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MIAN TEXTILE INDUSTRIES LIMITED

DIRECTOR'S REPORT

The Directors of your company are pleased to present before you the
condensed interim financial information of the company for the half year ended
December 31, 2018. During the period, the company incurred loss of Rs. 11.142
million against comprehensive income of Rs. 53.983 million in the
corresponding period which was earned on account of write back of financial
liabilities in result of full & final payment of settlement amount against its
outstanding liability with Habib bank limited.

The company has settled and paid outstanding liabilities of all the
banks/financial institutions by selling of its assets and by the funds/loan
provided by the Directors/family associates. Clearance certificates from all the
banks have been received; however, redemption of mortgage on property is
under process.

In pursuance of the decision of disposal of Land, Building and remaining Plant &
machinery/assets of the Company passed by the shareholders in the Extra
ordinary general meeting held on 29™ April 2017, the conclusion of the same
subject to clearance from all the banks/litigations and encumbrances is under
process.

The management has already given its comments/reply on all the matters
discussed in paragraphs (a) to (e) by the auditors in their report, in the Director's
report forthe year ended June 30, 2018.

The management appreciates the continued / devoted commitment,
dedication and hard work shown by the employees of company in this tough

time. 5

For and on behalf of the Board

Lahore: - Mianﬁamad Jehangir

February 25, 2019 Chief Executive
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MANZOOR HUSSAIN MIR & CO TELEPHONES: OFF. 37 3248 38
CHARTERED ACCOUNTANTS TRWB7

FAX 37353865
RES 35868287
35 86 B0 83
Email: mhmandco@gmail.oom
AL-NOOR BUTLDING, 43-BANK SQUARE, LAHORE.
INDEPENDENT AUDITORS' REVIEW REPORT TO THE MEMBERS OF
MIAN TEXTILE INDUSTRIES LIMITED
Report on review of Interim Financial Statements

Introduction

We have reviewed the accompanying condensed interim statement of financial posifion of Mian Textile
industries Limited as at December 31, 2018, and the related condensed interim statement of profit and
loss, condensed interim sialement of income, condensed interim statement of changes in
equily and condensed interim statement of cash flows, and notes to the financial statements for the six-

responsibility # stalements

figures of the condensed interim statement of profit and loss for the quarters ended December 31, 2018and
December 31, 2017 and the notes forming mwmummmwmwmmm
only the cumulative figures for the half year ended December 31, 2018.

Scope of Review

We conducied our review in accordance with the intemational Standard on Review Engagements 2410,
“Review of Interim Finandial Information Performed by the Independent Auditor of the Enfity”. A review of
mmmmdmmm persons responsible for financial and
accounting maiters, and applying analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with International Standards on Auditing and consequently
does not enable us o obtain assurance that we would become aware of all significant matiers that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Basis for qualified conclusion

{a) Fixed assets held for sale amounting Rs. 295180 million at nole (12) are not presented at current
&xmwkaSdRs.Z?ﬁnimdngadmmmsmMN

note (4.4) on fixed assets held for sale and others assetls, therefore fair value adjustments related
1o fixed assets heid for sale at note (12) and effect of impairment loss induding other assets cannot
be ascertained in the absence of revaluation report of independent valuer. The figures of fixed
assels in these condensed interim financial statements could be materially affected had the
adjustments of current fair value and impairment loss be done.

(b) Included in short term borrowings reclassified as loan in June 30, 2018 at note (8.2) are Rs. 5
million from Messer Sheikh Noor-ud-Din & Sons (Pwt) Limited of which no confirmation of loan
balance is available to us. This amount remained unconfirmed.

{c) Assets and Liabilities excepiing that referred above in Para (a) are stated at Fair Value bul
statement of condensed interim financial position is nol presented in their liguidity order.

