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DIRECTORS’ REPORT

The Board of Directors of EMAN Management (Pvt.) Limited (“EMAN"), the Management Company of
Orient Rental Modaraba ("Modaraba"), has pleasure in presenting un-audited condensed interim
financial information for the quarterended September 30,2018.The financial highlights are as follows:

Financial Highlights Rupees

Revenue 308,522,528
Expenses-net (280,790,782)
Profit before Management Company’s 27,731,746
Remuneration

Management Company’s Remuneration
and other provision (3,625,649)
Profit before & after Taxation 24,106,097
Earnings per Certificate — Basic and Diluted 0.32
Breakup value per Certificate 10.59

Review of Operations

During the quarter under review, the Modaraba has managed to earn revenues of Rs. 308.5 Million while
its operating costis restricted to Rs. 242.5 Million. This transforms into a healthy gross profit ratio of 21.4%
despite depressing political situations and decrease in value of Rupee against international currencies.
The management anticipates that the decrease in value of Rupee will negatively affect the operations of
Modaraba in the next quarter also because most of the spare parts and lubricants consumed in its rental
gensetsareimported.

No provision in respect of current and deferred taxation has been made in these condensed interim
financial information as the management is determined to distribute at least 90% of its profits for the
period, as reduced by transfer to statutory reserves, to its certificate holders.
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Prospects

The Board is keen to focus on its core activities and has plans to increase its existing assets base as there is
a good opportunity for generator rental business due to a variety of factors including availability of LNG,
cashflow pressures on industries, shortfallin power production, increasing maintenance cost etc.

With over 200 Million population, we see our country as a big market for all sorts of investment and we
are committed to continue to make new investments in all sorts of Rental products by offering Islamic
ljarah Rental products and work with our customers for their rental needs.

The Board in next phase will diversify the portfolio of the Modaraba so as to create synergy and bring
economies of scale to its business and ensures that it is well positioned to take benefit of significant
business opportunities that have emerged due to CPEC and other development workin the country.

Acknowledgement

The Board wishes to place on record its sincere appreciation to the Registrar Modaraba, Securities &
Exchange Commission of Pakistan and Pakistan Stock Exchange for their cooperation, support and
guidance for the smooth functioning of the Modaraba.

The Board also acknowledges and appreciates the contribution and efforts of each and every employee
of the Modaraba, who by meeting customer expectation and by providing quality service ensured
continued business for the Modaraba.

ﬁld&uéa«m Urow, MZ

Chief Executive Officer Director

October 18,2018
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CONDENSED INTERIM BALANCE SHEET (UN-AUDITED)
AS AT SEPTEMBER 30, 2018

ASSETS
NON-CURRENT ASSETS
Fixed assets
Preliminary expenses and floatation costs
Advances

CURRENT ASSETS
Spare parts and loose tools
Receivables
Advances and other receivable
Cash and bank balances

TOTAL ASSETS
EQUITY AND LIABILITIES
CAPITAL AND RESERVES
Authorized capital
75,000,000 certificates of Rs. 10 each

Issued, subscribed and paid-up certificate capital
Unappropriated profit
Statutory reserve

NON-CURRENT LIABILITIES
Diminishing musharaka financing

CURRENT LIABILITIES
Current maturity of diminishing musharaka financing
Payable to Modaraba Management Company
Creditors, accrued and other liabilities
Profit distribution payable

TOTAL EQUITY AND LIABILITIES
CONTINGENCIES AND COMMITMENTS 12

September 30,
2018
(Rupees)
(Un-audited)

1,109,269,598
20,922,447
20,360,949

June 30,
2018
(Rupees)
(Audited)

1,124,555,645
23,911,368
20,360,949

1,150,552,994

1,168,827,962

19,897,707
156,828,071
103,595,971

48,827,784

16,308,050
156,833,518
74,143,664
46,122,049

329,149,533

293,407,281

1,479,702,527

1,462,235,243

750,000,000

750,000,000

750,000,000
25,004,963
19,121,431

750,000,000
57,200,849
14,300,212

794,126,394

372,916,667

821,501,061

411,250,000

87,083,333
11,618,258
162,477,111
51,480,764

48,750,000
10,593,601
170,140,581

312,659,466

229,484,182

1,479,702,527

1,462,235,243

The annexed notes from 1 to 19 form an integral part of this condensed interim financial information.

