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DIRECTORS’ REPORT
The Directors are pleased to present the Un-Audited Condensed Interim Financial
Statements for the half ended December 31, 2018.

FINANCIAL RESULTS

By the Grace of Allah, your Company has posted after tax profit of Rs.53.730 million
(1HFY18: Rs. 43.773 million) which translate into basic EPS of Rs. 4.03 (1HFY18: Rs.
3.28 per share) despite the prevailing difficult / depressed economic condition of the
Country.

Overall at the national level the production of Cars improved by 5% with the total
production of 113,494 units during the period July-December 2018 as compared to the
107,787 units in the corresponding period of last year, whereas the production of Trucks
& Buses declined by 13% i.e. 4,266 units produced during the period July-December
2018 as compared to 4,923 units during the same period of last year. Similarly, the
production of Tractors decreased by 20% i.e. 25,969 units produced during the period
July-December 2018 as compared to 32,614 units during the same period of last year.

During the period (July to December 2018)the Company had overall consolidated
revenue of Rs. 866 million improved by 1% as compared to Rs. 856 million of
corresponding period of last year. The Car wheels sale was improved to Rs. 462 million
compared to Rs. 407 million (up by 14%) during the same period of last year. The
Truck/Bus wheels sale declined significantly by 30% from Rs. 150 million to Rs. 105
million of the corresponding period of last year. The decline is mainly due to the
restriction on purchase of vehicles for the non-filers and the slowdown of the
implementation of the China Pakistan Economic Corridor (CPEC) projects. However the
Tractor Wheels Sales remain the same in terms of value to Rs. 276 million but in terms
of quantity the sale declined by 14% due to the slow economic activity particularly in
agriculture sector.

The gross profit increased in absolute terms by Rs. 18.852 million from Rs. 135.538
million to Rs. 154.390 million. The Company earned net profit after taxation of Rs.
53.730 million compared to Rs. 43.773 million in the same period of last year, increased
by 22%. The main reason for increase in net profit after taxation is due to the charging
of accelerated depreciation on addition of Plant & Machinery during the period under
review.

Administrative expenses increased by Rs. 5.710 million (i.e. 12%) from Rs. 46.285
million to Rs. 51.995 million primarily due to the salaries & wages and other related
expenses. Other operating expenses increased by Rs. 5.304 million (i.e. 102%) from Rs.
5.181 million to Rs. 10.485 million mainly on account of Exchange losses on imports due
to the restrictions imposed by State Bank of Pakistan on forward cover
bookings/hedging of foreign exchange transactions.
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NBP AND RELATED MATTERS

The case is pending in the High Court of Sindh which has been briefly explained in
note No. 24 of the Annual Audited Financial Statements for the year ended June
30, 2018. The management and its legal counsel are hopeful that the ultimate
outcome of the matter will be in the company’s favour (Insha-Allah).

FUTURE OUTLOOK

The second supplementary/mini budget 2019 as announced by the Government on
January 23rd, 2019 has allowed non-filers to buy cars (locally manufactured) upto
1300 cc (Subject to approval). This will have a positive impact on the local
Automobile Industry and resultantly have an effect on our sales too.

Further, the Government has proposed to reduce the Regulatory Duty on Tractor
diesel engines and parts and also proposed to reduce tax on banks financing for
agricultural loans in the recently announced mini budget may be helpful to boost
the sale of tractors.

In the year 2019 the local Car manufacturers will likely to introduce new Car
models and your Company has successfully developed wheels for their upcoming
models as per the International Quality Standards and this will also put positive
impact on our future revenue.

The management is aware to the challenges ahead and is continuously evolving
strategies and adopting measures to meet future challenges and maintain business
growth.

ACKNOWLEDGEMENT

We take this opportunity to thank our customers and all the stakeholders who
reposed their trust and confidence in the company and acknowledge the efforts of
the entire BWL team including our staff and workers and look forward to their
continued support.

May Allah bless us and help us to achieve success for your company and for the
benefit of all stake holders, and the Country in general. Aameen!

