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13 SEGMENT INFORMATION
Operating segments are determined and presented in a manner consistent with the internal reporting provided to the chief
operating decision maker. The Chief Executive Officer has been identified as the chief operating decision maker, who is
responsible for allocating resources and assessing performance of the operating segments.

13.1 Segment information for the six months ended September 30, 2018

Batteries ] [ Chemicals ][ Total |
Unaudited Audited Unaudited Audited Unaudited Audited
se'"ez':::' 30, | March 31, 2018 Sep'ez'::’:' 30| |march 31, zo1s| Se"'ez';:':' 30, I |March 31, zu1s|
(Rupees '000)
Segment assets 7,088,684 7,032,911 261,352 172,771 7,350,036 7,205,682
Unallocated assets 1,067,855 1,666,515
8,417,891 8,872,197
Segment liabilities 211,617 475,638 2,851 8,541 214,468 484,179 CO NTE N TS Pages
Unallocated liabilities 4,115,580 4,100,912
4,330,048 4,585,091
14 TRANSACTIONS WITH RELATED PARTIES
Six months ended September 30, 2018 Six months
Subsidiary Other related Key ended
N management Total September 30,
o i FErEOnRaS 2o CORPORATE PROFILE 2
Transactions (Rupees '000)
Transactions with key management personnel
- Salaries and wages “ - 9,495 9,495 13,573

- Defined benefit plan - post employment

e : . CHAIRMAN'S REVIEW 3

- Defined contribution plan = = 137 137 218
- Loan from a Director < = = = 305,500
Expenses charged in respect of staff
contribution plan = 4,264 - 4,264 4,366
Srpamassoarg respack s AUDITORS' REPORT TO THE MEMBERS ON REVIEW
defined benefit plan = 2,242 = 2,242 860

Payment in respect of staff defined benefit

plan : 1,110 - 1110 - OF INTERIM FINANCIAL INFORMATION 4

Rent expense - - - - 21,230
Reversal of rent expense - 7,200 = 7,200 -
Payment of rent - 29,145 - 29,145 38,860
Royalty expense = 3,897 s 3,897 6,394
Payment of royalty - - - - - CONDENSED INTERIM STATMENT OF
Payment made to 3 - - 3 3
As at September 30, 2018
Subsidiary Other related N GO As at March FINANCIAL POSITION S
company parties personnel Total 31,2018
Balances (Rupees '000)
Long term investment 224 - = 224 224
Receivable from defined benefit plans - 25,772 - 25,772 26,904 CON DENSED INTERI M
Payable to the subsidiary company 12 > - 12 15
Loan from a Director - = 305,500 305,500 305,500 ( )
Payable in respect of employee benefits = 22,648 - 22,648 25,276 PROFIT & LOSS ACCOU NT UNAUDITED 6
Royalty payable = 15,165 = 15,165 11,268
Rent payable - ~ - - 36,345

15 FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between CON DENSED INTERIM STATEMENT

market participants at the measurement date. Consequently, differences can arise between carrying values and the fair value

estimates. Underlying the definition of fair value is the presumption that the Company is a going concern without any intention

or requirement to curtail materially the scale of its operations or to undertake a transaction on adverse terms. OF COMPREHENSIVE INCOME (UNAUDITED) 7

The estimated fair value of all financial assets and liabilities is considered not significantly different from book values as the

items are either short - term in nature or periodically repriced.

International Financial Reporting Standard 13, 'Financial Instruments: Disclosure' requires the company to classify fair value

measurements using a fair value hierarchy that reflects the significance of the inputs used in making the measurements. The fair CON DENS ED INTERI M

value hierarchy has the following levels:

- quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity can access at the CASH FLOW STATEM ENT (U NAUDITED) 8
measurement date (level 1);

- inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly or
indirectly (level 2); and

- unobservable inputs for the asset or liability (level 3).

The level in the fair value hierarchy within which the fair value measurement is categorised in its entirety shall be determined on CON DENS ED INTERI M STATEM ENT

the basis of the lowest level input that is significant to the fair value measurement in its entirety.

Currently there are no financial assets or financial liabilities which are measured at their fair value in the statement of financial OF CHANGES |N EQU'TY (U NAU D|TED) 9

position.

16 CORRESPONDING FIGURES
Corresponding figures have been rearranged and reclassified, whenever necessary, for the purpose of comparison. No significant
reclassifications were made during the period.