(d) Qualified conclusion
Based on our review, except for the matiers discussed in above paragraphs (a) fo (c), nothing has
come to our attention that causes us 1o befieve that the interim financial statements

accompanying
suiplwd.ham accordance with the and standards
. . respecls, in : accounting reporting

o Pt SR et AT VAR NS B R VRTT Lt L TR
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(e} Emphasisof Malter

(i) Atention is invited 1o Note 3 of these condensed interim financial statemenis and
annual financiai statement of June 30, 2018. In the Extra Ordinary Meeting of shareholders
held on 29™ April, 2017, it was resolved that the operation of industrial unit was not viabie
and unit be closed down due to depressed market, uneconomical conditions and political
31, 2018 and annual financial statements of the company for the year then ended June,
2018 were prepared on the non-going concem basis at fair market value method.

In this haif year ended December 31, 2018, the company has done trading business of
sales of vehicles of Rs. 2.116 million on which liftle operaiing profit of Rs. 0.153 million has
been eamed. Accumuiated losses in this half year ended are Rs. 524.846 milion
(December 31, 2017:Rs. 514 292 million) and the Company has incurred comprehensive
loss of Rs. 11.142 million. Under the circumstances, the company is not going concem and
it will not be able to recoup its fosses of Rs. 524 846 million for long period from trading
business. The management has drawn up its condensed interim financial statements for
the half year ended December 31, 2018 on non-going concem basis. Our opinion is not
modified in respect of this matier.

(i} Atientionis invited to Note 12.1 ofthis condensed interim financial statement and 24.1(ji) of
the annual financial siatements as on June 30, 2018. The board of directors in the meeting
mmmmmmmmmmum
dmnﬁﬁahrd,bwkﬁmgrﬂnﬁngsdmtm power plant, gas generator, eleciric

m&mmmmmmmwmamnum

nﬁx‘lmwled ‘Abu Yousaf Group' vide their lefter dated 05-03-2018. Mian Muhammad
the Chief Executive of the company is authorized 1o sign MolU/Agreement efc.

with the parly and to do ail the needful to complele the procedure of disposing off

process and is not concluded up till now. The Company anticipates
ondisposal of assets held for sale. Our opinicn is not modified in respect of this matier.

The engagement pariner on the audit resulting in this independent auditor's report is
Manzoor Hussain Mir (FCA).

=
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V MIAN TEXTILE INDUSTRIES LIMITED

CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION
AS AT DECEMBER 31, 2018

Un-audited Audited
Dec. 31, 2018  Jun. 30, 2018
: Note (—-—Rupees in '000'-—---)
SHARE CAPITAL AND RESERVES
Authorized Share capital
22,500,000 ordinary shares of Rs.10 each 225,000 225,000
Issued, subscribed and paid up share capital
22,105,200 ordinary shares of Rs.10 each 221,052 221,052
Accumulated loss (524,846) (514,292)
Surplus on revaluation of
Property, plant & equipment held for sale 5 232,647 233,235
(71,147) (60,005)
NON-CURRENT LIABILITIES
Director's bridge financing and loan 38,564 38,564
Deferred liabilities 6 1,750 3,027
CURRENT LIABILITIES
Trade and other payables 7 13,433 12,501
Short term borrowings from related parties 8 371,717 339,043
Un-claimed dividend 415 415
Income tax payable 2 23
Provision for taxation 26 237
385,593 352,219
CONTINGENCIES AND COMMITMENTS 9 = i
LIABILITIES DIRECTLY ASSOCIATED WITH
NON-CURRENT ASSETS HELD FOR SALE - -
354,760 333,805
ASSETS
NON-CURRENT ASSETS
Property, plant and equipment 10 7,959 5,776
LONG TERM SECURITY DEPOSITS 771 771
8,730 6,547
CURRENT ASSETS
Trade debts - Considered good 19 560
Loans and advances 11 118 2,986
Trade deposits and short term prepayments 8,661 6,722
Tax refunds due from Government 11,783 11,606
Cash and bank balances 29,664 6,212
50,245 28,095
ASSETS HELD FOR SALE 12 295,785 299,163
354,760 333,805

The annexed notes form an integral part of these condensed interim finandal statements.

