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Financial Performance Highlights

Net turnover of the Company grew by 13.90% driven by volume and selling price increases. The

gross margin of the Company dropped by 465 bps due to PKR devaluation and upsurge in

commodity prices.

During the period under review the Company made selective adjustments in its spending on media

and promotional activities which resulted in decrease of 6.12% in selling and distribution costs.

Administrative expenses of the Company grew by 11.06% mainly due to increase in employee

related cost and depreciation expense.

Net turnover, gross profit and selling and distribution costs of corresponding period have been

restated due to implementation of IFRS 15 as detailed in note 2.5 to the unaudited condensed

financial statements.

DIRECTORS� REVIEW

The directors of your Company are pleased to present un-audited condensed financial statements

of the Company for the six months period ended December 31, 2018.

Financial Position at a Glance

A brief financial analysis of the Company for the period is summarized below:
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Business Performance Highlights

The detergent powder market remained very competitive amid headwind of increasing raw material

costs and pressure on margin. Competition offered promotional price cuts on large packs to gain

volume; this led the Company to align promotional price on selected packs to defend market share.

The focus remained on increasing penetration with targeted below the line activities and converting

the users to our products.

The unorganized sector and non-filers in detergents and dishwashing products continue to gain

momentum aided by tax avoidance. Besides loss of revenue to government, this does not provide

a level playing field to the organized sector.

Personal care continues to deliver growth resulting in healthy share gain for bar soap business.

Future Outlook

Weakening Pak rupee and volatile commodity prices continue to impact the business. The Company

anticipates pressure on its margin to continue in the latter half of the year as passing on the full

impact of rupee devaluation and increase in material costs is challenging.

Acknowledgement

We would like to extend our sincere gratitude to our customers for their trust in our brands. We

are thankful to our bankers, shareholders and suppliers for their continued support. We also

appreciate our employees for their relentless dedication and immense contribution to the Company.

Karachi : January 31, 2019

On behalf of Board of Directors

IQBAL ALI LAKHANI
Chairman

ZULFIQAR ALI LAKHANI
Chief Executive
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20182017

                    20,165

                    15,242

                      5,149

33.78%

                      2,648

                         217

                      2,285

                      1,668

                      28.98

/

10.82%)

10.54%)

(2.27%)

393)

(2.83%)

14.81%

0.17%)

(1.96%)

(1.96%)

                    22,948

                    17,361

                      5,058

29.13%

                     2,486

241

                      2,403

                      1,704

                      29.61

(

13.80%

13.90%

(1.77%)

465 )

(6.12%)

11.06%

5.16%

2.16%

2.16%



Half Yearly Report 2018-1906



07Half Yearly Report 2018-19

INDEPENDENT AUDITOR�S REVIEW REPORT

TO THE MEMBERS OF COLGATE-PALMOLIVE (PAKISTAN) LIMITED
REPORT ON REVIEW OF INTERIM FINANCIAL STATEMENTS

Introduction

We have reviewed the accompanying condensed interim statement of financial position
of Colgate-Palmolive (Pakistan) Limited as at December 31, 2018, the related condensed
interim statement of profit or loss and other comprehensive income, condensed interim
statement of changes in equity, and condensed interim statement of cash flows, and notes
to the financial statements for the six-month period then ended (here-in-after referred to
as the �interim financial statements�). Management is responsible for the preparation and
presentation of these interim financial statements in accordance with accounting and
reporting standards as applicable in Pakistan for interim financial reporting. Our responsibility
is to express a conclusion on these interim financial statements based on our review.

The figures of the interim statement of profit or loss and other comprehensive income for
the quarters ended December 31, 2018 and December 31, 2017 have not been reviewed,
as we are required to review only the cumulative figures for the six-month period ended
December 31, 2018.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements
2410, "Review of Interim Financial Information Performed by the Independent Auditor of
the Entity". A review of the interim financial statements consists of making inquiries,
primarily of persons responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than an audit conducted
in accordance with International Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of all significant matters that might
be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim financial statements are not prepared, in all material respects, in
accordance with accounting and reporting standards as applicable in Pakistan for interim
financial reporting.

The engagement partner on the review resulting in this independent auditor�s is Khurshid
Hasan.