17 DATE OF AUTHORISATION FOR ISSUE NOTES TO THE CONDENSED INTERIM

These condensed interim financial statements were authorised for issue on _November 29, 2018 py the Board of Directors of

B A FINANCIAL INFORMATION (UNAUDITED) 10

Figures in these condensed interim financial statements have been rounded off to the nearest thousand rupees.

W oo te o

ARIF HASHWANI ARSHAD SHEHZADA S. HAIDER MEHDI
Director Chief Executive Chief Financial Officer



5

JBOIHO felueulS PIYD aANNeXT PIYD jope.Ia
IGHIW ¥3AIVH'S VAVYZHIHS AVHSHY INVMHSVH 414V

Sy PRy N

"SJUBLLISIE]S [BIOUBUIY WIISJUI PASUBPUOD 8say) Jo Hed [eiBajul Ue wio g1 O} | S8jou paxauue ay|

£78'180' L€8'€LY £52'07 166'62€'S £28'62 652 989'LL 810Z '0¢ Jaquiaidag 1e se souejeg

- (z96'01) 29601 = - - - Xe} 40 Jau - uawdinbe pue jueyd ‘Auedosd
U0 Snjdins UOHEN[BAS WO} PaLIBjSUBI |

(€92'661) : (e9z'661) 2 2 ¢ 802 '0¢ Jaquiajdag papua
SUJUOW XIS BU} 0} Uoljexe) Jaje SO

2 s 3 - - - = 8102 ‘1€ Yoel papua seak auj o}
Juanbasqns Spew SaAIAS3) SNUBAS O} Jajsuel|

« = - - - - pua Jesk 0} Juanbasgns paieap
8107 ‘1€ Yosey\ papua seak au) Joj puspiip feuly
904282 £6.'729 65822 166'62€'€ €28'GC 652 98921 8102 ‘L€ YdIe|y 18 Se aduejeg
8L2'L22'y 688'96% 0L5'962 166'62€'S £28'62 65¢ 989'LL L1102 ‘0 Jaquiaidas je se aouejeg

- (eve'a) £ve'9 = - - Xe} JoJau - Juewdinbs pue jueyd ‘Auadosd
uo snjdins uoijen|easl woyy paLajsuel|

€11'¢6 - £11'¢6 . - = B 102 ‘0¢ Jequisidag papus

SUIUOW XIS BU} Joj Uofexe} Jae Jjold

102 '1€ Yokel papua Jeak ay) o)
Juanbasqns pew $3nasa) anuaAs) o} Jajsuel|

- - (000°009) 000009 - -

(801'26) . (801'26) - - - - pus Jeak o) Jusnbasqns palejosp
1102 ‘1§ Yosei papus Jeak ay Joj puspialp [euld
€G5°062'Y 2€2'€05 295'¢68 166'62LC £28'GZ 652 989'/L LLOZ 'LE Y2Ie} Je Se aouejeg

(000, seadny)

pue yueyd 10U - Uop aleys
yyoud antasal anIasal
‘fuadosd W -ewebjewe dn-pied pue
12101 uo snjdins poreud anuamdl o Buisie leuded paquasgns
-ouddeun |eJauag |eJauag i
uonenjeAay an1asay panss|
SaMI3Sa] ANUAADY sanasal [eyde)

210Z ‘0€ ¥39INILdIS 3IANT SHLNOW XIS FHL ¥O4
(@311GNVNN) ALIND3 NI SIONVHO 40 LNIWILYLS WINILNI GISNIANOD
Q3LINITNVLSIIVA ELT)E]

19.41"194 PAKISTAN LIMITED
NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)
FOR THE THREE MONTHS AND SIX MONTHS ENDED SEPTEMBER 30, 2018

EY THE COMPANY AND ITS OPERATIONS
Exide Pakistan Limited (the Company) is a limited liability company and is incorporated in Pakistan. The address of its registered
office is A-44, Hill Street, Manghopir Road, S.I.T.E, Karachi, Pakistan. The Company is listed on the Pakistan Stock Exchange. The
Company is engaged in the manufacturing and sale of batteries, chemicals and acid. Manufacturing facilities for batteries are
located at S.I.T.E Karachi while facilities for chemicals and acid are located at S.I.T.E and Bin Qasim Karachi.

2 BASIS OF PREPARATION

2.1 Statement of compliance
These interim fi have been prepared in accordance with the accounting and reporting standards
as applicable in Pakistan for interim financial reporting. The accounting and reporting as i in n for

interim financial reporting comprise of:

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International Accounting Standards
Board (IASB) as notified under the Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ with the requirements of IAS 34, the

provisions of and directives issued under the Companies Act, 2017 have been followed.