= i

February 25,2019
MIAN MAD JEHANGIR MIAN WAHEED AHMED
< ief Executive Officer Director '

v MIAN TEXTILE INDUSTRIES LIMITED

CONDENSED INTERIM STATEMENT OF PROFIT AND LOSS - (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2018

Half year ended Quarter ended
Dec. 31, 2018 Dec. 31, 2017 Dec. 31, 2018 Dec. 31, 2017
(——Rupees in "000'——)

Rental income from investment property - - - -
Trading

Sale of vehicles 2,116 - - -
Cost of trading

Purchases of vehicles and expenses (1,963) - - -
Operating profit 153 F 7 .
Operating expenses

Distribution cost 543 875 271 418
Administrative expenses 11,062 13,476 5,160 6,428
Profit / (loss) from operations (11,452) (14,351) (5,431) (6,846)
Other operating charges 262 5 2 2
Other income (602) (68,340) (93) (268)
Finance cost 4 6 1 4
Profit / (loss) before taxation (11,116) 53,983 (5,339) (6,582)
Taxation 26 - - -
Profit | (loss) after taxation (11,142) 53,983 (5,339) (6,582)
Profit / (loss) per share - basic (0.50) 2.44 (0.24) (0.30)

The annexed notes form an integral part of these condensed interim financial statements.

T ot
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME - (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2018

Half year ended Quarter ended
Dec. 31, 2018 Dec. 31, 2017 Dec. 31, 2018 Dec. 31, 2017

(——Rupees in '000'—)

Restated Restated
Profit / (loss) after taxation (11,142) 53,983 (5,339) (6,582)
Other comprehensive income - = . 5
Total comprehensive income / (loss)
for the period (11,142) 53,983 (5,339) (6,582)

The annexed notes form an integral part of these condensed interim finandial statements.

Lahore:
February 25, 2019

il B

MIAN MUHAI MAD JEHANGIR MIAN WAHEED AHMED IRFAN
Chief Executive Officer Director Chief Financial Officer
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CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY
FOR THE HALF YEAR ENDED DECEMBER 31, 2018

Surplus on

Share Accumulated| """ n,“ I:PI - Shareholders'

Particulars Capital Loss w’mim Equity
held for sale
Rupees in 000"

Balance as at Jun. 30, 2017 - Audited (restated) 221,052 (550,652) 226,107 (103,493)
Profit for the year after taxation 53,983 - 53,983
Other comprehensive income for the year
Transfer from surplus on revaluation of property,
plant and equipment held for sale

- Incremental depreciation 381 (381)

- Disposal during the year (2,016) 2,016 -
Balance as at Dec. 31, 2017 - Un-audited (restated) 221,052 (498,304) 227,742 (49,510)
Profit for the year after taxation (10,495) (10,495)
Other comprehensive income for the year
Transfer from surplus on revaluation of property,
plant and equipment held for sale

- Incremental depreciation 380 (380) =

- Disposal during the year (5,873) 5,873 -
Balance as at Jun. 30, 2018 - Audited 221,052 (514,292) 233,235 (60,005)
Profit for the year after taxation (11,142) (11,142)
Other comprehensive income for the year
Transfer from surplus on revaluation of property,
plant and equipment held for sale Z

- Incremental depreciation 431 (431) -

- Disposal during the year 157 (157) -
Balance as at Dec. 31, 2018 - Un-audited 221,052 (524,846) 232,647 (71,147)

The annexed notes form an integral part of these condensed interim finandial statements.

