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Provision for markup:

The Company has not made provision of markup for the period amounting
to Rs. 307.580 million. The management has approached its bankers /
financial institutions for restructuring of its long term and short-term
obligations. The management is confident that the Company's
restructuring proposals will be accepted by the financial institutions /
bankers. Therefore, the Company has not made any provision of mark-

up.
Going Concern Assumption:

The auditors have added an emphasis of matter paragraph on the
company's ability fo continue as going concern as more fully explained
in note 2 to the condensed interim financial information.

Acknowledgement

The Board of Directors places on record its gratitude to its valued
customers, Federal and Provincial Governments, dealers and employees
of the Company, for their confinued co-operation & support.

In conclusion, we bow, beg and pray to Almighty Allah, Rahman-ur-
Rahim, in the name of our beloved Prophet Mohammad (peace be
upon him), for continued showering of His blessings, guidance, strength,
health, and prosperity to us, our Company, Couniry and Nation and
also pray to Almighty Allah to bestow peace, harmony, brotherhood
and unity in true Islamic spirt to whole of Muslim Ummah, Ameen, Summa
Ameen.

LO-MY LORD IS INDEED HEARER OF PRAYER (AL-QURAN)

For and on behalf of Board of Directors

@ K

Syed Muhammad Anwar Haroon Igbal
Chief Executive Officer Director

Dated: February 25, 2019
Place: Karachi
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Independent Auditors’ Report To The Members On Review
Of Condensed Inferim Fnancial Statements

Introduction

We have reviewed the accompanying condensed interim statement of financial
posifion of Dewan Cement Limited (the Company') as at 31 December 2018
and the related condensed inferim statement of profit or loss and other
comprehensive income, condensed interim statement of changes in equity, and
condensed interim statement of cash flows, and notes to the financial statements
for the six-month pericd then ended [here-in-after referred fto as the "inferim
financial statements"). Management is responsible for the preparation and
presentation of this interim financial statements in accordance with accounting
and reporting standards as applicable in Pakistan for interim financial reporting.
Ourresponsibility is to express a conclusion on these interim financial statements
based on our review. The figures of the condensed interim statement of profit or
loss and other comprehensive income for the quarters ended 31 December 2018
and 31 December 2017 have not been reviewed, as we are required to review
only the cumulative figures for the half year ended 31 December 2018.

Scope of review

We conducted our review in accordance with the International Standard on
Review Engagements 2410, "Review of Inferim Financial Information Performed
by the Independent Auditor of the Enfity”. A review of interim financial statements
consists of making inquiries. primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly, we do not express an audit opinicn.

Bases for qualified conclusion

a) The Company has classified '‘advances far investment in term finance
certificates’ amounting to Rs.3,110 million as long term liability. We do not
concur with the management's assertion regarding its classification as long-
term liability. In our opinion the entire liability should be classified as curent
liobility as per terms of ogreement with the investors.
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b) The Company has not made provision of markup for the period amounting
to Rs. 307.580 million {up to 31 December 2018: Rs. 5,002.862 million) (refer
note 10) keeping in view of the settlement reached with lenders. Had the
provision of markup been made in the condensed interim financial statement,
the profit for the period would have been lower by Rs.307.580 million and
accrued mark-up would have been higher and shareholders' equity would
have been lower by Rs, 5,002,862 million,

Quadlified conclusion

Based on our review, except for the matters described in Para (a) and {b) above,
nothing has come to our attention that causes us to believe that the
accompanying condensed interim financial statement is not prepared, in all
material respects, in accordance with approved accounting standards as
applicable in Pakistan.

Emphasis of matter

Without further qualifying our conclusion, we draw attention of the members to
note 2 to the condensed interim financial statements which indicates that as of
31 December 2018 the Company's current liabilities exceeded its curent assets
by Rs.1,338.080 million, a consent decree was obtained majority of the lenders
on the terms and conditions stipulated in standstill agreement and certain lenders
have gone into litigation for recovery of their liabilities through attachment and
sale of the Company's hypothecated / mortgaged properties and some of the
lenders have also filed winding up petitions. These conditions, along with other
matters as set forth in note 2, indicate the existence of material uncertainty which
may cast significant doubt about Company's ability fo continue as going concemn
therefore the Company may be unable to redlize its assets and discharge its
liabilities in the normal course of business. The amounts of current liabilities reported
in note 2 do not include the effect of matters discussed in para (a) and (b)
above. The going concern assumption used in preparation of these condensed
interim financial statements is dependent on settlement of the liabilities as per
standstill agreements and pending litigations.

The engagement partner on the review engagement resulting in this independent
auditor's review report is Muhammad Faisal Nini.