A.F. Ferguson & Co.,
Chartered Accountants
Karachi: January 31, 2019

KARACHI LAHORE ISLAMABAD
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Zulfiqar Ali Lakhani
Chief Executive

Tasleemuddin Ahmed Batlay
Director

Mirza Rehan Ahmed
Chief Financial Officer

As at December 31, 2018

CONDENSED INTERIM STATMENT OF FINANCIAL POSITION (Unaudited-Note 2)

December 31,
2018

(unaudited)

June 30,
2018

(audited)

Note

(Rupees in �000)
ASSETS
NON-CURRENT ASSETS
Property, plant and equipment 4 3,876,045 3,644,294
Intangible assets 19,444 24,818
Long term loans 48,303 42,651
Long term security deposits 19,332 17,648

 3,963,124 3,729,411
CURRENT ASSETS
Stores and spares 251,745 228,561
Stock in trade 5  4,545,775 4,110,978
Trade debts  - considered good 521,880 736,373
Loans and advances - considered good 385,104 253,582
Trade deposits and short term prepayments 117,124 66,597
Other receivables 205,515 204,338
Accrued profit 25,150 14,693
Taxation 1,139,649 522,942
Short term investments 6 5,739,353 5,354,454
Cash and bank balances 914,026 1,528,039

13,845,321 13,020,557

TOTAL ASSETS 17,808,445 16,749,968

EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Authorised share capital 750,000  750,000

Issued, subscribed and paid-up share capital 575,459 479,549
Reserves 13,587,448 12,937,587
Remeasurement on post retirement benefits obligation (112,888) (112,888)
Surplus on revaluation of investments (7,898)  5

14,042,121 13,304,253
LIABILITIES
NON-CURRENT LIABILITIES
Deferred taxation 203,801 163,350
Long term deposits 83,239 86,062

287,040 249,412
CURRENT LIABILITIES
Trade and other payables 7 3,461,538 3,183,656
Unclaimed dividend 17,746 12,647

3,479,284 3,196,303

TOTAL LIABILITIES 3,766,324 3,445,715

TOTAL EQUITY AND LIABILITIES 17,808,445 16,749,968

CONTINGENCIES AND COMMITMENTS 8

The annexed notes 1 to 15 form an integral part of these condensed interim financial
statements.
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CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS  AND

OTHER COMPREHENSIVE INCOME (Unaudited- Note 2)

For the Six months period ended December 31, 2018

Zulfiqar Ali Lakhani
Chief Executive

Tasleemuddin Ahmed Batlay
Director

Mirza Rehan Ahmed
Chief Financial Officer

Note Six months
period ended
December 31,

2018

Six months
period ended
December 31,

2017

Quarter ended
December 31,

2018

Quarter ended
December 31,

2017

(Rupees in �000)

Turnover 11,723,539 10,036,050 22,948,218 20,165,479
Sales tax  (1,860,645) (1,592,194) (3,641,921) (3,195,737)
Trade and other discounts  (985,376) (876,300) (1,944,734) (1,727,288)

Net turnover 8,877,518 7,567,556 17,361,563 15,242,454

Cost of sales (6,364,342)  (5,022,771) (12,303,294) (10,093,323)

Gross profit 2,513,176 2,544,785 5,058,269 5,149,131
Selling and distribution cost  (1,216,571) (1,342,027) (2,485,618) (2,647,853)
Administrative expenses  (117,183) (108,514) (241,427) (216,779)
Other expenses (108,274) (101,996) (209,729) (199,151)
Other income 160,992 124,078 281,761 199,746

Profit from operations 1,232,140 1,116,326 2,403,256 2,285,094
Finance cost and bank charges (9,620) (6,636) (18,429) (13,036)

Profit before taxation 1,222,520 1,109,690 2,384,827 2,272,058
Taxation
- Current  - for the period (258,525) (287,541) (645,631) (650,641)
                - for prior year 5,176 28,136 5,176 28,136

 (253,349) (259,405) (640,455) (622,505)
- Deferred (65,906) 882 (40,451) 18,182

 (319,255) (258,523) (680,906) (604,323)