For Eman Management (Private) Limited
(Modaraba Management Company)

ﬁl asu ddlme Urow,

Chief Executive Officer Director

wes  (d)

Director

K s e 2 )
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CONDENSED INTERIM PROFIT AND LOSS ACCOUNT (UN-AUDITED)
FOR THE THREE MONTHS PERIOD ENDED SEPTEMBER 30, 2018

For the quarter
ended September
30,2018

(Rupees)

ljarah rentals - net 206,281,252
Operation and maintenance income - net 102,241,276

308,522,528
Operating expenses (242,527,920)

Gross profit 65,994,608
Income on deposits with banks 603,483

66,598,091

Administrative expenses (6,518,564)
Marketing expenses (881,420)
Preliminary expenses and floatation costs (2,988,921)
Finance cost (9, 3 4 290)
50)
)

Provision against potential ljarah losses and operation and maintenance income  6.1.1 & 6.2.1 (19

(38 866 345

27,731,746
Modaraba Management Company's fee 2,773,175
Provision for sales tax on Modaraba Management fees 360,513
Provision for Sindh Workers' Welfare Fund 491,961
Profit before taxation 24,106,097
Taxation -
Profit for the period 24,106,097

Earnings per certificate - basic and diluted 032

The annexed notes from 1 to 19 form an integral part of this condensed interim financial information.

For Eman Management (Private) Limited
(Modaraba Management Company)

S asu ddine Unow, NZ M (F\F(D)M

Chief Executive Officer Director Director Chief Financial Officer
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE THREE MONTHS PERIOD ENDED SEPTEMBER 30, 2018

For the quarter
ended September
30,2018

(Rupees)

Profit for the period 24,106,097

Other comprehensive income

24,106,097

Total comprehensive income for the period

The annexed notes from 1 to 19 form an integral part of this condensed interim financial information.

For Eman Management (Private) Limited
(Modaraba Management Company)

S asu ddine Unow, NZ M (F\F(D)M

Chief Executive Officer Director Director Chief Financial Officer
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CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)

FOR THE THREE MONTHS PERIOD ENDED SEPTEMBER 30, 2018

CASH FLOWS FROM OPERATING ACTIVITIES

Profit before taxation

Adjustments for non-cash and other items:
Depreciation
Preliminary expenses and floatation costs
Provision against potential ljarah losses and operation and maintenance income
Finance costs
Profit on bank deposits

Operating profit before working capital changes

(Increase)/decrease in current assets
Spare parts and loose tools
Receivables
Advances and other receivable

Increase/(decrease) in current liabilities
Payable to Modaraba Management Company
Creditors, accrued and other liabilities

For the quarter
ended September
30,2018
(Rupees)

24,106,097

27,445,141

2,988,921
19,163,150
9,278,767
(603,483)

58,272,496

82,378,593

(3,589,657
(19,157,703
(29,247,015

(51,994,375

1,024,656
(7,736,928)

(6,712,272)
23,671,946

Profit paid on diminishing musharaka finance (9,205,308)
Net cash generated from operating activities 14,466,638

CASH FLOWS FROM INVESTING ACTIVITIES
Additions to fixed assets (12,159,094)
Profit on bank deposits 398,191
Net cash used in investing activities (11,760,903)

CASH FLOWS FROM FINANCING ACTIVITIES -

Cash and cash equivalents at the beginning of the period 2,705,735
Cash and cash equivalents at the end of the period 46,122,049
The annexed notes from 1 to 19 form an integral part of this condensed interim financial information. 48,827,784

For Eman Management (Private) Limited
(Modaraba Management Company)

wes  (d) 2

Chief Financial Officer

6' asm ddlme Unow,

Chief Executive Officer Director Director

< First Quarterly Report September 30, 2018




ORIENT

RENTAL MODARABA

FOCUSED ON SOLUTIONS

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)
FORTHE THREE MONTHS PERIOD ENDED SEPTEMBER 30, 2018

Balance as at July 01,2018

Profit for the period

Other comprehensive income

Paid-up
certificate
capital

Statutory
reserve*

Unappropriated
profit

750,000,000

14,300,212

(Rupees)

57,200,849

821,501,061

24,106,097

24,106,097

Total comprehensive income for the period
Profit distribution for the year ended June 30,

2018 @ Re. 0.69 per certificate
Transfer to statutory reserve

4,821,219

24,106,097
(51,480,764)
(4,821,219

24,106,097
(51,480,764)

Balance as at September 30, 2018 750,000,000

19,121,431

25,004,963

794,126,394

* Statutory reserve represents profit set aside to comply with Prudential Regulations for Modarabas issued by Securities and Exchange

Commission of Pakistan

The annexed notes from 1 to 19 form an integral part of this condensed interim financial information.