2.2  Accounting convention
These condensed interim financial statements have been prepared under the historical cost convention except that inventories
are carried at lower of cost or net realisable value, land and buildings are stated at revalued amounts and certain staff
retirement benefits are carried at present value.

2.3  These condensed interim financial statements do not include all information and disclosures required in the financial statements
and should be read in conjunction with the annual audited fi i of the Comp. for the year ended March 31,
2018.

2.4 and to g and reporting that are in the

current period
There are certain new and amended standards and interpretations that are mandatory for the Company's accounting period
beginning on or after April 1, 2018 but are considered not to be relevant or to have any significant effect on the Company's
operations and are, e, not in these

interim financial statements.

3 and to & and reporting standards that are not yet effective in
current period
2.5.1 The ing . and interp with respect to approved accounting standards would be effective

from the date mentioned below against the respective standards, amendments or interpretations:

o P or date ( ing period on or after)
- IFRS 9 - Financial Instruments July 1, 2018
- IFRS 15 - Revenue from Contracts with Customers July 1, 2018
IFRS 16 - Leases January 1, 2019

The standards highlighted above may impact the financial statements of the Company on adoption. The Management is
currently in the process of assessing the impact on the financial statements of the Company.

2.5.2 There are certain other new and amended standards, interpretations and that are atory for the Company's

accounting periods beginning on or after April 1, 2019 but are considered not to be relevant or will not have any significant
effect on the Company's operations and are, therefore, not i in these fi
3 SIGNIFICANT ACCOUNTING POLICIES

The accounting policies and methods of computation adopted in the preparation of these condensed interim financial
statements are the same as those applied in the preparation of the annual audited financial statements for the year ended
March 31, 2018.

a ACCOUNTING ESTIMATES AND JUDGEMENTS AND FINANCIAL RISK MANAGEMENT

4.1 The preparation of these condensed interim financial statements in conformity with accounting and reporting standards
requires the manag nt to make . judg: and assump: that affect the reported amounts of assets and

liabilities, income and expenses. It also requires the management to exercise judgment in application of its accounting policies.
The i . judg and as assumpti are based on the management's experience and various other factors
that are believed to be reasonable under the circ . These and assumpti are r on an ongoing
basis. Revisions to accounting estimates are recognised in the period in which the estimate is revised if the revision affects only
that period, or in the period of revision and future periods if the revision affects both current and future periods. The significant
judgments made by the management in applying the Company's accounting policies and the key resources of estimation and
uncertainty were the same as those applied to the annual audited financial statements for the year ended March 31, 2018

4.2 The fi risk manag and 1 are consistent with those disclosed in the annual audited financial
statements of the Company for the year ended March 31, 2018.
Note (Unaudited) (Audited)
September 30, March 31,
o018 2018
s PROPERTY, PLANT AND EQUIPMENT
Operating fixed assets 5.1&5.2 1,450,585 1,501,590
Capital work-in-progress 5.3 98,080 115,608
Intangible assets 10,996 14,662
1,559,661 1,631,860
5.1 The following additions have been made to operating fixed assets during the six months ended September 30, 2018:
Buildings Furniture Office Total Total
e B - e el - el e e e
land i i 2018 2017
Upees’ 00
Additions - 2.013 22,227 1.119 1.168 s5.087 31.614 209.676
5.2  The net book value of operating fixed assets disposed of during the six months ended September 30, 2018 amounted to Rs.
3.186 million (September 30, 2017: Rs. 3.774 million).
5.3  cCapital work-in-progress
Plant and machinery 98,080 115,608

5.3.1 The following additions have been made to capital work-in-progress during the six months ended September 30, 2018:
For the six months ended

September 30,
2018 2017
(Unaudited)

g "600)
Buildings on leasehold land 2,013 1,336
Plant and machinery 4,699 147,254
Furniture and fixtures 1,119 1,271
Office equipment and appliances 1,168 2,464
Vehicles 5.087 9,540

ia.0s6

5.3.2 The following transfers have been made from capital work-in-progress during the six months ended September 30, 2018:

Buildings on leasehold land 2,013 131,537
Plant and machinery 22,227 64,864
Furniture and fixtures 1,119 1,271
Office equipment and appliances 1,168 2,464
Vehicles 5,087 9,540