Profit after taxation 903,265 851,167 1,703,921 1,667,735

Other comprehensive (loss) /
income for the period - net of tax

Items that may be reclassified
  subsequently to profit or loss

(Deficit) / surplus on investments
categorised as 'fair value through
other comprehensive income' - net (2,361) (3,184) (9,250) 34,810

Impact of tax 574 477 2,296 (5,222)

(1,787) (2,707) (6,954) 29,588
Total comprehensive income
   for the period 901,478  848,460  1,696,967  1,697,323

Earnings per share - basic
and diluted 9  15.70  14.79  29.61  28.98

The annexed notes 1 to 15 form an integral part of these condensed interim financial statements.

(Rupees)
(Restated) (Restated)
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Zulfiqar Ali Lakhani
Chief Executive

Tasleemuddin Ahmed Batlay
Director

Mirza Rehan Ahmed
Chief Financial Officer

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (Unaudited - Note 2)

For the Six months period ended December 31, 2018

(Rupees in �000)

Issued,
subscribed
and paid up
share capital

Capital
reserve-

share
premium

General
reserve

Unappro-
priated
profit

Total
Equity

Revenue reserves Surplus
on revaluation

of
investments-

net of tax

Sub
Total-

reserves

Remeasurement
on post retire-
ment benefits
obligation- net

of tax

Balance as at July 1,  2017

Comprehensive income for the period

Profit after taxation for the six months
   period ended December 31, 2017

Other comprehensive income

Total comprehensive income for
    the period ended December 31, 2017

Transfer to general reserve

Transactions with owners

Final dividend for the year ended
   June 30, 2017 (Rs 20 per share)

Balance as at December 31, 2017

Balance as at June 30, 2018

Impact of reclassification (note 2.5)

Balance as at July 1, 2018

Comprehensive income for the period

Profit after taxation for the six months
   period ended December 31, 2018

Other comprehensive income

Total comprehensive income for
   the period ended December 31, 2018

Transfer to general reserve

Transactions with owners

Final dividend for the year ended
   June 30, 2018 (Rs 20 per share)

Bonus shares issued at the rate of one
   share for every five shares held

Balance as at December 31, 2018

 479,549

 -

-

-

-

-

-

 479,549

 479,549

-

 479,549

-

-

-

-

-

 95,910

 575,459

The annexed notes 1 to 15 form an integral part of these condensed interim financial statements.

 13,456

 -

-

-

-

-

-

13,456

 13,456

-

 13,456

-

-

-

-

-

-

 13,456

 8,808,000

 -

-

-

1,578,000

-

-

 10,386,000

 10,386,000

-

10,386,000

-

-

-

1,483,000

-

-

 11,869,000

 2,537,499)

 1,667,735)

-

1,667,735)

(1,578,000)

-

(959,099)

 1,668,135)

 2,538,131)

949)

 2,539,080)

1,703,921)

-

1,703,921)

(1,483,000)

(959,099)

 (95,910)

1,704,992)

 11,358,955)

 1,667,735)

-

1,667,735)

-

-

(959,099)

 12,067,591)

 12,937,587)

949)

 12,938,536)

1,703,921)

-

1,703,921)

-

(959,099)

 (95,910)

 13,587,448)

 (88,621)

 -

-

-

-

-

-

 (88,621)

 (112,888)

-

 (112,888)

-

-

-

-

-

 -

(112,888)

 4,043)

 -

29,588)

29,588)

-

-

-

 33,631)

 5)

(949)

 (944)

-

(6,954)

(6,954)

-

-

 -

 (7,898)

 11,753,926)

 1,667,735)

29,588)

1,697,323)

-

-

(959,099)

 12,492,150)

13,304,253)

-

 13,304,253)

1,703,921)

(6,954)

1,696,967)

-

(959,099)

 -

 14,042,121)
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CONDENSED INTERIM STATEMENT OF CASH FLOWS (Unaudited - Note 2)
For the Six months period ended December 31, 2018

Note

Tasleemuddin Ahmed Batlay
Director

Mirza Rehan Ahmed
Chief Financial Officer

Zulfiqar Ali Lakhani
Chief Executive

Six months
period ended
December 31,

2018

Six months
period ended
December 31,

2017
(Rupees in �000)