Lahore:
February 25, 2019

e gl A

MIAN MAD JEHANGIR MIAN WAHEED AHMED
Chief Executive Officer Director




v MIAN TEXTILE INDUSTRIES LIMITED

CONDENSED INTERIM STATEMENT OF CASH FLOWS - (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2018

CASH FLOWS FROM OPERATING ACTIVITIES
Profit/(Loss) before taxation
Adjustments for:
- Deprediation
- Provision for gratuity
- Impairment loss on plant & machinery
- Un-daimed balances written back
- (Profit)/Loss on disposal of machinery and vehicle
- Finance cost

Operating profit before working capital changes
(Increase) / decrease in current assets
- Trade debts
- Loans and advances
- Trade deposits, prepayments and other receivables
- Tax refunds due from Government
(Decrease) / increase in current liabilities
- Trade and other payables
MNet working capital changes

Net Cash from Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES

- Fived capital expenditure

-  Sale proceeds from disposal of vehicle

-  Sale proceeds from disposal of assets held for sale
Net Cash (used in)/from Investing Activities
CASH FLOWS FROM FINANCING ACTIVITIES

- Short term borrowings

- Liabilities associated with non-current asset held for sale

Net Cash used in Financing Activities

Net Increase in Cash and Cash Equivalents

Cash and cash equivalents at the beginning of the period
Cash and Cash Equivalents at the End of the Period

Dec.31,2018  Dec. 31, 2017
(——Rupees in ‘000"—)
(11,116) 53,983
721 387
is4 274
2,715 3,497
- (68,310)
(340) (30
4 6
3,284 (64,176)
(7.832) (10,193)
550 €5}
2,868 (5,232)
(1,939) 48
(267) @
932 1,245
2,144 (3,980)
(5,688) (14,173)
(4) (6)
(1,461) (20)
(167) (29)
(1,632) (55)
(7,320) (14,228)
(3,057) (1,844)
400 750
755 1,473
(1,902) 379
32,674 1,491
- 15,445
32,674 16,936
23,452 3,087
6,212 9,333
29,664 12,420

The annexed notes form an integral part of these condensed interim finandial statements.

Lahore:

February 25, 2019

MIAN JEHANGIR
Chief Officer

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS - (UN-AUDITED)

FOR THE HALF YEAR ENDED DECEMBER 31, 2018

LEGAL STATUS AND NATURE OF BUSINESS

Mian Textile Industries Limited, "the Company®, was incorporated in Pakistan on December 01, 1986 as a Public
Limited Company under the Companies Ordinance, 1984 (repealed with the enaciment of the Companies Act,
2017). Its shares are quoted on Karachi and Lahore Stock Fxchanges. The registered office of the Company
is situated at 29-B/7, Mode! Town, Lahore and its manufaciuring facilities are located at 48.5 KM. Multan Road,
Bhai Pheru, Tehsil Chunian, District Kasur. The Company was principally engaged in the business of manufacturing,
sale and export of textile products. It was resolved by share-holders in their exira-ordinary meeting heid on 29th
April, 2017 that operation of manufacturing uriit was not viable and unit be closed down. The Chief Executive has
been authorised fo sell all the fixed assels comprising of Land, Building and other remaining spinning Plant
and Machinery so as to pay out the outstanding loans of banks and directors and their family members. In 2017
the company had rental income for leasing out building from July 2016 to January 2017. Whereas in this condensed
interim financial period ended December 31, 2018 the industrial building remained vacant through out
the period and there was no leasing income. In this condensed interim financial period, trading business was
conducted and sales are amounting to Rs. 2.116 million (December 31, 2017 Nil).

2. STATEMENT OF COMPLIANCE

2.1 These condensed interim financial statements have been prepared in accordance with the accounting and
reporting standards as applicable in Pakistan for interim financial reporting. The accounting and reporting
standards as applicable in Pakistan for interim financial reporting comprise of.

- Intenational Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the Intemational
Accounting Standards Board {IASB) as notified under the Companies Act, 2017; and
Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ with the requirements
of IAS 34, the provisions of and directives issued under the Companies Act, 2017 have been followed.

2.2 These condensed interim financial statements are un-audited. It has been prepared and is being submitied to
the members as required by section 237 of the Companies Act, 2017. The condensed interim financial
statements have been prepared in accordance with the requirements of the Intemational Accounting
Standard (IAS) 34 "Interim Financial Reporfing " as applicable in Pakistan and have been reviewed by the
auditors as required by the Codes of Corporate Governance. These condensed interim financial statements
do not include all the statements required for annual financial statements and therefore, should be read
conjunction with the annual financial statements for the year ended June 30, 2018.