31,614 309,676
Note (Unaudited) (Audited)
September 30, March 31,
2018 2018

6 STOCK-IN-TRADE

Raw and packing and P lincluding in-transit
of Rs 214 million (March 31, 2018: Rs 364 million)] 1,843,523 1,136,753
Work-in-process 556,965 452,817
Finished goods 1,079,875 706,272
3,480,363 2,295,842
Less: provision against slow moving and obsolete stock-in-trade 6.1 (31,258) (29,458)
5,449,105 [ET

6.1 Provision against slow and ade
Opening balance 29,as8 27,320
Provision made during the period / year 1.800 2,138
Closing balance S1.258 55,458

7 TRADE DEBTS - unsecured
Considered

- good 2,171,157 3,146,701
doubtful 47,782 aa,528
2,218,935 3,191,229

Less: provision against doubtful trade debts 7.1 (47.782) (aa,528)
5,171,157 5,146,701

7.1 Provision against doubtful trade debts
Opening balance aa,528 38,407
Provision made during the period / year 3,254 6,171
Reversals made during the period / year = (50)
Closing balance a7.782 aa,528
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[3.41"]4 PAKISTAN LIMITED

CHAIRMAN'SREVIEW
| am pleased to present on behalf of the Board of Director, un-audited condensed interim financial
of your company duly reviewed for the half year ended September 30, 2018.

The Economy

Pakistan's trade deficit narrowed 1.61 percent to US$ 8.87 billion during the first quarter of current financial
year as regulatory duties reduced non-essential imports into country. Pakistan’s exports have witnessed
an increase of 4.6 per cent while imports grew by 6 per cent. The increase in importsis due to the big 40
per cent jump in the oil import bill, because of the rise in international oil prices. Therefore, the growth
in imports over the next three quarters will hinge largely on what happens to oil prices, especially in the
aftermath of US sanctions on Iran. The current account deficit for the first quarter FY 19 slightly declined
by 2.5 per cent to US$ 3.665 billion, compared to US$ 3.761 billion reflecting the impact of 13 per cent
higher remittance during the same period of last year. Pakistan rupee’'s downslide against the US dollar
continued throughout the current calendar year, including the 8 per cent depreciation of rupees on October
9, to “improve its exports but so far the outcome is the destabilization of exchange rate, which drastically
reduced the purchasing power of thelocal currency is set to significantly increase inflation in the country.
The SBPforeign exchange reserve are back to US$ 7.7 hillion, at the lowest level since 2013. Thisindicate
an import cover of 1.25 month.

The present government since taking charge in August 2018 has been vocal to overcome the rising import
bill and current account deficit which reached to alarming high level of US$ 18.5 billion last year. After
exhausting all available forums, the government finally decided to seek bailout package from the International
Monetary Fund.

Theindustry

Growth of automotive sector in the preceding years was instrumental to better capacity utilization for the
battery industry. Sale of locally produced Cars increased by 4 per cent to 72,563 unitsin July — October,
2018 as compared to 70,040 units sold during the corresponding period of last year. Truck and buses sale
declined by 16 per cent from 3176 to 2663 units. Farm tractor sale declined by 8 per cent to 20,079 units
from 21,757 units in the same period of last year. Sale of motor cycles and three wheelers declined by 4
per cent from 635,553 units to 612,803 units. Significant demand contraction in the auto sector is due to
deteriorating macroeconomic environment, multiple price hikes since December 2017and impact of law
requiring Car purchaser’s to be tax filers.

Sale

Net Sales Revenue during the half year ended 30th September, 2018 decreased by 28.8 percent from
Rs.6.637 billion to Rs.4.724 billion on account of decrease in Sale volume and extra discounts allowed
to trade to fight severe market competition.

Profitability

Asagainst 28.8 percent decrease in Net Sales Revenue, cost of sales decreased by 28.4 percent on account
of increase in prices of virgin and recycled lead. Consequently, Gross Profit reduced from Rs.0.693 billion
to Rs.0.469 billion. Operating Loss was Rs.55.6 million as against profit of Rs.191.8 million during the
corresponding period of last year. Financial charges increased from Rs.64.2 million to Rs.96.7 million.
Loss before tax for the half year under review was Rs.152.3 million as compared to profit of Rs.127.5
million recorded during the same period last year. Loss per share for the period under report was Rs.25.65
as against earning of Rs.12.07 recorded in the corresponding period of last year.