Dated: February 25, 2019
Place: Karachi CHARTERED ACCOUNTANTS

Engagement partner: Muhammad Faisal Nini
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Notes To The Condensed Interim Financial Information - (Un-audited)
For The Half Year Ended December 31, 2018

1 STATUS AND NATURE OF BUSINESS

Dewan Cement Limited {'the Company / DCL') was incomporated in Pakistan as a
public imited company in March, 1980. Its shares are quoted in the Pakistan Stock
Exchange. The principal activity of the Company is manufacturing and selling of
cement.

The registered office of the Company is situated at 7th Floor, Block A, inance and
Trade Centre, Shahrah-e-Faisal, Karachi. The Company has two production facilities
at Deh Dhando, Dhabeji Karachi, Sindh and Kamilpur Hattar Industrial Estate, district
Khyber Pakhtunkhwa. The Company has regional offices located in Hyderabad,
Islamabad and Peshawar.

2 GOING CONCERN ASSUMPTION

The condensed interim financial statements for the period ended 31 December
2018 reflect as of that date the Company's current liabiiities exceeded its cumrent
assets by Rs.1,338.080 million (30 June 2018: Rs.1,985.281 milion). The Company's short-
term bomrowing facilifies have expired and not been renewed and the Company
has been unable to ensure scheduled payments of long term bomrowings due to
the liquidity problems. Following course, majority of the lenders had gone info litigation
forrepayment of liabilities through attachment and sale of Company’s hypothecated
/ mortgaged properties and certain lenders had dlso filed winding up petitions as
more fully explained in the annual financial statements of the Company for the year
ended 30 June 2018. These conditions indicate the existence of material uncertainty
which may cast significant doubt about the Company’s ability to continue as a
going concem therefore the Company may be unable to redlize its assets and
discharge its liabilities in the normal course of business.

The Company is fuly committed to discharge its admitted liability in stand sfill
agreements as more fully explained in the annual financial statements of the
Company for the year ended 30 June 2018.. Furthermore, the Company has
increased its performance over the period of years, its cash flows are positive and
expected growth in the economy are positively linked to the Company’s growth.
Accordingly, these condensed interim financial statements have been prepared
on a going concem basis.

3 BASIS OF PREPARATION

3.1 These condensed interim financial statements of the Company for the
six months ended 31 December 2018 have been prepared in
accordance with the accounting and reporting standards as applicable
in Pakistan for interim financial reporting. The accounting and reporting
standards applicable in Pakistan for interim financial reporting comprise
of International Accounting Standard (IAS) 34, "Interim Financial
Reporting", issued by the International Accounting Standards Board
{IASB) as notified under the Companies Act, 2017 and provisions of
and directives issued under the Companies Act, 2017. Where provisions
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of and directives issued under the Companies Act, 2017 differ from the
requirements of IAS 34, the provisions of and directives issued under
the Companies Act, 2017 have been followed.

3.2 These condensed interim financial statements do not include all the
information and disclosures required in the annual audited financial
statements, and should be read in conjunction with the Company's
annual audited financial statements for the year ended 30 June 2018.

3.3 The figures included in the condensed interim statement of profit or
loss and other comprehensive income account for the quarters ended
31 December 2018 and 2017 and in the notes forming part thereof
have not been reviewed by the auditors of the Company, as they
have reviewed the accumulated figures for the half years ended 31
December 2018 and 2017.

4 SIGNIFICANT ACCOUNTING POLICIES

4.1 The accounting policies and methods of computation adopted and
applied in the preparation of these condensed interim financial
statements are consistent with those followed in the preparation of the
Company's annual financial statements for the year ended 30 June
2018, except as described below:

4.1.1 New standards, amendments and interpretation to published
approved accounting and reporting standards which are
effective during the half year ended 31 December 2018

There are certain amendments and an interpretation to
approved accountfing and reporting standards which are
mandatory for the Company's annual accounting period which
began on 1 July 2018. However, these do not have any significant
impact on the Company's financial reporting and, therefore,
have not been detailed in these condensed interim financial
statements.

In addition to that two new standards (i.e. IFRS 9 and IFRS 15}
have become applicable to the Company effective 1 July
2018. Because of these new standards certain changes to the
Company's accounting policies have been made in light of the
following paragraphs:

= IFRS ? 'Financial instruments' - This standard replaces the
guidance in IAS 39. It includes requirements on the
classification and measurement of financial assets and
liabilities; it also includes an expected credit losses model
that replaces the cument incurred loss impaiment model.

- IFRS 15 'Revenue from contracts with customers' - IFRS 15
replaces the previous revenue standards: IAS 18 Revenue,
IAS 11 Construction Contracts, and the related
interpretations on revenue recognition.
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