CASH FLOWS FROM OPERATING ACTIVITIES

Cash generated from operations 10  2,386,215 2,447,916

Finance cost and bank charges paid  (18,429) (13,036)

Taxes paid  (1,254,866) (1,018,657)

Long term loans  (5,652) (3,656)

Long term security deposits (assets)  (1,684) (72)

Long term deposits (liabilities)  (2,823) 10,988

Net cash generated from operating activities  1,102,761  1,423,483

CASH FLOWS FROM INVESTING ACTIVITIES

Capital expenditure  (622,854) (434,351)

Purchase of intangible assets  (1,630)  -

Proceeds from disposal of property, plant and equipment  24,561  11,953

Profit received on savings accounts and Term Deposit Receipts  59,492  67,295

Profit received on Treasury Bills  79,298  52,080

Profit received on Pakistan Investment Bonds  12,062  5,058

Profit received on Sukuk Bonds  2,010  -

Profit received on Musharakah Certificates  -    3,896

Short term investments made during the period  (2,350,000)  (5,693,193)

Disposal / redemption of short term investments  950,287  5,626,586

Net cash used in investing activities  (1,846,774)  (360,676)

CASH FLOWS FROM FINANCING ACTIVITY

Dividend paid  (954,000) (958,126)

Net (decrease) / increase in cash and cash equivalents  (1,698,013)  104,681

Cash and cash equivalents at the beginning of the period  4,291,039  4,415,140

Cash and cash equivalents at the end of the period 11  2,593,026  4,519,821

The annexed notes 1 to 15 form an integral part of these condensed interim financial

statements.
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NOTES TO AND FORMING PART OF THE

CONDENSED INTERIM FINANCIAL STATEMENTS (Unaudited - Note 2)
For the Six months period ended December 31, 2018

1. THE COMPANY AND ITS OPERATIONS

Colgate-Palmolive (Pakistan) Limited (the Company) was initially incorporated in
Pakistan on December 5, 1977 as a public limited company with the name of National
Detergents Limited. The name of the Company was changed to Colgate-Palmolive
(Pakistan) Limited on March 28, 1990 when the Company entered  into a Participation
Agreement with Colgate-Palmolive Company, USA. The Company is listed on Pakistan
Stock Exchange. The registered office of the Company is situated at Lakson Square,
Building No. 2, Sarwar Shaheed Road, Karachi.

The Company is mainly engaged in the manufacture and sale of detergents, personal
care and other related products.

2. BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES

2.1 Statement of compliance

These condensed interim financial statements have been prepared in accordance
with the   accounting and reporting standards as applicable in Pakistan for interim
financial reporting which comprise of International Accounting Standard (IAS) 34
'Interim Financial Reporting' issued by the International Accounting Standards Board
(IASB) as notified under the Companies Act, 2017 (the Act) and provisions of and
directives issued under the Act.

Where the provisions of and directives issued under the Act differ with the requirements
of IAS 34, the provisions of and directives issued under the Act have been followed.

2.2 These condensed interim financial statements do not include all the information and
disclosures required in an annual audited financial statements, and should be read
in conjunction with the Company's annual audited financial statements for the year
ended June 30, 2018.

2.3 These condensed interim financial statements comprise of condensed interim statement
of financial position as at December 31, 2018, condensed interim statement of profit
or loss account and other comprehensive income, condensed interim statement of
changes in equity, condensed interim statement of cash flows and notes thereto for
the six months period then ended which have been subjected to a review in accordance
with the listing regulations but not audited. These condensed interim financial statements
also include condensed interim profit or loss account and other comprehensive income
for the quarter ended December 31, 2018 which has neither been reviewed nor
audited.

2.4 The comparative statement of financial position presented in these condensed interim
financial statements as at June 30, 2018 has been extracted from the annual audited
financial statements of the Company for the year ended June 30, 2018 whereas the
comparative condensed interim statement of profit or loss account and other
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comprehensive income, condensed interim statement of changes in equity and
condensed interim statement of cash flows together with the notes thereto for the six
months period ended December 31, 2017 have been extracted from the condensed
interim financial statements of the Company for the six months period then ended,
which were subjected to a review but not audited. The comparative condensed interim
profit or loss account and other comprehensive income for the quarter ended December
31, 2017 included in these condensed interim financial statements was neither
subjected to a review nor audited.