6' asm ddlme Unow,

For Eman Management (Private) Limited
(Modaraba Management Company)

Chief Executive Officer Director

wes  (d)

Director
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NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED)
FORTHE THREE MONTHS PERIOD ENDED SEPTEMBER 30, 2018

NATURE AND STATUS OF BUSINESS

Orient Rental Modaraba (the Modaraba) is a multipurpose and perpetual modaraba formed under the
Modaraba Companies and Modaraba (Floatation and Control) Ordinance, 1980 and the Rules framed
thereunder and is managed by Eman Management (Private) Limited (the Modaraba Management Company).
The Modaraba Management Company is incorporated in Pakistan under the Companies Ordinance, 1984
(now the Companies Act, 2017) and is registered with the Registrar of Modaraba Companies and Modaraba
under the Modaraba Companies and Modaraba (Floatation and Control) Ordinance, 1980. The Modaraba is
listed on Pakistan Stock Exchange Limited. The Registered Office is situated at Plot # 9, Sector 24, Korangi
Industrial Area, Karachi.

The Modaraba is primarily engaged in the business of ijarah, operation and maintenance services.
BASIS OF PREPARATION
Statement of compliance

This condensed interim financial information have been prepared in accordance with the requirements of the
International Accounting Standard -34 "Interim Financial Reporting’, Modaraba Companies and Modaraba
(Floatation and Control) Ordinance, 1980, the Modaraba Companies and Modaraba Rules, 1981 and directives
issued by the Securities and Exchange Commission of Pakistan (SECP) ['the Modaraba Regulations'] together
with approved accounting standards as applicable in Pakistan to Modarabas. Approved accounting standards
comprise of such International Financial Reporting Standards (IFRS) and Islamic Financial Accounting
Standards (IFAS) as notified under the provisions of the Companies Act, 2017 and made applicable to
Modarabas under 'the Modaraba Regulations. Wherever the requirements of 'the Modaraba Regulations' differ
from the requirements of these standards, the requirements of 'the Modaraba Regulations' take precedence.

This condensed interim financial information does not include all the information and disclosures required in
the annual financial statements and should be read in conjunction with the financial statements of the
Modaraba for the year ended June 30, 2018.

The comparative balance sheet, presented in this condensed interim financial information, has been extracted
from the annual audited financial statements of the Modaraba for the year ended June 30, 2018 whereas the
comparative condensed interim profit and loss account, condensed interim statement of comprehensive
income, condensed interim statement of cash flows, condensed interim statement of changes in equity and
the related notes thereto, for the three months period ended have not been disclosed due to
commencement of operations by the Modaraba from November 17, 2017.
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2.2

Functional and presentation currency

This condensed interim financial information has been presented in Pak Rupees, which is the functional and
presentation currency of the Modaraba.

Significant accounting policies

The accounting policies adopted in preparation of this condensed interim financial information are same as
those that were applied in the preparation of annual audited financial statements of the Modaraba for the year
ended June 30, 2018.

Significant accounting estimates and judgments

The preparation of this condensed interim financial information in conformity with approved accounting
standards requires the use of certain critical accounting estimates. It also requires management to exercise its
judgment in the process of applying the Modaraba's accounting policies. Estimates and judgments made by
the management in the application of approved accounting standards, as applicable in Pakistan, that have
significant effect on the financial statements and estimates with significant risk of material adjustment were
same as those that were applied to the audited financial statements for the year ended June 30, 2018.

Segment reporting

As per IFRS 8, "Operating Segments', operating segments are reported in a manner consistent with the
internal reporting used by the chief operating decision maker. The Chief Executive Officer of the Modaraba
Management Company has been identified as the decision maker, who is responsible for allocating resources
and assessing performance of the operating segments.

The Chief Executive Officer is responsible for Modaraba's entire product portfolio and consider business to
have a single operating segment. The Modaraba's assets allocation decisions are based on a single integrated
investment strategy and the Modaraba' performance is evaluated on an overall basis. The internal reporting
provided to the Chief Executive Officer for the Modaraba's assets, liabilities and performance is prepared on a
consistent basis with the measurement and recognition principles of approved accounting standards as
applicable in Pakistan.

The Modaraba is domiciled in Pakistan. All of the Modaraba's income is from entities incorporated in Pakistan.