2.3 These condensed interim financial statements comprise of the condensed interim stalement of financial
position as at December 31, 2018 and the condensed interim statement:of profit and loss, the condensed
interim statement of changes in equity, the condensed interim statement cash flows and notes thereto for the
six months period then ended which have been subjected o a review in accordance with the listing regulation
but not audited. These condensed interim financial statements also included the condensed interim statement
of profit and loss for the quarter ended December 31, 2018 which have neither been reviewed nor audited.

2.4 The comparative statement of financial position presented in these condensed interim financial statements,
as at June 30, 2018 has been extracted from the annual audited financial statements of the Company
for the year ended June 30, 2018 whereas the comparative condensed interim statement of profit and loss,
condensed interim statement of changes in equity and condensed interim statement of cashflows for the
six months period ended December 31, 2017 have been exiracted from condensed interim financial
statements of the Company for the six months period then ended, which were subjected to a review but not
audited. The comparative condensed interim statement of profit and loss for the quarter ended December 31,
2017 included in these condensed interim financial statements was nefther subjected to a review nor audited.

1"
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Increases in the camying amounts arising on revaluation of land, building, plant & machinery and gas
generalor, net of ax, in olher comprehensive income and accumulated in revaluation surplus in shareholders'

2.5 There were certain other new standards and amendments o the intemational accounting and reporfing
standards which came effective during the period but are considered not to be relevant or did not have any
significant impact on the accouniing policy of the Company.

3. BASIS OF PREPARATION OF INTERIM FINANCIAL STATEMENTS ON NON- GOING CONCERN ASSUMPTION

31

2

The company being a Non-going concem, the inferim financial stalements have been prepared under
fair market value method against historicad cost convention in earfier years. Assets and Eabifities are stated al
fair value except for fumiture and fidue, office equipment and vehicles are sltated on historical cost
convengon.

in the Exira Ordinary meeling of sharcholders held on 2%th April 2017, it was resolved thal operation
of industrial unit was nol viable and unit be closed down due to depressed market, uneconomical conditions,
political upheavals and continuous losses sustained. Chief Executive has been authorized to sell out the fixed
assels of the Company. Fixed assets, classified as "Assets held for sale”, comprising of land, building, plant

equity. To the extent that increase reverses a decrease previously recognised in the statement of profit or
Ioss, the increase is first recognised in the statement of profit or loss. Decrease that reverse previous
increases of the same assefs are firs! recognised in other comprehensive income o the exient of the
remaining surplus atiributsble to the asset; all other decreases are charged Io profit or loss. Each year, the
difierence between deprecialion based on the revalued camying amount of the asset charged to statement of
profit or loss and depreciation based on the assef's original cnst, net of tax, is reclassified from revaluation
surplus on property, plant and equipment fo unappropriated proiL

The change in accounting policies has been accounled for refrospeciively in accordance with the
requirements of IAS B "Accounting Policies, Changes in Accounting Estimates and Erors’ and comparative
figures have been restated.

wmmmmmmmmmmﬁwmwmm“ms & The effect of change in accounting policy is summarized below:
the fair market value and adjustiment wherever necessary have been made in the cument assets and cumrent R SRR ber 31, 2017
[iabifities and shown at their fir value. ! Previously Restated Re-statement
reported
3.3 Fixed assels were gol revaiued by the company in 2017. A perusal of Note No. 12.1 shows that fixed assels VR 2L Rupees
with book value of Rs. 0.662 milion were disposed off for Rs. 0.400 million sustaining loss of Rs. 0.262 ﬂhrw-i-dnlu-—e‘ " —
milion (December 31, 2017: loss of Rs. 0.662 Miflion). Assets classified as "assets held of sale™ and oiher E - Incremental depreciation charged during the period i t o
assels are subject Io impainment test. Also refer to Note No. 4.10 & 24.3 of annual financial siatement for the : - Disposal of Plant 8 Machinery {2,016) : 2,016
year ended June 30, 2018. In view of loss sustained, the company sholkd have got revalued ifs fixed assets L (1635) 2 1635
in 2018, In the absence of which it is not possible to ascertain impairment ioss in 2018. g For the quarter ended December 31, 2017
® - Incremental depreciation charged during the period (84) = ey
3.4 For further details Note. 3 of annual financial statements for the year ended June 30, 2018 may be pursued. p - Disposal of Plant & Machinery @.277) ' 2,777
: (2.311) = 231
3.5 in this condensed interim financial siatements the Company has incurred a comprehensive loss For the half year ended December 31, 2017