For and on Behalf of the Board

Razak H.M. Bengali Muhammad Siddique Misri
Chief Executive Director

Karachi: February 15, 2019
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CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION
AS AT DECEMBER 31, 2018

December 31, June 30, 
2018 2018

(Un-audited) (Audited)
Note --------(Rupees in ‘000)--------

ASSETS

NON-CURRENT ASSETS
Property, plant and equipment 4 464,763 494,967
Long-term loans and advances 3,811 3,855
Long-term deposits 4,797 5,777

473,371 504,599
CURRENT ASSETS
Stores, spare parts and loose tools 56,786 54,455
Stock-in-trade 5 716,573 532,188
Trade debts 130,100 165,572
Loans and advances 15,149 24,805
Trade deposits and short-term prepayments 2,852 2,049
Other receivables 70 928
Short-term investments 6 3,843 5,516
Taxation – net 137,549 141,608
Sales tax refundable – net 20,398 -
Bank balances 19,677 31,116

1,102,997 958,237
TOTAL ASSETS 1,576,368 1,462,836

EQUITY AND LIABILITIES

SHARE CAPITAL AND RESERVES
Authorized share capital

25,000,000 (June 30, 2018: 25,000,000) ordinary shares of Rs.10/- each 250,000 250,000

Issued, subscribed and paid-up capital 133,343 133,343
Reserves 1,149,374 1,135,647

1,282,717 1,268,990
NON-CURRENT LIABILITIES

Liabilities against assets subject to finance leases 2,410 5,306

Long-term deposits 1,947 1,710
Deferred taxation 36,441 34,958

40,798 41,974
CURRENT LIABILITIES
Trade and other payables 135,531 133,499
Accrued mark-up 2,099 -
Short term running finance 7 101,041 -

Current portion of Liabilities against assets subject to finance lease 5,580 5,257

Unclaimed dividend                                                                                         6,910 5,281
Provision for warranty 1,692 5,033
Sales tax payable - 2,802

252,853 151,872
CONTINGENCIES AND COMMITMENTS 8

1,576,368 1,462,836
-

The annexed notes 1 to 12 form an integral part of these condensed interim financial statements.

RAZAK H.M BENGALI MUHAMMAD YASIN YUNUS LADHA MUHAMMAD SIDDIQUE MISRI
CHIEF EXECUTIVE CHIEF FINANCIAL OFFICER DIRECTOR
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CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS (UNAUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2018

Half-Year Ended Quarter Ended

December 31, December 31, December 31, December 31,

2018 2017 2018 2017

------------------------------Rs. in ‘000------------------------------

Turnover – net 865,930 855,782 349,103 440,893

Cost of sales (711,540) (720,244) (283,865) (380,135)

Gross profit 154,390 135,538 65,238 60,758

Distribution cost (23,289) (25,840) (7,616) (12,757)

Administrative expenses (51,995) (46,285) (26,909) (25,278)

Other expenses (10,485) (5,181) (6,309) (1,500)

Finance cost (3,215) (1,365) (2,354) (935)

(88,984) (78,671) (43,188) (40,470)

Other income / (loss) 1,887 (129) 1,718 (1,137)

Profit before taxation 67,293 56,738 23,768 19,151

Taxation

Current (10,255) (12,104) 3,583 (760)

Prior (1,825) 783 (76) 783

Deferred (1,483) (1,644) (3,351) (1,875)

(13,563) (12,965) 156 (1,852)

Profit after taxation for the period 53,730 43,773 23,924 17,299

Earnings per share- basic and diluted   (Rs) 4.03 3.28   1.79 1.30 

The annexed notes 1 to 12 form an integral part of these condensed interim financial statements.

RAZAK H.M BENGALI MUHAMMAD YASIN YUNUS LADHA MUHAMMAD SIDDIQUE MISRI
CHIEF EXECUTIVE CHIEF FINANCIAL OFFICER DIRECTOR
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UNAUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2018

Half year ended Quarter ended

December 31, December 31, December 31, December 31,

2018 2017 2018 2017

------------------------------Rs. in ‘000------------------------------

Profit after taxation for the period 53,730 43,773 23,924 17,299

Other comprehensive income - - - -

Total comprehensive income 
for the period

53,730 43,773 23,924 17,299

The annexed notes 1 to 12 form an integral part of these condensed interim financial statements.

RAZAK H.M BENGALI MUHAMMAD YASIN YUNUS LADHA MUHAMMAD SIDDIQUE MISRI
CHIEF EXECUTIVE CHIEF FINANCIAL OFFICER DIRECTOR
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RAZAK H.M BENGALI MUHAMMAD YASIN YUNUS LADHA MUHAMMAD SIDDIQUE MISRI
CHIEF EXECUTIVE CHIEF FINANCIAL OFFICER DIRECTOR

CONDENSED INTERIM STATEMENT OF CASH FLOWS (UNAUDITED) 
FOR THE HALF YEAR ENDED DECEMBER 31, 2018 

 
       December 31,  December 31,
      Note 2018  2017 
       ------- (Rupees in '000') ------- 