September 30,2018 June 30,2018
Note (Rupees) (Rupees)
(Un-audited) (Audited)
FIXED ASSETS

ljarah assets . 1,091,186,772 1,108,696,105
Fixed assets in own use . 18,082,826 15,859,540

1,109,269,598 1,124,555,645

< First Quarterly Report September 30, 2018
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September 30, June 30,
2018 2018

(Rupees) (Rupees)

(Un-audited) (Audited)

PRELIMINARY EXPENSES AND FLOATATION COSTS
Preliminary expenses and floatation costs 4.1 23,911,368 35,867,052

Amortization during the period (2,988,921) (11,955,684)
20,922,447 23,911,368

Preliminary expenses and floatation costs are being amortized over the period of 3 years as per Third
Schedule of Modaraba Companies and Modaraba Rules, 1981.

ADVANCES

Advance to supplier 5.1 20,360,949 20,360,949

This represent advance to Orient Energy Systems (Private) Limited, an associated company for the
purchase of generators.

RECEIVABLES
ljarah rentals receivables 6.1 114,155,526 110,734,488

Operation and maintenance income receivables 6.2 42,672,545 46,099,030
156,828,071 156,833,518

ljarah rentals receivables

Considered good 114,155,526 110,734,488
Considered doubtful 17,352,650 9,959,104
131,508,176 120,693,592

Less: Provision against potential ljarah losses 1 (17,352,650) (9,959,104)
114,155,526 110,734,488

6.1.1  Provision against potential ijarah losses

Opening balance 9,959,104
Charged / (Reversed) during the period 7,393,546
Closing balance 17,352,650
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September 30, June 30,
2018 2018

(Rupees) (Rupees)

(Un-audited) (Audited)

Operation and maintenance income receivables

Considered good
Considered doubtful

Less: Provision against operation and maintenance income 6.2.1

Provision against operation and maintenance income

Opening balance
Charged / (Reversed) during the period
Closing balance

ADVANCES AND OTHER RECEIVABLE

Sales tax adjustable
Advance income tax

Loans and advances to staff
Earnest money

Advances and prepayments
Security deposit

Profit receivable from bank

This amount includes sales tax input adjustable on account of purchase of fixed assets.

DIMINISHING MUSHARAKA FINANCING

(Secured)
Diminishing musharaka financing
Due within one year

42,672,545
23,218,654

46,099,030
11,449,050

65,891,199

(23,218,654)

57,548,080

(11,449,050)

42,672,545

46,099,030

11,449,050
11,769,604

11,449,050

23,218,654

11,449,050

24,991,922
60,065,045
3,450,807
1,174,003
8,919,902
4,789,000
205,292

36,358,329
32,660,834
1,125,617
819,459
2,508,969
440,000
230,456

103,595,971

74,143,664

460,000,000

(87,083,333)

460,000,000
(48,750,000)

372,916,667

411,250,000
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The diminishing musharaka financing is for a period of 4 years and is secured against hypothecation of
generators and accessories. This finance carries profit at the rate of 1 year KIBOR + 1.5% per annum
payable on quarterly basis commencing from the date of disbursement. Principal repayments are on
quarterly basis commencing after one year from the date of disbursement.

September 30, June 30,
2018 2018

(Rupees) (Rupees)

(Un-audited) (Audited)

PAYABLE TO MODARABA MANAGEMENT COMPANY

Remuneration payable to Management Company 11,068,000 8,225,509

Sindh sales tax payable on remuneration of

Management Company 360,513 1,069,316

Reimbursement of expenses . 189,745 1,298,776
11,618,258 10,593,601

This represents preliminary expenses and floatation costs payable to Modaraba Management
Company.

CREDITORS, ACCRUED AND OTHER LIABILITIES

Creditors 61,735,361 82,584,987
ljarah rental payable 23,223,750 23,223,750
Services and maintenance charges payable 29,018,812 15,076,585
Advances / deposits from customer 13,253,751 10,373,344
Withholding income and sales tax payable 8,087,065 9,765,680
Accrued expenses and others 20,203,165 22,726,448
Accrued profit on diminishing musharaka financing 5,004,041 4,930,582
Provision for Sindh Workers' Welfare Fund 1,951,166 1,459,205

162,477,111 170,140,581

PROFIT DISTRIBUTION PAYABLE

Profit distribution payable for the year ended

51,480,764
June 30,2018

The Board of Directors of the Modaraba Management Company in their meeting held on September 26, 2018
approved a cash distribution of Re. 0.69 per certificate for the year ended June 30, 2018. Payment of dividend
is in process.

< First Quarterly Report September 30, 2018
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12 CONTINGENCIES AND COMMITMENTS
Contingencies

There were no contingencies as at September 30, 2018.
Commitments

Future minimum ijarah and operation and maintenance income receivables not later than one year and later
than one year on the basis of ijarah agreements executed up to September 30, 2018 were amounting to
Rs.246.5 million (June 30,2018:390.6 million) and 90.9 million (June 30,2018:90.8 million) respectively.