of Rs. 11.142 Million during the half year ended December 31, 2018 (December 31, 2017 comprehensive
income was Rs. 53.983 Million). The proiit in condensed interim financial siatement ended December 31,

Effect on statement of changes in equity
Transferred from surplus on Revalustion of Foed assets

o accumuiated losses:
2017 was mainiy on account of (i} un-claimed balances writien of at Rs. 0.252 million, (ji) defered mark up - Incremental degreciation charged during the perind = 181 381
waived by the HBL bank fimiled Rs. 44245 milion and (ii) principal financial labiity waived off - Disposal of Planl & Machinery - (2,016) (2.016)
Rs. 23.813 milion aggregating o Rs. 68.31 milfon. Accumulated losses are Rs. 524.846 Milion - (1,635) {1,635)
(June 30, 2018: Rs. 514.292 Million). The current liabilities of the Company exceeded over curent assels by For the quarter ended December 31, 2017
Rs. 335,348 Million (June 30, 2018: Rs. 324.124 Million) as al the condensed interim stalement of financial Previously Re-stated Re-statement
posiion date. These condensed interim financial statements are prepared on non-going concem basis under i e
fair market value as staled in annual audited financial statements of the Company for the preceding financial wﬂm-mr“m‘!ﬁmm
year ended June 30, 2018 at Note. (3) and there is no change in basis of preparafion of condensed interim : i e
financial statement as at December 31, 2018. 1 - Incremental depreciation charged during the period 3 84 84
ot - Disposal of Plant & Machinery = 2,727 2227
4. SIGNIFICANT ACCOUNTING POLICIES = e 2311 2311

41

Except for disclosed in note. 4.2 below, the accounting policies and methods adopled for preparaiion of this
condensed interim financial statements are the same as those were followed in the preparation of annual
financial statements of the Company for the preceding financial year ended June 30, 2018.

4.2 Change in accounting policy

The specific provision | section in the repealed Companies Ordinance, 1984 relafing to the surplus on
revaluafion of fixed assets has not been camied forward in Companies Act, 2017. Previously, section 235 of
the repealed Companies Ondinance, 1984 specified the accounting freatment and presentation of the surplus
on revaluation of fixed assels, which was not in accordance wilh the IFRS requirements. Accordingly, in
accordance with the requirements of Iniemational Accounfing Standard (IAS) 16, Property, Plant and
Equipment, surplus on revaluation of fixed assets would now be presented under equily. Also refer to Note 5
of annual financial statements for the year ended June 30, 2018.

12

4.3 Assels that meet the critenia to be classified as hield for sale fo be measured at the lower of camying amount

and fair value less cost to sell, if their camying value is to be recovered principally through a sale transaction
with in one yeer of the date of stalement of financial posilion rather then through continuing use and
depreciafion on such assets cease. Refer to Noie No. 12.

44 Mm-mﬂaﬂmﬁdhﬁimﬁmmmmtmm

that an asset is impaired. If any such indication exists, the management estimates the recoverable amount of
the asset. If the recoverable amount of the asse! is less than its camying amount, the camying amount of the
assel is reduced 1o its recoverable amount by charging the impairment loss against income for the year.
ReferioNoteNo. 33& 12.1.

45 Muhﬂmﬂmmﬂhﬁgnﬁdhsﬂm.th&m

transferred o "Assets heid for sale” as on 30-06-2017. Refer to Note No. 3.

