS 15, revenue is recognized to depict the transfer of promised goods or services to a
customer in an amount that reflects the consideration to which the Company expects to be entitled in
exchange for those goods or services. Revenue is recognized when, or as, the customer obtains control of
the goods or services. IFRS 15 also includes guidance on the presentation of contract balances, that is,
assets and liabilities arising from contracts with customers, depending on the relationship between the entity's
performance and the customer's payment. IFRS 15 supersedes IAS 11, Construction Contracts and IAS 18,
Revenue as well as related interpretations.

The Company has assessed that significant performance obligation in contracts with customers are closely
related and therefore are discharged over the period of the relationship with relevant customers. Hence, the
Company has concluded that it is in compliance with the requirements of the new accounting standard.”

IFRS 9 Financial Instruments

IFRS 9 'Financial Instruments' has replaced IAS 39 'Financial Instruments: Recognition and Measurement' for
annual periods beginning on or after 1 July 2018, bringing together all three aspects of the accounting for
financial instruments: classification and measurement; impairment; and hedge accounting. The Company has
applied IFRS 9 retrospectively, with the initial application date of 1 July 2018 as notified by the Securities and
Exchange Commission of Pakistan (SECP).

The Company's financial assets mainly include trade debts, loans, investment in equity instruments, other
ancillary deposits/receivables and bank balances held with commercial banks.

The adoption of IFRS 9 has changed the accounting for impairment losses for financial assets by replacing
the incurred losses model approach with a forward looking Expected Credit Loss (ECL) approach. ECL are
based on the difference between the contractual cash flows due in accordance with the contract and all the
cash flows that the Company expects to receive. The shortfall is then discounted at an approximation to the
asset’s original effective interest rate.

Considering the nature of the financial assets, the Company has applied the standard’s simplified approach
and has calculated ECL based on life time ECL. For this purpose, the management has conducted an
exercise to assess the impairment of its financial assets using historical data and forward looking information.
Based on such exercise, the Company has concluded that it is in compliance with the requirements of the new
accounting standard and that the impact of impairment on its financial assets is immaterial to these
condensed interim financial statements.

December 31, June 30,

2018 2018
(Unaudited) (Audited)

Note  =----seeeeee- Rs. in ‘000-------==-=--
PROPERTY, PLANT AND EQUIPMENT
Operating fixed assets 4.1 464,763 435,886
Capital work-in-progress 4.2 - 59,081

464,763 494,967

Operating fixed assets
Opening net book value (NBV) 435,886 367,139
Additions during the period / year (cost) 411 62,682 115,667
Depreciation for the pericd / year (23,964) (45,671)
Disposals during the period / year (NBV) 411 (9,841) (1,249)
Closing net book value (NBV) 464,763 435,886
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BALUCHISTAN WHEELS LIMITED
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December 31, 2018 June 30, 2018
Additions Disposals Additions Disposals
at cost at NBV at cost at NBV
(Un-audited) (Audited)
Rs. in ‘000

4.1.1. Additions and disposals to operating fixed assets:

Plant and machinery 60,891 9,059 106,265 560
Furniture and fittings - 83 - -
Office equipment 1,791 121 1,146 -
Computer - - 316 -
Vehicles- owned - 578 739 689
Vehicles- leased - - 7,201 -
62,682 9,841 115,667 1,249
December 31, June 30,
2018 2018
(Unaudited) (Audited)
Note  ----=sssmenme Rs. in ‘000----=====-n--
4.2. Capital work-in-progress
Opening balance 59,081 130
Capital expenditure incurred during the period/year 404 59,093
59,485 59,223
Transferred to operating fixed assets during the period / year (59,485) (142)
Closing balance - 59,081
5. STOCK-IN-TRADE
Raw material and components 331,014 211,283
Work-in-process 161,425 143,066
Finished goods 183,288 97,671
Scrap stock 59,672 63,527
735,399 515,547
Stock-in-transit - 36,391
735,399 551,938
Provision for slow moving stock 5.1 (18,826) (19,750)
716,573 532,188
5.1. Movement in provision is as follows:
Balance at the beginning of the period / year 19,750 25,072
Provision made during the period / year - 424
19,750 25,496
Reversal of provision for the period / year (924) (5,746)
Balance at the end of the period / year 18,826 19,750
6. SHORT TERM INVESTMENTS
- Listed shares — fair value through profit or loss 3,843 5516

7. SHORT TERM RUNNING FINANCE - secured

These facilities are obtained from three commercial banks under mark-up arrangements and are secured by
way of hypothecation charge ranking pari passu over company's stock and debts amounting to Rs. 335
million of which Rs. 101.041 million (June 30, 2018 : Rs. Niljutilized as of the reporting date. The rates of
mark-up of these finances are ranging between 0.75% and 1% plus three months average KIBOR and is
secured against the stock and book debts of the Company for Rs. 463.6 million.
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8.1.

8.2.

10.

BALUCHISTAN WHEELS LIMITED

Manufocturers of Automotive Wheels in Pakistan

CONTINGENCIES AND COMMITMENTS

Contingencies

There is no change in the status of contingencies as disclosed in the annual audited financial statements for
the year ended 30 June 2018, except as described below:

On September 27, 2018, the Deputy Commissioner Inland Revenue (DCIR) has passed an amendment order
ufs 122(1) (5) of the Income Tax Ordinance, 2001, for the Tax year 2017 and thereby creating demand of
Rs.28.392 million. Being aggrieved, the Company filed an appeal before the Commissioner Inland Revenue
Appeals — | [CIR(A-I)], which is not yet decided.

Based on tax advisor's confirmation, the case is at early stage therefore the outcome of the above appeal
cannot be ascertained and consequently any future potential liabilities. Accordingly, no provision has been
made in these condensed interim financial statements.

December 31, June 30,

2018 2018
(Unaudited) (Audited)
mmmmmmmmem==RS. N {000-mmmmmme
Commitments
Outstanding letters of guarantees 4,512 4,512
QOutstanding letters of credit 135,485 167,536

TRANSACTIONS WITH RELATED PARTIES

Related parties of the Company comprise of directors, key management personnel and retirement benefit
plans. Transactions with related parties are as follows:

Half-year Half-year

Ended Ended
December 31, December 31,
2018 2017
(Un-audited)
e o I | 1) RN
Relationship Nature of transactions
Key Management Personnel Sales of fixed asset - 476
Key Management Personnel Remuneration 36,369 29,823
Non-executive directors Meeting Fee 1,400 1,560
Staff retirement funds
Contribution to gratuity fund 2,017 2,058
Contribution to provident fund 3,165 3,037
CASH AND CASH EQUIVALENTS
Cash and bank balances 19,677 10,408
Short term running finance (101,041) -
(81,364) 10,408
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<)) BALUCHISTAN WHEELS LIMITED

Manufocturers of Automotive Wheels in Pakistan

DATE OF AUTHORIZATION FOR ISSUE

These condensed interim financial information were authorized for issue on February 15, 2019, by the Board
of Directors of the Company.

GENERAL

Key management personnel remuneration corresponding figure in related party transactions note has
been revised in line with the new definition of executives in the Companies Act, 2017.

Figures have been rounded off to the nearest thousand rupees unless otherwise stated.

RAZAK H.M BENGALI MUHAMMAD YASIN YUNUS LADHA MUHA
CHIEF EXECUTIVE CHIEF FINANCIAL OFFICER
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