Future minimum ijarah payables not later than one year and later than one year on the basis of ijarah
agreements executed up to September 30, 2018 were amounting Rs. 185.8 million (June 30, 2018: 185.8
million) and 232.2 million (June 30,2018:278.7 million) respectively.

FINANCIAL RISK MANAGEMENT

The Modaraba's financial risk management objectives & policies are consistent with those disclosed in
the audited financial statements as at and for the year ended June 30, 2018.

For the quarter
ended September
30,2018
(Rupees)
(Un-audited)

OPERATING EXPENSES

Salaries and allowances 127,225,662
Repair, maintenance and related cost 28,448,109
Depreciation 27,353,667
Ujrah payments 43,298,025
Insurance 14,774,263

Travelling and conveyance 1,428,194
242,527,920

15 ADMINISTRATIVE EXPENSES

Salaries and allowances 3,705,961
Utilities, postage and communication 629,208
Printing and stationary 196,280
Depreciation 91,474
Fee and subscription 129,805
Legal and professional charges 1,239,817

Other expenses 526,019
6,518,564

< First Quarterly Report September 30, 2018




ORIENT

RENTAL MODARABA

FOCUSED ON SOLUTIONS

16

TAXATION

As per the Second Schedule to the Income Tax Ordinance, 2001, the income of a non-trading
modaraba is exempt from income tax provided that it distributes at least 90% of its profits to its
certificate holders for the year after making appropriation to statutory reserves. The Modaraba intends
to avail this exemption by distributing 90% of its profits to its certificate holders after making
appropriation to statutory reserves for the year ending June 30, 2019. Accordingly, no provision in
respect of current and deferred taxation has been made in these condensed interim financial
information.

RELATED PARTY TRANSACTIONS

Parties are considered to be related if one party has the ability to control the other party or exercise
significant influence over the other party in making financial or operational decisions and include a
subsidiary company, modaraba management company, associated companies with or without
common directors, retirement benefit funds, directors, and key management personnel.

The Modaraba has related party relationship with its Modaraba Management Company, Associated
Undertakings, Employee Benefit Plans, and its Key Management Personnel.

A number of transactions are entered into with related parties in the normal course of business.
These include purchase of assets and sharing of common expenses, if any.

The detail of transactions with related parties and balances with them is given below:

For the quarter
ended September

. R 30,2018
f:;ant,:zzzi:;i;v'th Nature of transactions (Rupees)
(Un-audited)
Associated Company
Orient Energy Systems Purchase of spare parts,
(Private) Limited loose tools, services and
maintenance charges 19,851,096

Other re-imbursements 1,211,502
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Period end balances

Associated Company
Orient Energy Systems
(Private) Limited

Payable against purchase of
spare parts, loose tools
service and maintenance charges

Payable against purchase of
generator

Payable against miscellaneous
charges

Advance against purchase of
generators and other re-imbursements

Modaraba Management Company

Eman Management (Private)
Limited

Management fees payable

Preliminary expenses, floatation costs
and reimbursement of expenses

Dividend payable

DATE OF AUTHORIZATION FOR ISSUE

September 30,
2018
(Rupees)
(Un-audited)

70,919,003

June 30,
2018
(Rupees)
(Audited)

62,911,631

3,978,000

1,097,069

2,119,567

20,360,949

20,360,949

11428513

8225509

189,745

1,298,776

5,148,076

This condensed interim financial information was authorized for issue on October 18, 2018 by the

Board of Directors of the Eman Management (Private) Limited.

GENERAL

Amounts have been presented and rounded off to the nearest Pak rupees unless otherwise stated.

For Eman Management (Private) Limited
(Modaraba Management Company)

6' asm ddlme Unow,

Chief Executive Officer Director

wes  (d)

Director

First Quarterly Report September 30, 2018
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Key features:

63 Licensed Entities Verification

¢ Scam meter®

¢ Jamapunji games®

@ Tax credit calculator*

&% Company Verification

[ Insurance & Investment Checklist
»? FAQs Answered

@ =

FY Jama
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Be aware, Be alert,

Be safe

Learn about investing at
www.jamapunji.pk

4 Stock trading simulator
(based on live feed from KSE)

[H Knowledge center
K@ Risk profiler*
[y Financial calculator

Subscription to Alerts (event
notifications, corporate and
regulatory actions)

@ Jamapunji application for
mobile device

3 Online Quizzes

w
Jamapunji.pk @jamapunji_pk

*NMobile apps are alao available for downkoad for androsd and o8 devecis
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