13
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Un-Audited Audited
Dec. 31, 2018 Jun. 30,2018

( Rupees in thousand )
5. SURPLUS ON REVALUATION OF PROPERTY, PLANT & EQUIPMENT
Opening balance 233,235 208,562
Revaluation loss fransfer to profit and loss - 17,546
Opening balance - Restated 233,235 226,108
Incremental depreciation (431) (762)
Disposal during the year (157) 7,889

232,647 233,235

5.1 As a result of revaluation of property, plant and equipment carried out in 30-06-2017 the forced sale value
of freehold land was Rs. 119.00 million, building on freehold land Rs. 117.374 million and plant & Machinery
Rs. 27.345 million respeciively aggregating to Rs. 263.719 million were determined by approved Independent
valuer - Hamid Mukhtar & Co. (Pvi) Ltd.
6. DEFERRED LIABILITIES
Staff retirement benefits - unfunded gratuity scheme 1,750 3,027

7. TRADE AND OTHER PAYABLES 13,433 12,501

8. SHORT TERM BORROWING

From related parties - unsecured
Loan from Chief Executive 102,761 99 564
Other related parties 268,956 239479

37 !'H 7 339,043

8.1 Loans of Rs. 40,00 million from family associates were arranged by Mian Muhammad Jehangir (Chief
Executive) against his personal guarantees for providing working capital to the Company. This matier has
been considered by the Board of Directors in their meeting held on 27-04-2018 and it has been resolved that
these loans be transferred fo the account of Mian Muhammad Jehangir as per muiual understanding
between Mian Muhammad Jehangir and the related parties, and these are no more fiability of the Company
to those family members but the Company will only be responsible to pay it back to Chief Executive.

8.2 Other related parties:

Mr. Ch, Yagoob 243,956 214 479
Sarwars & Sons 20,000 20,000
Sheikh Noor-ud-Din & Sons (Pvt) Limited 5,000 5,000

268,956 239479

8.3 These loans amounting fo Rs. 268.956 millions obtained from other related parties carrying no markup. Itis
treated as short term with mutual consent, No terms and conditions / repayment period are settied yet.

9. CONTINGENCIES AND COMMITMENTS
There are no significant changes in contingencies since the last audited published financial statements.
10. PROPERTY, PLANT AND EQUIPMENT

Opening balance (at book value) 5,776 5,035
Additions during the period/year (at cost) 7

Office equipment - 53

Furniture and fixture 58 314

Vehicles 2, 1,562

3,057 1929

8,833 6,964
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Transfer / Disposal during the period/year (at book value)
s

Depreciation charged for the period/year (net of disposals)
Closing balance (at book value)

11. LOANS AND ADVANCES
12. ASSETS HELD FOR SALE

12.1 Non current assets held for sale

Investment property held for sale
Opening balance

Freehold land

Factory building on freehold land

Adjustments during the year:
Non-recuming expenses relating to building capitaiized
Impairment loss on building

Non-operating assets held for sale:
Opening balance

Freehold land

Factory building on freehold land

Plant and machinery

Transfer during the year:
Freehold land

Faclory building on freehold land
Piant and machinery

Adjustments during the year.

Non-recurring expenses relating to plant & machinery capitalized
Disposal of plant & machinery

Impairment loss on plant & machinery

Non-operating assets held for sale

Non current assets held for sale

Store & spares held for sale

Opering balance
Disposed off / writien off during the year

Un-Audited Audited
Dec. 31, 2018 Jun. 30, 2018
( Rupees in thousand )
(153) {326)
8,680 6,638
(721) (862)
7,959 5,776
118 2,986
28,000 28,000
51,911 56,117
79,911 84,117
- 200
= (4,406)
79,911 79,511
112,000
90,601
16,046 361
218,647 361
- 112,000
- 90,601
- 36,099
- 238,700
218,647 239,061
- 1,978
& (663) {21.127)
(2,715) (1,266)
215,269 218647
295,180 298 558
605 703
= (98)
605 605
295,785 299,163