Future Prospects

It is anticipated that indigenous organized battery industry will face tough competition due to capacity
expansion of existing battery plants, new entrants, inflow of imported batteries and changing market
dynamics. Profitability during the remaining period of the current year will aso be adversely impacted
owing to higher discount, increase in prices of basis raw materials, utilities charges and deval uation of Pak
Rupee. Nevertheless, your management is determined to avail full benefits of the opportunities by continued
focus on quality, productivity, cost control and after sales services to improve its competitiveness.

ALTAF HASHWANI
Chairman
Karachi November 29, 2018
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13.41"] 4 PAKISTAN LIMITED [#:41"13 PAKISTAN LIMITED
CONDENSED INTERIM STATEMENT OF CASH FLOWS (UNAUDITED) SONDENSED INTERIM STATEMENT OF FINANGIAL POSITION
AS AT SEPTEMBER 30, 2018 . .
FOR THE SIX MONTHS ENDED SEPTEMBER 30, 2018 Note (Unaudited) (Audited)
September 30, March 31,
2018 2018
ASSETS @ eeeme—— Rupees "000 ~--~=====u=m-
Note Six months ended Non-current assets
Property, plant and equipment 5 1,559,661 1,631,860
September 30' Long-term investments 224 224
2018 2017 Long-term loans 1,863 916
FRE— (Rupees '‘000) ------- Long-term deposits 42,388 37,993
Deferred taxation - net 2,481 -
CASH FLOWS FROM OPERATING ACTIVITIES 08 77 W
Current assets
Cash (used in) / generated from operations 1 (842,091) 420,044 Stores and spares 117,024 105,404
Financial charges paid (78,958) (63,317) Stock-in-trade 6 3,449.105 2,266,384
G . id 1110 100 Trade debts 7 2,171,157 3,146,701
ratunty pal . ( ’ ) ( ) Loans and advances 49,698 33,551
Income taxes paid (183,634} (312,073) Trade deposits, short-term prepayments and other receivables 53,089 55,333
Increase in Iong-term deposits (4]395) (2]753) Taxation recoverable 838,001 713,417
. Cash and bank balances 133,200 880,414
Decrease in long-term loans (947) 124 S B11.574 Z501.204
Net cash flows {used in) f generated from operating activities (1,111,135) 41,925 TOTAL ASSETS 8,417,891 8,872,197
EQUITY AND LIABILITIES
CASH FLOWS FROM INVESTING ACTIVITIES SHARE CAPITAL AND RESERVES
. i Authorised share capital
Payments for capital expenditure (14,086) (161,865) 18,000,000 (March 31, 2018: 18,000,000) ordinary shares of Rs 10 each 180,000 180,000
i i 207
Proceeds from dlsposal.of-prope@y, plam_a_nsj equipment 5,20 7,124 Issued, subscribed and paid-up share capital 77,686 77,686
Net cash fiows used in investing activities (8.879) (154,741) Capital reserve 259 559
Revenue reserves 3,329,991 3,329,991
Reserve arising on amalgamation - net 25,823 25,823
Unappropriated profit 40,253 228,554
CASH FLOWS FROM FINANCING ACTIVITIES Revaluation strgllis:o propery; plant and
equipment - net of tax 613,831 624,793
Dividends paid - (97,139) LIABILITIES 4i087.843 4,287,108
Net cash flows used in financing activities - (97,139)
Non-current liabilities
) . ] . Def ion - -
Net decrease in cash and cash equivalents during the period (1,120,014) ~ (209,955) eferred taxation - net 9.595
Current liabilities
Cash and cash equivalents at the beginning of the period (1,969,917}  (2,099,560) g e el raneoe et
Cash and cash equivalenfS at the end of the pel’iod 12 (3,089,931) (2,309,515) Accrued profit / mark-up 58,338 40,644
Loan from a Director 305,550 305,550
Short-term borrowings 3,223,131 2.850,331
4,330,048 4,575,496
The annexed notes 1 to 18 form an integral part of these condensed interim financial statements. TOTAL LIABILITIES 4,330,048 4,585,091
TOTAL EQUITY AND LIABILITIES 8,417,891 8,872,197

CONTINGENCIES AND COMMITMENTS 8
The annexed notes 1 to 18 form an integral part of these condensed interim financial statements.
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ARIF HASHWANI ARSHAD SHEHZADA S. HAIDER MEHDI -
Director Chief Executive Chief Financial Officer ARIF HASHWANI ARSHAD SHEHZADA S. HAIDER MEHDI
Director Chief Executive Chief Financial Officer