CASH FLOWS FROM OPERATING ACTIVITIES      
      

 Profit before taxation    67,293  56,738 
      

 Adjustments for non-cash items:     
  Depreciation   4.1 23,964  21,199 
  Gain on disposal of operating fixed assets    (2,099)  (248) 
  Finance costs    3,215  1,365 
  Provision for slow moving stores, spare parts and loose tools  1,425  1,555 
  Reversal of provision for slow moving stock in trade - net   (924)  (2,774) 
  Provision for doubtful debts – net    3,306  918 
  Provision for compensated absences    255  500 
  Reversal / provision for warranty claims - net   (3,341)  108 
  Provision for employees' benefits    2,017  2,057 
  Profit on treasury bills and deposit accounts    (357)  (2,019) 
  Dividend income    (49)  (119) 
  Loss on redemption and revaluation of mutual fund units / listed shares 1,427  2,718 
       28,839  25,260 
         

     96,132  81,998 
         

 (Increase) / Decrease  in current assets      
 Stores, spare parts and loose tools    (3,756)  (542) 
 Stock-in-trade    (183,461)  (111,416) 
 Trade debts     32,166  (77,407) 
 Loans and advances    9,656  16,782 
 Trade deposits, short-term prepayments and other receivables   55  (4) 
 Sales tax refundable – net   (23,200)  6,393 
     (168,540)  (166,194) 
       

     (72,408)  (84,196) 
  Increase / (Decrease) in current liabilities       
 Trade and other payables    1,199  (19,304) 
     (71,209)  (103,500) 
         

 Employees' benefits paid    (1,440)  (76) 
 Income tax paid    (8,021)  (74,258) 
 Long-term loans and advances    44  (340) 
 Long-term deposits – net    1,217  (103) 
 Net cash used in operating activities    (79,409)  (178,277) 
         

CASH FLOWS FROM INVESTING ACTIVITIES      
 Fixed capital expenditure     4,793  (46,989) 
 Proceeds from disposal of fixed assets    3,547  937 
 Profit received on treasury bills and bank accounts   357  4,171 
 Short-term Investments made    (13,220)  (6,653) 
 Short-term Investments redeemed     13,466  257,939 
 Dividend received    49  119 
 Net cash generated from investing activities    8,992  209,524   

         

CASH FLOWS FROM FINANCING ACTIVITIES      
 Liabilities against assets subject to finance lease –net   (2,573)  5,164 
 Finance cost paid    (1,116)  (694) 
 Dividend paid    (38,374)  (52,839) 
 Net cash used in financing activities   (42,063)  (48,369) 

     

Net decrease in cash and cash equivalents    (112,480)  (17,122) 
     

Cash and cash equivalents at the beginning of the period   31,116  27,530 
     

Cash and cash equivalents at the end of the period  10 (81,364)  10,408 
         

The annexed notes 1 to 12 form an integral part of these condensed interim financial statements. 
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Revenue reserve

Issued,

subscribed
and paid-up General

Remeasurement
loss 

on gratuity fund

Unappropriated Total Total

capital Reserve Profit reserves equity
----------------------------- (Rupees in '000') -----------------------------

Balance as at July 01, 2017 133,343 160,000 (5,850) 953,592 1,107,742 1,241,085

Final dividend for the year ended

June 30, 2017 @ Rs. 4 per share - - - (53,337) (53,337) (53,337)

Profit after taxation - - - 43,773 43,773 43,773

Other comprehensive Income - - - - - -

Total comprehensive income - - - 43,773 43,773 43,773

Balance as at December 31, 2017 133,343 160,000 (5,850) 944,028 1,098,178   1,231,521

Balance as at July 01,2018 133,343 160,000 (12,397) 988,044 1,135,647 1,268,990

Final dividend for the year ended

June 30, 2018 @ Rs. 3 per share - - - (40,003) (40,003) (40,003)

Profit after taxation - - - 53,730 53,730 53,730

Other comprehensive Income - - - - - -

Total comprehensive income - - - 53,730 53,730 53,730

Balance as at December 31, 2018 133,343 160,000 (12,397) 1,001,771 1,149,374 1,282,717

The annexed notes 1 to 12 form an integral part of these condensed interim financial statements.

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UNAUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2018

RAZAK H.M BENGALI MUHAMMAD YASIN YUNUS LADHA MUHAMMAD SIDDIQUE MISRI
CHIEF EXECUTIVE CHIEF FINANCIAL OFFICER DIRECTOR
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RAZAK H.M BENGALI MUHAMMAD YASIN YUNUS LADHA MUHAMMAD SIDDIQUE MISRI
CHIEF EXECUTIVE CHIEF FINANCIAL OFFICER DIRECTOR