During the year ended June 30, 2017 all the fixed assels had been offered for sale in pursuance of extra-ordinary
meeting of the share-holders held on 29th April 2017 and these assats are accordingly classified as "Assets held for

sale” as on 30-06-2017. Also refer to Note. 3 above.
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The board of directors in the meeling after declaration and discussion has unanimously resolved that highest bid for 15. DATE OF AUTHORIZATION FOR ISSUE

purchase of complete land, building including school, mosque, power plant, gas generaor, electric installations and MMMMMWMWMWWE,ZNQWMMM

furniture & fixiure be sold to the highest bid of Rs. 410.00 million offered by Abu Yousaf Group vide their letter dated Directors of the Company.

05-03-2018. Mian Muhammad Jehangir the Chief Executive of the company is authorised to sign MoU/Agresment

elc. with the party and to do all the needful to complete the procedure of disposing off the complete Land, building 16. GENERAL

and other assets efc and all other related matiers subject fo clearance from all the banksflitigations and - School was run by management of "Welfare wagf and not by the Company. Its accounts are recarded in our

encumbrances. However, this matter is in process and is nol concluded up till date of audit report. k| Mmawmmmmmmmmmmmimmmmmﬁm
or expenses.

In this condensed interim financial period the Company has sold machinery held for sale of book value £
Rs. 0.662 Million for Rs, 0.400 Millon on loss R, 0,262 Million (December 31, 2017: loss of Rs. 0,662 Millon). Figures have been rounded off o the nearest thousands of rupees, and

Revaluation surplus adjusted against loss on disposal was of Rs. 0.157 Million. Also refer to Note No. 3.3. - Coresponding figures for the period/ previous year have been i Wi for B
purposes of comparison. However, no significant reamangements h made i mnde'

In light of Bid referred to above the management anticipate a profit of Rs. 100 million and that they will be able fo interim financial statements. TS fove Do e g
realize more than the fair market value of Rs. 295,785 million (June 30, 2017: Rs. 299.162 million) disclosed by this
interim condensed financial siatements. Selling expenses will also be very nominal. It is expected thal sales
transactions will be completed within next 12 months from the date of announcement.

Also refer to Note No. 5.1.

13. TAXATION

13.1 In this condescend interim financial period December 31, 2018, as the company has done trading business
and in view of losses, the provision of minimum tax u/s 113 is made on sale of vehicles at the rate 1.25%
amounting to Rs. 0.026 million.

13.2 Actording to the management, the tax provision made in the financial statements is sufficient. A comparison
of last three condensed interim financial period ended December 31, 2015, 2016 and 2017 the company has
eamed income from leasing out land, building and machinery which falls taxable ws 39(1) clause (f) which
are adjustable against the brought forward losses. Income taxable w/s 39 is not hit by the mischief of section
113. No provisions were raised for these interim condensed financial periods.

Provision for Tax year Provision for taxation
taxation

Dec. 31, 2017 2017 N/A
Dec. 31, 2016 2016 N/A
Dec. 31, 2015 2015 N/A

Income tax retum for tax year 2017 was filed within prescribed time limit. Income tax assessments have been
completed up 1o income year ended June 30, 2017 (tax year 2017) as deemed assessment. Losses available
for camy forward to tax year 2018 are amounting fo Rs. 113.441 miliion (2017: Rs. 113.543 million).

-
=

14. RELATED PARTY TRANSACTIONS

The related parfies and associated undertakings comprise of related group companies, associated companies, staff

retirement funds, directors and key management personnel. Transactions with relaled parties and associated

undertakings, other than remuneration and benefis to key management personnel under the term of their Lahore:

employment are as follows: February 25, 2019
Un-Audited  Un-Audited
Dec. 31,2018 Dec. 31,2017

( Rupees in thousand )

Nature of transactions  Relationship with the company Restated

Rent of office premises Director 450 472

Short term borrowing Chief executive 3,197 191 MIAN HAMMAD JEHANGIR

Short term borrowing _ Other related parfies : 29,477 12,500 Chief Executive Officer
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