2.5 Changes in accounting standards, interpretations and amendments to published
approved accounting standards

a) Standards, interpretations and amendments to published approved accounting
standards that are effective 

There are certain new standards, interpretations and amendments to approved
accounting standards which are mandatory for the Company's accounting periods
beginning on or after July 1, 2018 but are considered not to be relevant or have any
significant effect on the Company's financial reporting, except as mentioned below:

- IFRS 9 'Financial Instruments' - This standard replaces guidance in IAS 39 'Financial
Instruments: Recognition and Measurement'. It includes requirements on the
classification and measurement of financial assets and liabilities; it also includes
an expected credit losses model that replaces the current incurred loss impairment
model.

As a result of application of IFRS 9, investments in mutual funds amounting to Rs
2,200 million as at July 1, 2018 have been reclassified from 'available for sale' to
'fair value through profit or loss'. In accordance with the transitional provisions of
IFRS 9, comparative figures and their related gains / (losses) have been reclassified
in the opening statement of financial position.

- IFRS 15 'Revenue from contracts with customers' - IFRS 15 replaces the previous
revenue standards: IAS 18 'Revenue', IAS 11 'Construction Contracts, and the
related interpretations on revenue recognition.

IFRS 15 introduces a single five-step model for revenue recognition with a
comprehensive framework based on core principle that an entity should recognise
revenue representing the transfer of promised goods or services under separate
performance obligations under the contract to customer at an amount that reflects
the consideration to which the entity expects to be entitled in exchange for those
goods or services.

As a result of application of IFRS 15, certain payments / rebates for the period
amounting to Rs 561.264 million (December 31, 2017: Rs 506.869 million) that
were classified in 'Selling and distribution cost' have now been netted of against
'Turnover' by including in 'Trade and other discounts'.
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b) Standards, interpretations and amendments to published approved accounting
standards that are not yet effective but relevant

There are certain new standards, interpretations and amendments to approved
accounting standards that will be mandatory for the Company's annual accounting
periods beginning on or after July 1, 2019 and may have an impact on the financial
statements of the Company. At present, the impact of application of these standards,
amendments and interpretations on the Company's future financial statements is
being assessed. 

2.6 The accounting policies and the methods of computation adopted in the preparation
of these condensed interim financial statements are same as those applied in the
preparation of the financial statements for the year ended June 30, 2018 except for
those specified in note 2.5.

3. SIGNIFICANT ACCOUNTING ESTIMATES, JUDGEMENTS AND FINANCIAL RISK
MANAGEMENT

The preparation of these condensed interim financial statements in conformity with
the approved accounting standards as applicable in Pakistan for interim reporting
requires management to make estimates, assumptions and use judgments that affect
the application of policies and reported amounts of assets and liabilities and income
and expenses. Estimates, assumptions and judgments are continually evaluated and
are based on the historical experience and other factors, including reasonable
expectations of future events. Revision to accounting estimates are recognised
prospectively commencing from the period of revision.

Judgements and estimates made by the management in the preparation of these
condensed interim financial statements are same as those applied to financial
statements as at and for the year ended June 30, 2018.

The Company's financial risk management objectives and policies are consistent with
those disclosed in the financial statements as at and for the year ended June 30,
2018.

(Rupees in �000)

December 31,
2018

(unaudited)

June 30,
2018

(audited)

Note

4. PROPERTY, PLANT AND EQUIPMENT

Operating fixed assets (at net book value) 4.1 to 4.5  3,235,394  2,757,033

Capital work-in-progress (at cost) 4.6  640,651  887,261

 3,876,045  3,644,294
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4.1 Additions - operating fixed assets (at cost)

Factory building on leasehold land 81,702  17,676

Plant and machinery 623,313  217,772

Electric fittings and installation 54,666  18,810

Furniture and fixtures 7,595  37,299

Tools and equipment 23,377  40,854

Vehicles 62,849  64,315

Computers and accessories 8,181  15,256

Office equipment 7,781  14,623

869,464  426,605

4.1.1 Additions include transfers from capital work-in-progress aggregating Rs 722.280

million (December 31, 2017: Rs 263.807 million).

4.2 Disposals - operating fixed assets (at net book value)

    

Factory building on leasehold land 77  -

Plant and Machinery 1,148  1,833

Vehicles 10,353  4,017

Electric fittings and installation 2,496  -

Furniture and fixtures 234  -

Computers and accessories 63  105

Office equipment 47  67

Tools and equipment 1,040  60

15,458  6,082

4.3 Depreciation charge for the period 375,606  322,019

4.4 Included in operating fixed assets are items having aggregate cost of Rs 36.080
million (June 30, 2018: Rs 35.506 million) held by third parties for manufacturing
certain products of the Company. These operating fixed assets are free of lien and
the Company has full right of repossession of these assets.

4.5 During the period, the Company has identified certain items of operating fixed assets
from which further economic benefits are no longer being derived. Therefore, assets
having cost of Rs 4.803 million (December 31, 2017: Rs 1.923 million) and net book
value of Rs 0.039 million (December 31, 2017: Rs 0.232 million) have been retired
from active use and have been written off in these condensed interim financial
statements. 

Six months
period ended
December 31,

2018

Six months
period ended
December 31,

2017
(Rupees in �000)



4.6 Additions - Capital Work-in-Progress (at cost)

Factory building on leasehold land 146,333  22,664

Plant and machinery 225,230  223,197

Vehicles 10,185  -

Electric fittings and installation 56,184  8,587

Tools and equipment 9,190  4,337

Furniture and fixtures 2,804  5,245

Office equipment 25,282  7,396

Computer and accessories 462  127

475,670  271,553

5. STOCK IN TRADE

Raw and packing materials 2,802,152  2,846,080

Work-in-process 477,728  311,269

Finished goods - Manufactured 1,051,913  703,191

Finished goods - Trading 213,982  250,438

1,265,895  953,629

4,545,775  4,110,978

5.1 Stock in trade include raw and packing materials in transit aggregating Rs 993.657
million (June 30, 2018: Rs 1,088.557 million) and finished goods in transit aggregating
Rs 26.913 million (June 30, 2018: Rs 36.694 million).
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(Rupees in �000)

Six months
period ended
December 31,

2018

Six months
period ended
December 31,

2017

6. SHORT TERM INVESTMENTS

Investments - Amortised cost 6.1 1,681,607 2,765,607

Investments - Fair value through

  other comprehensive income 6.2 380,255  388,171

Investments - Fair value through

  profit or loss 6.3 3,677,491  2,200,676

5,739,353  5,354,454

6.1 The range of rates of profits on these term deposits is between 5.00% and 10.75%

(June 30, 2018: 5.00% and 7.30%) per annum having maturity in January and

February 2019.

Note

December 31,
2018

(unaudited)

June 30,
2018

(audited)
(Rupees in �000)
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6.3 Name of the investee As at July
01, 2018

Purchase
during the

period

Sales / Redemptions
during the

period

As at
December 31,

2018

Fair Value as
at December

31, 2018

Unrealised
Gain as

at December
31, 2018

Average cost
as at December

31, 2018

(Number of units in �000) (Rupees in �000)

-

9,442

1,513

38,464

49,419

22,765

3,543

1,594

11,086

38,988

2,350,000

350,000

800,000

100,000

3,600,000

2,368,240

369,366

830,323

109,562

3,677,491

18,240

19,366

30,323

9,562

77,491

Lakson Money Market Fund
(associated undertaking)

Lakson Income Fund
(associated undertaking)

Atlas Money Market Fund

NAFA Money Market Fund

-

(6,367)

-

(29,840)

(36,207)

6.2 These include PIBs and Sukuk Bonds having profit rates of 6.85% and 7.16%

(June 30, 2018: 6.85% and 7.16%) per annum respectively.

22,765

468

81

2,462

25,776

7. TRADE AND OTHER PAYABLES

Trade creditors 7.1 1,086,726 790,063

Accrued liabilities 7.2  1,356,361  1,402,467

Bills payable 378,181  317,929

Advances from customers - unsecured 7.3 97,232  47,636

Sales tax payable 146,546  2,053

Royalty payable to Colgate-Palmolive Co., USA 165,524  222,814

Workers� profits participation fund 126,922  250,446

Workers� welfare fund 46,000  93,540

Retention money payable 6,539  4,945

Others 7.4 51,507  51,763

3,461,538  3,183,656

7.1 This includes Rs 138.126 million (June 30, 2018: Rs 90.932 million) payable to

related parties.

7.2 This includes Rs 61.088 million (June 30, 2018: Rs 73.399 million) payable to related

parties.

7.3 This includes Rs 6.272 million (June 30, 2018: Rs 6.205 million) in relation to

advance from a related party.

7.4 This includes Rs 3.766 million (June 30, 2018: Rs 3.292 million) payable to related

parties.

December 31,
2018

(unaudited)

June 30,
2018

(audited)

(Rupees in �000)

Note
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7.5 There has been no change in short-term borrowing facilities from various banks on

mark-up basis from those that are mentioned in note 23.1 of annual audited financial

statements for the year ended June 30, 2018.

8. CONTINGENCIES AND COMMITMENTS

8.1 Contingencies

8.1.1 Certain cases have been filed against the Company by some employees claiming

Rs 2.272 million (June 30, 2018: Rs 2.072 million) in aggregate. Provision has not

been made in these condensed interim financial statements for the said amount as

the management of the Company, based on the advice of its legal counsel handling

the subject cases, is of the opinion that matters shall be decided in Company's

favour.

8.1.2 The matter disclosed in note 24.1.4 and 24.1.7 to the financial statements for the

year ended June 30, 2018 has been decided in favour of the Company and application

for release of bank guarantees amounting to Rs 143.597 million (June 30, 2018:

Rs 67.307 million), issued in favour of Collector of Customs, has been filed.

8.1.3 Competition Appellate Tribunal has upheld the decision of Competition Commission

of Pakistan, as disclosed in note 24.1.8 to the financial statements for the year

ended June 30, 2018. However, during the period the penalty imposed has been

settled at reduced value of Rs 3 million.

8.1.4 There has been no material change in the status of contingencies disclosed in note

24.1.2, 24.1.3, 24.1.5 and 24.1.6 to the Company's financial statements for the year

ended June 30, 2018.

8.2 Commitments

8.2.1 Commitments in respect of capital expenditure and inventory items amount to Rs

122.848 million and Rs 1,153.157 million respectively (June 30, 2018: Rs 165.729

million and Rs 963.283 million respectively).

8.2.2 Outstanding letters of credit amount to Rs 1,324.797 million (June 30, 2018: Rs

534.505 million).

8.2.3 Outstanding duties leviable on clearing of stocks amount to Rs 19.749 million (June

30, 2018: Rs 6.261 million).
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9. EARNINGS PER SHARE - basic and diluted

(Rupees)

(Number of shares)

Six months
period ended
December 31,

2018

Six months
period ended
December 31,

2017

Quarter ended
December 31,

2018

Quarter ended
December 31,

2017

(Rupees in �000)

Profit after taxation 903,265 851,167 1,703,921 1,667,735

Weighted average number of

 ordinary shares outstanding

    at the end of the period

  - Restated 57,545,915 57,545,915 57,545,915  57,545,915

Earnings per share 15.70 14.79 29.61 28.98

9.1 There were no dilutive potential ordinary shares outstanding as at December 31,

2018 and 2017.

Six months
period ended
December 31,

2018

Six months
period ended
December 31,

2017
(Rupees in �000)

10. CASH GENERATED FROM OPERATIONS

Profit before taxation 2,384,827  2,272,058

Adjustment for non-cash and other items:

Depreciation and amortisation expense 382,610  327,105
Gain on disposal of items of operating fixed assets (9,103) (5,871)
Property plant and equipment written off 4.5 39  232
Profit on savings accounts and Term Deposit Receipts (57,346) (72,812)
Profit on Treasury Bills (79,298) (52,080)
Profit on PIBs (23,803) (1,956)
Profit on Sukuk Bonds (2,872) (447)
Profit on Musharakah Certificates  -    (3,896)
Gain on mutual funds (78,436) (46,205)
Finance cost and bank charges 18,429  13,036
Stock in trade written off  -    502
Working capital changes 10.1 (148,832) 18,250

2,386,215  2,447,916

Note

(Restated) (Restated)



Half Yearly Report 2018-1920

(Rupees in �000)

Note

10.1 Working capital changes

(Increase) / decrease in current assets:

Stores and spares (23,184) (22,554)

Stock in trade (434,797) (126,821)

Trade debts 214,493  (41,913)

Loans and advances (131,522) 12,540

Trade deposits and short term prepayments (50,527) (109,346)

Other receivables (1,177) 1,076

(426,714) (287,018)
Increase in current liabilities:
Trade and other payables 277,882 305,268

(148,832) 18,250

11. CASH AND CASH EQUIVALENTS

Cash and bank balances 914,026 1,311,821

Short term investments - Amortised cost 6 1,679,000  3,208,000

2,593,026  4,519,821

12. RELATED PARTIES

12.1 Disclosure of transactions and closing balances between the Company and related

parties.

The related parties include associated companies, staff retirement funds, directors,

key management personnel and close family members of directors and key

management personnel. The Company in the normal course of business carries

out transactions with various related parties. The Company enters into transactions

with related parties on the basis of mutually agreed terms. Significant balances and

transactions with related parties are as follows:  

Six months
period ended
December 31,

2018

Six months
period ended
December 31,

2017
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(Rupees in �000)

Nature of Transaction Six months
period ended
December 31,

2018

Six months
period ended
December 31,

2017

Associated companies

Sale of goods, services provided and
  reimbursement of expenses 24,085 32,560

Purchase of goods, services received and
 reimbursement of expenses 1,499,528  1,178,337

Purchase of short term investments 700,000  1,200,000
Sale proceeds on redemption of short
term investments 642,514  1,000,000

Profit on short term investments 7,486  24,808
Rent, allied and other charges 19,169  17,901
Royalty charges 104,477  69,952
Insurance claims received 42,048  5,370
Insurance commission income 14,115  4,652
Purchase of property, plant and equipment 87  333
Donations 10,500  10,500
Dividend paid 843,497  843,497

Staff retirement benefit funds

Contribution to staff retirement benefits 38,966  33,813

Key management personnel

Compensation paid to key management personnel 30,448  35,124

Nature of balances

Associated companies

Trade debts 242  750

Loans and advances 1,425  4,536

Other receivables 2,305  1,769

Short term investments 2,737,606  1,000,159

Trade and other payables                                                        Refer note 7 

(Rupees in �000)

December 31,
2018

(unaudited)

June 30,
2018

(audited)
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Personal Care 25% 24%
Home Care 70% 72%
Others 5% 4%

100% 100%

13.3 Information about geographical areas

The Company does not hold non-current assets in any foreign country. Revenues
from external customers attributed to foreign countries in aggregate are not material.

13.4 Information about major customers

The Company does not have transactions with any external customer which amount
to 10 percent or more of the Company's revenues.

14. NON-ADJUSTING EVENT AFTER THE DATE OF STATEMENT OF FINANCIAL
POSITION

The Board of Directors in its meeting held on January 31, 2019 have proposed an
interim cash dividend of Rs.16.50 per share (December 31, 2017: Rs. 15 per share)
in respect of the year ending June 30, 2019. The condensed interim financial
statements for the half year ended December 31, 2018, do not include the effect
of this dividend which will be accounted for in the condensed interim financial
statements for the quarter ending March 31, 2019.

15. DATE OF AUTHORISATION FOR ISSUE

These condensed interim financial statements were authorised for issue on
January 31, 2019 by the Board of Directors of the Company.

13. ENTITY-WIDE INFORMATION

13.1 The Company constitutes of a single reportable segment, the principal classes of
which are Personal Care, Home Care and others.

13.2 Information about products

The Company's principal classes of products accounted for the following percentages
of sales:

Six months
period ended
December 31,

2018

Six months
period ended
December 31,

2017

%

Zulfiqar Ali Lakhani
Chief Executive

Tasleemuddin Ahmed Batlay
Director

Mirza Rehan Ahmed
Chief Financial Officer
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